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The fo ing comparison report has been automatica

TOTAL DELTAS 371

CHANGES 230
DELETIONS 77
ADDITIONS 64

Cost Trends and Profit Margin, as

Three Months Ended Six Nine Months Ended
Cost Trends and Profit Margin, as June September 30, June September 30,
Percentages of Net Sales 2023 2022 2023 2022
Gross profit 26.827.2% 25225.0% 27.027.1 % 246247 %
Income from operations 123119 % 10.39.7 % 121120 % 9.29.4 %
Income before income taxes 10.4 % 9.1 % 10.6 % 9.5% 10.7% 828.5%
Net income 83% 7270% 82% 6.26.5 %
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Overview

This report contains forward-looking statements that are based on Alamo Group’s cUSNITEEXBEATEBNS. Actual results in future periods may differ materially from those expressed or
implied because of a number of risks and uncertainties which are discuss8& GdRIVI&E AN DHXEGHANGH GaMINFIBRIBMtIon section. Unless the context otherwise requires, the terms the
"Company", "we", "our" and "us" means Alamo Group Inc. WASHINGTON, D.C. 20549

FORM 10-Q

We experienced continued strong demandifQUARTERIVRES ORI E IREFABLISIX nineMont h3 620380 OFSHEBEER I EREXQP MGETowth. Margins improved due to price
discipline over the past year, better manufacturing flows and improved capacity utilizAGIrORVEIB40 experienced more consistent deliveries of purchased products as our supply
chain performance improved, which led to enhanced manufBGR ki HfIARTERS ¥ RE RIGEZENDERHISNE SEPTEMBER 30, 2023

OR

For the first six nine months of 2023, thdCRAPSHHONREBRRTNRkRSEANY 129613% ANd BRI IR drdssebiR49% 44% tbMSaired to the same period in 2022. The increase
in both net sales and net income was primarily due to continued strong customer derf@hdfoft 2 products compared to the prior year, positive pricing actions, and ongoing cost
and expense discipline and a moderately improving supply chain. THORdatTRANEEFIND RERIMBtRR Muth ndCales and net income was somewhat constrained by ongoing
challenges in certain parts of our supply chain and tightness in the availability of skilled labor.

Commission file number 0-21220

The Company's Vegetation Management Division experienced a 9% inggepshimsalgs MSi Sixsnin ths of 2023 compared to the first six nine months of 2022 that was
driven by strong shipments of forestry, tree care and governmental mowiémmpm%ﬁeﬁ!a Europe. The Division's backlog remained strong but incoming
orders, specifically in the forestry and North American agricultural moiliags sefreneft g Rivisio sieirifiedria frochaypanations for the first six nine months of 2023 was up 41% 31%
versus the same period in ZOZDZégL\;\%trg increased demand, higher pricing and improving supply chain conditions, but offset by labor constraints and{lﬁgg&iﬁ‘%rrenq effects.

The CofRHRPE HBEEIHEPEiSIBrRANERIRRIFUSRGincreased in the first Six nine months of 2023 by [19% 20% as compared to the first 5ix nine months of 2022. Industrial
Equipment sales were stror 2IFBH&NICt lines with vacuum trucks, sweeper and debris collector and snow removal products increasfhB-fhEmiay ehielBiEisation MwrelFesIm
operations for the first six nine months of 2023 was up 66% 84% versus the same period in 2022, due to increased demand, higher pricing and some improvement in supply chain
conditions. Negatively impacting this Division were supply chain disrupti(‘?g%labor shortages and, to a lesser %tent, negative currency effects.

East Walnut, Seguin, Texas 781
Consolidated income from operations was $103.4 million $153.§ rh‘illibnjrrf’fwgﬁ% sixjnti.ne?ﬁécﬁ%r{g%lfﬂagi@o%%%red to $70.0 million $105.9 million in the first six nine months of
2022, an increase of 48% 45%. The Company's backlog of $891.2 million $890.9 million g%l_m%gp&%the first six nine months of 2023 was down slightly versus a backlog of $894.0

million $908.9 million at the end of the first six nine months of 2022. ) ) )
(Registrant’s telephone number, including area code)

. . ) Securiti istered t tq Section 12(b) of the Act: . ) . )
While the supply chain issues we experienced over the last sg\cllé?alleo?urgﬁlgrgrgp gg;gg%eqm%cré%gl eoremeaﬁwcaffected by inflationary impacts, negative currency exchange

rates, and labor constraints-iadeitien.dheCompany may also be negatively affertggihy spwgrlpther factors such as weaknegs inctbeavaralicHsngr srorlkeniegreepemy, further
increases in interest rateé, chan%esstm tariff re%?elatlons and the imposition of new tarlffs,ﬂragomg trade disputes, a deterioration of our ﬁu?cg\%%ﬁ(hsatlgéﬁgaq%eg in U.S. fiscal policy

. _pmmo ock, parva . : ici i it i B th i i
such as changes in the fe erar\Et%( Laresignificant changes in currency exchange rates, negative economic impacts resulting from geopolitical events such as the ongoing war in

Ukraine, changes in trade policy, increased levels of government regulations, weakness in the agricultural sector, acquisition integration issues, budget constraints or revenue
shortfalls in governmental entities, and other risks and uncertainties as described in “Risk Factors" section in our Annual Report on Form 10-K for the year ended December 31, 2022
(thel rebigatedayrcheskynark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 0 No O
Results of Operations
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(8237Hrbeaontis Bpied June 30, 2023 September 30, 2023Vs(THree WIBATHS BIRf&tJune 30, 2022 September 30, 2022:0 submit such files). Yes 0 No O

NeliciebfocttbeksecondrthirchquidTearegf2623tviceed $440.7 millione$419.6 millioneberanedstiker of $44.5 milliom$50.8 millionnaitl11%:14%iogropanedrty $396.2 milliom$368.8 million
fontharsecondtthirdefimtrican o6 2U2Pgd at callesatkedifipt}ié secondithirdipudrsmeli@oashorpingyenhdparty Saruhpmetgmg gdewiinmbandresulting in hthacsthiperiantaofeugroducts
verspgthe-secondthird|gparter of 2022, as well as positive pricing actions. Also contributing to our sales were currency translation effects which had a favorable impact on the
quarterly results. Negatively affecting the second third quarter of 2023 were ongoirlg labor constraints and disruptions in certain areas of our supply chain, although the supply
chain grpsierateiytsapnered compared to previous quarters. Ongoing labor constraints and, to a lesser extent, negative currency translation effects also had an unfavorable impact
on the quarterly results. ' - C

Emerging growth company 0
Net Vegetation Management sales increased by $6.3 million $18.4 million or 2% 8% to $261.3 million $246.9 million for the second third quarter of 2023 compared to
$255.0 million $228.5 million during the same period in 2022. The increase was due to strong performance in forestry governmental and tree care and

overnmental agricultural mawin ipment in both North America, Europe, and Europe, . . ) . ) ) .
Ifanfrie BIIE Bl oo, .panyﬂnJ?éa?g%)Pchec Mmaik i the reélstrant has Sbaed RuCto BSe the extended transition period for complying with any new or revised financial

accountine standards nrovided pursuant to Section 13(a) of the Exchange Act. O . ) .
South America. Labor shortages and, to a lesser extent, supply chain issues, had an overall negative affect during the second third quarter of 2023.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 0 No O
Net Industrial EQuipment sales were $179.3 million $172.7 million in the second third quarter of 2023 compared to $141.2 million $140.3 million for the same period in

At jUR93% aRFAceAsR 4f $38.1 million$32.4 million, 072796 23% Ihe InFrearecyar Bt NaAvs R seltHeruliirAl adustingRRaELicularty vacuum trucks, sweeper, debris
collector collectors and snow removal. This Division continued to be negatively impacted by supply chain disruptions, although improved from last quarter, and continued
labor shortages and, to a lesser extent, currency translation effects. shortages.

Gross profit for the second third quarter of 2023 was $118.1 million $114.1 million (27% of ne't__sgl_gil__cg!mpared to $99.7 million $92.4 million (25% of net sales) during the same
period in 2022, an increase of $18.4 million $21.7 million. The increase inl'g\llfta)rsg%'r"ort?tutfulrri‘r%g #¢second thircfauarter of 2023 compared to the second third quarter of 2022 was
primarily attributable to higher sales volume and positive pricing actions. Profitability in the quarter increased as supply chain conditions generally improved which led to higher
efficiencies and better capacity utilization. This resulted in higher gross margins compared 10 the second third quarter of 2022.
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Selling, general and administrative expenses (“SG&A") were $59.9 million $60.6 million (14% of net sales) during the second third quarter of 2023 compared to $55.0 million $52.7
million (14% of nef\sRs)GYKIRERIAFRFRE Period of 2022, an increase of $4.9 million $7.9 million. The increase in SG&A expense in the second third quarter of 2023 compared g the
second third quarter of 2022 was attributable to higher marketing expenses related to sales promotions and commissions. Amortization expense in the second third quarter of 2023

W $3.8 million qempared {0.538/pligniR.tag SRR dn 207 Unaudited)

Interest expense was $6.8 million $6.7 million for the second third quarter of 2023 compared to $3.2 million $3.7 million during the same period in 2022. The increase in |nterest
expense in the second'third 3 higher interest rates compared to the second third quarter of 2022. 2
June September 30, 2023 and December 31, 2022
Other income (expense), net was $1 .0 miIIion $0.1 million ofexpenseincome for the second third quarter of 2023 compared to $0.1 million $1.4 million of expense income during

4

(23% of income before income tax) durlng the same perlod in 2022. The decrease in the tax rate for the second third quarter of 2023 was a result of tax beneflts assoaated with
additional a return to provision adjustment largely driven by higher-eégeaiich mndrdevelopment credits of approximately $0.9 million. and foreign tax credits. 5

Three and Six Nine Months Ended |une 30, 2023 September 30, 2023 and June 30, 2022 September 30, 2022

The Company’s net income after tax was $36.4 million $34.9 million or $3.03 $2.91 per share on a diluted basis for the second third quarter of 2023 compared to $28.5
million $25.8 million or $2.39 $2.16 per share on a diluted basis for the second third quarter of 2022. The increase of $7.9 million $9.1 million resulted from the factors described
above Interim Condensed Consolidated Statements of Stockholders' Equity. 6

Three and Six Nine Months Ended June 30, 2023 September 30, 2023 and June 30, 2022 September 30, 2022
Six Nine Months Ended June 30, 2023 September 30, 2023 vs. Six Nine Months Ended June 30, 2022 September 30, 2022

Interim Condensed Consolidated Statements of Cash Flows 78
Net sales for the f|r,§t‘5|x nlnelgmﬂgr&%g%o&%\g% $852 5 m||||or:5§l1 ZZZLllrn’len Eﬁé%%fz%f”‘lﬁm'."% 31\14}31 million or 12% 13% compared to $758.2 million $1,127.0
million for the first six nine months of 2022. The increase in net sales was attnbutable to continued strong customer demand for our products in both the Vegetation Management
and Industrial Equ|pment D|V|5|ons and |mproved pricing. Negatlvely affecting the first six nine months of 2023 were ongoing disruptions in certain areas of our supply chain,
although our supg y OV s ' v Harters. Ongoing skilled labor shortages and negative currency translation effects also negatively |mp§@ted

the first six nine months results of 2023,

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 1415
Net Vegetation Management sales increased during the first six nine months by $41.8 million $60.2 million or 9% to $517.8 million $764.7 million for 2023 compared to

$476.0 m|II|on $704 5 n1||||on gt%lglog Bhscf,ar@r%gi |K1/|29K22t a’hﬁz increase was due to strong performance in all product lines particularly agricultural, forestry and treggare

and governmental mowing equipment in both North America and Europe. Labor shortages had an overall negative affect during the first six months of 2023. Currency and

to a lesser extent currency translation effects also negatively impacted net sales in this division during the first half nine months of 2023.

Item 4. Controls and Procedures 2021

Item 3.

Net Industrial Equipment sales were $334.7 million $507.4 million during the first six nine months of 2023 compared to $282.2 million $422.5 million for the same period
PART II. in 2022, @7 ltRabis©Ef$52.5 million $84.9 million or 19% 20%. The increase in sales for the first six nine months of 2023 compared to the first six nine months of 2022 @@22
mainly due to the continued solid results in vacuum trucks, sweeper, debris collector collectors and snow removal, with modest support from excavators. Net sales in the
ttem 1. first Six nine megths 4f,g023 were negatively affected by supply chain disruptions, although it improved from last few quarters, continued labor shortages and currency
translatign effects.
Item 1A. Risk Factors
ItemGross profit T BRI Six nine hTHINS6FY058%,74$230.6 milllion $344.7 million (27% of net sales) compared to $186.4 million $278.7 million (25% of net sales) during the same
pericg] in 2022, ab éfardasemfi$44.2 milliory$66.0 million. The increase in gross profit was mainly attributable to higher sales volume and positive pricing actions. Profitability in the
ftig%t] §ix nine mo%mecga%gg}sﬂ{g@ﬁegsas supply chain conditions generally improved which led to higher efficiencies and better capacity utilization. This also led to a significantly

E%n%r gross margﬂé)relr%pr%aﬁ%hn the first six nine months of 2023 compared to the first six nine months of 2022.

Item 6, hi
emSG&A expensés wesre $119.5 million $180.1 million (14% of net sales) during the first six nine months of 2023 compared to $108.6 million $161.4 million (14% of net sales) during

the same period of 2022, an increase of $10.9 million $18.7 million. The increase in SG&A expense in the first six nine months of 2023 compared to the first six nine months of 2022
was a result of higléd¥4heBE&ing expenses related to commissions and sales promotions. Amortization expense in the first six nine months of 2023 was $7.6 million $11.5 million:4
compared to $7.7 million $11.5 million in the same period in 2022, 2022.
Alamo Group Inc. and Subsidiaries
Interest expense was $12.8 million $19.5 million for the first siggninemmag{];é)a
million $9.9 million. The increase in interest expense in the first six nine months sz&%r%gvtf&uné%sﬂy due to higher interest rates compared to the six first nine months of2022

(F'Eﬂtb% ? ;Eh rzcg aert v?/ 1580%han one Dulggr;eq thousand dollers.$=q_llrmlgpg oEexpense |)n”c§>'r:n§ oarrcl‘ﬁtg%cefrst 5|x$n|ne mgnt%q{g{l}:ﬁ compaBed to {1c9ar1?|ll‘|gn‘$'0l5
Six- nlnement-hs-ef—zé!zz—'liheexpensemcom A-20 e 23 A a5 b y
65@5{ ‘from by changéﬁﬁﬁﬁrency exchange rates. The expense in 2022 is primarily from an excise ta#ﬁ?ﬂ%nd to a lesser extent, changes in exchange rates.

Current assets: Current assets: Current assets:

C@sowisibrasdr incomé€ askeswas $21.6 million (24% $30.2 million (22% of income before income taxes)@sheffidstsix nine months of 2023 compared to $15.5 million (25% $23.3
million (24%%f income R&fdiM@lAREMe taxes) during the shi@Bériod in 202! The decrease in the tax rate for the first nine months of 2023 was a result of a return to provision
adjustment largely driven by higher research and development and foreign tax credits. Accounts

receivable, net receivable, net 378,675 317,581 receivable, net 378,107 317,581

|n'ﬂg@tg,<pé§may‘s net jpearas RE ardax was $69. 7 miIIion¢$1 04.6 miIIion or $5 82 $8.733merstmre on a diIuﬁ@Q{gﬁs&f%ghe first six nine mg;mha@f 2023 compared to $46. 353

abQN&other current and other current and other current
assets assets 10,979 9,144 assets 9,226 9,144
Intigueidity and CapitadReseaxrces Income tax
receivable receivable 937 916 receivable 750 916
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17 gQditipreie normal apesptingapenses, the Company has ongoing cash requirements which are necegsaryi9qperate the business, including inventory purchases and capital
expensitses. The Compaayseascounts receivable, inveredhpand accounts payable lexzts2particularly in itayegetation Management DiigR)Bebuild in the first quartezaadicearly
SRERE ol bR fesser eetrakdgUipmEprth quarter in anticipation of the spring and fall selling seasons. Ak aEmigieRiIMable historically build in the first and fourth quarters of each
yeer as a result of pre-sgason sales and year-round sales @6g#ins. These sales, primariy,rethe Vegetatien Management Division, help baaptithe Company'’s produ@igrealuring
tpdistpnabiauth qUarEYSHy, plantand Property, plant and

equipment equipment 352,233 335,078 equipment 357,234 335,078

AsafJune 30, 2023 September 30, 2023, the Company had working capital of $657.1 million $654.0 millionaadiich represents an increase of $120.4 million $117.3 million from
working capitateef $536.7 miltimatiflecember 31, 2022. The increase in working capital was primarily a resulaeéveluatecdriven and inflation-driven increases in accounts receivable
and, tepriesis¢icextent, an idepeas@fimventory to supp6r887@@ompany's high backloBR0éls. depreciation (192,715) (180,071)

Total property, Total property, Total property,

Calpipadpenditures wele@$18.2 million $27.1 million for the first six nine months of 2023, compared to $15.0 million $23.5 million during the first six nine months of 2022. The
ComBaHPEIECESto apprefPRSHhARSed capital expendifut¥devel of approximately'$30.0 million $33.0 million®5$35.0 million $37.0 million>6t the full year of 2023 ?@8mpany
wibiendiany future exriadisires from operating cash flaws,aashrough our revolving toss&acility, desggbegdibpelow. 195,863 195,858

Intangible assets, intangible intangtil  issets,

netNet cash prowdedrlnyﬂnancmg act|V|t|es was $40.5 million'$14.3 million and $97.0 million'$87.2 milliontduring the six nine month peri®&3,8&éled June 30, 2023 September 30, 2023
apdfune 30, 2022 September 30, 2022¢respectively. Lower net cash provided by financing activities for theréiistcsixinine months of 2023 relates to reduced net borrowings on the
Caepany's credit facilityxes 1,053 969 taxes 904 969

Other non-current Other non-current Other non-current
assptfe Company had$110.4 million $109.9 million in cask?did®eash equivalents held by#4#reign subsisigtes as of June 30, 2023 September 30, 2023. The majority of4hé88 funds

are at QH{aEHEQBéa” and Can%géagggé‘{gtles Thg Companxgylﬁg@ntmue to repatrlate]Ewggggn and Canad|arsrgg_§r5§§g§ash eqywalentﬁggggqess of amourjgts needegdggggd

' d
éB&dTaFWQtrlatehlﬂmhgm ﬁh{%lly be used to reduce funded debt Ievels under the Company's &]ﬁEHtrH%ﬁi@wEmty and subsequently used to fund working capital, capital
FRREHHHRERY acq HTRIEKE O&RARRRY-wide. SEOCKHOEDERSY
EQUITY EQUITY EQUITY

CumOitbbee8, 2022rthet@ehifiEsy, as Borrower, and each of its domestic subsidiaries as guarantérs;rentéiedditfe a Third Amended and Restated Credit Agreement (the “2022
Cradiidédgreement”) withirBaekcobubmerica, N.A.,, as Administrative Agent. The 2022 Credit AgreementratevidesuBerrower with the ability to request loans and other financial
obfiggéiges in an aggregatgabiaount of up to $655.0 millidie.28&7der the 2022 Credit AgPeepdént, the Corppyatyiehas borrowed $255.0 millid® Pdrsuant to a Ferm Facilty,5&hile up to
$40%0rmeiltindeds availabletontbedxesnpany pursuant to a Revolver Facility which terminates in five yearsaddrad erxes-acility requires the Company to make equal quarterly principal
papayehts of $3.75 millipayebér the term of the loan, witH tR84inal payment of any ouést8ading principayablount, plus interest, due at!&h@®end of the five year ter.588rrowings

under the r987feedit Agrermegnt khipgadnterest, at the Compggy’s option, at a Term Sgeurggl Overnight Eingnging fRate (‘SOFR”) or a Basg Babe (each as defined in thes2@22 Credit
AgE%?PQ%PF){J?u'?'% in eachﬁge'taﬂaagmlggble margin. The applicable margin ranges from 1.25% to 2.50% Eorr‘rl'gr;{n SQFR; ggrrowmgs and from .25% to 1.50% for Base Rate borrowings
with %q@;@g&ercent@gg,ﬁ@s s g the Company's consolidated leverage ratio. The Company musgﬁléggp@cra fRpmitment fee to the lenders ranging between 0.15% to 0.30%
ON;ARYindnesesh ortion ef #hen&dP0Qemillion Revolver Facility. The 2022 Credit Agreement requires Shesic@neeansdo maintain two financial covenants, namely, a maximum
copsifidaced leverage rebizansha minimum consolidatedsfdad charge coverage ratio5,0h@ Agreemensbalseticantains various covenants,odiating to limitations onikoedtedness,
limitatiQRs.an-épyestments-gpg @ggstisitions, limitations on the sale of properties and limitations on liens pRd) capitalexpenditures. The Agreement also contains other customary
covemapfigieepresentationsangtieyents of defaults. The expi@tion date of the 2022 Crestifsgreement, incluiding:idre Term Facility and theBgasiver Facility, is Octobawd®;@27. As of
June 30, 2023 September 30, 20234$348.8 million $325.0 million was outstanding under the 2022 Credit,Agreemeh:$243.8 million $240.0 million on the Term Facility and $105.0
m||||on1$85 0 million on mmk@reﬁaglhty On June 30, 2023 September 30, 2023, $2.8 million $2.4 million @fiheceraler capacity was committed to irrevocable standby letters of
cregtiigssioed, imetfoé ordiotiyacionsseefdiusiness as required by vendors' contracts resulting in $292.2 millioni$312.6 million in available borrowings. The Company is in compliance
withitreantovasHEes underrtieapmatantiés as of June 30, 2023 September 30, 2023, 286,943 current maturities 308,892 286,943

Long-term tax Long-term tax Long-term tax

liaiiagement believkdt#i/2022 Credit Agreement alongfth the Company’s ability t& f§ternally gend@fti%nds from operations should-B&%ufficient to allow the C8rffpany to
méthirs lamshtesguiremedtidolongetfsraseeable future. However, future challenges affectlng the banking @ibestepgiteteredit markets in general could potentially cause changes to
crdidiivafability, which!ireditiesa level of uncertainty. 22804 23,6 liabilities 22,171 2

Deferred income Deferred income Deferred income

¢ftical AccountinBEStimates 15023 20 EVES lapRs) &2

Stockholders’

StodimlsigeshequitiStaskionlders aqulitsis of Financial Condition and Results of Operations are basedegpiy:our Consolidated Financial Statements, which have been prepared in
accwidansie idr, GBAR. pre@itrparation of these financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liakilies, beverhaessralithquerskd, Bo8BekEed disclosure of contingent assets and liabilities. Management bases its estimates on historical experience and on various other
assudhptiohs, BRbtauts toalinedtiomred@asonable under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities

thaPaRanskeseiifPapphréPtdrom other sources. Actual results may differ from these estlmates under different assumptions or conditions.
respectively

CeritieaFéounting Policies Common stock,
$0.10 par value, $010 par value,
20,000,000 shares 000,000 shares

ﬁﬂ acco(untlng policy is deemed to be critical if it requires an accounting estimate to be made based on ﬁs}su@dmons about matters that are highly uncertain at the time the
estfqr@&g qug and if different estimates that reasonably could have been used, or changes in the accwgg@ggggaates that are reasonably likely to occur periodically, could
mategalygisppact the financial statements. Management believes that of the Company's significant accayrgingpelicies, which are set forth in Note 1 of the Notes to Consolidated
FiranstahGiagements in the 2022 Form 10-K; the policies relating to the business combinations involve a bigheindegree of judgment and complexity. There have been no material
chamgestbesh#Mature of estimates, assumptions and levels of subjectivity and judgment related to criticaéptmbatiB@ estimates disclosed in Item 7 "Management's Discussion and

Anddis8fiFinancial Condition and Results of Operations" of the 2022 Form 10-K. 2023 and
December 31, December 31,
2 ti 2022, tivel 1,196 1,191
(8%' Easf)aer%céeé)heet Arrangements respectively
Additional paid-in- Addmonal paid-in- Additional paid-in-
ital 133,598 129,820 135,571 129,820

here are no off-| balance sheet arrangements that have or are likely to have a current or future matenal effect on our financial condition.

Forward-Looking Information
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Treasury stock, at cost; 82,600 shares at

JureRQ, @PAaQuBrerpRepUrt203 F0rm 10-Q and the “Management's Discussion and Analysis of Financial Condition and Results of Operations” included in Item 2 of this
QuUSERRFBort contain forward-looking statements witHh# meaning of Section 27K0e Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. In
adiigiesypsieakddboking statements may be made orally or in press releases, conferences, reports or otfreasigy, stogkeduture by or on behalf of the Company.

cost; 82,600 shares cost; 82,600 shares
tembe[ I L2sRiemben 30 v W wa wu Py
§ ntsthat are not historical are forward-looking. When used by or on behalf of the Company, g estimate,” "anticipate," "expect," “believe,” “intend”, "will",
W dld, st cngld could" and similar expressions generally identify forward-looking statements made b% or or]3 egalfofthe Company.
2022, respectively 2022, respectively (4, 566) (4,566)
Rethlrw galpr%lng staﬁgrgler;t ér;\rlglve risks and unce These uncertainties %J}Jd&factors that{afgegg I‘Iegrunslhnesses operating | al market, as well as;gattggs specific

to the Company Fad the markets ft serves. Particular risks and uncertainties facing the Company include changes in market conditions and a potent|a| weakening of the markets we

ser/\\/%Ljsrf}uw%agk?atpﬁalsrt@&tclg%m?a ((j)roEonstralnts changes in tariff regulations and the imposition of new %au??glaatg r8tr§1§[J S. dollar; increased competition; negative economic
u

|mpact% res t|ng from gggé)olltlcaq events such as the wa(slgéggr)alne or trade wars; neygéxﬁég}antlapate e%gcts o?the COVID 19 panderwg &e./c)reases in the prlces o&%gﬂ)%ltural
anc-cost—

W ot - d O 5
reducttlo % aggulsltlon |nt%%rat<ﬁqéssues budget constraints or income shortfalls Whlch could affect the purcheﬁeﬁ ofourtype of eqU|pment by governmental customers; credit
ava||a&lm¥,for both the Comy and its customers advgg%wgather cond|t|ons suchygg ggbughts floods, émwstorms etc. which can agggcgy?‘yylng patterns ofthe{g@ggnys

d d(€eqd d S0
rotarlabilities Vabi ilitj
corpgyations including relatega i penalt|es (such as the European General Data Protection Regulat|on .and the Cashfornla Consumer Privacy Act); the potentlal effects on the

buying hahisgefeur customgrridiigd-animal disease outbreaks and other epidemics; the Company’s abﬂ@tlg&qsrﬁe_lgo and manufacture new and existing products profitably;
markg&@i@geptance of newg@qj@xstmg produc§ the Corzcm\ygs ab|I|ty to n]amtam gggd selgtions with its gq@ﬂ&pyees the Cona;pany s ah&s;@qsuccessfully; completmg@gsmons

and the possnble effects of events beyond our control, such as political unrest, agts of terror, natural dlsasters and pandemlcs on the Company or its customers, suppllers and the
) | €e accompanying notes.
economy in general.

Alamo Group Inc. and Subsidiaries

In addition, the Company is subject to risks and uncertalrmegmr&t'hgérﬂgg@ H&qp&g@%wg%@g&%m&wgess and political conditions and the economy in general in

both domestic and international markets; weather conditions affecting demand; slo inthe Company’s markets; financial market changes including increases in interest
rates and fluctuations in foreign exchange rates; actions of competitors; the inability of the Company’s suppliers, customers, creditors, public utility providers and financial service
organizations to deliver or provide th&P MRt ERIS es to the CompuyMOBH5 NS ors in the Company's industFR§d4ABH 69885 ment actions MMM YBhEER R Yels,
regulations and legislation, primarily relatind ¥8®#9environment, commerce, id#38#8cture spending, health and safety; antPRYSIRAFDF materials. September 30,
(inthousands,  (in thousands, (in thousands,

excepap&omparkaishesito caution readers not to place undue reliance on any forward-looking stateegiis-and to recognize that the statements are not predictions of actual
E%gflgeaqﬁ%kgs Agtgag geﬁg]]ﬁtgs)uld dlﬁ‘ﬁgnaterlally froggshose anncnpatﬂ&gm the forwarchmkmg sgﬁgem%agq fromfugzg)ncal resultszm to the rnsksgyﬁuncertamuegozz

d apove e 0] OW ed. eroreg I d U

&5?setsf1at couféet S?en%lally materlally affect the Companys f“nanual results, may emerge from tulw\l'n%ttsoalt?r%e Itis not p055|ble for management to predict all rlsk factors orto
a¥§§€§"fh‘éﬂmpacﬁ’8€§ﬁﬂ?ﬂsk factors on the Comgany s businesses. Vegetation

Management = Management $ 261, 255,003 $ 517,781 $ 476,009 Management $ 246,902 $ 228,511 $ 764,683 $ 704,520

Industrial Industrlal Industrial

] ) 3 + A 282,210 Equipment 172,742 140,282 507,426 422,492

Total net sales Total net sales 440,694 396,214 852,465 758,219 Total net sales 419,644 368,793 1,272,109 1,127,012
Costldfe flemnparmpis expaised to variazsruket risks. Maykey risks are thpe psential lossey agsng faom aflvaiese changesos,poarket priceszubates. The Gemgsay does neti@aser
oy, dervarive og ofher finandal instryments for trading or speculative puypgses. 186,358 Gross profit 114,143 92,365 344,724 278,723
SeIIiII]_%,I%elgﬁraJuI_Sreélhnalienﬁral Selling, general
and and
admmitsémg\ﬁonaii%hgratlve administrative
expenses expenses 59,858 55,009 119,526 108,644 expenses 60,564 52,723 180,090 161,367

AmoAtjgetiton ofAh@Gaatany’s operations consists of manufacturing and sales activities in internatiowatipatisdictions. The Company primarily manufactures its products in the U.S.,
bkefivance, CanagharBeazil, and the Nethgzlands. The Caympany sells its prosBects primarily iretige fienptiasal currency withgrsplee markets vehgwe the productises® producedbuig1
certginsalssrom s feppany's UK. and Canadian operations are denominated in other foreign cygrendiegs. As a result, the Company’s financials, specifically the value of its
f@@!gg}wts, cogbé,l@eigf-gected by fagps9such as changesiip foreign cuozney exchange rasessr w%@mmic conditignisgn the otheramadeets in whictsthessubsidiaries of gys
%?Qrwgsatny distrihHgggggir products.

Interest
expense (6,837) (3,189) (12,777) (5,836) expense (6,729) (3,734) (19,506) (9,570)
Exposure to Exchange Rates
Interest income Interest income 357 57 740 129 Interestincome 385 93 1,125 222

OthefhircGorapar®thearistatres the assets and liabilities of foreign-owned subsidiaries at rates in effecOgtehietatance sheet date. Revenues and expenses are translated at average
(exparneffiest dysiggtie)reporting period4bjanslation adjusunents are inclydey in accumyiaged)otteapepsrprebensive incomeswithin the statregnent of stockheltlers’ equity. Tlag3)
Tt oL gieR R menQHtEansigtion adjustment for the current quarter increased decreased stockholdgys) sairdye $7.6 million $12.7 million:

income taxes income taxes 46,866 37,650 91,335 62,442 income taxes 43,547 33,612 134,882 96,054
Providi§ GRMpPanys caEniRgs are affected by fluctuations in the value of the U.S. dollar as comparegsfg forsign currencies, predominately in Europe and Canada, as a result of the
sraclgﬁq%ftg%)srodlilctln |hternatlonal rr%'lﬁe)tf Forward cgr{egcy contracrf ageﬁjsed to hedﬁef&amsrt]ctgr%gagmengs effects gf%bch quctuatloin;9 The result st(amlform 10% 7;6791
million'$9.6 mnIInon"?él‘NWsm nine morRthidériod e‘hdedjune 30, 2023 September 30, 2023. %?é‘@alcu[‘éﬁdﬁcmsmes*that ?éééh‘ éxchahge ratrefi%uld chang@r’h‘i% samb dire¢dd®3
@a}%%tﬁ@UéedﬁﬂgpnérbgddItlon to the direct effects of changes in exchange rates, which |ncluﬂgﬂﬁm§qg%dollar value of the resulting sales, changes in exchange rates may
alsa affect the. v%li;nn%e of%aleg or the foreign currency sales price as competitors' products become Qe or less attractive. The Company's sensitivity analysis of the effects of

commonshare: mmon s
changes in foreign currency exchange rates does not factor in a potential change in sales levels or local currency prices.

Basic Basic $ 3.05 $ 2.39 $ 5.85 $ 3.95 Basic $ 2.93 $ 2.18 $ 8.78 $ 6.13
Dildnserest RateRisked $ 303§ 239 % 582 % 394  Diluted $ 291§ 216 $ 873 % 6.10
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Average Average Average

com%ho%ComparE%’r%%gg-term debt bears interest at variable rates. Accordingly, the Company’s net incomeis affected by changes in interest rates. Assuming the current level of
E)oar;ovyings at vasﬂgltf)le.rates and a two percentage point change for the second third quarter 2023 as\{grrae e interest rate under these borrowings, the Company'’s interest expense
Would have changedels)'y approximately $1.7 million $1.6 million. In the event of an adverse change in interest rates, management could take actions to mitigate its exposure.

HRnsisver, due to Basiancertainty of th&a88bns that wolileB8€ taken and thét @ossible effédt8tRis arfalyisis assumes no sit&tions. Furliet&his analysis Hb83ot considelt8é>

effectsf the chapgginithe level of overajgconomic actiyigyg ghat could exist i such an enyirggsmenty o4 11,996 11,941 11,983 11,932

Di"iqﬁ']gﬁuary Zgiﬂ,dﬁﬂéj&ompany entered into an interest rate swap agreement with three of its RGNS s that hedge future cash flows related to its outstanding debt

genigaerbns, whi€geRpRtd in Janhary 202822 $ 0.18 $ 0.44 $ 0.36 declared $ 0.22 $ 0.18 $ 0.66 $ 0.54
Item 4. Controls and Procedures See accompanying notes.

Disclosure Controls and Procedures

Alamo Group Inc. and Subsidiaries

An evaluation was carried out under the supervigoya i MJQEMQQQ{MQWMMHQQSQ% Phedrsat and Chief Executive Officer and Executive Vice

President and Chief Financial Officer (Principal (Unaudited)

Th Months E d i th ded
(Principal Financial Officer), of the effectiveness of the design and operation of our disclosure controls and proE%%ur%g (ag d%?l%ed in Rule 13a-15(e) undsezlg(twggecﬁlglﬂesExchange
Act of 1934). Based upon the evaluation, the President and Chief Executive Officer and Executive Vi i b Ei i i inci i i 22 t
tinglCnrsyyatsy’s design and operation of these disclosure controls and procedures were effective at the erdd28the period cove282®y this report. 2023 2022
Net income $ 36,374 $ 28,472 % 69,723 $ 46,942

Other comprehensive income, net of tax:

i?g%ﬂfrh%%rb?gﬁi éﬁ@'&ﬂgﬂgﬂ ﬂf%’aﬂ}ﬁ’éﬁsnEFé&f.{?é|%\P8Pﬁ%Sﬂ%fc?ﬁé&dﬁiﬁ@?ﬁ%@&écﬁ?‘%@&Gﬂng our last fisca)’\‘g?gr that has maﬁgi’%l%jaffected, oris rﬁﬁo&ably likely to r}wﬁéqgggly
affec{, ou !r]tsgrna\ Cohtrol over financial reporting. - :
Recognition of deferred pension and other post-retirement benefits, net of tax (expense) and

benefit of %9?_} and $59, and §|(1 6ﬂ and $314, respectively 283 205 565 411
ART Il. OTHER INFORMATION .

Unrealized income (loss) on derivative instruments, net of tax benefit and (expense) of $0 and

$(371), and $59 and $(738), respectively = 1,045 (414) 2,897

Other cémprehensive income (loss), net of tax 7,899 (18,572) 12,313 (14,847)

Compoeledsiiption®f legal proceedings, refer to the consolidated financial statements and footribtes theret#iaéRidedl in the Confpa0§'s aftnual repor82AFeorm$ 10-K for thdyeir
ended December 31, 2022 (the "2022 10-K").

Item 1A. Risk Factors Three Months Ended Nine Months Ended
September 30, September 30,

(in tHdweEmaay e not been any material changes from the risk factors previously disclosed in the 2022 Formpa@ for the year endggbhDecember 31, 202923 2022

Net income . . » $ 34915 $ 25821 $ 104,638 72,763

Other comprehensive loss, net of tax:

e INEWIRE eabTR SIS ALANEF PhEEHRTISI FRTEDIRRMRICACR BN (TS Lbifon stock durir(11g2t;11egt)hree months (ezrzldgezd1 J)une 30,2023 Sep(tseggl)oer 30, 2023:

$(352) and $(1,685), respectively X . (43,076)

R’arngnirinn of deferred pnncinn and other pnct.rnfirpmnnr benefits nnlrsgfurg\r(. Iptal;l('lr_wgnapieasn?if Equ'ty Securities

benefit of $(83) and $61, and $(247) and $375, respectively 282 Total Number of29hares Maximui#/Dollar Value of Shatés

Unrealized income (loss) on derivative instruments, TattabNanileertf Shatespense) of $7 and $(7), Purchased as Part of Publicly That May Yet Be Purchased Under
Perfefl $66 and $(745), respectively Purchased Average Price Paid Per Share _(3Hnounced Plans or Bfograms thé&PM3ns or Programs P19
April 1-30, 2023rehensive loss i _472) (24,693) . (159) $25,861,222
'May_‘]ul)}‘ﬁ@%i,vfd@@ome _ $ 22,443 $ 1,128 ¢ __ 104,479 $ $25’%%;’22§2
June August 1-31, 2023 — — — $25,861,222
September 1-30, 2023 — — — $25,861,222

See accompanying notes.
(a) On December 13, 2018, the Board authorized a stock repurchase program of up to $30.0 million of the Company's common stock. The program has a term of five (5) years, terminating on December 12,

2023.

Alamo Group Inc. and Subsidiaries
Item 3. Defaults Upon Senior Securities Interim Condensed Consolidated Statements of Stockholders’ Equity
(Unaudited)
None.

For six months ended June 30, 2023

. Item 4. Alline Safety Disclosures
r nine months

ﬁgtd/sgplicable

September 30,
“Qﬁ Other Information For nine months ended September 30, 2023
Common Stock Additional Treasury Retained Accumulated  Total Common Stock Additional Treasury Retained Accumulat
(a) Reports on Form 8-K Paid-in ¢ o\ Earnings i Staie Paid-in ¢ ik Earnings Gthey
Capital Capital
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Comprehensive holders’

Comprehen:

(in thousppglss,  (in thousands) Shares Amount Loss Equity (inthousands) Shares Amount Loss

Balance at Balance at Balance at

Dec¢b)t@tt3dr, InfOrvatiber 31, December 31,

2022 2022 11,831 $ 1,191 $ 129,820 $ (4,566) $727,183 $ (68,268) $785,360 2022 11,831 $ 1,191 $ 129,820 $ (4,566) $727,183 $ (68,2
Other None. = Other Other

comprehensive comprehensive comprehensive

incBuring the F&TY covered by This repart, none of the Com_pany%30‘°i’f!’39ctors or exétditte ofﬁ:glﬁs?‘ha@‘é‘ﬂﬂﬁted

or terminated a Rule 10b5-1 trading_arra?w:éér‘lr?ent or a noft’

ReflRck RS ertradifiPakrBAgRent (each as defined in Item 408 of Regulation S-K under the Securities ExchafB<k&26#9934, as amended).

compensation ~ compensation compensation

expense expense = = 1,699 = = = 1,699 expense =
Stock-based _Stock-based Stock-based
codﬁfe’ﬁ%gﬁgﬁh'mpensation compensation
transactions transactions 28 3 138 — — — 141 transactions 28

DiiapnBxIpiitts Dividends paid Dividends paid

1,699

($0.22 per ($0.22 per ($0.22 per .
Incorporated by Reference From_the Followin:;
share) .., . share) — — — —_ (2615) —  (2615) share) — kL y—n — (2,21 5) H
Exhibits ExhibitFitle Poctments
palance at RATGNTE at BATATCE ar ed h
10.1 — . _Executive Change in Control Agreement by and between Alamo Group Inc. and Dan Malone Filed Herewitl
March 31,2025 wiarch 31, 20z5 11,009 -‘Pgl,lﬂ‘f E) |3|,§3/ P (4,000) /27,917 P \oa,og‘u 022,040 wiarcn 31,2023 11,859 $ 1,194 $ 131,65/ » (4,000) 757,917 $ (63,&
= 10.2=—Executive Change in Control Agreement by and between Alamo Group Inc. and Edward Rizzuti Filed Herewith
Other Other Other
103, —  Executive Change in Control Agreement by and between Alamo Group Inc. and Richard Wehrle Filed Herewith
comprehensive comuehensive Comprenensive
income 31.%ncome Certification by Jeffery A. Leonard under Sectiorsg02-0f the Sarbanggdaxley Aqt0f2002- o me — — Filed Herewith 36 374 7,
Stock-based 31.Btock-basegertification by Richard ). Wehrle under Section 302 of the Sarbanes-Oxley Act of 2008tock-based Filed Herewith
compensat|0n32.fom@nsaE%ptiﬁcation by Jeffery A. Leon?rg under Section 906 of the Sarbanes-Oxley Ac§ of zobgrnpensanon Filed Herewith
expense expense = = 7 = = = B expense = — 1,869 — —
Stock-based 32-3tockhasegertification by Richard J. Wehrle under Section 906 of the Sarbanes-Oxley Act of 2002 | based Filed Herewith
compensation INSOmpensai@RL Instance Document - the instance document does not appear in the Interactive DaapEfRsation Filed Herewith
EITERIETENS transactions, .o e il kBRL tag% are embédded witHin the Inline XBRL document 74 transactions iz 2 2 - -
Dividends1%a1idsc Dividends g%igLT z — B " Dividends paid " -
($0.22 per' 0T '?$O.27per axonomy Extension Schema Documen ($0.22 per iled Herewit
share)  101.CAkhare}  XBRL Taxomomy Extension Calcutation Linkbase Gde@@hent —  (2622) share) - — Filed Herewith (2,622)
Balance at flote DBRIance at JMB&L Taxonomy Extension Definition Linkbase Document Balance at June Filed Herewith
30,2023 409,439, 2023  xgRri 43y EA@stod B3R idibheo ot dfieRPO ¢ (55,955) $865,942 30, 2023 11,876 $ 1,196 $ 133,598l (4e566ith791,669 $ (555
Other 101.PRE —  XBRL Taxonomy Extension Presentation Linkbase Document Other Filed Herewith
comprehensivé04 —  Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 10d9mprehensive Filed Herewith
income income — — — — 34,915 (12,4

Stock-based
compensation
expense
stoekBY6LYRES
compensation

Stock-based
compensation
expense
Stock-based
compensation

Alamo Group Inc.

1,805

trafia@i@nt to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused thisgggtsto be sigded on its behalf bysthe undersigned thereunto duly

apthesizesdpaid

($0Aﬁgust November 2, 2023
share)

Balance at
September 30,
2023

For nine
months
ended
September 30,
2022

Dividends paid
Alamo Groldm2 per

. share) = = = = (2,624)
(Registrant}
Balance at
September 30,
2023 11,880 $ 1,196 $ 135,571 $ (4,566) $823,960 $ (68,4
/s/ JefferyA teonard

See accompanyinjgfieted. Leonard
President & Chief Executive Officer

For six months ended June 30, 2022

/s/ Richard ). Wehrle
Richard ). Wehrle

Executive Vice President & Chief Financial Officer
Accumulated (PFetabal Financial Officer) For nine months ended September 30, 2822umulat

Common Stock

Additional Other Stock- Additional Other

: Common Stock :
Paid-in Treasury Retained comprehensive holders’ > paid-in Treasury Retained comprehen

(inthousands)  (inthousands) Shares Amount Capital Stock Earnings Los:p3 Equity (inthousands) Shares Amount Capital Stock Earnings Loss
Balani g2t Balance at . Balance at
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Decer wble‘r 31, December31, 11,791 $ 1,187 $ 124,228 $ (4,566) $633,804 $ (48,9903'%5663 December31, 11,791 $ 1,187 $ 124,228 $ (4,566) $633,804 $ 148,S
2021 2021 2021
Othe Other Other
comj rehensive = comprehensive comprehensive
incor le income = = — — 18,470 3,725 22,195 income = = — — 18,470 3,7
Stocl ‘based Stock-based Stock-based
comj ensation ~ compensation compensation
expe ise expense = = 1,371 = — — 1,371 expense = = 1,371 — —
Stock ‘based Stock-based Stock-based
comj ensation = compensation compensation
trans actions transactions 20 2 82 — — — 84 transactions 20 2 82 = =
Divide 1ds paid  Dividends paid Dividends paid
($0.18 per ($0.18 per ($0.18 per
share share) = = = = (2,133) — (2,133) share) = = — — (2,133)
Balani e at Balance at Balance at
Marct 31,2022 March 31,2022 11,811 $ 1,189 $ 125,681 $ (4,566) $650,141 $ (45,265) $727,180 March31,2022 11,811 $ 1,189 $ 125,681 $ (4,566) $650,141 $ 145,2
Othe Other Other
com| rehensive comprehensive comprehensive
incor e income — — — — 28,472 (18,572) 9,900 income — — — — 28,472 18,5
Stock ‘based Stock-based Stock-based
comj ensation = compensation compensation
expe Ise expense = = 1,750 — — — 1,750 expense — — 1,750 — —
Stocl ‘based Stock-based Stock-based
comj ensation ~ compensation compensation
trans actions transactions 15 2 (251) — — = (249) transactions 15 2 (251) — —
Divide 1ds paid  Dividends paid Dividends paid
($0.18 oer ($0.18 per ($0.18 per
share] share) = = = — (2139 = (2,139) share) = = = — (2139
Balan e atjune Balance atJune Balance at June
30,2012 30, 2022 11,826 $ 1,191 $ 127,180 $ (4,566) $676,474 $ (63,837) $736,442 30 2022 11,826 $ 1,191 $ 127,180 $ (4,566) $676,474 $ (53,8
Othe Other
com| rehensive comprehensive
incor 1e income — = = — 25,821 124,€
Stoct ‘based Stock-based
comj ensation compensation
expe Ise expense = = 1,508 = =
Stocl ‘based Stock-based
comj ensation compensation
trans actions transactions 1 = 92 = =
Divide 1ds paid Dividends paid
($0.18 per ($0.18 per
share; share) = — — —  (2139)
Balani e at Balance at
Septel 1ber 30, September 30,
2022 2022 11,827 $ 1,191 $ 128,780 $ (4,566) $700,156 $ 138,
See accompanying notes.
Alamo Group Inc. and Subsidiaries
Interim Condensed Consolidated Statements of Cash Flows
(Unaudited)
Six Months Ended Nine Months Ended
June 30, September 30,
(in the usands) (in thousands) 2023 2022 (in thousands) 2023 2022
Oper iting Activities Operating Activities Operating Activities
Netir come Net income $ 69,723 $ 46,942 Netincome $ 104,638 $ 72,763
Adjus mentto reconcile  Adjustment to reconcile Adjustment to reconcile
net income to net cash net income to net cash net income to net cash
provic :d by (used in) provided by (used in) provided by (used in)
opera Ing activities: operating activities: operating activities:
Provision for Provision for 244 315 Provision for 367 319
doubtful accounts doubtful accounts doubtful accounts
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Depreciation - Depreciation - 11,270 10,648 Depreciation - 17,204 16,307
Property, plant Property, plant Property, plant
vepreciauon - vepreciauon - 4,259 3,765 vepreciauon - 6,470 5,665
~Rentarequipment — Rentalequipment Rentatequipment
Amortization of Amortization of 7,639 7,679 Amortization of 11,465 11,481
intanaihlac intanaihlac intanaihlac
&amortization of Amortization of 351 SEQﬁZ Amortization of 527 500
debt issuance debt issuance debt issuance
Stock-based Stock-based 3,568 3,121 Stock-based 5,373 4,629
compensation compensation compensation
expense expense expense
Provision for Provision for 105 349 Provision for (3,971) (4,029)
deferred income deferred income deferred income
tax tax tax
Gain on sale of Gain on sale of (2,058) (69) Gain on sale of (2,204) (156)
property, plant property, plant property, plant
and equipment and equipment and equipment
Chan es in operating Changes in operating Changes in operating
assets and liabilities: assets and liabilities: assets and liabilities:
Accounts Accounts (57,260) (74,024) Accounts (60,885) (74,884)
receivable receivable receivable
Inventories Inventories (13,273) (37,185) Inventories (19,220) (54,122)
Rental equipment Rental equipment (6,889) (2,501) Rental equipment (11,176) (6,416)
Prepaid expenses Prepaid expenses (415) (2,992) Prepaid expenses 1,535 (802)
and other assets and other assets and other assets
Trade accounts Trade accounts 17,435 2,263 Trade accounts 21,784 5,696
payable and payable and payable and
accrued liabilities accrued liabilities accrued liabilities
Income taxes Income taxes 4,586 (1,028) Income taxes 7,365 910
payable payable payable
Long-term tax Long-term tax (1,317) (1,972) Long-term tax (1,147) (635)
payable payable payable
Other assets and Other assets and (784) 966 Other assets and (1,094) 1,595
long-term long-term long-term
liabilities, net liabilities, net liabilities, net
Net ¢ sh provided by Net cash provided by 37,184 (43,389) Net cash provided by 77,031 (21,179)
(used n) operating (used in) operating (used in) operating
activit 2s activities activities
Inves iing Activities Investing Activities Investing Activities
Acqui iitions, net of cash  Acquisitions, net of cash — (2,000) Acquisitions, net of cash — (2,000)
acquir »d acquired acquired
Purct ase of property, Purchase of property, (18,238) (14,965) Purchase of property, (27,051) (23,499)
plant  nd equipment plant and equipment plant and equipment
Proce 2ds from sale of Proceeds from sale of 2,931 181 Proceeds from sale of 3,094 527
prope ty, plantand property, plant and property, plant and
equipt 1ent equipment equipment
Net c shusedininvesting Net cash used in investing (15,307) (16,784) Net cash used in investing (23,957) (24,972)
activit 2s activities activities
Finar cing Activities Financing Activities Financing Activities
Borrc nvings on bank Borrowings on bank 117,000 162,000 Borrowings on bank 134,000 190,000
revolv ng credit facility revolving credit facility revolving credit facility
Repa ments on bank Repayments on bank (64,000) (53,000) Repayments on bank (101,000) (85,000)
revolv ng credit facility revolving credit facility revolving credit facility
Princi bal payments on Principal payments on (7,504) (7,521) Principal payments on (11,256) (11,277)
long-t: rm debt and finance long-term debt and finance long-term debt and
leases leases finance leases
Dividi nds paid Dividends paid (5,237) (4,272) Dividends paid (7,861) (6,411)
Proce 2ds from exercise of Proceeds from exercise of 1,204 547 Proceeds from exercise of 1,417 639
stock « ptions stock options stock options
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Comr ion stock Common stock (989) (712) Common stock (1,034) (712)
repurc¢ hased repurchased repurchased
Net ¢ sh provided by Net cash provided by 40,474 97,042 Net cash provided by 14,266 87,239
financ ng activities financing activities financing activities
Effect of exchange rate Effect of exchange rate 2,694 (3,090) Effect of exchange rate (822) (7,895)
chang ‘s on cash and cash changes on cash and cash changes on cash and cash
equive lents equivalents equivalents
Net c 1ange in cash and Net change in cash and 65.045 33.779 Net change in cash and 66.518 33.193
cashe ... e B
Cashand cash Cashand cash 47,016 42,115 Cash and cash 47,076 42,115
equivalents at beginning of equivalents at beginning of equivalents at beginning of
the ye It uic yeai g uic ycai [
T STIUTT
Cash ind cash Cash and cash $ 112,061 $ 75,894 Cash and cash $ 113,534 $ 75,308
equive lents atend of the  equivalents at end of the equivalents at end of the
perioc period period
Cash H»aid during the Cash paid during the Cash paid during the
perioc for: period for: period for:
nterest Interest $ 12,140 $ 5,998 Interest $ 18,729 $ 9,742
ncome taxes Income taxes 19,891 17,615 Income taxes 29,712 27,162

See accompanying notes.
Alamo Group Inc. and Subsidiaries

Notes to Interim Condensed Consolidated Financial Statements - (Unaudited)
June September 30, 2023

1. Basis of Financial Statement Presentation

G neral

Tt 2 accompanying unaudited interim condensed consolidated financial statements of Alamo Group Inc. and its subsidiaries (the “Company”) have been prepared in
accor¢ ance with U.S. generally accepted accounting principles (“GAAP”) for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulations S-X.
Accort ingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial statements. In the opinion of management, all adjustments
(consi ting of normal recurring accruals) considered necessary for a fair presentation have been included. Operating results for the periods presented are not necessarily indicati e
of the results that may be expected for the year ending December 31, 2023. The balance sheet at December 31, 2022 has been derived from the audited financial statements at tt at
date k ut does not include all of the information and footnotes required by U.S. GAAP for complete financial statements. For further information, refer to the consolidated financ al
stater lents and footnotes thereto included in the Company's annual report on Form 10-K for the year ended December 31, 2022 (the "2022 10-K").

2. Accounts Receivable

Acounts receivable is shown net of sales discounts and the allowance for credit losses.

At June 30, 2023 September 30, 2023 the Company had $24.0 million $23.4 million in reserves for sales discounts compared to $19.9 million at December 31, 2022 related to
produ :ts shipped to our customers under various promotional programs.

3. Inventories

In rentories are stated at the lower of cost or net realizable value. Net inventories consist of the following:

(inthc isands)  (in thousands) June 30,2023 December 31, 2022 (in thousands) September 30, 2023 December 31, 2022
Finishi d goods  Finished goods $ 330,952 $ 312,726 Finished goods $ 333,318 $ 312,726
Work i1 process Work in process 28,976 22,273 Work in process 29,844 22,273
Raw mr aterials  Raw materials 9,391 17,554 Raw materials 8,586 17,554
Invent iries, net Inventories, net $ 369,319 $ 352,553 Inventories, net $ 371,748 $ 352,553

In rentory obsolescence reserves were $9.4 million $8.3 million at June 30, 2023 September 30, 2023 and $13.2 million at December 31, 2022.
4. Rental Equipment
Re ntal equipment is shown net of accumulated depreciation of $23.7 million $24.3 million and $22.3 million at June 30, 2023 September 30, 2023 and December 31, 2022,

respe tively. The Company recognized depreciation expense of $2.2 million and $1.9 million for the three months ended June 30, 2023 September 30, 2023 and 2022, respectively
and $: .3 million $6.5 million and $3.8 million $5.7 million for the six nine months ended June 30, 2023 September 30, 2023 and 2022, respectively.
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5. Fair Value Measurements

Tt e carrying values of certain financial instruments, including cash and cash equivalents, accounts receivable, accounts payable, and accrued expenses, approximate their fai
value Hecause of the short-term nature of these items. The carrying value of our debt approximates the fair value as of June 30, 2023 September 30, 2023 and December 31, 2022, 1s
the flc ating rates on our outstanding balances approximate current market rates. This conclusion was made based on Level 2 inputs.

6. Goodwill and Intangible Assets

Tt e following is the summary of changes to the Company's Goodwill for the six nine months ended June 30, 2023 September 30, 2023:

(ir (in Vegetation Industrial (in Vegetation Industrial
thous: nds) thousands) Management Equipment Consolidated thousands) Management Equipment Consolidated
B. lance at Balance at Balance at
Decer ber 31, December 31, December 31,
2022 2022 $ 127,562 $ 68,296 $ 195,858 2022 $ 127,562 $ 68,296 $ 195,858
T
adjustment ___adjustment 1,223 364 1,587 adjustment 122 (112). 5
Balance at June 30, 2023 $ 128,785 $ 68,660 $ 197,445
e slide2 Balance
B. lance at at
Septel 1ber 30, September
2023 30,2023 $ 127,684 $ 68,179 $ 1
Tt e following is a summary of the Company's definite and indefinite-lived intangible assets net of the accumulated amortization:
Estimated Estimated
(inthc 1sands) (in thousands) Useful Lives June 30, 2023 December 31,2022 (in thousands) Useful Lives September 30, 2023 December 31, 202:
Defini 2: Definite: Definite: B
Trad : names Trade names Trade names
and1-ademarks ~and trademarks 15-25 years $ 69,148 $ 68,797 and trademarks 15-25 years $ 68,753 $ 68,797
Cust imer and Customer and Customer and
deali r dealer dealer
relat onships relationships 8-15 years 129,815 129,338 relationships 8-15 years 129,395 129,338
Pate its and Patents and Patents and
draw ngs drawings 3-12 years 28,517 28,437 drawings 3-12 years 28,394 28,437
Favo able Favorable Favorable
leas¢ hold leasehold leasehold
inter ists interests 7 years 4,200 4,200 interests 7 years 4,200 4,200
Tot Il at cost Total at cost 231,680 230,772 Total at cost 230,742 230,772
Less Less Less
accu nulated accumulated accumulated
amo tization amortization (72,804) (64,931) amortization (76,358) (64,931)
Tc tal net Total net 158,876 165,841 Total net 154,384 165,841
Indefinite: Indefinite: Indefinite:
Trad : names Trade names Trade names
andt‘ademarks = and trademarks 5,500 5,500 and trademarks 5,500 5,500
Total I tangible  Total Intangible Total Intangible
Assets Assets $ 164,376 $ 171,341 Assets $ 159,884 $ 171,341

Tt e Company recognized amortization expense of $3.8 million and $3.8 million for the three months ended June 30, 2023 September 30, 2023 and 2022, respectively, and $7.6
millior $11.5 million and $7.7 million $11.5 million for the six nine months ended June 30, 2023 September 30, 2023 and 2022, respectively.

7. Leases

Tt 2 Company leases office space and equipment under various operating and finance leases, which generally are expected to be renewed or replaced by other leases. The
financ 2 leases currently held are considered immaterial. The components of lease cost were as follows:

Components of Lease Cost
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Three Months  Six Months Three Months  Nine Months
Ended Ended Ended Ended
June 30, June 30, September 30, September 30,

(in (in (in
thous: nds) thousands) 2023 2022 2023 2022 thousands) 2023 2022 2023 2022

Financ 2 Finance Finance

lease ost: lease cost: lease cost:

Amort zation Amortization Amortization

of righ -of-  of right-of- of right-of-

use assets useassets $ 23 6 $ 5 $ 19 useassets $ 2% 6 $ 7% 25
Intere ton Intereston Interest on

lease lease lease

liabilit 2s liabilities — — — 1 liabilities 1 — 1 1
Opera ing  Operating Operating

lease ost lease cost 1,482 1,434 2940 2,931 lease cost 1,513 1,414 4,453 4,345
Short- arm  Short-term Short-term

lease ost lease cost 305 334 629 633 lease cost 306 320 935 953
Variak e Variable Variable

lease ost lease cost 75 103 151 212 lease cost 69 56 220 268
Total | :ase Total lease Total lease

cost

Rent expense for the three and six nine months ended June 30, 2023 September 30, 2023 and 2022 was immaterial.

M ifUtities of operating lease liabilities were as follows: slidet
Future Minimum Lease Payments

(it (in June 30, December (in September December

thous: nds) thousands) 2023 31,2022 thousands) 30, 2023 31,2022
2(23 2023 $ 2,833 & $ 5,177 2023 $ 1,432 i $ 5,177
2024 2024 4,666 4,099 2024 5,115 4,099
2025 2025 3,858 3,294 2025 4,094 3,294
2026 2026 2,962 2,728 2026 2,941 2,728
2027 2027 1,886 1,780 2027 1,882 1,780
Tt ereafter Thereafter 1,748 1,743 Thereafter 1,747 1,743
Tc tal Total Total

minim am minimum minimum

lease lease lease

payme nts payments $ 17,953 $ 18,821 payments $ 17,211 $ 18,821
Less Less Less

imput. d imputed imputed

intere t interest (1,245) (1,287) interest (1,140) (1,287)
Tc tal Total Total

opera ing operating operating

lease abilities lease liabilities $ 16,708 $ 17,534 lease liabilities $ 16,071 $ 17,534
*P iod ended June 30, 2023

represent the remaining six months of 2023.
*P iod ended *Period

Septemb 30, 2023 ended

represent  the September

remaining three 30,2023

months ¢ 2023. represents

the remaining
three months
of 2023,

Ft ture Lease Commencements

As of June 30, 2023 September 30, 2023, there are additional operating leases, primarily for buildings, that have not yet commenced in the amount of $3.4 million $4.1 million.
These operating leases will commence in fiscal year 2023 2024 with lease terms of 2 to 3 years.

St pplemental balance sheet information related to leases was as follows:
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Op« rating
L ases Operating Leases Operating Leases

(inthc 1sands) (in thousands) June 30, 2023 December 31, 2022 (in thousands) September 30, 2023 December 31, 2022
Other 1on- Other non- Other non-
currer [assets current assets $ 16,414 $ 17,249 current assets 15,768 $ 17,249
Accrur d Accrued Accrued
liabilit 2s liabilities 4,776 4,685 liabilities 4,877 4,685
Other ong-term Other long- Other long-
liabilit 2s term liabilities 11,932 12,849 term liabilities 11,194 12,849
Total ¢ perating Total operating Total operating
lease abilities lease liabilities $ 16,708 $ 17,534 lease liabilities 16,071 $ 17,534
Weigh ed Weighted Weighted
Avera e Average Average
Remaiing Remaining Remaining
Lease "erm Lease Term 4.29 years 4.66 years Lease Term 4.03 years 4.66 years
Weigh ed Weighted Weighted
Avera e Average Average
Discot nt Rate  Discount Rate 3.73 % 3.30 Discount Rate 3.85 % 3.30 %

St pplemental Cash Flow information related to leases was as follows:
Six Months Ended Nine Months Ended
June 30, September 30,
(it thousands) (in thousands) 2023 2022 (in thousands) 2023 2022
C. sh paid for Cash paid for Cash paid for
amoul ts included amounts included amounts included
in the intha intha
measliciiicinul  HiEasurEiicii vl Hicasuleiicii Ul
lease Tiabilities:  lease liabilities: Tease Tiabilities:
Operating Operating Operating
cashf 7 sfrom cash flows from A ﬁash tlows from
e slide
opera Ing leases operating leases $ 2,639 $ 2,651 operating leases $ 3,994 $ 3,971
8. Debt
Tt e components of long-term debt are as follows:
(inthc isands) (in thousands) June 30, 2023 December 31, 2022 (in thousands) September 30, 2023 December 31, 2022
Ci rrent Current Current
Matur lies: Maturities: Maturities:
Filance Finance Finance
lease lease lease
obliga lons obligations $ 8 $ 9 obligations $ 8 $ 9
Te¢ rm debt Term debt 15,000 15,000 Term debt 15,000 15,000
15,008 15,009 15,008 15,009
Lc ng-term Long-term Long-term
debt: debt: debt:
Fi lance Finance Finance
lease lease lease
obliga lons obligations 11 15 obligations 9 15
Term Term Term
det [, net debt, net 227,565 234,928 debt, net 223,883 234,928
B nk Bank Bank
revolv ng credit revolving credit revolving credit
facility facility 105,000 52,000 facility 85,000 52,000
Tc tal Long- Total Long- Total Long-
term ¢ 2bt term debt 332,576 286,943 term debt 308,892 286,943
Tc tal debt Total debt $ 347,584 $ 301,952 Total debt $ 323,900 $ 301,952
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As of June 30, 2023 September 30, 2023, $2.8 million $2.4 million of the revolver capacity was committed to irrevocable standby letters of credit issued in the ordinary course o
busin( ss as required by vendors' contracts, resulting in $292.2 million $312.6 million in available borrowings.

9. Common Stock and Dividends

Di ridends declared and paid on a per share basis were as follows:
Three Months Ended Six Months Ended Three Months Ended Nine Months Ended
June 30, June 30, September 30, September 30,
2023 2022 2023 2022 2023 2022 2023 2022
D ridends Dividends Dividends
declar :d declared $ 0.22 $ 0.18 $ 0.44 $ 0.36 declared $ 0.22 $ 0.18 $ 0.66 $ 0.54
D ridends Dividends Dividends
paid paid $ 0.22 $ 0.18 $ 0.44 $ 0.36 paid $ 0.22 $ 0.18 $ 0.66 $ 0.51

O | July 3,2023 October 2, 2023, the Company announced that its Board of Directors had declared a quarterly cash dividend of $0.22 per share, which was paid on August 1,
2023 ( ctober 31, 2023, to shareholders of record at the close of business on July 18, 2023 October 16, 2023.

1C. Earnings Per Share

Tt e following table sets forth the reconciliation from basic to diluted average common shares and the calculations of net income per common share. Net income for basic ar 1
dilute | calculations do not differ.

Three Months Ended Six Months Ended Three Months Ended Nine Months Ended
June 30, June 30, September 30, September 30,
(It (In (In
thousi nds, thousands, thousands,
excep per except per except per
share] share) 2023 2022 2023 2022 share) 2023 2022 2023 2022
N t Net Net
Incom ! Income $ 36,374 $ 28,472 $ 69,723 $ 46,942 Income $ 34,915 $ 25,821 $ 104,638 $ 72,7(3
A erage Average Average
Comn on Common Common
Share : Shares: Shares:
t asic Basic Basic
(weig
average average average
oUtstanding — outstanding outstanding
shares) shares) 11,921 11,880 11,910 12470 shares) 11,928 11,883 11,916 11,875
Dilutive Dilutive Dilutive
potential potential potential
common common common
shares shares " shares
from stock | from stock Exhibit 31.1 from stock
options options 72 58 67 57 options 68 58 67 57
|, Jeff@yube leonardiceetfy that: Diluted
(weighted- ~ (weighted- (weighted-
ave[agRave ré)ielREA this quarterly report on Form 10-Q of Alamo Group Ing; AR
outstanding outstanding outstanding
shares) shares 11,993 11,938 11,977 11,927 shares) 11,996 11,941 11,983 11,932

2. Based on my k?nowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light
Basiof the cirbdfiStances under which such statements were made, not misleading with respect B3fie period covered by this report;

earnings per earnings per earnings per

sharg Based 8PARSy knowledgé the findfeial stattmentsZaittl othef financifiRformation incRedAthis quarterly*report 3Rl predent in At Hateriafrespect§the finarkial 613
Diluteenditiorpitegedts of operations and cash flows of the registrant as of, and for, the periods presiented in this quarterly report;

earnings per earnings per earnings per

sharé The regighant's other certifying gffirer(s) and | arexesponsibe for essablishingsand maietaigiggdisclosure cgntrols ard proceglures (gsdefinedsin Exchagige Act Ryle 13a-35(g)

and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:

11. Revenue and Segment Information
a. Designed such disclosure controls and procedures or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
Revenuesfrgm?magt;%w%&gmgﬁ'snam' including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

Disaggreéation of revenue is presented in the tables below by product type and by geographical location. Management has determined that this level of disaggregation would

be beneficial d)&éggg&#&g&%&ﬁ#ggﬂgg{&r{%&\@r financial reporting, or caused such’internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
. R Revenue by Product Type
accepted accounting principles;
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Three Months Three Months
c. Evaluated the effectivepgssof the registrafihtisissippige controls and procedysggagd presentqelia (s fRP R4 conclusions about the effectiveness of the
disclosure controls (L;}@cedures as oﬁmggad of the period covered EX tm%‘rgglp%based ogggg@r‘%g%lon and d. Disclosed in this report any change in the
ntemafe%m&-eveﬁfrﬁ-aﬁeﬁrepeﬁmgﬁra

) registrant's i t occurred durt r (the registrant's fourth fiscal quarter in the case
(in thousands) (ithatiseRAsd] reF9R3 that F2Aateri@RP3ffected8Ris rdALBALIAPIREly BPARiterialRP3Rect, th@P@Bistrant' RARrnal control over financial reporting; and

Net Sales Net Sales Net Sales

Wh The registrant sI other Cg@,@g%OQ%(gkan%@xggi Sf@*é’z?“%?%%%%ﬁ‘%i@% @’féﬁ‘%ﬂ%n of imgrﬂﬂ cgnté%%\g%r financial reporting, to the registrant's auditors

and the audit comm|ttee ofthe re§|strant s board of directors (or persons performlngthe e%uwalent functions):
Parts Parts 72,959 0,825 142,333 138,797  Parts 8,739 047 221,071 214,844

Other  a. All Sighsificant defitibAbfes antl PR%erialdfkhessedibPhe dedhen or operafibA%F intedPcontrol4¥éb financidfrépdrting which are reasonably likely to adversely
Consolidated C@ﬁmédegﬁﬁmatﬁﬂ%@l FECOEGORIRSCET SR R BNGhEEROTs figipgial iEmasion: 39 Rodny fraggiouhether or not material, that involves management
taveasigmifieantrotefrrtheregistrant'stermatcontrotover fimamciatreportmg————

orother clllpluy:c: witot

Other includes rental sales, extended warranty sales and service sales as they are considered immaterial.
Revenue by Geographical Location

—Ba'cefAugust-Novembeu 22623 /)/jcff:ly A-teomard
Three Months Three tonths
X Jeffery A. Leonard
Ended Six Months Ended Ended Nine Months Ended
June 30, June 30, Septemﬂ%%lgsnt & Chl%f E&ecugveﬁfﬂcer

(in thousands) (in thousands) 2023 2022 2023 2022 (in thousands) 2023 2022 2023 2022
Net Sales Net Sales Net Sales

United United United

States States $312,314 $283,102 $603,893 $538,289 States $295,021 $264,915 $ 898,914 $ 803,204

Canada Canada 37,464 23,276 64,329 43,729 Canada 37,720 24,753 102,049 68,482

France France 25,163 23,671 49,365 46,717 France 20,959 18,369 70,324 65,086

United United United Exhibit 31.2

Kingdom Kingdom 20,385 17,395 41,989 35,069 Kingdom 19,277 17,613 61,266 52,682

Brazil Brazil 12,519 14,109 24,032 27,203 Brazil 13,322 9,688 37,354 36,891
|, Richaed hWehrleyegreifgibat: 9,091 3,862 18,883 7342  Netherlands 7,720 8,570 26,603 15,912

Australia Australia 7,768 5,785 15,550 12,941  Australia 6,332 7,513 21,882 20,454

1.1 have reviewed this quarterly report on Form 10-Q of Alamo Group Inc;
Germany Germany 1,427 5,572 1,758 Germany 3,754 2,757 9,326 4,515

Oth®ased on nfYthelowledge, tHisSfhort #hehot cdhaih anytardttlie stdtephent of a marel fact bPbenit to §th8@h matep@fft necessary to make the statements made, in light
Consolidgfddne GEREARIARLES YadeioohicBscstatements were snade.(isBisiRad ngwid\aespegitordyr Beriod desered by bigreport;

I% 3¢ gs%r}ema)&r%%vtvé%d‘%etgbe] wgsngl SIés e } ,g d o fe'r%ﬂ@ (l)a |‘r31|format|on included in this quarterly report, fairly present in all material respects the financial

condition, results of operations and cash flow ofthe reglstrant as of, and for, the periods presented in this quarterly report;
Seﬁ{ 'ment Information
he registrant's other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rule 13a-15(e)

and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f).and.15d-15(f) for the re; strant and have:
The following includes a summary of the unaudited financial information by reporting segment at June 30 2023 September 30, :

a. Designed such disclosure controBtHied Mertfaded caused such disclS& Mg ERERH procedures to be designed under diegddprthsrEndethsure that material Ni
information relating to the registrapniedoding its consolidated subsidialiasgis@nade known to us by others within those entSepsepabeic@Rirly during the period in St

(in which Ems report is being prepared; (in
thousands) thousands) 2023 : 2Q22 2023 2022 : thousands) 2023 2022 2023
0. U ove
reaso rance regarding the reliability of financial reporting and the preparation of financia nts for external purposes in accordance with generally
NetSales .o Ngfsales ding the relabilty of f I reporting and th tion offi NEsESts for external d ith I
Vegetatioftcepted ARBRIAR principles; Vegetation
Management Management $ 261,346 $ 255,003 $ 517,781 $ 476,009 Management $ 246,902 $ 228,511 $ 76¢

'”d“%”ﬁ)aluated tHEY#PERV eness of the re§|strant s dlsclvﬁureﬁontrols andsorocedures and pregszegted in this r%ﬁrﬂﬁlr conclusmqsgbogt the effectlveonggs ofthe

Equipment r\hcrlncll p?‘rrr{'re\prnlcand nrnrpdllrd: asoftheend o 0 ed by this report based on Aps and d. Disclosed

Consolidatedregistréntisatidereal contr?ol ovéAfiaSficial reportir@Rdttoccurfed dabibgahe regitran?S$2dS receﬁt)fmwmdrter (tHe regit9drtds fourth fis@®d@3ter in he cdse7:
ofan %@Hﬁlﬁ?&ﬁ ) that has materially affected, or is reasonably likely to materially affect, the registrant's F‘Sﬁ'{né" control over financial reporting; and

507

Income frony’
Operations Operations Operations
5.The reglstrant s other cert|fty|ng officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
V%e teloar11ud|t mrr? teeoﬂher istra ard of.dire r persQns pe ng the equivalent functions yiegetation
Management anagement ® EE%EP 2 Ctﬁ’%,% persqns p 9@5& 8 thgea 94 HJ o3 r'?agement $ 30,251 $ 27,130 $ 10z
Indust

£ qum:ﬁtrJAII mgmf&ﬁﬁ&%ﬁégnues and material yveaknesses |n8tk|1§(ge5|gn or opgﬁaggp of mternal q%r%gl ovegamﬁﬂ%%l:rgpomng which grﬂﬁeasonably likepytmadversely 5
Consolidated,, . oeh §PARY Fc?%gs who have 8 s‘}zji‘claﬁcant r%le in {1fs r1e§z|stran$c s int&ial fontrofover fma%c?al repg?ﬂﬁ?!'dated 29753 s S 155

(in thousands) (in thousands) June 30, 2023 December 31,2022  (in thousands) September 30, 2023 December 31, 2022
Goodwill Goodwill Goodwill
Vegetation Vegetation Vegetation
Management Management $ 128,785 $ 127,562 Management $ 127,684 $ 127,562
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IngesgriAugust Novemberisfaab3 /s/ Richard ). Wedérial
Equipment Equipment 68,660 6°b. HU'P”'C'“ 68,179 68,296

hare-\Weht
Richard-Weh

Consolidated Consolidated $ 197,445 $ 195F§<58 ﬁonsglldatgd & Chi Ei' Of |?¢=5|’863 $ 195,858

Total Identifiable Total Identifiable (Principal et ddeakifiabie
Assets Assets Assets
Vegetation Vegetation Vegetation
Management Management $ 973,555 $ 866,974 Management $ 941,288 $ 866,974
Industrial Industrial Industrial
Equipment Equipment 484,204 441,534 Equipment 514,226 441,534
Consolidated Consolidated $ 1,457,759 $ 1,308,508 Consolidated $ 1,455,514 $ 1,308,508
12. Accumulated Other Comprehensive Loss Exhibit 32.1

Changes in accumulated other comprehensive loss by component, netceReFICATIONPIPRSUANT TO

Three Months Endéd)re S6CTION 1350, Three Months Ended Septe
AS ADOPTED PURSUANT TO
2023 crcTioN 906 OF THE SARBATSES.OXIEY ACT OF 2002 2023
Gains Gains Gains
In connection with the Quarterly Reppsreéigalanpefied pUossdshe “CompanyFoeeigwrnDificetb(Ldssgagriod ended June 30, 2023 September 30, 2023:1ed filessesyh the Securitisrarzh

Exchange Commission on the date hegapéndye “Benerit loh [edky A. Leonard Reeviepntefekérief s eastive Officer of the Company, cegiifreRysugehtdit i Edshss. 1350, as aciampbpd:

pursuant to ss. 906 of the Sarbanesﬂ%w%'&ﬁf m;hatilow Translation Plans Flow Translation Plans Flow Translati
(in thousands) (in thousands) Adjustment Items Hedges Total Adjustment Items Hedges Total (inthousands) Adjustment Items Hedges Total Adjustme
. aﬁS OfF U QT S‘cofmp €S WIth the requirements of section 13 (a) or 15 (d) of the Securities Exchange RﬁB of 932Ia( 5 US.C. 78mor 780(d)); and
The |nformat|on contamed in the Form 10-Q fairly presents, in all material respects, the financial condition and results ofoperatlons of the Company.

beginning of beginning of beginning of
period perind $ (60,883) $(3,028)$ 57 $(63,854) $ (40,730) $(4,811) $ 276 $(45,265) period $ (53,267) $(2,745)$ 57 $(55,955) $ (60,55
—Ba'cerAugust-Novembm 22623 st Jt::ll:ly A-teonard

Other Other Other

) . Jeffery A. Leonard )

comprehensive | comprehensive comprehensive

) ) President & Chief Executive Pffis:er

income (loss) income (loss) income (loss

before before before

reclassifications = reclassifications 7,616 — — 7,616 (19,822) — 1,380 (18,442) reclassifications (12,718) — (97) (12,815) (24,92

Amounts reclassified from

accumulated other comprehensive

loss — 283 — 283 — 205 (335) (130)

Amounts Amounts

reclassified from Exhibit 32.2 reclassified from

accumulated accumulated

other CERTIFICATION PURSUANT TO other

comprehensive 18 U.S.C. SECTION 1350, comprehensive

(income) loss AS ADOPTED PURSUANT TO (income) loss — 282 61 343

906 OF THE SARBANES-
Other Other SECTION ES-OXLEY ACT OF 200% her

In _58%)5?: 18IS Iih th it ﬁeport of Alamo Group Inc. (the “Company”) on Form 10-Q for the period ended June 30, , 2023 September 30, 2023 as filed with the Securities and
ExcPciBe ﬁﬁ?ﬁmlss@?\c[‘}'ﬁ‘?t‘@wte hereof (18 “Rep®?¢"), I, Richard | A%8Rrle, EXAARRA ViceFlRsid&& chl&FFRAnci I OmELSFhe CollBathPcertifPpursu@R td 18 H3)c, ss. B2
B3 hadoptrcbpuisLiBatainss 96p«@fdhe Sarbanes-Oxley Act of 2002, that: Balance as of end
of period of period $ (53,267) $(2,745) $ 57 $(55,955) $ (60,552) $(4,606) $ 1,321 $(63,837) of period $ (65,985) $(2,463) $ 21 $(68,427) $ (85,47

1. The Form 10-Q fully complies with the requirements of section 13 (a) or 15 (d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m or /80(d)); and
2. Theinformation contained in the Form 10-Q fairly presents, in all material res| s, the financial condition and results of operations of the Compan
Qfairly p gs I\Elont s Ené cﬁ J)ggt P R \n/e Months Ended Septer

Date: August November 2, 2023 202 Z}B%Qichar_d,lﬂehﬂ_e_ i)
Gains Rich$i9SWehrle Gains
Foreign Defined (Losses) Foreign Deflngg&ﬁﬁ%s\)/ice President & Chief FinanciaIF(gfﬂl%P Defined (Losses) Foreign
Currency Benefit on Cash Currency Bene{'BtrmCI afpmanqal Officer) Currency Benefit on Cash Currenc
Translation Plans Flow Translation Plans Ipw Translation Plans Flow Translatit

(in thousands) (in thousands) Adjustment Items Hedges Total Adjustment Items Hedges Total (inthousands) Adjustment Items Hedges Total Adjustme

Balance as of Balance as of Balance as of

beginning of beginning of beginning of

period period $ (65429) $(3310)$ 471 $(68,268) $ (42,397) $(5,017) $(1,576) $(48,990) period $ (65/429) $(3,310)$ 471 $(68,268) $ (42,3¢
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Other Other Other
comprehensive = comprehensive comprehensive
income Jos® LA INTER™Me (loss) income (loss)
before 11 INFORMIATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORTFIE’A COMPARISON OF TWO FINANCIALS
reclassifERtiess I REPORTETHERE MATBE MATERIAL ERRORSZOMISETOR®, OR INACEYRACIES IR THE REPERPTNCLUDING THE TEXTRREY THE > 430
Amounts (AARSSARMDATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY RESPONSIBILITY FOR ANY
accumyRIGE STGTERMRRIETFHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS REPORT. USERS ARE ADVISED TO REVIEW
loss THE APPLICABLE COMPANY'S ACTUABSEC FRANGS BEFORE MAKING ANYINVESTRMENTSER OTHER DECISIONS.
Amoung?023, Refinitiv. All rights reserved. Patents Pending. TSI
reclassified from reclassified from
accumulated accumulated
other ther
comprehensive comprehensive
(income) loss (income) loss — 847 587 1,434
Other Other Other
comprehensive.  comprehensive comprehensive
income (loss) income (loss) 12,162 565 (414) 12,313 (18,155) 411 2,897 (14,847) income (loss) (556) 847 (450) (159) (43,07
Balance as of end Balance as of end Balance as of end
of period of period $  (53,267) $(2,745) $ 57 $(55,955) $ (60,552) $(4,606) $ 1,321 $(63,837) of period $ (65,985) $(2,463) $ 21 $(68,427) $ (8547

13. Subsequent Events

On October 10, 2023, the Company announced that it acquired 100% of the outstanding equity capital of Royal Truck & Equipment, Inc. ("Royal Truck"). Royal Truck is a leading
manufacturer of truck mounted highway attenuator trucks and other specialty trucks and equipment for the highway infrastructure and traffic control market. Royal Truck
represents the Company's entry into the highway safety equipment market, a new platform for future opportunities. The purchase price was approximately $28 million subject to
post closing adjustments. The Company will include the operating results of Royal Truck in its consolidated financial statements as of December 31, 2023, these results are expected

to be immaterial.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following tables set forth, for the periods indicated, certain financial data:

Three Months Ended Six Months Ended Three Months Ended Nine Months Ended
Asa se June 30, June 30, LS September 30, September 30,
Percent of Percent of Percent of
Net Sales Net Sales 2023 2022 2023 2022 Net Sales 2023 2022 2023 2022
Vegetation Vegetation 59.3 % 64.4 % 60.7 % 62.8 % Vegetation 58.8 % 62.0 % 60.1 % 62.5 %
Management Management Management
Industrial Industrial 40.7 % 35.6 % 39.3 % 37.2 % Industrial 41.2 % 38.0 % 39.9 % 375 %
Equipment Equipment Equipment
Total Total 1000 % 1000 % 1000 % 1000 % Total 1000 % 1000 % 1000 % 1000 %
sales, net sales, net sales, net
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