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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2023 March 31, 2024
OR

0O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission Exact name of registrant as specified in its charter and State of LR.S.
File Number principal office address and telephone number Incorporation Employer Identification No.
001-37976 Southwest Gas Holdings, Inc. Delaware 81-3881866

8360 S. Durango Drive
Post Office Box 98510
Las Vegas, Nevada 89193-8510

(702) 876-7237

1-7850 Southwest Gas Corporation California 88-0085720
8360 S. Durango Drive
Post Office Box 98510
Las Vegas, Nevada 89193-8510
(702) 876-7237

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol Name of each exchange on which registered
Southwest Gas Holdings, Inc. Common Stock, $1 Par Value SWX New York Stock Exchange
Preferred Stock Purchase Rights N/A New York Stock Exchange

Indicate by check mark whether each registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that each registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90
days. Yes No OJ

Indicate by check mark whether each registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(8232.405 of this chapter) during the preceding 12 months (or for such shorter period that each registrant was required to submit such files). Yes No OJ

Indicate by check mark whether each registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “non-accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule
12b-2 of the Exchange Act.

Southwest Gas Holdings, Inc.:

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial

accounting standards provided pursuant to Section 13(a) of the Exchange Act. [

Southwest Gas Corporation:
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Large accelerated filer O Accelerated filer O
Non-accelerated filer Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. []
Indicate by check mark whether each registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [0 No
Indicate the number of shares outstanding of each of the issuer’s classes of common stock as of the latest practicable date.
Southwest Gas Holdings, Inc. Common Stock, $1 Par Value, 71,519,025 71,669,140 shares as of October 31, 2023 April 26, 2024.

All of the outstanding shares of common stock ($1 par value) of Southwest Gas Corporation were held by Southwest Gas Holdings, Inc. as of October 31, 2023 April 26,
2024.

SOUTHWEST GAS CORPORATION MEETS THE CONDITIONS SET FORTH IN GENERAL INSTRUCTION (H)(1)(a) and (b) OF FORM 10-Q AND IS THEREFORE FILING THIS REPORT
WITH THE REDUCED DISCLOSURE FORMAT AS PERMITTED BY GENERAL INSTRUCTION H(2).

SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION September 30, 2023 March 31, 2024

FILING FORMAT

This quarterly report on Form 10-Q is a combined report being filed by two separate registrants: Southwest Gas Holdings, Inc. and Southwest Gas
Corporation. Except where the content clearly indicates otherwise, any reference in the report to “we,” “us” or “our” is to the holding company or the
consolidated entity of Southwest Gas Holdings, Inc. and all of its consolidated subsidiaries, including Southwest Gas Corporation, which is a distinct
registrant that is a wholly owned subsidiary of Southwest Gas Holdings, Inc. Information contained herein relating to any individual company is filed by such
company on its own behalf. Each company makes representations only as to itself and makes no other representation whatsoever as to any other
company.

Part I—Financial information in this Quarterly Report on Form 10-Q includes separate financial statements (i.e., balance sheets, statements of income,
statements of comprehensive income, statements of cash flows, and statements of equity) for Southwest Gas Holdings, Inc. and Southwest Gas
Corporation, in that order. The Notes to the Condensed Consolidated Financial Statements are presented on a combined basis for both entities. All ltems
other than Part | — Item 1 are combined for the reporting companies.

SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION September 30, 2023 March 31, 2024

PART | - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

SOUTHWEST GAS HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Thousands of dollars, except par value)

(Unaudited)
September December
30, 2023 31, 2022
March
31,
2024 March 31, 2024 December 31, 2023
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ASSETS

Regulated operations

plant:

Regulated operations plant:
Regulated operations plant:
Gas plant
Gas plant
Gas plant
Less:
accumulated
depreciation
Construction work
in progress
Net
regulated
operations
plant
Other property and

investments, net

Current assets:

Cash and cash equivalents
Cash and cash equivalents

Cash and cash

equivalents

Accounts
receivable, net of

allowances

Accrued utility

revenue

Income taxes

receivable, net

Deferred
purchased gas

costs

Prepaid and other

current assets

Current assets

held for sale

Total current

assets
Noncurrent assets:
Goodwill
Goodwill
Goodwill

Deferred income

taxes
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Deferred charges Deferred charges

and other assets and other assets
Total Total
noncurrent noncurrent
assets assets
Total assets Total assets

CAPITALIZATION AND CAPITALIZATION AND

LIABILITIES LIABILITIES

Capitalization: Capitalization:

Common stock, $1 par (authorized -

120,000,000 shares; issued and outstanding -

71,515,428 and 67,119,143 shares)
Capitalization:

Capitalization:

410,793

395,948

1,198,479

1,183,280

11,836,282 $13,196,614

Common stock, $1 par (authorized -
120,000,000 shares;

issued and outstanding - 71,665,592
and 71,563,750 shares)

Common stock, $1 par (authorized -
120,000,000 shares;

issued and outstanding - 71,665,592
and 71,563,750 shares)

Common stock, $1 par (authorized -
120,000,000 shares;

issued and outstanding - 71,665,592
and 71,563,750 shares)

Additional paid-in Additional paid-in
capital capital
Accumulated Accumulated
other other
comprehensive comprehensive
loss, net loss, net
Retained Retained
earnings earnings
Total equity Total equity
Redeemable Redeemable
noncontrolling noncontrolling
interests interests
Long-term debt, Long-term debt,
less current less current
maturities maturities
Total Total
capitalization capitalization
Current liabilities: Current liabilities:

Current maturities of  Current maturities of

long-term debt long-term debt
Current maturities of long-term debt

Current maturities of long-term debt

Short-term debt Short-term debt

Accounts payable Accounts payable
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73,145 $ 68,749
2,539,759 2,287,183
(43,523) (44,242)
669,364 747,069
3,238,745 3,058,759
145,157 159,349
5,235,539 4,403,299
8,619,441 7,621,407
42,335 44,557
57,500 1,542,806
255,251 662,090
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Customer Customer

deposits deposits 47,206 51,182
Income taxes Income taxes
payable, net payable, net 267 2,690
Accrued general Accrued general
taxes taxes 75,932 67,094
Accrued interest Accrued interest 46,837 38,556
Other current Other current
liabilities liabilities 527,201 369,743
Current liabilities held for sale — 644,245
Total current Total current
liabilities liabilities 1,052,529 3,422,963

Deferred income taxes Deferred income taxes
and other credits: and other credits:
Deferred income taxes and
investment tax credits, net
Deferred income taxes and

investment tax credits, net

Deferred income Deferred income
taxes and taxes and
investment tax investment tax
credits, net credits, net 742,078 682,067
Accumulated Accumulated
removal costs removal costs 454,000 445,000
Other deferred Other deferred
credits and other credits and other
long-term long-term
liabilities liabilities 968,234 1,025,177
Total Total
deferred deferred
income income
taxes and taxes and
other credits other credits 2,164,312 2,152,244

Total capitalization and Total capitalization and

liabilities liabilities $ 11,836,282 $13,196,614

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share amounts)
(Unaudited)
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Three

Months

Ended Three Months Ended
March 31, March 31,

2024 2023

Operating revenues:

Regulated operations revenues

Regulated operations revenues

Regulated

operations revenues

Utility infrastructure

services revenues

Total operating

revenues

Operating expenses:
Net cost of gas sold

Net cost of gas sold

Net cost of gas sold

Operations and

maintenance

Depreciation and

amortization

Taxes other than

income taxes

Utility infrastructure

services expenses

Goodwill impairment

and loss on sale

Total operating

expenses

Operating income
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Other income and Other income and

(expenses): (expenses):
Net interest Net interest

deductions deductions
Net interest deductions
Net interest deductions

Other income Other income

(71,998)

14,464

(64,373)

1,593

(218,679)

52,528

(165,942)

2

(295,487)

46,337

(203,939)

478

Total other income and (expenses)

(57,534)

(62,780)

(166,151)

(165,940)

(249,150)

(203,461)

Income (loss) before income taxes

Income tax expense (benefit)

2,697

(1,270)

(12,843)

(1,525)

114,050

32,174

98,151

18,300

(257,438)

(61,779)

174,158

23,130

Net income (loss)

Net income attributable to noncontrolling

interests

3,967

736

(11,318)

81,876

3,856

79,851

2,557

(195,659)

6,905

151,028

3,791

Net income (loss) attributable to Southwest

Gas Holdings, Inc.
Earnings (loss) per share:

Total other

(expenses)

Income before income

taxes
Income tax expense
Net income

Net income (loss)
attributable to
noncontrolling

interests

Net income
attributable to
Southwest Gas

Holdings, Inc.
Earnings per share:
Basic
Basic

Basic

Diluted

Weighted average

shares:
Basic
Basic
Basic

Diluted

$

3,231 $ (12,309) $

78,020 $

77,294 $ (202,564) $ 147,237

Basic $

0.05 $

(0.18) $

111 $

119 $

(291) $

2.30

Diluted $

0.04 $

(0.18) $

110 $

119 $

(291) $

2.30

Weighted average

shares:

Basic

Diluted

71,626

71,851

67,157

67,157

70,488

70,676

65,004

65,148

69,660

69,660

63,905

64,051

The accompanying notes are an integral part of these statements.
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SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS HOLDINGS, INC. AND SUBSIDIARIES

Form 10-Q

September 30, 2023 March 31, 2024

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Net income (loss)
Other comprehensive income (loss), net of tax
Defined benefit pension plans:
Net actuarial gain
Amortization of prior service cost
Amortization of net actuarial loss
Regulatory adjustment
Net defined benefit pension plans
Forward-starting interest rate swaps (“FSIRS"):
Amounts reclassified into net income
Net forward-starting interest rate swaps
Foreign currency translation adjustments
Total other comprehensive income, net of tax
Comprehensive income (loss)

Comprehensive income attributable to noncontrolling interests

Comprehensive income (loss) attributable to Southwest Gas Holdings, Inc.

Net income
Other comprehensive income, net of tax
Defined benefit pension plans:
Amortization of prior service cost
Amortization of net actuarial loss
Regulatory adjustment
Net defined benefit pension plans
Foreign currency translation adjustments
Total other comprehensive income (loss), net of tax
Comprehensive income

Comprehensive income (loss) attributable to noncontrolling interests

(Thousands of dollars)
(Unaudited)

Three Months Ended

Nine Months Ended

Twelve Months Ended

September 30, September 30, September 30,
2023 2022 2023 2022 2023 2022

3967 $ (11,318) $ 81,876 $ 79,851 $ (195659) $ 151,028
— — — — 3,099 44,974
33 34 99 100 132 282
253 6,616 760 19,847 7,374 28,321
(90) (5,524) (270) (16,571) (5,156) (61,767)
196 1,126 589 3,376 5,449 11,810
— — — 416 — 828
— — — 416 = 828
(2,261) (5,830) 130 (7,263) 1,260 (6,919)
(2,065) (4,704) 719 (3,471) 6,709 5,719
1,902 (16,022) 82,595 76,380 (188,950) 156,747
736 991 3,856 2,557 6,905 3,791
1,166 $ (17,013) $ 78,739 $ 73,823 $ (195855) $ 152,956
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March 31,
2024 2023

$ 87,562 $ 47,650

33 33

1,451 253

(1,1200) (90)

384 196

(2,819) 97

(2,435) 293

85,127 47,943

(175) 1,739
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Comprehensive income attributable to Southwest Gas Holdings, Inc. $

85302 $ 46,204

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Thousands of dollars)

(Unaudited)
Nine Months Ended ~ Twelve Months Ended
September 30, September 30,

Three

Months

Ended
March 31,

2023 2022 2023 2022 2024 2023

CASH FLOW FROM CASH FLOW FROM

OPERATING ACTIVITIES: OPERATING ACTIVITIES:
Net income (loss) $ 81,876 $ 79,851 $(195,659) $ 151,028

Adjustments to reconcile net income (loss) to net

cash provided by operating activities:

Net income

Net income

Net income

Adjustments to
reconcile net income
to net cash provided
by (used in)
operating activities:
Depreciation and amortization

Depreciation and amortization

Form 10-Q
September 30, 2023 March 31, 2024

Three Months Ended
March 31,

Depreciation and

Depreciation and

amortization amortization 329,745 347,589 452,611 450,960
Impairment of Impairment of

assets and other assets and other

charges charges 71,230 — 526,655 —
Deferred income Deferred income

taxes taxes 45,317 22,955 (49,686) 38,793
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Gains on sale of
property and
equipment

Changes in

undistributed

stock
compensation

Equity AFUDC

Changes in

current assets

and liabilities:

Accounts
receivable,
net of

allowances

Accounts receivable, net of

allowances

Accounts receivable, net of

allowances

Accrued
utility
revenue
Deferred
purchased

gas costs
Accounts
payable
Accrued

taxes

Other
current
assets and
liabilities
Changes in
deferred charges

and other assets
Changes in other
liabilities and

deferred credits

Net cash
provided by
(used in)
operating
activities
CASH FLOW FROM
INVESTING ACTIVITIES:
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Construction
expenditures and

property additions

Construction
expenditures and

property additions

Acquisition of businesses, net of cash acquired

Construction expenditures and property

additions

Construction expenditures and property

additions

Proceeds from the sale
of business, net of

cash sold

Proceeds from the
sale of property
Changes in customer

advances
Other

Net cash
provided by
(used in)
investing

activities

CASH FLOW FROM
FINANCING ACTIVITIES:

Issuance of common

stock, net

Proceeds from the sale

of business, net of

cash sold

Changes in customer

advances
Other

Net cash
provided by
(used in)
investing

activities

CASH FLOW FROM
FINANCING ACTIVITIES:

Issuance of common

stock, net

Issuance of common stock, net

Issuance of common stock, net

Centuri distribution to
redeemable
noncontrolling interest
Dividends paid
Issuance of long-term
debt, net

Retirement of long-
term debt

Change in short-
term portion of credit
facility

Change in long-term
credit facility and
commercial paper

Issuance of short-term

debt

Centuri distribution to
redeemable
noncontrolling interest
Dividends paid
Issuance of long-term
debt, net

Retirement of long-

term debt

Change in long-term
credit facility and

commercial paper

Issuance of short-term
debt

Other changes in short-term debt

Repayment of short-

term debt

Withholding remittance - share-based

compensation

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

(664,590) (612,516) (911,495) (821,405)
—  (18,809) — (1,542,674)
1,022,483 — 1,022,483 =
(6.974) 23,222 (8,690) 31,256
6,147 4,005 19,964 7,506
357,066 (604,098) 122,262 (2,325,317)
249238 459,051 252,015 461,880
(39,894) (39,649)  (39,894)  (39,649)
(130,232) (118,980) (171,815) (154,910)
1,043,602 770,240 1,341,167 775976
(168,127) (422,356) (245,685) (468,205)
(50,000) 8,000 (138,000) 138,000
450,000 — 450,000 1,850,000

(1,937,747) (380,253) (1,923,687) (593,253)
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Withholding remittance - share-based

compensation

Withholding remittance

- share-based

compensation

Other, including

principal payments on

finance leases

Net cash
provided by
(used in)
financing
activities

Effects of currency

translation on cash and

cash equivalents

Change in cash and

cash equivalents

Cash and cash

equivalents included in

current assets held for

sale at beginning of
period
Cash and cash
equivalents at
beginning of period
Cash and cash
equivalents at end of
period
SUPPLEMENTAL
INFORMATION:

Interest paid, net of

amounts capitalized

Withholding remittance

- share-based

compensation

Other, including

principal payments on

finance leases
Net cash
provided by
(used in)
financing
activities

Effects of currency

translation on cash and

cash equivalents

Change in cash and

cash equivalents

Cash and cash

equivalents included in

current assets held for

sale at beginning of

period

Cash and cash

equivalents at

beginning of period

Cash and cash

equivalents at end of

period
SUPPLEMENTAL
INFORMATION:

Interest paid, net of

amounts capitalized

Interest paid, net of amounts capitalized

Interest paid, net of amounts capitalized

Income taxes paid, net

Income taxes paid, net $

SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

(1,742)  (2,105) (2,299) (2.115)
(12,642) (19.929) (16,885)  (16,303)
(597,544) 254,019  (495,083) 1,951,421
102 (701) (51) (739)
(41,942) (47,425) (70,333)  (11,418)
23,803 = = =
123,078 222,697 175272 186,690

$ 104,939 $175272 $ 104,939 $ 175,272

$ 196,609 $146,792 $ 269,642 $ 194,016

5957 $ 10,317 $ 7,641 $ 6,860

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(In thousands, except per share amounts)
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Three Months Ended
September 30,

Nine Months Ended

2023 2022

Three Months Ended
March 31,

2024

Common stock

shares

Common stock

amount

Additional

paid-in capital Additional paid-in capital
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Common stock shares

Beginning balances

Common stock issuances

Ending balances

Beginning balances
Beginning balances
Beginning balances

Common
stock

issuances

Ending
balances

Common stock amount

Beginning balances

Common stock issuances

Ending balances
Beginning balances
Beginning balances
Beginning balances
Common

stock

issuances

Ending

balances

Beginning balances

Common stock issuances

Ending balances

Beginning balances
Beginning balances
Beginning balances

Common
stock

issuances

Three Months Ended
March 31,

71,473 67,004
42 60

71,515 67,064

73,103 $ 68,634 $

42 60

73,145 68,694

2,534,223 2,279,493
5,536 3,757

2,539,759 2,283,250

2023
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Promissory
notes in
association
with
redeemable
noncontrolling
interest
Ending
balances

Accumulated
other

comprehensive

loss

Beginning balances
Beginning balances
Beginning balances

Foreign
currency
exchange
translation
adjustment

Net actuarial
gain arising
during
period, less
amortization
of
unamortized
benefit plan
cost, net of
tax

Ending
balances

Retained

earnings
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Redemption value
adjustments 13,759 8,955 (21,846) 44,933

Ending balances 669,364 1,111,203 669,364 1,111,203
Beginning balances

Beginning balances

Beginning balances

Net income

Dividends
declared
Redemption
value

adjustments

Ending
balances
Total equity
ending Total equity ending
balances balances $ 3,238,745 $3,412,915 $3,238,745 $3,412,915
Dividends

declared per  Dividends declared per

common share common share $ 062 $ 062 $ 186 $ 1.86

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Thousands of dollars)

(Unaudited)
September December
30, 2023 31, 2022
March
31,
2024 March 31, 2024
ASSETS ASSETS
Regulated operations Regulated operations
plant: plant:
Regulated operations plant:
Regulated operations plant:
Gas plant
Gas plant
Gas plant Gas plant $ 9,892,766 $9,453,907
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Less:
accumulated
depreciation
Construction work
in progress
Net
regulated
operations
plant
Other property and
investments, net
Current assets:
Cash and cash

equivalents

Cash and cash equivalents
Cash and cash equivalents
Accounts
receivable, net of
allowance
Accrued utility
revenue

Income taxes
receivable, net
Deferred

purchased gas

costs

Prepaid and other current assets
Prepaid and other current assets

Prepaid and other

current assets

Current assets

held for sale

Total current

assets
Noncurrent assets:
Goodwill
Goodwill
Goodwill

Deferred charges
and other assets
Total
noncurrent
assets
Total assets

CAPITALIZATION AND
LIABILITIES
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Capitalization:
Capitalization:
Common stock
Common stock
Common stock
Additional paid-in
capital
Accumulated
other

comprehensive

loss, net
Retained
earnings

Total equity

Long-term debt,
less current
maturities
Total
capitalization

Current liabilities:

Accounts payable
Accounts payable

Accounts payable

Customer

deposits

Accrued general taxes
Accrued general taxes
Accrued general
taxes
Accrued interest
Payable to parent
Other current
liabilities
Total current
liabilities
Deferred income taxes
and other credits:
Deferred income
taxes and
investment tax

credits, net

Deferred income taxes and

investment tax credits, net

Deferred income taxes and
investment tax credits, net
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Accumulated Accumulated

removal costs removal costs 454,000 445,000
Other deferred Other deferred
credits and other credits and other
long-term long-term
liabilities liabilities 766,586 833,554
Total Total
deferred deferred
income income
taxes and taxes and
other credits other credits 1,948,069 1,962,502

Total capitalization and Total capitalization and
liabilities liabilities $ 9118761 $8,803,681

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Thousands of dollars)

Form 10-Q
September 30, 2023 March 31, 2024

Three Months Ended
March 31,

(Unaudited)
Three Months Ended Nine Months Ended Twelve Months Ended
September 30, September 30, September 30,
Three
Months
Ended
March 31,
2023 2022 2023 2022 2023 2022 2024
Regulated
Regulated operations operations
revenues revenues $394,603 $303,944 $1,797,348 $1,358,425 $2,373,992 $1,809,639
Operating
Operating expenses:  expenses:
Net cost of gas sold
Net cost of gas sold
Net cost of gas Net cost of
sold gas sold 170,056 100,441 902,278 544,216 1,147,278 678,896
Operations
Operations and and
maintenance maintenance 122,270 121,537 378,189 368,984 501,133 478,554
Depreciation
Depreciation and and
amortization amortization 69,268 64,390 218,763 192,434 289,372 258,144
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Taxes other

Taxes other than than income
income taxes taxes 21,147 20,693 65,491 62,443 86,245 82,652
Total Total
operating operating
expenses expenses 382,741 307,061 1,564,721 1,168,077 2,024,028 1,498,246
Operating income (loss) 11,862 (3,117) 232,627 190,348 349,964 311,393
Operating income
Other income and Other income and
(expenses): (expenses):
Net interest Net interest
deductions deductions (35,772) (29,417)  (111,498) (84,660) (142,718)  (110,957)
Other income (deductions) 14,537 1,678 51,722 (440) 45,278 97)
Total other income and
(expenses) (21,235) (27,739)  (59,776)  (85,100)  (97,440)  (111,054)
Income (loss) before income taxes (9,373) (30,856) 172,851 105,248 252,524 200,339
Income tax expense (benefit) (6,122) (8,657) 22,286 17,918 34,909 28,458
Net income (loss) $ (3251) $(22,199) $ 150,565 $ 87,330 $ 217,615 $ 171,881

Net interest deductions
Net interest deductions
Other income

Total other

(expenses)

Income before

income taxes
Income tax expense

Net income

SOUTHWEST GAS HOLDINGS, INC.

The accompanying notes are an integral part of these statements.

SOUTHWEST GAS CORPORATION

Form 10-Q
September 30, 2023 March 31, 2024

SOUTHWEST GAS CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three
Months
Ended

March 31,
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March 31,
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Net income

Other

comprehensive

income, net of tax
Defined benefit

pension plans:

Defined benefit pension plans:

Defined benefit pension plans:
Amortization
of prior

service cost

Amortization of prior service
cost

Amortization of prior service
cost

Amortization
of net

actuarial loss

Regulatory

adjustment
Net defined
benefit
pension

plans

Total other
comprehensive

income, net of

tax

Comprehensive

income

The accompanying notes are an integral part of these statements.

2024
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SOUTHWEST GAS HOLDINGS, INC.
SOUTHWEST GAS CORPORATION

SOUTHWEST GAS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Thousands of dollars)

(Unaudited)

Three Months Ended
March 31,
Three Months Ended
March 31,
Three Months Ended
March 31,

Nine Months Ended

September 30,

Form 10-Q
September 30, 2023 March 31, 2024

Twelve Months Ended

September 30,

2023 2022

2023 2022

CASH FLOW FROM CASH FLOW FROM
OPERATING ACTIVITIES: OPERATING ACTIVITIES:

CASH FLOW FROM OPERATING ACTIVITIES:
CASH FLOW FROM OPERATING ACTIVITIES:
Net income Net income $ 150,565 $ 87,330 $
Adjustments to reconcile net income to net cash provided by
operating activities:
Net income
Net income

Adjustments to reconcile net income to net cash

provided by (used in) operating activities:

Adjustments to reconcile net income to net cash

provided by (used in) operating activities:

Adjustments to reconcile net income to net cash

provided by (used in) operating activities:
Depreciation and amortization
Depreciation and amortization

Depreciation and Depreciation and

amortization amortization 218,763 192,434
Deferred income taxes Deferred income taxes 43,348 26,579
Gain on sale of property (136) (1,503)
Deferred income taxes

Deferred income taxes

Changes in undistributed stock compensation

Changes in undistributed stock compensation

Changes in Changes in
undistributed stock undistributed stock

compensation compensation 5,395 4,993
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217,615 $ 171,881

289,372 258,144
59,156 44,016

(136) (1,503)

6,178 5,948
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Equity AFUDC Equity AFUDC
Equity AFUDC

Equity AFUDC

Changes in current assets and liabilities:

Changes in current assets and liabilities:

Changes in current Changes in current

assets and liabilities: assets and liabilities:
Accounts Accounts
receivable, net of receivable, net of
allowance allowance

Accounts receivable, net of allowance
Accounts receivable, net of allowance
Accrued utility revenue

Accrued utility revenue

Accrued utility Accrued utility
revenue revenue
Deferred Deferred
purchased gas purchased gas
costs costs

Deferred purchased gas costs
Deferred purchased gas costs
Accounts payable

Accounts payable

Accounts Accounts
payable payable
Accrued taxes Accrued taxes

Accrued taxes
Accrued taxes
Other current assets and liabilities

Other current assets and liabilities

Other current Other current

assets and assets and

liabilities liabilities
Changes in deferred Changes in deferred
charges and other charges and other
assets assets

Changes in deferred charges and other assets
Changes in deferred charges and other assets

Changes in other Changes in other

liabilities and deferred liabilities and deferred

credits credits

Net cash provided by operating activities
Changes in other liabilities and deferred credits
Changes in other liabilities and deferred credits

Net cash provided by (used in) operating

activities
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_ (248) 248 (248)
66,275 66,048 (64,187) (188)
43,500 43,600 (3,300) (1,600)

(237,017) (90,206) (305,786) (140,524)

(346,579) (71,899) (31,404) 28,401

8,782 18,725 11,811 21,082
291,863 (5.908) 109,034 (94,787)
(21,750) 1,112 (24,556) (8,905)
(54,894) (26,467) (56,117) (42,948)
168,115 244,590 207,928 238,769

23/119

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Net cash provided by (used in) operating
activities
Net cash provided by (used in) operating
activities
CASH FLOW FROM INVESTING ACTIVITIES:
CASH FLOW FROM INVESTING ACTIVITIES:

CASH FLOW FROM CASH FLOW FROM
INVESTING ACTIVITIES: INVESTING ACTIVITIES:
Construction expenditures Construction expenditures

and property additions and property additions
Construction expenditures and property additions
Construction expenditures and property additions
Proceeds from the sale of property
Proceeds from the sale of property
Proceeds from the sale of property

Changes in customer advances

Changes in customer advances

Changes in customer Changes in customer
advances advances

Other Other

Other

Other

Net cash used in investing activities

Net cash used in investing activities

Net cash used in Net cash used in
investing investing
activities activities

CASH FLOW FROM CASH FLOW FROM
FINANCING ACTIVITIES: FINANCING ACTIVITIES:

Contributions from parent
CASH FLOW FROM FINANCING ACTIVITIES:
CASH FLOW FROM FINANCING ACTIVITIES:
Dividends paid

Dividends paid

Dividends paid Dividends paid
Issuance of long-term debt, Issuance of long-term debt,
net net

Retirement of long-term debt

Issuance of long-term debt, net

Issuance of long-term debt, net

Change in long-term credit facility and commercial
paper

Change in long-term credit facility and commercial

paper
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(581,190) (485,825) (778,496) (672,410)
(6,974) 23,222 (8,690) 31,255
670 (1,005) 8,592 (1,102)
(587,494) (463,608) (778,594) (642,257)
530,000 = 530,000 =
(111,200) (92,200) (141,200) (121,600)
297,759 593,862 595,560 593,862
= (275,000) = (275,000)
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Change in long-term credit Change in long-term credit

facility and commercial facility and commercial

paper paper (50,000)
Issuance of short-term debt Issuance of short-term debt 450,000
Other changes in short-term debt (675,000)
Issuance of short-term debt

Issuance of short-term debt

Repayment of short-term debt

Repayment of short-term debt

Repayment of short-term debt

Withholding remittance - share-based compensation

Withholding remittance - share-based compensation

Withholding remittance - Withholding remittance -

share-based compensation share-based compensation (1,528)

Other Other (1,505)

8,000

(25,000)

(2,011)

(2,173)

(138,000)
450,000

(675,000)

(2,086)

(2,789)

138,000

(25,000)

(2,020)

(2,361)

Net cash provided by financing activities 438,526
Other
Other
Net cash provided by (used in) financing
activities
Net cash provided by (used in) financing
activities
Net cash provided by (used in) financing
activities
Change in cash and cash equivalents
Change in cash and cash equivalents

Change in cash and cash Change in cash and cash

equivalents equivalents 19,147

Cash and cash equivalents at ~ Cash and cash equivalents at

beginning of period beginning of period 51,823
Cash and cash equivalents at beginning of period

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash and cash equivalents at end of period

205,478

(13,540)

38,691

616,485

45,819

25,151

305,881

(97,607)

122,758

Cash and cash equivalents at ~ Cash and cash equivalents at

end of period end of period $ 70,970 $

25,151

70,970

23,151,

SUPPLEMENTAL SUPPLEMENTAL
INFORMATION: INFORMATION:

SUPPLEMENTAL INFORMATION:
SUPPLEMENTAL INFORMATION:

Interest paid, net of Interest paid, net of

amounts capitalized amounts capitalized $ 99,425 $

76,141

131,264

113,161

Income taxes paid (received), net $

(13,524)

Interest paid, net of amounts capitalized

Interest paid, net of amounts capitalized
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Income taxes paid, net
Income taxes paid, net
Income taxes paid, net

The accompanying notes are an integral part of these statements.
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SOUTHWEST GAS CORPORATION September 30, 2023 March 31, 2024

SOUTHWEST GAS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(In thousands)

(Unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,

2023 2022 2023 2022

Three Months Ended Three Months Ended
March 31, March 31,

2024 2024 2023

Common stock
shares Common stock shares

Beginning and ending

balances 47,482 47,482 47,482 47,482
Beginning and ending

balances

Beginning and ending

balances

Beginning and ending

balances

Common stock

amount Common stock amount

Beginning and ending

balances $ 49,112 $ 49,112 $ 49,112 $ 49,112
Beginning and ending

balances

Beginning and ending

balances

Beginning and ending

balances

Additional
paid-in capital Additional paid-in capital

Beginning balances 2,156,026 1,622,006 1,622,969 1,618,911
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Beginning balances

Beginning balances
Beginning balances

Share-based

compensation

Ending

balances

Accumulated
other
comprehensive

loss

Beginning balances

Beginning balances
Beginning balances

Net actuarial
gain arising
during period,
less
amortization
of
unamortized
benefit plan
cost, net of
tax

Ending
balances

Retained

earnings
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Dividends declared to
Southwest Gas Holdings,
Inc. (39,700) (30,000)  (118,900) (93,000)

Ending balances 966,582 900,428 966,582 900,428
Beginning balances

Beginning balances

Beginning balances

Net income

Share-based

compensation

Dividends
declared to
Southwest
Gas Holdings,
Inc.

Ending
balances

Total
Southwest Gas
Corporation  Total Southwest Gas

equity ending  Corporation equity ending

balances balances $ 3,135296 $2,529,039 $3,135,296 $2,529,039
The accompanying notes are an integral part of these statements.
12
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Note 1 - Background, Organization, and Summary of Significant Accounting Policies

Nature of Operations. Southwest Gas Holdings, Inc. (together with its subsidiaries, the “Company”) is a holding company, owning all of the shares of
common stock of Southwest Gas Corporation (“Southwest” or the “natural gas distribution” segment), and through the first quarter of 2024, all of the shares
of common stock of Centuri Group, Inc. (“Centuri,” or the “utility utility infrastructure services” segment), and until February 14, 2023, all of the shares of
common stock of MountainWest Pipelines Holding Company (“MountainWest” or the “pipeline and storage” segment). References throughout this
document in reference to “Centuri” relate to Centuri Group, Inc., for earlier periods or more recently, to Centuri Holdings, Inc.

In December 2022, the Company announced that its Board of Directors (the “Board”) unanimously determined to take strategic actions to simplify the
Company'’s portfolio of businesses. These actions included entering into a definitive agreement to sell 100% of MountainWest to Williams Partners
Operating LLC (“Williams”) for $1.5 billion in total enterprise value, subject to certain adjustments (collectively, the “MountainWest sale”). The
MountainWest sale closed on February 14, 2023.

As part of this simplification strategy, the Company previously communicated that it would pursue a separation of Centuri. In April 2024, the Company
announced the completion of an initial public offering (“IPO”) of Centuri Holdings, Inc. common stock, with the issuance of 14,260,000 shares ($0.01 par
value) at $21.00 per share, along with a private placement of 2,591,929 shares at the same public offering price with Icahn Partners LP and has Icahn
Partners Master Fund LP, investment entities associated with Carl C. Icahn. The Company owns approximately 81% of Centuri following these events.
Through the first quarter of 2024 and leading up to the IPO, Centuri continued to undertake significant efforts toward a near-term separation, including
submitting a confidential draft registration statement on Form S-1be wholly owned by Southwest Gas Holdings, Inc. Centuri continues to be consolidated
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as part of these financial statements, and will continue to be consolidated until such time as the U.S. conditions for consolidation are no longer met. Centuri
now makes separate filings with the Securities and Exchange Commission (the “SEC”) as a public company. The Company’s common stock continues to
trade under the ticker symbol “SWX,” while Centuri’'s common stock trades under the ticker symbol “CTRI.” As part of the IPO and related undertakings,
and to ultimately facilitate a full separation of Centuri over periods ahead, multiple agreements were executed between the Company and Centuri, including
a Separation Agreement, a Tax Matters Agreement, and a Registration Rights Agreement. Centuri’s new Board of Directors includes certain overlapping
board members with the Company, including Andrew W. Evans, Anne L. Mariucci, and Karen S. Haller (the Company’s Chief Executive Officer). See also
Note 8 - Dispositionsfor more information. .

Southwest is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of Arizona, Nevada, and California.
Public utility rates, practices, facilities, and service territories of Southwest are subject to regulatory oversight. The timing and amount of rate relief can
materially impact results of operations. Natural gas purchases and the timing of related recoveries can materially impact liquidity. Results liquidity,
highlighted by the significant amount of cash existing as of the end of the first quarter of 2024, reflective of the collection of gas cost under purchased gas
cost mechanisms as a component of customer bills. While mechanisms exist in all states in which Southwest operates, which effectively and primarily
decouple authorized operating cost recovery and profitability from the volume of natural gas sold, thereby also incentivizing energy conservation, results for
the natural gas distribution segment are higher during winter periods due to the seasonality incorporated in its regulatory rate structures.

Centuri is a strategic utility infrastructure services company dedicated to partnering with North America’s gas and electric providers to build and maintain
the energy network that powers millions of homes across the United States (“U.S.”) and Canada. Centuri derives revenue primarily from installation,
replacement, repair, and maintenance of energy networks. Centuri operates in the U.S., primarily as NPL, Neuco, Linetec, and Riggs Distler, and in
Canada, primarily as NPL Canada. Utility infrastructure services activity is seasonal in many of Centuri's operating areas. Peak periods are the summer
and fall months in colder climate areas, such as the northeastern and midwestern U.S. and in Canada. In warmer climate areas, such as the southwestern
and southeastern U.S., utility infrastructure services activity continues year round.

Basis of Presentation. The condensed consolidated financial statements of Southwest Gas Holdings, Inc. and subsidiaries and Southwest (with its
subsidiaries) included herein have been prepared pursuant to the rules and regulations of the SEC. The year-end 2022 2023 condensed balance sheet
data was derived from audited financial statements. Certain information and footnote disclosures normally included in financial statements prepared in
accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) have been condensed or omitted pursuant to such rules and regulations. No
substantive change has occurred with regard to the Company’s business segments on the whole during the recently completed quarter.

The preparation of the condensed consolidated financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities, as of the date of the financial statements, as well as the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. In the opinion of management, all
adjustments, consisting of normal recurring items and estimates necessary for a fair statement of results for the interim periods, have been made.
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These condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and notes thereto of
Southwest and the Company included in the 2022 Annual Report to Stockholders, which is incorporated by reference into Southwest's and the Company’s
2022 our 2023 Annual Report on Form 10-K. 10-K for the fiscal year ended December 31, 2023.

In the first quarter of 2023, management identified a misstatement related to its accounting for the cost of gas sold at Southwest, thereby determining that
Net cost of gas sold was overstated in 2021 and 2022 by $2.3 million and $5.7 million, respectively. Southwest made an adjustment in the first quarter of
2023 to reduce Net cost of gas sold and to increase its asset balance for Deferred purchased gas cost by $8 million.

Also in the first quarter of 2023, the Company identified an approximately $21 million misstatement related to its initial estimation of the loss recorded upon
reclassifying MountainWest as an asset held for sale during the year ended December 31, 2022. Consequently, the impairment loss for the year ended
December 31, 2022 was understated by approximately $21 million, which was corrected in the first quarter of 2023.

The Company (and Southwest, with respect to Net cost of gas sold) assessed, both quantitatively and qualitatively, the impact of these items on previously
issued financial statements, concluding they were not material to any prior earlier period or to the current period financial statements.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 29/119

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

13

SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION September 30, 2023

of correction.

Other Property and Investments. Other property and investments on Southwest’s and the Company’s Condensed Consolidated Balance Sheets includes:

(Thousands of (Thousands of September December
dollars) dollars) 30, 2023 31, 2022 (Thousands of dollars) March 31, 2024 December 31, 2023

Net cash Net cash
surrender value surrender value
of COLI policies of COLI policies$ 141,321 $ 136,245

Other property Other property 6,140 33,152
Total Total
Southwest Southwest
Gas Gas

Corporation Corporation 147,461 169,397

Non-regulated Non-regulated

property, property,
equipment, and equipment, and
intangibles intangibles 1,748,625 1,677,218

Non-regulated Non-regulated
accumulated  accumulated
provision for  provision for
depreciation  depreciation

and and
amortization ~ amortization (677,442) (596,518)
Other property Other property
and and
investments investments 35,421 31,075
Total Total
Southwest Southwest
Gas Gas
Holdings, Holdings,
Inc. Inc. $1,254,065 $1,281,172

Held for sale. In the first quarter of 2023, the Company and Southwest concluded certain assets associated with itstheir previous corporate headquarters
met the criteria to be classified as held for sale. As a result, the Company and Southwest reclassified approximately $27 million from Other property and
investments to Current assets held for sale on their respective Condensed Consolidated Balance Sheets in the first quarter of 2023. In September 2023,
the Company and Southwest recorded an estimated loss of $2.1$5.2 million on the assets based upon an updated fair value less costs to sell, which is
recorded sell. The sale was completed in Other income (deductions). January 2024.

Cash and Cash Equivalents. Cash and cash equivalents of the Company include $67.7 407.4 million and $30 million $48.9 million of money market fund
investments at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, respectively. The money market fund investments for
Southwest were $66 million Of these amounts, $407.2 million and $38.6 million at September 30, 2023 March 31, 2024 and $17.6 million at December
31, 2022 December 31, 2023, respectively, respectively. were held by Southwest. Refer to discussion above regarding recent collections under Southwest’s
purchased gas adjustment mechanisms.

Noncash investing activities include capital expenditures that were not yet paid, thereby remaining in accounts payable, the amounts related to which
declined by approximately $39.6 $20.8 million and $35.2$9.6 million during the ninethree months ended September 30, 2023 March 31, 2024, for the
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Company and Southwest, respectively, respectively; and decreased $10.5 declined approximately $37.3 million and $2.9$34.2 million for each of these
entities during the twelve three months ended September 30, 2023. March 31, 2023, for the Company and Southwest, respectively.

The Other change Company and Southwest expanded their presentation in the first quarter 2024 to show the Change in short-term portion of credit facility
and Repayment of short-term debt as presented on the Company’s and Southwest's separate line items within their Condensed Consolidated Statements
of Cash Flows is comprised of repayments of short-term debt and changes in the current portion of the credit facility.

Deferred purchased gas costs. In July 2023, the Arizona Corporation Commission approved an increase in the gas cost balancing account (‘GCBA”) rate,
over a two-year Flows. The comparable prior-year period as an enhancementhas been updated to the existing gas cost recovery mechanism, given the
$358 million Arizona account balance existing as of May 31, 2023. The increased GCBA rate of $0.20 per therm will support timely recovery of the existing
balance. Based on the design of base tariff gas cost rates in Arizona and surcharges, the account balance existing as of that date is deemed generally
recoverable over the next twelve months, and is therefore classified as a current asset on the balance sheets of the Company and Southwest.reflect this
change.

Prepaid and other current assets. Prepaid and other current assets for the Company and Southwest include, among other things, materials and operating
supplies of $86.6 $80.9 million at September 30, 2023 March 31, 2024 and $77.3$83.4 million at December 31, 2022 December 31, 2023 (carried at
weighted average cost). Also included in the balance was $207 million as of December 31, 2022 in unrecovered purchased gas costs, with no
corresponding asset balance as of September 30, 2023.

Goodwill. Goodwill is assessed as of October 1 each year for impairment, or more frequently, if circumstances indicate an impairment to the carrying value
of goodwill may have occurred. The Company’s reporting units for goodwill are its operating segments, which are also its reportable segments. Since
December 31, 2022 December 31, 2023, management qualitatively assessed whether events during the first nine three months of 20232024 indicated it
was more likely than not that the fair value of our reporting units was less than their carrying value, which if the case, could be an indication of a goodwill
impairment. Through management’s assessments, no impairment was deemed to have occurred in the continuing segments of the Company. Goodwill in
the Natural Gas
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Distribution and Utility Infrastructure Services segments is included in the respective Condensed Consolidated Balance Sheets as follows:

Natural Utility
(Thousands (Thousands Gas Infrastructure  Total Natural Gas Utility Infrastructure
of dollars) of dollars) Distribution  Services Company (Thousands of dollars) Distribution Services Total Company

December 31, 2022 $ 11,155 $ 776,095 $787,250
December

31, 2023

Foreign Foreign

currency  currency

translation translation

adjustment adjustment — 183 183

September 30, 2023 $ 11,155 $ 776,278 $787,433

March 31,

2024

Other Current Liabilities. Management recognizes in its balance sheets various liabilities that are expected to be settled through future cash payment within
the next twelve months, including amounts payable under regulatory mechanisms, customary accrued expenses for employee compensation and benefits,
declared but unpaid dividends, and miscellaneous other
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accrued liabilities. Other current liabilities for the Company include $44.3 million and $41.6$44.4 million of dividends declared as of September
30, 2023 both March 31, 2024 and December 31, 2022 December 31, 2023, respectively. Also included in the balance for the Company and Southwest was
$36.6 $120.3 million and $7.5 million related to a regulatory liability associated with the Arizona decoupling mechanism as of September 30, 2023 and
December 31, 2022, respectively, as well as $41.5 million as of September 30, 2023 $87.6 million in accrued purchased gas cost with no corresponding
liability balance as of December 31, 2022. March 31, 2024 and December 31, 2023, respectively.

Other Income (Deductions). The following table provides the composition of significant items included in Other income (deductions) in Southwest’s and the
Company’'s Condensed Consolidated Statements of Income:

Nine Months Ended Twelve Months Ended
Three Months Ended September 30, September 30, September 30,

Three Months Ended March 31,

Three Months Ended March 31,

Three Months Ended March 31,
(Thousands of dollars)

(Thousands of dollars)

(Thousands of (Thousands of
dollars) dollars) 2023 2022 2023 2022 2023 2022

Southwest Gas Southwest Gas

Corporation: Corporation:
Southwest Gas Corporation:
Southwest Gas Corporation:

Change in COLI policies

Change in COLI policies

Change in COLI Change in COLI

policies policies $ (1,500) $ (1,500) $ 4,800 $ (8,700) $ 8,100 $ (5,700)
Interest income Interest income 13,249 4,356 40,235 10,355 46,063 12,156
Interest income

Interest income

Equity AFUDC

Equity AFUDC

Equity AFUDC Equity AFUDC — 91 — 248 (248) 248
Other Other

components of components of
o 5,097 (188) 15,290 (563) 15,102 (4,068)
net periodic net periodic

benefit cost benefit cost

Other components of net periodic

benefit cost

Other components of net periodic

benefit cost
Miscellaneous expense

Miscellaneous expense
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Miscellaneous Miscellaneous

(2,309) (1,081)

expense expense

(8,603)

(1,780)

(23,739) (2,733)

Southwest Gas Southwest Gas
Corporation - total  Corporation - total
other income other income 14587 1.678
(deductions) (deductions)
Centuri and Southwest Gas Holdings,
Inc.:
Southwest Gas Corporation - total other
income (deductions)
Southwest Gas Corporation - total other
income (deductions)
Centuri, MountainWest, and Southwest
Gas Holdings, Inc.:
Centuri, MountainWest, and Southwest
Gas Holdings, Inc.:
Centuri, MountainWest, and Southwest
Gas Holdings, Inc.:

Foreign transaction gain (loss)

Foreign transaction gain (loss)

Foreign Foreign

transaction gain transaction gain 18 (182)

(loss) (loss)
Equity AFUDC Equity AFUDC — 246

Equity in earnings of unconsolidated
quity - 142 624

investments

Equity AFUDC

Equity AFUDC

Equity in earnings (loss) of
unconsolidated investments

Equity in earnings (loss) of
unconsolidated investments

Equity in earnings (loss) of
unconsolidated investments
Miscellaneous income and (expense)
Miscellaneous income and (expense)

Miscellaneous Miscellaneous

income and income and (50) (523)

(expense) (expense)

Corporate and Corporate and

(183) (250)

administrative administrative
Corporate and administrative

Corporate and administrative

51,722

(399)

82

591

466

66

(440)

35

664

1,867

(1,746)

(378)

45,278 (97)

543 32

(117) 664

1,353 1,925

(901) (1,661)

181 (385)

Southwest Gas Southwest Gas

Holdings, Inc. - Holdings, Inc. -
9 g $ 14,464 $ 1,593
total other income  total other income

(deductions) (deductions)

$

52,528

$

46,337 $ 478
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Southwest Gas Holdings, Inc. - total

other income (deductions)

Southwest Gas Holdings, Inc. - total

other income (deductions)
Interest income primarily relates to Southwest's regulatory asset balances, including its deferred purchased gas cost mechanisms, the combined balance
of which increased ranged from $381 $970 million as of September 30, 2022 March 31, 2023 to $687 million $199 million as of September 30, 2023 March
31, 2024. Refer also to Note 2 - Components of Net Periodic Benefit Cost. Miscellaneous expense for Southwest includes a variety of items, including
reserves for uncompleted software projects and held-for-sale assets (discussed above) at Southwest deemed non-recoverable from its utility operations.

Redeemable Noncontrolling Interests. Interests. In connection with the acquisition of Linetec in November 2018, the previous owner initially retained a 20%
equity interest in that entity, with redemption being subject to certain rights based on the passage of time or upon the occurrence of certain triggering
events. Effective in 2022, the Company, through Centuri, had the right, but not the obligation, to purchase at fair value (subject to a floor) a portion of the
interest held by the previous owner, and in incremental amounts each year thereafter. In March 2022, the parties agreed to a partial redemption, reducing
the noncontrolling interest to 15%, and in March 2023, agreeing once again agreed to a partial 5% redemption (of the 15% then remaining). Then again in
April 2023, Centuri paid $39.9 million to the previous owner, in April 2023, thereby reducing the balance continuing to be redeemable as of September
30, 2023 at that time to 10% under the terms of the original agreement. In March 2024, the parties entered into an agreement with to redeem the remaining
10% equity interest for $92 million, which resulted in Centuri now owning a 90% stake all of the equity interest in Linetec as of March 31, 2024. The
Company paid the $92 million in April, in accordance with the agreement. The impact of this transaction has been excluded from the Company’s
Condensed Consolidated Statement of Cash Flows for the first quarter of 2024 due to its noncash nature during the period.

Furthermore,Separately, certain members of Riggs Distler management have a 1.42%1.41% interest in Drum, which is redeemable, subject to certain
rights based on the passage of time or upon the occurrence of certain triggering events. A portion of the redeemable noncontrolling interest was funded
through promissory notes made to noncontrolling interest holders bearing interest at the prime rate plus 2%.
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During the first quarter of 2024, Centuri forgave all outstanding promissory notes and unpaid interest owed from the Riggs Distler noncontrolling interest
holders and in exchange obtained 0.47% portion of the equity interest in Drum that had been funded through these notes. This comprises most of the
change noted below as redemption of Drum interests during the quarter. Additionally, during the first quarter of 2024, Centuri reached an agreement to
purchase 0.13% of the noncontrolling interest in Drum for $0.8 million, the majority which was accrued in March 2024 and ultimately paid in April 2024. The
impact of the accrued amount has been excluded from the Company’s Condensed Consolidated Statement of Cash Flows for the first quarter of 2024 due
to the noncash nature in advance of the April 2024 payment. The remaining noncontrolling interest in Drum outstanding as of March 31, 2024 was 0.81%,
with Centuri owning over 99% of Drum following these events.

Significant changes in the value of the redeemable noncontrolling interests, above a floor determined at the establishment date, are recognized as they
occur, and the carrying value is adjusted as necessary at each reporting date. The fair value is estimated using a market approach that utilizes certain
financial metrics from guideline public companies of similar industry and operating characteristics. Based on the fair value model employed, the estimated
redemption value of the Linetec redeemable noncontrolling interest increased approximately $21.8 million during the nine months ended September
30, 2023 (notwithstanding the change resulting from the partial redemption noted above), and the estimated redemption value of the Drum redeemable
noncontrolling interest did not change from the balance at December 31, 2022. Valuation adjustments also
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impact retained earnings, as reflected in the Company’s Condensed Consolidated Statement of Equity, but do not impact net income. The following depicts
changes to the balances of the redeemable noncontrolling interests:

(Thousands of (Thousands of
dollars): dollars): Linetec Drum Total (Thousands of dollars): Linetec Drum Total

Balance, December 31, 2022  $146,765 $12,584 $159,349

Net income attributable to
redeemable noncontrolling
interests 3,714 142 3,856
Balance,
December 31,
2023
Net income
(loss)
attributable to
redeemable
noncontrolling
interests

Redemption Redemption
value value
adjustments adjustments 21,846 — 21,846

Redemption of Redemption

equity interest ~ of equity

from interest from

noncontrolling = noncontrolling

party party (39,894) —  (39,894)

Balance, September 30, 2023 $132,431 $12,726 $145,157

Balance, March
31, 2024

Earnings Per Share. Basic earnings per share (“EPS”) in each period of this report were calculated by dividing net income attributable to Southwest Gas
Holdings, Inc. by the weighted-average number of shares during those periods. Diluted EPS includes additional weighted-average common stock
equivalents (performance shares and restricted stock units). Unless otherwise noted, the term “Earnings Per Share” refers to Basic EPS. A reconciliation of
the denominator used in Basic and Diluted EPS calculations is shown in the following table:

Three Months Ended Nine Months Ended Twelve Months Ended
September 30, September 30, September 30,

Three Months Ended March 31,
Three Months Ended March 31,
Three Months Ended March 31,
(In thousands)
(In thousands)
(In thousands) (In thousands) 2023 2022 2023 2022 2023 2022

Weighted Weighted
average basic average basic
shares shares 71,626 67,157 70,488 65,004 69,660 63,905

Weighted average basic
shares

Weighted average basic
shares
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Effect of Effect of

dilutive dilutive
securities: securities:
Restricted stock units (1)(2) 225 — 188 144 — 146

Effect of dilutive securities:
Effect of dilutive securities:
Restricted stock units (1)
Restricted stock units (1)
Restricted stock units (1)

Weighted Weighted

average average
diluted shares diluted shares 71,851 67,157 70,676 65,148 69,660 64,051

Weighted average diluted
shares

Weighted average diluted
shares

(1) The number of anti-dilutive restricted stock units excluded from the calculation of diluted shares during the three months ended September 30, 2022 is

168,000, securities included 136,000 and 192,000 132,000 during the twelve months ended September 30, 2023.

(2) The number of securities included 189,000 performance shares during the three months ended September 30, 2023, 160,000 March 31, 2024 and 135,000
performance shares during the nine months ending September 30, 2023 and 2022, and 135,000 performance shares during the twelve months ended September 30,
2022 March 31, 2023, the total of which was derived by assuming that target performance will be achieved during the relevant performance period.

Income Taxes. The Company’s effective tax rate was (47.1)% 16.3% for the three months ended September 30, 2023 March 31, 2024, compared to
11.9% 37.6% for the corresponding period in 20222023. The effective rate decrease was primarily due to pre-tax income differences and the amortization of
excess deferred income taxes. The Company'’s effective tax rate was 28.2% for the nine months ended September 30, 2023, compared to 18.6% for the
corresponding period in 2022 primarily due to amortization of excess deferred income taxes, company-owned life insurance (“COLI"), which is non-taxable
and non-deductible, and the MountainWest sale andin 2023, which also includesincluded the impact of book versus tax basis differences related to the
transaction (See Note 8 - Dispositions).

Southwest's effective tax rate was 65.3% 18.2% for the three months ended September 30, 2023 March 31, 2024, compared to 28.1% 18.3% for the
corresponding period in 20222023. These amounts varied from the statutory rate primarily due to pre-tax income differences,as the result of the
amortization of excess deferred income taxes, and corporate-owned life insurance. Southwest'’s effective tax rate was 12.9% for the nine months ended
September 30, 2023, compared to 17.0% in the corresponding period in 2022, primarily due to the amortization of excess accumulated deferred income
taxes and corporate-owned life insurance.taxes.

In April 2023, the Internal Revenue Service (“IRS”) issued Revenue Procedure 2023-15, which provides a safe harbor method of accounting that taxpayers
may use to determine whether expenditures to repair, maintain, replace, or improve natural gas transmission and distribution property must be capitalized
for tax purposes. The Company and Southwest are currently reviewing this revenue procedure to determine the potential impact on their financial position,
results of operations, and cash flows.

Recent Accounting Standards Updates.

There are no recently issued accounting standards updates that are expected to be adopted or material to Southwest or the Company effective in 2023 or
thereafter.
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Recent Accounting Standards Updates.
Recently issued accounting pronouncement that will be effective in 2024 and later periods:

In November 2023, the Financial Accounting Standards Board (the “FASB”) issued ASU 2023-07 “Segment Reporting (Topic 280): Improvements to
Reportable Segment Disclosures.” The update, among other amendments, requires disclosure of significant segment expenses that are regularly provided
to the chief operating decision maker (“CODM”) and included within each reported measure of segment profit or loss, as well as an amount and description
of the composition of other segment items to reconcile to segment profit or loss, and also requires the title and position of the entity’'s CODM to be
disclosed. The update additionally extends certain annual disclosures to interim periods. The provisions of the update are effective for fiscal years
beginning after December 15, 2023 and interim periods within the fiscal years beginning after December 15, 2024. Early adoption is permitted.
Management is evaluating the impacts this update might have on the Company’s and Southwest's disclosures.

Recently issued accounting pronouncement that will be effective after 2024:

In December 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.” The update, among other
amendments, provides for enhanced income tax information primarily through changes in the rate reconciliation and income taxes paid. The update is
effective for annual periods beginning after December 15, 2024; early adoption is permitted. Management is evaluating the impacts this update might have
on the Company’s and Southwest’s disclosures.
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Note 2 - Components of Net Periodic Benefit Cost

Southwest has a noncontributory qualified retirement plan with defined benefits covering substantially all employees (those hired before 2022) and a
separate unfunded supplemental retirement plan (“SERP”), which is limited to officers hired before 2022. Southwest also provides limited postretirement
benefits other than pensions (“PBOP”) to its qualified retirees for health care, dental, and life insurance.

The service cost component of net periodic benefit costs included in the table below is a component of an overhead loading process associated with the
cost of labor. The overhead process ultimately results in allocation of service cost to the same accounts to which productive labor is charged. As a result,
service costs become components of various accounts, primarily operations and maintenance expense, net regulated operations plant, and deferred
charges and other assets for both the Company and Southwest. The other components of net periodic benefit cost are reflected in Other income
(deductions) on the Condensed Consolidated Statements of Income of each entity. Variability in total net periodic benefit cost between periods, especially
with regard to the Qualified Retirement Plan, is subject to changes in underlying actuarial assumptions between periods, notably the discount rate.

Qualified Retirement Plan

September 30,
Three Months Nine Months Twelve Months
2023 2022 2023 2022 2023 2022
(Thousands of (Thousands of
dollars) dollars)
(Thousands of dollars)
(Thousands of dollars)
Service cost
Service cost
Service cost  Service cost $ 6,460 $ 11,028 $ 19,380 $ 33,084 $ 30,406 $ 43,374
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Interest cost Interest cost
Interest cost

Interest cost

Expected return on plan assets

Expected return on plan assets

Expected
return on plan return on plan
assets

Expected

assets

Amortization of Amortization of

net actuarial  net actuarial

loss loss

Amortization of net actuarial
loss

Amortization of net actuarial
loss

Net periodic benefit cost
Net periodic benefit cost

Net periodic ~ Net periodic

benefit cost benefit cost

(Thousands of dollars)
(Thousands of dollars)

(Thousands of (Thousands of
dollars) dollars)
Service cost  Service cost
Service cost

Service cost

Interest cost

Interest cost

Interest cost  Interest cost

Amortization of Amortization of

net actuarial  net actuarial

loss loss

Amortization of net actuarial
loss

Amortization of net actuarial
loss

Net periodic benefit cost
Net periodic benefit cost

Net periodic
benefit cost

Net periodic
benefit cost

14,791 11,251 44,373 33,753 55,626 43,861
(21,015) (19,978) (63,045) (59,934) (83,024) (78,022)

84 8,117 252 24,351 8,369 34,839

$ 320 $ 10,418 $ 960 $ 31,254 $ 11,377 $ 44,052

SERP
September 30,
Three Months Nine Months Twelve Months
2023 2022 2023 2022 2023 2022

$ 62 $ 106 $ 186 $ 318 $ 292 $ 450

531 360 1,593 1,080 1,954 1,437

249 588 748 1,763 1,335 2,424

$ 842 $ 1,054 $ 2,527 $ 3,161 $ 3,581 $ 4,311
38/119
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PBOP

September 30,
Three Months Nine Months Twelve Months
2023 2022 2023 2022 2023 2022
(Thousands of dollars)
(Thousands of dollars)
(Thousands of (Thousands of
dollars) dollars)
Service cost  Service cost  $ 317 $ 485 $ 951 $ 1,455 $ 1,437 $ 1,877
Service cost
Service cost
Interest cost
Interest cost
Interest cost  Interest cost 825 613 2,475 1,839 3,088 2,387
Expected Expected
return on plan return on plan
assets assets (606) (807) (1,818) (2,421) (2,625) (3,230)
Expected return on plan assets
Expected return on plan assets
Amortization of prior service
costs
Amortization of prior service
costs
Amortization of Amortization of
prior service  prior service
costs costs 44 44 132 132 175 372
Net periodic ~ Net periodic
benefitcost  benefitcost 9 580 $ 335 $ 1,740 $ 1,005 $ 2,075 $ 1,406
Net periodic benefit cost
Net periodic benefit cost
18
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SOUTHWEST GAS CORPORATION

Note 3 - Revenue

March 31, 2024

The following information about the Company’s revenues is presented by segment. Southwest encompasses the natural gas distribution segment and
Centuri encompasses the utility infrastructure services segment.
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Natural Gas Distribution Segment:

17

Form 10-Q

September 30, 2023

Southwest's operating revenues included on the Condensed Consolidated Statements of Income of both the Company and Southwest include revenue
from contracts with customers, which is shown below, disaggregated by customer type, in addition to other categories of revenue:

Three Months Ended
September 30,

Nine Months Ended
September 30,

Twelve Months Ended September 30,

(Thousands of  (Thousands of
dollars) dollars) 2023 2022

(Thousands of dollars)
(Thousands of dollars)
Residential

Residential

2023 2022

2023

2022

Residential Residential $ 215,376 $ 170,196

Small Small

commercial commercial 85,955 61,780
Small commercial
Small commercial
Large commercial
Large commercial

Large Large

commercial commercial 27,888 19,590
Industrial/other  Industrial/other 16,596 13,319
Industrial/other
Industrial/other
Transportation
Transportation

Transportation  Transportation 23,278 22,936

$

1,277,363 $ 913,355

366,667 264,494

84,021 60,740
52,165 34,064

77,558 74,034

$

1,688,802

480,693

108,515
68,995

104,166

$

1,205,176

348,934

78,081
46,025

98,057

Revenue Revenue

from from

contracts contracts

with with

customers customers 369,093 287,821

Revenue from contracts
with customers
Revenue from contracts
with customers
Alternative revenue program
revenues (deferrals)
Alternative revenue program
revenues (deferrals)

1,857,774 1,346,687
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Alternative Alternative

revenue program revenue program

revenues revenues

(deferrals) (deferrals) 21,840 13,609 (72,251) 1,132 (91,861) 19,648
Other revenues  Other revenues

1) (1) 3,670 2,514 11,825 10,606 14,682 13,718
Other revenues (1)

Other revenues (1)

Total Total

Regulated Regulated

operations operations

revenues revenues $ 394,603 $ 303,944 $ 1,797,348 $ 1,358,425 $ 2,373,992 $ 1,809,639

Total Regulated operations
revenues

Total Regulated operations
revenues
(1) Amounts include late fees and other miscellaneous revenues, and may also include the impact of certain regulatory mechanisms.

Utility Infrastructure Services Segment:

During the fourth quarter of 2023, Utility infrastructure services segment management, in connection with Centuri’s planned separation, changed its service
type revenue classification to align with changes in its organizational structure, and as a result, prior year “other” revenue has been recast into gas
infrastructure services or electric power infrastructure services to reflect these changes, with no impact to revenue overall. The following tables display
Centuri's revenue, reflected as Utility infrastructure services revenues on the Condensed Consolidated Statements of Income of the Company,
representing revenue from contracts with customers disaggregated by service and contract types:

Three Months Ended Nine Months Ended
September 30, September 30, Twelve Months Ended September 30,

(Thousands of (Thousands of
dollars) dollars) 2023 2022 2023 2022 2023 2022
(Thousands of dollars)
(Thousands of dollars)
Service Types:
Service Types:
Service Types: Service Types:
Gas infrastructure Gas infrastructure
services services $ 443,083 $ 467,751 $ 1,173,960 $ 1,147,302 $ 1,558,476 $ 1,487,806
Gas infrastructure services
Gas infrastructure services
Electric power infrastructure services
Electric power infrastructure services
Electric power Electric power 668,681 550,926
infrastructure services infrastructure services 200,547 189,209 895,879 729,067
Other Other 131,259 101,506 391,320 290,205 551,500 404,773
Other
Other

Total Utility Total Utility $ 2,233,961 $ 1,988,433

infrastructure infrastructure

services services

revenues revenues $ 774,889 $ 758,466 $ 3,005,855 $ 2,621,646
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Total Utility infrastructure services
revenues

Total Utility infrastructure services

revenues
Three Months Ended Nine Months Ended Twelve Months Ended September
September 30, September 30, 30,
(Thousands of dollars) 2023 2022 2023 2022 2023 2022
Contract Types:
Master services agreement $ 631,913 $ 637,582 $ 1,830,242 $ 1,700,416 $ 2,472,046 $ 2,193,195
Bid contract 142,976 120,884 403,719 288,017 533,809 428,451
Total Utility infrastructure services revenues $ 774,889 $ 758,466 $ 2,233961 $ 1988433 $ 3,005855 $ 2,621,646
Unit price contracts $ 440,787 $ 453,718 $ 1,191,889 $ 1,178,168 $ 1,621,852 $ 1,544,471
Fixed price contracts 165,637 117,983 521,722 333,313 686,448 451,374
Time and materials contracts 168,465 186,765 520,350 476,952 697,555 625,801
Total Utility infrastructure services revenues $ 774,889 $ 758,466 $ 2,233,961 $ 1988433 $ 3,005855 $ 2,621,646

*The three months ended March 31, 2023 were previously presented as: Gas infrastructure services of $297,408, Electric power infrastructure services of $233,640, and
Other of $122,245.

19
SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION March 31, 2024
Three Months Ended
March 31,

(Thousands of dollars) 2024 2023
Contract Types:
Master services agreement $ 443,242 $ 547,606
Bid contract 84,781 105,687

Total Utility infrastructure services revenues $ 528,023 $ 653,293
Unit price contracts $ 307,849 $ 328,527
Fixed price contracts 110,282 166,915
Time and materials contracts 109,892 157,851

Total Utility infrastructure services revenues $ 528,023 $ 653,293

The following table provides information about contracts receivable and revenue earned on contracts in progress in excess of billings (contract assets),
both of which are included within Accounts receivable, net of allowances, as well as amounts billed in
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excess of revenue earned on contracts (contract liabilities) at Centuri, which are included in Other current liabilities as of September 30, 2023 March
31, 2024 and December 31, 2022 December 31, 2023 on the Company’s Condensed Consolidated Balance Sheets:

(Thousands (Thousands September December
of dollars) of dollars) 30, 2023 31, 2022 (Thousands of dollars) March 31, 2024 December 31, 2023

Contracts Contracts
receivable, receivable,
net net $ 452,728 $394,022

Revenue Revenue

earned on earned on

contracts in contracts in

progress in progress in

excess of excess of

billings billings 282,759 238,059
Amounts  Amounts

billed in billed in

excess of excess of

revenue revenue

earned on earned on

contracts  contracts 51,710 35,769

The revenueRevenue earned on contracts in progress in excess of billings (contract assets) that are not expected to be recognized within a year from the
financial statement date are not included in the table above, and were $16.5 million as of March 31, 2024, and $0.2 million as of December 31, 2023.
These non-current balances were included in Deferred charges and other assets on the Company’s Condensed Consolidated Balance Sheets.

These contract assets primarily relates relate to Centuri’s rightrights to consideration for work completed, but not billed and/or approved for billing at the
reporting date. These contract assets reporting date, and are transferred to contracts receivable when the rights become unconditional.. Contract assets
increased $44.7 million during 2023 due primarily to continued revenue growth. The amounts billed in excess of revenue earned primarily relate to the
advance advance consideration received from customers for which work has not yet been completed. The change decrease in thisthe contract liability
balance from December 31, 2022 December 31, 2023 to September 30, 2023 increased $15.9 million March 31, 2024 of $30 million was due to amounts
received for services not yet performed, to revenue recognized during the period, net of revenue recognized. new payments received in advance of work
performed.

For contracts that have an original duration of one year or less, Centuri uses the practical expedient applicable to such contracts and does not
consider/compute an interest component based on the time value of money. Furthermore, because of the short duration of these contracts, Centuri has not
disclosed the transaction price for the remaining performance obligations as of the end of each reporting period or when the Company expects to recognize
the revenue.

As of September 30, 2023 March 31, 2024, Centuri had 57 53 fi fixed xed price contracts with an original duration of more than one year. The aggregate
amount of the transaction price allocated to the unsatisfied performance obligations of these contracts as of September 30, 2023 March 31, 2024 was
$383 million 277 million. C. Centuri enturi expects to recognize the remaining performance obligations over approximately the next two years; however, the
timing of that recognition is largely within the control of the customer, including when the necessary materials required to complete the work are provided by
the customer.

Utility infrastructure services contracts receivable consists of the following:

(Thousands of (Thousands of September December

dollars) dollars) 30, 2023 31, 2022 (Thousands of dollars) March 31, 2024 December 31, 2023
Billed on Billed on
completed completed

contracts and contracts and
contracts in contracts in

progress progress $ 453,434 $395,771
Other Other
receivables receivables 3,906 2,569
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Contracts Contracts

receivable, receivable,

gross gross 457,340 398,340
Allowance for Allowance for
doubtful doubtful
accounts accounts (4,612) (4,318)

Contracts Contracts

receivable, receivable,

net net $ 452,728 $394,022
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Note 4 - Common Stock

Shares of the Company’s common stock are publicly traded on the New York Stock Exchange, under the ticker symbol “SWX.” Share-based compensation
related to Southwest and Centuri (for award grants prior to 2024 that continue to be subject to time-based vesting) is based on stock awards to be issued in
shares of Southwest Gas Holdings, Inc.

On April 8, 2021, the Company entered into a Sales Agency Agreement between In November 2023, the Company and BNY Mellon Capital Markets, LLC
and J.P. Morgan Securities LLC (the “Equity Shelf Program”) for the offer and sale of up to $500 million of common stock from time to time in Southwest
jointly filed an at-the-market offering program. The shares are issued pursuant to the Company’s automatic shelf registration statement on Form S-3 (File
No. 333-251074) 333-275774), or “the Universal Shelf.” There which became effective upon filing. The prior shelf registration expired in December 2023.
Upon expiration of the prior shelf registration, the Company’s equity shelf program was noterminated. The Company intends to enter into activity under
similar program during 2024.

During the Equity Shelf Program during the quarter three months ended September 30, 2023. The following table provides the life-to-date activity under that
program through September 30, 2023:

Gross proceeds $ 158,180,343
Less: agent commissions (1,581,803)
Net proceeds $ 156,598,540
Number of shares sold 2,302,407
Weighted average price per share $ 68.70

As of September 30, 2023 March 31, 2024, the Company had issued approximately $342 million in 67,000 shares of common stock available for issuance
under through the program. Omnibus Incentive Plan.

Additionally, during the three months ended March 31, 2024, the Company issued 35,000 shares of common stock through the Dividend Reinvestment and
Stock Purchase Plan, raising approximately $2.4 million.
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In March 2023, the Company issued, through a separate prospectus supplement under the Universal Shelf, an aggregate of 4.1 million shares of common
stock, at an underwritten public offering price of $60.12 per share, resulting in net proceeds to the Company of $238.4 million, net of an underwriter’'s
discount of $8.3 million and estimated expenses of the offering. Approximately $140 million (2.3 million shares) of the offering was purchased by certain
funds affiliated with Carl C. Icahn, a significant stockholder beneficially owning more than 15% of the outstanding stock of the Company as of September
30, 2023. The Company used the net proceeds to repay outstanding amounts under the Company’s credit facility, with the remaining proceeds used to pay
off residual amounts outstanding under the loan entered into in November 2021 in connection with the acquisition of MountainWest and the remainder, for
working capital and general corporate purposes.

During the nine months ended September 30, 2023, the Company issued approximately 61,000 shares of common stock through the Restricted Stock/Unit
Plan and Omnibus Incentive Plan.

Additionally, during the nine months ended September 30, 2023, the Company issued 222,000 shares of common stock through the Dividend
Reinvestment and Stock Purchase Plan, raising approximately $12.7 million.
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Note 5 — Debt
Long-Term Debt

Long-term debt is recognized in the Company’s and Southwest's Condensed Consolidated Balance Sheets generally at the carrying value of the
obligations outstanding. Details surrounding the fair value and individual carrying values of instruments are provided in the table that follows.

September 30, 2023 December 31, 2022 March 31, 2024 December 31, 2023
Carrying Fair Carrying Fair
Amount Value Amount Value
Carrying Carrying Fair Carrying  Fair
Amount Amount Value Amount  Value

(Thousands of (Thousands of
dollars) dollars)
Southwest Southwest
Gas Gas
Corporation: Corporation:
Southwest Gas Corporation:
Southwest Gas Corporation:
Debentures: Debentures:
Debentures:
Debentures:

8% Series, due 2026

8% Series, due 2026

8% Series, = 8% Series,

due 2026 due 2026 $ 75,000 $77,489 $ 75,000 $80,027
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Medium-
term notes,
7.92%
series, due
2027

Medium-
term notes,
6.76%
series, due
2027

Notes, 5.8%,
due 2027
Notes, 3.7%,
due 2028
Notes,
5.45%, due
2028

Notes, 2.2%,
due 2030
Notes,
4.05%, due
2032

Notes, 6.1%,
due 2041
Notes,
4.875%, due
2043

Notes, 3.8%,
due 2046
Notes,
4.15%, due
2049

Notes,
3.18%, due
2051

Unamortized
discount and
debt
issuance
costs

3,303,672
3,303,672
3,303,672
Revolving credit facility and
commercial paper
Revolving credit facility and
commercial paper
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Revolving
credit facility
and
commercial
paper
Industrial
development
revenue
bonds:

Revolving
credit facility
and
commercial
paper
Industrial
development
revenue
bonds:

Tax-exempt Series A, due

2028

Tax-exempt Series A, due

2028

Tax-exempt
Series A,
due 2028

2003 Series
A, due 2038

2008 Series
A, due 2038

2009 Series
A, due 2039

Unamortized
discount and
debt
issuance
costs

Tax-exempt
Series A,
due 2028

2003 Series
A, due 2038

2008 Series
A, due 2038

2009 Series
A, due 2039

Unamortized
discount and
debt
issuance
costs

Less: current maturities

Less: current maturities

Less: current
maturities

Southwest
Gas
Corporation
total long-
term debt,
less current
maturities

Less: current
maturities

Southwest
Gas
Corporation
total long-
term debt,
less current
maturities

Southwest Gas Corporation
total long-term debt, less
current maturities

Southwest Gas Corporation
total long-term debt, less

current maturities
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50,000

50,000

50,000

50,000

(1,459)
198,541
198,739
198,739
198,739

3,500,684

50,000

50,000

50,000

50,000

50,000

50,000

50,000

50,000

50,000

(1,733)

198,267

3,251,296

50,000

50,000

50,000

50,000

50,000
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Southwest Southwest
Gas Holdings, Gas Holdings,
Inc.: Inc.:

SWH term loan facility 550,000 550,000 — —

Southwest Gas Holdings,
Inc.:

Southwest Gas Holdings,
Inc.:

Centuri secured term loan

facility

Centuri secured term loan

facility

Centuri Centuri 997,100 994,607

secured term secured term

loan facility  loan facility 1,008,550 995,852
Centuri Centuri 143,881 143,918

secured secured

revolving revolving

credit facility credit facility 81,955 82,315
Other debt Other debt 104,240 97,261

obligations  obligations 126,844 118,314
Unamortized Unamortized (18,031)

discount and discount and
debt issuance debt issuance

costs costs (20,789)
Less: current Less: current (42,335)
maturities maturities (44,557)

Less: current maturities
Less: current maturities

Southwest Southwest

Gas Gas

Holdings, Holdings,

Inc. total Inc. total

long-term long-term

debt, less debt, less

current current

maturities maturities $ 5,235,539 $4,403,299

Southwest Gas Holdings,
Inc. total long-term debt,
less current maturities

Southwest Gas Holdings,
Inc. total long-term debt,
less current maturities

2122
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Southwest has a $400 million credit facility that is scheduled to expire in April 2025. Southwest designates $150 million of associated capacity as long-term
debt and the remaining $250 million for working capital purposes. Interest rates for the credit facility are calculated at either the Secured Overnight
Financing Rate (“SOFR”) or an “alternate base rate,” plus in each case an applicable margin that is determined based on Southwest’s senior unsecured
debt rating. At September 30, 2023 March 31, 2024, the applicable margin isis 1.125% for loans bearing interest with reference to SOFR and 0.125% for
loans bearing interest with reference to the alternative base rate. At September 30, 2023 March 31, 2024, no borrowings were outstanding on the long-term
portion (including under the commercial paper program), nor under the short-term portion of the facility.

Centuri has a $1.545 billion secured revolving credit and term loan multi-currency facility. Amounts can be borrowed in either Canadian or U.S. dollars. The
revolving credit facility matures on August 27, 2026 and the term loan facility matures on August 27, 2028. Interest rates for the revolving credit facility and
term loan facility are based on either a “base rate,” SOFR or the Canadian Dollar Offered Rate (“CDOR”), plus an applicable margin. The capacity of the
line of credit portion of the facility is $400 million; related amounts borrowed and repaid are available to be re-borrowed. The term loan portion of the facility
has a limit of $1.145 billion. The obligations under the credit agreement are secured by present and future ownership interests in substantially all direct and
indirect subsidiaries of Centuri, substantially all of the tangible and intangible personal property of each borrower, certain of their direct and indirect
subsidiaries, and all products, profits, and proceeds of the foregoing. Centuri’'s assets securing the facility at September 30, 2023 March 31, 2024 totaled
$2.6 2.4 billion. At September 30, 2023 March 31, 2024, $1.141$1.1 billion in borrowings were outstanding under Centuri's combined secured revolving
credit and term loan facility.

On March 22, 2024, Centuri amended the financial covenants of its revolving credit facility to increase the maximum total net leverage ratio for the fiscal
quarter ending March 31, 2024 to a ratio of 5.75 to 1.00, for the fiscal quarter ending June 30, 2024 to a ratio of 6.00 to 1.00, and for the fiscal quarter
ending September 30, 2024 to a ratio of 5.75 to 1.00. In March 2023, Southwest issued $300 million aggregate principal amount addition, this amendment
increased the adjusted maximum total net leverage ratio financial covenants, which are applicable in the event that a “Qualified IPO” (as defined in the
amendment) is consummated, for each of 5.450% Senior Notes (the “March 2023 Notes”) the fiscal quarters ending March 31, 2024, June 30, 2024, and
September 30, 2024. The notes will mature in March 2028. Southwestterms of the Centuri credit facility otherwise remain unchanged. Following the IPO
and private placement, Centuri used the netapproximately $316 million of proceeds to repay amounts outstanding pay down $156 million of debt under
itsthe existing line of credit and $160 million of debt under the term loan portion of the facility, andwith the remainder intended for general corporate
purposes.

In April 2023, Southwest Gas Holdings, Inc. entered into a $550 million Term Loan Credit Agreement (the “Term Loan”) that matures in October 2024.
Interest rates for the Term Loan are calculated, at the Company'’s option, at either SOFR plus an adjustment of 0.100% or the “alternate base rate,” plus in
each case an applicable margin. Loans bearing interest with reference to SOFR have an applicable margin of 1.300% and loans bearing interest with
reference to the alternate base rate have an applicable margin of 0.300%. SOFR is calculated with a floor of 0.000% and alternative base rate is calculated
with a floor of 1.000%. Southwest Gas Holdings, Inc. utilized a majority of the proceeds to make an equity contribution to Southwest. On April 17, 2023,
Southwest utilized the equity contribution to repay, in full, amounts outstanding under its then existing $450 million 364-day term loan, with the remainder of
the equity contribution used for working capital and general corporate purposes.

Short-Term Debt

Southwest Gas Holdings, Inc. has a $300 million credit facility that is scheduled to expire in December 2026 and is primarily used for short-term financing
needs. Interest rates for the credit facility are calculated at either SOFR or the “alternate base rate,” plus in each case an applicable margin. There was
$57.5 $94 million outstanding under this credit facility as of September 30, 2023 March 31, 2024.

In April 2023, Southwest Gas Holdings, Inc. entered into a $550 million Term Loan Credit Agreement (the “Term Loan”) that matures in October 2024.
Southwest Gas Holdings, Inc. utilized a majority of the proceeds to make an equity contribution to Southwest.

As indicated above, under Southwest’s $400 million credit facility, no short-term borrowings were outstanding at September 30, 2023 March 31, 2024.
Note 6 - Other Comprehensive Income and Accumulated Other Comprehensive Income

The following information presents the Company's Other comprehensive income (loss), both before and after-tax impacts, within the Condensed
Consolidated Statements of Comprehensive Income, which also impact Accumulated other comprehensive income (“AOCI") in the Condensed
Consolidated Balance Sheets and the Condensed Consolidated Statements of Equity.

2223
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Related Tax Effects Allocated to Each Component of Other Comprehensive Income (Loss)

(Thousands of dollars)

Defined benefit pension plans:
Amortization of prior service cost
Amortization of net actuarial (gain)/loss

Regulatory adjustment

Total other comprehensive income (loss) - Southwest Gas Corporation

Foreign currency translation adjustments:
Translation adjustments

Foreign currency other comprehensive income (loss)

Total other comprehensive income (loss) - Southwest Gas Holdings, Inc.

(Thousands of dollars)
Defined benefit pension plans:

Amortization of prior service cost

Amortization of net actuarial (gain)/loss

Regulatory adjustment

Pension plans other comprehensive income (loss)

FSIRS (designated hedging activities):

Amounts reclassified into net income

FSIRS other comprehensive income (loss)

Total other comprehensive income (loss) - Southwest Gas Corporation

Foreign currency translation adjustments:
Translation adjustments

Foreign currency other comprehensive income (loss)

Total other comprehensive income (loss) - Southwest Gas Holdings, Inc.

Three Months Ended
September 30, 2023

Three Months Ended
September 30, 2022

Before- Tax Net-of- Before- Tax Net-of-
Tax (Expense) Tax Tax (Expense) Tax
Amount or Benefit (1) Amount Amount or Benefit (1) Amount
$ 44 $ 1) s 33 $ 44 $ (10) $ 34

333 (80) 253 8,705 (2,089) 6,616

(118) 28 (90) (7,268) 1,744 (5,524)

259 (63) 196 1,481 (355) 1,126

(2,261) = (2,261) (5,830) = (5,830)
(2,261) = (2,261) (5,830) = (5,830)

$ (2,002) $ 63) $ (2,065) $ (4349) $ (355) $ (4,704)

Nine Months Ended
September 30, 2023

Nine Months Ended
September 30, 2022

Before- Tax Net-of- Before- Tax Net-of-
Tax (Expense) Tax Tax (Expense) Tax
Amount or Benefit (1) Amount Amount or Benefit (1) Amount
$ 132 % (33 $ 9 $ 132 $ (32 $ 100

1,000 (240) 760 26,114 (6,267) 19,847

(356) 86 (270) (21,804) 5,233 (16,571)

776 (187) 589 4,442 (1,066) 3,376

— — — 545 (129) 416

— — — 545 (129) 416

776 (187) 589 4,987 (1,195) 3,792

130 — 130 (7,263) — (7,263)

130 — 130 (7,263) — (7,263)

$ 906 $ 187) $ 719 $ (2,276) $ (1,195) $ (3,471)
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SOUTHWEST GAS HOLDINGS, INC.

SOUTHWEST GAS CORPORATION

(Thousands of dollars)

Defined benefit pension plans:
Net actuarial gain/(loss)
Amortization of prior service cost
Amortization of net actuarial (gain)/loss

Regulatory adjustment

Pension plans other comprehensive income (loss)

FSIRS (designated hedging activities):
Amounts reclassified into net income

FSIRS other comprehensive income (loss)

Total other comprehensive income (loss) - Southwest Gas Corporation

Foreign currency translation adjustments:

Translation adjustments

Foreign currency other comprehensive income (loss)

Total other comprehensive income (loss) - Southwest Gas Holdings, Inc.

(Thousands of dollars)

Defined benefit pension plans:
Amortization of prior service cost
Amortization of net actuarial (gain)/loss

Regulatory adjustment

Total other comprehensive income (loss) - Southwest Gas Corporation

Foreign currency translation adjustment

Total other comprehensive income (loss) - Southwest Gas Holdings, Inc.

Twelve Months Ended
September 30, 2023

Form 10-Q
September 30, 2023

Twelve Months Ended
September 30, 2022

Before- Tax Net-of- Before- Tax Net-of-
Tax (Expense) Tax Tax (Expense) Tax
Amount or Benefit (1) Amount Amount or Benefit (1) Amount
$ 4,079 $ (980) $ 3,09 $ 59,176 $ (14,202) $ 44,974

175 (43) 132 372 (90) 282
9,704 (2,330) 7,374 37,263 (8,942) 28,321
(6,784) 1,628 (5,156) (81,273) 19,506 (61,767)
7,174 (1,725) 5,449 15,538 (3,728) 11,810
— = — 1,087 (259) 828
— — — 1,087 (259) 828
7,174 (1,725) 5,449 16,625 (3,987) 12,638
1,260 — 1,260 (6,919) — (6,919)
1,260 = 1,260 (6,919) — (6,919)
$ 8434 $ (1,725) $ 6,709 $ 9,706 $ (3.987) $ 5,719
Three Months Ended Three Months Ended
March 31, 2024 March 31, 2023
Before- Tax Net-of- Before- Tax Net-of-
Tax (Expense) Tax Tax (Expense) Tax
Amount or Benefit (1) Amount Amount or Benefit (1) Amount
$ 4 $ (11 s 33 $ 4 $ (11 s 33
1,910 (459) 1,451 333 (80) 253
(1,448) 348 (1,100) (119) 29 (90)
506 (122) 384 258 (62) 196
(2,819) — (2,819) 97 — 97
$  (2313) $ (122) $ (2,435) $ 355 $ (62) $ 293

1) Tax amounts are calculated using a 24% rate. The Company has elected to indefinitely reinvest, in Canada, the earnings of Centuri’s Canadian subsidiaries, thus

precluding deferred taxes on such earnings. As a result of this assertion, and no repatriation of earnings anticipated, the Company is not recognizing a tax effect or

presenting a tax expense or benefit for currency translation adjustments reported in Other comprehensive income (loss).

The following table represents a rollforward of AOCI, presented on the Company’'s Condensed Consolidated Balance Sheets and its Condensed

Consolidated Statements of Equity:

Defined Benefit Plans

Defined Benefit

Foreign Currency ltems Plans
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Tax Tax Tax Tax

(Thousands  of (Thousands  of Before- (Expense) Before- (Expense) After- (Thousands Before- (Expense) After- Before- (Expense) After-

dollars) dollars) Tax Benefit (3) After-Tax  Tax Benefit Tax AOCI  of dollars) Tax Benefit (3) Tax Tax Benefit  Tax AOCI

Beginning Balance AOCI
December 31, 2022 $(50,342) $ 12,081 $(38,261) $(5,981) $ —  $(5,981) $(44,242)

Translation adjustments — — — 130 — 130 130

Beginning
Balance AOCI
December 31,
2023

Foreign currency
translation

adjustment

Amortization of  Amortization of

prior service cost prior service cost

(1) (1) 132 (33) 99 — — — 99
Amortization of ~ Amortization of

net actuarial loss net actuarial loss

1) 1) 1,000 (240) 760 — — — 760
Regulatory Regulatory

adjustment (2)  adjustment (2) (356) 86 (270) — — — (270)

Net current Net current
period other period other
comprehensive comprehensive
income (loss) income (loss)
attributable to ~ attributable to
Southwest Gas  Southwest Gas

Holdings, Inc. = Holdings, Inc. 776 (187) 589 130 — 130 719

Ending Balance AOCI September
30, 2023 $(49,566) $ 11,894 $(37,672) $(5,851) $ — $(5,851) $(43,523)

Ending Balance
AOCI March 31,
2024

@) These AOCI components are included in the computation of net periodic benefit cost (see Note 2 - Components of Net Periodic Benefit Cost for additional
details).

2) The regulatory adjustment represents the portion of the activity above that is expected to be recovered through rates in the future (the related regulatory asset is
included in Deferred charges and other assets on the Company’s Condensed Consolidated Balance Sheets).

?3) Tax amounts are calculated using a 24% rate.

24

SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION September 30, 2023

The following table represents a rollforward of AOCI, presented on Southwest’'s Condensed Consolidated Balance Sheets:

Defined Benefit Plans Defined Benefit Plans
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Tax Tax

(Thousands  of (Thousands of Before- (Expense) (Expense)

dollars) dollars) Tax Benefit (6) After-Tax (Thousands of dollars) Before-Tax Benefit (6) After-Tax
Beginning Balance AOCI

December 31, 2022 $(50,342) $ 12,081 $(38,261)

Beginning

Balance AOCI

December 31,

2023

Amortization of  Amortization of

prior service cost prior service cost

4) 4) 132 (33) 99
Amortization of  Amortization of

net actuarial loss net actuarial loss

(O] (4 1,000 (240) 760
Regulatory Regulatory
adjustment (5)  adjustment (5) (356) 86 (270)
Net current Net current

period other period other

comprehensive  comprehensive
income income
attributable to attributable to
Southwest Gas  Southwest Gas

Corporation Corporation 776 (187) 589

Ending Balance AOCI September
30, 2023 $(49,566) $ 11,894 $(37,672)

Ending Balance
AOCI March 31,
2024

4) These AOCI components are included in the computation of net periodic benefit cost (see Note 2 - Components of Net Periodic Benefit Cost for additional
details).

5) The regulatory adjustment represents the portion of the activity above that is expected to be recovered through rates in the future (the related regulatory asset is
included in Deferred charges and other assets on Southwest's Condensed Consolidated Balance Sheets).

(6) Tax amounts are calculated using a 24% rate.
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SOUTHWEST GAS HOLDINGS, INC. Form 10-Q
SOUTHWEST GAS CORPORATION March 31, 2024

The following table represents amounts (before income tax impacts) included in AOCI (in the tables above), that have not yet been recognized in net
periodic benefit cost:

(Thousands (Thousands September December

of dollars) of dollars) 30,2023 31,2022 (Thousands of dollars) March 31, 2024 December 31, 2023
Net Net

actuarial actuarial

loss loss $(359,113) $(360,113)

Prior Prior

service cost service cost (2,221) (1,353)
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Less: Less:

amount amount

recognized recognized

in in

regulatory regulatory

assets assets 310,768 311,124

Recognized Recognized
inAOCI  inAocCl  $ (49,566) $ (50,342)

25

Note 7 - Segment Information

The Company has two reportable segments. Southwest comprises the natural gas distribution segment and Centuri comprises the utility infrastructure
services segment. As a result of the MountainWest sale in February 2023 (previously comprising the pipeline and storage segment), the information for the
nine and twelve three months ended September 30, 2023 March 31, 2023 presented below for MountainWest reflects activity from January 1, 2023 through
February 13, 2023 (the last full day of its ownership by the Company).

Centuri accounts for services provided to Southwest at contractual prices. Accounts receivable for these services, which are not eliminated during
consolidation, are presented in the table below:

(Thousands (Thousands September December
of dollars) ofdollars) 30,2023 31, 2022 (Thousands of dollars) March 31, 2024 December 31, 2023

Centuri Centuri

accounts  accounts

receivable receivable

for services for services

provided to provided to

Southwest Southwest $ 11,764 $ 18,067

In order to reconcile the table below to net income (loss) as disclosed in the Condensed Consolidated Statements of Income, an Other column is included

associated with impacts of corporate and administrative activities related to Southwest Gas Holdings, Inc. The financial information pertaining to the natural
gas distribution, utility infrastructure services, and pipeline and storage segments are as follows:

Utility
Natural Gas Infrastructure Pipeline and

(Thousands of dollars) Distribution Services Storage Other Total
Three Months Ended September 30, 2023
Revenues from external customers $ 394,603 $ 745,639 $ — 3 — $ 1,140,242
Intersegment revenues — 29,250 — — 29,250

Total $ 394,603 $ 774,889 $ — 3 — 3 1,169,492
Segment net income (loss) $ (3,251) $ 17,956 $ — 3 (11,474) $ 3,231
Three Months Ended September 30, 2022
Revenues from external customers $ 303,944 $ 721,910 $ 63,178 $ — $ 1,089,032
Intersegment revenues — 36,556 — — 36,556
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Total $ 303,944 $ 758,466 $ 63,178 $ — $ 1,125,588

Segment net income (loss) $ (22,199) $ 14,345 $ 12,320 $ (16,775) $ (12,309)
Utility
Natural Gas Infrastructure Pipeline and

(Thousands of dollars) Distribution Services Storage Other Total
Nine Months Ended September 30, 2023
Revenues from external customers $ 1,797,348 $ 2,145,601 $ 35,132 $ — 3 3,978,081
Intersegment revenues — 88,360 — — 88,360

Total $ 1,797,348 $ 2,233,961 $ 35132 $ — $ 4,066,441
Segment net income (loss) $ 150,565 $ 24902 $ (16,288) $ (81,159) $ 78,020
Nine Months Ended September 30, 2022
Revenues from external customers $ 1,358,425 $ 1,889,573 $ 192,259 $ — 3 3,440,257
Intersegment revenues — 98,860 — — 98,860

Total $ 1,358,425 $ 1,988,433 $ 192,259 $ — $ 3,539,117
Segment net income (loss) $ 87,330 $ (4,400) $ 44326 $ (49,962) $ 77,294

26
Utility Pipeline Natural Utility Pipeline

(Thousands (Thousands Natural Gas Infrastructure and (Thousands Gas Infrastructure and
of dollars)  of dollars) Distribution  Services Storage Other Total of dollars)  Distribution  Services Storage Other Total

Twelve Months Ended
September 30, 2023

Three
Months
Ended
March 31,
2024

Revenues from external
customers

Revenues from external
customers

Revenues Revenues
from external from external

customers  customers $2,373,992 $ 2,881,697 $ 107,486 $ — $5,363,175

Intersegment Intersegment

revenues revenues — 124,158 — — 124,158
Total Total $2,373,992 $ 3,005,855 $ 107,486 $ — $5,487,333
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Segment net Segment net

income income

(loss) (loss) $ 217,615 $ 31,367 $(344,347) $(107,199) $ (202,564)
Twelve Months Ended

September 30, 2022

Three Months Ended
March 31, 2023

Three Months Ended
March 31, 2023

Three Months Ended
March 31, 2023
Revenues from external
customers

Revenues from external
customers

Revenues  Revenues
from external from external

customers  customers  $1,809,639 $ 2,495,169 $ 192,259 $ — $4,497,067

Intersegment Intersegment

revenues revenues — 126,477 — — 126,477
Total Total $1,809,639 $ 2,621,646 $ 192,259 $ — $4,623,544

Segment net Segment net

income income

(loss) (loss) $ 171,881 $ 3,223 $ 44,326 $ (72,193) $ 147,237

The corporate and administrative activities for Southwest Gas Holdings, Inc. in the three months ending September 30, 2023 March 31, 2024 include
approximately $10$11 million of interest expense, including amounts incurred under the $550 million Term Loan entered into in April 2023, along with
$3 million $2.7 million in costs associated with the planned separation of Centuri, offset by tax benefits experienced during the quarter.

The nine-month and twelve-month periods ended September 30, 2023 incrementally include, among other things, additional amounts
related to the sale agreement with Williams in regard to MountainWest, including a charge of $28.4 million from the post-closing rate case
settlement agreement for MountainWest Overthrust Pipeline; and an additional $21 million reflecting the final post-closing payment of
$7.4 million related to cash and net working capital balances above/below a contract benchmark, with the remaining charge associated
with other changes in the assets and liabilities that were not subject to post-closing payment true-up provisions. The post-closing payment
of $7.4 million returned approximately the same amount initially paid by Williams to the Company at closing. Other corporate and
administrative amounts during the year-to-date period also reflect residual costs associated with or as a result of the MountainWest sale,
as well as $32 million of interest expense, including amounts noted above in the third quarter of 2023 and amounts under the loan entered
into by Southwest Gas Holdings, Inc. in November 2021 in connection with the acquisition of MountainWest prior to it being paid in full in
March 2023 (including $2.5 million in debt issuance costs written off when the debt was repaid). The twelve-month period ended
September 30, 2023 included $52 million of interest expense including the aforementioned MountainWest acquisition loan, $7.3 million in
costs associated with the planned separation of Centuri, as well as $5.7 million in combined costs associated with stockholder activism
and the associated proxy contest, and costs of a strategic review initiative initiated in 2022. The amounts related to the MountainWest
sale, including the rate case settlement, and post-closing adjustments, are included in Goodwill impairment and loss on sale on the
Company’s Condensed Consolidated Statement of Income.

Note 8 - Dispositions
Dispositions

In December 2022, the Company announced that the Board unanimously determined to take strategic actions to simplify the Company’s portfolio of
businesses. These actions included entering into a definitive agreement to sell 100% of MountainWest in an all-cash transaction to Williams for $1.5 billion
in total enterprise value, subject to certain adjustments. The MountainWest sale closed on February 14, 2023. As part of this simplification strategy, was
completed in February 2023. Additionally, the Company previously communicated thatdetermined it would pursue a separation of Centuri. In September
2023, Centuri to form a new independent publicly traded utility infrastructure services company.
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As discussed in Note 1 - Background, Organization, and Summary of Significant Accounting Policies, in April 2024, the Company announced
thatand Centuri Holdings, Inc., a wholly owned subsidiary of the Company formed for purposes of completing the separation (“Centuri Holdings”), had
confidentially submitted a draft Registration Statement on Form S-1 with the SEC for a proposed initial public offering (“IPO”) of newly issued shares of
Centuri Holdings common stock. The IPO is subject to market and other conditions, announced the completion of the SEC's review process, and the
Board's approval to proceed with the transaction. In the event an IPO is executed, the Company expects to maintain the option to either spin Centuri on of
12,400,000 shares of Centuri's common stock at a tax-free or taxable basis or sell down any remaining stake in a series of taxable sell downs following the
IPO once the applicable lock-up period expires. The Company will continue to evaluate options for the separation following any IPO.

The fair value of the MountainWest assets held-for-sale was previously estimated based on the preliminary closing statement and subject to certain
adjustments, including a post-closing payment between the parties related to final working capital balances. The amount of the post-closing payment was
finalized in May 2023. The Company recognized an additional loss on

2725

sale price of $21.00 per share. Centuri granted the underwriters a 30-day option to purchase up to an additional 1,860,000 shares of its common stock,
which was exercised. In addition, Centuri announced the concurrent private placement of an additional 2,591,929 shares at a price equal to the IPO price.
Centuri’s common stock is listed on the New York Stock Exchange under the symbol “CTRI” and began trading on April 18, 2024. The net proceeds to
Centuri from the IPO and the concurrent private placement, after deducting underwriting discounts and commissions of $18 million and estimated offering
expenses, were approximately $21 million during $329 million. Centuri used the quarter ended March 31, 2023. This reflects the accrued post-closing
payment proceeds to repay a portion (approximately $316 million) of $7.4 million related to cash outstanding indebtedness under its revolving credit and net
working capital balances above/below a contractual benchmark, term loan facility, with the remaining charge associated with other changes inremainder for
general corporate purposes.

After completion of the assets IPO, and liabilities that were not subject to post-closing payment true-up provisions. The post-closing payment of $7.4 million
effectively returned approximately the same amount initially paid by Williams toabove undertakings, the Company at closing.continues to own
approximately 81.0% of all ownership interests in Centuri. The $7.4 million reduced Proceeds from Company intends to further reduce its ownership in
future periods through sales of its remaining Centuri shares into the sale market, a distribution of businesses, net Centuri shares to Company stockholders,
or an exchange of cash acquired Centuri shares for Southwest Gas Holdings, Inc. shares, or a combination thereof. The Company entered into several
agreements with Centuri Holdings, Inc. in connection with the Company’s Condensed Consolidated Statements of Cash Flows.

As referred to in Note 7 — Segment Information, in September 2022, the Federal Energy Regulatory Commission (the “FERC”) issued an order initiating
an investigation, pursuant to section 5 of the Natural Gas Act, to determine whether rates charged by MountainWest Overthrust Pipeline, LLC, a subsidiary
of MountainWest, were just and reasonable and setting the matter for hearing (the “Section 5 Rate Case”). In March 2023, the parties agreed to a
settlement, and as a result the Company recorded an additional estimated loss of $28.4 million from the disposal of MountainWest in the first quarter of
2023, which is included in Goodwill impairment and loss on sale in the Company’s Condensed Consolidated Statement of Income. The $28.4 million was
paid in the third quarter of 2023 IPO and the matter is now deemed closed. The $28.4 million reduced Proceeds fromplanned separation, providing a
framework for the sale of businesses, net of cash sold in the Company’'s Condensed Consolidated Statements of Cash Flows. Other contingent
commitments were part of the agreement as well, expenses for which have been immaterial to date and are expected to continue to be immaterial overall.

Note 9 - Subsequent Events

On November 3, 2023, the Board authorized a dividend of one preferred stock purchase right (a “Right”) for each outstanding share of common stock, $1
par value per share, of the Company (the “Common Stock”). The dividend is payable on November 17, 2023 (the “Record Date”) to holders of record of
Common Stock as of 5:00 P.M., New York City time, on the Record Date. The description and terms of the Rights are set forth in a Tax-Free Spin
Protection Plan, dated as of November 5, 2023 (as may be amended from time to time, the “Plan”), relationship between the Company and Equiniti Trust
Company, LLC, as rights agent. Each Right entitles Centuri after the registered holder to purchase from the Company one ten-thousandth of a share of
Series A Junior Participating Preferred Stock, no par value per share, of the Company (the “Series A Preferred”), at a purchase price of $300.00 per one
ten-thousandth of a share of Series A Preferred, subject to adjustment. IPO.

By adopting the Plan, the Board is seeking to preserve the Company’s ability to effectuate a separation of Centuri Holdings (the “Spin-Off
Transaction”) that would be tax-free to the Company (the “Tax-Free Status”). While the Company intends that any Spin-Off Transaction, if
effected, would qualify as a tax-free transaction to the Company’s stockholders, the ability to effect a spin-off that is tax-free to the
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For additional information regarding the Plan, refer to our current report on Form 8-K, as filed with the SEC on November 6, 2023.n
market) are treated as part of a plan pursuant to which one or more 2grsons directly or indirectly acquire a 50% or greater interest in the
Company (a “355 Ownership Change”) within applicable time periods for purposes of Section 355(e) of the Internal Revenue Code. The
Company believes that there is minimal capacity for changes in the ownership of its stock before a 355 Ownership Change could occur.
The Plan is intended to restrict acquisitions of Company stock that could cause a 355 Ownership Change and could impair the
Company’s ability to effectuate a Spin-Off Transaction that has Tax-Free Status. The Board believes it is in the best interest of the
Company and its stockholders to preserve the Company’s ability to effectuate a Spin-Off Transaction with Tax-Free Status.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Southwest Gas Holdings, Inc. is a holding company that owns all of the shares of common stock of Southwest Gas Corporation (“Southwest” or the “natural
gas distribution” segment) and through the first quarter of 2024 all of the shares of common stock of Centuri Group, Inc. (“Centuri,” or the (the “utility
infrastructure services” segment). Southwest Gas Holdings, Inc. and its subsidiaries are collectively referred to as the “Company.” References to “Centuri”
relate to Centuri Group, Inc., for earlier periods, or more recently, to Centuri Holdings, Inc,

In December 2022, the Company announced that its Board of Directors (the “Board”) unanimously determined to take strategic actions to simplify the
Company'’s portfolio of businesses. These actions included entering into a definitive agreement to sell 100% of MountainWest in an all-cash transaction
that closed on February 14, 2023. Additionally, the Company determined it would pursue a spin-off separation of Centuri (the “Centuri spin-off”), to form a
new independent publicly traded utility infrastructure services company.

In September 2023, April 2024, the Company announced thatand Centuri Holdings, Inc., announced the completion of an initial public offering (“IPO”) of
Centuri’s common stock, with the issuance of 14,260,000 shares ($0.01 par value) at a price of $21.00 per share, along with a concurrent private
placement of 2,591,929 shares, at a price equal to the IPO price, with Icahn Partners LP and Icahn Partners Master Fund LP, investment entities
associated with Carl C. Icahn. The Company owns approximately 81% of Centuri following these events. Through the first quarter of 2024 and leading up
to the IPO, Centuri continued to be a wholly owned subsidiary of Southwest Gas Holdings, Inc. The net proceeds to Centuri from the IPO and the
concurrent private placement totaled approximately $329 million, including optional purchase of IPO shares from underwriters. The Company formed for
purposesintends to further reduce its ownership interest in future periods through sales of completingits remaining Centuri shares into the
separation market, a distribution of Centuri (“Centuri Holdings”), had confidentially submitted a draft registration statement on Form S-1 with the U.S.
Securities and Exchange Commission (the “SEC”) for the proposed initial public offering of newly issued shares to Company stockholders, or an exchange
of Centuri shares for Southwest Gas Holdings, common stock. The Company remains committed to Inc. shares, or a combination thereof.

28

separating Centuri and continues to assess the value of a potential tax-free spin-off of Centuri, either following, or in lieu of, a potential initial public offering
by Centuri as well as other transaction alternatives. See “Item1A - Risk Factors” and Note 8 - Dispositions in this Quarterly Report on Form 10-Q for
more information.

On November 3, 2023, the Board authorized a dividend of one preferred stock purchase right (a “Right”) for each outstanding share of common stock, $1
par value per share, of the Company (the “Common Stock”). The dividend is payable on November 17, 2023 (the “Record Date”) to the holders of record of
Common Stock as of 5:00 P.M., New York City time, on the Record Date. The description and terms of the Rights are set forth in a Tax-Free Spin
Protection Plan, dated as of November 5, 2023 (as may be amended from time to time, the “Plan”), between the Company and Equiniti Trust Company,
LLC, as rights agent. See Note 9 - Subsequent Events in this Quarterly Report on Form 10-Q for more information.

Our business includes Southwest, which is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of
Arizona, Nevada, and California. Southwest is the largest distributor of natural gas in Arizona and Nevada, and also distributes and transports natural gas
for customers in portions of California. Additionally, through its subsidiaries, Southwest operates two regulated interstate pipelines serving portions of
Southwest's service territories. Nevada and California. Southwest makes investments in infrastructure to support customer demand associated with
population growth and economic development activity and the safe and reliable operation of its system through adherence to integrity management
programs.

As of September 30, 2023 March 31, 2024, Southwest had 2,211,000 had 2,235,000 residential, commercial, industrial, and other natural gas customers,
of which 1,184,0001,197,000 customers were located in Arizona, 822,000832,000 in Nevada, and 205,000 206,000 in California. Over the past twelve
months, first-time meter sets were approximately 41,000, 40,000, compared to 40,000 42,000 for the twelve months ended September 2022. March 2023.
Residential Residential and small commercial customers represented over 99% of the the total customer base. During the twelve months ended September
30, 2023 March 31, 2024, 54% of operating margin (Regulated operations revenues less the net cost of gas sold) was earned in Arizona, 34% 33% in
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Nevada, and 12%13% in California. California. During this same period, Southwest earned 84% Southwest earned 86% of its operating margin from
residential and small commercial customers, 5% 4% from other sales customers, and 11% fr10% fromom transportation customers. These patterns are
expected to remain materially consistent for the foreseeable future.

Southwest recognizes operating revenues from the distribution and transportation of natural gas (and related services) to customers. Operating margin is a
financial measure defined by management as Regulated operations revenues less the net cost of gas sold. However, operating margin is not specifically
defined in accounting principles generally accepted in the United States (“U.S. GAAP”). Thus, operating margin is considered a non-GAAP measure.
Management uses this financial measure because Regulated operations revenues include the net cost of gas sold, which is a tracked cost that is passed
through to customers without markup under purchased gas adjustment (“PGA”) mechanisms. Fluctuations in the net cost of gas sold impact revenues on a
dollar-for-dollar basis, but do not impact operating margin or operating income. Therefore, management believes operating margin provides investors and
other interested parties with useful and relevant information to analyze Southwest's financial performance in a rate-regulated environment. The principal
factors affecting changes in operating margin are general rate relief (including impacts of infrastructure trackers) and customer growth. Commission
decisions on the amount and timing of relief may impact our earnings. Refer to the Summary Operating Results table below for a reconciliation of gross
margin to operating margin, and refer to Rates and Regulatory Proceedings in this Management's Discussion and Analysis, for details of various rate
proceedings.

The demand for natural gas is seasonal, with greater demand in the colder winter months and decreased demand in the warmer summer months. All of
Southwest'’s service territories have decoupled rate structures (alternative revenue programs), which are designed to eliminate the direct link between
volumetric sales and revenue, thereby mitigating the impacts of unusual weather variability and conservation on operating margin, allowing Southwest to
pursue energy efficiency initiatives. Nearly all of our
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customers, and resulting revenue and margin, are included as part of mechanisms that reduce the impact of weather and volume variability on our
earnings.

Centuri is a strategic infrastructure services company that partners with regulated utilities to build and maintain the energy network that powers millions of
homes and businesses across the United States (“U.S.”) and Canada. With an unwaveringa commitment to serve as long-term partners to customers and
communities, Centuri’s employees enable regulated utilities to safely and reliably deliver natural gas and electricity, as well as achieve their goals for
environmental sustainability. Centuri operates in 8287 primary locations across 45 states and provinces in the U.S. and Canada. It operates in the U.S.,
primarily as NPL, Neuco, Linetec, and Riggs Distler, and in Canada, primarily as NPL Canada.
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Utility infrastructure services activity can be impacted by changes in infrastructure replacement programs of utilities, weather, and local and federal
regulation (including tax rates and incentives). Utilities continue to implement or modify system integrity management programs to enhance safety pursuant
to federal and state mandates. These programs have resulted in multi-year utility system replacement projects throughout the U.S. Likewise, there has
been similar attention placed on electric grid modernization through national infrastructure legislation and related initiatives. The Department of Energy
estimates more than 70% of the nation’s grid transmission lines and power transformers are over 25 years old, creating vulnerability exacerbated by
seasonal storm and extreme weather events.Generally, Centuri revenues are lowest during the first quarter of the year due to less favorable winter weather
conditions. Revenues typically improve as more favorable weather conditions occur during the summer and fall months. In cases of severe weather, such
as following a regional storm, Centuri may be engaged to perform restoration activities related to above-ground utility infrastructure, and related results
impacts are not solely within the control of management. In addition, in certain circumstances, such as with large bid contracts (especially those of a longer
duration), or unit-price contracts with revenue caps, results may be impacted by differences between costs incurred and those anticipated when the work
was originally bid. Work awarded, or failing to be awarded, by individual large customers can impact operating results.
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All of our businesses may be impacted by economic conditions that impact businesses generally, such as inflationary impacts on goods and services
consumed in the business, rising interest rates, labor markets and costs (including in regard to contracted or professional services), and the availability of
those resources. Certain of these impacts may be more predominant in certain of our operations, such as with regard to fuel costs for work equipment and
skilled/trade labor costs at Centuri.

This Management’s Discussion and Analysis (“MD&A”) of Financial Condition and Results of Operations should be read in conjunction with the unaudited
condensed consolidated financial statements and notes thereto included in this Quarterly Report on Form 10-Q and the audited financial statements and
notes thereto, as well as the MD&A included in the 2022 2023 Annual Report to Stockholders, which is incorporated by reference into Southwest's and the
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2022 December 31, 2023, in addition to the Risk Factors included in these
documents, and as updated from time to time.
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Executive Summary

The items discussed in this Executive Summary are intended to provide an overview of the results of the Company’s and Southwest’s
operations and are covered in greater detail in later sections of MD&A.

Summary Operating Results

Period Ended September 30, Period Ended March 31,

Three Months Nine Months Twelve Months

(In thousands, (In thousands,
except per except per
share amounts) share amounts) 2023 2022 2023 2022 2023 2022

Contribution to net income (loss)
(In thousands, except per share
amounts)

(In thousands, except per share
amounts)

Contribution to net income

Contribution to net income

Contribution to net income
Natural gas distribution
Natural gas distribution

Natural gas Natural gas

distribution distribution ~ $ (3,251) $(22,199) $150,565 $ 87,330 $ 217,615 $ 171,881
Utility Utility

infrastructure  infrastructure

services services 17,956 14,345 24,902 (4,400) 31,367 3,223

Utility infrastructure services
Utility infrastructure services
Pipeline and storage

Pipeline and storage
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Pipeline and Pipeline and

storage storage — 12,320 (16,288) 44,326  (344,347) 44,326

Corporate Corporate

and and

administrative  administrative (11,474) (16,775) (81,159) (49,962) (107,199) (72,193)
Net income (loss) $ 3,231 $(12,309) $ 78,020 $ 77,294 $ (202,564) $ 147,237

Corporate and administrative

Corporate and administrative

Net income

Net income

Net income

Weighted Weighted
average average

common shares common shares 71,626 67,157 70,488 65,004 69,660 63,905

Basic earnings (loss) per share

Weighted average common
shares

Weighted average common
shares

Basic earnings per share

Basic earnings per share

Basic earnings per share

Consolidated

Consolidated

Consolidated  Consolidated $ 0.05 $ (0.18)$ 1.11 $ 119 $ (2.91) $ 2.30

Natural Gas Natural Gas

Distribution Distribution

Natural Gas Distribution

Natural Gas Distribution

Reconciliation of Gross Margin to
Operating Margin (Non-GAAP
measure)

Reconciliation of Gross Margin to
Operating Margin (Non-GAAP
measure)

Reconciliation  Reconciliation

of Gross of Gross
Margin to Margin to
Operating Operating
Margin (Non- = Margin (Non-
GAAP GAAP
measure) measure)

Utility Gross Utility Gross
Margin Margin $ 80,852 $ 58,021 $443,005 $391,540 $ 623,205 $ 569,675

Utility Gross Margin
Utility Gross Margin

Plus:
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Plus:

Plus: Plus:
Operations Operations
and and

maintenance maintenance

(excluding (excluding
Admin. & Admin. &
General) General)
expense expense 74,427 81,092 233,302 230,235 314,137 302,924

Operations and maintenance
(excluding Admin. & General)
expense

Operations and maintenance
(excluding Admin. & General)

expense

Depreciation and amortization
expense

Depreciation and amortization
expense

Depreciation Depreciation

and

and

amortization amortization

expense expense 69,268 64,390 218,763 192,434 289,372 258,144
Operating Operating
margin margin $224,547 $203,503 $895,070 $814,209 $1,226,714 $1,130,743

Operating margin

Operating margin

3rd 1st Quarter 2023 2024 Overview

Southwest Gas Holdings highlights include the following:

In April 2024, completed the IPO of Centuri Holdings confidentially filed at a draft Registration Statement on Form S-1 price of $21.00 per share,
along with the SEC a concurrent private placement; net proceeds were approximately $329 million and were primarily utilized to repay amounts
under Centuri’s term loan and revolving credit facility

Corporate and administrative expenses include $10%$11 million in interest expense related to borrowings and $3 million $2.7 million in Centuri
separation costs offset by certain tax benefits

Natural gas distribution highlights include the following:

41,000 40,000 first-time meters sets occurred over the past 12 months

Operating margin increased $21 million $9 million in the third first quarter of 2023,2024, including remaining Arizona rate relief and California
attrition adjustments

In April 2024, annual revenue increase of ~$59 million was approved in Nevada, including an increase in the allowed return on equity (9.5%) and a
capitalization structure reflective of 50% equity

Filed $70 million Arizona and Great Basin Gas Transmission Company general rate case in Nevadacases requesting to increase revenues by
approximately $126 million and $16 million, respectively

Operations and maintenance expenses were relatively flat between comparative periods, primarily as a result of cost discipline

$200 191 million capital investment during the quarter

Utility infrastructure services highlights include the following:

Revenues of $775 million$528 million in the third first quarter of 2023, an increase 2024, a decrease of $16.4 million $125.3 million, or 2%,
compared to the third quarter of 2022
Operating income of $53 million in the third quarter of 2023, an increase of $14 million, or 37% 19%, compared to the third first quarter of 2022
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*  $83 million 2023 (which included favorable weather and more offshore wind work, as well more storm restoration services revenue earned in the
first nine months of 2023, an increase of $47 million over the first nine months of 2022 work)
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» Operating loss of $21.9 million in the first quarter of 2024, a decrease of $33.7 million, compared to the first quarter 2023 operating income
e In April 2024, paid down $316 million of debt from proceeds of the successful IPO

Results of Natural Gas Distribution

Quarterly Analysis

Three Months Ended

September 30,
Three
Months
Ended Three Months Ended
March 31, March 31,
(Thousands of (Thousands of
dollars) dollars) 2023 2022 (Thousands of dollars) 2024 2023
Regulated Regulated
operations operations
revenues revenues $394,603 $303,944
Net cost of gas Net cost of gas
sold sold 170,056 100,441
Operating Operating
margin margin 224,547 203,503
Operations and Operations and
maintenance maintenance
expense expense 122,270 121,537

Depreciation Depreciation
and amortization and amortization 69,268 64,390

Taxes other than Taxes other than

income taxes  income taxes 21,147 20,693
Operating income (loss) 11,862 (3,117)
Operating
income
Other income  Other income 14,537 1,678
Net interest Net interest
deductions deductions 35,772 29,417
Loss before income taxes (9,373) (30,856)
Income tax benefit (6,122) (8,657)
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Income before
income
taxes

Income tax
expense

Contribution to  Contribution to
consolidated consolidated
results results $ (3,251) $(22,199)
Results from natural gas distribution operations improved $18.9 $1.1 million between the third first quarters of 2023 2024 and 2022. 2023. The improvement
was primarily due to an increase in Operating margin and Other income (deductions), decrease in Net interest deductions, offset by increases an increase
in Depreciation and amortization and Net interest deductions. amortization.

Operating margin increased $21 $9.2 million quarter quarter over quarter. Approximately $2 million $5 million of incremental margin was attributable to
customer growth, including 41,00040,000 first-time meter sets during the last twelve months. Combined rate relief in Arizona and California added
approximately $14 million $10 million of combined margin, nearly all of which relates to our recently concluded Arizona rate case. Additionally, a $1.8 million
increase incremental margin. Increases in recovery/return recoveries associated with regulatory account balances programs of $6.5 million also contributed
to the increase; an associated comparable increase is also reflected in amortization expense between periods. periods (discussed below). Offsetting these
increases was an $8 million out-of-period gas cost adjustment in the prior-year first quarter, and $4 million in higher 2024 gas cost used in operations that is
offset in Operations and maintenance expense. The remaining variance primarily relates to changes in miscellaneous revenue and customers outside of
the decoupling mechanism.

Operations and maintenance expense increased $0.7 decreased $0.3 million (less than 1%) between quarters as increases due to the change in external
contractor and professional services costs in various areas of the business, including a consulting arrangement for the identification, benchmarking, and
assessment of utility business optimization opportunities, were mostly offset by decreases in other costs, including pension service cost and the cost of fuel
used in operations.operations ($4 million discussed above), which was mostly offset by increases in employee-related labor and benefit costs. Cost
containment of information technology-related outside services was mostly offset by increased costs for pipeline integrity management programs.
Regulatory programs/mechanisms, however, such as those in place for incremental leak survey in Nevada and uncollectible residential customer account
balances in California, as well as deployment of resources to capital projects, where applicable, reduce amounts that might otherwise be reflected in
expense.

Depreciation and amortization expense expense increased $4.9 $10.2 million, or 8% 14%, between between quarters, primarily due toreflective of a $585
million$674 million, or 6%7%, increase in average gas plant in service since the corresponding thirdfirst quarter of 2022,2023; $6.5 million in
addition higher amortization associated with recovery of regulatory program balances substantially contributed to $1.8 million of increased amortization
related to regulatory account balances. the increase. The increase in plant was attributable to pipeline capacity reinforcement work, franchise requirements,
scheduled pipe replacement activities, and new infrastructure.

Other income increased in$12.9 million.come decreased $0.3 million. Interest income increased $8.9 milliondeclined $2.7 million between quarters
related primarily reflecting a reduction to carrying charges associated with regulatory account balances, notably, deferred purchased gas cost balances,
which increased from $381 millionwhich decreased from $970 million as of September 30, 2022 March 31, 2023 to $687 million $199 million as of
September 30, 2023 March 31, 2024. The non-service-related components This decrease was offset by an $1.8 million increase in the equity portion of
employee pension the allowance for funds used during construction and other postretirement benefit costs decreased $5.3 milliona $1.2 million increase in
values underlying company-owned life insurance (“COLI") policies between quarters. periods.
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Net interest deductions increased $6.4 million decreased $2.2 million in the third first quarter of 2023, 2024, as compared to the prior-year quarter, primarily
due to interest associated with $300 million the payoff in April 2023 of Senior Notes issued in December 2022 and a $450 million term loan, partially offset
by the impacts of $300 million of Senior Notes issued in March 2023.
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Results of Natural Gas Distribution

Nine-Month Analysis

Nine Months Ended

September 30,
(Thousands of dollars) 2023 2022
Gas operating revenues $ 1,797,348 $ 1,358,425
Net cost of gas sold 902,278 544,216
Operating margin 895,070 814,209
Operations and maintenance expense 378,189 368,984
Depreciation and amortization 218,763 192,434
Taxes other than income taxes 65,491 62,443
Operating income 232,627 190,348
Other income (deductions) 51,722 (440)
Net interest deductions 111,498 84,660
Income before income taxes 172,851 105,248
Income tax expense 22,286 17,918
Contribution to consolidated results $ 150,565 $ 87,330

Contribution from natural gas distribution operations to consolidated net income increased $63.2 million between the first nine months of 2023 and 2022.
The increase was primarily due to increases in Operating margin and Other income (deductions), offset by an increase in Depreciation and amortization,
Operations and maintenance, and Net interest deductions.

Operating margin increased $80.9 million, including approximately $10 million attributable to customer growth. Rate relief contributed an additional
$42 million. Amounts related to the recovery/return associated with other regulatory programs of $17 million also contributed to the increase; such amounts
also increase amortization expense. Additionally, an $8 million out-of-period adjusting entry was made in the first quarter of 2023, which reduced Net cost
of gas sold (See Basis of Presentation in Note 1 — Background, Organization, and Summary of Significant Accounting Policies in this Quarterly
Report on Form 10-Q).

Operations and maintenance expense increased $9.2 million (or 2%) between periods, primarily due to $5 million of increases in external contractor and
professional services expenses in various areas of the business (including $3.6 million for the utility optimization initiative noted earlier), $6 million in higher
direct labor charges, increases from leak survey and line locating activities ($2.6 million, combined), increased fuel used in operations ($3.2 million), and
other general and employee-related costs, which were collectively offset by a decrease in the service component of postretirement benefit and legal/claim-
related costs.

Depreciation and amortization expense increased $26.3 million, or 14%, between periods primarily due to the increase in regulatory account amortization,
discussed above ($17 million). The remaining increase was a result of a $557 million, or 6%, increase in average gas plant in service between periods. The
increase in plant was attributable to pipeline reinforcement work, franchise requirements, scheduled pipe replacement activities, and new infrastructure.

Other income (deductions) increased $52.2 million. Interest income increased $30 million between periods related to carrying charges associated with
regulatory account balances, notably deferred purchased gas cost balances, which have increased substantially since the comparable period in the prior
year. Furthermore, the non-service-related components of employee pension and other postretirement benefit costs decreased $15.9 million between
periods. Southwest also recognized a $13.5 million increase in COLI policy cash surrender values and recognized death benefits in the current period
compared to the comparable period in the prior year. The prior period included decreases in the investment values underlying the insurance, while the
current period reflected positive returns.

Net interest deductions increased $27 million between periods primarily due to interest associated with $600 million of Senior Notes issued in March 2022,
$300 million of Senior Notes issued in December 2022, and $300 million of Senior Notes issued in March 2023. Additionally, increased interest resulted
from short-term debt, primarily a $450 million term loan issued in January 2023 (paid off in full in April 2023).
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Results of Natural Gas Distribution

Twelve-Month Analysis

Twelve Months Ended September 30,

(Thousands of dollars) 2023 2022
Regulated operations revenues $ 2,373,992 $ 1,809,639
Net cost of gas sold 1,147,278 678,896
Operating margin 1,226,714 1,130,743
Operations and maintenance expense 501,133 478,554
Depreciation and amortization 289,372 258,144
Taxes other than income taxes 86,245 82,652
Operating income 349,964 311,393
Other income (deductions) 45,278 97)
Net interest deductions 142,718 110,957
Income before income taxes 252,524 200,339
Income tax expense 34,909 28,458
Contribution to consolidated results $ 217,615 $ 171,881

Contribution from natural gas distribution operations to consolidated net income increased approximately $46 million between the twelve-month periods
ended September 2023 and 2022. The increase was due primarily to increases in Operating margin and Other income (deductions), offset by an increase
in Operations and maintenance expense, Depreciation and amortization, and Net interest deductions.

Operating margin increased $96 million between periods. Customer growth provided $14 million, and combined rate relief provided $42 million of
incremental operating margin. Approved Vintage Steel Pipe (“VSP”) and Customer-owned Yard Line (“COYL”") revenue in Arizona also contributed to the
improvement between periods ($6 million), as did recovery surcharges associated with regulatory account balances ($19 million). The $8 million out-of-
period adjustment to Net cost of gas sold during the first quarter of 2023 also contributed to the increase.

Operations and maintenance expense increased $23 million between periods. General cost increases were experienced in a variety of areas, including in
direct labor charges ($8 million), external contractor and professional services in various areas of the business ($8 million), leak survey and line locating
activities ($3 million), in reserves for customer accounts deemed uncollectible ($3 million), and in the cost of fuel used in operations ($5 million). These
increases were partially offset by a reduction in legal and claim-related expenses.

Depreciation and amortization expense increased $31 million, or 12%, between periods due partially to a $550 million, or 6%, increase in average gas
plant in service since the corresponding period in the prior year. The increase in gas plant was attributable to pipeline capacity reinforcement work,
franchise requirements, scheduled pipe replacement activities, and new infrastructure. An increase in amortization of regulatory account balances of $19
million, as discussed in regard to Operating margin above, also contributed to the increase.

Other income increased $45 million between the twelve-month periods of 2023 and 2022. Interest income increased $34 million between periods related to
carrying charges associated with the significant increase in deferred purchased gas cost balances and interest on other regulatory account balances.
Additionally, non-service-related components of employee pension and other postretirement benefit costs decreased $19.2 million between periods.
Southwest also recognized a $13.8 million increase in COLI results between periods. Offsetting these impacts was $12 million related to uncompleted
software projects deemed non-recoverable from utility operations, and $5 million in market adjustments on other property.

Net interest deductions increased $32 million between periods primarily due to $600 million of Senior Notes issued in March 2022, $300 million of Senior
Notes issued in December 2022, and $300 million of Senior Notes issued in March 2023. Other impacts include increased interest associated with a higher
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amount of short-term debt and higher rates on variable-debt overall, including under Southwest's credit facility, during the period of outstanding
indebtedness.
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Results of Utility Infrastructure Services
Quarterly Analysis
Three Months Ended
September 30,
Three
Months
Ended Three Months Ended
March 31, March 31,
(Thousands of (Thousands of
dollars) dollars) 2023 2022 (Thousands of dollars) 2024 2023
Utility Utility
infrastructure infrastructure
services services
revenues revenues $774,889 $758,466
Operating Operating
expenses: expenses:
Utility Utility
infrastructure infrastructure
services services
expenses expenses 685,687 680,135
Utility infrastructure services
expenses
Utility infrastructure services
expenses
Depreciation = Depreciation
and and
amortization = amortization 36,252 39,811
Operating income 52,950 38,520
Operating
income
(loss)
Other income Other income
(deductions) (deductions) 108 (110)
Net interest ~ Net interest
deductions deductions 26,131 16,608
Income before income
taxes 26,927 21,802
Income tax expense 8,235 6,466
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Net income 18,692 15,336

Net income attributable to
noncontrolling interests 736 991

Loss before
income
taxes

Income tax
benefit

Net loss

Net income
(loss)
attributable to
noncontrolling
interests

Contribution  Contribution
to to

consolidated consolidated
results results $ 17,956 $ 14,345

Utility infrastructure services revenues increased $16.4 million decreased $125.3 million, or 19%, in the third first quarter of 2023 2024 when compared to
the prior-year quarter, driven primarily by decreased electric utility infrastructure services (“Electric”) revenues of $81.8 million, and decreased gas utility
infrastructure services (“Gas”) revenues of $37.4 million. The decrease in Electric revenues was primarily due to a $45 million increase decrease in
emergency restoration services of $21.4 million ($9.2 million in the first quarter of 2024 compared to $30.6 million in the first quarter of the previous year)
due to less storm activity, a decrease in offshore wind revenue and an increase in electric infrastructure services revenue revenues of $11.3 million, partially
offset by a decrease in gas infrastructure services revenue (discussed below). Offshore wind revenue is reflected as a component of other revenues (refer
to Note 3 — Revenue in this Quarterly Report on Form 10-Q). The increase in offshore wind revenue was offset in part by a $15.2 million decline in other
revenues $12.6 million due to timing of work completed. This revenue stems from four multi-year contracts whereby Centuri provides materials,
subcontracts manufacturing, project completion, and self-performs fabrication and assembly of secondary steel components onshore, with delivery at a port
facility. The increase in electric infrastructure services revenues was due to higher volumes under certain existing customer master service agreements.
Included in electric infrastructure revenue was $18.9 million from emergency restoration services following tornado and other storm damage to customers’
above-ground utility infrastructure in and around the Gulf Coast and eastern regions of the U.S., compared to $17.5 million in storm restoration work in the
same quarter in the prior year. Centuri’s revenues derived from storm-related services vary from period to period due to the unpredictable nature of
weather-related events, and when this type of work is performed, it typically generates a higher profit margin than core infrastructure services, due to
improved operating efficiencies related to equipment utilization and absorption of fixed costs. Despite an increase in bid revenue of $24.4 million with a
U.S. gas infrastructure services customer, gas infrastructure services revenue overall decreased $24.7 million during the third quarter of 2023 primarily due
to a net decrease reduction in volumes under existing customer master service agreements primarily in Canada.

Utility infrastructure services expenses increased $5.6 million in the third quarter of 2023 when compared to the prior-year quarter, primarily as a result of
increased costs to complete a higher volume of work unfavorable weather and due to higher incentive compensation from improved results. General and
administrative costs that are included customer budget constraints. The decrease in Utility infrastructure services expense overall increased $4.3 million
between comparative quarters, and include incentive compensation. Subcontractor costs increased during the third quarter of 2023 compared to the prior-
year quarter, in association with the higher volume of work noted, and the increased Gas revenues related to offshore wind projects. Despite continued
inflationary pressures, margin on work completed in the third quarter of 2023 improved due to changes in the mix of work and lower fuel prices. Gains on
sale of equipment in the third quarter of 2023 and 2022 (reflected as an offset to Utility infrastructure services expenses) were approximately $1.1 million
and $1.7 million, respectively.

Depreciation and amortization expense levels are contingent upon timing of equipment purchases, retirements, and replacements, and remained largely
consistent as a percentage of revenue between quarters.

The increase in net interest deductions of $9.5 million included higher interest rates on outstanding variable-rate borrowings.

Income tax expense increased $1.8 million between quarters, primarily due to an increase in pre-tax income in 2023.
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Results of Utility Infrastructure Services

Nine-Month Analysis

Nine Months Ended

September 30,
(Thousands of dollars) 2023 2022
Utility infrastructure services revenues $ 2,233,961 $ 1,988,433
Operating expenses:
Utility infrastructure services expenses 2,005,084 1,829,560
Depreciation and amortization 110,982 116,286
Operating income 117,895 42,587
Other income (deductions) 311 (743)
Net interest deductions 73,032 40,337
Income (loss) before income taxes 45,174 1,507
Income tax expense (benefit) 16,416 3,350
Net income (loss) 28,758 (1,843)
Net income attributable to noncontrolling interest 3,856 2,557
Contribution to consolidated results $ 24,902 $ (4,400)

Utility infrastructure services revenues increased $245.5 million in the first nine months of 2023 when compared to the same period in the prior year, was
driven primarily by a $117.8 million increase in electric infrastructure revenues and a $114.3 million increase in offshore wind revenue, unfavorable weather,
which is reflected as a component of other revenues. The increase in electric infrastructure services revenues during the first nine months of 2023 was due
to growth from both new and existing customers, as well as revenues of $83.4 million in 2023 from emergency restoration services following tornado and
other storm damage to customers’ above-ground utility infrastructure in and around the Gulf Coast and eastern regions of the U.S., compared to
$36.5 million in storm restoration work during the same period in 2022. The current nine month period also includes $26.7 million of increased gas
infrastructure services revenues, primarily due to increased revenue from bid work of $88.8 million with a U.S. customer, partially offset by drove a net
decrease related to reduced reduction in volume under master services agreements with certain existing customers, primarily in Canada.as well as timing
of completion of bid projects.

Utility infrastructure services expenses increased $175.5 milliondecreased $88 million, or 15%, in the first nine months quarter of 2023 when 2024 due
primarily to a lower volume of infrastructure services provided. Subcontractor costs decreased during the first quarter of 2024 compared to the same period
in the prior year, driven prior-year quarter primarily by the higher volume of due to decreased work noted above. Subcontractor costs increased during the
first nine months of 2023 compared to the prior year primarily in association with under offshore wind projects and resulting revenue generation. Despite
continued inflationary pressures, operating marginchange in the mix of work performed on offshore wind projects. Profit margins in the first nine
months quarter of 2023 improved 2024 decreased primarily due to inefficiencies caused by decreased volumes and unfavorable weather, changes in the
mix of work, and increased operating efficiencies related toa reduction in emergency restoration services and lower fuel prices. Also included which
typically generate higher profit margins than core infrastructure services. Included in total Utility infrastructure services expenses were general and
administrative costs, which increased approximately $6.7 million$5 million between periods, quarters primarily due to increased incentive
compensation. $8.3 million in combined severance and strategic review costs in the first quarter of 2024 compared to just $0.2 million in similar costs in the
first quarter of 2023. Gains on sale of equipment in the first quarter of 2024 and 2023 (reflected as an offset to Utility infrastructure services expenses) were
approximately $3 million $0.9 million and $3.7 million $0.7 million, during the first nine months of 2023 and 2022, respectively.

Depreciation and amortization expense remained largely consistent as a percentage decreased $3.6 million between periods, primarily due certain
tools/equipment within Electric operations becoming fully depreciated in 2023 and not requiring replacement based on project needs. Additionally, more
efficient utilization of revenue between periods. existing fixed assets in recent periods has slowed the growth of the depreciable asset base, highlighted by
capital expenditures of $106.6 million in calendar year 2023 compared to $130.2 million in calendar year 2022.

The increase in net interest deductions of $32.7 million$1.7 million between quarters was primarily due to higher interest rates on outstanding variable-rate
borrowings.borrowings and higher borrowings on Centuri’s revolving line of credit in the first quarter of 2024 compared to the first quarter of the prior year.
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Income tax expense benefit increased $13.1 million during the first nine months of 2023, $8.4 million between quarters, primarily due to increased an
increase in pre-tax income loss in 2023. 2024.

3631
Results of Utility Infrastructure Services
Twelve-Month Analysis
Twelve Months Ended September 30,
(Thousands of dollars) 2023 2022
Utility infrastructure services revenues $ 3,005,855 $ 2,621,646
Operating expenses:
Utility infrastructure services expenses 2,704,842 2,403,503
Depreciation and amortization 150,049 153,947
Operating income 150,964 64,196
Other income (deductions) 167 (603)
Net interest deductions 94,066 51,825
Income before income taxes 57,065 11,768
Income tax expense 18,793 4,754
Net income 38,272 7,014
Net income attributable to noncontrolling interests 6,905 3,791
Contribution to consolidated results $ 31,367 $ 3,223

Utility infrastructure services revenues increased $384.2 million in the current twelve-month period compared to the corresponding period of 2022, driven
primarily by a $166.8 million increase in electric infrastructure revenue and a $165.2 million increase in offshore wind projects that are reflected as a
component of other revenues. Included in the incremental electric infrastructure revenues during the twelve-month period of 2023 was $116.6 million from
emergency restoration services following storm damage to customers’ above-ground utility infrastructure in and around the Gulf Coast and eastern regions
of the U.S. and Canada, as compared to $43.9 million in similar services during the twelve-month period in 2022. The current twelve-month period also
included $70.7 million of increased gas infrastructure services revenues, including increased bid revenue of $91.9 million with a U.S. customer, partially
offset by a net decrease in volume under master services agreements with certain existing customers in Canada.

Utility infrastructure services expenses increased $301.3 million between periods, driven primarily by a higher volume of work. Subcontractor costs
increased during the current twelve-month period compared to the corresponding period of 2022 in association with offshore wind projects and related
revenue generation. Despite continued inflationary pressures, operating margin improved due to changes in the mix of work and increased operating
efficiencies related to emergency restoration services, lower fuel prices, as well as favorable weather conditions in certain locations between comparative
twelve-month periods. Also included in total Utility infrastructure services expenses were general and administrative costs, which increased approximately
$16.2 million between periods, primarily due to higher incentive compensation. Gains on sale of equipment (reflected as an offset to Utility infrastructure
services expenses) were approximately $5.7 million and $5.3 million for the twelve-month periods of 2023 and 2022, respectively.

Depreciation and amortization expense remained largely consistent as a percentage of revenue between periods.
Net interest deductions increased $42.2 million between periods primarily due to higher interest rates on outstanding variable-rate borrowings.
The increase in income tax expense of $14 million between the current and prior-year twelve-month period was primarily due to increased pre-tax income.

Rates and Regulatory Proceedings
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Southwest is subject to the regulation of the Arizona Corporation Commission (“ACC”), the Public Utilities Commission of Nevada (the “PUCN?"), the
California Public Utilities Commission (the “CPUC"), and two of Southwest's subsidiaries are subject to regulation by the Federal Energy Regulatory
Commission (the “FERC").

Arizona Jurisdiction

Arizona General Rate Case. Southwest filed a generalits 2024 Arizona rate case application in December 2021, primarily early February 2024, proposing
an increase in revenue of approximately $126 million to reflect in rates the substantial continued significant capital investments that were made sincein the
end state and to update rates to more closely align with Southwest'’s current level of operations and maintenance expense. The request includes a return
on common equity of 10.15% and a 0.81% fair value increment, relative to a 50% target equity ratio and a proposed twelve-month post-test year plant
adjustment for otherwise non-revenue producing plant. In addition to proposing the continuation of full revenue decoupling under the Delivery Charge
Adjustment (“DCA") mechanism, Southwest proposed the establishment of the test year in an earlier case, including investments in System Improvement
Benefit (“SIB”) mechanism, a
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customer information system implemented in May 2021. At a hearing held in September 2022, Southwest, the ACC's Utilities Division Staff (the “Staff”),
capital tracker designed to support required code and the Residential Utility Consumer Office jointly stipulated to several issues, including a target capital
structure consisting of 50% equity and 50% debt; a 9.30% return on equity; and foregoing a premium related to the Graham County acquisition as well as
the recovery of $12 million of waived late fees on customer account balances that would have otherwise applied to delinquent accounts regulatory-related
infrastructure replacements in the absence state of a COVID-19 moratorium on Arizona. Southwest also proposed to set the carrying cost for the interest
component of the DCA and Gas Cost Balancing Account (“GCBA”) rate adjustment mechanisms to equal the Commission-authorized Weighted Average
Cost of Capital, and to establish an Unrecovered Gas Cost Expense Provision (“UGCE”"), which represents the gas cost-related portion of net write-offs of
uncollectible customer accounts. The UGCE would allow Southwest to more timely recover commodity and related components of such fees.
Approximately $12 million accounts. Rates, following the conclusion of the rate case, are anticipated to become effective in costs related to the Liquefied
Natural Gas facility deferred in an authorized regulatory asset was approved to be amortized over four years. The ACC's final order authorized a $54.3
million increase, with new second quarter 2025. Southwest's existing general rates became effective February 1, 2023, following conclusion of the previous
general rate case.

Delivery Charge Adjustment. The Delivery Charge Adjustment (“DCA”) is filed DCA, or Arizona decoupling mechanism, as described above, includes a
filing each April, which along with other reporting requirements, contemplates a rate to return/recover the over- or under-collected margin tracker
(decoupling mechanism) balance. The existing rate to return the over-collected balance existing as of March 31, 2023 was approved and became effective
August 1, 2023. The most recent filing was made in April 2023 2024, requesting to request a rate update rates to address the $17.5 million over-collected
balance of $53.5 million existing as of March 31, 2023. The requested rate to return the over-collected balance was approved and new rates became
effective August 1, 2023 March 31, 2024.

Tax Reform. A Tax Expense Adjustor Mechanism (“TEAM”) was approved in Southwest’s 2019 general rate case to timely recognize tax rate changes
resulting from federal or state tax legislation following the TEAM implementation. In addition, the TEAM tracks and returns/recovers the revenue
requirement impact of changes in amortization of excess accumulated deferred income taxes (“EADIT"), including that which resulted from 2017 U.S.
federal tax reform, compared to the amount authorized in the most recently concluded rate case. Following the inaugural surcredit rate establishment under
the TEAM mechanism in December 2022, Southwest has filed its most recent subsequent TEAM rate application, proposing applications, including a recent
filing, which proposes to update the TEAM surcredit to refund $6.5 million $5.03 million of estimated net EADIT savings, which was approved by savings.
The adjusted rate is anticipated to be implemented in the ACC effective May 1, 2023 and will be further updated effective November 1, 2023. second
quarter of 2024.

Customer-Owned Yard Line (“COYL") Program. Southwest originally received approval, in connection with its 2010 Arizona general rate case, to implement
a program to conduct leak surveys, and if leaks were present, to replace and relocate service lines and meters for Arizona customers whose meters were
set off from the customer’s home, representing a non-traditional configuration. The COYL program has been subject to proceedings to recover investments
since that time. In February 2023, 2024, Southwest requested approval to recover the outstanding revenue requirement of approximately $4.3 million $1.8
million associated with 2022 2023 COYL investments, which increased investments. The existing rate, effective July 1, 2023, will remain in place until the
COYL recovery rate. The new rate became effective July 1, 2023. is approved.
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PGA Moadification. On March 1, 2023, Southwest filed a request to adjust the interest rate applicable to the outstanding Purchased Gas Adjustment (“PGA”)
balance to more closely match the interest expense incurred to finance the balance. In the alternative, the filing requested an expansion of the current gas
cost balancing account (“GCBA”) GCBA adjustment to clear the then existing $351 million balance. In July 2023, the ACC approved an increase to the
GCBA rate (over a two-year period) effective August 1, 2023, to support the timely recovery of the approximately $358 million balance as of May 31, 2023.
The increased GCBA rate will remain for up to two years or until the balance drops below $10 million, at which point the GCBA rate will be set to $0.00 per
therm, where it will remain until the under- or over-collected balance exceeds $10 million. The ongoing deferred energy rates, separate from the GCBA
rates, continue to be updated monthly.
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Nevada Jurisdiction

Nevada General Rate Case. Southwest filed its most recent general rate case in September 2023 proposing a combined statewide revenue increase of
$69.8 million based on the test year ended May 2023. The initial request includes was updated with a certification filing primarily for plant placed in service
and incremental annual leak survey costs through November 2023. Those updates resulted in an updated overall request of $74 million, an increase over
the initial request of $69.8 million. A stipulation was reached with Regulatory Operations Staff and the Bureau of Consumer Protection, settling certain
issues and agreeing to a black box settlement with a statewide increase of $65.6 million, before any adjustments for the cost of capital. Following a hearing
on cost of capital issues, the PUCN issued a decision approving an annual increase of revenues of $59 million, approving the proposed settlement, and
authorizing a return on common equity of 10.0% relative t09.5%, including the use of a hypothetical capital structure of 50% target equity ratio; an
increase debt and 50% equity. Included in rate base of approximately $250 million; the settled items are a continuation of full revenue decoupling under the
General Revenues Adjustment (“GRA”) mechanism; recovery of approximately $4 million indecoupling; authority to continue tracking incremental annual
leak survey costs; the inclusion of new costs in a regulatory asset (discussed further below); and refreshed depreciation rates supported by a depreciation
study that proposes to increase depreciation rates by $7.8 million; and to reflect in rates a level of operations and maintenance expense representative of
current costs. are somewhat lower than proposed. New rates are anticipated became effective in April 2024. Southwest’s previous general rate case
concluded in February 2022, with rates effective April 1, 2022.

General Revenues Adjustment. The GRA General Revenues Adjustment (“GRA”), or Nevada decoupling mechanism, was affirmed as part of Southwest's
most recently concluded general rate case with an expansion to include a large customer class (with average monthly throughput requirements greater
than 15,000 therms), effective April 2022. Southwest makes and adjustments are included in the Annual Rate Adjustment (“ARA") filings intended to update
rates to recover or recover/return amounts associated with various regulatory mechanisms, including the GRA. Southwest made its most recent ARA filing
in November 2022 2023 related to the approximate $19 million $8.7 million over-collected balance as of September 30, 2022 September 30, 2023. Given
the magnitude Recovery of the outstanding balances, further discussion with the parties resulted in a settlement of the issues and utilizing a more current
GRA balance of approximately $12 million as of January 2023 to more closely align the rates implemented with the existing balance. Recovery rates and
adjustments thereto as part of the ARA primarily impact cash flows, but not net income overall. Updated rates for the GRA and other regulatory
mechanisms included in the ARA became filing will become effective July 1, 2023. May 1, 2024, earlier than the typical July 1, 2024 effective date due to a
commission-approved settlement.
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Nevada Leak Survey. In 2019, the PUCN opened an Investigation and Rulemaking action to consider certain amendments to the Nevada Administrative
Code requiring annual leak surveys of distribution pipelines transporting natural gas or liquid petroleum. The increased survey activity was to focus on
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business districts and to be conducted generally on an annual basis (not exceeding 15-month survey intervals). The proposed regulations were
permanently adopted with aeffective January 1, 2023 effective date.. Regulatory asset treatment was approved for the purpose of tracking incremental
costs associated with implementing the increased leak surveys, which resulted surveys. Continuation of the program, along with recovery of earlier incurred
amounts over a two-year period, was approved in the inclusion of approximately $4 million in conjunction with Southwest’s pendingrecently completed
general rate case.

California Jurisdiction

Attrition Filing. Following the 2021 implementation of rates approved as part of the most recent general rate case, the continuation of annual Post Test Year
(“PTY") margin attrition increases of 2.75% began in January 2022, with the latest2022. The most recent annual margin attrition increase was also
inclusive of approximately $2.2 million effective January 1, 2023. adjustments related to the amortization of EADIT and the impact of the Automatic Trigger
Mechanism (“ATM”) on authorized rate base. The annual attrition adjustments are intended to reflect ATM adjusts the rate of return up or down (in this
case, up) as a result of changes in the costaverage utility bond yield that exceed 100 basis points. The cumulative impact results in an annual increase of
service between general rate cases, thereby stabilizing customer bill impact by implementing gradual changes in rates. The recent order also approved the
inclusion of the revenue requirement associated with $6.9 million effective January 2024 for Southwest's North southern California, northern California, and
South Lake Tahoe Lateral project in rates as a PTY margin adjustment, as phases of the project are placed into service and become operational. The PTY
margin increase of approximately $1.3 million associated with the project became effective February 1, 2023. rate jurisdictions.

FERC Jurisdiction

MountainWest Overthrust Pipeline. General Rate Case. Great Basin Gas Transmission Company (“Great Basin”), a wholly owned subsidiary of Southwest,
On September 22, 2022 filed notice of a change in rates (pursuant to applicable regulations) on March 6, 2024, requesting that rates for natural gas service
subject to the filing be made effective April 6, 2024. The FERC, however, suspended the case for a five-month period, which will allow rates to go into
effect, subject to refund, September 6, 2024.The filing includes a request to continue a term-differentiated rate structure which was adopted as part of
Great Basin’s last general rate case, an overall revenue increase of approximately $16 million, and a return on equity of 14.05% and 13.05% applicable to
each category of shippers, as applicable, and a capital structure of 44% long-term debt and 56% common equity. A primary driver of the proposed increase
is approximately $99 million of capital investments anticipated to be placed in service by the end of the August 31, 2024 test year. Motion rates, subject to
refund, are anticipated to become effective in September 2024, subject to refund as indicated, with an initial decision during the period of Southwest Gas
Holdings’ ownership of the MountainWest entities, the FERC issued an order initiating an investigation, pursuant to section 5 of the Natural Gas Act, to
determine whether rates charged by MountainWest Overthrust Pipeline, LLC, a subsidiary of MountainWest, were just and reasonable and setting the
matter for hearing (the “Section 5 Rate Case”). A settlement was reached whereby the Company recorded a charge of $28.4 million in the firstsecond
quarter of 2023, which was included in Goodwill impairment and loss on sale on the Company’s Condensed Consolidated Statements of Income. The
settlement was approved and the $28.4 million was paid in the third quarter of 2023. The matter is now closed. 2025.
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PGA Filings

The rate schedules in all of Southwest’s service territories contain provisions that permit adjustment to rates as the cost of purchased gas changes. These
deferred energy provisions and purchased gas adjustment clauses are collectively referred to as “PGA” clauses. Differences between gas costs recovered
from customers and amounts paid for gas by Southwest result in over- or under-collections. Balances are recovered from or refunded to customers on an
ongoing basis with interest. As of September 30, 2023 March 31, 2024, under-collections in each of Southwest's service territories resulted in an asset of
$687 $199 million on the Company’s and Southwest’'s Condensed Consolidated Balance Sheets. The substantial reduction in balances receivable between
periods in the table below reflects a combination of specific recovery rates in place to collect the build-up of earlier balances as a result of the cost paid for
gas in those earlier periods, and recent conditions whereby base rates under the mechanisms have exceeded the cost of recent gas purchases with
suppliers.

Filings to change rates in accordance with PGA clauses are subject to audit by state regulatory commission staffs. PGA changes impact cash flows but
have no direct impact on operating margin. However, gas cost deferrals and recoveries can impact comparisons between periods of individual consolidated
income statement components. These include Regulated operations revenues, Net cost of gas sold, Net interest deductions, and Other income
(deductions).
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The following table presents Southwest’s outstanding PGA balances receivable/(payable): receivable:

(Thousands (Thousands September December September

of dollars) of dollars) 30,2023 31,2022 30,2022 (Thousands of dollars) March 31, 2024 December 31, 2023 March 31, 2023
Arizona Arizona $ 301,321 $292,472 $ 269,811

Northern  Northern

Nevada Nevada 56,975 27,384 15,619

Southern  Southern

Nevada Nevada 294,624 122,959 94,707

California  California 34,217 7,305 1,214

$ 687,137 $450,120 $ 381,351

Il & |

Capital Resources and Liquidity

Historically, cash on hand and cash flows from operations have provided a substantial portion of cash used in investing activities (primarily for construction
expenditures and property additions). In recent years, Southwest has undertaken significant pipe replacement activities to fortify system integrity and
reliability, including on an accelerated basis in association with certain gas infrastructure replacement programs. In addition, certain national events,
including several major storms in recent years affecting central portions of the U.S., have contributed to the periodic run-up in gas supply costs. This
collective activity has necessitated the issuance of both debt and equity securities to supplement cash flows from operations. More recently, a number of
conditions, such as winter storms Southwest Gas Holdings, Inc. and market forces (including historically low storage levels) have caused gas prices to
spike and remain higher during extended periods as
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compared to previous historical levels. The Company’s Southwest’s capitalization strategy is to maintain an appropriate balance of equity and debt to
preserve investment-grade credit ratings, which help minimize interest costs. Investment-grade credit ratings have been maintained by Southwest Gas
Holdings, Inc. and Southwest.

Cash Flows
Southwest Gas Holdings, Inc.:

Operating Cash Flows. Cash flows from provided by consolidated operating activities decreased $105increased $729 million in the first nine three months
of 20232024 as compared to the same period of 2022.2023. The declineincrease was primarily driven by the change in purchased gas costs for
Southwest, including amounts incurred and deferred, as well as impacts related to when amounts are incorporated in customer bills to recover or return
deferred balances. Amounts were greatly impacted due As noted above, both the rates embedded in customer rates to higher support recovery of the
previously elevated balance, and recent gas supply costs that have been lower than expected natural gas costs during the most recent winter period, which
was reflected in higher Deferred purchased base tariff gas cost rates billed to customers have in combination substantially reduced the balances receivable
under our PGA mechanisms. These conditions have provided a significant source of available funds in advance of rates to recover the balance. current
period. The decline improvement in cash flows also resulted from reflect the impacts of changes in other components of working capital overall, including
the timing and amount of accounts payable and other current asset and liability balances.

Corporate and administrative expenses/outflows for Southwest Gas Holdings, Inc. in the nine- and twelve-month periodsthree-month period ended
September 30, 2023 March 31, 2024 mainly include charges related to the MountainWest sale that closed in February 2023, interest paid on borrowings
and costs associated with the Centuri separation.

Investing Cash Flows. Cash flows from provided by consolidated investing activities increased $961 million decreased $1.04 billion in the first nine three
months of 20232024 as compared to the same period of 2022.2023. The overall increase decrease was driven by $1.02 billion $1.06 billion in proceeds
received in connection with the MountainWest sale (which is net(net of cash sold), including impacts of post-closing true-ups and commitments, in 2023,
partially offset by an increase in capital expenditures in proceeds from the natural gas distribution segment. sale of other property.
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Financing Cash Flows. Cash flows from consolidated financing activities decreased $852 increased $723 million in the first nine three months of 20232024
as compared to the same period of 2022.2023. The overall decrease increase was primarily due to the first quarter 2023 repayment ($1.1 billion) of the
then remaining balance of the term loan entered into by Southwest Gas Holdings, Inc. in November 2021 in connection with the 2021 acquisition of
MountainWest. Other MountainWest, with no comparable repayment in the current year. Offsetting the increase between periods were impacts
included also primarily occurring in 2023, including proceeds received from the issuance of common stock in underwritten public offerings in each period
($200 million lower than in March 2023 and debt proceeds by Southwest from the 2022 period), and proceeds from Southwest Gas Holdings entering into a
$550 million Term Loan Credit Agreement in April 2023. A substantial portion of the 364-day $450 million term loan proceeds were contributed to Southwest
as equity, which in turn was primarily used by Southwest to repay term loan indebtedness entered into to finance address an escalation in purchased gas
costs. purchases (entered into in January 2023 and repaid in full in April 2023). The first quarter of 2023 also included $300 million of Senior Notes issued
by Southwest. Other financing cash flows include borrowings and repayments including under the companies’ credit facilities. facilities, and an increase in
dividends paid.

The capital requirements and resources of the Company generally are determined independently for the individual business segments. Each business
segment is generally responsible for securing its own debt financing sources. However, the holding company may raise funds through stock issuances or
other external financing sources in support of each business segment.

Southwest Gas Corporation:

Operating Cash Flows. Cash flows from provided by operating activities decreased $76 increased $806 million in the first nine three months of 20232024 as
compared to the same period of 2022.2023. The declineimprovement in operating cash flows was primarily attributable to deferred gas purchases,
including amounts incurred and deferred andcosts change (as discussed above), as well as to other working capital balances (as discussed
above). changes.

Investing Cash Flows. Cash used in investing activities increased $124 decreased $28 million in the first nine three months of 20232024 as compared to
the same period of 2022. The change was primarily 2023. While outflows for capital expenditures were generally comparable between periods, the current
period reflects offsetting inflows due to increases in capital expenditures in 2023 and decreases proceeds received from the sale of property, as well as
reduced outflows related to activity associated with customer advances for construction (amounts collected and/or returned) as compared to the same
period in the prior year. construction. See also NaturalGas Distribution Segment Construction Expenditures, Debt Maturities, and Financing below.

Financing Cash Flows. Net cash provided by from financing activities increased $233 decreased $480 million in the first nine three months of 20232024 as
compared to the same period of 2022. 2023. The increase decline was primarily due to $530 million in parent capital contributions, offset by activity during
the $225 million repayment first quarter of the March 2021 Term Loan. A 2023, including Southwest's issuance of a $450 million term loan in January 2023
to finance along with the escalation in purchased gas cost (noted above) was repaid following the parent capital contributionissuance of $300 million notes
in the first nine months same quarter, offset by a $225 million term loan repayment in that same quarter of 2023.the prior year. Dividends paid and
borrowing and repayment activity aside from the foregoing, including under the credit facility comprise the remaining activity between periods. See Note 5 -
Debt.

Natural Gas Distribution Segment Construction Expenditures, Debt Maturities, and Financing

During the twelve-month three-month period ended September 30, 2023 March 31, 2024, construction expenditures for the natural gas distribution segment
were $778 million $191 million (not including amounts incurred for capital expenditures not yet paid). The majority of these expenditures, approximately
55% 51%, were were associated with the replacement of existing transmission and distribution pipeline facilities to fortify system integrity and reliability, as
well as other general plant expenditures, with the remainder related to new construction.
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These expenditures, along with the timing of capital projects, resulted in an increase in the construction work in progress balance as of
March 31, 2024.

Management estimates natural gas segment construction expenditures during the three-year period ending December 31, 2025 December 31, 2026 will be
approximately $2.0 billion $2.4 billion. Of this amount, approximately $720 million to $740 million $830 million is expected to be incurred during calendar
year 2023.2024. Southwest plans to continue to request regulatory support to undertake projects, or to accelerate projects as necessary for the
improvement of system flexibility and reliability, or to expand, where relevant, to unserved or underserved areas. Southwest may expand existing, or initiate
new, programs. Significant replacement activities are expected to continue well beyond the next few years. See also Rates and Regulatory Proceedings.
During the three-year period ending December 31, 2025 December 31, 2026, Southwest will be required to renew or otherwise address its credit facility.
Southwest has $75 million of long-term debt maturing in 2026, but otherwise no maturities in either 2024 or 2025. Also during that same three-year period,
cash flows from operating activities of Southwest are expected to provide approximately 75% 78% of the funding for gas operations of Southwest and total
construction expenditures and dividend requirements. Additional Any additional cash requirements, including construction-related, and pay downany
paydown or refinancing of debt, are expected to be provided by existing credit facilities, parent equity contributions, and/or other external financing sources.
The timing, types, and amounts of additional external financings will be dependent on a number of factors, including the cost of gas purchases, conditions
in capital markets, timing and amount of rate relief, timing and amount of surcharge collections from, or amounts returned to, customers related to other
regulatory mechanisms and programs, as well as growth levels in Southwest’s service areas and earnings. External financings may include the issuance of
debt securities, bank and other short-term borrowings, and other forms of financing.
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Dividend Policy

Dividends are payable on the Company’s common stock at the discretion of the Board. In setting the dividend rate, the Board considers, among other
factors, current and expected future earnings levels, our ongoing capital expenditure plans, expected external funding needs, our payout ratio, and our
ability to maintain investment-grade credit ratings and liquidity. The Company has paid dividends on its common stock since 1956. In February 2023, 2024,
the Board determined to maintain the quarterly dividend at $0.62 per share, effective with the June 20232024 payment. Although no assurances can be
provided on our future dividend payments, the Board currently intends to reevaluate the dividend upon the completion of the Centuri separation, and it is
anticipated that we will pay a dividend at a level consistent with industry peers.

Liquidity
Several factors (some of which are out of the control of the Company) that could significantly affect liquidity in the future include: variability of natural gas
prices, changes in ratemaking policies of regulatory commissions, regulatory lag, customer growth in the natural gas distribution segment, the ability to

access and obtain capital from external sources, interest rates, changes in income tax laws, pension funding requirements, inflation, and the level of
earnings. Natural gas prices and related gas cost recovery rates, as well as plant investment, have historically had the most significant impact on liquidity.

On an interim basis, Southwest defers over- or under-collections of gas costs to PGA balancing accounts. In addition, Southwest uses this mechanism to
either refund amounts over-collected or recoup amounts under-collected as compared to the price paid for natural gas during the period since the last PGA
rate change went into effect. At September 30, 2023 March 31, 2024, the combined balance in the PGA accounts totaled an under-collection of $687 199
million, and the substantial reduction in the PGA balance as of this date compared to balances existing in recently concluded comparable earlier periods is
also highlighted by the substantial cash balance of more than $400 million existing as of March 31, 2024. See PGA Filings for more information. The
market price of natural gas spiked as a result of numerous market forces including historically low storage levels, unexpected upstream pipeline
maintenance events, and cold weather conditions across the western region in the latter part of 2022 and continuing into January 2023. As a result of this
increase in pricing, in January 2023, Southwest entered into a 364-day $450 million term loan in order to fund the incremental cost. This indebtedness was
repaid in April 2023 (refer to Note 5 — Debt in this Quarterly Report on Form 10-Q). We may be required to incur additional indebtedness in connection with
future spikes in natural gas prices as a result of extreme weather events or otherwise.

In March 2023, Southwest issued $300 million aggregate principal amount of 5.450% Senior Notes. The notes will mature in March 2028. Southwest used
the net proceeds to repay amounts outstanding under Southwest's credit facility and the remainder for general corporate purposes.
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In April 2023, Southwest Gas Holdings, Inc. entered into a $550 million Term Loan Credit Agreement that matures in October 2024. Southwest Gas
Holdings, Inc. utilized a majority of the proceeds to make an equity contribution to Southwest. On April 17, 2023, Southwest utilized the equity contribution
to repay, in full, amounts outstanding under its $450 million 364-day term loan entered into in January 2023, with the remainder of the equity contribution
used for working capital and general corporate purposes.

Southwest Gas Holdings, Inc. has a credit facility with a borrowing capacity of $300 million that expires in December 2026. This facility is intended for short-
term financing needs. At September 30, 2023 March 31, 2024, $57.5 $94 million was outstanding under this facility.

Southwest has a credit facility with a borrowing capacity of $400 million, which expires in April 2025. Southwest designates $150 million of the facility for
long-term borrowing needs and the remaining $250 million for working capital purposes. The maximum amount outstanding There was no activity on either
the long-term portion or short-term portions of the creditthe facility (including a commercial paper program) during the first nine months of 2023 wathree-
month period ending March 31, 2024. At March 31, 2024, s $150 million. The maximum amount outstanding on the short-term portion of the credit facility
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during the first nine months of 2023 was $75 million. At September 30, 2023, no borrowings borrowings were outstanding on either the long-term or short-
term portions of the facility. The credit facility can be used as necessary to meet liquidity requirements, including temporarily financing under-collected PGA
balances, or meeting the refund needs of over-collected balances. The credit facility has generally been adequate for Southwest’s working capital needs
outside of funds raised through operations and other types of external financing. Any additional cash requirements would include the existing credit facility,
equity contributions from the Company, and/or other external financing sources.

Southwest has a $50 million commercial paper program. Any issuance under the commercial paper program is supported by Southwest’s current revolving
credit facility and, therefore, does not represent additional borrowing capacity. Any borrowing under the commercial paper program is designated as long-
term debt. Interest rates for the commercial paper program are calculated at the current commercial paper rate during the borrowing term. At September
30, 2023 March 31, 2024, there were were no borrowings outstanding under this program.

Centuri has a senior $1.545 billion secured revolving credit and term loan multi-currency facility. The capacity of the line of credit portion comprises
$400 million; associated is $400 million with related amounts borrowed and repaid are available to be re-borrowed. The re-borrowed; the term loan facility
portion provided approximately has a limit of $1.145 billion in financing. billion. The term loan facility expires on August 27, 2028 and the revolving credit
facility expires on August 27, 2026. This multi-currency facility allows the borrower to request loan advances in either Canadian dollars or U.S. dollars. The
obligations under the credit agreement are secured by present and future ownership interests in substantially all direct and indirect subsidiaries of Centuri,
substantially all of the tangible and intangible personal property of each borrower, certain of their direct and indirect subsidiaries, and all products, profits,
and proceeds of the foregoing. Centuri assets securing the facility at September 30, 2023 March 31, 2024 totaled $2.6 billion. $2.4 billion. The maximum
amount outstanding on the combined facility during the first ninethree months of 20232024 was $1.184 billion$1.117 billion. As of September
30, 2023 March 31, 2024, $144 million$125 million was outstanding on the revolving credit facility, in addition to $1$1 billion that was outstanding on the
term loan portion of the facility. Also at September 30, 2023 March 31, 2024, there was approximately $180$201 million,, net of letters of credit, available
for borrowing under the line of credit.

In
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As discussed earlier, in April 2024, the first quarter successful completion of 2023, the Company paid off (primarily with proceeds from the MountainWest
sale) the remaining balance on the $1.6 billion term loan entered into in November 2021 in connection with the acquisition an IPO of MountainWest.
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In March 2023, the Company issued through a separate prospectus supplement under the Universal Shelf, an aggregate of 4.1 million 14,260,000 shares
of Centuri common stock was completed at an underwritten public offeringa price of $60.12 $21.00 per share, resulting in addition to a concurrent private
placement of 2,591,929 shares at a price equal to the IPO price. The collective net proceeds to the Company Centuri approximated $329 million. Centuri
used $316 million of $238.4 million, net of an underwriter’s discount of $8.3 million and estimated expenses of the offering. The Company used the net
proceeds to repay outstanding amounts under the Company’s credit facility, with remaining amounts used to pay a residual portion of amounts outstanding
under theits revolving credit and term loan entered into in connection facility, with the MountainWest acquisition, and for working capital and other general
corporate purposes.

In April 2021, the Company entered into a Sales Agency Agreement between the Company and BNY Mellon Capital Markets, LLC and J.P. Morgan
Securities LLC (the “Equity Shelf Program”) for the offer and sale of up to $500 million of common stock from time to time in at-the-market offerings under
the related prospectus supplement filed with the SEC. There was no activity under this multi-year program during the third quarter of 2023. Net proceeds
from the sale of shares of common stock under the Equity Shelf Program areremainder intended for general corporate purposes, including purposes.
Following the acquisition IPO, the Company owns approximately 81% of property for the construction, completion, extension, or improvement outstanding
shares of pipeline systems and faclilities located in and around the communities served by Southwest, as well as for repayment or repurchase of
indebtedness (including amounts outstanding from time to time under the credit facilities, senior notes, or other indebtedness), and to provide for working
capital. Centuri common stock. The Company had approximately $341.8 million available underintends to further reduce its ownership in Centuri in future
periods through sales of its remaining Centuri shares into the program asmarket, a distribution of September 30, 2023. See Note 4 — Common
StockCenturi shares to Company stockholders, or through an exchange of Centuri shares for more information.Southwest Gas Holdings, Inc. shares,
or a combination thereof.

Forward-Looking Statements

This quarterly report contains statements which constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of
1995 (“Reform Act”). All statements other than statements of historical fact included or incorporated by reference in this quarterly report are forward-looking
statements, including, without limitation, statements regarding the Company’s plans, objectives, goals, intentions, projections, strategies, future events or
performance, negotiations, and underlying assumptions. The words “may,” “if,” “will,” “should,” “could,” “expect,” “plan,” “anticipate,” “believe,” “estimate,”
“predict,” “project,” “continue,” “forecast,” “intend,” “endeavor,” “promote,” “seek,” “pursue,” and similar words and expressions are generally used and
intended to identify forward-looking statements. For example, statements regarding plans to refinance near-term maturities to separate or address expiring
credit facilities, those regarding separating from Centuri following the completed IPO, by means of sales into the market, a distribution to Company
stockholders, or through an IPO exchange of Centuri shares for Southwest Gas Holdings, Inc. shares, or a spin-off from the Company, other means or at
all, including regarding combination thereof, and any references as to the timing of any separation of Centuri, those regarding operating margin patterns,
customer growth, the composition of our customer base, price volatility, utility optimization initiatives, the level of expense or cost containment, seasonal
patterns, the ability to pay debt, the Company’s COLI strategy, the magnitude of future acquisition or divestiture purchase price true-ups or post-closing
payments
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and related impairments or losses related thereto, replacement market and new construction market, impacts from pandemics, including on our employees,
customers, business, financial position, earnings, bad debt expense, work deployment and related uncertainties, expected impacts of valuation
adjustments associated with any redeemable noncontrolling interests, the profitability of storm work, mix of work, or absorption of fixed costs by larger
infrastructure services customers (including Southwest), the impacts of U.S. tax reform including disposition in any regulatory proceeding and bonus
depreciation tax deductions, plans and expectations regarding the tax treatment of a separation of Centuri, the impact of any Pipeline and Hazardous
Materials Safety Administration rulemaking, the amounts and timing for completion of estimated future construction expenditures, plans to pursue
infrastructure programs or programs under SB 151 legislation, forecasted operating cash flows and results of operations, net earnings impacts or recovery
of costs from gas infrastructure replacement programs and surcharges, funding sources of cash requirements, amounts generally expected to be reflected
in future period revenues from regulatory rate proceedings including amounts requested or settled from recent and ongoing general rate cases or other
regulatory proceedings, rates and surcharges, PGA administration, recovery and timing, and other rate adjustments, sufficiency of working capital and
current credit facilities or the ability to cure negative working capital balances, bank lending practices, the Company’s views regarding its liquidity position,
ability to raise funds and receive external financing capacity and the intent and ability to issue various financing instruments and stock under the existing a
planned at-the-market equity program or otherwise, future dividends or increases and the Board's current payout strategy, pension and postretirement
benefits, certain impacts of tax acts, the effect of any other rate changes or regulatory proceedings, contract or construction change order negotiations,
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impacts of accounting standard updates, statements regarding future gas prices, gas purchase contracts and pipeline imbalance charges or claims related
thereto, recoverability of regulatory assets, the impact of certain legal proceedings or claims, and the timing and results of future rate hearings, including
any ongoing or future general rate cases and other proceedings, and statements regarding pending approvals, including proposed regulatory mechanisms,
are forward-looking statements. All forward-looking statements are intended to be subject to the safe harbor protection provided by the Reform Act.

A number of important factors affecting the business and financial results of the Company could cause actual results to differ materially from those stated in
the forward-looking statements. These factors include, but are not limited to, customer growth rates, conditions in the housing market, inflation, interest
rates and related government actions, sufficiency of labor markets and ability to timely hire qualified employees or similar resources, acquisition and
divestiture decisions including prices paid or received, adjustments, indemnifications, or commitments related thereto, and their impacts to impairments,
write-downs, or losses or expenses generally, the impacts of pandemics including that which may result from a restriction by government officials or
otherwise, including impacts on employment in our territories, the health impacts to our customers and employees, the ability to collect on customer
accounts due to the earlier suspension or lifted moratorium on late fees or service disconnection or otherwise in any or all jurisdictions, the ability to obtain
regulatory recovery of related costs, the ability of the infrastructure services business to conduct work and the impact of a delay or termination of work, and
decisions of Centuri customers (including Southwest) as to whether to pursue capital projects due to economic impacts resulting from a pandemic or
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otherwise, the ability to recover and timing thereof related to costs associated with the PGA mechanisms or other regulatory assets or programs, the effects
of regulation/deregulation, governmental or regulatory policy regarding pipeline safety, greenhouse gas emissions, natural gas, including potential
prohibitions on the use of natural gas by customers or potential customers, including related to electric generation or natural gas appliances, or regarding
alternative energy, the regulatory support for ongoing infrastructure programs or expansions, the timing and amount of rate relief, the impact of other
regulatory proceedings, the timing and methods determined by regulators to refund amounts to customers resulting from U.S. tax reform, changes in rate
design, impacts of other tax regulations, including industry-specific tax regulations, variability in volume of gas or transportation service sold to customers,
changes in gas procurement practices, changes in capital requirements and funding, the impact of credit rating actions and conditions in the capital
markets on financing costs, changes in construction expenditures and financing, levels of or changes in operations and maintenance expenses, or other
costs, including fuel costs and other costs impacted by inflation or otherwise, the results of any cost containment efforts, geopolitical influences on the
business or its costs, effects of pension or other postretirement benefit expense forecasts or plan modifications, accounting changes and regulatory
treatment related thereto, currently unresolved and future liability claims and disputes, changes in pipeline capacity for the transportation of gas and related
costs, results of Centuri bid work, the impact of weather, delays, or customer budgetary plans on Centuri's operations, projections about acquired business’
earnings, or those that may be planned, future acquisition-related costs, differences between the actual experience and projections in costs to integrate or
stand-up portions of newly acquired business operations, impacts of changes in the value of any redeemable noncontrolling interests if at other than fair
value, Centuri utility infrastructure expenses, differences between actual and originally expected outcomes of Centuri bid or other fixed-price construction
agreements, outcomes from contract and change order negotiations, ability to successfully procure new work and impacts from work awarded or failing to
be awarded from significant customers (collectively, including from Southwest) or related to significant projects, the mix of work awarded, the amount of
work awarded to Centuri following the lifting of work stoppages or reduction, the result of productivity inefficiencies from regulatory requirements or
efficiencies in performing storm-related or other types of work, the frequency or amount of work associated with storms, customer supply chain challenges,
or otherwise, delays or challenges in commissioning individual projects, acquisitions and management’s plans related thereto, the ability of management to
successfully finance, close, and assimilate any acquired
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businesses, the timing and ability of management to successfully consummate the Centuri separation following the completed IPO, the impact on our stock
price or our credit ratings due to undertaking or failing to undertake acquisition or divestiture activities or other strategic endeavors, the impact on our stock
price, costs, actions or disruptions or continuation thereof related to significant stockholders and their activism, competition, our ability to raise capital in
external financings, our ability to continue to remain within the ratios and other limits subject to our debt covenants, and ongoing evaluations in regard to
goodwill, other intangible assets, and optimization initiatives. In addition, the Company can provide no assurance that its discussions regarding certain
trends or plans relating to its financing and operating expenses will continue, proceed as planned, or cease to continue, or fail to be alleviated, in future
periods. For additional information on the risks associated with the Company’s business, see Item 1A. Risk Factors and Item 7A. Quantitative and
Qualitative Disclosures About Market Risk in the Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

All forward-looking statements in this quarterly report are made as of the date hereof, based on information available to the Company and Southwest as of
the date hereof, and the Company and Southwest assume no obligation to update or revise any of its forward-looking statements, even if experience or
future changes show that the indicated results or events will not be realized. We caution you not to unduly rely on any forward-looking statement(s).

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

See Item 7A. Quantitative and Qualitative Disclosures about Market Risk in the 20222023 Annual Report on Form 10-K filed with the SEC. No
material changes have occurred related to the disclosures about market risk. risk since December 31, 2023.
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ITEM 4. CONTROLS AND PROCEDURES

Management of Southwest Gas Holdings, Inc. and Southwest Gas Corporation has established disclosure controls and procedures (as defined in Rules
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) that are designed to provide reasonable
assurance that information required to be disclosed in their respective reports filed or submitted under the Exchange Act is recorded, processed,
summarized, and reported within the time periods specified in the SEC’s rules and forms and to provide reasonable assurance that such information is
accumulated and communicated to management of each company, including each respective Chief Executive Officer and Chief Financial Officer, as
appropriate, to allow timely decisions regarding required disclosures. A control system, no matter how well conceived and operated, can provide only
reasonable, not absolute, assurance that the objectives of the control system are met. Further, the design of a control system must reflect the fact that
there are resource constraints, and benefits of controls must be considered relative to their costs. Additionally, controls can be circumvented by the
individual acts of some persons, by collusion of two or more people, or management override of the control. Because of the inherent limitations in a cost-
effective control system, misstatements due to error or fraud may occur and may not be detected.

Based on the most recent evaluation, as of September 30, 2023 March 31, 2024, management of Southwest Gas Holdings, Inc. and Southwest Gas
Corporation, including the Chief Executive Officer and Chief Financial Officer, believes the Company’s and Southwest's disclosure controls and procedures
are effective at attaining the level of reasonable assurance noted above.

There have been no changes in the Company’s or Southwest’s internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) of the
Exchange Act) during the third first quarter of 20232024 that have materially affected, or are likely to materially affect the Company’s internal control over
financial reporting.

PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

The Company and Southwest are named as defendants in various legal proceedings. The ultimate dispositions of these proceedings are not presently
determinable; however, it is the opinion of management that none of these legal proceedings individually or in the aggregate will have a material adverse
impact on the Company'’s or Southwest's financial position or results of operations.

ITEM 1A. RISK FACTORS

Described below is a risk factor we have identified that may have a negative impact on our future financial performance or affect whether we achieve the
goals or expectations expressed or implied in any forward-looking statements contained herein. This risk factor supplements, but does not replace, the Risk
Factors and other disclosures made in our Annual Report on Form 10-K filed February 28, 2023 or in our Quarterly Reports on Form 10-Q filed May 9,
2023 and August 9, 2023.
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Our options for separating Centuri may be limited by market conditions and tax considerations.Any separation transaction of Centuri may not
occur on the anticipated timeline and may not have the anticipated benefits.
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On December 15, 2022, we announced our intention to pursue a spin-off of Centuri into an independent publicly-traded company, subject to the satisfaction
of certain conditions, including receipt of favorable rulings from the IRS and receipt of other regulatory approvals. On September 22, 2023, we announced
that Centuri Holdings had confidentially submitted a draft registration statement with respect to an initial public offering of its shares of common stock (the
“Centuri IPO”). On November 6, 2023, we announced that the IRS had advised us that it had exercised its discretion not to rule on certain tax questions
related to a potential spin-off of Centuri due to the fact-intensive nature of the questions presented. We remain committed to separating Centuri and
continue to assess the value of a potential tax-free spin-off of Centuri, either following, or in lieu of, a potential initial public offering by Centuri. Following a
Centuri IPO, if one occurs, we intend to maintain the flexibility to dispose of our interests in a number of ways, including through a spin-off transaction, open
market sales of Centuri Holdings common stock or an exchange offer of our common stock for Centuri Holdings common stock.

A Centuri IPO may not occur for a number of reasons, including, but not limited to, adverse market conditions, negative investor feedback or declines in
business performance.If the Centuri IPO does not occur, our options for separating Centuri will be limited, and we may be forced to pursue a spin-off of
Centuri even if such spin-off may be taxable to us.

While we intend that any spin-off transaction, if effected, will qualify as a tax-free transaction to our stockholders, the ability to effect a tax-free spin-off to
the Company (as opposed to our stockholders) could be lost if a 355 Ownership Change occurs within applicable time periods for purposes of Section
355(e) of the Internal Revenue Code. We have taken certain actions, including the adoption of the Plan, to help preserve the tax-free nature of any spin-off

transaction. However, we can provide no assurance that such actions will ultimately permit us to complete a spin-off that is tax-free to us or that our existing
net operating losses will fully offset the impact of any spin-off that is taxable to us.

In addition, if we pursue a spin-off of Centuri without a Centuri IPO, we or Centuri may not realize any cash proceeds from a separation, which may cause
us to pay transaction expenses and taxes, if applicable, out of cash on hand, to the extent available, or to incur additional indebtedness, and would likely
cause Centuri to continue to have significant outstanding indebtedness. If we are required to seek additional third-party financing either for us or for Centuri
in connection with a spin-off, it may delay the timing of the transaction.

Executing the proposed separation also requires significant time and attention from management, which could distract them from other tasks in operating
our business and disrupt our operations. We cannot provide assurances that the Centuri IPO and the other transactions described above, if consummated,
will yield greater net benefits to the Company and its shareholders than if the Centuri IPO and/or other transactions described above had not occurred. If
we fail to achieve some or all of the benefits expected to result from the Centuri IPO and/or other potential separation transactions described above, or if
such benefits are delayed, our business, operating results and financial condition could be materially and adversely affected.

ITEM 21A through 3. None.
ITEM 4. MINE SAFETY DISCLOSURES Not applicable.
ITEM 5. OTHER INFORMATION

During the fiscal quarter ended September 30, 2023 March 31, 2024, none of our directors or Section 16 officers informed us of the adoption or termination
of a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as those terms are defined in Regulation S-K, Item 408.
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ITEM 6. EXHIBITS
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The following documents are filed, or furnished, as applicable, as part of this report on Form 10-Q:

Exhibit 3.110.1

Exhibit 10.2

Exhibit 3.210.3

Exhibit 4.110.4

Exhibit 10.01#
Exhibit 10.02#
Exhibit 31.01#
Exhibit 31.02#
Exhibit 32.01#
Exhibit 32.02#

Exhibit 101#

104#

# Filed herewith.

Amendment No.4 to Second Amended and Restated Bylaws of Southwest Gas Holdings,_Inc., effective

October Centuri Credit Agreement. 20,2023. Incorporated Incorporated herein by reference to Exhibit 3.110.1 to
Form 8-K dated March 22, 2024. File No. 001-37976.

11, 2024. File No. 001-37976.

Certificate Tax Matters Agreement, dated as of Designations of the Series A Junior Participating_Preferred Stock
(previously filed April 11, 2024, by and incorporated between Southwest Gas Holding,_Inc. and Centuri Holdings,
Inc. Incorporated herein by reference to Exhibit 3.110.2 tothe Registrant’s Current report on Form 8-K filed
onNovember 6, 2023. dated April 11, 2024. File No. 001-37976.

Tax-Free Spin Protection Plan, Registration Rights Agreement, dated November 5, 2023 as of April 11, 2024, by
and between Southwest Gas Holding,_Inc. and Centuri Holdings,_Inc. and Equiniti Trust Company, LLC, as
Rights Agent(previously filed and incorporated Incorporated herein by reference to Exhibit 4.110.3 to the

Form of Indemnification Agreement for Southwest Gas Holdings,_Inc. Directors and Officers
Form of Indemnification Agreement for Southwest Gas Corporation Directors and Officers
Section 302 Certifications—Southwest Gas Holdings,_Inc.

Section 302 Certifications—Southwest Gas Corporation

Section 906 Certifications—Southwest Gas Holdings,_Inc.
Section 906 Certifications—Southwest Gas Corporation

The following materials from the Quarterly Report on Form 10-Q of Southwest Gas Holdings, Inc. and Southwest
Gas Corporation for the quarter ended September 30, 2023 March 31, 2024, were formatted in Inline XBRL
(Extensible Business Reporting Language): (1) Southwest Gas Holdings, Inc. and Subsidiaries Condensed
Consolidated Balance Sheets, (i) Southwest Gas Holdings, Inc. and Subsidiaries Condensed Consolidated
Statements of Income, (iii) Southwest Gas Holdings, Inc. and Subsidiaries Condensed Consolidated Statements
of Comprehensive Income, (iv) Southwest Gas Holdings, Inc. and Subsidiaries Condensed Consolidated
Statements of Cash Flows, (v) Southwest Gas Holdings, Inc. and Subsidiaries Condensed Consolidated
Statements of Equity, (vi) Southwest Gas Corporation and Subsidiaries Condensed Consolidated Balance
Sheets, (vii) Southwest Gas Corporation and Subsidiaries Condensed Consolidated Statements of Income, (viii)
Southwest Gas Corporation and Subsidiaries Condensed Consolidated Statements of Comprehensive Income,
(ix) Southwest Gas Corporation and Subsidiaries Condensed Consolidated Statements of Cash Flows, (x)
Southwest Gas Corporation and Subsidiaries Condensed Consolidated Statements of Equity. The instance
document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline
XBRL document.

Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Southwest Gas Holdings, Inc.

(Registrant)

Dated: November 8, 2023 May 8, 2024

/s/ LORI L. COLVIN

Lori L. Colvin

Vice President/Controller and Chief Accounting Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Southwest Gas Corporation

(Registrant)

Dated: November 8, 2023 May 8, 2024

/s/ LORI L. COLVIN

Lori L. Colvin

Vice President/Controller and Chief Accounting Officer
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INDEMNIFICATION AGREEMENT

This Indemnification Agreement (this “Agreement”) is made as of the day of , 2023 by and between Southwest Gas Holdings,
Inc., a Delaware corporation, (the “Company”) and (the “Indemnitee”), a director or officer of the Company.

WHEREAS, the Board of Directors has determined that the increasing difficulty in attracting and retaining qualified persons as
directors and officers is detrimental to the best interests of the Company’s stockholders and that the Company should act to assure such
persons that there will be adequate certainty of protection through insurance and indemnification against risks of claims and actions against
them arising out of their service to and activities on behalf of the Company; and

WHEREAS, Section 145 of the General Corporation Law of the State of Delaware empowers the Company to indemnify and
advance expenses to its officers, directors, employees and agents by agreement and to indemnify and advance expenses to persons who
serve, at the request of the Company, as directors, officers, employees, or agents of other corporations or enterprises, and expressly
provides that the indemnification provided by Section 145 is not exclusive; and

WHEREAS, the Company has adopted provisions in its Certificate of Incorporation and Bylaws providing for mandatory
indemnification of its officers and directors to the fullest extent permitted by applicable law, subject to certain limitations specified in the
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Certificate of Incorporation and Bylaws, and the Company wishes to clarify and enhance the rights and obligations of the Company and the
Indemnitee with respect to indemnification; and

WHEREAS, in order to induce and encourage highly experienced and capable persons such as the Indemnitee to serve and
continue to serve as directors and officers of the Company and in other capacities with respect to the Company and its affiliates, and to
otherwise promote the desirable end that such persons will resist what they consider unjustified lawsuits and claims made against them in
connection with the good faith performance of their duties to the Company, with the knowledge that certain costs, judgments, liabilities and
expenses incurred by them in their defense of such litigation are to be borne by the Company, the Board of Directors of the Company has
determined that the following Agreement is reasonable and prudent to promote and ensure the best interests of the Company and its
stockholders.

NOW, THEREFORE, in consideration of the Indemnitee’s service as a director or officer of the Company, or service at the Company’s
request as a director, officer, employee, or agent of other enterprises or entities, after the date hereof, and other good and valuable
consideration, the sufficiency of which is hereby acknowledged, the parties hereto agree as follows:

Section 1.  Service by Indemnitee. The Indemnitee will serve and/or continue to serve as a director or officer of the Company
faithfully and to the best of the Indemnitee’s ability so long as the Indemnitee is duly elected or appointed and until such time as the
Indemnitee is removed, terminated, or tenders a resignation.

Section 2. Indemnification.

(@) General. The Company shall indemnify the Indemnitee (i) as provided in this Agreement and (ii) subject to the provisions of this
Agreement, to the full extent permitted by applicable law and in a manner permitted by such law.

(b) Proceedings Other Than Proceedings by or in the Right of the Company. Except as provided in Section 4 hereof, the Indemnitee
shall be entitled to the rights of indemnification provided in this Section 2(b) if, by reason of the Indemnitee’s Corporate

-1-

Status the Indemnitee is or was, or is or was threatened to be made, a party to or is or was otherwise involved in a Proceeding, other than a
Proceeding by or in the right of the Company to procure a judgment in its favor. The Indemnitee shall be indemnified pursuant to and in
accordance with this Section 2(b) against all Losses actually and reasonably incurred by the Indemnitee or on the Indemnitee’s behalf in
connection with such a Proceeding or any claim, issue, or matter therein, but only if the Indemnitee acted in good faith and in a manner that
the Indemnitee reasonably believed to be in or not opposed to the best interests of the Company, and, with respect to any criminal action or
proceeding, had no reasonable cause to believe his or her conduct was unlawful.

(c) Proceedings by or in the Right of the Company.Except as provided in Section 4 hereof,thelndemnitee shall be entitled to the rights of
indemnification provided in this Section 2(c) if, by reason of the Indemnitee’s Corporate Status, the Indemnitee is or was, or is or was
threatened to be made, a party to or is or was otherwise involved in a Proceeding brought by or in the right of the Company to procure a
judgment in its favor. The Indemnitee shall be indemnified pursuant to and in accordance with this Section 2(c) against all Expenses actually
and reasonably incurred by the Indemnitee or on the Indemnitee’s behalf in connection with such a Proceeding or any claim, issue, or matter
therein, but only if the Indemnitee acted in good faith and in a manner that the Indemnitee reasonably believed to be in or not opposed to the
best interests of the Company; provided, however, that no indemnification for such Expenses shall be made in respect of any claim, issue, or
matter in such Proceeding as to which the Indemnitee shall have been adjudged liable to the Company unless (and only to the extent that)
the Court of Chancery of the State of Delaware or the court in which such Proceeding was brought shall determine upon application that,
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despite the adjudication of liability but in view of all the circumstances of the case, the Indemnitee is fairly and reasonably entitled to
indemnity for such expenses that the Court of Chancery or such other court shall deem proper. Anything in this Agreement to the contrary
notwithstanding, if the Indemnitee, by reason of the Indemnitee’s Corporate Status, is or was, or is or was threatened to be made, a party to
any Proceeding by or in the right of the Company to procure a judgment in its favor, then the Company shall not indemnify the Indemnitee for
any judgment, fines, or amounts paid in settlement to the Company in connection with such Proceeding.

(d) Indemnification for Expenses if Indemnitee is Wholly or Partly Successful. Anything in this Agreement to the contrary notwithstanding,
to the extent that the Indemnitee, by reason of the Indemnitee’s Corporate Status, is or was, or is or was threatened to be made, a party to
any Proceeding and is successful, on the merits or otherwise, in defending such Proceeding (including dismissal without prejudice), the
Indemnitee shall be indemnified to the maximum extent permitted by law against all Expenses actually and reasonably incurred by the
Indemnitee or on the Indemnitee’s behalf in connection with the defense of such Proceeding. If the Indemnitee is not wholly successful in
defending any such Proceeding but is successful, on the merits or otherwise, in defending one or more but less than all claims, issues, or
matters in such Proceeding (including dismissal without prejudice of certain claims), the Company shall indemnify the Indemnitee against all
Expenses actually and reasonably incurred by the Indemnitee or on the Indemnitee’s behalf in defending each such successfully resolved
claim, issue, or matter. To the extent the Indemnitee has been successful, on the merits or otherwise, in defending any Proceeding, or in
defending any claim, issue, or matter therein, the Indemnitee shall be entitled to indemnification as provided in this Section 2(d) regardless of
whether the Indemnitee met the standards of conduct set forth in Sections 2(b) and 2(c) hereof.

(e) Indemnification for Expenses as a Witness. Anything in this Agreement to the contrary notwithstanding, to the fullest extent permitted
by applicable law, to the extent that the Indemnitee, by reason of the Indemnitee’s Corporate Status, is or was, or is or was threatened to be
made, a witness in any Proceeding to which the Indemnitee is not a party, the Indemnitee shall be indemnified against all Expenses actually
and reasonably incurred by the Indemnitee or on the Indemnitee’sbehalf in connection therewith. To the extent permitted by applicable law,
the Indemnitee shall be entitled to indemnification for Expenses incurred in

-2-

connection with being or threatened to be made a witness, as provided in this Section 2(e), regardless of whether the Indemnitee met the
standards of conduct set forth in Sections 2(b) and 2(c) hereof.

() Partial Indemnification. If the Indemnitee is entitled under any provision of this Agreement to indemnification by the Company for some
or a portion of the Losses actually and reasonably incurred by the Indemnitee in a Proceeding, but not for the total amount thereof, the
Company shall indemnify the Indemnitee for the portion of such Losses to which the Indemnitee is entitled.

Section 3. Advancement of Expenses. Anything in this Agreement to the contrary notwithstanding, but subject to Section 4 hereof, if, by
reason of the Indemnitee’s Corporate Status, the Indemnitee is or was, or is or was threatened to be made, a party to, or is or was otherwise
involved in, or is or was, or is or was threatened to be made, a witness to any Proceeding (including, without limitation, a Proceeding brought
by or in the right of the Company to procure a judgment in its favor), then the Company shall advance all Expenses actually and reasonably
incurred by or on behalf of the Indemnitee in connection with any such Proceeding in advance of the final disposition of such Proceeding
within thirty (30) calendar days after the receipt by the Company of a written request for such advance or advances from time to time. Such
written request shall include or be accompanied by a statement or statements reasonably evidencing the Expenses incurred by or on behalf
of the Indemnitee and for which advancement is requested, and shall include or be preceded or accompanied by an undertaking by or on
behalf of the Indemnitee to repay any Expenses advanced if it shall ultimately be determined by final judicial decision from which there is no
further right to appeal that the Indemnitee is not entitled to be indemnified against such Expenses under this Agreement or otherwise. Such
undertaking shall be sufficient for purposes of this Section 3 if it is in substantially the form attached hereto as Exhibit A. Any advances and
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undertakings to repay pursuant to this Section 3 shall be unsecured and interest free. The Indemnitee shall be entitled to advancement of
Expenses as provided in this Section 3 regardless of any determination by or on behalf of the Company that the Indemnitee has not met the
standards of conduct set forth in Sections 2(b) and 2(c) hereof.

Section 4. Proceedings Against the Company; Certain Securities Laws Claims.

(@) Anything in Section 2 or Section 3 hereof to the contrary notwithstanding, except as provided in Section 7(d) hereof, with respect to a
Proceeding initiated against the Company by the Indemnitee (whether initiated by the Indemnitee in or by reason of such person’s capacity
as an officer or director of the Company or in or by reason of any other capacity, including, without limitation, as an employee or agent of the
Company or a director, officer, employee, or agent of Another Enterprise), the Company shall not be required to indemnify or to advance
Expenses to the Indemnitee in connection with prosecuting such Proceeding (or any part thereof) or in defending any counterclaim, cross-
claim, affirmative defense, or like claim of the Company in such Proceeding (or part thereof) unless such Proceeding was authorized by the
Board of Directors of the Company. For purposes of this Section 4, a compulsory counterclaim by the Indemnitee against the Company in
connection with a Proceeding initiated against the Indemnitee by the Company shall not be considered a Proceeding (or part thereof) initiated
against the Company by the Indemnitee, and the Indemnitee shall have all rights of indemnification and advancement with respect to any
such compulsory counterclaim in accordance with and subject to the terms of this Agreement.

(b) Anything in Section 2 (other than Section 2(d)) or Section 3 hereof to the contrary notwithstanding, except as provided in Section 2(d)
hereof with respect to indemnification of Expenses in connection with whole or partial success on the merits or otherwise in defending any
Proceeding, the Company shall not be required to indemnify the Indemnitee in connection with any claim made against Indemnitee for (i) an
accounting of profits made from the purchase and sale (or sale and purchase) by Indemnitee of securities of the Company within the
meaning of Section 16(b) of the Securities Exchange Act of 1934 or similar provisions of state statutory law or common law; (ii) any
reimbursement of the

Company by the Indemnitee of any bonus or other incentive-based or equity-based compensation or of any profits realized by the Indemnitee
from the sale of securities of the Company, as required in each case under the Securities Exchange Act of 1934 (including any such
reimbursements that arise from an accounting restatement of the Company pursuant to Section 304 of the Sarbanes-Oxley Act of 2002 (the
“Sarbanes-Oxley Act”), or the payment to the Company of profits arising from the purchase and sale by Indemnitee of securities in violation
of Section 306 of the Sarbanes-Oxley Act); or (iii) any reimbursement to the Company by the Indemnitee, withholding of any bonus or other
incentive-based compensation by the Company or clawback by the Company of any bonus or other incentive-based compensation, pursuant
to a Clawback Policy adopted by the Company’s Board of Directors, as such Clawback Policy may currently exist or be amended in the
future.

Section 5. Procedure for Determination of Entitlement to Indemnification; Independent Counsel.

(&) To obtain indemnification under this Agreement, the Indemnitee shall submit to the Company (following the final disposition of the
applicable Proceeding) a written request for indemnification, including therein or therewith, except to the extent previously provided to the
Company in connection with a request or requests for advancement pursuant to Section 3 hereof, a statement or statements reasonably
evidencing all Losses incurred or paid by or on behalf of the Indemnitee and for which indemnification is requested. The Secretary of the
Company shall, promptly upon receipt of such a request for indemnification, advise the Board of Directors in writing that the Indemnitee has
requested indemnification.
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(b)  Upon written request by the Indemnitee for indemnification pursuant to the first sentence of Section 5(a) hereof, if required by
applicable law and to the extent not otherwise provided pursuant to the terms of this Agreement, a determination with respect to the
Indemnitee’s entitlement to indemnification shall be made in the specific case as follows: (i) if a Change in Control shall have occurred and if
so requested in writing by the Indemnitee, by Independent Counsel in a written opinion to the Board of Directors; or (ii) if a Change in Control
shall not have occurred (or if a Change in Control shall have occurred but the Indemnitee shall not have requested that indemnification be
determined by Independent Counsel as provided in subpart (i) of this Section 5(b)), (A) by a majority vote of the Disinterested Directors, even
though less than a quorum of the Board of Directors, or (B) by a committee of Disinterested Directors designated by majority vote of the
Disinterested Directors, even though less than a quorum of the Board of Directors, or (C) if there are no such Disinterested Directors or, if
such Disinterested Directors so direct, by Independent Counsel in a written opinion to the Board of Directors, or (D) by the Company’s
stockholders in accordance with applicable law. Notice in writing of any determination as to the Indemnitee’s entitlement to indemnification
shall be delivered to the Indemnitee promptly after such determination is made, and if such determination of entitlement to indemnification
has been made by Independent Counsel in a written opinion to the Board of Directors, then such notice shall be accompanied by a copy of
such written opinion. If it is determined that the Indemnitee is entitled to indemnification, then payment to the Indemnitee of all amounts to
which the Indemnitee is determined to be entitled shall be made within thirty (30) calendar days after such determination. If it is determined
that the Indemnitee is not entitled to indemnification, then the written notice to the Indemnitee (or, if such determination has been made by
Independent Counsel in a written opinion, the copy of such written opinion delivered to the Indemnitee) shall disclose the basis upon which
such determination is based. The Indemnitee shall cooperate with the person, persons, or entity making the determination with respect to the
Indemnitee’s entitlement to indemnification, including providing to such person, persons, or entity upon reasonable advance request any
documentation or information that is not privileged or otherwise protected from disclosure and that is reasonably available to the Indemnitee
and reasonably necessary to determine whether and to what extent the Indemnitee is entitled to indemnification.

(c) If the determination of entittlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, the
Independent Counsel shall be

selected as provided in this Section 5(c). If a Change in Control shall not have occurred (or if a Change in Control shall have occurred but the
Indemnitee shall not have requested that indemnification be determined by Independent Counsel as provided in subpart (i) of Section 5(b),
then the Independent Counsel shall be selected by the Board of Directors, and the Company shall give written notice to the Indemnitee
advising the Indemnitee of the identity of the Independent Counsel so selected. If a Change in Control shall have occurred and the
Indemnitee shall have requested that indemnification be determined by Independent Counsel, then the Independent Counsel shall be
selected by the Indemnitee (unless the Indemnitee shall request that such selection be made by the Board of Directors, in which event the
preceding sentence shall apply), and the Indemnitee shall give written notice to the Company advising it of the identity of the Independent
Counsel so selected. In either event, the Indemnitee or the Company, as the case may be, may, within 10 calendar days after such written
notice of selection has been given, deliver to the Company or to the Indemnitee, as the case may be, a written objection to such selection;
provided, however, that such objection may be asserted only on the ground that the law firm or person so selected does not meet the
requirements of “Independent Counsel” as defined in Section 23 of this Agreement, and the objection shall set forth the basis of such
assertion. Absent a proper and timely objection, the person so selected shall act as Independent Counsel. If such written objection is so
made and substantiated, the law firm or person so selected may not serve as Independent Counsel unless and until such objection is
withdrawn or the Court of Chancery of the State of Delaware or another court of competent jurisdiction in the State of Delaware has
determined that such objection is without merit. If the determination of entitlement to indemnification is to be made by Independent Counsel
pursuant to Section 5(b) hereof and, following the expiration of thirty (30) calendar days after submission by the Indemnitee of a written
request for indemnification pursuant to Section 5(a) hereof, Independent Counsel shall not have been selected, or an objection thereto has
been made and not withdrawn, then either the Company or the Indemnitee may petition the Court of Chancery of the State of Delaware or

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 87/119
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

another court of competent jurisdiction in the State of Delaware for resolution of any objection that shall have been made by the Company or
the Indemnitee to the other’s selection of Independent Counsel and/or for appointment as Independent Counsel of a law firm or person
selected by such court (or selected by such person as the court shall designate), and the law firm or person with respect to whom all
objections are so resolved or the law firm or person so appointed shall act as Independent Counsel under Section 5(b) hereof. Upon the due
commencement of any judicial proceeding or arbitration pursuant to Section 7(a) of this Agreement, Independent Counsel shall be
discharged and relieved of any further responsibility in such capacity (subject to the applicable standards of professional conduct then
prevailing). If the determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, then
the Company agrees to pay the reasonable fees and expenses of such Independent Counsel and to fully indemnify and hold harmless such
Independent Counsel against any and all Expenses, claims, liabilities, and damages arising out of or relating to this Agreement or its
engagement pursuant hereto.

Section 6. Burden of Proof; Defenses; and Presumptions.

(@) Inany judicial proceeding or arbitration pursuant to Section 7 hereof brought by the Indemnitee to enforce rights to indemnification or
to an advancement of expenses hereunder, or in any action, suit, or proceeding brought by the Company to recover an advancement of
expenses (whether pursuant to the terms of an undertaking or otherwise), the burden shall be on the Company to prove that the Indemnitee
is not entitled to be indemnified, or to such an advancement of expenses, as the case may be.

(b) It shall be a defense in any judicial proceeding or arbitration pursuant to Section 7 hereof to enforce rights to indemnification under
Section 2(b) or Section 2(c) hereof (but not in any judicial proceeding or arbitration pursuant to Section 7 hereof to enforce a right to an
advancement of expenses under Section 3 hereof) that the Indemnitee has not met the standards of conduct set forth in Section 2(b) or
Section 2(c), as the case may be, but the burden of proving such defense shall be on the Company. With respect to any judicial proceeding
or arbitration pursuant to Section 7 hereof brought by the Indemnitee to enforce a

5 -

right to indemnification hereunder, or any action, suit, or proceeding brought by the Company to recover an advancement of expenses
(whether pursuant to the terms of an undertaking or otherwise), neither (i) the failure of the Company (including by its directors or
Independent Counsel) to have made a determination prior to the commencement of such action, suit, proceeding, or arbitration that
indemnification is proper in the circumstances because the Indemnitee has met the applicable standards of conduct, nor (ii) an actual
determination by the Company (including by its directors or Independent Counsel) that the Indemnitee has not met such applicable standards
of conduct, shall create a presumption that the Indemnitee has not met the applicable standards of conduct or, in the case of a judicial
proceeding or arbitration pursuant to Section 7 hereof brought by the Indemnitee seeking to enforce a right to indemnification, be a defense
to such proceeding or arbitration.

(c) The termination of any Proceeding by judgment, order, settlement, conviction, or upon a plea of nolo contendre or its equivalent, shall
not, of itself, adversely affect the right of the Indemnitee to indemnification hereunder or create a presumption that the Indemnitee did not act
in good faith and in a manner the Indemnitee reasonably believed to be in or not opposed to the best interests of the Company, and, with
respect to any criminal Proceeding, that the Indemnitee had reasonable cause to believe that his or her conduct was unlawful.

(d) For purposes of any determination of good faith, Indemnitee shall be deemed to have acted in good faith if Indemnitee’s action is
based on the records or books of account of the Company or Other Enterprise, including financial statements, or on information supplied to
Indemnitee by the officers of the Company or Other Enterprise in the course of their duties, or on the advice of legal counsel for the Company
or Other Enterprise or on information or records given or reports made to the Company or Other Enterprise by an independent certified public
accountant or by an appraiser or other expert selected by the Company or Other Enterprise. The provisions of this Section 6(d) shall not be
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deemed to be exclusive or to limit in any way the other circumstances in which the Indemnitee may be deemed or found to have met the
applicable standard of conduct set forth in this Agreement.

(e) The knowledge and/or actions, or failure to act, of any other director, officer, agent, or employee of the Company or of Another
Enterprise shall not be imputed to the Indemnitee for purposes of determining the Indemnitee’s right to indemnification under this Agreement.

Section 7. Remedies of Indemnitee.

@) In the event that (i) a determination is made pursuant to Section 5 of this Agreement that the Indemnitee is not entitled to
indemnification under this Agreement, (ii) advancement of Expenses is not timely made pursuant to Section 3 of this Agreement, (iii) except
when the determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, no
determination of entitlement to indemnification shall have been made pursuant to Section 5(b) of this Agreement within sixty (60) calendar
days after receipt by the Company of the Indemnitee’s written request for indemnification, (iv) under circumstances in which the
determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, no determination of
entitlement to indemnification shall have been made pursuant to Section 5(b) hereof within eighty (80) calendar days after receipt by the
Company of the Indemnitee’s written request for indemnification (unless an objection to the selection of such Independent Counsel has been
made and substantiated and not withdrawn, in which case the applicable time period shall be seventy (70) calendar days after the Court of
Chancery of the State of Delaware or another court of competent jurisdiction in the State of Delaware (or such person appointed by such
court to make such determination) has determined or appointed the person to act as Independent Counsel pursuant to Section 5(b) hereof),
(v) payment of indemnification is not made pursuant to Section 2(d) or Section 2(e) of this Agreement within thirty (30) calendar days after
receipt by the Company of a written request therefor, or (vi) payment of indemnification pursuant to Section 2(b) or Section 2(c) of this
Agreement is not made within thirty (30) calendar days after a determination has been made pursuant to
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Section 5(b) that the Indemnitee is entitled to indemnification, then the Indemnitee shall be entitled to seek an adjudication by the Court of
Chancery of the State of Delaware of the Indemnitee’s entitlement to such indemnification or advancement of Expenses. Alternatively, if the
foregoing conditions have been satisfied, the Indemnitee, at his or her option, may seek an award in arbitration to be conducted by a single
arbitrator pursuant to the Commercial Arbitration Rules of the American Arbitration Association. The Indemnitee shall commence such
proceeding seeking an adjudication or an award in arbitration within one hundred and eighty (180) calendar days following the date on which
the Indemnitee first has the right to commence such proceeding pursuant to this Section 7(a); provided, however, that the foregoing clause
shall not apply in respect of a proceeding brought by the Indemnitee to enforce his or her rights to indemnification under Section 2(d) of this
Agreement.

(b) Inthe event that a determination shall have been made pursuant to Section 5(b) of this Agreement that the Indemnitee is not entitled
to indemnification, any judicial proceeding or arbitration commenced pursuant to this Section 7 shall be conducted in all respects as a de
novo trial, or arbitration, on the merits and the Indemnitee shall not be prejudiced by reason of that adverse determination.

(c) If a determination shall have been made pursuant to Section 5(b) of this Agreement that the Indemnitee is entitled to indemnification,
the Company shall be bound by such determination in any judicial proceeding or arbitration commenced pursuant to this Section 7, absent (i)
a misstatement or misrepresentation by the Indemnitee (or anyone acting on the Indemnitee’s behalf) of a material fact, or an omission of a
material fact necessary to make the Indemnitee’s statement (or statements of persons acting on behalf of the Indemnitee) not materially
misleading, in connection with the request for indemnification or in connection with the provision of information or documentation pursuant to
the last sentence of Section 5(b), or (ii) a prohibition of such indemnification under applicable law.
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(d) In the event that the Indemnitee, pursuant to this Section 7, seeks a judicial adjudication of or an award in arbitration to enforce the
Indemnitee’s rights under, or to recover damages for breach of, this Agreement, then the Indemnitee shall be entitled to recover from the
Company, and shall be indemnified by the Company against, any and all Expenses actually and reasonably incurred by or on behalf of such
Indemnitee in such judicial adjudication or arbitration, but only if (and only to the extent) the Indemnitee prevails therein. If it shall be
determined in said judicial adjudication or arbitration that the Indemnitee is entitled to receive part but not all of the indemnification or
advancement of Expenses sought, the expenses incurred by the Indemnitee in connection with such judicial adjudication or arbitration shall
be appropriately prorated.

Section 8. Non-Exclusivity. Except to the extent expressly provided herein, and only to such extent, the rights of indemnification and to
receive advancement of Expenses as provided by this Agreement shall not be deemed exclusive of any other rights to which the Indemnitee
may at any time be entitled under applicable law, the Company’s Certificate of Incorporation, the Company’s Bylaws, any agreement, a vote
of stockholders, a resolution of directors, or otherwise, both as to action in or by reason of the Indemnitee’s Corporate Status and as to action
in or by reason of any other capacity of the Indemnitee while serving as a director or officer of the Company. No right or remedy herein
conferred is intended to be exclusive of any other right or remedy, and every other right and remedy shall be cumulative and in addition to
every other right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. In the event of any change after
the date of this Agreement in any applicable law, statute, or rule that expands the power of a Delaware corporation to indemnify a member of
its board of directors or an officer, employee, agent, or fiduciary, it is the intent of the parties hereto that Indemnitee shall enjoy by this
Agreement the greatest benefits afforded by such change. Anything in this Section 8 to the contrary notwithstanding, to the extent the time
periods specified in Section 3 and Section 7(a) hereof with respect to the time at which the Indemnitee shall be entitled to seek an
adjudication or an award in arbitration as to the Indemnitee’s entitlement to indemnification or advancement differ from similar time periods
specified in the Company’s Certificate of Incorporation or Bylaws, the
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time periods set forth in Section 3 and Section 7(a) hereof shall control and be binding on the Indemnitee and the Company and shall be
deemed a waiver of any contrary right specified in the Company’s Certificate of Incorporation or Bylaws. The assertion or employment of any
right or remedy hereunder, or otherwise, shall not prevent the concurrent assertion or employment of any other right or remedy.

Section 9. Insurance; Subrogation; Other Sources of Payment.

(@) To the extent that the Company maintains an insurance policy or policies providing liability insurance for directors, officers,
employees, or agents of the Company or Another Enterprise, Indemnitee shall be covered by such policy or policies in accordance with its or
their terms to the maximum extent of the coverage available for any such director, officer, employee or agent under such policy or policies. If,
at the time of the receipt of a notice of a claim pursuant to the terms hereof, the Company has director and officer liability insurance in effect,
the Company shall give prompt notice of the commencement of such proceeding to the insurers in accordance with the procedures set forth
in the respective policies. The Company shall thereafter take all necessary or desirable action to cause such insurers to pay, on behalf of the
Indemnitee, all amounts payable as a result of such proceeding in accordance with the terms of such policies. To the extent that the
Company maintains an insurance policy or policies providing liability insurance for directors, officers, employees, or agents of the Company
or Another Enterprise, the provision of directors’ and officers’ liability insurance as provided in this Section 9(a) shall be in addition to the
Company’s obligations under Sections 2 and 3 hereof and shall not be deemed to be in satisfaction of those obligations.

(b) In the event of any payment to or on behalf of the Indemnitee under this Agreement, the Company shall be subrogated to the extent
of such payment to all of the rights of recovery of the Indemnitee, who shall execute all papers required and take all action necessary to
secure such rights, including execution of such documents as are necessary to enable the Company to bring suit to enforce such rights.
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(c) Except to the extent required by applicable law, the Company shall not be liable under this Agreement to make any payment to
Indemnitee with respect to amounts otherwise indemnifiable hereunder (or for which advancement is otherwise provided hereunder) if and to
the extent that the Indemnitee has otherwise actually received such payment under any insurance policy, contract, agreement, or otherwise.
Nothing hereunder is intended to affect any right of contribution of or against the Company in the event the Company and any other person
or persons have co-equal obligations to indemnify or advance expenses to Indemnitee.

(d) The Company’s obligation to indemnify or advance Expenses hereunder to the Indemnitee, in connection with or by reason of
Indemnitee’s service at the request of the Company as a director, officer, employee, agent, or fiduciary of Another Enterprise, shall be
reduced by any amount that the Indemnitee has actually received as indemnification or advancement of Expenses from such Other
Enterprise with respect to the Proceeding for which indemnification or advancement of Expenses is sought.

Section 10.  Contribution. To the fullest extent permitted by applicable law, if the indemnification provided for in this Agreement is
unavailable to Indemnitee for any reason whatsoever, the Company, in lieu of indemnifying Indemnitee, shall contribute to the amount
incurred by Indemnitee, for any and all Losses, in connection with any claim relating to an indemnifiable event under this Agreement, in such
proportion as is deemed fair and reasonable in light of all of the circumstances of such Proceeding in order to reflect (i) the relative benefits
received by the Company, on the one hand, and Indemnitee, on the other hand, as a result of the event(s) and/or transaction(s) giving cause
to such Proceeding; and/or (ii) the relative fault of the Company (and its directors, officers, employees and agents), on the one hand, and
Indemnitee, on the other hand, in connection with such event(s) and/or transaction(s).
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Section 11. Settlements. Anything in this Agreement or the Company’'s Certificate of Incorporation or Bylaws to the contrary
notwithstanding, the Company shall have no obligation to indemnify the Indemnitee for any amounts paid by or on behalf of the Indemnitee in
settlement of any Proceeding, unless the Company has consented in writing to such settlement, which consent shall not be unreasonably
withheld. The Company shall not settle any claim in any manner that would impose any fine or any obligation on the Indemnitee without the
Indemnitee’s prior written consent, which consent shall not be unreasonably withheld.

Section 12. Survival of Rights; Binding_Effect; Successors and Assigns.

(@) The indemnification and advancement of Expenses and other rights provided by, or granted pursuant to, this Agreement shall
continue during the period that the Indemnitee is a director or officer of the Company and shall continue through and after the Termination
Date so long as Indemnitee shall be subject to any possible Proceeding (including any appeal thereto), by reason of Indemnitee’s Corporate
Status, with respect to claims arising from any action taken or omitted (or that are alleged to have been taken or omitted) by the Indemnitee,
or from any facts or events that occurred (or that are alleged to have occurred), on or before the Termination Date, and shall further continue
for such period of time following the conclusion of any such Proceeding as may be reasonably necessary for Indemnitee to enforce rights and
remedies pursuant to this Agreement as provided in Section 7 of this Agreement.

(b) This Agreement shall be binding upon the Indemnitee and upon the Company and its successors and assigns, and shall inure to the
benefit of the Indemnitee, the Indemnitee’s heirs, personal representatives, executors, administrators, and assigns and to the benefit of the
Company and its successors and assigns.

(c) The Company further agrees that in the event the Company or any of its successors or assigns (i) consolidates with or merges into
any other corporation or entity and shall not be the continuing or surviving corporation or entity of such consolidation or merger or (ii)
transfers or conveys all or substantially all of its properties and assets to any corporation or entity, then, and in each such case, to the extent
necessary, proper provision shall be made so that the successors and assigns of the Company as a result of such transaction assume the
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obligations of the Company set forth in this Agreement, including, without limitations, the requirements with respect to directors’ and officers’
liability insurance set forth in Section 9.

Section 13.  Severability. If any provision or provisions of this Agreement shall be held to be invalid, illegal, or unenforceable for any
reason whatsoever: (a) the validity, legality, and enforceability of the remaining provisions of this Agreement (including without limitation,
each portion of any Section of this Agreement containing any such provision held to be invalid, illegal, or unenforceable, that is not itself
invalid, illegal, or unenforceable) shall not in any way be affected or impaired thereby and shall remain enforceable to the fullest extent
permitted by law; (b) such provision or provisions shall be deemed reformed to the extent necessary to conform to applicable law and to give
the maximum effect to the intent of the parties hereto; and (c) to the fullest extent possible, the provisions of this Agreement (including,
without limitation, each portion of any Section of this Agreement containing any such provision held to be invalid, illegal, or unenforceable,
that it not itself invalid, illegal, or unenforceable) shall be construed so as to give effect to the intent manifested thereby.

Section 14. Acknowledgement. The Company expressly acknowledges, confirms, and agrees that it has entered into this Agreement and
has assumed the obligations imposed on the Company hereby in order to induce the Indemnitee to serve or continue to serve as a director or
officer of the Company, and the Company acknowledges that the Indemnitee is relying upon this Agreement in serving and continuing to
serve in such capacity. In addition, both the Company and Indemnitee acknowledge that in certain instances, federal law or applicable public
policy may prohibit the Company from indemnifying its directors, officers,
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employees, agents or fiduciaries under this Agreement or otherwise. Indemnitee understands and acknowledges that the Company may be
required in the future to undertake with the Securities and Exchange Commission to submit the question of indemnification to a court in
certain circumstances for a determination of the Company’s rights under public policy to indemnify Indemnitee.

Section 15.  Notice by Indemnitee. The Indemnitee agrees to notify the Company promptly and in writing upon being served with any
summons, citation, subpoena, complaint, petition, indictment, information, or other document relating to the commencement or threatened
commencement of any Proceeding or matter that may be subject to indemnification or advancement of Expenses covered hereunder. The
failure of the Indemnitee to so notify the Company shall not relieve the Company of any obligation that it may have to the Indemnitee under
this Agreement or otherwise, except to the extent the Company is materially prejudiced by such failure.

Section 16. Notices. All notices, requests, demands and other communications hereunder shall be in writing and shall be deemed to
have been duly given (i) if delivered by hand to the party to whom said notice or other communication shall have been directed, on the date
so delivered, or (ii) if mailed by certified or registered mail with postage prepaid, on the third business day after the date on which it is so
mailed. All such notices, requests, demands, and other communications shall be delivered to the Indemnitee or to the Company, as the case
may be, at the following addresses:

(1) If to the Indemnitee, to the address set forth on the signature page hereto.
2) If to the Company, to:

Southwest Gas Holdings, Inc.

8360 S. Durango Drive, P.O. Box 98510
Las Vegas, Nevada 89193-8510
Attention: General Counsel
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or to such other address as may have been furnished to the Indemnitee by the Company or to the Company by the Indemnitee, as the case
may be, by like notice.

Section 17.  Counterparts. This Agreement may be executed in one or more counterparts, each of which shall for all purposes be
deemed to be an original but all of which together shall constitute one and the same Agreement.

Section 18. Headings. The headings of the paragraphs of this Agreement are inserted for convenience only and shall not be deemed to
constitute part of this Agreement or to affect the construction thereof.

Section 19. Entire Agreement. This Agreement constitutes the entire agreement between the parties hereto with respect to the subject
matter hereof and supersedes all prior agreements and understandings, oral, written, and implied, between the parties hereto with respect to
the subject matter hereof. For the avoidance of doubt, this Agreement shall not supersede the Indemnification Agreement between
Indemnitee and Southwest Gas Corporation.

Section 20. Maodification and Waiver.

(@ No amendment, modification, supplementation, or repeal of this Agreement or any provision hereof shall be binding unless executed
in writing by both of the parties hereto. No waiver of any of the provisions of this Agreement shall be deemed or shall constitute a waiver of
any other provisions hereof (whether or not similar) nor shall such waiver constitute a continuing waiver.
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(b) No amendment, modification, supplementation, or repeal of this Agreement or of any provision hereof shall limit or restrict any rights
of the Indemnitee under this Agreement in respect of any action taken or omitted by the Indemnitee in or by reason of the Indemnitee’s
Corporate Status prior to such amendment, modification, supplementation, or repeal.

Section 21. Governing_ Law; Submission to Jurisdiction; Service of Process.

(@) This Agreement and the legal relations among the parties with respect to the matters addressed hereby shall be governed by, and
construed and enforced in accordance with, the laws of the State of Delaware, without regard to its conflict of laws rules.

(b) Except with respect to any arbitration commenced by the Indemnitee pursuant to Section 7(a) of this Agreement and except to the
extent permitted by Section 2(c) hereof with respect to a determination by a court in which an underlying Proceeding was brought that the
Indemnitee is entitled to indemnification of Expenses notwithstanding an adjudication of liability to the Company, the Company and the
Indemnitee each hereby irrevocably and unconditionally (i) agrees and consents to the jurisdiction of the courts of the State of Delaware for
all purposes in connection with any action, suit, or proceeding that arises out of or relates to this Agreement and agrees that any such action
instituted under this Agreement shall be brought only in the Court of Chancery of the State of Delaware (or in any other state court of the
State of Delaware if the Court of Chancery does not have subject matter jurisdiction over such action), and not in any other state or federal
court in the United States of America or any court or tribunal in any other country; (ii) consents to submit to the exclusive jurisdiction of the
courts of the State of Delaware for purposes of any action or proceeding arising out of or in connection with this Agreement; (iii) waives any
objection to the laying of venue of any such action or proceeding in the courts of the State of Delaware; and (iv) waives, and agrees not to
plead or to make, any claim that any such action or proceeding brought in the courts of the State of Delaware has been brought in an
improper or otherwise inconvenient forum.

(c) Each of the Company and the Indemnitee hereby consents to service of any summons and complaint and any other process that may
be served in any action, suit, or proceeding arising out of or relating to this Agreement in any court of the State of Delaware by mailing by
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certified or registered mail, with postage prepaid, copies of such process to such party at its address for receiving notice pursuant to Section
16 hereof. Nothing herein shall preclude service of process by any other means permitted by applicable law.

Section 22. Nature of Agreement. This Agreement shall not be deemed an employment contract between the Company and the
Indemnitee, and, if Indemnitee is an officer or employee of the Company, Indemnitee specifically acknowledges that Indemnitee may be
discharged as an officer or employee of the Company at any time for any reason, with or without cause, and with or without severance
compensation, except as may be otherwise provided in a separate written contract between the Company and the Indemnitee.

Section 23. Definitions. For purposes of this Agreement:

(@) “Another Enterprise” and “Other Enterprise” refer to a corporation, partnership, limited liability company, joint venture, trust, employee
benefit plan, or any other form of enterprise, other than the Company.

(b) “Change in Control” means, and shall be deemed to have occurred if, (i) any “person” (as such term is used in Sections 13(d) and
14(d) of the Securities Exchange Act of 1934, as amended), other than a trustee or other fiduciary holding securities under an employee
benefit plan of the Company acting in such capacity or a corporation owned directly or indirectly by the stockholders of the Company in
substantially the same proportions as their ownership of stock of the Company, becomes the “beneficial owner” (as defined in Rule 13d-3
under said Act), directly or indirectly, of securities of the Company representing
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more than fifty percent (50%) of the total voting power represented by the Company’s then outstanding voting stock, (ii) during any period of
two (2) consecutive years (not including any period prior to the execution of this Agreement), individuals who at the beginning of such period
constitute the Board of Directors of the Company and any new director whose election by the Board of Directors or nomination for election by
the Company'’s stockholders was approved by a vote of at least a majority of the directors then still in office who either were directors at the
beginning of the period or whose election or nomination for election was previously so approved, cease for any reason to constitute a
majority thereof, (iii) the stockholders of the Company approve a merger or consolidation of the Company with any other corporation other
than a merger or consolidation that would result in the voting stock of the Company outstanding immediately prior thereto continuing to
represent (either by remaining outstanding or by being converted into voting stock of the surviving entity) at least fifty percent (50%) of the
total voting power represented by the voting stock of the Company or such surviving entity outstanding immediately after such merger or
consolidation, or (iv) the stockholders of the Company approve a plan of complete liquidation of the Company or an agreement for the sale or
disposition by the Company (in one transaction or a series of related transactions) of all or substantially all of the Company’s assets.

(c) “Corporate Status” describes (1) the Indemnitee’s status as a present or former director or officer of the Company, (2) the
Indemnitee’s present or former status, at any time while serving as a director or officer of the Company, as a director, officer, employee,
agent, or fiduciary of Another Enterprise to the extent the Indemnitee is or was serving in such capacity with respect to such Other Enterprise
at the request of Company, and (3) the Indemnitee’s present or former status as a director, officer, employee, agent, or fiduciary of Another
Enterprise to the extent the Indemnitee served in such capacity with respect to such Other Enterprise while serving as a director or officer of
the Company, continued serving in such capacity with respect to such Other Enterprise after ceasing to be a director or officer of the
Company, and is or was serving in such capacity with respect to such Other Enterprise at the request of Company.

(d) “Expenses” includes, without limitation, reasonable attorneys’ fees; retainers; disbursements of counsel; court costs; filing fees;
transcript costs; fees and expenses of experts; fees and expenses of witnesses; fees and expenses of accountants and other consultants
(excluding public relations consultants unless approved in advance by the Company); travel expenses; duplicating and imaging costs;
printing and binding costs; telephone charges; facsimile transmission charges; computer legal research costs; postage; delivery service fees;
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fees and expenses of third-party vendors; the premium, security for, and other costs associated with any bond (including supersedeas or
appeal bonds, injunction bonds, cost bonds, appraisal bonds or their equivalents), in each case actually and reasonably incurred in
connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be a witness in, or otherwise
participating in, a Proceeding (including, without limitation, any judicial or arbitration Proceeding brought to enforce the Indemnitee’s rights
under, or to recover damages for breach of, this Agreement), as well as all other “expenses” within the meaning of that term as used in
Section 145 of the General Corporation Law of the State of Delaware and all other disbursements or expenses of types customarily and
reasonably incurred in connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be a
witness in, or otherwise participating in, actions, suits, or proceedings similar to or of the same type as the Proceeding with respect to which
such disbursements or expenses were incurred; but, notwithstanding anything in the foregoing to the contrary, “Expenses” shall not include
amounts of judgments, penalties, or fines actually levied against the Indemnitee in connection with any Proceeding.

(e) “Disinterested Director” means a director of the Company who is not and was not a party to the Proceeding in respect of which
indemnification is sought by the Indemnitee.

(f “Independent Counsel” means a law firm, or a person admitted to practice law in any State of the United States, that is experienced in
matters of corporation law and
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neither presently is, nor in the past three years has been, retained to represent: (i) the Company or the Indemnitee in any matter material to
either such party (other than with respect to serving as Independent Counsel (or similar independent legal counsel position) as to matters
concerning the rights of Indemnitee under this Agreement, the rights of other indemnitees under similar indemnification agreements, or the
rights of Indemnitee or other indemnitees to indemnification under the Company’s Certificate of Incorporation or Bylaws), or (ii) any other
party to the Proceeding giving rise to a claim for indemnification hereunder. Notwithstanding the foregoing, the term “Independent Counsel”
shall not include any law firm or person who, under the applicable standards of professional conduct then prevailing, would have a conflict of
interest in representing either the Company or the Indemnitee in an action to determine the Indemnitee’s rights under this Agreement. For the
avoidance of doubt, the term “Independent Counsel” shall not include any law firm or person who represented or advised any entity or person
in connection with a Change in Control of the Company.

(@) “Losses” means all Expenses, judgments, penalties, fines, liabilities, and amounts paid in settlement in connection with a Proceeding.

(h)  “Proceeding” means any threatened, pending, or completed action, suit, arbitration, alternative dispute resolution mechanism,
investigation (including any internal investigation), inquiry, administrative hearing, or any other threatened, pending, or completed proceeding,
whether brought by or in the right of the Company or otherwise, and whether civil, criminal, administrative, or investigative.

(i) “Termination Date” shall mean the date on which the Indemnitee is no longer a director or officer of the Company; provided,
however, that if (1) the Indemnitee continues to serve as a director, officer, employee, agent, or fiduciary of Another Enterprise after the date
on which the Indemnitee is no longer a director or officer of the Company, (2) the Indemnitee is serving in such capacity with respect to such
Other Enterprise at the request of the Company, and (3) the Indemnitee served in such capacity with respect to such Other Enterprise while
serving as a director or officer of the Company, then “Termination Date” shall mean such later date after the Indemnitee is no longer a
director or officer of the Company or which the Indemnitee is no longer serving in such capacity with respect to such Other Enterprise.

() References herein to “fines” shall include any excise tax assessed with respect to any employee benefit plan.
(k)  References herein to a director of Another Enterprise or a director of an Other Enterprise shall include, in the case of any entity that

is not managed by a board of directors, such other position, such as manager or trustee or member of the governing body of such entity, that
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entails responsibility for the management and direction of such entity’s affairs, including, without limitation, the general partner of any
partnership (general or limited) and the manager or managing member of any limited liability company.

() (i) References herein to serving at the request of the Company as a director, officer, employee, agent, or fiduciary of Another
Enterprise shall include any service as a director, officer, employee, or agent of the Company that imposes duties on, or involves services by,
such director or officer with respect to an employee benefit plan of the Company or any of its affiliates, other than solely as a participant or
beneficiary of such a plan; and (ii) if the Indemnitee has acted in good faith and in a manner the Indemnitee reasonably believed to be in the
interest of the participants and beneficiaries of an employee benefit plan, the Indemnitee shall be deemed to have acted in a manner not
opposed to the best interests of the Company for purposes of this Agreement.

(Signature page follows.)

-13 -
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IN WITNESS WHEREOF, the Company and the Indemnitee have executed this Agreement on and as of the day and year first above
written.

SOUTHWEST GAS HOLDINGS, INC.

By:

Name: Karen S. Haller

Title: President and Chief Executive Officer

INDEMNITEE

By:

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 96/119
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I ‘

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Name:

Address:

-15-

Exhibit A

UNDERTAKING

| , agree to reimburse the Company for all expenses paid to me or on my
behalf by the Company in connection with my involvement in [name or description of proceeding or proceedings], in the event, and to the
extent, that it shall ultimately be determined that | am not entitled to be indemnified by the Company for such expenses.

Signature

Typed Name

) ss:

Before me , on this day personally appeared , known to me to be the person whose name
is subscribed to the foregoing instrument, and who, after being duly sworn, stated that the contents of said instrument is to the best of his/her
knowledge and belief true and correct and who acknowledged that he/she executed the same for the purpose and consideration therein
expressed.

GIVEN under my hand and official seal at , this day of , 20 .
Notary Public
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My commission expires:

INDEMNIFICATION AGREEMENT

This Indemnification Agreement (this “Agreement”) is made as of the day of , 2023 by and between Southwest Gas
Corporation, a California corporation, (the “Company”) and (the “Indemnitee”), a director or officer of the Company.

WHEREAS, the Board of Directors has determined that the increasing difficulty in attracting and retaining qualified persons as
directors and officers is detrimental to the best interests of the Company’s shareholders and that the Company should act to assure such
persons that there will be adequate certainty of protection through insurance and indemnification against risks of claims and actions against
them arising out of their service to and activities on behalf of the Company; and

WHEREAS, Section 317 of the California Corporations Code empowers the Company to indemnify and advance expenses to its
officers, directors, employees and agents by agreement and to indemnify and advance expenses to persons who serve, at the request of the
Company, as directors, officers, employees, or agents of other corporations or enterprises, and expressly provides that the indemnification
provided by Section 317 is not exclusive; and

WHEREAS, the Company has adopted provisions in its Certificate of Incorporation and Bylaws providing for mandatory
indemnification of its officers and directors to the fullest extent permitted by applicable law, subject to certain limitations specified in the
Certificate of Incorporation and Bylaws, and the Company wishes to clarify and enhance the rights and obligations of the Company and the
Indemnitee with respect to indemnification; and

WHEREAS, in order to induce and encourage highly experienced and capable persons such as the Indemnitee to serve and continue
to serve as directors and officers of the Company and in other capacities with respect to the Company and its affiliates, and to otherwise
promote the desirable end that such persons will resist what they consider unjustified lawsuits and claims made against them in connection
with the good faith performance of their duties to the Company, with the knowledge that certain costs, judgments, liabilities and expenses
incurred by them in their defense of such litigation are to be borne by the Company, the Board of Directors of the Company has determined
that the following Agreement is reasonable and prudent to promote and ensure the best interests of the Company and its shareholders.

NOW, THEREFORE, in consideration of the Indemnitee’s service as a director or officer of the Company, or service at the Company’s
request as a director, officer, employee, or agent of other enterprises or entities, after the date hereof, and other good and valuable
consideration, the sufficiency of which is hereby acknowledged, the parties hereto agree as follows:

Section 1.  Service by Indemnitee. The Indemnitee will serve and/or continue to serve as a director or officer of the Company
faithfully and to the best of the Indemnitee’s ability so long as the Indemnitee is duly elected or appointed and until such time as the
Indemnitee is removed, terminated, or tenders a resignation.

Section 2. Indemnification.

(@) General. The Company shall indemnify the Indemnitee (i) as provided in this Agreement and (ii) subject to the provisions of this
Agreement, to the full extent permitted by applicable law and in a manner permitted by such law.

(b) Proceedings Other Than Proceedings by or in the Right of the Company. Except as provided in Section 4 hereof, the Indemnitee
shall be entitled to the rights of indemnification provided in this Section 2(b) if, by reason of the Indemnitee’s Corporate Status, the
Indemnitee is or was, or is or was threatened to be made, a party to or is or was
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otherwise involved in a Proceeding, other than a Proceeding by or in the right of the Company to procure a judgment in its favor. The
Indemnitee shall be indemnified pursuant to and in accordance with this Section 2(b) against all Losses actually and reasonably incurred by
the Indemnitee or on the Indemnitee’s behalf in connection with such a Proceeding or any claim, issue, or matter therein, but only if the
Indemnitee acted in good faith and in a manner that the Indemnitee reasonably believed to be in the best interests of the Company, and, with
respect to any criminal action or proceeding, had no reasonable cause to believe his or her conduct was unlawful.

(c) Proceedings by or in the Right of the Company.Except as provided in Section 4 hereof,thelndemnitee shall be entitled to the rights of
indemnification provided in this Section 2(c) if, by reason of the Indemnitee’s Corporate Status, the Indemnitee is or was, or is or was
threatened to be made, a party to or is or was otherwise involved in a Proceeding brought by or in the right of the Company to procure a
judgment in its favor. The Indemnitee shall be indemnified pursuant to and in accordance with this Section 2(c) against all Expenses actually
and reasonably incurred by the Indemnitee or on the Indemnitee’s behalf in connection with such a Proceeding or any claim, issue, or matter
therein, but only if the Indemnitee acted in good faith and in a manner that the Indemnitee reasonably believed to be in the best interests of
the Company and its shareholders; provided, however, that no indemnification for such Expenses shall be made in respect of any claim,
issue, or matter in such Proceeding as to which the Indemnitee shall have been adjudged liable to the Company unless (and only to the
extent that) the court in which such Proceeding was brought shall determine upon application that, in view of all the circumstances of the
case, the Indemnitee is fairly and reasonably entitled to indemnity for such Expenses and then only to the extent that the court shall
determine. Anything in this Agreement to the contrary notwithstanding, if the Indemnitee, by reason of the Indemnitee’s Corporate Status, is
or was, or is or was threatened to be made, a party to any Proceeding by or in the right of the Company to procure a judgment in its favor,
then the Company shall not indemnify the Indemnitee for amounts paid in settling or otherwise disposing of a pending action without court
approval or for expenses incurred in defending a pending action which is settled or otherwise disposed of without court approval.

(d) Indemnification for Expenses if Indemnitee is Wholly or Partly Successful. Anything in this Agreement to the contrary notwithstanding,
to the extent that the Indemnitee, by reason of the Indemnitee’s Corporate Status, is or was, or is or was threatened to be made, a party to
any Proceeding and is successful, on the merits or otherwise, in defending such Proceeding (including dismissal without prejudice), the
Indemnitee shall be indemnified to the maximum extent permitted by law against all Expenses actually and reasonably incurred by the
Indemnitee or on the Indemnitee’s behalf in connection with the defense of such Proceeding. If the Indemnitee is not wholly successful in
defending any such Proceeding but is successful, on the merits or otherwise, in defending one or more but less than all claims, issues, or
matters in such Proceeding (including dismissal without prejudice of certain claims), the Company shall indemnify the Indemnitee against all
Expenses actually and reasonably incurred by the Indemnitee or on the Indemnitee’s behalf in defending each such successfully resolved
claim, issue, or matter. To the extent the Indemnitee has been successful, on the merits or otherwise, in defending any Proceeding, or in
defending any claim, issue, or matter therein, the Indemnitee shall be entitled to indemnification as provided in this Section 2(d) regardless of
whether the Indemnitee met the standards of conduct set forth in Sections 2(b) and 2(c) hereof.

(e) Indemnification for Expenses as a Witness. Anything in this Agreement to the contrary notwithstanding, to the fullest extent permitted
by applicable law, to the extent that the Indemnitee, by reason of the Indemnitee’s Corporate Status, is or was, or is or was threatened to be
made, a witness in any Proceeding to which the Indemnitee is not a party, the Indemnitee shall be indemnified against all Expenses actually
and reasonably incurred by the Indemnitee or on the Indemnitee’sbehalf in connection therewith. To the extent permitted by applicable law,
the Indemnitee shall be entitled to indemnification for Expenses incurred in connection with being or threatened to be made a witness, as
provided in this Section 2(e),
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regardless of whether the Indemnitee met the standards of conduct set forth in Sections 2(b) and 2(c) hereof.

(f) Partial Indemnification. If the Indemnitee is entitled under any provision of this Agreement to indemnification by the Company for some
or a portion of the Losses actually and reasonably incurred by the Indemnitee in a Proceeding, but not for the total amount thereof, the
Company shall indemnify the Indemnitee for the portion of such Losses to which the Indemnitee is entitled.

Section 3. Advancement of Expenses. Anything in this Agreement to the contrary notwithstanding, but subject to Section 4 hereof, if, by
reason of the Indemnitee’s Corporate Status, the Indemnitee is or was, or is or was threatened to be made, a party to, or is or was otherwise
involved in, or is or was, or is or was threatened to be made, a witness to any Proceeding (including, without limitation, a Proceeding brought
by or in the right of the Company to procure a judgment in its favor), then the Company shall advance all Expenses actually and reasonably
incurred by or on behalf of the Indemnitee in connection with any such Proceeding in advance of the final disposition of such Proceeding
within thirty (30) calendar days after the receipt by the Company of a written request for such advance or advances from time to time. Such
written request shall include or be accompanied by a statement or statements reasonably evidencing the Expenses incurred by or on behalf
of the Indemnitee and for which advancement is requested, and shall include or be preceded or accompanied by an undertaking by or on
behalf of the Indemnitee to repay any Expenses advanced if it shall ultimately be determined by final judicial decision from which there is no
further right to appeal that the Indemnitee is not entitled to be indemnified against such Expenses under this Agreement or otherwise. Such
undertaking shall be sufficient for purposes of this Section 3 if it is in substantially the form attached hereto as Exhibit A. Any advances and
undertakings to repay pursuant to this Section 3 shall be unsecured and interest free. The Indemnitee shall be entitled to advancement of
Expenses as provided in this Section 3 regardless of any determination by or on behalf of the Company that the Indemnitee has not met the
standards of conduct set forth in Sections 2(b) and 2(c) hereof.

Section 4. Proceedings Against the Company; Certain Securities Laws Claims.

(@) Anything in Section 2 or Section 3 hereof to the contrary notwithstanding, except as provided in Section 7(d) hereof, with respect to a
Proceeding initiated against the Company by the Indemnitee (whether initiated by the Indemnitee in or by reason of such person’s capacity
as an officer or director of the Company or in or by reason of any other capacity, including, without limitation, as an employee or agent of the
Company or a director, officer, employee, or agent of Another Enterprise), the Company shall not be required to indemnify or to advance
Expenses to the Indemnitee in connection with prosecuting such Proceeding (or any part thereof) or in defending any counterclaim, cross-
claim, affirmative defense, or like claim of the Company in such Proceeding (or part thereof) unless such Proceeding was authorized by the
Board of Directors of the Company. For purposes of this Section 4, a compulsory counterclaim by the Indemnitee against the Company in
connection with a Proceeding initiated against the Indemnitee by the Company shall not be considered a Proceeding (or part thereof) initiated
against the Company by the Indemnitee, and the Indemnitee shall have all rights of indemnification and advancement with respect to any
such compulsory counterclaim in accordance with and subject to the terms of this Agreement.

(b) Anything in Section 2 (other than Section 2(d)) or Section 3 hereof to the contrary notwithstanding, except as provided in Section 2(d)
hereof with respect to indemnification of Expenses in connection with whole or partial success on the merits or otherwise in defending any
Proceeding, the Company shall not be required to indemnify the Indemnitee in connection with any claim made against Indemnitee for (i) an
accounting of profits made from the purchase and sale (or sale and purchase) by Indemnitee of securities of the Company within the
meaning of Section 16(b) of the Securities Exchange Act of 1934 or similar provisions of state statutory law or common law; (ii) any
reimbursement of the Company by the Indemnitee of any bonus or other incentive-based or equity-based
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compensation or of any profits realized by the Indemnitee from the sale of securities of the Company, as required in each case under the
Securities Exchange Act of 1934 (including any such reimbursements that arise from an accounting restatement of the Company pursuant to
Section 304 of the Sarbanes-Oxley Act of 2002 (the “Sarbanes-Oxley Act”), or the payment to the Company of profits arising from the
purchase and sale by Indemnitee of securities in violation of Section 306 of the Sarbanes-Oxley Act); or (iii) any reimbursement to the
Company by the Indemnitee, withholding of any bonus or other incentive-based compensation by the Company or clawback by the Company
of any bonus or other incentive-based compensation, pursuant to a Clawback Policy adopted by the Company’s Board of Directors or the
Board of Directors of Southwest Gas Holdings, Inc., as such Clawback Policy may currently exist or be amended in the future.

Section 5.  Procedure for Determination of Entitlement to Indemnification; Independent Counsel.

(@) To obtain indemnification under this Agreement, the Indemnitee shall submit to the Company (following the final disposition of the
applicable Proceeding) a written request for indemnification, including therein or therewith, except to the extent previously provided to the
Company in connection with a request or requests for advancement pursuant to Section 3 hereof, a statement or statements reasonably
evidencing all Losses incurred or paid by or on behalf of the Indemnitee and for which indemnification is requested. The Secretary of the
Company shall, promptly upon receipt of such a request for indemnification, advise the Board of Directors in writing that the Indemnitee has
requested indemnification.

(b)  Upon written request by the Indemnitee for indemnification pursuant to the first sentence of Section 5(a) hereof, if required by
applicable law and to the extent not otherwise provided pursuant to the terms of this Agreement, a determination with respect to the
Indemnitee’s entitlement to indemnification shall be made in the specific case as follows: (i) by a majority vote of a quorum consisting of
Disinterested Directors; or (ii) if such a quorum of directors is not obtainable, by Independent Counsel in a written opinion to the Board of
Directors; or (iii) by approval of the Company’s shareholders in accordance with applicable law; or (iv) by the court in which the Proceeding is
or was pending upon application made by the Company, or Indemnitee, or the attorney or other person rendering services in connection with
the defense, whether or not the application by Indemnitee, attorney or other person is opposed by the Company. Notice in writing of any
determination as to the Indemnitee’s entitlement to indemnification shall be delivered to the Indemnitee promptly after such determination is
made, and if such determination of entitlement to indemnification has been made by Independent Counsel in a written opinion to the Board of
Directors, then such notice shall be accompanied by a copy of such written opinion. If it is determined that the Indemnitee is entitled to
indemnification, then payment to the Indemnitee of all amounts to which the Indemnitee is determined to be entitled shall be made within
thirty (30) calendar days after such determination. If it is determined that the Indemnitee is not entitled to indemnification, then the written
notice to the Indemnitee (or, if such determination has been made by Independent Counsel in a written opinion, the copy of such written
opinion delivered to the Indemnitee) shall disclose the basis upon which such determination is based. The Indemnitee shall cooperate with
the person, persons, or entity making the determination with respect to the Indemnitee’s entitlement to indemnification, including providing to
such person, persons, or entity upon reasonable advance request any documentation or information that is not privileged or otherwise
protected from disclosure and that is reasonably available to the Indemnitee and reasonably necessary to determine whether and to what
extent the Indemnitee is entitled to indemnification.

(c) If the determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, the
Independent Counsel shall be selected as provided in this Section 5(c). If a Change in Control shall not have occurred, then the Independent
Counsel shall be selected by the Board of Directors, and the Company shall give written notice to the Indemnitee advising the Indemnitee of
the identity of the Independent Counsel so selected. If a Change in Control shall have occurred and the
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Indemnitee shall have requested that indemnification be determined by Independent Counsel, then the Independent Counsel shall be
selected by the Indemnitee (unless the Indemnitee shall request that such selection be made by the Board of Directors, in which event the
preceding sentence shall apply), and the Indemnitee shall give written notice to the Company advising it of the identity of the Independent
Counsel so selected. In either event, the Indemnitee or the Company, as the case may be, may, within 10 calendar days after such written
notice of selection has been given, deliver to the Company or to the Indemnitee, as the case may be, a written objection to such selection;
provided, however, that such objection may be asserted only on the ground that the law firm or person so selected does not meet the
requirements of “Independent Counsel” as defined in Section 23 of this Agreement, and the objection shall set forth the basis of such
assertion. Absent a proper and timely objection, the person so selected shall act as Independent Counsel. If such written objection is so
made and substantiated, the law firm or person so selected may not serve as Independent Counsel unless and until such objection is
withdrawn or a court of competent jurisdiction has determined that such objection is without merit. If the determination of entitlement to
indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof and, following the expiration of thirty (30) calendar
days after submission by the Indemnitee of a written request for indemnification pursuant to Section 5(a) hereof, Independent Counsel shall
not have been selected, or an objection thereto has been made and not withdrawn, then either the Company or the Indemnitee may petition
a court of competent jurisdiction for resolution of any objection that shall have been made by the Company or the Indemnitee to the other’s
selection of Independent Counsel and/or for appointment as Independent Counsel of a law firm or person selected by such court (or selected
by such person as the court shall designate), and the law firm or person with respect to whom all objections are so resolved or the law firm or
person so appointed shall act as Independent Counsel under Section 5(b) hereof. Upon the due commencement of any judicial proceeding or
arbitration pursuant to Section 7(a) of this Agreement, Independent Counsel shall be discharged and relieved of any further responsibility in
such capacity (subject to the applicable standards of professional conduct then prevailing). If the determination of entitlement to
indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, then the Company agrees to pay the reasonable fees
and expenses of such Independent Counsel and to fully indemnify and hold harmless such Independent Counsel against any and all
Expenses, claims, liabilities, and damages arising out of or relating to this Agreement or its engagement pursuant hereto.

Section 6. Burden of Proof; Defenses; and Presumptions.

(&) In any judicial proceeding or arbitration pursuant to Section 7 hereof brought by the Indemnitee to enforce rights to indemnification or
to an advancement of expenses hereunder, or in any action, suit, or proceeding brought by the Company to recover an advancement of
expenses (whether pursuant to the terms of an undertaking or otherwise), to the greatest extent permitted by applicable law, the burden shall
be on the Company to prove that the Indemnitee is not entitled to be indemnified, or to such an advancement of expenses, as the case may
be.

(b) It shall be a defense in any judicial proceeding or arbitration pursuant to Section 7 hereof to enforce rights to indemnification under
Section 2(b) or Section 2(c) hereof (but not in any judicial proceeding or arbitration pursuant to Section 7 hereof to enforce a right to an
advancement of expenses under Section 3 hereof) that the Indemnitee has not met the standards of conduct set forth in Section 2(b) or
Section 2(c), as the case may be, but the burden of proving such defense shall be on the Company to the greatest extent permitted by
applicable law. With respect to any judicial proceeding or arbitration pursuant to Section 7 hereof brought by the Indemnitee to enforce a right
to indemnification hereunder, or any action, suit, or proceeding brought by the Company to recover an advancement of expenses (whether
pursuant to the terms of an undertaking or otherwise), neither (i) the failure of the Company (including by its directors or Independent
Counsel) to have made a determination prior to the commencement of such action, suit, proceeding, or arbitration that indemnification is
proper in the circumstances because the Indemnitee has met the applicable standards of conduct, nor (ii) an actual determination by the
Company (including
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by its directors or Independent Counsel) that the Indemnitee has not met such applicable standards of conduct, shall create a presumption
that the Indemnitee has not met the applicable standards of conduct or, in the case of a judicial proceeding or arbitration pursuant to Section
7 hereof brought by the Indemnitee seeking to enforce a right to indemnification, be a defense to such proceeding or arbitration.

(c) The termination of any Proceeding by judgment, order, settlement, conviction, or upon a plea of nolo contendre or its equivalent, shall
not, of itself, adversely affect the right of the Indemnitee to indemnification hereunder or create a presumption that the Indemnitee did not act
in good faith and in a manner the Indemnitee reasonably believed to be in the best interests of the Company, and, with respect to any
criminal Proceeding, that the Indemnitee had reasonable cause to believe that his or her conduct was unlawful.

(d) For purposes of any determination of good faith, Indemnitee shall be deemed to have acted in good faith if Indemnitee’s action is
based on the records or books of account of the Company or Other Enterprise, including financial statements, or on information supplied to
Indemnitee by the officers of the Company or Other Enterprise in the course of their duties, or on the advice of legal counsel for the Company
or Other Enterprise or on information or records given or reports made to the Company or Other Enterprise by an independent certified public
accountant or by an appraiser or other expert selected by the Company or Other Enterprise. The provisions of this Section 6(d) shall not be
deemed to be exclusive or to limit in any way the other circumstances in which the Indemnitee may be deemed or found to have met the
applicable standard of conduct set forth in this Agreement.

(e) The knowledge and/or actions, or failure to act, of any other director, officer, agent, or employee of the Company or of Another
Enterprise shall not be imputed to the Indemnitee for purposes of determining the Indemnitee’s right to indemnification under this Agreement.

Section 7. Remedies of Indemnitee.

(@) In the event that (i) a determination is made pursuant to Section 5 of this Agreement that the Indemnitee is not entitled to
indemnification under this Agreement, (ii) advancement of Expenses is not timely made pursuant to Section 3 of this Agreement, (iii) except
when the determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, no
determination of entitlement to indemnification shall have been made pursuant to Section 5(b) of this Agreement within sixty (60) calendar
days after receipt by the Company of the Indemnitee’s written request for indemnification, (iv) under circumstances in which the
determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 5(b) hereof, no determination of
entitlement to indemnification shall have been made pursuant to Section 5(b) hereof within eighty (80) calendar days after receipt by the
Company of the Indemnitee’s written request for indemnification (unless an objection to the selection of such Independent Counsel has been
made and substantiated and not withdrawn, in which case the applicable time period shall be seventy (70) calendar days after a court of
competent jurisdiction (or such person appointed by such court to make such determination) has determined or appointed the person to act
as Independent Counsel pursuant to Section 5(b) hereof), (v) payment of indemnification is not made pursuant to Section 2(d) or Section 2(e)
of this Agreement within thirty (30) calendar days after receipt by the Company of a written request therefor, or (vi) payment of
indemnification pursuant to Section 2(b) or Section 2(c) of this Agreement is not made within thirty (30) calendar days after a determination
has been made pursuant to Section 5(b) that the Indemnitee is entitled to indemnification, then the Indemnitee shall be entitled to seek an
adjudication by a court of competent jurisdiction of the Indemnitee’s entitlement to such indemnification or advancement of Expenses.
Alternatively, if the foregoing conditions have been satisfied, the Indemnitee, at his or her option, may seek an award in arbitration to be
conducted by a single arbitrator pursuant to the Commercial Arbitration Rules of the American Arbitration Association. The Indemnitee shall
commence such proceeding seeking an adjudication or an award in arbitration within one hundred and

HeE
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eighty (180) calendar days following the date on which the Indemnitee first has the right to commence such proceeding pursuant to this
Section 7(a); provided, however, that the foregoing clause shall not apply in respect of a proceeding brought by the Indemnitee to enforce his
or her rights to indemnification under Section 2(d) of this Agreement.

(b) Inthe event that a determination shall have been made pursuant to Section 5(b) of this Agreement that the Indemnitee is not entitled
to indemnification, any judicial proceeding or arbitration commenced pursuant to this Section 7 shall be conducted in all respects as a de
novo trial, or arbitration, on the merits and the Indemnitee shall not be prejudiced by reason of that adverse determination.

(c) If a determination shall have been made pursuant to Section 5(b) of this Agreement that the Indemnitee is entitled to
indemnification, the Company shall be bound by such determination in any judicial proceeding or arbitration commenced pursuant to this
Section 7, absent (i) a misstatement or misrepresentation by the Indemnitee (or anyone acting on the Indemnitee’s behalf) of a material fact,
or an omission of a material fact necessary to make the Indemnitee’s statement (or statements of persons acting on behalf of the Indemnitee)
not materially misleading, in connection with the request for indemnification or in connection with the provision of information or
documentation pursuant to the last sentence of Section 5(b), or (ii) a prohibition of such indemnification under applicable law.

(d) In the event that the Indemnitee, pursuant to this Section 7, seeks a judicial adjudication of or an award in arbitration to enforce the
Indemnitee’s rights under, or to recover damages for breach of, this Agreement, then the Indemnitee shall be entitled to recover from the
Company, and shall be indemnified by the Company against, any and all Expenses actually and reasonably incurred by or on behalf of such
Indemnitee in such judicial adjudication or arbitration, but only if (and only to the extent) the Indemnitee prevails therein. If it shall be
determined in said judicial adjudication or arbitration that the Indemnitee is entitled to receive part but not all of the indemnification or
advancement of Expenses sought, the expenses incurred by the Indemnitee in connection with such judicial adjudication or arbitration shall
be appropriately prorated.

Section 8. Non-Exclusivity. Except to the extent expressly provided herein, and only to such extent, the rights of indemnification and to
receive advancement of Expenses as provided by this Agreement shall not be deemed exclusive of any other rights to which the Indemnitee
may at any time be entitled under applicable law, the Company’s Certificate of Incorporation, the Company’s Bylaws, any agreement, a vote
of shareholders, a resolution of directors, or otherwise, both as to action in or by reason of the Indemnitee’s Corporate Status and as to
action in or by reason of any other capacity of the Indemnitee while serving as a director or officer of the Company. No right or remedy herein
conferred is intended to be exclusive of any other right or remedy, and every other right and remedy shall be cumulative and in addition to
every other right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. In the event of any change after
the date of this Agreement in any applicable law, statute, or rule that expands the power of a California corporation to indemnify a member of
its board of directors or an officer, employee, agent, or fiduciary, it is the intent of the parties hereto that Indemnitee shall enjoy by this
Agreement the greatest benefits afforded by such change. Anything in this Section 8 to the contrary notwithstanding, to the extent the time
periods specified in Section 3 and Section 7(a) hereof with respect to the time at which the Indemnitee shall be entitled to seek an
adjudication or an award in arbitration as to the Indemnitee’s entitlement to indemnification or advancement differ from similar time periods
specified in the Company’s Certificate of Incorporation or Bylaws, the time periods set forth in Section 3 and Section 7(a) hereof shall control
and be binding on the Indemnitee and the Company and shall be deemed a waiver of any contrary right specified in the Company’s
Certificate of Incorporation or Bylaws. The assertion or employment of any right or remedy hereunder, or otherwise, shall not prevent the
concurrent assertion or employment of any other right or remedy.
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Section 9. Insurance; Subrogation; Other Sources of Payment.

(@) To the extent that the Company maintains an insurance policy or policies providing liability insurance for directors, officers,
employees, or agents of the Company or Another Enterprise, Indemnitee shall be covered by such policy or policies in accordance with its or
their terms to the maximum extent of the coverage available for any such director, officer, employee or agent under such policy or policies. If,
at the time of the receipt of a notice of a claim pursuant to the terms hereof, the Company has director and officer liability insurance in effect,
the Company shall give prompt notice of the commencement of such proceeding to the insurers in accordance with the procedures set forth
in the respective policies. The Company shall thereafter take all necessary or desirable action to cause such insurers to pay, on behalf of the
Indemnitee, all amounts payable as a result of such proceeding in accordance with the terms of such policies. To the extent that the
Company maintains an insurance policy or policies providing liability insurance for directors, officers, employees, or agents of the Company
or Another Enterprise, the provision of directors’ and officers’ liability insurance as provided in this Section 9(a) shall be in addition to the
Company’s obligations under Sections 2 and 3 hereof and shall not be deemed to be in satisfaction of those obligations.

(b) In the event of any payment to or on behalf of the Indemnitee under this Agreement, the Company shall be subrogated to the extent
of such payment to all of the rights of recovery of the Indemnitee, who shall execute all papers required and take all action necessary to
secure such rights, including execution of such documents as are necessary to enable the Company to bring suit to enforce such rights.

(c) Except to the extent required by applicable law, the Company shall not be liable under this Agreement to make any payment to
Indemnitee with respect to amounts otherwise indemnifiable hereunder (or for which advancement is otherwise provided hereunder) if and to
the extent that the Indemnitee has otherwise actually received such payment under any insurance policy, contract, agreement, or otherwise.
Nothing hereunder is intended to affect any right of contribution of or against the Company in the event the Company and any other person
or persons have co-equal obligations to indemnify or advance expenses to Indemnitee.

(d) The Company’s obligation to indemnify or advance Expenses hereunder to the Indemnitee, in connection with or by reason of
Indemnitee’s service at the request of the Company as a director, officer, employee, agent, or fiduciary of Another Enterprise, shall be
reduced by any amount that the Indemnitee has actually received as indemnification or advancement of Expenses from such Other
Enterprise with respect to the Proceeding for which indemnification or advancement of Expenses is sought.

Section 10.  Contribution. To the fullest extent permitted by applicable law, if the indemnification provided for in this Agreement is
unavailable to Indemnitee for any reason whatsoever, the Company, in lieu of indemnifying Indemnitee, shall contribute to the amount
incurred by Indemnitee, for any and all Losses, in connection with any claim relating to an indemnifiable event under this Agreement, in such
proportion as is deemed fair and reasonable in light of all of the circumstances of such Proceeding in order to reflect (i) the relative benefits
received by the Company, on the one hand, and Indemnitee, on the other hand, as a result of the event(s) and/or transaction(s) giving cause
to such Proceeding; and/or (ii) the relative fault of the Company (and its directors, officers, employees and agents), on the one hand, and
Indemnitee, on the other hand, in connection with such event(s) and/or transaction(s).

Section 11. Settlements. Anything in this Agreement or the Company’s Certificate of Incorporation or Bylaws to the contrary
notwithstanding, the Company shall have no obligation to indemnify the Indemnitee for any amounts paid by or on behalf of the Indemnitee in
settlement of any Proceeding, unless the Company has consented in writing to such settlement, which consent shall not be unreasonably
withheld. The Company shall not

settle any claim in any manner that would impose any fine or any obligation on the Indemnitee without the Indemnitee’s prior written consent,
which consent shall not be unreasonably withheld.
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Section 12.  Survival of Rights; Binding_Effect; Successors and Assigns.

(@) The indemnification and advancement of Expenses and other rights provided by, or granted pursuant to, this Agreement shall
continue during the period that the Indemnitee is a director or officer of the Company and shall continue through and after the Termination
Date so long as Indemnitee shall be subject to any possible Proceeding (including any appeal thereto), by reason of Indemnitee’s Corporate
Status, with respect to claims arising from any action taken or omitted (or that are alleged to have been taken or omitted) by the Indemnitee,
or from any facts or events that occurred (or that are alleged to have occurred), on or before the Termination Date, and shall further continue
for such period of time following the conclusion of any such Proceeding as may be reasonably necessary for Indemnitee to enforce rights and
remedies pursuant to this Agreement as provided in Section 7 of this Agreement.

(b) This Agreement shall be binding upon the Indemnitee and upon the Company and its successors and assigns, and shall inure to the
benefit of the Indemnitee, the Indemnitee’s heirs, personal representatives, executors, administrators, and assigns and to the benefit of the
Company and its successors and assigns.

(c) The Company further agrees that in the event the Company or any of its successors or assigns (i) consolidates with or merges into
any other corporation or entity and shall not be the continuing or surviving corporation or entity of such consolidation or merger or (ii)
transfers or conveys all or substantially all of its properties and assets to any corporation or entity, then, and in each such case, to the extent
necessary, proper provision shall be made so that the successors and assigns of the Company as a result of such transaction assume the
obligations of the Company set forth in this Agreement, including, without limitations, the requirements with respect to directors’ and officers’
liability insurance set forth in Section 9.

Section 13.  Severability. If any provision or provisions of this Agreement shall be held to be invalid, illegal, or unenforceable for any
reason whatsoever: (a) the validity, legality, and enforceability of the remaining provisions of this Agreement (including without limitation,
each portion of any Section of this Agreement containing any such provision held to be invalid, illegal, or unenforceable, that is not itself
invalid, illegal, or unenforceable) shall not in any way be affected or impaired thereby and shall remain enforceable to the fullest extent
permitted by law; (b) such provision or provisions shall be deemed reformed to the extent necessary to conform to applicable law and to give
the maximum effect to the intent of the parties hereto; and (c) to the fullest extent possible, the provisions of this Agreement (including,
without limitation, each portion of any Section of this Agreement containing any such provision held to be invalid, illegal, or unenforceable,
that it not itself invalid, illegal, or unenforceable) shall be construed so as to give effect to the intent manifested thereby.

Section 14. Acknowledgement. The Company expressly acknowledges, confirms, and agrees that it has entered into this Agreement and
has assumed the obligations imposed on the Company hereby in order to induce the Indemnitee to serve or continue to serve as a director or
officer of the Company, and the Company acknowledges that the Indemnitee is relying upon this Agreement in serving and continuing to
serve in such capacity. In addition, both the Company and Indemnitee acknowledge that in certain instances, federal law or applicable public
policy may prohibit the Company from indemnifying its directors, officers, employees, agents or fiduciaries under this Agreement or
otherwise. Indemnitee understands and acknowledges that the Company may be required in the future to undertake with the Securities and
Exchange Commission to submit the question of indemnification to a court in certain circumstances for a determination of the Company’s
rights under public policy to indemnify Indemnitee.

Section 15. Notice by Indemnitee. The Indemnitee agrees to notify the Company promptly and in writing upon being served with any
summons, citation, subpoena, complaint, petition, indictment, information, or other document relating to the commencement or threatened
commencement of any Proceeding or matter that may be subject to indemnification or advancement of Expenses covered hereunder. The
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failure of the Indemnitee to so notify the Company shall not relieve the Company of any obligation that it may have to the Indemnitee under
this Agreement or otherwise, except to the extent the Company is materially prejudiced by such failure.

Section 16. Natices. All notices, requests, demands and other communications hereunder shall be in writing and shall be deemed to
have been duly given (i) if delivered by hand to the party to whom said notice or other communication shall have been directed, on the date
so delivered, or (ii) if mailed by certified or registered mail with postage prepaid, on the third business day after the date on which it is so
mailed. All such notices, requests, demands, and other communications shall be delivered to the Indemnitee or to the Company, as the case
may be, at the following addresses:

Q) If to the Indemnitee, to the address set forth on the signature page hereto.
2) If to the Company, to:

Southwest Gas Corporation

8360 S. Durango Drive, P.O. Box 98510

Las Vegas, Nevada 89193-8510

Attention: General Counsel

or to such other address as may have been furnished to the Indemnitee by the Company or to the Company by the Indemnitee, as the case
may be, by like notice.

Section 17.  Counterparts. This Agreement may be executed in one or more counterparts, each of which shall for all purposes be
deemed to be an original but all of which together shall constitute one and the same Agreement.

Section 18. Headings. The headings of the paragraphs of this Agreement are inserted for convenience only and shall not be deemed to
constitute part of this Agreement or to affect the construction thereof.

Section 19. Entire Agreement. This Agreement constitutes the entire agreement between the parties hereto with respect to the subject
matter hereof and supersedes all prior agreements and understandings, oral, written, and implied, between the parties hereto with respect to
the subject matter hereof.

Section 20. Maodification and Waiver.

(@ No amendment, modification, supplementation, or repeal of this Agreement or any provision hereof shall be binding unless executed
in writing by both of the parties hereto. No waiver of any of the provisions of this Agreement shall be deemed or shall constitute a waiver of
any other provisions hereof (whether or not similar) nor shall such waiver constitute a continuing waiver.

(b) No amendment, modification, supplementation, or repeal of this Agreement or of any provision hereof shall limit or restrict any rights
of the Indemnitee under this Agreement in respect of any action taken or omitted by the Indemnitee in or by reason of the

-10 -

Indemnitee’s Corporate Status prior to such amendment, modification, supplementation, or repeal.
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Section 21. Governing_Law; Submission to Jurisdiction; Service of Process.

(@) This Agreement and the legal relations among the parties with respect to the matters addressed hereby shall be governed by, and
construed and enforced in accordance with, the laws of the State of California, without regard to its conflict of laws rules.

(b) Except with respect to any arbitration commenced by the Indemnitee pursuant to Section 7(a) of this Agreement and except to the
extent permitted by Section 2(c) hereof with respect to a determination by a court in which an underlying Proceeding was brought that the
Indemnitee is entitled to indemnification of Expenses notwithstanding an adjudication of liability to the Company, the Company and the
Indemnitee each hereby irrevocably and unconditionally (i) agrees and consents to the jurisdiction of the courts of the State of California for
all purposes in connection with any action, suit, or proceeding that arises out of or relates to this Agreement and agrees that any such action
instituted under this Agreement shall be brought only in the courts of the State of California, and not in any other state or federal court in the
United States of America or any court or tribunal in any other country; (ii) consents to submit to the exclusive jurisdiction of the courts of the
State of California for purposes of any action or proceeding arising out of or in connection with this Agreement; (iii) waives any objection to
the laying of venue of any such action or proceeding in the courts of the State of California; and (iv) waives, and agrees not to plead or to
make, any claim that any such action or proceeding brought in the courts of the State of California has been brought in an improper or
otherwise inconvenient forum.

(c) Each of the Company and the Indemnitee hereby consents to service of any summons and complaint and any other process that may
be served in any action, suit, or proceeding arising out of or relating to this Agreement in any court of the State of California by mailing by
certified or registered mail, with postage prepaid, copies of such process to such party at its address for receiving notice pursuant to Section
16 hereof. Nothing herein shall preclude service of process by any other means permitted by applicable law.

Section 22. Nature of Agreement. This Agreement shall not be deemed an employment contract between the Company and the
Indemnitee, and, if Indemnitee is an officer or employee of the Company, Indemnitee specifically acknowledges that Indemnitee may be
discharged as an officer or employee of the Company at any time for any reason, with or without cause, and with or without severance
compensation, except as may be otherwise provided in a separate written contract between the Company and the Indemnitee.

Section 23. Definitions. For purposes of this Agreement:

(@) “Another Enterprise” and “Other Enterprise” refer to a corporation, partnership, limited liability company, joint venture, trust,
employee benefit plan, or any other form of enterprise, other than the Company.

(b) “Change in Control” means, and shall be deemed to have occurred if, (i) any “person” (as such term is used in Sections 13(d) and
14(d) of the Securities Exchange Act of 1934, as amended), other than a trustee or other fiduciary holding securities under an employee
benefit plan of the Company acting in such capacity or a corporation owned directly or indirectly by the shareholders of the Company in
substantially the same proportions as their ownership of stock of the Company, becomes the “beneficial owner” (as defined in Rule 13d-3
under said Act), directly or indirectly, of securities of the Company representing more than fifty percent (50%) of the total voting power
represented by the Company’s then outstanding voting stock, (ii) during any period of two (2) consecutive years (not including any period
prior to the execution of this Agreement), individuals who at the beginning of such period constitute the Board of Directors of the Company
and any new director whose election by the Board of Directors or nomination for election by the Company’s
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shareholders was approved by a vote of at least a majority of the directors then still in office who either were directors at the beginning of the
period or whose election or nomination for election was previously so approved, cease for any reason to constitute a majority thereof, (iii) the
shareholders of the Company approve a merger or consolidation of the Company with any other corporation other than a merger or
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consolidation that would result in the voting stock of the Company outstanding immediately prior thereto continuing to represent (either by
remaining outstanding or by being converted into voting stock of the surviving entity) at least fifty percent (50%) of the total voting power
represented by the voting stock of the Company or such surviving entity outstanding immediately after such merger or consolidation, or (iv)
the shareholders of the Company approve a plan of complete liquidation of the Company or an agreement for the sale or disposition by the
Company (in one transaction or a series of related transactions) of all or substantially all of the Company’s assets.

(c) “Corporate Status” describes (1) the Indemnitee’s status as a present or former director or officer of the Company, (2) the
Indemnitee’s present or former status, at any time while serving as a director or officer of the Company, as a director, officer, employee,
agent, or fiduciary of Another Enterprise to the extent the Indemnitee is or was serving in such capacity with respect to such Other Enterprise
at the request of Company, and (3) the Indemnitee’s present or former status as a director, officer, employee, agent, or fiduciary of Another
Enterprise to the extent the Indemnitee served in such capacity with respect to such Other Enterprise while serving as a director or officer of
the Company, continued serving in such capacity with respect to such Other Enterprise after ceasing to be a director or officer of the
Company, and is or was serving in such capacity with respect to such Other Enterprise at the request of Company.

(d) “Expenses” includes, without limitation, reasonable attorneys’ fees; retainers; disbursements of counsel; court costs; filing fees;
transcript costs; fees and expenses of experts; fees and expenses of witnesses; fees and expenses of accountants and other consultants
(excluding public relations consultants unless approved in advance by the Company); travel expenses; duplicating and imaging costs;
printing and binding costs; telephone charges; facsimile transmission charges; computer legal research costs; postage; delivery service fees;
fees and expenses of third-party vendors; the premium, security for, and other costs associated with any bond (including supersedeas or
appeal bonds, injunction bonds, cost bonds, appraisal bonds or their equivalents), in each case actually and reasonably incurred in
connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be a witness in, or otherwise
participating in, a Proceeding (including, without limitation, any judicial or arbitration Proceeding brought to enforce the Indemnitee’s rights
under, or to recover damages for breach of, this Agreement), as well as all other disbursements or expenses of types customarily and
reasonably incurred in connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be a
witness in, or otherwise participating in, actions, suits, or proceedings similar to or of the same type as the Proceeding with respect to which
such disbursements or expenses were incurred; but, notwithstanding anything in the foregoing to the contrary, “Expenses” shall not include
amounts of judgments, penalties, or fines actually levied against the Indemnitee in connection with any Proceeding.

(e) “Disinterested Director” means a director of the Company who is not and was not a party to the Proceeding in respect of which
indemnification is sought by the Indemnitee.

(f) “Independent Counsel” means a law firm, or a person admitted to practice law in any State of the United States, that is experienced in
matters of corporation law and neither presently is, nor in the past three years has been, retained to represent: (i) the Company or the
Indemnitee in any matter material to either such party (other than with respect to serving as Independent Counsel (or similar independent
legal counsel position) as to matters concerning the rights of Indemnitee under this Agreement, the rights of other indemnitees under similar
indemnification agreements, or the rights of Indemnitee or other indemnitees to indemnification under the Company’s Certificate of
Incorporation or Bylaws), or (ii) any other party to the Proceeding giving rise to a claim for indemnification hereunder.
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Notwithstanding the foregoing, the term “Independent Counsel” shall not include any law firm or person who, under the applicable standards
of professional conduct then prevailing, would have a conflict of interest in representing either the Company or the Indemnitee in an action to
determine the Indemnitee’s rights under this Agreement. For the avoidance of doubt, the term “Independent Counsel” shall not include any
law firm or person who represented or advised any entity or person in connection with a Change in Control of the Company.
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(9) “Losses” means all Expenses, judgments, penalties, fines, liabilities, and amounts paid in settlement in connection with a Proceeding.

(h)  “Proceeding” means any threatened, pending, or completed action, suit, arbitration, alternative dispute resolution mechanism,
investigation (including any internal investigation), inquiry, administrative hearing, or any other threatened, pending, or completed proceeding,
whether brought by or in the right of the Company or otherwise, and whether civil, criminal, administrative, or investigative.

(i) “Termination Date” shall mean the date on which the Indemnitee is no longer a director or officer of the Company; provided, however,
that if (1) the Indemnitee continues to serve as a director, officer, employee, agent, or fiduciary of Another Enterprise after the date on which
the Indemnitee is no longer a director or officer of the Company, (2) the Indemnitee is serving in such capacity with respect to such Other
Enterprise at the request of the Company, and (3) the Indemnitee served in such capacity with respect to such Other Enterprise while serving
as a director or officer of the Company, then “Termination Date” shall mean such later date after the Indemnitee is no longer a director or
officer of the Company or which the Indemnitee is no longer serving in such capacity with respect to such Other Enterprise.

() References herein to “fines” shall include any excise tax assessed with respect to any employee benefit plan.

(k)  References herein to a director of Another Enterprise or a director of an Other Enterprise shall include, in the case of any entity that
is not managed by a board of directors, such other position, such as manager or trustee or member of the governing body of such entity, that
entails responsibility for the management and direction of such entity’s affairs, including, without limitation, the general partner of any
partnership (general or limited) and the manager or managing member of any limited liability company.

0] (i) References herein to serving at the request of the Company as a director, officer, employee, agent, or fiduciary of Another
Enterprise shall include any service as a director, officer, employee, or agent of the Company that imposes duties on, or involves services by,
such director or officer with respect to an employee benefit plan of the Company or any of its affiliates, other than solely as a participant or
beneficiary of such a plan; and (ii) if the Indemnitee has acted in good faith and in a manner the Indemnitee reasonably believed to be in the
interest of the participants and beneficiaries of an employee benefit plan, the Indemnitee shall be deemed to have acted in a manner
consistent with the best interests of the Company for purposes of this Agreement.

(Signature page follows.)
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IN WITNESS WHEREOF, the Company and the Indemnitee have executed this Agreement on and as of the day and year first above
written.

SOUTHWEST GAS CORPORATION

By:

Name: Karen S. Haller

Title: Chief Executive Officer

INDEMNITEE
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By:

Name:

Address:

Exhibit A

-14 -

UNDERTAKING

| , agree to reimburse the Company for all expenses paid to me or on my
behalf by the Company in connection with my involvement in [name or description of proceeding or proceedings], in the event, and to the
extent, that it shall ultimately be determined that | am not entitled to be indemnified by the Company for such expenses.

Signature

Typed Name

) ss:

Before me , on this day personally appeared , known to me to be the person whose name
is subscribed to the foregoing instrument, and who, after being duly sworn, stated that the contents of said instrument is to the best of his/her
knowledge and belief true and correct and who acknowledged that he/she executed the same for the purpose and consideration therein
expressed.

GIVEN under my hand and official seal at , this day of , 20

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 111/119
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I ‘

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Notary Public
My commission expires:
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Exhibit 31.01
Certification of Southwest Gas Holdings, Inc.
I, Karen S. Haller, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Southwest Gas Holdings, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’'s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles;

~

(c) evaluated the effectiveness of the registrant’'s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to

materially affect, the registrant’s internal control over financial reporting; and

=

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.
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Dated: November 8, 2023 May 8, 2024
/sl KAREN S. HALLER

Karen S. Haller

President and Chief Executive Officer

Southwest Gas Holdings, Inc.

Certification of Southwest Gas Holdings, Inc.

I, Robert J. Stefani, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Southwest Gas Holdings, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’'s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b

~

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(

=

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Dated: November 8, 2023 May 8, 2024

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 113/119
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I ‘

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

/sl ROBERT J. STEFANI
Robert J. Stefani

Senior Vice President/Chief Financial Officer

Southwest Gas Holdings, Inc.

Exhibit 31.02
Certification of Southwest Gas Corporation
I, Karen S. Haller, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Southwest Gas Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b

-

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’'s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

«

=

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Dated: November 8, 2023 May 8, 2024
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/s KAREN S. HALLER

Karen S. Haller

Chief Executive Officer

Southwest Gas Corporation

Certification of Southwest Gas Corporation
I, Robert J. Stefani, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Southwest Gas Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’'s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b

~

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’'s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(

=

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Dated: November 8, 2023 May 8, 2024
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/sl ROBERT J. STEFANI
Robert J. Stefani

Senior Vice President/Chief Financial Officer

Southwest Gas Corporation

Exhibit 32.01
SOUTHWEST GAS HOLDINGS, INC.
CERTIFICATION
In connection with the periodic report of Southwest Gas Holdings, Inc. (the “Company”) on Form 10-Q for the period ended September 30, 2023 March
31, 2024 as filed with the Securities and Exchange Commission (the “Report”), I, Karen S. Haller, the President and Chief Executive Officer of the

Company, hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, Section 1350 of the United States Code, that to the best of my
knowledge:

(1) the Report fully complies with the requirements of section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company at
the dates and for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission.

Dated: November 8, 2023 May 8, 2024

/sl Karen S. Haller

Karen S. Haller
President and Chief Executive Officer

SOUTHWEST GAS HOLDINGS, INC.

CERTIFICATION

In connection with the periodic report of Southwest Gas Holdings, Inc. (the “Company”) on Form 10-Q for the period ended September 30, 2023 March
31, 2024 as filed with the Securities and Exchange Commission (the “Report”), |, Robert J. Stefani, Senior Vice President/Chief Financial Officer of the
Company, hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, Section 1350 of the United States Code, that to the best of my
knowledge:

(1) the Report fully complies with the requirements of section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company at
the dates and for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission.

Dated: November 8, 2023 May 8, 2024
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/sl Robert J. Stefani

Robert J. Stefani
Senior Vice President/Chief Financial Officer

Exhibit 32.02
SOUTHWEST GAS CORPORATION
CERTIFICATION

In connection with the periodic report of Southwest Gas Corporation on Form 10-Q for the period ended September 30, 2023 March 31, 2024 as filed with
the Securities and Exchange Commission (the “Report”), I, Karen S. Haller, the Chief Executive Officer of Southwest Gas Corporation, hereby certify as of
the date hereof, solely for purposes of Title 18, Chapter 63, Section 1350 of the United States Code, that to the best of my knowledge:

(1) the Report fully complies with the requirements of section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Southwest Gas
Corporation at the dates and for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission.

Dated: November 8, 2023 May 8, 2024

/sl Karen S. Haller

Karen S. Haller
Chief Executive Officer
SOUTHWEST GAS CORPORATION
CERTIFICATION

In connection with the periodic report of Southwest Gas Corporation on Form 10-Q for the period ended September 30, 2023 March 31, 2024 as filed with
the Securities and Exchange Commission (the “Report”), I, Robert J. Stefani, Senior Vice President/Chief Financial Officer of Southwest Gas Corporation,
hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, Section 1350 of the United States Code, that to the best of my knowledge:

(1) the Report fully complies with the requirements of section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Southwest Gas
Corporation at the dates and for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission.

Dated: November 8, 2023 May 8, 2024

/sl Robert J. Stefani

Robert J. Stefani
Senior Vice President/Chief Financial Officer
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A
COMPARISON OF TWO FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR
INACCURACIES IN THE REPORT INCLUDING THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY
DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY RESPONSIBILITY FOR ANY INVESTMENT OR
OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS REPORT. USERS ARE ADVISED
TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS.
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