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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2024 September 30, 2024
or
“ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 000-51470

AtriCure, Inc.
(Exact name of Registrant as specified in its charter)

Delaware 34-1940305

(IRS Employer
Identification No.)

(State or other jurisdiction of incorporation)

7555 Innovation Way
Mason, OH 45040

(Address of principal executive offices)

(513) 755-4100

(Registrant’s telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s)
Common Stock, $.001 par value ATRC

Name of each exchange on which registered

NASDAQ Global Market

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days: Yes X No [J
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter)

during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes Xl No [J

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting company, or an emerging growth company. See the
definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer Accelerated Filer O Emerging growth company O

Non-Accelerated Filer O Smaller reporting company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards
provided pursuant to Section 13(a) of the Exchange Act: [J

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act): YES J NO
Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date.

Class Outstanding_at July 29, 2024 October 28, 2024

Common Stock, $.001 par value 48,697,505 48,753,251
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

ATRICURE, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In Thousands, Except Per Share Amounts)
(Unaudited)

June December September December
30, 31, 30, 31,
2024 2023 2024 2023
Assets
Current assets:
Current assets:
Current assets:
Cash and cash equivalents
Cash and cash equivalents
Cash and cash equivalents
Short-term investments

Accounts receivable, less allowance for credit losses of $400
and $500

Inventories
Prepaid and other current assets
Total current assets
Property and equipment, net
Property and equipment, net
Property and equipment, net
Operating lease right-of-use assets

Intangible assets, net
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Goodwill
Other noncurrent assets
Total Assets

Liabilities and Stockholders’ Equity
Current liabilities:
Current liabilities:
Current liabilities:

Accounts payable

Accounts payable

Accounts payable

Accrued liabilities

Current lease liabilities

Total current liabilities

Long-term debt
Finance and operating lease liabilities
Other noncurrent liabilities
Other noncurrent liabilities
Other noncurrent liabilities

Total Liabilities

Commitments and contingencies Commitments and contingencies

Commitments and contingencies (Note 9) (Note 9)

Stockholders’ Equity:

(Note 9)

Common stock, $0.001 par value, 90,000 shares authorized and 48,686 and 47,526 issued and

outstanding

Common stock, $0.001 par value, 90,000 shares authorized and 48,686 and 47,526 issued and

outstanding

Common stock, $0.001 par value, 90,000 shares authorized and 48,686 and 47,526 issued and

outstanding
Common stock, $0.001 par value, 90,000 shares authorized and 48,748 and 47,526 issued and
outstanding
Common stock, $0.001 par value, 90,000 shares authorized and 48,748 and 47,526 issued and
outstanding
Common stock, $0.001 par value, 90,000 shares authorized and 48,748 and 47,526 issued and
outstanding

Additional paid-in capital

Accumulated other comprehensive loss

Accumulated deficit

Total Stockholders’ Equity
Total Liabilities and Stockholders’ Equity

See accompanying notes to condensed consolidated financial statements.

ATRICURE, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(In Thousands, Except Per

Share Amounts)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
Three Months Ended Nine Months Ended
September 30, September 30,
2024 2024 2023 2024 2023 2024 2023 2024 2023
Revenue
Cost of revenue
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Gross profit
Operating expenses:
Research and development expenses
Research and development expenses
Research and development expenses
Selling, general and administrative expenses
Total operating expenses
Loss from operations
Other income (expense):
Interest expense
Interest expense
Interest expense
Interest income
Loss on debt extinguishment
Other income (expense)
Loss before income tax expense
Income tax expense
Net loss
Basic and diluted net loss per share
Basic and diluted net loss per share
Basic and diluted net loss per share
Weighted average shares outstanding—basic and diluted
Weighted average shares outstanding—basic and diluted
Weighted average shares outstanding—basic and diluted
Comprehensive income (loss):
Comprehensive income (loss):
Comprehensive income (loss):
Unrealized gain on investments
Unrealized gain on investments
Unrealized gain on investments
Foreign currency translation adjustment
Other comprehensive income
Net loss

Comprehensive loss, net of tax

See accompanying notes to condensed consolidated financial statements.

ATRICURE, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(In Thousands)

(Unaudited)
Three-Month Period Ended June 30, 2023 Three-Month Period Ended September 30, 2023
Common Common Accumulated Common
Stock Stock Additional Other Total Stock Additional
Paid-in Accumulated Comprehensive Stockholders’ Paid-in Accumulated
Shares Capital Deficit Income (Loss) Equity Capital Deficit

Balance—March 31,
2023

Balance—March 31,
2023

Balance—March 31,
2023

Balance—June 30, 2023
Balance—June 30, 2023
Balance—June 30, 2023

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

5/99

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Impact of
equity
compensation
plans

Other
comprehensive
income

Net loss

Balance—June 30,
2023

Balance—
September 30,
2023

Three-Month Period Ended June 30,
2024
Three-Month Period Ended June 30,
2024
Three-Month Period Ended June 30,
2024
Three-Month Period Ended September
30, 2024
Three-Month Period Ended September
30, 2024
Three-Month Period Ended September
30, 2024

Common Common Accumulated

Additional Other
Stock Stock . Accumulated .
Paid-in Comprehensive
Shares Capital Deficit Income (Loss)

Balance—March 31,
2024

Balance—March 31,
2024

Balance—March 31,
2024

Balance—June 30, 2024
Balance—June 30, 2024
Balance—June 30, 2024

Impact of

equity

compensation

plans

Other
comprehensive

income

Net loss
Balance—June 30,
2024
Balance—
September 30,
2024

Six-Month Period Ended June 30, 2023 Nine-Month Period Ended September 30, 2023

Accumulated

Deficit

Accumulated
Common Additional Other Total
L Accl .
Paid-in Compr s’

Capital Deficit Income (Loss) Equity

Stock
Balance—December 31,
2022

Balance—December 31,
2022

Balance—December 31,
2022

Impact of equity

compensation plans
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Impact of equity
compensation plans
Impact of equity

compensation plans

Other
comprehensive

income

Net loss

Balance—June 30,
2023

Balance—
September 30,
2023

Six-Month Period Ended June 30, 2024

Nine-Month Period Ended September 30, 2024

Common Additional Acct . ,

Accumulated

Other Total Common Additional

Paid-in

ek Capital

Deficit
Balance—December 31,
2023

Balance—December 31,
2023

Balance—December 31,
2023

Impact of
equity
compensation

plans

Other
comprehensive

income

Net loss
Balance—June 30,
2024
Balance—
September 30,
2024

kholders’

Equity

Paid-in
Capital

Compr

Income (Loss) Sick

Accumulated

Deficit

See accompanying notes to condensed consolidated financial statements.

Cash flows from operating activities:
Net loss
Net loss

Net loss

ATRICURE, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands)

(Unaudited)

2024

Adjustments to reconcile net loss to net cash provided by (used in) operating activities:

Share-based compensation expense
Share-based compensation expense
Share-based compensation expense
Depreciation

Amortization of intangible assets

Amortization of deferred financing costs
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Amortization of investments
Loss on debt extinguishment
Other non-cash adjustments
Changes in operating assets and liabilities:
Accounts receivable
Accounts receivable
Accounts receivable
Inventories
Other current assets
Accounts payable
Accrued liabilities
Other noncurrent assets and liabilities
Net cash used in operating activities
Net cash provided by operating activities
Cash flows from investing activities:
Sales and maturities of available-for-sale securities
Sales and maturities of available-for-sale securities

Sales and maturities of available-for-sale securities

Purchases of property and equipment
Proceeds from sale of property and equipment
Acquisition of intellectual property
Net cash provided by investing activities
Net cash provided by investing activities
Net cash provided by investing activities

Cash flows from financing activities:

Proceeds from revolving credit facility, net of financing costs
Proceeds from revolving credit facility, net of financing costs

Proceeds from revolving credit facility, net of financing costs

Payments on debt and leases
Payment of financing costs and bank fees

Proceeds from stock option exercises

Proceeds from stock option exercises and employee stock purchase plan

Shares repurchased for payment of taxes on stock awards

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents—beginning of period
Cash and cash equivalents—end of period
Supplemental cash flow information:
Cash paid for interest
Cash paid for interest
Cash paid for interest
Net cash paid for income taxes
Non-cash investing and financing activities:
Accrued purchases of property and equipment
Accrued purchases of property and equipment

Accrued purchases of property and equipment
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1. DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of the Business—The “Company” or “AtriCure” consists of AtriCure, Inc. and its wholly-owned subsidiaries. The Company is a leading innovator in surgical treatments
and therapies for atrial fibrillation (Afib), left atrial appendage (LAA) management and post-operative pain management, and sells its products to medical centers globally through its
direct sales force and distributors.

Basis of Presentation—The accompanying interim financial statements have been prepared in accordance with the rules and regulations of the Securities and Exchange
Commission (SEC). All intercompany accounts and transactions have been eliminated in consolidation. The accompanying interim financial statements are unaudited, but in the
opinion of the Company’s management, contain all normal, recurring adjustments considered necessary to present fairly the financial position, results of operations and cash flows
for the periods presented in conformity with accounting principles generally accepted in the United States of America (GAAP) applicable to interim periods. Certain information and
footnote disclosures included in annual financial statements prepared in accordance with GAAP have been omitted or condensed. The Company believes the disclosures herein are
adequate to make the information presented not misleading. Results of operations are not necessarily indicative of the results expected for the full year or for any future period.

The accompanying interim financial statements should be read in conjunction with the Company’s audited financial statements included in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2023 filed with the SEC. There have been no changes in the Company's significant accounting policies for the six nine months ended
June 30, 2024 September 30, 2024 as compared to the significant accounting policies described in the Company's Annual Report on Form 10-K for the year ended December 31,
2023.

Use of Estimates—The preparation of the financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, including inventories, intangible assets, valuation allowance for deferred income tax assets, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expense, including share-based compensation expense. Estimates are based on historical experience,
where applicable, and other reasonable assumptions. Actual results could differ from those estimates.

Segments—The Company's chief operating decision maker is its Chief Executive Officer, who reviews financial information presented on a consolidated basis, accompanied
only by revenue information by product type and geographic area, for purposes of allocating resources and evaluating financial performance. Accordingly, the Company has
determined that it has a single operating segment. The Company's long-lived assets are located in the United States, except for $3,800 $4,278 as of June 30, 2024 September 30,
2024 and $3,432 as of December 31, 2023 located primarily in Europe.

Earnings Per Share—Basic and diluted net loss per share are computed by dividing the net loss by the weighted average number of common shares outstanding during the
period. Since the Company has experienced net losses for all periods presented, net loss per share excludes the effect of 2,675 2,724 and 1,839 1,776 shares as of June 30,
2024 September 30, 2024 and 2023 because they are anti-dilutive. Therefore, the number of shares used for basic and diluted net loss per share are the same.

2. FAIR VALUE

The Financial Accounting Standards Board’s (FASB) Accounting Standards Codification (ASC) 820, “Fair Value Measurements and Disclosures” (ASC 820), defines fair value
as the exchange price that would be received for an asset or paid to settle a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. Valuation techniques used to measure fair value must maximize the use of observable inputs and minimize the
use of unobservable inputs. The fair value hierarchy is based on three levels of inputs, of which the first two are considered observable and the last unobservable, that may be used
to measure fair value:

. Level 1—Quoted prices in active markets for identical assets or liabilities.

. Level 2—Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities; quoted prices in markets that are
not active; or other inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities.

. Level 3—Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or liabilities.

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

The following table represents the Company’s fair value hierarchy for its financial assets measured at fair value on a recurring basis as of June 30, 2024 September 30, 2024:

Quoted Prices

Quoted Prices in Significant Significant in Significant Significant

Quoted Prices in Active Markets Other Other Active Markets Other Other

Active Markets for for Observable Unobservable for Observable  Unobservable

Identical Assets Identical Assets Inputs Inputs (Level Identical Assets Inputs Inputs (Level

(Level 1) (Level 1) (Level 2) 3) Total (Level 1) (Level 2) 3) Total
Assets:
Money market funds
Money market funds
Money market funds $ — $85,887 $— $85887% — $ 106,137 $ — $ 106,137
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Government and agency
obligations

Government and agency
obligations

Government and agency

obligations 7,985 — 7,985

Total assets

Total assets

Total assets $ 7,985 $85,887 $— $93872% — $

106,137 $ — $ 106,137

There were no changes in the levels or methodology of measurement of financial assets and liabilities during the three and six nine months ended June 30, 2024 September
30, 2024.

The following table represents the Company’s fair value hierarchy for its financial assets measured at fair value on a recurring basis as of December 31, 2023:

Quoted Prices in
Active Markets for Significant Other

Identical Assets Observable Inputs

Significant Other

Unobservable

(Level 1) (Level 2) Inputs (Level 3) Total
Assets:
Money market funds $ — $ 77,864 $ — $ 77,864
Government and agency obligations 12,711 — — 12,711
Corporate bonds — 38,033 — 38,033
Asset-backed securities — 2,231 — 2,231
Total assets $ 12,711 $ 118,128 $ — $ 130,839

Contingent Consideration. The Company’s contingent consideration arrangements arising from the SentreHEART acquisition obligate the Company to pay certain defined

amounts to former shareholders of SentreHEART if specified milestones are met related to the aMAZE™ IDE clinical trial, including PMA approval and reimbursement for the

therapy involving SentreHEART's devices. The PMA approval milestone expired December 31, 2023, while the achievement period for the reimbursement milestone expires on
December 31, 2026. The Company assessed the projected probability of payment during the contractual achievement periods to be remote, resulting in no reported fair value as of
June 30, 2024 September 30, 2024 and December 31, 2023.

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

3. INVESTMENTS
Investments The Company had no investments as of June 30, 2024 consisted of the following:
Unrealized
Cost Basis Losses Fair Value
Government and agency obligations $ 8,000 $ 5 $ 7,985
September 30, 2024. Investments as of December 31, 2023 consisted of the following:
Unrealized
Cost Basis Losses Fair Value
Corporate bonds $ 38,514 $ (481) $ 38,033
Government and agency obligations 12,998 (287) 12,711
Asset-backed securities 2,263 (32) 2,231
Total $ 53,775 $ (800) $ 52,975

The gross realized gains or losses from sales of available-for-sale investments were not significant in the three and six nine months ended June 30, 2024 September 30, 2024
and 2023.

The cost and fair value of investments in debt securities, by contractual maturity, as of June 30, 2024 were as follows:

Available-for-sale
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Due in 1 year or less

Amortized Cost

Fair Value

$

8,000 $ 7,985

Instruments not due at a single maturity date consist of asset-backed securities. Actual maturities may differ from the contractual maturities due to call or prepayment rights.

4. INVENTORIES

Inventories consist of the following:

June 30, December 31,
2024 2023
Raw materials $ 36,860 $ 36,751
Work in process 4,591 3,582
Finished goods 32,203 27,564
Total $ 73,654 $ 67,897
5. INTANGIBLE ASSETS
The following table provides a summary of the Company’s intangible assets:
June 30, 2024 December 31, 2023
Accumulated Accumulated
Cost Amortization Cost Amortization
Technology $ 46,470 $ 11,582 $ 46,470 $ 10,084
Patents 30,000 4,650 30,000 2,400
Total $ 76,470 $ 16,232 $ 76,470 $ 12,484
ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)
4. INVENTORIES
Inventories consist of the following:
September 30, December 31,
2024 2023
Raw materials $ 38,087 $ 36,751
Work in process 5,259 3,582
Finished goods 33,200 27,564
Total $ 76,546 $ 67,897
5. INTANGIBLE ASSETS
The following table provides a summary of the Company’s intangible assets:
September 30, 2024 December 31, 2023
Accumulated Accumulated
Cost Amortization Cost Amortization
Technology $ 46,470 $ 12,343 $ 46,470 $ 10,084
Patents 30,000 5,775 30,000 2,400
Total $ 76,470 $ 18,118 $ 76,470 $ 12,484
The following table summarizes the allocation of amortization expense of intangible assets:
Three Months Ended Six Months Ended
June 30, June 30,
Three Months Ended Nine Months Ended
September 30, September 30,
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2024 2024 2023 2024 2023 2024 2023 2024 2023

Cost of revenues
Research and development expenses

Total

Future amortization expense is projected as follows:

2024 (excluding the six months ended June 30, 2024) $ 3,771
2024 (excluding the nine months ended September 30, 2024) $ 1,885
2025 2025 8,441 2025 8,441
2026 2026 9,535 2026 9,535
2027 2027 10,435 2027 10,435
2028 2028 6,535 2028 6,535
2029 and thereafter 2029 and thereafter 21,521 2029 and thereafter 21,521
Total Total $ 60,238 Total § Sk
6. ACCRUED LIABILITIES
Accrued liabilities consist of the following:
December December
June 30, 31, September 30, 31,
2024 2023 2024 2023
Accrued compensation and employee-  Accrued compensation and employee- Accrued compensation and employee-
related expenses related expenses $27,061 $39,425 related expenses $34,509 $39,425
Sales returns and allowances Sales returns and allowances 2,744 2,503 Sales returns and allowances 3,153 2,503
Other accrued liabilities Other accrued liabilities 2,213 2,754 Other accrued liabilities 2,318 2,754
Total Total $32,018 $44,682 Total $39,980 $44,682

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

7. INDEBTEDNESS

On January 5, 2024, the Company entered into a credit agreement (Credit Agreement) with JPMorgan Chase Bank, N.A., as administrative agent, and JPMorgan Chase Bank,
N.A., as bookrunner and lead arranger (JPMCB), and Silicon Valley Bank, a Division of First-Citizens Bank & Trust Company, as Joint Lead Arrangers and Joint Bookrunners, and
the lenders party thereto (Lenders). The Credit Agreement provides for an asset based revolving credit facility (ABL Facility) in an amount of up to $125,000. Borrowing availability
under the ABL Facility is based on the lesser of $125,000 or a borrowing base calculation as defined by the Credit Agreement. The Company may request an increase in the
revolving commitment by up to $40,000 (not to exceed a total of $165,000). A portion of the ABL Facility, limited to $5,000, is available for the issuance of letters of credit by JPMCB
or other financial institutions. JPMCB in its sole discretion, may create swingline loans by advancing floating rate revolving loans requested. Any such swingline loans will reduce
availability under the ABL Facility on a dollar-for-dollar basis.

At closing, the Company borrowed $61,865. The proceeds of the ABL Facility were used to terminate the Company’s outstanding indebtedness and final fee under the Loan
and Security Agreement with Silicon Valley Bank (SVB Loan Agreement). Certain prepayment and early termination fees under the SVB Loan Agreement were waived at
termination. The termination of the SVB Loan Agreement was treated as a debt extinguishment and the resulting loss on debt extinguishment is $1,362. As of June 30,

2024 September 30, 2024, the Company had borrowings of $61,865 and had borrowing capacity of $61,885 under the ABL facility.

The Credit Agreement has a three-year term, and all outstanding borrowings are due upon maturity of the Credit Agreement on January 5, 2027. Through January 2025, the
Company's required minimum utilization of the ABL facility is 40% of the aggregate revolving commitment or $50,000. Subject to customary exceptions and restrictions, the
Company may voluntarily prepay outstanding amounts under the ABL Facility at any time thereafter without premium or penalty. Any voluntary prepayments made will not reduce
commitments under the ABL Facility. The Credit Agreement contains mandatory

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

prepayment provisions which require prepayment of amounts outstanding under the ABL Facility upon specified events or Availability shortfall.

Future maturities of long-term debt are projected as follows:
2024 (excluding the six months ended June 30, 2024) $ —
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2024 (excluding the nine months ended September 30, 2024) $ —

2025 2025 — 2025 —
2026 2026 — 2026 —
2027 2027 61,865 2027 61,865
2028 2028 — 2028 —
Total long-term debt, of which $61,865 is Total long-term debt, of which $61,865 is Total long-term debt, of which $61,865 is -
noncurrent noncurrent $61,865 noncurrent $61,865

The ABL Facility is subject to a facility fee of 0.37% per annum of the daily available revolving commitment and paid on a quarterly basis. Outstanding amounts under the
Credit Agreement bear interest at a rate per annum equal to, at the Company's election: (i) an alternate base rate (ABR) plus an applicable margin or (ii) an adjusted term secured
overnight financing rate (SOFR) plus an applicable margin. All swingline loans bear interest at a rate per annum equal to the ABR plus the applicable margin under the Credit
Agreement. Alternate base rate is equal to the greater of Prime, the NYFRB Rate plus 0.50% or Adjusted Term SOFR Rate plus 1.00%. The applicable margin on borrowings will
adjust ranging 1.50% to 1.75% per annum for ABR borrowings and from 2.50% to 2.75% per annum for SOFR term borrowings determined by the average historical excess
availability. Participation and fronting fees are accrued and paid on a quarterly basis.

The ABL Facility is secured by the assets of the Company, consisting of personal, tangible or intangible property, including certain outstanding equity interests of the
Company’s direct subsidiaries, subject to limitations specified in the Credit Agreement. The Credit Agreement contains customary representations and warranties, events of default
and financial, affirmative and negative covenants for facilities of this type, including but not limited to financial covenants relating to a fixed charge coverage ratio, a minimum liquidity
requirement and a minimum excess availability requirement, and restrictions on indebtedness, liens, investments and acquisitions, asset dispositions, specified agreements,
restricted payments and prepayment of certain indebtedness.

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

8. LEASES

The Company has operating and finance leases for office, manufacturing and warehouse facilities and automobiles. The Company’s leases have remaining lease terms of less
than one year to nine years. Options to renew or extend leases beyond their initial term have been excluded from measurement of the right-of-use (ROU) assets and lease liabilities
as exercise is not reasonably certain.

The weighted average remaining lease term and the discount rate for the reporting periods are as follows:

June 30, 2024 December 31, 2023

September 30, 2024 December 31, 2023
Operating Leases
Weighted average remaining lease term (years)
Weighted average remaining lease term (years)
Weighted average remaining lease term (years)
Weighted average discount rate
Weighted average discount rate
Weighted average discount rate 5.99 % 5.75 % 6.85 % 575 %
Finance Leases
Finance Leases
Finance Leases
Weighted average remaining lease term (years)
Weighted average remaining lease term (years)
Weighted average remaining lease term (years)
Weighted average discount rate
Weighted average discount rate
Weighted average discount rate 7.07 % 6.93 % 7.00 % 6.93 %

A letter of credit for $1,250 issued to the lessor of the Company's corporate headquarters building is renewed annually and remains outstanding as of June 30, 2024 September
30, 2024.

The components of lease expense are as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
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Operating lease cost $ 423 % 325 $ 1,187 $ 960
Finance lease cost:
Amortization of right-of-use assets 262 255 785 765
Interest on lease liabilities 157 166 474 511
Total finance lease cost $ 419 $ 421 $ 1259 $ 1,276
Short-term lease expense was not significant for the three and nine months ended September 30, 2024 and 2023.
Supplemental cash flow information related to leases is as follows:
Nine Months Ended Nine Months Ended
September 30, 2024 September 30, 2023
Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows for operating leases $ 1,206 $ 905
Operating cash flows for finance leases 474 511
Financing cash flows for finance leases 774 731
Right-of-use assets and corresponding lease obligations related to new and modified lease agreements:
Operating leases 2,651 1,068
Finance leases 421 —
ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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The components of lease expense are as follows:
Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Operating lease cost $ 384 $ 325 764 $ 635
Finance lease cost:
Amortization of right-of-use assets 268 255 523 510
Interest on lease liabilities 160 170 317 345
Total finance lease cost $ 428 $ 425 840 $ 855

Short-term lease expense was not significant for the three and six months ended June 30, 2024 and 2023.

Supplemental cash flow information related to leases is as follows:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows for operating leases
Operating cash flows for finance leases

Financing cash flows for finance leases

Right-of-use assets and corresponding lease obligations related to new and modified lease agreements:
Operating leases

Finance leases

Supplemental balance sheet information related to leases is as follows:
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June 30, 2023
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Operating Leases

Operating lease right-of-use assets

Current lease liabilities
Finance and operating lease liabilities

Total operating lease liabilities

Finance Leases
Property and equipment, at cost

Accumulated depreciation

Property and equipment, net

Current lease liabilities
Finance and operating lease liabilities

Total finance lease liabilities

Operating Leases

Operating lease right-of-use assets

Current lease liabilities

Finance and operating lease liabilities

Total operating lease liabilities

Finance Leases
Property and equipment, at cost

Accumulated depreciation

Property and equipment, net

Current lease liabilities
Finance and operating lease liabilities

Total finance lease liabilities

ATRICURE, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)

(Unaudited)

Future maturities of lease liabilities as of June 30, 2024 September 30, 2024 are as follows:

2024 (excluding the six months ended June 30, 2024)
2024 (excluding the nine months ended September 30, 2024)

2025

2026

2027

2028

2029 and thereafter
Total payments
Less imputed interest
Total

9. COMMITMENTS AND CONTINGENCIES

Operating Leases = Operating Leases

4,030 4,324
1,412 1,447
3,022 3,307
4,434 4,754
14,765 14,620
(8,352) (8,105)
6,413 6,515
1,129 1,086
7,888 8,061
9,017 9,147

September 30, 2024

December 31, 2023

6,100 4,324
1,558 1,447
4,957 3,307
6,515 4,754
14,765 14,620
(8,614) (8,105)
6,151 6,515
1,157 1,086
7,591 8,061
8,748 9,147

Finance Leases

Operating Leases

Finance Leases

License Agreement. The Company had been a party to a license agreement that required royalty payments of 5% of specified product sales. In May 2023, the Company
entered into an agreement that terminated the license agreement and the Company's obligations to make royalty payments under the license agreement. See Legal section below

for additional information.
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information.

Purchase Agreements. The Company enters into standard purchase agreements with suppliers in the ordinary course of business, generally with terms that allow
cancellation.

Legal. The Company may, from time to time, become a party to legal proceedings. Such matters are subject to many uncertainties and to outcomes of which the financial
impacts are not predictable with assurance and that may not be known for extended periods of time. A liability is established once management determines a loss is probable and
an amount can be reasonably estimated. The Company recognizes income from a favorable resolution of legal proceedings when the associated cash or assets are received.

ATRICURE, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In Thousands, except per share amounts)
(Unaudited)

The Company received a Civil Investigative Demand (CID) from the U.S. Department of Justice (USDOJ) in December 2017 stating that it iswas investigating the Company to
determine whether the Company has violated the False Claims Act, relating to the promotion of certain medical devices related to the treatment of atrial fibrillation for off-label use
and submitted or caused to be submitted false claims to certain federal and state health care programs for medically unnecessary healthcare services related to the treatment of
atrial fibrillation. The CID covers the period from January 2010 to December 2017 and required the production of documents and answers to written interrogatories. The Company
had no knowledge of the investigation prior to receipt of the CID. The Company maintains rigorous policies and procedures to promote compliance with the False Claims Act and
other applicable regulatory requirements. The Company provided the USDOJ with documents and answers to the written interrogatories. services. In March 2021, USDOJ informed
the Company that its investigation was based on a lawsuit brought on behalf of the United States and various state and local governments under the qui tam provisions of federal
and certain state and local False Claims Acts. Although the USDOJ and all of the state and local governments declined to intervene, the relator continues continued to pursue the
case. During the third quarter of 2022, the relator filed a Fourth Amended Complaint, which dropped allegations of off-label promotion and alleges alleged that the Company paid
illegal kickbacks kickbacks. In September 2024, the District Court granted the Company's motion to healthcare providers in exchange dismiss the Fourth Amended Complaint and
denied the relator's request for using or referring leave to further amend the Company’s products, in violation of the federal Anti-Kickback Statute and various comparable state and
local laws. While the Company is contesting the case, it is not possible to predict when this matter may be resolved or what impact, if any, the outcome of this matter might have on
our consolidated financial position, results of operations or cash flows. complaint.

On August 23, 2022, the Cleveland Clinic Foundation (“CCF”) and IDx Medical, Ltd. (“IDx") filed a Demand for Arbitration against the Company with the American Arbitration
Association (“AAA”"), alleging that the Company breached certain provisions of the License Agreement dated December 9, 2003 among the Company, Clinic and IDx (“License
Agreement”). Clinic and IDx alleged that the Company did not include the revenues from sales of certain products in its royalty payments due under the License Agreement, and the
Company did not provide related notices required under the License Agreement. The Company filed its Answering Statement and Counterclaims to the allegations in September
2022, denying each

ATRICURE, INC. AND SUBSIDIARIES
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(In Thousands, except per share amounts)
(Unaudited)

claim and counterclaiming for breach of contract, correction of inventorship, declaratory judgment, patent prosecution and legal fees. In May 2023, the Company entered into an
Assignment and Agreement Regarding IDx and CCF Intellectual property (“Assignment Agreement”) with Clinic and IDx. Pursuant to the Assignment Agreement, during the second
quarter of 2023, the Company made a one-time payment of $33,400 to Clinic and IDx for the acquisition of patents and other intellectual property. The Assignment Agreement also
requires dismissal of the arbitration and release of payment for royalty obligations due to Clinic and IDx under the License Agreement after March 31, 2023. The amount paid,
together with transaction costs, was allocated between the acquired intangible asset, the release of payment for royalty obligations and the settlement of the dispute. The intangible
asset was assigned a value of $30,000 and is being amortized over an estimated useful life of 5 years. The release of the royalty obligations was valued at $432. The remaining
$3,088 was allocated to the settlement and was included in selling, general and administrative expenses for the three nine months ended June 30, 2023 September 30, 2023.

During the first quarter of 2023, the Company entered into a legal settlement for $7,500 in connection with the settlement of claims filed against a competitor. The Company
recorded a $3,500 $7,500 gain for the three nine months ended June 30, 2023 and $7,500 for the six months ended June 30, 2023 September 30, 2023 for the proceeds received as
a reduction to selling, general and administrative expenses.

10. REVENUE

The Company develops, manufactures and sells devices designed primarily for surgical ablation of cardiac tissue, exclusion of the left atrial appendage, and temporarily
blocking pain by ablating peripheral nerves. These devices are marketed to a broad base of medical centers globally. The Company recognizes revenue when control of promised
goods is transferred to customers in an amount that reflects the consideration the Company expects to be entitled to in exchange for those goods.

United States revenue by product type is as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Open ablation $ 30,760 $ 27,002 $ 60,060 $ 52,144
Minimally invasive ablation 11,828 11,370 24,146 21,007
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Pain management 15,006 12,590 27,745 23,658
Total ablation $ 57,594 $ 50,962 $ 111,951 $ 96,809
Appendage management 37,945 33,941 73,837 66,283
Total United States $ 95539 $ 84,903 $ 185,788 $ 163,092
International revenue by product type is as follows:
Three Months
Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Nine Months
Three Months Ended Ended
September 30, September 30,
2024 2023 2024 2023
Open ablation Open ablation $ 9,170 $ 7,722 $ 17,072 $ 15,008 Open ablation $30,601 $25,844 $ 90,661 $ 77,988
Minimally invasive Minimally invasive Minimally invasive
ablation ablation 1,764 1,375 3,878 3,242 ablation 11,117 10,893 35,263 31,900
Pain management Pain management 1,241 439 2,178 667 Pain management 16,314 12,591 44,059 36,249
Total ablation Total ablation $ 12,175 $ 9,536 $ 23,128 $ 18,917 Total ablation $58,032 $49,328 $169,983 $146,137
Appendage management Appendage management 8,555 6,479 16,204 12,403 Appendage management 37,420 32,364 111,257 98,647
Total International $ 20,730 $ 16,015 $ 39,332 $ 31,320
Total United States $ 95,452 $ 81,692 $ 281,240 $244,784
ATRICURE, INC. AND SUBSIDIARIES
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International revenue by product type is as follows:
Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
Open ablation $ 8,607 $ 8,007 $ 25679 $ 23,015
Minimally invasive ablation 1,681 1,578 5,559 4,820
Pain management 1,590 547 3,768 1,214
Total ablation $ 11,878 $ 10,132 $ 35,006 $ 29,049
Appendage management 8,580 6,466 24,784 18,869
Total International $ 20,458 $ 16,598 $ 59,790 $ 47,918
Revenue attributed to customer geographic locations is as follows:
Three Months
Ended Six Months Ended
June 30, June 30,
Three Months Nine Months
Ended Ended
September 30, September 30,
2024 2024 2023 2024 2023 2024 2023 2024 2023
United States United States $ 95,539 $ 84,903 $ 185,788 $163,092 United States $ 95452 $ 81,692 $ 281,240 $ 244,784
Europe
Europe
Europe 12,630 9,457 23,978 18,858 12,215 9,217 36,193 28,075
Asia Pacific Asia Pacific 6,721 6,125 13,002 11,527 Asia Pacific 6,914 6,568 19,916 18,095
Other International Other International 1,379 433 2,352 935 Other International 1,329 813 3,681 1,748
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Total Total
International International 20,730 16,015 39,332 31,320 Total International 20,458 16,598 59,790 47,918

Total Revenue  Total Revenue  $116,269 $ 100,918  $ 225120 $194,412 Total Revenue ~ $115910 $ 98290 $ 341,030 $ 292,702

11. INCOME TAX PROVISION

The Company files federal, state and foreign income tax returns in jurisdictions with varying statutes of limitations. The Company uses the asset and liability method to
determine its provision for income taxes. The Company’s provision for income taxes in interim periods is computed by applying the discrete method and is based on financial results
through the end of the interim period. The Company determined that using the discrete method is more appropriate than using the annual effective tax rate method. The Company is
unable to estimate the annual effective tax rate with sufficient precision to use the effective tax rate method, which requires a full-year projection of income. The effective tax rate for
the three months ended June 30, 2024 September 30, 2024 and 2023 was (3.3% (4.3%) and (1.9% (0.5%). The effective tax rate for the six nine months ended June 30,

2024 September 30, 2024 and 2023 was (2.1% (2.7%) and (1.5% (1.1%). The Company’s worldwide effective tax rate differs from the US statutory rate of 21% primarily due to
valuation allowances.

The Company's federal, state, local and foreign tax returns are routinely subject to review by various taxing authorities. The Company has not accrued any interest and
penalties related to unrecognized income tax benefits as a result of offsetting net operating losses. However, if required, the Company will recognize interest and penalties within
income tax expense and within the related tax liability.

12. EQUITY COMPENSATION PLANS
The Company has two share-based incentive plans: the 2023 Stock Incentive Plan (2023 Plan) and the 2018 Employee Stock Purchase Plan (ESPP).
Stock Incentive Plan

Under the 2023 Plan, the Board of Directors may grant restricted stock awards or restricted stock units (collectively RSAs), nonstatutory stock options, performance share
awards (PSAs) or stock appreciation rights to Company employees, directors and consultants, and may grant incentive stock options to Company employees. The Compensation
Committee of the Board of Directors, as the administrator of the 2023 Plan, has the authority to determine the terms of any awards, including the number of shares subject to each
award, the exercisability of the awards and the form of consideration. As of June 30, 2024, September 30,
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2024, 4,087 shares of common stock have been reserved for issuance under the 2023 Plan, and 2,543 2,482 shares were available for future grants. The Company issues
registered shares of common stock for stock option exercises, restricted stock grants and performance share award payments.

Employee Stock Purchase Plan

Under the ESPP, shares of the Company’s common stock may be purchased at a discount (15%) to the lesser of the closing price of the Company’s common stock on the first
or last trading day of the offering period. The offering period (currently six months) and the offering price are subject to change. Participants may not purchase more than $25 of the
Company’s common stock in a calendar year or more than 3 shares during an offering period. As of June 30, 2024 September 30, 2024, there were 621 shares available for future
issuance under the ESPP.
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Share-Based Compensation Expense Information

The following table summarizes the allocation of share-based compensation expense:

Three Months Ended Six Months Ended
June 30, June 30,
Three Months Ended Nine Months Ended
September 30, September 30,
2024 2024 2023 2024 2023 2024 2023 2024 2023

Cost of revenue
Research and development expenses
Selling, general and administrative expenses

Total

13. COMPREHENSIVE LOSS AND ACCUMULATED OTHER COMPREHENSIVE LOSS

In addition to net losses, comprehensive loss includes foreign currency translation adjustments and unrealized gains (losses) on investments.
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Accumulated other comprehensive loss consisted of the following, net of tax:

Three Months Ended
June 30,

Three Months Ended
September 30,

Six Months Ended

June 30,

Nine Months Ended

September 30,

2024

Total accumulated
other
comprehensive
loss at beginning
of period

Unrealized Gains

(Losses) on
Investments

Balance at beginning of period
Balance at beginning of period
Balance at beginning of period
Other Other
comprehensive = comprehensive
income before income before
reclassifications
Balance at end of period
Balance at end of period
Balance at end of period

Foreign Currency

Translation

Adjustment

Balance at beginning of period
Balance at beginning of period
Balance at beginning of period
Other

comprehensive

(loss) income

before

reclassifications

Amounts reclassified to other
income (expense)
Other
comprehensive
income (loss)
before
reclassifications
Amounts reclassified to other
(expense) income
Balance at end
of period
Total accumulated
other
comprehensive
loss at end of
period

$(261) $

reclassifications 246

2024

427 427

$(2,657) $

2023

785

$(800)

785

$ (15) $

(179) 10

$(2,230) ;

$(15)

27

(153)

2024

1,468

2023

$(3,698) $ (15) $
Other

comprehensive

income before
1,468

reclassifications 15

2024

$(2,230) $

701

701

2023 2024

$(B800) $ (3,698)

800 800

$(2,230)0$ — $

(134)

(124)
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14. SUBSEQUENT EVENT

During October 2024, the Company entered into an exclusive licensing agreement with a third-party to co-develop and commercialize equipment incorporating pulsed field
ablation (PFA) technology. The agreement requires upfront payment of $12,000 during the fourth quarter of 2024 and obligates the Company to pay up to $28,000 in additional
consideration if defined milestones are met during specified periods concluding ten years from the effective date. The agreement also contains provisions requiring future royalty
payments on devices incorporating co-developed technology upon commercialization. There was no financial impact during the third quarter of 2024 related to the agreement.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
(Dollar amounts referenced in this Item 2 are in thousands, except per share amounts.)

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the accompanying Condensed Consolidated
Financial Statements and notes thereto contained in Item 1 of Part | of this Form 10-Q and our audited financial statements and notes thereto as of and for the year ended
December 31, 2023 included in our Form 10-K filed with the Securities and Exchange Commission (SEC) to provide an understanding of our results of operations, financial condition
and cash flows. This discussion and analysis contains forward-looking statements that involve risks, uncertainties and assumptions. The actual results may differ from those
anticipated in these forward-looking statements as a result of many factors, including but not limited to those set forth under Iltem 1A “Risk Factors,” the cautionary statement
regarding forward-looking statements below and elsewhere in this Form 10-Q.

Forward-Looking Statements

This Form 10-Q, including the sections titled “Management'’s Discussion and Analysis of Financial Condition and Results of Operations”, "Quantitative and Qualitative
Disclosures about Market Risk" and “Risk Factors,” contains forward-looking statements regarding our future performance. All forward-looking information is inherently uncertain and
actual results may differ materially from assumptions, estimates or expectations reflected or contained in the forward-looking statements as a result of various factors, including
those set forth under “Risk Factors” and elsewhere in this quarterly report on Form 10-Q, and in our annual report on Form 10-K for the year ended December 31, 2023. There may
be additional risks of which we are not presently aware or that we currently believe are immaterial which could have an adverse impact on our business. Forward-looking statements
often address our expected future business, financial performance, financial condition and results of operations, and often contain words such as “intends,” “estimates,”
“anticipates,” “hopes,” “projects,” “plans,” “expects,” “drives,” “seek,” “believes,” “see,” “focus,” “should,” “will,” “would,” “opportunity,” “outlook,” “could,” “can,” “may,” “future,”
“predicts,” “target,” “potential,” "forecast,” "trend," "might" and similar expressions and the negative versions of those words, and may be identified by the context in which they are
used. However, the absence of these words does not mean that a statement is not forward-looking. Forward-looking statements include, without limitation, statements that address
activities, events, circumstances or developments that AtriCure expects, believes or anticipates will or may occur in the future, such as earnings estimates (including projections and
guidance), other predictions of financial performance, launches by AtriCure of new products, developments with competitors and market acceptance of AtriCure's products. Such
statements are based largely upon current expectations of AtriCure. Reliance should not be placed on forward-looking statements because they involve known and unknown risks,
uncertainties and other factors which may cause actual results, performance or achievements to different materially from those expressed or implied. Forward-looking statements
are based on AtriCure’s expectations, experience and perception of current conditions, trends, expected future developments and other factors it believes are appropriate under the
circumstances and are subject to numerous risks and uncertainties, many of which are beyond AtriCure’s control. In other words, these statements are not guarantees of future
performance and inherently involve a wide range of risks and uncertainties that are difficult to predict. With respect to the forward-looking statements, we claim the protection of the
safe harbor for forward-looking statements contained in the Private Securities Litigation Reform Act of 1995. These forward-looking statements speak only as of the date of this
Form 10-Q. We undertake no obligation to publicly update or revise any forward-looking statements to reflect new information or future events or otherwise unless required by law.

Overview

We are a leading innovator in treatments for atrial fibrillation (Afib), left atrial appendage (LAA) management and post-operative pain management. Our ablation and left atrial
appendage management (LAAM) products are used by physicians during both open-heart and minimally invasive procedures. In open-heart procedures, the physician is performing
heart surgery for other conditions and our products are used in conjunction with (or “concomitant” to) such a procedure. Minimally invasive procedures are performed on a
standalone basis, and often include multi-disciplinary or “hybrid” approaches, combining surgical procedures using AtriCure ablation and LAAM products with catheter ablation
procedures performed by electrophysiologists. Our pain management devices are used by physicians to freeze nerves during cardiothoracic or thoracic surgical procedures. We
anticipate that substantially all of our revenue for the foreseeable future will relate to products we currently sell or are in the process of developing.

We sell our products to medical centers through our direct sales force in the United States, Germany, France, the United Kingdom, the Benelux region, Australia and Canada.
We also sell our products through distributors who in turn sell our products to medical centers in other markets. Our business is primarily transacted in U.S. Dollars; direct sales
transactions outside the United States are transacted in Euros, British Pounds, Australian Dollars or Canadian Dollars.

Recent Developments

In 2024, we realized strong global revenue growth and resulting from our continued our strategic initiatives of product innovation, clinical science and physician education and
training to expand awareness and adoption. Our worldwide revenue for the six nine months ended June 30, 2024 September 30, 2024 was $225,120, $341,030, representing an
increase of $30,708, $48,328, or 15.8% 16.5%, over the first six nine months of 2023, driven by growing adoption across key product lines. lines as well as new product launches.
Historically there have been limited competitors in our key markets. We are seeing However, new entrants are developing competing products, procedures, and/or clinical solutions
that may cause variability in our results.

Highlights of the strategic and operational advancements include:
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PRODUCT INNOVATION. We continue to invest in research and development of new products across our business and pursue regulatory approvals to market and sell
globally across all franchises. Throughout 2024, we received several additional CE Mark certifications under the European Medical Device Regulation (EU MDR).

¢ Open. During the third quarter 2024, we received regulatory approval to sell the ENCOMPASSe clamp in CE-marked countries in the European Union, representing a
significant expansion of our open ablation franchise products globally. Activities for in Europe.

« Minimally invasive. In the first half of 2024, include: FDA granted 510(k) clearance for EPi-Ease™, our Hybrid access device to facilitate guide-wire delivery, vacuum
application and endoscope insertion. During the third quarter, FDA granted 510(k) clearance for our EnCapture clamp, the newest in our line of Isolatore Synergy™ Ablation
System clamps, with enhanced geometry and features to facilitate engagement with intended cardiac tissue.

« LaunchPain management. During the second quarter of 2024, we launched the cryoSPHEREe+ cryoablation probe for pain management in the US in the second quarter
of 2024. US. The cryoSPHEREe+ device leverages new technology that minimizes thermal loss by focusing energy at the ball tip, allowing for a reduction in freeze time by
25%, which . Further, the cryoSPHERE MAX™ probe, recently launched in October 2024, features a larger ball tip designed to optimize Cryo Nerve Block therapy. This new
probe reduces operative time. freeze times by 50% when compared to the first generation cryoSPHERE® cryoablation probe, and over 30% when compared to the
cryoSPHEREe+ probe.

« Regulatory Appendage management. The first patient was treated and we launched the AtriClipe FLEX-Mini™ device in the US during the third quarter of 2024. The
AtriClip FLEX-Mini sets a new standard as the smallest profile for surgical LAA device on the market and builds upon the proven technology of our AtriClip platform, with
ease of use and design simplicity that offers enhanced access and increased visibility for physicians. We also obtained additional international regulatory approvals for our
AtriClip platform during the third quarter. In China, we received approval received from the National Medical Products Administration (NMPA) of China to market and sell
several models of our AtriClipe Left Atrial Appendage Exclusion System.

* FDA granted 510(k) clearance System from the National Medical Products Administration (NMPA) of China. In CE-marked countries in Europe, we received expanded
indication for EPi-Ease™, our Hybrid access device to facilitate guide-wire delivery, vacuum application and endoscope insertion.

* Received several CE Mark certifications under the European Medical Device Regulation (EU MDR). AtriClip for use in patients at high risk of thromboembolism for whom left
atrial appendage exclusion is warranted.

CLINICAL SCIENCE. We invest in studies to expand labeling claims, support various indications for our products and gather and publish clinical data regarding for therapies
and procedures involving our products. One of our critical initiatives is the Left Atrial Appendage Exclusion for Prophylactic Stroke Reduction (LeAAPS) IDE clinical trial. LeAAPS is
designed to evaluate the effectiveness of prophylactic LAA exclusion using the AtriClip LAA Exclusion System for the prevention of ischemic stroke or systemic arterial embolism in
cardiac surgery patients without pre-operative AF diagnosis who are at risk for these events. This prospective, multicenter, randomized trial evaluates safety at 30 days post-
procedure to demonstrate no increased risk with LAA exclusion during cardiac surgery, and efficacy over a minimum follow-up of five years post procedure. The trial provides for
enroliment of up to 6,500 subjects at up to 250 sites worldwide. The first patient was enrolled in the trial in January 2023, and we ended the second third quarter of 2024 with over
2,700 3,400 patients enrolled. Site initiation and enrollment is ongoing.

TRAINING. Our professional education and marketing teams conductteam conducts a variety of in-person and virtual training programs for physicians and other healthcare
professionals. These training methods ensure invaluable access to continuing education and awareness of our products and related procedures. During 2023, we launched new
training courses for Advanced Practice Providers, pain management in pectus procedures, as well as a best practice course for developing arrhythmia programs, with a primary
focus on Hybrid therapies. These training events allow for collaborative, hands-on engagement with our physician partners and other healthcare professionals. Additionally, our
professional education courses continue to be enhanced by the use of simulation models or synthetic cadavers, known as CADets. These reusable CADets provide a sustainable
alternative to the use of cadaver specimens, in addition to increasing the efficiencies of education and more cost effective training alternatives. In 2024, we continue to innovate
physician training to improve accessibility and efficiency for our physician partners. We are currently piloting the use of live streaming to enable remote proctoring and case
observation.

Results of Operations
Three months ended June 30, 2024 September 30, 2024 compared to three months ended June 30, 2023 September 30, 2023

The following table sets forth, for the periods indicated, our results of operations expressed as dollar amounts and as percentages of revenue:

Three Months Ended Three Months Ended
June 30, September 30,
2024 2024 2023 2024
% of % of % of
Amount Amount Revenues Amount Revenues Amount Revenues
Revenue Revenue $116,269 100.0 % $100,918 100.0 % Revenue $ 115,910 100.0 % $ 98,290
Cost of revenue
Gross profit
Operating
expenses:
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Research and
development expenses
Research and
development expenses
Research and
development expenses
Selling,
general and
administrative
expenses
Total
operating
expenses
Loss from
operations
Other expense,
net:

Loss before

income tax
expense
Income tax
expense
Net
Net loss Netloss $ (8,008) (6.9) (6.9) % $(5118) (5.1) (5.1) % |oss $ (7,853) (6.8) (6.8) % $(9,055;

Revenue. The following table sets forth, for the periods indicated, our revenue by product type and geography expressed as dollar amounts and the corresponding change in
such revenues between periods, in both dollars and percentages:
Three Months
Ended
June 30, Change
Three Months
Ended
September 30, Change

2024 2024 2023 Amount % 2024 2023 Amount %

Open Open
Open ablation ak?lation $ 30,760 $ $ 27,002 $ $ 3,758 13.9 13.9 %ati)lation $ 30,601 $ $25,844 $ $ 4,757 18.4 18.4 %
Minimally invasive
ablation
Pain management

Appendage
management

Total United States

Total International

Total Total
Total revenue revenue ~ $116269 $  $100918 $  $15351 152 15.2 %revenue  $115910 $  $98290 $  $17,620 579 17.9 %

Worldwide revenue increased 15.2% (15.4% 17.9% (17.8% on a constant currency basis). In the United States, we experienced growth sales grew in several key product lines,
including our ENCOMPASSe clamp in open ablation, and the AtriClipe Flex-Ve for appendage management in open-chest procedures. In addition, the full launch of the and our
cryoSPHEREe+ probe in the second quarter augmented strong growth in probes for post-operative pain management sales. management. Growth in minimally invasive ablation
was driven by our Epi-Sense EPi-Sensee System devices for Hybrid AF™ Therapy. International sales increased 29.4% (30.4% 23.3% (22.4% on a constant currency basis), with
strength across all franchises in Europe and most of our other major markets.

Revenue reported on a constant currency basis is a non-GAAP measure calculated by applying previous period foreign currency exchange rates, which are determined by the
average daily exchange rate, to each of the comparable periods. Revenue is analyzed on a constant currency basis to better measure the comparability of results between periods.
Because changes in foreign currency exchange rates have a non-operating impact on revenue, we believe that evaluating growth in revenue on a constant currency basis provides
an additional and meaningful assessment of revenue to both management and investors.

Cost of revenue and gross margin. Cost of revenue increased $5,584 $4,696 primarily reflecting higher sales volumes. Gross margin decreased 168 27 basis points, driven
primarily by unfavorable less favorable geographic and product mix, as well as increased product costs. mix.
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Research and development expenses. Research and development expenses increased $2,978 $606 or 17.1% 3.0%. Expansion of product development, clinical and
regulatory teams resulted in $1,525 $1,815 increase in personnel costs including travel and share-based compensation. Clinical trial expenses increased $1,331 primarily $739 from
higher increased clinical activity and consulting costs, driven by LeAAPS clinical trial patient enroliment and follow-up activity follow up activities. These increases were partially offset
by a $2,179 decrease in the LeAAPS clinical trial throughout the quarter. product development project spend and regulatory filings and submission costs incurred in 2023 related to

several products brought to market in 2024, including cryoSPHERE+ and AtriClip FLEX-Mini.

Selling, general and administrative expenses. Selling, general and administrative expenses increased $9,813, $11,634, or 15.4% 18.9%, driven by a $6,997 $9,337 increase
in personnel costs including travel and share-based compensation, primarily reflecting headcount growth. Marketing, training, growth and variable compensation. Consulting fees
increased $1,274, while marketing and meeting costs increased $725 and legal and professional $725. Professional services, IT and other corporate costs grew $848. Fluctuation
was also driven $444, offset by legal settlements a $401 decrease in the prior year, resulting in a $412 non-recurring net gain recorded in 2023. training costs.

Other income (expense). Other income and expense consists primarily of net interest expense and net foreign currency transaction gains or losses.

Six Nine months ended June 30, 2024 September 30, 2024 compared to six nine months ended June 30, 2024 September 30, 2023

The following table sets forth, for the periods indicated, our results of operations expressed as dollar amounts and as percentages of revenue:

Six Months Ended
June 30,

Nine Months Ended
September 30,

2024 2024 2023

2024

% of

Revenues Amount

$ 194,412

Amount

100.0

Amount

Revenue $225,120

Revenue % 100.0

Cost of revenue
Gross profit
Operating
expenses:
Research and
development expenses
Research and
development expenses
Research and
development expenses
Selling,
general and
administrative
expenses
Total
operating
expenses
Loss from
operations
Other expense,
net:
Loss before
income tax
expense
Income tax
expense

Revenues

% Revenue $ 341,030

% of

Amount

% of

Revenues

100.0 %

Net loss $(21,277)  (9.5) (9.5) % $(11,594) (6.0) (6.0)

Net loss

Net

% |oss $

(29,130) (8.5)

(8.5) %

$ 292,702

$(20,

Revenue. The following table sets forth, for the periods indicated, our revenue by product type and geography expressed as dollar amounts and the corresponding change in

such revenues between periods, in both dollars and percentages:
Six Months Ended

June 30, Change
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2024

Open

Nine Months Ended

September 30, Change

2024 2023 Amount

Open

Amount %

2023

2024

Open ablation ablation $ 60,060 $ $ 52,144 $ $ 7,916 15.2 15.2 % ablation $ 90,661 $ $ 77,988 $ $12,673 16.2 16.2 %

Minimally invasive
ablation

Pain management

Appendage
management

Total United States

Total International

Total
15.8 15.8 %revenue

Total

revenue $30,708

$341,030 $

$292,702 $ $48,328 16.5 16.5 %

Total revenue $225,120 E

$194,412 $

Worldwide revenue increased 15.8% (15.8% 16.5% (16.5% on a constant currency basis). In the United States, growth in all key product lines reflected continuing adoption of
our products, including the ENCOMPASSe clamp in open ablation, Hybrid AF™ AF Therapy procedures using the EPi-Sense System in minimally invasive ablation, cryoSPHERE®
probe probes for post-operative pain

management and AtriClipe Flex-Va for appendage management in open-chest procedures. International sales increased 25.6% (25.8% 24.8% (24.6% on a constant currency basis),
across all franchises and most major geographic regions.

Cost of revenue and gross margin. Cost of revenue increased $9,282, $13,978, reflecting higher sales volumes, while gross margin decreased 77 61 basis points, primarily
driven by unfavorable less favorable geographic and product mix, as well as an increase in product costs.

Research and development expenses. Research and development expenses increased $7,496 $8,102 or 22.9% 15.3%, primarily from a $3,489 $5,305 increase in personnel
costs as a result of additional headcount in our product development, regulatory, and clinical teams. Clinical trial expenses increased $2,786 $3,448 due to increased clinical activity
primarily driven by the LeAAPS trial. Product development project spend and consulting These were partially offset by a $574 decrease due to higher regulatory approval costs also
contributed incremental expense of $1,141, reflecting continued investment in our product pipeline. 2023.

Selling, general and administrative expenses. Selling, general and administrative expenses increased $22,089, $33,723, or 17.8% 18.2%, due to a $13,426 $22,763
increase in personnel costs, including travel and share-based compensation, as a result of growth in headcount. headcount and variable compensation. Selling, general and
administrative expenses were also increased by $1,569 in marketing, training and meeting activities, and $1,433 in legal and $1,877 for professional services, IT and corporate costs
reflecting operational growth. growth, a $1,892 increase in marketing, training and meeting activities and an increase of $901 in consulting fees. The increase was further driven by a
$4,466 $4,412 non-recurring net gain during 2023 related to legal settlements. settlements; see Note 9 - Commitments and Contingencies for related discussion.

Other income (expense). During the first quarter of 2024, the Company recognized a loss on debt extinguishment of $1,362; see Note 7 - Indebtedness for related discussion.
The remaining activity consists primarily of net interest expense and net foreign currency transaction gains or losses.

Liquidity and Capital Resources

As of June 30, 2024 September 30, 2024, the Company we had cash, cash equivalents and investments of $114,020 $130,335 and outstanding debt of $61,865. We had
unused borrowing capacity of $61,885 (see Note 7 - Indebtedness for related discussion). All cash equivalents and investments and most of our operating cash are held in United
States financial institutions. A small portion of our cash is held in foreign banks to support our international operations. We had net working capital of $191,627 $194,855 and an
accumulated deficit of $378,334 $386,187 as of June 30, 2024 September 30, 2024.

Six Months Ended June 30,
2024 2023 Change
(dollars in thousands)
Net cash used in operating activities $ (13,636) $ (1,068) $ 12,568
Net cash provided by investing activities 40,535 12,733 27,802
Net cash used in financing activities (5,008) (2,523) 2,485

Consolidated Cash Flows - For the nine months ended September 30, 2024 and 2023
1#.54975583911( #.54975583911: #.549755839112
Cash flows used in provided by operating activities. Net cash used in provided by operating activities increased $12,568 $5,914 from 2023 to 2024, driven by a decrease in

operating 2024. Operating results of $9,683, declined $8,481, primarily due to a prior year $4,466 $4,412 nonrecurring net gain for legal settlements partially offset by a current
period increase recorded in 2023. In addition, non-cash charges of $5,575. increased $7,633 in 2024. Cash used for working capital and other assets and liabilities increased $8,460
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ondecreased $6,762 due to collection of accounts receivable and moderating investments in inventory in 2024, partially offset by higher annual variable compensation payments
due to improved operating performance, partially offset by increased collections of receivables and fewer purchases of inventory. performance.

Cash flows provided by investing activities. Net cash provided by investing activities increased by $27,802 $20,324 in 2024 compared to 2023, due to the $30,000 in cash
paid for acquisition of intellectual property in the prior year of $30,000, offset by a $2,647 $10,147 decrease in sales and maturities of available-for-sale securities and $424
decrease in purchases of property and equipment. securities.

Cash flows used in financing activities. Net cash used in financing activities increased by $2,485 $2,950 in 2024. This increase was a result of a $1,556 $1,623 payment for
extinguishment of debt and financing fees, net of borrowings, and a $658 increase $998 decrease in shares repurchased for payment of taxes on proceeds from stock awards. option
exercises and the employee stock purchase plan.

Credit facility. As of January 5, 2024, we entered into a credit agreement (Credit Agreement) with JPMorgan Chase Bank, N.A. as Administrative Agent, JPMorgan Chase
Bank, N.A. and Silicon Valley Bank, a division of First-Citizens Bank and Trust Company, as Joint Lead Arrangers and Joint Bookrunners that provides for a $125,000 asset-based
revolving credit facility (ABL Facility), with an option to increase the revolving commitment by an additional $40,000. A portion of the ABL Facility, limited to $5,000, is available for
the issuance of letters of credit. The Credit Agreement has a three-year term and expires January 5, 2027. Amounts available to be drawn from time to time under the ABL Facility
are determined by calculating the applicable borrowing base, which is based upon applicable percentages of the values of eligible accounts

receivable, eligible inventory, eligible liquid assets, less reserves as determined by the Administrative Agent, all as specified in the Credit Agreement. The borrowings bear interest at
a rate per annum equal to, at the Company's election: (i) an alternate base rate (ABR) plus an applicable margin or (ii) an adjusted term secured overnight financing rate (SOFR)
plus an applicable margin. As of June 30, 2024 September 30, 2024, the Company has borrowed $61,865, classified as noncurrent and had unused borrowing availability of
$61,885.

Our corporate headquarters lease agreement requires a $1,250 letter of credit which we renew annually and remains outstanding as of June 30, 2024 September 30, 2024.
For additional information on the terms and conditions, as well as applicable interest and fee payments, see Note 7 — Indebtedness.

Uses of liquidity and capital resources. Our executive officers and Board of Directors review our funding sources and future capital requirements in connection with our
annual operating plan and periodic updates to the plan. Our future capital requirements depend on a number of factors, including, without limitation: market acceptance of our
current and future products; costs to develop and support our products, including professional training; costs to expand and support our sales and marketing efforts; operating and
filing costs relating to changes in regulatory policies or laws; costs for clinical trials and to secure regulatory approval for new products; costs to prosecute, defend and enforce our
intellectual property rights; maintenance and enhancements to our information systems and security; and possible acquisitions and joint ventures, including potential business
integration costs. We continue to evaluate additional measures to maintain financial flexibility, and we will continue to closely monitor macroeconomic conditions including, but not
limited to, inflationary pressures, rising interest rates, and fluctuations in currency exchange rates that may impact our liquidity and access to capital resources. Our principal cash
requirements include costs of operations, capital expenditures, debt service costs and other contractual obligations.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial condition and results of operations is based upon our financial statements, which have been prepared in accordance with
accounting principles generally accepted in the United States of America (GAAP). The preparation of financial statements requires management to make estimates and judgments
that affect the reported amounts of assets and liabilities, revenue and expenses and disclosures of contingent assets and liabilities at the date of the financial statements. On a
periodic basis, we evaluate our estimates, including those related to sales returns and allowances, inventories, share-based compensation and income taxes. We use authoritative
pronouncements, historical experience and other assumptions as the basis for making estimates. Actual results could differ from those estimates under different assumptions or
conditions. Our Annual Report on Form 10-K for the fiscal year ended December 31, 2023 includes additional information about the Company, our operations, our financial position
and our critical accounting policies and estimates and should be read in conjunction with this Quarterly Report on Form 10-Q.

Recent Accounting Pronouncements

As of June 30, 2024 September 30, 2024, there were no material changes to the information provided regarding recent accounting pronouncements in Note 1, “Description of
the Business and Summary of Significant Accounting Policies” in the Company’s Form 10-K for the fiscal year ended December 31, 2023.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

As of June 30, 2024 September 30, 2024, there were no material changes to the information provided under Item 7A, “Quantitative and Qualitative Disclosures About Market
Risk” in the Company’s Form 10-K for the year ended December 31, 2023.
22
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Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

The Company’s management, with the participation of the President and Chief Executive Officer (the Principal Executive Officer) and Chief Financial Officer (the Principal
Accounting and Financial Officer), has evaluated the effectiveness of the Company’s disclosure controls and procedures, as defined in Rules 13(a) -15(e) and 15(d) -15(e) of the
Securities Exchange Act of 1934 as amended (Exchange Act), as of the end of the period covered by this report. Based on this evaluation, we concluded that, as of the end of the
period covered by this report, our disclosure controls and procedures were effective in providing reasonable assurance that information required to be disclosed by us in the reports
we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC’s forms and rules, and the material
information relating to the Company is accumulated and communicated to management, including the

22

President and Chief Executive Officer and the Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosures.

Control systems, no matter how well designed and operated, can provide only reasonable, not absolute, assurance that control objectives are met. Because of inherent
limitations in all control systems, no evaluation of controls can provide assurance that all control issues and instances of fraud, if any, within a company will be detected. Additionally,
controls can be circumvented by individuals, by collusion of two or more people or by management override. Over time, controls can become inadequate because of changes in
conditions or the degree of compliance may deteriorate. Further, the design of any system of controls is based in part upon assumptions about the likelihood of future events. There
can be no assurance that any design will succeed in achieving its stated goals under all future conditions. Because of the inherent limitations in any cost-effective control system,
misstatements due to errors or fraud may occur and not be detected.

Changes in Internal Control Over Financial Reporting

In the ordinary course of business, we routinely enhance our information systems by either upgrading current systems or implementing new ones. There were no changes in
our internal control over financial reporting that occurred during the three months ended June 30, 2024 September 30, 2024 that have materially affected, or are reasonably likely to
materially affect, our internal control over financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

Information with respect to legal proceedings can be found under the heading “Legal” in Note 9 — Commitments and Contingencies to the Condensed Consolidated Financial
Statements in Part |, Item 1 of this Quarterly Report on Form 10-Q, and is incorporated herein by reference.

Item 1A. Risk Factors

In addition to the other information set forth in this report, careful consideration should be given to the factors discussed in Item 1A, “Risk Factors” in our Form 10-K for the year
ended December 31, 2023, which could materially affect our business, financial condition or future results. The risks described therein are not the only risks facing us. Additional
risks and uncertainties not currently known to us, or that we currently deem to be immaterial, also may adversely affect our business, financial condition and/or operating results.
There have been no material changes with respect to the risk factors previously disclosed in our Annual Report on Form 10-K for the year ended December 31, 2023, which are
incorporated herein by reference.

Item 5. Other Information

During the three months ended June 30, 2024 September 30, 2024, none of our executive officers or directors adopted, terminated or modified a "Rule 10b5-1(c) trading
arrangement" or a “non-Rule 10b5-1 trading arrangement” (as each term is defined in Item 408 of Regulation S-K).
Effective July 30, 2024, the Board of Directors approved the Amended and Restated Bylaws of AtriCure, Inc. (‘Amended and Restated Bylaws”). The Amended
and Restated Bylaws include updates and changes related to the following:

— Reuvisions to reflect and conform to the current provisions of the Delaware General Corporation Law (the “DGCL"), including, but not limited to, provisions relating to the
manner of providing notice of stockholder meetings, the adjournment of stockholder meetings, the list of stockholders entitled to vote at stockholder meetings, and stock
certificates;

— Revisions to clarify (i) that the Board may adopt rules and regulations for the conduct of stockholder meetings, and (i) the authority of a stockholder meeting chair to adopt
and enforce rules and regulations for the conduct of stockholder meetings, including rules related to when polls open and close and procedures for maintaining order at
meetings and safety for attendees;

— Stockholders soliciting proxies must use a proxy card color other than white, which shall be reserved for the exclusive use of the Board;

— For a person to be qualified to stand for election or re-election as a director, the person is required to timely deliver, or cause to be delivered, to the secretary of the
Company both (i) such person’s written consent to be named in a proxy
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statement relating to the meeting of stockholders at which directors are to be elected and (ii) a completed and signed questionnaire with respect to background,
qualifications, stock ownership and independence;

— For a person nominated by a stockholder to be qualified to stand for election or re-election as a director, the nominating stockholder must timely deliver to the secretary of
the Company certain representations, to ensure compliance with the applicable requirements of Rule 14a-19 under the Securities Exchange Act of 1934, as amended and, if
such stockholder, any beneficial owner on whose behalf the nomination is submitted or any person who controls either of the foregoing stockholder or beneficial owner,
directly or indirectly, acts contrary to any such representations, such nominee will be disqualified from standing for election or re-election as a director;

— Revisions to the indemnification and advancement provisions to, among other things, (i) clarify that the Company shall, to the fullest extent permitted by applicable law,
indemnify, and advance expenses incurred in defending a proceeding to, any person who was or is made a party or threatened to be made a party to any proceeding by
reason of the fact that he or she is or was a director or an officer of the Company or, while serving as a director or officer of the Company, is or was serving at the request of
the Company as a director, officer, employee or agent of another entity, (i) clarify that the prohibition on indemnification in connection with a proceeding initiated by an
indemnitee does not apply to a proceeding, or part thereof, initiated to enforce a right to indemnification or advancement or a compulsory counterclaim, and (jii) provide than
an indemnitee can bring an action to enforce a right to advancement of expenses if a claim therefor is not paid in full within 20 days.

— The Delaware Court of Chancery shall be the sole and exclusive forum for any stockholder to bring certain actions, including, without limitation, derivative actions, claims for
breach of fiduciary duty, claims arising under the DGCL, claims governed by the internal affairs doctrine, and actions in the right of the Company asserting claims as to
which the DGCL confers jurisdiction to the Delaware Court of Chancery;

— The federal district courts of the United States of America shall be the sole and exclusive forum for the resolution of any complaint asserting a cause of action arising under
the Securities Act of 1933, as amended.

— Implementing other ministerial changes, clarifications, and conforming revisions.

The foregoing summary of the Amended and Restated Bylaws does not purport to be complete and is qualified in its entirety by reference to full text of the Amended and
Restated Bylaws, filed as Exhibit 3.2 to this Quarterly Report on Form 10-Q, and incorporated herein by reference.

Item 6. Exhibits

Exhibit No. Description

3.1 Restated Certificate of Incorporation (incorporated by reference to our Current Report on Form 8-K filed on May 14, 2024).

3.2 Amended and Restated Bylaws.

33 Amended and Restated Bylaws (marked to show changes).

10.1# AtriCure, Inc. 2023 Stock Incentive Plan (Amended and Restated as of May 13, 2024)_(incorporated by reference to our Current Report on Form 8-K filed on
May 14, 2024).

311 Rule 13a-14(a)_Certification of Principal Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Rule 13a-14(a)_Certification of Principal Accounting_and Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification pursuant to 18 U.S.C. Section 1350 by the Principal Executive Officer, as adopted, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2 Certification pursuant to 18 U.S.C. Section 1350 by the Principal Accounting_and Financial Officer, as adopted, pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF XBRL Taxonomy Definition Linkbase Document

101.LAB XBRL Taxonomy Extension Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

# Compensatory plan or arrangement.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.
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https://www.sec.gov/Archives/edgar/data/1323885/000132388524000068/exhibit101-amendedandresta.htm

Date: July 31, 2024 October 30, 2024

Date: July 31, 2024 October 30, 2024

AtriCure, Inc.
(REGISTRANT)

/sl Michael H. Carrel

Michael H. Carrel

President and Chief Executive Officer
(Principal Executive Officer)

/sl Angela L. Wirick

Angela L. Wirick

Chief Financial Officer
(Principal Accounting and Financial Officer)
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Exhibit 3.2 AMENDED AND RESTATED BYLAWS OF ATRICURE, INC. (a Delaware corporation
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.1 ARTICLE Il - MEETINGS OF STOCKHOLDERS
... 12.2 ANNUAL MEETING. .................
1 2.4 ADVANCE NOTICE PROCEDURES; NOTICE OF STOCKHOLDERS' MEETINGS.
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4 2.9 VOTING.

3.7 REGULAR MEETINGS. ..113.8
11 3.10 BOARD ACTION BY WRITTEN CONSENT WITHOUT A
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... 13 5.4 REMOVAL AND RESIGNATION OF OFFICERS. ..
14 5.6 REPRESENTATION OF SECURITIES OF OTHER ENTITIES. ... 14 5.7 AUTHORITY AND DUTIES Ol
. 14 ARTICLE VII - GENERAL MATTERS ...
15 7.2 STOCK CERTIFICATES; PARTLY PAID SHARES. 15 7.3 SPECIAL DESIGNATION ON CERTIFICATES ]

ORUM SELECTION 11.1 FORUM SELECTION GENERALL'
1.2 SECURITIES ACT FORUM SELECTION 21 11.3 CONSENT.
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specified in such notice to stockholders. Nothing contained in this paragraph of this Section 2.3 shall be construed as limiting, fixing, or affecting the time when a meeting of stockholders called by action of the Board may be held]
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rovided, however, that in the eve nttat al meeting was held in the of the annual meetin an more than thirty (30) days from the date of the pri eting, notice by t
jstockholder to be timely must be so recewed not Iater than the close of busmess on the later of one hundred fifty (150, calendar da s in advance of such annual meeting and ten (10 calendar da S followm the date on whn:h ubh
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5 including, without limitation, so limiting such attendees or participants to stockholders entitled to vote at the meeting, their duly authorized and constituted proxies, qualified representatives (including rules around who qualifies as such
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laction, the Board may fix a record date, which such record date shall not precede the date uj

on which the resolution fixing the record date is adopted, and which such record date shall be not more than 60 days
s fixed, th i I i i

hall be lose of business on tt lutior OXIES. E:

record date is fixed, the record date for determining stockholders for any such purpose shal at the cl he day on which the Board adopts the resolution relating thereto. 2.12 PR! h stockholder entitled to]
ote at a meeting of stockholders may authorize another person or persons to act for such stockholder by proxy authorized in accordance with Section 212 of the DGCL, but no such proxy shall be voted or acted upon after three (3) years}

meeting of stockholders, a complete list of the stockholders entitled to vote at the meetin
he address of each stockholder and the number of shares registered in the name of each stockholder, provided, however if the record date for determining the stockholders entitled to vote is less than ten (10) days before the meeting
date, the list shall reflect the stockholders entitled to vote as of the tenth (10th) day before the meeting date. The corporation shall not be required to include electronic mail addresses or other electronic contact information on such list|

that the information required to gain access to such list is provided with the notice of the meetin: ordinary business hours, at the corporation’s principal executive office. In the event that the corporation determines to make}
he list available on an electronic network, the corporation may take reasonable steps to ensure that such information is available only to stockholders of the corporation |
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7 2.14 INSPECTORS OF ELECTION. Before any meeting of stockholders, the corporation shall appoint an inspector or inspectors of election to act at the meeting or any adjournment thereof and make a written report thereof. Thej

requested. ARTICLE Ill - DIRECTORS 3.1 POWERS. Subject to the provisions of the DGCL and any limitations in the certificate of incorporation or these bylaws relating to action required to be approved by the stockholders, all corporate}

owers shall be exercised by or under the direction of the Board|
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8 3.2 NUMBER OF DIRECTORS. The authorized number of directors shall be determi rom time to time by resolution of the Board, provided the Board shall consist of not less th ix (6) nor more than twelve (12) membel

reduction of the authorized number of directors shall have the effect of removing any director before that director’s term of office expires. 3.3 ELECTION AND TERM OF OFFICE OF DIRECTORS. Except as provided in Section 3.4 off
these bylaws, each director, including a director elected to fill a vacancy, shall hold office until the next annual meeting and until such director’s successor is elected and qualified or until such director’s earlier death, resignation or removal|
i) The cororauon has establlshed a majority voting standard in unconlested elections of directors. In an uncomested election of

Directors need not be stockholders unless so required by the certificate of incorporation or these b \aws

and Corporate Governance Committee and such additional information and factors the Board deems relevant. The corporation shall prompt! icly disclose the decision of the Board and, if applicable, the reasons fo
rejecting the tendered resignation, in a Report on Form 8-K filed with the Securities and Exchange Commission]
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9 (iv) If a director’s resignation is accepted by the Board, the Nominating and Corporate Governance Committee shall recommend to the Board whether to fill the vacancy created by such resignation or to reduce the size of the Board. 3.4

JQUALIFICATIONS. (i) For a person to be qualified to stand for election or re-election as a director, such

before the onef

shall cause to be delivered, to the secretary of the corporation the following: (a) such pel itten consent to being named in a proxy statement relating to the meeting of stockholders at which directors are to be elected and to serve i
elected, and (b) a completed and signed written questionnaire with respect to the background, qualifications, stock ownership and independence of such person (the form of which shall be provided by the secretary within five (5) business|

hange Act of 1934, as amended, and (b) that, if a Proponent has re hat it (or a group of whi
Proponent will (A) notify the corporation if such Proponent (or a group of which such Proponent is a
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these laws, vacancies occurring on the Board for an created directorships resulting from an increase in er of directors may be filled on vote of a majority of the remaining €]
Boand although less than a quorum. A person so elected by the Board to fill a vacancy or newly created directorship shall hold office until the next election and until his or her successor shall have been duly elected and qualified. If at an
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n a meeting shall constitu

i) delivered personally by hand or by telephone; (ii) sent by United States first-class mail, postage prepaid; (iii) sent by facsimile; or (iv) sent by electronic mail, directed to each director at that director's address, telephone number

facsimile number or electronic mail address, as the case may be, as shown on the corporation’s records. If the notice is (x) delivered personally by hand or by telephone, sent by facsimile or (z) sent by electronic mail, it shall be]
2
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ening of an event), no later than sixty (60) days after such instruction is giv sion is made,
person is then a director and did not revoke the consent prior to such time. An such consent shall be revocable

onsent shall be d leemed to ha n for of this uch effective time so lon such|
rior to its becoming effective. 3.11 FEES AND COMPENSATION OF DIRECTORS Unless othervwse resmcted by thef
1o fix the compensation of directors. ARTICLE IV - COMMITTEES 4.1 COMMITTEES OF DIRECTORS. The Board may designate one or more committees,|

shall have the power or authority to (i) approve, or adopt, or recommend to the stockholders, any action or matter olherthan the election or removal of directors) expressly required by the DGCL to be submmed to stockholders fol
approval, or (i) adopt, amend or repeal any bylaw of the corporation. 4.2 COMMITTEE MINUTES. Each committee shall keep regular minutes of its meetings and report the same to the Board when required

=
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Meetings and action:

13 4.3 s of committees shall be governed by, and held and taken in accordance with, the provisions of: (i

ction 7.12 (waiver of notice’

MEETINGS AND ACTION OF COMMITTEES.

ion 3.6 (regular meetings); (iii) Section 3.7 (special meetings and notice); (iv) Section 3.8 (quorum); (v) Se ; and (vi) Section 3.9 (action without a meeting) with such changes in the context of those byl
as are necessary to substitute the committee and its members for the Board and its members. However: (x) the time of regular meetings of committees may be determined either by resolution of the Board or by resolution of the]

laccordance with the provisions
i i tion 5.5 of th appoint,

of these bylaws. Any number of offices may be held by the same person. 5.2 APPOINTMENT OF OFFICERS. The Board shall appoint the officers of the corj

Il
Sucl

lappointed in accordance with the provisions of Section 5.3 or Section 5. ese bylaws. 5.3 SUBORDINATE OFFICERS. The Board ma\ oint, or empower the chief executive officer or, in thi
president, to appoint, such other officers as the business of the corporation may require. Each of such officers shall hold office for such period, have
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ies as are

A rovided in these bylaws or as the Board may from time to time determine or as the Board may empower the chief executive officer
REMOVAL AND RESIGNATION OF OFFICERS. Any officer may be removed, either wi

giving written notice or electronic tr:

E officer may resign at any time by r ic transmission to the corporation. Any resignation shall take effect at the date of the receipt of that notice or at any later time specified in tha
Inotice. Unless otherwise specified in the notice of resignation, the acceptance of the resignation shall not be necessary to make it effective. Any resignation is without prejudice to the rights, if any, of the corporation under any contract tof

to any and all shares or other securities of or interests in any other entit
0 do S0 by pre r

aving the authori

p p orney duly executed by such person h ity. 5.7 AUTHORITY AND DUTIES OF OFFICERS. All officers of the corporation shall respectively have such authority and perform such duties in t
management of the business of the corporation as may be designated from time to time by the Board and, to the extent not so provided, as generally pertain to their respective offices, subject to the control of the Board. ARTICLE VI |
RESERVED Reserved |

I=
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corporation shall issue to represent such class or series of stock; provided, however, that, except as otherwise provided in Section|
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16 202 of the DGCL, in lieu of the foregoing requirements there may be set forth on the face or back of the certificate that the cororalion shall issue to represent such class or series of stock a statement that the COl oration wiII furnish

idends a reserve or reserves for any proper purpose and may abolish any such reserve. 7.7 FISCAL YEAR. The fiscal year of the corporation shall be fixed by resolution of the Board and may be changed by the Board.)
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17 7.8 SEAL. The corporation may adopt a corporate seal, which shall be adopted and which may be altered by the Board. The cororauon may use the corporate seal by causing it or a fac3|mlle thereof to be |mressed or afflxed or in|

to transfer, it shaII be the duty of the corporation to issue a new certificate to the person entitled thereto, cancel the old certificate, and record the transaction in its books. 7.10 STOCK TRANSFER AGREEMENTS |

lassignation or authorif
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Inotice. Anendance of a person at a meeting shall consmute a waiver of notice of such meeting, except when the person attends a meeting for the express purpose of objecting at the beginning of the meenn to the transaction of anyj
business because the meeting is not lawfully called or convened. Neither the business to be transacted at, nor the purpose of, any regular or special meeting of the stockholders need be specified in any written waiver of notice or anyj

aiver by electronic transmission unless so required by the certificate of incorporation or these bylaws. ARTICLE VIIl - RESERVED. Reserved.|
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fines, ERISA excise taxes or penalties and amounts paid i incurred by such person in connection with any such Proceeding.|
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rights conferred on any person by this Article IX shall not be exclusive of any other rights which such person may have or hereafter acquire under any statute, provision of thej
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rights, including the execution of such documents necessary to enable the corporation effectively to bring suit to enforce such rights. ARTICLE X - AMENDMENTS These bylaws may be adopted, amended or repealed by the stockholder:
entitled to vote thereon. However, the corporation may, in its certificate of incorporation, confer the power to adopt, amend or repeal bylaws upon the directors. The fact that such power has been so conferred upon the directors shall nof]

divest the stockholders of the power, nor limit their power to adopt, amend or repeal bylaws |
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21 ARTICLE XI — FORUM SELECTION 11.1 FORUM SELECTION GENERALLY. Unless the corporation consents in writing to the selection of an alternative forum, the sole and exclusive forum for any current or former stockholde
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22 ATRICURE, INC. CERTIFICATE OF AMENDMENT OF BYLAWS The undersigned hereby certifies that he is the duly elected, qualified, and actin

Secretary or Assistant Secretary of AtriCure, Inc., a Delaware corporation and that thel

foregoing bylaws, comprising 21 pages, were amended and restated effective July 30, 2024 by the corporation’s board of directors. IN WITNESS WHEREOF, the undersigned has hereunto set his hand this 30th day of Jul
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Exhibit 3.3 FOURTH AMENDED AND RESTATED BYLAWS OF ATRICURE, INC. (a Delaware corporation

Fﬁ slide2

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 60/99

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

1 2.3 SPECIAL MEETING

4 2.8 CONDUCT OF BUSINESS.

12 3.103.11.
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i 4.3 MEETINGS AND ACTI F COMMITTEE!

113 5.1 OFFICER

SUBORDINATE OFFICERS!
1214 5.6 REPRESENTATION OF SHARES SECURITIES OH

.. 1314 ARTICLE VI - RESERVED|
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i ARTICLE XI — FORUM SELECTIO ...21 11.2 SECURITIES ACT FORUI

21 11.3 CONSENT.
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la_date and time desi naled by the Board (or its de5|nee At the annual meeting, directors shall be elected and any other proper business may be transacted 2'3 SPECIAL MEETING. A special meeting of stockholders may be called atf
ny time by the Board, chairperson of the Board, chief executive officer or president (in the absence of a chief executive officer), but such special meetings may not be called by any other person or persons. No business may be
transacted at such special meeting other than the business specified in such notice to stockholders. Nothing contained in this paragraph of this Section 2.3 shall be construed as limiting, fixing, or affecting the time when a meeting

stockholders called by action of the Board may be held.,
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secretary of the corporation or of the transfer agent or any other agent of the corporation that the notice has been given by mail or by a form of]
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4 electronic transmission, as applicable, shall, in the absence of fraud, be prima facie evidence of the facts stated therein. 2.6 QUORUM. Except as otherwise required by law or the certificate of incorporation, the holders of a majority of]
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5 without limitation as, in the judgement of the chairperson of the meeting, are necessary, appropriate or convenient for the conduct of the meeting. Rules and regulations for the conduct of meetings of stockholders, whether adopted by]

the Board or by the chairperson of the meeting, may include, without limitation, the authority to: (i) determine when the polls will open and close on items submitted for stockholder action and matters which are to be voted on by ballot (if]

i) In order that the corporation may determine the stockholders entitled to notice of any meeting of stockholders or any adjournment thereof, the Board may, except as otherwise required by law, fix a record date, which record date shal
not precede the date upon which the resolution fixing the record date is adopted by the Board, and which record date shall not be more than sixty (60) nor less than ten (10) days before the date of such meeting. If the Board so
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6 fixes a date, such date shall also be the record date for determining the stockholders entitled to vote at such meeting unless the Board determines, at the time it fixes such record date, that a later date on or before the date of the
meeting shall be the date for making such determination. If no record date is fixed by the Board, the record date for determining stockholders entitled to notice of and to vote at a meeting of stockholders shall be at the close of business on|

VOTE. The officer who has charge of the stock ledger of the corporation shall prepare and make, at least ten no Iater than the tenth (1010th) days day before every meeting of stockholders, a complete list of the stockholders entitled to]

ote at the meeting, arranged in alphabetical order)
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stockholders at which directors are to be elected pursuant to the corporation’s notice of meeting, no later than the one
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necessary steps have been taken to solicit holders of the corporation’s stock in accordance with Rule 14a-19; provided, however, that such Stockholder Nominee shall be disqualified from standing for election or re-election as a director ifj
la Proponent acts contrary to any representation required by clause (a) or (b) of this Section 3.4(ii). (iii) The certificate of incorporation or these bylaws may prescribe other gualifications for directors)
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iven in writing or by electronic transmission to the corporation. A resignation is effective when the resignation is delivered unless th
ening of an event or events. When one or more directors so resigns and the resignation is effective at a future date, a majority of the directors then

E . i | Il
office, including those who have so resigned, shall have the power to fill such vacancy or vacancies, the vote thereon to take effect when such resignation or resignations shall become effective, and each director so chosen shall hold|

stockholder or an executor, administrator, trustee or guardi tockholder, or other fiduciary entrusted with like responsibility for the person or estate of a stockholder, may call a special meeting of stockholders|
i rovisi ertificate of incorporation or these bylaws, or may aj i i i rovi i i

0l Ce p the ¢ pply to the Court of Chancery for a decree summarily or
IMEETINGS; MEETINGS BY TELEPHONE. The Board may hold meetings, both regular and special, at such places (if any) either within or outside the Stat

dering an election as provided in Section of the . 3. B
elaware. Unless otherwise restricted by the certificate of incorporation ol

ho called the meeting in accordance with the preceding sentence|
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12 Notice of the time and i of special meetings shall be: (i i by hand or by telephone; (ii) sent by United States first-class mail, id; (i facsimile; or (iv) sent by electronic mail, directed|
to each director at that director’s address, telephone number, facsimile number or electronic mail address, as the case may be, as shown on the corporation’s records. If the notice is (x) delivered personall: hand or by telephone,
sent by facsimile or (z) sent by electronic mail, it shall be delivered or sent at least twenty-four (24) hours before the time of the holding of the meeting. If the notice is sent by United States mail, it shall be deposited in the United States]

Any oral notice may be communicated to the director. The notice need not speci
executive office) nor the purpose of the meeting. 3.9 3.8QUORUM. At all meetings of the Board, a majority of the authorized number of directors shall constitute a quorum for the transaction of business. The vote of a majority of the
directors present at any meeting at which a quorum is present shall be the act of the Board, except as may be otherwise specifically provided by statute, the certificate of incorporation or these bylaws. If a quorum is not present at any
meeting of the Board, then the directors present thereat may adjourn the meeting from time to time, without notice other than announcement at the meeting, until a quorum is present. 3.10 3.9BOARD ACTION BY WRITTEN CONSEN
WITHOUT A MEETING. Unless otherwise restricted by the certificate of incorporation or these bylaws, any action re: ermitted to be taken at any meeting of the Board, or of any committee thereof, may be taken without a meeting
if all members of the Board or committee, as the case may be, consent thereto in writing or by electronic transmission and . After an action is taken, the writing or writings or electronic transmission or transmissions are shall be filed witl

Inot then a director) ma
lafter such instruction is given or such provision is made, and such consent shall be deemed to have been given for purposes of this section at such effective time so long as such person is then a director and did not revoke the consent
prior to such time. Any such consent shall be revocable prior to its becoming effective.|
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13 3.11 3.10FEES AND COMPENSATION OF DIRECTORS. Unless otherwise restricted by the certificate of incorporation or these bylaws, the Board shall have the authority to fix the compensation of directors. ARTICLE IV -
COMMITTEES 4.1 COMMITTEES OF DIRECTORS. The Board may, by resolution passed by a majority of the authorized number of directors, designate one or more committees, each committee to consist of one or more of the directors|
Imember of a committee, the member or members thereof present at any meeting and not disqualified from voting, whether or not such member or members constitute a guorum, may unanimously appoint another member of the Board to

; (v) Section 7.12 (waiver of notice); and (vi) Section 3.9 (action without a meeting
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14 with such changes in the context of those bylaws as are necessary to substitute the committee and its members for the Board and its members. However: (x) the time of regular meetings of committees may be determined either by}
resolution of the Board or by resolution of the committee; (y) special meetings of committees may also be called by resolution of the Board; and (z)notice of special meetings of committees shall also be given to all alternate members, who
oration shall be a president and a secretary. The corporation may also have, at the discretion of the Board, a chairperson of the Board, a vice chairperson of the Board, a chief executive officer, a chief financial officer o
reasurer, one or more vice presidents, one or more assistant vice presidents, one or more assistant treasurers, one or more assistant secretaries, and any such other officers as may be appointed in accordance with the provisions off
these bylaws. Any number of offices may be held by the same person. 5.2 APPOINTMENT OF OFFICERS. The Board shall appoint the officers of the corporation, except such officers as may be appointed in accordance with the
brovisions of Section 5.3 or Section 5.5 of these bylaws. 5.3 SUBORDINATE OFFICERS. The Board may appoint, or empower the chief executive officer or, in the absence of a chief executive officer, the president, to appoint, such othel
officers as the business of the corporation may require. Each of such officers shall hold office for such period, have such authority, and perform such duties as are provided in these bylaws or as the Board may from time to time determine

or as the Board may empower the chief executive officer (or in his or her absence, the president) to determine. 5.4 REMOVAL AND RESIGNATION OF OFFICERS. Any officer may be removed, either with or without cause, by an|
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16 7.2 STOCK CERTIFICATES; PARTLY PAID SHARES. The shares of the corporation shall be represented by certificates, provided that the Board may provide by resolution or resolutions that some or all of any or all classes or series off

represent such class or series of stock; provided, however, that, except as otherwise provided in Section 202 of the DGCL, in lieu of the foregoing requirements there may be set forth on the face or back of the certificate that the

new certificates for shares shall be issued to replace a issued certificate unless the latter is surrendered to the corporation and cancelled at the same time. The corporation may issue a new certificate of stock or]
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17 uncertificated shares in the place of any certificate theretofore issued by it, alleged to have been lost, stolen or destroyed, and the corporation may require the owner of the lost, stolen or destroyed certificate, or such owner’s legall
representative, to give the corporation a bond sufficient to indemnify it against any claim that may be made against it on account of the alleged loss, theft or destruction of any such certificate or the issuance of such new certificate orj
uncertificated shares. 7.5 CONSTRUCTION; DEFINITIONS. Unless the context requires otherwise, the rovisions, rules of construction, and definitions in the DGCL shall govern the construction of these bylaws. Without limiting

causing it or a facsimile thereof to be impressed or affixed or in any other manner reproduced. 7.9 TRANSFER OF STOCK. Upon surrender to the corporation or the transfel
lagent of the corporation of a certificate for shares duly endorsed or accompanied by proper evidence of succession, assignation or authority to transfer, it shall be the duty of the corporation to issue a new certificate to the person entitled|

hereto, cancel the old certificate, and record the transaction in its books |
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18 7.10 STOCK TRANSFER AGREEMENTS. The corporation shall have power to enter into and perform any agreement with any number of stockholders of any one or more classes of stock of the corporation to restrict the transfer of

lgiven by a form of electronic transmission consented to by the stockholder to whom the notice is given. Any such consent shall be revocable by the stockholder by written notice to the corporation. Any such consent shall be deemed
revoked if: (a) the corporation is unable to deliver by electronic transmission two consecutive notices given by the corporation in accordance with such consent; and
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19 (b) such inability becomes known to the secretary or an assistant secretary of the corj
revocation shall not invalidate an:
consented to receive notice; (b) i
stockholder of such specific posting, upon the later of (A) such posting and (B) the giving of such separate notice; and (d) if by any other form of electronic transmission, when directed to the stockholder. An affidavit of the secretary or an
lassistant secretary or of the transfer agent or other agent of the corporation that the notice has been given by a form of electronic transmission shall, in the absence of fraud, be prima facie evidence of the facts stated therein. 8.2
DEFINITION OF ELECTRONIC TRANSMISSION. An “electronic transmission” means any form of communication, not directly involving the physical transmission of paper, that creates a record that may be retained, retrieved, and|
reviewed by a recipient thereof, and that may be directly reproduced in paper form by such a recipient through an automated process. 8.3 INAPPLICABILITY. Notice by a form of electronic transmission shall not apply to Sections 164, 296,

oration or to the transfer agent, or other person responsible for the giving of notice. However, the inadvertent failure to treat such inability as

311, 312 or 324 of the DGCL. ARTICLE VIIl - RESERVED. Reserved. ARTICLE IX - INDEMNIFICATION 9.1 INDEMNIFICATION OF DIRECTORS AND OFFICERS. The corporation shall indemni
exists or may hereafter be amended (but, in the case of any such amendment, any current or former director or officer of the corporation only to the extent thaf]
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20 such amendment permits the corporation to provide broader indemnification rights than such law permitted the cor
otherwise involved in any action, suit or , arbitration, alternative dispute resolution mechanism, investigation, inqui

civil, criminal, administrative or, legislative, investigative or other nature (a “Proceeding”) by reason of the fact that he or she, or a person for whom he or she is the legal representative, is or was a director, or officer, employee or agent off
the corporation or, while serving as a director or officer of the corporation, is or was serving at the reguest of the corporation as a director, officer, employee or agent of another corporation or of a partnership, joint venture, trust, or other|
lenterprise or non-profit entity, including service with respect to employee benefit plans (an “indemnitee”), whether the basis of such Proceeding is alleged action in an official capacity as a director or officer of the corporation or in any othel
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[capacity while serving as a director or officer of the corporation, against all liability and loss suffered and expenses (including attorneys' fees, judgments, fines, ERISA excise taxes or penalties and amounts paid in settlement) reasonabl

refe hall b clusivel ial
| ol

rence to an officer of the corporation in this Article IX sl deemed to refer ex to the chief executive officer, president, chief financial officer, secretary, treasurer, and any other officer of the corporation elected or appoin
las such by the Board pursuant to Section 5.2 of these bylaws. 9.2 INDEMNIFICATION OF OTHERS. The corporation shall have the power to indemnify and hold harmless and advance expenses to, to the extent and in the manner]

elected

ines, ERISA excise taxes or penalties and amounts paid in settlement) reasonabl
by or on behalf of an indemnitee, and may pay the expenses incurred by an

nding an

current or former employee or agent of the corporation, in defer Proce
lexpenses incurred by a person or on behalf of an indemnitee in advance of the final

incurred by such person in connection with any such Proceeding. 9.3 PREPAYMENT OF EXPENSES. The corpor:
r fori rporation, i i eding in advance of its final disposition;

ation shall pay the expenses incurred
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ministr: ect to al irectors cers of the poratio commence service following adoption of the: laws, the rights erre er thi 0Visiol Sent
est, and be deemed to have vested fully, |mmed\atel upon SUCH dIIECIOI' or OffICEf commencing service as a d|reclor or OffICeI' of the cor oratlun An Ie| eal or mOdIfICatIOI’I Of the foreom

right with respect to any Proceeding involving any occurrence or
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duectors shall not divest the stockholdels of the power, nor limit their power to adopt, amend or repeal b laws. ARTICLE XI — FORUM SELECTION 11.1 FORUM SELECTION GENERALLY Unless the corporation consents in Wlltln 10|

e Court of ncery, shall be the Court of Chancery of the Stat ( of Delawal or, if such court does not h: or nes t ept, | , the Su| or Court of the State of Delaware or the United States District Court for th
District of Delaware). To the fullest extent permitted b |aW‘ if any action the sub ect matter of WhICh is within the scope Df th\S SSCTIOH 11 1is filed in a court other than the Court of Chancery of the State of Delaware (or, if SLICh CDLII'Y does}

District of Delaware, as applicable) in connection with any action brought in any such court to enforce this]

P
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24 Section 11.1 and (y) having service of process made upon such stockholder in any such action by service upon such stockholder’s counsel in the foreign action as agent for such stockholder. 11.2 SECURITIES ACT FORUM,|
SELECTION. Unless the corporation consents in writing to the selection of an alternative forum, the federal district courts of the United States of America shall be the sole and exclusive forum for the resolution of any complaint assertin
lcause of action arising under the Securities Act of 1933, as amended. 11.3 CONSENT. For the avoidance of doubt, this ARTICLE XI is intended to benefit and may be enforced by the corporation, the officers and directors of the}
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO
SECTION 13(a) OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Michael H. Carrel, certify that:
1. I have reviewed this quarterly report on Form 10-Q of AtriCure, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and
15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the
audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
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Date: July 31, 2024 October 30, 2024

By: Is/ Michael H. Carrel

Michael H. Carrel
President and Chief Executive Officer

(Principal Executive Officer)

Exhibit 31.2

CERTIFICATION OF PRINCIPAL ACCOUNTING AND FINANCIAL OFFICER
PURSUANT TO
SECTION 13(a) OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Angela L. Wirick, certify that:
1. I have reviewed this quarterly report on Form 10-Q of AtriCure, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and
15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the
audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

Date: July 31, 2024 October 30, 2024

By: /sl Angela L. Wirick
Angela L. Wirick

Chief Financial Officer
(Principal Accounting and Financial Officer)
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Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of AtriCure, Inc. (Company) on Form 10-Q for the quarter ended June 30, 2024 September 30, 2024 as filed with the Securities and Exchange
Commission on the date hereof (Report), I, Michael H. Carrel, President and Chief Executive Officer and Principal Executive Officer of the Company, certify, pursuant to Rule 13a—
14(b) and Section 1350 of Chapter 63 of Title 18 of the United States Code, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: July 31, 2024 October 30, 2024

By:  /s/ Michael H. Carrel

Michael H. Carrel
President and Chief Executive Officer

(Principal Executive Officer)

A signed original of this written statement or other document authenticating, acknowledging, or otherwise adopting the signature that appears in typed form within the electronic

version of this written statement has been provided to AtriCure, Inc. and will be retained by AtriCure, Inc. and furnished to the Securities and Exchange Commission or its staff upon
request.

The foregoing certification is being furnished solely pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18,
United States Code) and is not being filed as part of the report or as a separate disclosure document.

Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of AtriCure, Inc. (Company) on Form 10-Q for the quarter ended June 30, 2024 September 30, 2024 as filed with the Securities and Exchange
Commission on the date hereof (Report), I, Angela L. Wirick, Chief Financial Officer and Principal Accounting and Financial Officer of the Company, certify, pursuant to Rule 13a—
14(b) and Section 1350 of Chapter 63 of Title 18 of the United States Code, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: July 31, 2024 October 30, 2024

By: Is/ Angela L. Wirick

Angela L. Wirick
Chief Financial Officer

(Principal Accounting and Financial Officer)

A signed original of this written statement or other document authenticating, acknowledging, or otherwise adopting the signature that appears in typed form within the electronic

version of this written statement has been provided to AtriCure, Inc. and will be retained by AtriCure, Inc. and furnished to the Securities and Exchange Commission or its staff upon
request.

The foregoing certification is being furnished solely pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18,
United States Code) and is not being filed as part of the report or as a separate disclosure document.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

97/99
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. R E F I N I T I V I <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 98/99

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A COMPARISON OF TWO
FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE REPORT INCLUDING
THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS
REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT
OR OTHER DECISIONS.
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