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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

o QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2023 September 30, 2023
OR
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission File Number: 001-38377

BRIGHTSPIRE CAPITAL, INC.

(Exact Name of Registrant as Specified in Its Charter)

Maryland 38-4046290
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization) Identification No.)

590 Madison Avenue, 33rd Floor
New York, NY 10022
(Address of Principal Executive Offices, Including Zip Code)
(212) 547-2631

(Registrant’s Telephone Number, Including Area Code)

(Former name, former address and former fiscal year, if changed since last report)
Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered

Class A common stock, par value $0.01 per share BRSP New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes ONo O
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (8232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). YesO No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth company.
See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act. (Check one):

"

Large accelerated filer 0 Accelerated filer O Non-accelerated filer O Smaller reporting company 0

Emerging growth company 0

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. [

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). YesO No O

Indicate the number of shares outstanding of each of the registrant’s classes of common stock, as of the latest practicable date:

As of August 1, 2023 October 30, 2023, BrightSpire Capital, Inc. had 129,985,107 shares of Class A common stock, par value $0.01 per share, outstanding.
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Special Note Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q may contain forward-looking statements within the meaning of the federal securities laws. Forward-looking statements relate to expectations,
beliefs, projections, future plans and strategies, anticipated events or trends and similar expressions concerning matters that are not historical facts. In some cases, you can identify
forward-looking statements by the use of forward-looking terminology such as “may,” “will,” “should,” “expects,” “intends,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,”
or “potential” or the negative of these words and phrases or similar words or phrases which are predictions of or indicate future events or trends and which do not relate solely to
historical matters. Forward-looking statements involve known and unknown risks, uncertainties, assumptions and contingencies, many of which are beyond our control, and may
cause actual results to differ significantly from those expressed in any forward-looking statement.

Currently, one of the most significant factors that could cause actual outcomes to differ materially from our forward-looking statements is the ongoing adverse effects of the
COVID-19 pandemic on the financial condition, results of operations, cash flows and performance of the Company, its borrowers and tenants, the real estate market and the global
economy and financial markets.

Among others, the following uncertainties and other factors could cause actual results to differ from those set forth in the forward-looking statements:

+ operating costs and business disruption may be greater than expected;

+ the ongoing impacts of the COVID-19 pandemic, such as changes in consumer behavior and corporate policies that have affected the use of and demand for traditional
retail, hotel and office space;

+ we depend on borrowers and tenants for a substantial portion of our revenue and, accordingly, our revenue and our ability to make distributions to stockholders will be
dependent upon the success and economic viability of such borrowers and tenants;

+  rising interest rates may adversely impact the value of our variable-rate investments, result in higher interest expense and in disruptions to our borrowers’ and tenants’
ability to finance their activities, on whom we depend for a substantial portion of our revenue;

+ deterioration in the performance of the properties securing our investments (including depletion of interest and other reserves or payment-in-kind concessions in lieu of
current interest payment obligations, population shifts and migration, or reduced demand for office, multifamily, hospitality or retail space) may cause deterioration in the
performance of our investments and, potentially, principal losses to us;
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+ the fair value of our investments may be subject to uncertainties including impacts associated with accelerating inflationary trends, recent and potential further interest
rate increases, the volatility of interest rates, credit spreads and the transition from LIBOR to SOFR, and increased market volatility affecting commercial real estate
businesses and public securities;

+ our use of leverage and interest rate mismatches between our assets and borrowings could hinder our ability to make distributions and may significantly impact our
liquidity position;

+ the ability to realize expected returns on equity and/or yields on investments;

+ adverse impacts on our corporate revolver, including covenant compliance and borrowing base capacity;

+ adverse impacts on our liquidity, including available capacity under and margin calls on master repurchase facilities, debt service or lease payment defaults or deferrals,
demands for protective advances and capital expenditures;

+ our real estate investments are relatively illiquid and we may not be able to vary our portfolio in response to changes in economic and other conditions, which may result
in losses to us;

+ thetiming of and ability to deploy available capital;

+ ourlack of an established minimum distribution payment level, and we cannot assure you of our ability to pay distributions in the future;

+ thetiming of and ability to complete repurchases of our common stock;

+ therisks associated with obtaining mortgage financing on our real estate, which could materially adversely affect our business, financial condition and results of operations
and our ability to make distributions to stockholders; and

+ the impact of legislative, regulatory, tax and competitive changes, regime changes and the actions of governmental authorities, and in particular those affecting the
commercial real estate finance and mortgage industry or our business; and

+ theongoing impacts of global geopolitical uncertainty and unforeseen public health crises such as the COVID-19 pandemic on the real estate market.

The foregoing list of factors is not exhaustive, and many of these risks are heightened as a result of the ongoing and numerous adverse impacts of the COVID-19 pandemic. We urge
you to carefully review the disclosures we make concerning risks in the sections entitled “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2022,
“Risk Factors” in

this Form 10-Q for the quarter ended June 30, 2023 September 30, 2023 and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” herein.

We caution investors not to unduly rely on any forward-looking statements. The forward-looking statements speak only as of the date of this Quarterly Report on Form 10-Q. The
Company is under no duty to update any of these forward-looking statements after the date of this Quarterly Report on Form 10-Q, nor to conform prior statements to actual
results or revised expectations, and the Company does not intend to do so.

PART I—FINANCIAL INFORMATION

Item 1. Financial Statements
BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED BALANCE SHEETS

(in Thousands, Except Share and Per Share Data)

June 30, 2023 September 30, 2023
(Unaudited) December 31, 2022 (Unaudited) December 31, 2022
Assets Assets Assets

Cash and cash Cashand cash Cash and cash
equivalents equivalents $ 218,170 $ 306,320 equivalents $ 236,197 $ 306,320
Restricted cash Restricted cash 84,587 92,508 Restricted cash 97,432 92,508
Loans and preferred Loans and preferred Loans and preferred
equity held for equity held for equity held for
investment investment 3,219,701 3,574,989 investment 3,145,196 3,574,989
Current expected Current expected Current expected
credit loss reserve credit loss reserve (106,728) (106,247) credit loss reserve (89,172) (106,247)
Loans and preferred Loans and preferred Loans and preferred
equity held for equity held for equity held for
investment, net investment, net 3,112,973 3,468,742 investment, net 3,056,024 3,468,742
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Real estate, net Real estate, net 771,383 732,468
Receivables, net Receivables, net 53,481 40,698
Deferred leasing Deferred leasing
costs and intangible costs and intangible
assets, net assets, net 58,033 53,980
Other assets ($2,790 and $3,035 at fair value,
respectively) 56,126 55,673
Other assets
Total assets Total assets 4,354,753 $ 4,750,389
Liabilities Liabilities
Securitization bonds Securitization bonds
payable, net payable, net 992,583 $ 1,167,600
Mortgage and other Mortgage and other
notes payable, net notes payable, net 644,891 656,468
Credit facilities Credit facilities 1,217,251 1,339,993
Accrued and other Accrued and other
liabilities liabilities 79,296 87,633
Intangible liabilities, Intangible liabilities,
net net 4,871 4,839
Escrow deposits Escrow deposits
payable payable 67,319 79,055
Dividends payable Dividends payable 26,000 25,777
Total liabilities Total liabilities 3,032,211 $ 3,361,365
Commitments and Commitments and
contingencies (Note 15) contingencies (Note 15)
Equity Equity
Stockholders’ equity Stockholders’ equity
Preferred stock, $0.01 par value, 50,000,000
shares authorized, no shares issued and
outstanding as of June 30, 2023 and December
31, 2022, respectively = =
Preferred stock, $0.01
par value, 50,000,000
shares authorized, no
shares issued and
outstanding as of
September 30, 2023
and December 31,
2022, respectively
Common stock, $0.01  Common stock, $0.01
par value per share par value per share
Class A, 950,000,000 shares authorized,
130,039,469 and 128,872,471 shares
issued and outstanding as of June 30, 2023
and December 31, 2022, respectively 1,300 1,289
Class A,
950,000,000
shares
authorized,
129,985,107 and
128,872,471
shares issued
and outstanding
as of September
30,2023 and
December 31,
2022,
respectively
Additional paid-in Additional paid-in
capital capital 2,856,225 2,853,723
Accumulated deficit Accumulated deficit (1,530,351) (1,466,568)

Real estate, net 775,256
Receivables, net 76,418

Deferred leasing
costs and intangible
assets, net 59,890

Other assets 51,459

732,468
40,698

53,980

55,673

Total assets $ 4,352,676

4,750,389

Liabilities
Securitization bonds
payable, net $ 993,000

Mortgage and other
notes payable, net 643,995

Credit facilities 1,207,182

Accrued and other
liabilities 82,464

Intangible liabilities,
net 4,503

Escrow deposits
payable 80,251

Dividends payable 25,987

1,167,600

656,468
1,339,993

87,633

4,839

79,055
25,777

Total liabilities $ 3,037,382

3,361,365

Commitments and

contingencies (Note 15)
Equity
Stockholders’ equity

Preferred stock, $0.01

par value, 50,000,000

shares authorized, no

shares issued and

outstanding as of

September 30, 2023

and December 31,

2022, respectively =

Common stock, $0.01
par value per share

Class A,
950,000,000
shares
authorized,
129,985,107 and
128,872,471
shares issued
and outstanding
as of September
30,2023 and
December 31,
2022,
respectively 1,300

Additional paid-in
capital 2,862,080

Accumulated deficit (1,543,962)
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Accumulated other Accumulated other Accumulated other

comprehensive comprehensive comprehensive

income (loss) income (loss) (5,745) (676) income (loss) (5,240) (676)
Total Total Total
stockholders’ stockholders’ stockholders’
equity equity 1,321,429 1,387,768 equity 1,314,178 1,387,768
Noncontrolling interests Noncontrolling interests Noncontrolling interests
ininvestment entities  in investment entities 1,113 1,256 in investment entities 1,116 1,256
Total equity Total equity 1,322,542 1,389,024 Total equity 1,315,294 1,389,024
Total liabilities and  Total liabilities and Total liabilities and
equity equity $ 4,354,753 $ 4,750,389 equity $ 4,352,676 $ 4,750,389

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED BALANCE SHEETS

(in Thousands)

The following table presents assets and liabilities of securitization trusts and certain real estate properties that have noncontrolling interests as variable interest entities for which
the Company is determined to be the primary beneficiary.

September 30, 2023
June 30, 2023 (Unaudited) December 31, 2022 (Unaudited) December 31, 2022

Assets Assets Assets

Cash and cash Cash and cash Cash and cash

equivalents equivalents $ 4,474 5,163 equivalents $ 4,620 5,163

Restricted cash Restricted cash 9,503 7,831 Restricted cash 9,431 7,831

Loans and Loans and Loans and

preferred equity preferred equity preferred equity

held for held for held for

investment, net investment, net 1,255,511 1,444,398 investment, net 1,226,541 1,444,398

Real estate, net Real estate, net 168,459 167,821 Real estate, net 167,563 167,821

Receivables, net Receivables, net 25,245 11,869 Receivables, net 46,624 11,869

Deferred leasing Deferred leasing Deferred leasing

costs and costs and costs and

intangible assets, intangible assets, intangible assets,

net net 9,368 10,956 net 8,550 10,956

Other assets Other assets 21,883 21,977 Other assets 20,735 21,977
Total assets Total assets $ 1,494,443 1,670,015 Total assets $ 1,484,064 1,670,015
Liabilities Liabilities Liabilities

Securitization Securitization Securitization

bonds payable, net  bonds payable, net $ 992,583 1,167,600 bonds payable, net $ 993,000 1,167,600

Mortgage and Mortgage and Mortgage and

other notes other notes other notes

payable, net payable, net 172,187 173,960 payable, net 171,307 173,960

Accrued and other ~ Accrued and other Accrued and other

liabilities liabilities 9,515 5,026 liabilities 8,347 5,026

Intangible Intangible Intangible

liabilities, net liabilities, net 4,149 4,839 liabilities, net 3,804 4,839

Escrow deposits Escrow deposits Escrow deposits

payable payable 571 2,366 payable 773 2,366
Total liabilities Total liabilities $ 1,179,005 1,353,791 Total liabilities $ 1,177,231 1,353,791

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 6/108

©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited
without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated

companies.

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Net interest

income
Interest income
Interest expense

Interest income
on mortgage
loans held in
securitization
trusts

Interest expense
on mortgage
obligations
issued by
securitization
trusts

Net interest

income

Property and
other income
Property
operating income
Other income
Total property
and other
income
Expenses
Property
operating
expense
Transaction,
investment and
servicing
expense
Interest expense
onreal estate
Depreciation and
amortization

Increase of
current expected
credit loss

reserve

Net interest

income
Interest income
Interest expense

Interest income
on mortgage
loans held in
securitization
trusts

Interest expense
on mortgage
obligations
issued by
securitization
trusts

Net interest

income
Property and
other income
Property
operating income
Other income

Total property

and other

income
Expenses
Property
operating
expense
Transaction,
investment and
servicing
expense
Interest expense
onreal estate
Depreciation and
amortization
Increase of
current expected
credit loss
reserve

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(in Thousands, Except Per Share Data)
(Unaudited)

Three Months Ended June

Compensation and benefits
(including $3,102, $2,286, $5,398
and $4,166 of equity-based
compensation expense,
respectively)

30, Six Months Ended June 30,
2023 2022 2023 2022
$ 74339 $ 53083 $ 149955 $ 97,654
(44,095) (21,455) (86,757) (37,527)
— 9,721 —
19,095
(8,586) (17,074)
30,244 32,763 63,198
62,148
21,727 21,781 44,278
45,948
3,248 787 6,304 1,063
24,975 22,568 50,582
47,011
5,443 5,266 11,295
11,990
820 982 1,655
2,106
6,773 7,117 12,282
14,673
7,941 8,720 15,937
17,314
28,966 10,143 68,579
9,277
9,368 8,269 18,173 16,494

Net interest

income
Interest income
Interest expense

Interest income
on mortgage
loans held in
securitization
trusts

Interest expense
on mortgage
obligations
issued by
securitization
trusts

Net interest

income
Property and
other income
Property
operating income
Other income

Total property

and other

income
Expenses
Property
operating
expense
Transaction,
investment and
servicing
expense
Interest expense

on real estate

Depreciation and
amortization
Increase of
current expected
credit loss

reserve
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Three Months Ended September

Nine Months Ended

30, September 30,
2023 2022 2023 2022

75,630 $ 63,671 $ 225584 $ 161,325
(43,647) (32,944) (130,404) (70,471)

= 9,597 =
28,692
(8,977) (26,051)

31,983 31,347 95,180
93,495

24,247 22,265 68,525
68,213
2,855 1,616 9,158 2,679

27,102 23,881 77,683
70,892

7,392 5,814 18,687
17,804

311 932 1,966
3,037

6,833 7,047 19,115
21,720

8,851 8,572 24,788
25,886

7,671 40,750 76,250
50,026

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated
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Compensation
and benefits
(including $5,855,
$2,217,$11,253
and $6,383 of
equity-based
compensation
expense,
respectively)

Operating Operating
expense expense 3,273 4,070 6,746 8,419
Total expenses  Total expenses 62,584 44,567 134,667 80,273
Otherincome Otherincome
Other gain, net 177 24,332 832 34,620
Other gain (loss),
net
Income (loss) Income (loss)
before equity in before equity in
earnings of earnings of
unconsolidated unconsolidated
ventures and ventures and
income taxes income taxes (7,188) 35,096 (20,055) 63,506
Equity in earnings Equity in earnings
of unconsolidated of unconsolidated
ventures ventures — — 9,055 25
Income tax Income tax
expense expense (310) (465) (700) (501)
Netincome Net income
(loss) (loss) (7,498) 34,631 (11,700) 63,030
Net (income) loss Net (income) loss
attributable to attributable to
noncontrolling  noncontrolling
interests: interests:
Investment Investment
entities entities 12 15 87 (7)
Operating Operating
Partnership Partnership — (359) — (1,013)
Net income Net income
(loss) (loss)
attributable to attributable to
BrightSpire BrightSpire
Capital, Inc. Capital, Inc.
common common
stockholders stockholders $ (7486) $ 34287 $ (11,613) $ 62,010
Net income Net income
(loss) per (loss) per
common share - common share -
basic (Note 17) basic (Note 17) $ (0.06) $ 026 $ (0.09) $ 0.48
Net income Net income
(loss) per (loss) per
common share - common share - s (009
diluted (Note 17) diluted (Note 17) $ 026 $ (0.09) $ 0.47
Weighted Weighted
average shares average shares
of common of common
stock stock
outstanding -  outstanding -
basic (Note 17) basic (Note 17) 127,173 127,756 126,920 128,052

Compensation
and benefits
(including
$5,855, $2,217,
$11,253 and
$6,383 of equity-
based
compensation
expense,

respectively) 11,971

Operating

expense 3,286 3,545

8,373 30,144 24,868

10,033 11,964

Total expenses 46,315 75,033

Otherincome

Other gain

(loss), net (220)

180,983 155,305

(30) 615 34,590

Income (loss)
before equity in
earnings of
unconsolidated
ventures and
income taxes

12,550 (19,835)

Equity in earnings
of unconsolidated

ventures — —

Income tax

expense (158) (633)

(7,505) 43,672

9,055 25

(859) (1,135)

Net income

(loss) 12,392 (20,468)
Net (income) loss
attributable to
noncontrolling
interests:
Investment
entities (3) 5
Operating
Partnership — —

691 42,562

84 (2)

— (1,013)

Net income

(loss)

attributable to
BrightSpire

Capital, Inc.
common
stockholders $ 12,389 $ (20,463)
Net income

(loss) per

common share -
basic (Note 17) $

0.10 $ (0.16)

$ 775 $ 41,547

$ 0.01 $ 0.32

Net income
(loss) per

0.09
common share -

diluted (Note 17) $ (0.16)

Weighted
average shares
of common
stock
outstanding -
basic (Note 17)

127,197 126,564
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Weighted
average shares
of common
stock

outstanding -

diluted (Note 17) diluted (Note 17)

Net income
(loss)

Other
comprehensive
income (loss)

Foreign currency translation loss

Foreign
currency
translation gain
(loss)
Total other
comprehensive
income (loss)
Comprehensive
income (loss)
Comprehensive
(income) loss
attributable to
noncontrolling
interests:
Investment
entities
Operating
Partnership
Comprehensive
income (loss)
attributable to
common
stockholders

Weighted
average shares
of common
stock

outstanding -

127,173 129,595 126,920

Weighted
average shares
of common
stock
outstanding -
129,669 diluted (Note 17)

129,986 126,564

129,730

129,432

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Three Months Ended June

(in Thousands)
(Unaudited)

30, Six Months Ended June 30,
2023 2022 2023 2022
Net income Net income
(loss) $ (7498 $ 34,631 $ (11,7000 $ 63,030 (loss)
Other Other
comprehensive comprehensive
income (loss) income (loss)
(1,606) (9,810) (5,069) (9,134)

Total other Total other
comprehensive comprehensive
income (loss) (1,606) (9,810) (5,069) (9,134) income (loss)
Comprehensive Comprehensive
income (loss) (9,104) 24,821 (16,769) 53,896 income (loss)
Comprehensive Comprehensive
(income) loss (income) loss
attributable to attributable to
noncontrolling noncontrolling
interests: interests:

Investment Investment

entities 12 15 87 (7) entities

Operating Operating

Partnership — (505) — (1,175)  Partnership
Comprehensive Comprehensive
income (loss) income (loss)
attributable to attributable to
common common
stockholders $ (9092) $ 24331 $ (16682) $ 52714 stockholders

Three Months Ended September

Nine Months Ended

30, September 30,
2023 2022 2023 2022
$ 12,392 $ (20,468) $ 691 $ 42,562
Foreign
currency
translation
gain (loss) 505 (6,068) (4,564)
505 (6,068) (4,564) (15,202)
12,897 (26,536) (3,873) 27,360
3) 5 84 2)
— — — (1,175)
$ 12,894 $ (26,5531) $ (3,789) $ 26,183

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF EQUITY
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(in Thousands)

(Unaudited)
Common Stock Retained Accumulated Noncontrolling Noncontrolling
Additional Earnings Other Total Interestsin Interest in the
ClassA
Paid-in (A Compr i s’ Op ing Total
Shares Amount Capital Deficit) Income Equity Entities Partnership Equity
Balanceasof Balanceasof Balance as of
December 31, December 31, December 31,
2021 2021 129,769 $ 1,298 $2855766 $ (1410,562) $ 8,786 |$ 1455288 |$ 1472 $ 34,555 |$1,491,315 |2021
Distributions  Distributions — — — — — — (110) — (110) | Distributions
Issuanceand  Issuance and Issuance and
amortization of amortization of amortization of
equity-based  equity-based equity-based
compensation compensation = = 1,880 = = 1,880 = = 1,880 [compensation
Other Other Other
comprehensive comprehensive comprehensive
income income = = = = 660 660 = 16 676 [income
Dividendsand Dividendsand Dividends and
distributions  distributions distributions
declared ($0.19 declared ($0.19 declared ($0.19
per share) per share) — — — (24,657) — (24,657) — (584) (25241) |per share)
Shares Shares Shares
canceled for  canceled for canceled for
tax withholding tax withholding tax withholding
on vested stock on vested stock on vested stock
awards awards (136) ) (998) = = (1,000) = = (1,000) |awards
Reallocation of Reallocation of Reallocation of
equity equity — — (13) - — (13) — 13 — |equity
Net income Netincome — — — 27,724 — 27,724 22 654 28,400 |Netincome
Balanceasof Balanceasof Balance as of
March 31, 2022 March 31, 2022 129,633 $ 1,296 $2,856,635 $ (1,407,495 $ 9446 |$ 1459882 | $ 1384 $ 34,654 |$1,495920 [March 31, 2022
Distributions  Distributions — $ — % — $ — $ — |$ —|$ (28) $ — |$ (28) | Distributions
Issuanceand  Issuance and Issuance and
amortization of amortization of amortization of
equity-based  equity-based equity-based
compensation compensation 1,524 16 2,270 — — 2,286 — — 2,286 |compensation
Repurchase of Repurchase of Repurchase of
common stock  common stock (2,181) (22) (18,298) — — (18,320) — — (18,320) | common stock
Other Other Other
comprehensive comprehensive comprehensive
income (loss)  income (loss) — — — — (9,956) (9,956) — 146 (9,810) |income (loss)
Dividendsand Dividendsand Dividends and
distributions  distributions distributions
declared $0.20 declared $0.20 declared $0.20
per share) per share) = = = (25,565) = (25,565) = = (25,565) | per share)
Shares Shares Shares
canceled for  canceled for canceled for
tax withholding tax withholding tax withholding
on vested stock on vested stock on vested stock
awards awards (11) — (254) — — (254) — — (254) |awards
oP oP oP
Redemption  Redemption — — 9,648 — — 9,648 — (35.159) (25,511) [Redemption
Netincome Netincome — — — 34,287 — 34,287 (15) 359 34,631 |Netincome
Balanceasof Balanceasof Balance as of
June30,2022 june 30, 2022 128965 $ 1,290 $2,850,001 $ (1,398773) $ (5100 $ 1,452,008 $ 1341 $ — $1,453349 June 30, 2022
Distributions Distributions

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

Common Stock Retained Accumulated
Additional Earnings Other
ClassA
(A Compr ive [Sto
Shares Amount Capital Deficit) Income
129,769 $ 1,298 $2,855766 $ (1,410562) $ 8786 |$
= — 1,880 — —
— — - — 660
= = = (24,657) -
(136) 2 (998) - —
— — (13) — —
= = - 27,724 -

129,633 $ 1,296 $2,856,635 $ (1,407,495 $ 9446 |$
-5 — — — s — s
1,524 16 2,270 -_ -_
(2,181) (22) (18,298) — —
_ _ — — (9,956)
— — — (25,565) -
an — (254) - -
_ _ 9,648 _ _
— — — 34,287 -
128965 § 1,290 $2850001 $ (1398773) $ 10 |3
-5 — — s — s — s
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Issuance and
amortization of
equity-based
compensation
Other
comprehensive

loss

Dividends and
distributions
dedlared ($0.20
per share)

Net loss
Balance as of
September 30,
2022

Balanceasof Balanceasof

December 31, December 31,
2022 2022
Distributions  Distributions
Issuanceand  Issuance and

amortization of amortization of
equity-based  equity-based
compensation compensation

Other Other

comprehensive comprehensive
loss loss

Dividendsand Dividendsand
distributions  distributions
dedlared ($0.20 declared ($0.20

per share) per share)
Shares Shares
canceled for  canceled for

tax withholding tax withholding
on vested stock on vested stock

awards awards

Net loss Net loss

Balanceasof Balanceasof

March 31, 2023 March 31, 2023

Distributions  Distributions

Issuanceand  Issuance and

amortization of amortization of
equity-based  equity-based
compensation compensation

Other Other
comprehensive comprehensive

loss loss

Issuance and

amortization of

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF EQUITY (Continued)
(in Thousands)

(Unaudited)
Common Stock Retained Accumulated Noncontrolling
Additional Earnings Other Total Interestsin
ClassA
Paid-in  (Ac Compr s’ Total
Shares Amount Capital Deficit) Income Equity Entities Equity
128872 $ 1,289 $2,853723 $ (1,466568) $ (676) |$ 1,387,768 | $ 1,256 [$1,389,024
- — - - - - (28) (28)
1,527 15 2,280 = = 2,295 = 2,295
= = = = (3,463) (3463) = (3/463)
— — — (26,170) — (26,170) — (26,170)
(453) (5) (2,880) — = (2,885) = (2,885)
— = = (4127) = (4,127) (75) (4,202)
129946 $ 1,299 $2,853,123 $ (1,496,865) $ (4139) |$ 1,353418 | $ 1,153 [$1,354,571
— % — 3% — % — $ — |s —|$ (28 |$ (28)
93 1 3,102 = = 3,103 = 3,103
= = = = (1,606) (1,606) = (1,606)
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Distributions
Issuance and
amortization of
equity-based
compensation
Other
comprehensive

loss

Dividends and
distributions
declared ($0.20
per share)

Shares
canceled for
tax withholding
on vested stock
awards

Net loss

Balance as of

March 31, 2023

Distributions
Issuance and
amortization of
equity-based
compensation
Other
comprehensive

loss

equity-based
compensation — — 2,217 — —
Other
comprehensive
loss = = = = (6,068)
Dividends and
distributions
declared ($0.20
per share) = = = (25,794) =
Net loss — — = (20,463) —
Balance as of
September 30,
2022 128965 $ 1,290 $2,852,218 $ (1,445030) $ (6578) $
Common Stock Retained
Additional Earnings
ClassA
Paid-in (Accumulate
Shares Amount Capital Deficit)
Balance as of
December 31,
2022 128,872 $1,289 $2,853,723 $  (1,466,56¢
1,527 15 2,280 -
— - - (26,17C
(453) (5) (2,880) -
— — — (4127
129,946 $ 1,299 $2,853,123 $ (1,496,865
= s — $ - $ -
93 1 3,102 =
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Dividendsand Dividendsand
distributions  distributions
declared ($0.20 declared ($0.20
per share) per share)

Net loss Net loss

Balanceasof Balanceasof
June 30, 2023 June 30, 2023
Amortization of

equity-based

compensation

Share

forfeitures

Other
comprehensive
income

Dividends and
distributions
dedlared ($0.20
per share)

Netincome

Balance as of
September 30,
2023

Cash flows from
operating activities:
Net income (loss)
Adjustments to
reconcile net income
(loss) to net cash
provided by operating
activities:
Equity in (earnings)
losses of
unconsolidated
ventures
Depreciation and
amortization
Straight-line rental
income
Amortization of
above/below market
lease values, net
Amortization of

premium/accretion of

Dividendsand
distributions
declared ($0.20
= = = (26,000) = (26,000) — (26,000) |per share) - - (26,000
= = = (7,486) = (7,486) 12) (7,498) |Net loss = = (7,48¢
Balance as of
130039 $ 1,300 $2856225 $ (1,530351) $ (5745 $ 1321429 $ 1113 $1,322542 130, 2023 130,039 $ 1300 $2,856,225 s (1530351
Amortization of
equity-based
compensation — $ — $ 5855
Share
forfeitures (54) — —
Other
comprehensive
income — — -
Dividendsand
distributions
declared ($0.20
per share) — — -
Netincome — — —
Balance as of
September 30,
2023 129,985 $1,300 $2,862,080
The accompanying notes are an integral part of these consolidated financial statements.
BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in Thousands)
(Unaudited)
Six Months Ended June 30, Nine Months Ended September 30,
2023 2022 2023 2022
Cash flows from Cash flows from
operating activities: operating activities:
Net income (loss) $ (11,700) $ 63,030 Net income (loss) $ 691 $ 42,562
Adjustments to Adjustments to
reconcile net income reconcile net income
(loss) to net cash (loss) to net cash
provided by operating provided by operating
activities: activities:
Equity in (earnings) Equity in (earnings)
losses of losses of
unconsolidated unconsolidated
ventures — (25) ventures — (25)
Depreciation and Depreciation and
15,937 17,314 24,788 25,886
amortization amortization
Straight-line rental Straight-line rental
(834) (731) (1,526) (1,159)
income income
Amortization of Amortization of
above/below market (340) (103) above/below market (244) (174)
lease values, net lease values, net
Amortization of Amortization of
premium/accretion of premium/accretion of
discount and fees on (5,755) (6,912) discount and fees on (8,558) (10,041)

discount and fees on
investments and

borrowings, net

investments and

borrowings, net

investments and

borrowings, net
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Amortization of
deferred financing
costs

Amortization of right-
of-use lease assets and
operating lease
liabilities
Paid-in-kind interest
added to loan
principal, net of
interest received
Realized gain on sale

of real estate

Increase (decrease) of
current expected credit
loss reserve
Amortization of equity-
based compensation
Mortgage notes
above/below market
value amortization
Realized gain on sales
of unconsolidated
ventures

Deferred income tax
(benefit) expense
Other (gain) loss, net
Changes in assets and
liabilities:

Receivables, net
Deferred costs and
other assets

Other liabilities

Net cash provided by
operating activities
Cash flows from
investing activities:
Acquisition, origination
and funding of loans
held for investment,
net
Repayment on loans
held for investment
Proceeds from sale of
real estate
Acquisition of and
additions to real

estate, related

intangibles and leasing

commissions

Proceeds from sale of
investments in
unconsolidated

ventures

Amortization of
deferred financing
costs

Amortization of right-
of-use lease assets and
operating lease
liabilities
Paid-in-kind interest
added to loan
principal, net of
interest received
Realized gain on sale

of real estate

Increase (decrease) of
current expected credit
loss reserve
Amortization of equity-
based compensation
Mortgage notes
above/below market

value amortization

Realized gain on sales
of unconsolidated

ventures

Deferred income tax

(benefit) expense
Other (gain) loss, net
Changes in assets and
liabilities:
Receivables, net

Deferred costs and

other assets
Other liabilities

Net cash provided by

operating activities

Cash flows from

investing activities:
Acquisition, origination
and funding of loans
held for investment,

net

Repayment on loans
held for investment
Proceeds from sale of

real estate

Acquisition of and
additions to real
estate, related
intangibles and leasing
commissions

Proceeds from sale of
investments in
unconsolidated

ventures

Amortization of
deferred financing
costs

Amortization of right-
of-use lease assets
and operating lease
liabilities
Paid-in-kind interest
added to loan
principal, net of
interest received
Realized gain on sale

of real estate

Increase (decrease) of
current expected
credit loss reserve
Amortization of equity-
based compensation
Mortgage notes
above/below market
value amortization
Realized gain on sales
of unconsolidated
ventures

Deferred income tax
(benefit) expense
Other (gain) loss, net
Changes in assets and
liabilities:
Receivables, net
Deferred costs and
other assets

Other liabilities

5,979 4938
66 234
(3346) 5,679
— (10,632)
68,579 9,277
5,398 4,166
(1,381) 98
— (21,900)
36 (650)
(753) (1,828)
2,125 (628)
(1,090) 1914
(10,168) (8,627)
62,753 54,614
(35,936) (815,466)
249,482 470411
— 55,600
(5/486) (1577)
— 38,100

Net cash provided by

operating activities

Cash flows from

investing activities:
Acquisition, origination
and funding of loans
held for investment,

net

Repayment on loans
held for investment
Proceeds from sale of

real estate

Acquisition of and
additions to real
estate, related
intangibles and leasing
commissions

Proceeds from sale of
investments in
unconsolidated

ventures
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8,358

98

(3,750)

76,250

11,253

(1,425)

(602)

335

1,053

152

(5,656)

101,217

(57,495)

288,703

(5,750)

7,786

367

4,906

(10,632)
50,249
6,383

127

(21,900)
(1,887)

(2,355)

(2,878)
1,446
319

88,980

(929,163)
525,577

55,600

(2,212)

38,100
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Distributions in excess
of cumulative earnings
from unconsolidated
ventures

Repayment of principal
in mortgage loans held
in securitization trusts
Cash received related
to foreclosure of loans

held for investment

Change in escrow
deposits payable
Net cash provided by
(used in) investing
activities
Cash flows from
financing activities:
Distributions paid on

common stock

Distributions paid on
common stock to
noncontrolling

interests

Shares canceled for tax

withholding on vested

stock awards

Repurchase of common

stock

Redemption of OP

units

Borrowings from
mortgage notes
Repayment of
mortgage notes
Borrowings from credit
facilities

Repayment of credit
facilities

Repayment of

securitization bonds

Repayment of
mortgage obligations
issued by
securitization trusts
Payment of deferred
financing costs
Distributions to
noncontrolling
interests

Issuance of common

stock

Net cash provided by
(used in) financing
activities
Effect of exchange rates
on cash, cash equivalents

and restricted cash

Distributions in excess
of cumulative earnings
from unconsolidated
ventures

Repayment of principal
in mortgage loans held
in securitization trusts
Cash received related
to foreclosure of loans

held for investment

Change in escrow
deposits payable
Net cash provided by
(used in) investing
activities
Cash flows from
financing activities:
Distributions paid on
common stock
Distributions paid on
common stock to
noncontrolling
interests
Shares canceled for tax
withholding on vested

stock awards

Repurchase of common

stock

Redemption of OP

units

Borrowings from
mortgage notes
Repayment of
mortgage notes
Borrowings from credit
facilities

Repayment of credit
facilities

Repayment of

securitization bonds

Repayment of
mortgage obligations
issued by
securitization trusts
Payment of deferred
financing costs
Distributions to
noncontrolling
interests

Issuance of common

stock

Net cash provided by
(used in) financing
activities
Effect of exchange rates
on cash, cash equivalents

and restricted cash

245 (3)
— 15,946

1,308 —
(11,737) 2,069
197,876 (234,920)
(51,951) (48,033)
- (1,138)
(2,885) (1.254)
— (18,320

- (25,383)
34,466 _
(30,907) (82,116)
110,324 698,700
(233,141) (116,254)
(177,529) (138,369)
— (15,947)
(4,731) (7,863)
(56) (138)

16 —
(356,394) 243,885
(306) (726)

Distributions in excess
of cumulative earnings
from unconsolidated
ventures

Repayment of principal
in mortgage loans held
in securitization trusts
Cash received related
to foreclosure of loans

held for investment

Change in escrow
deposits payable
Net cash provided by
(used in) investing
activities
Cash flows from
financing activities:
Distributions paid on
common stock
Distributions paid on
common stock to
noncontrolling
interests
Shares canceled for tax
withholding on vested

stock awards

Repurchase of common

stock

Redemption of OP

units

Borrowings from
mortgage notes
Repayment of
mortgage notes
Borrowings from credit
facilities

Repayment of credit
facilities

Repayment of

securitization bonds

Repayment of
mortgage obligations
issued by
securitization trusts
Payment of deferred
financing costs
Distributions to
noncontrolling
interests

Issuance of common

stock

Net cash provided by
(used in) financing
activities
Effect of exchange rates
on cash, cash equivalents

and restricted cash
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421

1,835

1,195

228,909

(77,951)

(2,885)

34,466

(32,492)

110,790

(243,722)

(177,690)

(5,670)

(56)

(395,194)

(131)

1,286

18,660

14,099

(278,053)

(73,597)
(1,138)

(1,254)

(18,320)

(25,383)

(83,544)
771,184
(142,736)

(163,045)
(18,660)

(8,339)

(166)

235,002

(1,768)
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Net decrease in cash, cash equivalents and restricted

(96,071) 62,853
cash
Net increase
(decrease) in
Net increase (decrease) in
cash, cash
cash, cash equivalents (65,199) 44,761
equivalents
and restricted cash
and restricted
cash
Cash, cash equivalents Cash, cash equivalents Cash, cash equivalents
and restricted cash - and restricted cash - 398,828 346,563 and restricted cash - 398,828 346,563
beginning of period beginning of period beginning of period
Cash, cash equivalents Cash, cash equivalents Cash, cash equivalents
and restricted cash - end and restricted cash-end $ 302,757 $ 409,416 and restricted cash-end $ 333,629 $ 391,324
of period of period of period
The accompanying notes are an integral part of these consolidated financial statements.
10
BRIGHTSPIRE CAPITAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(in Thousands)
(Unaudited)
Six Months Ended June 30, Nine Months Ended September 30,
2023 2022 2023 2022
Reconciliation of Reconciliation of Reconciliation of
cash, cash cash, cash cash, cash
equivalents, and equivalents, and equivalents, and
restricted cash to restricted cash to restricted cash to
bal lidated bal consolidated balance
sheets sheets sheets
Beginning of the Beginning of the Beginning of the
period period period
Cash and cash Cash and cash Cash and cash
equivalents equivalents $ 306,320 $ 259,722 equivalents $ 306,320 $ 259,722
Restricted cash Restricted cash 92,508 86,841 Restricted cash 92,508 86,841
Total cash, cash Total cash, cash Total cash, cash
equivalents and equivalents and equivalents and
restricted cash, restricted cash, restricted cash,
beginning of period beginning of period $ 398,828 $ 346,563 beginning of period $ 398,828 $ 346,563
End of the period End of the period End of the period
Cash and cash Cash and cash Cash and cash
equivalents equivalents $ 218,170 $ 317,742 equivalents $ 236,197 $ 286,456
Restricted cash Restricted cash 84,587 91,674 Restricted cash 97,432 104,868
Total cash, cash Total cash, cash Total cash, cash
equivalents and equivalents and equivalents and
restricted cash, end of restricted cash, end of restricted cash, end of
period period $ 302,757 $ 409416 period $ 333,629 $ 391,324
Six Months Ended June 30, Nine Months Ended September 30,
2023 2022 2023 2022

1tal
disclosure of non-

cash investing and

financing activities:

< |
disclosure of non-
cash investing and

financing activities:

Supplemental
disclosure of non-
cash investing and

financing activities:
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Accrual of Accrual of Accrual of

distribution payable = distribution payable $ (26,000) $ (25,565) distribution payable $ (25,987) $ (25,791)
Assumption of Assumption of Assumption of

accounts payable,  accounts payable, accounts payable,

accrued expenses  accrued expenses accrued expenses

and other liabilities  and other liabilities and other liabilities

related to real related to real related to real

estate owned estate owned (1,861) — estate owned (2,232) —
Assumption of real = Assumption of real Assumption of real

estate estate 73,652 — estate 87,032 —
Right-of-use lease Right-of-use lease Right-of-use lease

assets and assets and assets and

operating lease operating lease operating lease

liabilities liabilities — 3,271 liabilities — 3271

The accompanying notes are an integral part of these consolidated financial statements.

BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. Business and Organization

BrightSpire Capital, Inc. (the “Company”) is a commercial real estate (“CRE") credit real estate investment trust (“REIT”) focused on originating, acquiring, financing and managing a
diversified portfolio consisting primarily of CRE debt investments and net leased properties predominantly in the United States. CRE debt investments primarily consist of first
mortgage loans, which the Company expects to be its primary investment strategy. Additionally, the Company may selectively originate mezzanine loans and make preferred
equity investments, which may include profit participations. The mezzanine loans and preferred equity investments may be in conjunction with the Company's origination of
corresponding first mortgages on the same properties. Net leased properties consist of CRE properties with long-term leases to tenants on a net-lease basis, where such tenants
generally will be responsible for property operating expenses such as insurance, utilities, maintenance capital expenditures and real estate taxes. The Company will continue to
target net leased equity investments on a selective basis.

The Company was organized in the state of Maryland on August 23, 2017 and maintains key offices in New York, New York and Los Angeles, California. The Company elected to be
taxed as a REIT under the Internal Revenue Code of 1986, as amended, beginning with the taxable year ended December 31, 2018. The Company conducts all activities and holds
substantially all assets and liabilities through the Company’s operating subsidiary, BrightSpire Capital Operating Company, LLC (the “OP").

Trends Affecting the Business

The global markets are currently characterized by volatility, driven by a tightening of monetary policy and geopolitical uncertainty, coupled with the ongoing impacts of the COVID-
19 pandemic. In response to heightened inflation, the Federal Reserve has continued to raise interest rates, which has tempered the loan financing market and created further
uncertainty for the economy and for the Company’s borrowers and tenants. To the extent certain borrowers are experiencing significant financial dislocation as a result of
economic conditions or the ongoing effects of the COVID-19 pandemic, the Company has and may continue to use interest and other reserves and/or replenishment obligations of
the borrower and/or guarantors to meet current interest payment obligations for a limited period. Additionally, the market for office properties was particularly negatively
impacted by the COVID-19 pandemic and remains distressed, with high overall vacancy rates due to the normalization of work from home and the hybrid attendance models.

As a result of fewer employees commuting to their offices, businesses are re-evaluating their need for physical office space. These current macroeconomic conditions may continue
or intensify and could cause the United States economy or other global economies to experience an economic slowdown or recession. While the Company monitors
macroeconomic conditions closely, there are too many uncertainties to predict and quantify the full impact that these factors may have on its business.

2. Summary of Significant Accounting Policies

The significant accounting policies of the Company are described below. The accounting policies of the Company’s unconsolidated ventures are substantially similar to those of the
Company.

Basis of Presentation

The accompanying unaudited interim financial statements have been prepared in accordance with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they
do not include all information and footnotes required by generally accepted accounting principles in the United States of America (“GAAP”) for complete financial statements. These
statements reflect all normal and recurring adjustments which, in the opinion of management, are necessary to present fairly the financial position, results of operations and cash
flows of the Company for the interim periods presented. However, the results of operations for the interim period presented are not necessarily indicative of the results that may
be expected for the year ending December 31, 2023, or any other future period. These interim financial statements should be read in conjunction with the audited consolidated
financial statements and notes thereto included in, or presented as exhibits to, the Company’s Annual Report on Form 10-K for the year ended December 31, 2022.

The accompanying consolidated financial statements include the accounts of the Company and its controlled subsidiaries. All significant intercompany accounts and transactions
have been eliminated. The portions of equity, net income and other comprehensive income of consolidated subsidiaries that are not attributable to the parent are presented
separately as amounts attributable to noncontrolling interests in the consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the amounts reported in the
consolidated financial statements and accompanying notes. Actual results could differ from those estimates and assumptions.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its controlled subsidiaries. The portions of the equity, net income and other
comprehensive income of consolidated subsidiaries that are not attributable to the parent are presented separately as amounts attributable to noncontrolling interests in the
consolidated financial statements.

The Company consolidates entities in which it has a controlling financial interest by first considering if an entity meets the definition of a variable interest entity (“VIE") for which the
Company is deemed to be the primary beneficiary, or if the Company has the power to control an entity through a majority of voting interest or through other arrangements.

Variable Interest Entities

Variable Interest Entities—A VIE is an entity that either (i) lacks sufficient equity to finance its activities without additional subordinated financial support from other parties; (ii)
whose equity holders lack the characteristics of a controlling financial interest; or (iii) is established with non-substantive voting rights. A VIE is consolidated by its primary
beneficiary, which is defined as the party who has a controlling financial interest in the VIE through (a) power to direct the activities of the VIE that most significantly affect the VIE's
economic performance, and (b) obligation to absorb losses or right to receive benefits of the VIE that could be significant to the VIE. The Company also considers interests held by
its related parties, including de facto agents. The Company assesses whether it is a member of a related party group that collectively meets the power and benefits criteria and, if
so, whether the Company is most closely associated with the VIE. In performing the related party analysis, the Company considers both qualitative and quantitative factors,
including, but not limited to: the amount and characteristics of its investment relative to the related party; the Company’s and the related party's ability to control or significantly
influence key decisions of the VIE including consideration of involvement by de facto agents; the obligation or likelihood for the Company or the related party to fund operating
losses of the VIE; and the similarity and significance of the VIE's business activities to those of the Company and the related party. The determination of whether an entity is a VIE,
and whether the Company is the primary beneficiary, may involve significant judgment, including the determination of which activities most significantly affect the entities’
performance, and estimates about the current and future fair values and performance of assets held by the VIE.

Voting Interest Entities—Unlike VIEs, voting interest entities have sufficient equity to finance their activities and equity investors exhibit the characteristics of a controlling financial
interest through their voting rights. The Company consolidates such entities when it has the power to control these entities through ownership of a majority of the entities’ voting
interests or through other arrangements.

At each reporting period, the Company reassesses whether changes in facts and circumstances cause a change in the status of an entity as a VIE or voting interest entity, and/or a
change in the Company’s consolidation assessment.

Changes in consolidation status are applied prospectively. An entity may be consolidated as a result of this reassessment, in which case, the assets, liabilities and noncontrolling
interest in the entity are recorded at fair value upon initial consolidation. Any existing equity interest held by the Company in the entity prior to the Company obtaining control will
be remeasured at fair value, which may result in a gain or loss recognized upon initial consolidation. However, if the consolidation represents an asset acquisition of a voting
interest entity, the Company’s existing interest in the acquired assets, if any, is not remeasured to fair value but continues to be carried at historical cost. The Company may also
deconsolidate a subsidiary as a result of this reassessment, which may result in a gain or loss recognized upon deconsolidation depending on the carrying values of deconsolidated
assets and liabilities compared to the fair value of any interests retained.

As of June 30, 2023 September 30, 2023 and December 31, 2022, the Company had identified certain consolidated VIEs. As of December 31, 2022, the Company had identified certain
unconsolidated VIEs. Assets of each of the VIEs, other than the OP, may only be used to settle obligations of the respective VIE. Creditors of each of the VIEs have no recourse to
the general credit of the Company.

Consolidated VIEs

Consolidated VIEs include the Investing VIEs (as defined and discussed below) and certain operating real estate properties that have noncontrolling interests. At June 30,
2023 September 30, 2023 and December 31, 2022, the noncontrolling interests in the operating real estate
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estate properties represent third party joint venture partners with ownership ranging from 5.0% to 11.0%. These noncontrolling interests do not have substantive kick-out nor
participating rights.

Investing VIEs
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The Company’s previous investments in securitization financing entities (“Investing VIEs") included subordinate first-loss tranches of securitization trusts, which represented
interests in such VIEs. As of June 30, 2023 September 30, 2023, the Company did not hold any tranches of any securitization trusts, with the exception of its securitization bonds
payable, net. Refer to Note 8, “Debt”, for further discussion. During the three months ended December 31, 2022, the Company sold its remaining subordinate tranches of a
securitization trust in one Investing VIE for which it had determined it was the primary beneficiary because it had the power to direct the activities that most significantly impacted
the economic performance of the securitization trust. The Company’s subordinate tranches of the securitization trust, which represented the retained interest and related interest
income, were eliminated in consolidation. As a result, all of the assets, liabilities (obligations to the certificate holders of the securitization trust, less the Company’s retained interest
from the subordinate tranches of the securitization trust), income and expenses of the Investing VIE were presented in the consolidated financial statements of the Company
although the Company legally owned the subordinate tranches of the securitization trust only. Regardless of the presentation, the Company's consolidated financial statements of
operations ultimately reflect the net income attributable to its retained interest in the subordinate tranches of the securitization trust.

The Company elected the fair value option for the initial recognition of the assets and liabilities of its consolidated Investing VIE. Interest income and interest expense associated
with the Investing VIE are presented separately on the consolidated statements of operations, and the assets and liabilities of the Investing VIE are separately presented as
“Mortgage loans held in securitization trusts, at fair value” and “Mortgage obligations issued by securitization trusts, at fair value,” respectively, on the consolidated balance sheets.
Refer to Note 13, “Fair Value” for further discussion.

The Company has adopted guidance issued by the Financial Accounting Standards Board (“FASB"), allowing the Company to measure both the financial assets and liabilities of a
qualifying collateralized financing entity (“CFE"), such as its Investing VIE, using the fair value of either the CFE's financial assets or financial liabilities, whichever is more observable.
A CFE is a VIE that holds financial assets, issues beneficial interests in those assets and has no more than nominal equity, and the beneficial interests have contractual recourse only
to the related assets of the CFE. As the liabilities of the Company'’s Investing VIE are marketable securities with observable trade data, their fair value is more observable and is
referenced to determine fair value of the assets of its Investing VIE. Refer to Note 13, “Fair Value” for further discussion.

Unconsolidated VIEs

As of June 30, 2023 September 30, 2023, the Company did not hold, and had no remaining obligations to, any unconsolidated VIEs. As of December 31, 2022, the Company held one
investment which had no carrying value in an unconsolidated VIE to which the Company did not provide financial support during the year ended December 31, 2022.

The maximum exposure to loss of investments in unconsolidated ventures was determined as the carrying value plus any future funding commitments.

Noncontrolling Interests

Noncontrolling Interests in Investment Entities—This represents interests in consolidated investment entities held by third party joint venture partners.

Allocation of net income or loss is generally based upon relative ownership interests held by equity owners in each investment entity, or based upon contractual arrangements
that may provide for disproportionate allocation of economic returns among equity interests, including using a hypothetical liquidation at book value (“HLBV") basis, where
applicable and substantive. HLBV uses a balance sheet approach, which measures each party’s capital account at the end of a period assuming that the subsidiary was liquidated or
sold at book value. Each party’s share of the subsidiary’s earnings or loss is calculated by measuring the change in the party's capital account from the beginning of the period in
question to the end of period, adjusting for effects of distributions and new investments.

Noncontrolling Interests in the Operating Partnership—Prior to the May 2022 redemption of the noncontrolling interests in the OP held by third parties, noncontrolling interests in
the OP were allocated a share of net income or loss in the OP based on their weighted average ownership interest in the OP during the period. Noncontrolling interests in the OP
had the right to require the OP to redeem part or all of the membership units in the OP for cash based on the market value of an equivalent number of shares of Class A common
stock at the time of redemption, or at the Company’s election as managing member of the OP,
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through the issuance of shares of Class A common stock on a one-for-one basis. At the end of each reporting period, noncontrolling interests in the OP were adjusted to reflect
their ownership percentage in the OP at the end of the period, through a reallocation between controlling and noncontrolling interests in the OP, as applicable.

There are no noncontrolling interests in the OP and the OP is owned by the Company directly, and indirectly through the Company’s subsidiary, BRSP-T Partner, LLC.

Comprehensive Income (Loss)

The Company reports consolidated comprehensive income (loss) in separate statements following the consolidated statements of operations. Comprehensive income (loss) is
defined as the change in equity resulting from net income (loss) and other comprehensive income (“OCl"). The components of OCI include unrealized gain (loss) on CRE debt
securities available for sale for which the fair value option was not elected, gain (loss) on derivative instruments used in the Company's risk management activities used for
economic hedging purposes (“designated hedges”), and gain (loss) on foreign currency translation.

Fair Value Measurement

Fair value is based on an exit price, defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants.
Where appropriate, the Company makes adjustments to estimated fair values to appropriately reflect counterparty credit risk as well as the Company’s own creditworthiness.

The estimated fair value of financial assets and financial liabilities are categorized into a three-tier hierarchy, prioritized based on the level of transparency in inputs used in the
valuation techniques, as follows:

Level T—Quoted prices (unadjusted) in active markets for identical assets or liabilities.
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Level 2—Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted prices in non-active markets, or valuation techniques utilizing
inputs that are derived principally from or corroborated by observable data directly or indirectly for substantially the full term of the financial instrument.

Level 3—At least one assumption or input is unobservable and it is significant to the fair value measurement, requiring significant management judgment or estimate.

Where the inputs used to measure the fair value of a financial instrument fall into different levels of the fair value hierarchy, the financial instrument is categorized within the
hierarchy based on the lowest level of input that is significant to its fair value measurement.

Eair Value Option

The fair value option provides an option to elect fair value as an alternative measurement for selected financial instruments. Gains and losses on items for which the fair value
option has been elected are reported in earnings. The fair value option may be elected only upon the occurrence of certain specified events, including when the Company enters
into an eligible firm commitment, at initial recognition of the financial instrument, as well as upon a business combination or consolidation of a subsidiary. The election is
irrevocable unless a new election event occurs.

The Company has elected the fair value option for its indirect interests in real estate through real estate private equity funds (“PE Investments”). The Company has previously
elected the fair value option to account for the eligible financial assets and liabilities of its consolidated Investing VIEs in order to mitigate potential accounting mismatches
between the carrying value of the instruments and the related assets and liabilities to be consolidated. The Company has adopted the measurement alternative allowing the
Company to measure both the financial assets and financial liabilities of a qualifying CFE it consolidates using the fair value of either the CFE's financial assets or financial liabilities,
whichever is more observable.

Business Combinations

Definition of a Business—The Company evaluates each purchase transaction to determine whether the acquired assets meet the definition of a business. If substantially all of the
fair value of gross assets acquired is concentrated in a single identifiable asset or a group of similar identifiable assets, then the set of transferred assets and activities is not a
business. If not, for an acquisition to be considered a business, it would have to include an input and a substantive process that together significantly contribute to the ability to
create outputs (i.e., there is a continuation of revenue before and after the transaction). A substantive process is not ancillary or minor, cannot be replaced without significant
costs, effort or delay or is otherwise considered unique
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or scarce. To qualify as a business without outputs, the acquired assets would require an organized workforce with the necessary skills, knowledge and experience that performs a
substantive process.

Asset Acquisitions—For acquisitions that are not deemed to be businesses, the assets acquired are recognized based on their cost to the Company as the acquirer and no gain or
loss is recognized. The cost of assets acquired in a group is allocated to individual assets within the group based on their relative fair values and does not give rise to goodwill.
Transaction costs related to the acquisition of assets are included in the cost basis of the assets acquired. Such valuations require management to make significant estimates and
assumptions.

Business Combinations—The Company accounts for acquisitions that qualify as business combinations by applying the acquisition method. Transaction costs related to the
acquisition of a business are expensed as incurred and excluded from the fair value of consideration transferred. The identifiable assets acquired, liabilities assumed and
noncontrolling interests in an acquired entity are recognized and measured at their estimated fair values. The excess of the fair value of consideration transferred over the fair
values of identifiable assets acquired, liabilities assumed and noncontrolling interests in an acquired entity, net of fair value of any previously held interest in the acquired entity, is
recorded as goodwill. Such valuations require management to make significant estimates and assumptions.

Cash and Cash Equivalents

Short-term, highly liquid investments with original maturities of three months or less are considered to be cash equivalents. The Company did not have any cash equivalents at
June 30, 2023 September 30, 2023 or December 31, 2022. The Company's cash is held with major financial institutions and may at times exceed federally insured limits.

Restricted Cash
Restricted cash consists primarily of borrower escrow deposits, tenant escrow deposits and real estate capital expenditure reserves.

Loans and Preferred Equity Held for Investment

The Company originates and purchases loans and preferred equity held for investment. The accounting framework for loans and preferred equity held for investment depends on
the Company's strategy whether to hold or sell the loan, whether the loan was credit-impaired at the time of acquisition, or if the lending arrangement is an acquisition,
development and construction loan.

Loans and Preferred Equity Held for Investment

Loans and preferred equity that the Company has the intent and ability to hold for the foreseeable future are classified as held for investment. Originated loans and preferred
equity are recorded at amortized cost, or outstanding unpaid principal balance plus exit fees less net deferred loan fees. Net deferred loan fees include unamortized origination and
other fees charged to the borrower less direct incremental loan origination costs incurred by the Company. Purchased loans and preferred equity are recorded at amortized cost,
or unpaid principal balance plus purchase premium or less unamortized discount. Costs to purchase loans and preferred equity are expensed as incurred.
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Interest Income—Interest income is recognized based upon contractual interest rate and unpaid principal balance of the loans and preferred equity investments. Net deferred loan
fees on originated loans and preferred equity investments are deferred and amortized as adjustments to interest income over the expected life of the loans and preferred equity
investments using the effective yield method. Premium or discount on purchased loans and preferred equity investments are amortized as adjustments to interest income over
the expected life of the loans and preferred equity investments using the effective yield method. When a loan or preferred equity investment is prepaid, prepayment fees and any
excess of proceeds over the carrying amount of the loan or preferred equity investment is recognized as additional interest income.

The Company has debt investments in its portfolio that contain a payment-in-kind (“PIK") provision. Contractual PIK interest, which represents contractually deferred interest
added to the loan balance that is due at the end of the loan term, is generally recorded on an accrual basis to the extent such amounts are expected to be collected. The Company
will generally cease accruing PIK interest if there is insufficient value to support the accrual or management does not expect the borrower to be able to pay all principal and interest
due.

Nonaccrual—Accrual of interest income is suspended on nonaccrual loans and preferred equity investments. Loans and preferred equity investments that are past due 90 days or
more as to principal or interest, or where reasonable doubt exists as to timely collection, are generally considered nonperforming and placed on nonaccrual status. Interest
receivable is reversed against interest income when loans and preferred equity investments are placed on nonaccrual status. Interest collected is
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recognized on a cash basis by crediting income when received; or if ultimate collectability of loan and preferred equity principal is uncertain, interest collected is recognized using a
cost recovery method by applying interest collected as a reduction to loan and preferred equity carrying value. Loans and preferred equity investments may be restored to accrual
status when all principal and interest are current and full repayment of the remaining contractual principal and interest are reasonably assured.

Loans Held for Sale

Loans that the Company intends to sell or liquidate in the foreseeable future are classified as held for sale. Loans held for sale are carried at the lower of amortized cost or fair value
less disposal cost, with valuation changes recognized as impairment loss. Loans held for sale are not subject to Current Expected Credit Losses (“CECL") reserves. Net deferred loan
origination fees and loan purchase premiums or discounts are deferred and capitalized as part of the carrying value of the held for sale loan until the loan is sold, therefore included
in the periodic valuation adjustments based on lower of cost or fair value less disposal cost.

At June 30, 2023 September 30, 2023 and December 31, 2022, the Company had no loans classified as held for sale.
Acquisition, Development and Construction ("ADC") Arrangements

The Company provides loans to third party developers for the acquisition, development and construction of real estate. Under an ADC arrangement, the Company participates in
the expected residual profits of the project through the sale, refinancing or other use of the property. The Company evaluates the characteristics of each ADC arrangement,
including its risks and rewards, to determine whether they are more similar to those associated with a loan or an investment in real estate. ADC arrangements with characteristics
implying loan classification are presented as loans held for investment and result in the recognition of interest income. ADC arrangements with characteristics implying real estate
joint ventures are presented as investments in unconsolidated joint ventures and are accounted for using the equity method. The classification of each ADC arrangement as either
loan receivable or real estate joint venture involves significant judgment and relies on various factors, including market conditions, amount and timing of expected residual profits,
credit enhancements in the form of guaranties, estimated fair value of the collateral, and significance of borrower equity in the project, among others. The classification of ADC
arrangements is performed at inception, and periodically reassessed when significant changes occur in the circumstances or conditions described above.

At June 30, 2023 September 30, 2023 and December 31, 2022, the Company had no ADC arrangements.
Operating Real Estate

Real Estate Acquisitions—Real estate acquired in acquisitions that are deemed to be business combinations is recorded at the fair values of the acquired components at the time of
acquisition, allocated among land, buildings, improvements, equipment and lease-related tangible and identifiable intangible assets and liabilities, including forgone leasing costs,
in-place lease values and above- or below-market lease values and assumed debt, if any. Real estate acquired in acquisitions that are deemed to be asset acquisitions is recorded at
the total value of consideration transferred, including transaction costs, and allocated to the acquired components based upon relative fair value. The estimated fair value of
acquired land is derived from recent comparable sales of land and listings within the same local region based on available market data. The estimated fair value of acquired
buildings and building improvements is derived from comparable sales, discounted cash flow analysis using market-based assumptions, or replacement cost, as appropriate. The
fair value of site and tenant improvements is estimated based upon current market replacement costs and other relevant market rate information.

Real Estate Held for Investment
Real estate held for investment is carried at cost less accumulated depreciation.

Costs Capitalized or Expensed—Expenditures for ordinary repairs and maintenance are expensed as incurred, while expenditures for significant renovations that improve or extend
the useful life of the asset are capitalized and depreciated over their estimated useful lives.
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Depreciation—Real estate held for investment, other than land, is depreciated on a straight-line basis over the estimated useful lives of the assets, as follows:

Real Estate Assets Term

Building (fee interest) 33 to 47 years

Building leasehold interests Lesser of remaining term of the lease or remaining life of the building
Building improvements Lesser of the useful life or remaining life of the building

Land improvements 1to 15 years

Tenant improvements Lesser of the useful life or remaining term of the lease

Furniture, fixtures and equipment 2to 8 years

Impairment—The Company evaluates its real estate held for investment for impairment periodically or whenever events or changes in circumstances indicate that the carrying
amounts may not be recoverable. The Company evaluates real estate for impairment generally on an individual property basis. If an impairment indicator exists, the Company
evaluates the undiscounted future net cash flows that are expected to be generated by the property, including any estimated proceeds from the eventual disposition of the
property. If multiple outcomes are under consideration, the Company may apply a probability-weighted approach to the impairment analysis. Another key consideration in this
assessment is the Company’s assumptions about the highest and best use of its real estate investments and its intent and ability to hold them for a reasonable period that would
allow for the recovery of their carrying values. If such assumptions change and the Company shortens its expected hold period, this may result in the recognition of impairment
losses. Based upon the analysis, if the carrying value of a property exceeds its undiscounted future net cash flows, an impairment loss is recognized for the excess of the carrying
value of the property over the estimated fair value of the property. In evaluating and/or measuring impairment, the Company considers, among other things, current and
estimated future cash flows associated with each property, market information for each sub-market, including, where applicable, competition levels, foreclosure levels, leasing
trends, occupancy trends, lease or room rates, and the market prices of similar properties recently sold or currently being offered for sale, and other quantitative and qualitative
factors. Another key consideration in this assessment is the Company’s assumptions about the highest and best use of its real estate investments and its intent and ability to hold
them for a reasonable period that would allow for the recovery of their carrying values. If such assumptions change and the Company shortens its expected hold period, this may
result in the recognition of impairment losses. See Note 5, “Real Estate, net” and Note 13, “Fair Value” for further detail.

Real Estate Held for Sale

Real estate is classified as held for sale in the period when (i) management approves a plan to sell the asset, (ii) the asset is available for immediate sale in its present condition,
subject only to usual and customary terms, (iii) a program is initiated to locate a buyer and actively market the asset for sale at a reasonable price, and (iv) completion of the sale is
probable within one year. Real estate held for sale is stated at the lower of its carrying amount or estimated fair value less disposal cost, with any write-down to fair value less
disposal cost recorded as an impairment loss. For any increase in fair value less disposal cost subsequent to classification as held for sale, the impairment loss may be reversed, but
only up to the amount of cumulative loss previously recognized. Depreciation is not recorded on assets classified as held for sale. At the time a sale is consummated, the excess, if
any, of sale price less selling costs over carrying value of the real estate is recognized as a gain.

If circumstances arise that were previously considered unlikely and, as a result, the Company decides not to sell the real estate asset previously classified as held for sale, the real
estate asset is reclassified as held for investment. Upon reclassification, the real estate asset is measured at the lower of (i) its carrying amount prior to classification as held for sale,
adjusted for depreciation expense that would have been recognized had the real estate been continuously classified as held for investment, and (ii) its estimated fair value at the
time the Company decides not to sell.

At June 30, 2023 September 30, 2023 and December 31, 2022, there were no properties held for sale.
Foreclosed Properties

The Company receives foreclosed properties in full or partial settlement of loans held for investment by taking legal title or physical possession of the properties. Foreclosed
properties are generally recognized at the time the real estate is received at foreclosure sale or upon execution of a deed in lieu of foreclosure. Foreclosed properties are initially
measured at fair value. If the fair value of the property is lower than the carrying value of the loan, the difference is recognized as current expected credit loss reserves and the
cumulative reserve on the loan is charged off. The Company periodically evaluates foreclosed properties for subsequent decrease in fair value, which is recorded as an additional
impairment loss. Fair value of foreclosed properties is generally based on third party appraisals, broker price opinions, comparable sales or a combination thereof.
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Real Estate Securities

The Company classifies its CRE securities investments as available for sale on the acquisition date, which are carried at fair value. Unrealized gains (losses) are recorded as a
component of accumulated OCI in the consolidated statements of equity. However, the Company has elected the fair value option for the assets and liabilities of its consolidated
Investing VIEs, and as a result, any unrealized gains (losses) on the consolidated Investing VIEs are recorded in unrealized gain (loss) on mortgage loans and obligations held in
securitization trusts, net in the consolidated statements of operations. During the year ended December 31, 2022, the Company sold its retained investments in the subordinate
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tranches of a securitization trust. In connection with the sale, the Company deconsolidated the securitization trust and recognized a realized gain. Refer to Note 4, “Real Estate
Securities” for further discussion.

Impairment

CRE securities for which the fair value option is elected are not evaluated for impairment as any change in fair value is recorded in the consolidated statements of operations.
Realized losses on such securities are reclassified to realized loss on mortgage loans and obligations held in securitization trust, net as losses occur.

CRE securities for which the fair value option is not elected are evaluated for impairment quarterly. Impairment of a security is considered when the fair value is below the
amortized cost basis, which is then further analyzed when: (i) the holder has the intent to sell the impaired security; (ii) it is more likely than not the holder will be required to sell the
security; or (iii) the holder does not expect to recover the entire amortized cost of the security. When a CRE security has been deemed impaired due to (i) or (ii) or (iii), the security is
written down to its fair value and an impairment is recognized in the consolidated statements of operations. In all other situations, the unrealized loss is bifurcated into: (a) the
amount related to expected credit losses; and (b) the amount related to other factors in excess of expected credit losses. The portion of impairment related to expected credit
losses is recognized as an allowance for credit losses. The remaining impairment related to other factors is recognized as a component of accumulated OCI in the consolidated
statements of equity. CRE securities which are not high-credit quality are considered to have an impairment if the security has an unrealized loss and there has been an adverse
change in expected cash flow. The amount of impairment is then bifurcated as discussed above.

Investments in Unconsolidated Ventures

A noncontrolling, unconsolidated ownership interest in an entity may be accounted for using one of (i) equity method where applicable; (ii) fair value option if elected; (iii) fair value
through earnings if fair value is readily determinable, including election of net asset value (“NAV”) practical expedient where applicable; or (iv) for equity investments without readily
determinable fair values, the measurement alternative to measure at cost adjusted for any impairment and observable price changes, as applicable.

Fair value changes of equity method investments under the fair value option are recorded in earnings from investments in unconsolidated ventures. Fair value changes of other
equity investments, including adjustments for observable price changes under the measurement alternative, are recorded in other gain (loss), net on the Company'’s consolidated
statements of operations.

Equity Method Investments

The Company accounts for investments under the equity method of accounting if it has the ability to exercise significant influence over the operating and financial policies of an
entity, but does not have a controlling financial interest. The equity method investment is initially recorded at cost and adjusted each period for capital contributions, distributions
and the Company’s share of the entity’s net income or loss as well as other comprehensive income or loss. The Company's share of net income or loss may differ from the stated
ownership percentage interest in an entity if the governing documents prescribe a substantive non-proportionate earnings allocation formula or a preferred return to certain
investors. For certain equity method investments, the Company records its proportionate share of income on a one to three month lag. Distributions of operating profits from
equity method investments are reported as operating activities, while distributions in excess of operating profits are reported as investing activities in the statement of cash flows
under the cumulative earnings approach.

Impairment

Evaluation of impairment applies to equity method investments and equity investments under the measurement alternative. If indicators of impairment exist, the Company will
first estimate the fair value of its investment. In assessing fair value, the Company generally considers, among others, the estimated fair value of the investee, which is based on
significant assumptions
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including the estimated timing and probabilities of the future cash flows of the unconsolidated joint venture, utilizing discount rates and capitalization rates.
For investments under the measurement alternative, if carrying value of the investment exceeds its fair value, an impairment is deemed to have occurred.

For equity method investments, further consideration is made if a decrease in value of the investment is other-than-temporary to determine if impairment loss should be
recognized. Assessment of Other Than Temporary Impairment (“OTTI") involves management judgment, including, but not limited to, consideration of the investee’s financial
condition, operating results, business prospects and creditworthiness, the Company’s ability and intent to hold the investment until recovery of its carrying value. If management is
unable to reasonably assert that an impairment is temporary or believes that the Company may not fully recover the carrying value of its investment, then the impairment is
considered to be other-than-temporary.

Investments that are other-than-temporarily impaired are written down to their estimated fair value. Impairment loss is recorded in earnings from investments in unconsolidated
ventures for equity method investments and in other gain (loss), net for investments under the measurement alternative.

Identifiable Intangibles

In a business combination or asset acquisition, the Company may recognize identifiable intangibles that meet either or both the contractual-legal criterion or the separability
criterion. Finite-lived intangibles are amortized over their useful life in @ manner that reflects the pattern in which the intangible is being consumed if readily determinable, such as
based upon expected cash flows; otherwise, they are amortized on a straight-line basis. The useful life of all identified intangibles will be periodically reassessed and if useful life
changes, the carrying amount of the intangible will be amortized prospectively over the revised useful life.

Lease Intangibles—ldentifiable intangibles recognized in acquisitions of operating real estate properties generally include in-place leases, above- or below-market leases and
deferred leasing costs, all of which have finite lives. In-place leases generate value over and above the tangible real estate because a property that is occupied with leased space is
typically worth more than a vacant building without an operating lease contract in place. The estimated fair value of acquired in-place leases is derived based on management’s

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 22/108
©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited REFI N ITIV I ‘

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated
companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

assessment of costs avoided from having tenants in place, including lost rental income, rent concessions and tenant allowances or reimbursements, that hypothetically would be
incurred to lease a vacant building to its actual existing occupancy level on the valuation date. The net amount recorded for acquired in-place leases is included in intangible assets
and amortized on a straight-line basis as an increase to depreciation and amortization expense over the remaining term of the applicable leases. If an in-place lease is terminated,
the unamortized portion is charged to depreciation and amortization expense.

The estimated fair value of the above- or below-market component of acquired leases represents the present value of the difference between contractual rents of acquired leases
and market rents at the time of the acquisition for the remaining lease term, discounted for tenant credit risks. Above- or below-market operating lease values are amortized on a
straight-line basis as a decrease or increase to rental income, respectively, over the applicable lease terms. This includes fixed rate renewal options in acquired leases that are below-
market, which are amortized to decrease rental income over the renewal period. Above- or below-market ground lease obligations are amortized on a straight-line basis as a
decrease or increase to rent expense, respectively, over the applicable lease terms. If the above- or below-market operating lease values or above- or below-market ground lease
obligations are terminated, the unamortized portion of the lease intangibles are recorded in rental income or rent expense, respectively.

Deferred leasing costs represent management’s estimate of the avoided leasing commissions and legal fees associated with an existing in-place lease. The net amount is included in
intangible assets and amortized on a straight-line basis as an increase to depreciation and amortization expense over the remaining term of the applicable lease.

Transfers of Financial Assets

Sale accounting for transfers of financial assets requires the transfer of an entire financial asset, a group of financial assets in its entirety or if a component of the financial asset is
transferred, that the component meets the definition of a participating interest with characteristics that mirror the original financial asset.

Transfers of financial assets are accounted for as sales when control over the assets has been surrendered. If the Company has any continuing involvement, rights or obligations
with the transferred financial asset (outside of standard representations and warranties), sale accounting requires that the transfer meets the following sale conditions: (1) the
transferred asset has been
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legally isolated; (2) the transferee has the right (free of conditions that constrain it from taking advantage of that right) to pledge or exchange the transferred asset; and (3) the
Company does not maintain effective control over the transferred asset through an agreement that provides for (a) both an entitlement and an obligation by the Company to
repurchase or redeem the asset before its maturity, (b) the unilateral ability by the Company to reclaim the asset and a more than trivial benefit attributable to that ability, or (c)
the transferee requiring the Company to repurchase the asset at a price so favorable to the transferee that it is probable the repurchase will occur.

If sale accounting is met, the transferred financial asset is removed from the balance sheet and a net gain or loss is recognized upon sale, taking into account any retained interests.
Transfers of financial assets that do not meet the criteria for sale are accounted for as financing transactions, or secured borrowing, including the Company’s master repurchase
facilities.

Derivative Instruments and Hedging Activities

The Company uses derivative instruments to manage its foreign currency risk and interest rate risk. The Company does not use derivative instruments for speculative or trading
purposes. All derivative instruments are recorded at fair value and included in other assets or accrued and other liabilities on a gross basis on the Company’s consolidated balance
sheet. The accounting for changes in fair value of derivatives depends upon whether or not the Company has elected to designate the derivative in a hedging relationship and the
derivative qualifies for hedge accounting. The Company has economic hedges that have not been designated for hedge accounting.

Changes in fair value of derivatives not designated as accounting hedges are recorded in the consolidated statements of operations in other gain (loss), net.

For designated accounting hedges, the relationships between hedging instruments and hedged items, risk management objectives and strategies for undertaking the accounting
hedges as well as the methods to assess the effectiveness of the derivative prospectively and retrospectively, are formally documented at inception. Hedge effectiveness relates to
the amount by which the gain or loss on the designated derivative instrument exactly offsets the change in the hedged item attributable to the hedged risk. If it is determined that
a derivative is not expected to be or has ceased to be highly effective at hedging the designated exposure, hedge accounting is discontinued.

Cash Flow Hedges—The Company uses interest rate caps and swaps to hedge its exposure to interest rate fluctuations in forecasted interest payments on floating rate debt. The
effective portion of the change in fair value of the derivative is recorded in accumulated other comprehensive income, while hedge ineffectiveness is recorded in earnings. If the
derivative in a cash flow hedge is terminated or the hedge designation is removed, related amounts in accumulated other comprehensive income (loss) are reclassified into
earnings.

Net Investment Hedges—The Company uses foreign currency hedges to protect the value of its net investments in foreign subsidiaries or equity method investees whose functional
currencies are not U.S. dollars. Changes in the fair value of derivatives used as hedges of net investment in foreign operations, to the extent effective, are recorded in the
cumulative translation adjustment account within accumulated other comprehensive income (loss).

At the end of each quarter, the Company reassesses the effectiveness of its net investment hedges and as appropriate, designates the portion of the derivative notional amount
that is in excess of the beginning balance of its net investments as undesignated hedges.

Release of accumulated other comprehensive income related to net investment hedges occurs upon losing a controlling financial interest in an investment or obtaining control
over an equity method investment. Upon sale, complete or substantially complete liquidation of an investment in a foreign subsidiary, or partial sale of an equity method
investment, the gain or loss on the related net investment hedge is reclassified from accumulated other comprehensive income to earnings. Refer to Note 14, “Derivatives” for
further discussion on the Company’s derivative and hedging activity.
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Financing Costs

Financing costs primarily include debt discounts and premiums as well as deferred financing costs. Deferred financing costs represent commitment fees, legal and other third-party
costs associated with obtaining financing. Costs related to revolving credit facilities are recorded in other assets and are amortized to interest expense using the straight-line basis
over the term of the facility. Costs related to other borrowings are recorded net against the carrying value of such borrowings and are amortized to interest expense using the
effective interest method. Unamortized deferred financing costs are expensed to other gain (loss), net when the associated facility is repaid before maturity. Costs incurred in
seeking financing transactions, which do not close, are expensed in the period in which it is determined that the financing will not occur.
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Revenue Recognition

Property Operating Income

Property operating income includes the following:

Rental Income—Rental income is recognized on a straight-line basis over the non-cancellable term of the related lease which includes the effects of minimum rent increases and rent
abatements under the lease. Rents received in advance are deferred.

When it is determined that the Company is the owner of tenant improvements, the cost to construct the tenant improvements, including costs paid for or reimbursed by the
tenants, is capitalized. For tenant improvements owned by the Company, the amount funded by or reimbursed by the tenants are recorded as deferred revenue, which is
amortized on a straight-line basis as additional rental income over the term of the related lease. Rental income recognition commences when the leased space is substantially ready
for its intended use and the tenant takes possession of the leased space.

When it is determined that the tenant is the owner of tenant improvements, the Company’s contribution towards those improvements is recorded as a lease incentive, included in
deferred leasing costs and intangible assets on the balance sheet, and amortized as a reduction to rental income on a straight-line basis over the term of the lease. Rental income
recognition commences when the tenant takes possession of the lease space.

Tenant Reimbursements—In net lease arrangements, the tenant is generally responsible for operating expenses related to the property, including real estate taxes, property
insurance, maintenance, repairs and improvements. Costs reimbursable from tenants and other recoverable costs are recognized as revenue in the period the recoverable costs
are incurred. When the Company is the primary obligor with respect to purchasing goods and services for property operations and has discretion in selecting the supplier and
retains credit risk, tenant reimbursement revenue and property operating expenses are presented on a gross basis in the statements of operations. For certain triple net leases
where the lessee self-manages the property, hires its own service providers and retains credit risk for routine maintenance contracts, no reimbursement revenue and expense are
recognized.

Hotel Operating Income—Hotel operating income includes room revenue, food and beverage sales and other ancillary services. Revenue is recognized upon occupancy of rooms,
consummation of sales and provision of services.

Real Estate Securities

Interest income is recognized using the effective interest method with any premium or discount amortized or accreted through earnings based on expected cash flow through the
expected maturity date of the security. On a quarterly basis, the Company reviews, and if appropriate, adjusts its cash flow projections based on inputs and analyses received from
external sources, internal models, and the Company’s judgment about prepayment rates, the timing and amount of credit losses and other factors. Changes in the amount or
timing of cash flows from those originally projected, or from those estimated at the last evaluation date, are considered to be either favorable changes or adverse changes.

Adverse changes in the timing or amount of cash flows on CRE securities could result in the Company recording an increase in the allowance for credit losses. The allowance for
credit losses is calculated using a discounted cash flow approach and is measured as the difference between the amortized cost of a CRE security and estimate of cash flows
expected to be collected discounted at the effective interest rate used to accrete the CRE security. The allowance for credit losses is recorded as a contra-asset and a reduction in
earnings. The allowance for credit losses will be limited to the amount of the unrealized losses on the CRE securities. Any allowance for credit losses in excess of the unrealized
losses on the CRE securities are accounted for as a prospective reduction of the effective interest rate. No allowance is recorded for CRE securities in an unrealized gain position.
Favorable changes in the discounted cash flow will result in a reduction in the allowance for credit losses, if any. Any reduction in allowance for credit losses is recorded in earnings.
If the allowance for credit losses has been reduced to zero, the remaining favorable changes are reflected as a prospective increase to the effective interest rate.

Foreign Currency

Assets and liabilities denominated in a foreign currency for which the functional currency is a foreign currency are translated using the exchange rate in effect at the balance sheet
date and the corresponding results of operations for such entities are translated using the average exchange rate in effect during the period. The resulting foreign currency
translation adjustments are recorded as a component of accumulated other comprehensive income or loss in stockholders’ equity. Upon sale, complete or substantially complete
liguidation of a foreign subsidiary, or upon partial sale of a foreign equity method investment, the

22

BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 24/108
©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited REFI N ITIV I ‘

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated
companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

(Unaudited)

translation adjustment associated with the investment, or a proportionate share related to the portion of equity method investment sold, is reclassified from accumulated other
comprehensive income or loss into earnings.

Assets and liabilities denominated in a foreign currency for which the functional currency is the U.S. dollar are remeasured using the exchange rate in effect at the balance sheet
date and the corresponding results of operations for such entities are remeasured using the average exchange rate in effect during the period. The resulting foreign currency
remeasurement adjustments are recorded in other gain (loss), net on the consolidated statements of operations.

Disclosures of non-U.S. dollar amounts to be recorded in the future are translated using exchange rates in effect at the date of the most recent balance sheet presented.
Equity-Based Compensation

Equity-classified stock awards granted to executive officers and independent directors are based on the closing price of the Class A common stock on the grant date and
recognized on a straight-line basis over the requisite service period of the awards for restricted stock awards. For performance stock units (“PSUs") the fair value is based on a
Monte Carlo simulation as of the grant date and the expense is generally recognized on a straight-line basis over the measurement period. period, except when certain
performance metrics are achieved. See Note 10, “Equity-Based Compensation” for further discussion.

The compensation expense is adjusted for actual forfeitures upon occurrence. Equity-based compensation is classified within compensation and benefits in the consolidated
statement of operations.

Earnings Per Share

The Company presents both basic and diluted earnings per share (“EPS") using the two-class method. Basic EPS is calculated by dividing earnings allocated to common
shareholders, as adjusted for unallocated earnings attributable to certain participating securities, if any, by the weighted-average number of common shares outstanding during
the period. Diluted EPS is based on the weighted-average number of common shares and the effect of potentially dilutive common share equivalents outstanding during the
period. The two-class method is an allocation formula that determines earnings per share for each share of common stock and participating securities according to dividends
declared and participation rights in undistributed earnings. Under this method, all earnings (distributed and undistributed) are allocated to common shares and participating
securities based on their respective rights to receive dividends. The Company has certain share-based payment awards that contain nonforfeitable rights to dividends, which are
considered participating securities for the purposes of computing EPS pursuant to the two-class method.

Income Taxes

For U.S. federal income tax purposes, the Company elected to be taxed as a REIT beginning with its taxable year ended December 31, 2018. To qualify as a REIT, the Company must
continually satisfy tests concerning, among other things, the real estate qualification of sources of its income, the real estate composition and values of its assets, the amounts it
distributes to stockholders and the diversity of ownership of its stock.

To the extent that the Company qualifies as a REIT, it generally will not be subject to U.S. federal income tax to the extent of its distributions to stockholders. The Company believes
that all of the criteria to maintain the Company’s REIT qualification have been met for the applicable periods, but there can be no assurance that these criteria will continue to be
met in subsequent periods. If the Company were to fail to meet these requirements, it would be subject to U.S. federal income tax and potential interest and penalties, which could
have a material adverse impact on its results of operations and amounts available for distributions to its stockholders. The Company’s accounting policy with respect to interest
and penalties is to classify these amounts as a component of income tax expense, where applicable.

The Company may also be subject to certain state, local and franchise taxes. Under certain circumstances, U.S. federal income and excise taxes may be due on its undistributed
taxable income. The Company also holds an investment in Europe which is subject to tax in its local jurisdiction.

The Company made joint elections to treat certain subsidiaries as taxable REIT subsidiaries (“TRSs") which may be subject to taxation by U.S. federal, state and local authorities. In
general, a TRS of the Company may perform non-customary services for tenants, hold assets that the Company cannot hold directly and engage in most real estate or non-real
estate-related business.

Certain subsidiaries of the Company are subject to taxation by US. federal, state and local authorities for the periods presented. Income taxes are accounted for by the
asset/liability approach in accordance with GAAP. Deferred taxes, if any, represent the expected future tax consequences when the reported amounts of assets and liabilities are
recovered or paid. Such amounts arise from differences between the financial reporting and tax bases of assets and liabilities and are adjusted for changes in tax laws
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and tax rates in the period during which such changes are enacted. A provision for income tax represents the total of income taxes paid or payable for the current period, plus the
change in deferred taxes. Current and deferred taxes are recorded on the portion of earnings (losses) recognized by the Company with respect to its interest in TRSs. Deferred
income tax assets and liabilities are calculated based on temporary differences between the Company’s GAAP consolidated financial statements and the U.S. federal, state and local
tax basis of assets and liabilities as of the consolidated balance sheet date. The Company evaluates the realizability of its deferred tax assets (e.g., net operating loss and capital loss
carryforwards) and recognizes a valuation allowance if, based on the available evidence, it is more likely than not that some portion or all of its deferred tax assets will not be
realized. When evaluating the realizability of its deferred tax assets, the Company considers estimates of expected future taxable income, existing and projected book/tax
differences, tax planning strategies available and the general and industry-specific economic outlook. This realizability analysis is inherently subjective, as it requires the Company
to forecast its business and general economic environment in future periods. Changes in estimate of deferred tax asset realizability, if any, are included in income tax expense in the
consolidated statements of operations.
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For the three months ended June 30, 2023 September 30, 2023 and 2022, the Company recorded income tax expense of $0.3 $0.2 million and $0.5$0.6 million, respectively. For the
six nine months ended June 30, 2023 September 30, 2023 and 2022, the Company recorded income tax expense of $0.7 $0.9 million and $0.5 $1.1 million, respectively.

Current Expected Credit Losses (“CECL") reserve

The CECL reserve for the Company’s financial instruments carried at amortized cost and off-balance sheet credit exposures, such as loans, loan commitments and trade
receivables, represents a lifetime estimate of expected credit losses. Factors considered by the Company when determining the CECL reserve include loan-specific characteristics
such as loan-to-value (“LTV") ratio, vintage year, loan term, property type, occupancy and geographic location, financial performance of the borrower, expected payments of
principal and interest, as well as internal or external information relating to past events, current conditions and reasonable and supportable forecasts.

The general CECL reserve is measured on a collective (pool) basis when similar risk characteristics exist for multiple financial instruments. If similar risk characteristics do not exist,
the Company measures the specific CECL reserve on an individual instrument basis. The determination of whether a particular financial instrument should be included in a pool
can change over time. If a financial asset's risk characteristics change, the Company evaluates whether it is appropriate to continue to keep the financial instrument in its existing
pool or evaluate it individually.

In measuring the general CECL reserve for financial instruments that share similar risk characteristics, the Company primarily applies a probability of default (“PD")/loss given
default (“LGD") model for instruments that are collectively assessed, whereby the CECL reserve is calculated as the product of PD, LGD and exposure at default (“EAD"). default. The
Company'’s model principally utilizes historical loss rates derived from a commercial mortgage-backed securities database with historical losses from 1998 through June September
2023 provided by a third party, Trepp LLC, forecasting the loss parameters using a scenario-based statistical approach over a reasonable and supportable forecast period of twelve
months, followed by a straight-line reversion period of twelve-months back to average historical losses.

For determining a specific CECL reserve, financial instruments are assessed outside of the PD/LGD model on an individual basis. This occurs when it is probable that the Company
will be unable to collect the full payment of principal and interest on the instrument. The Company elected to apply the practical expedient, afforded to the Company under ASC
326, to use the fair value of the collateral to determine the specific CECL reserve. The Company applies a discounted cash flow (“DCF") methodology for financial instruments where
the borrower is experiencing financial difficulty based on the Company’s assessment at the reporting date, and the repayment is expected to be provided substantially through the
operation or sale of the collateral.

In developing the CECL reserve for its loans held for investment, the Company considers the risk ranking of each loan and preferred equity as a key credit quality indicator. The risk
rankings are based on a variety of factors, including, without limitation, underlying real estate performance and asset value, values of comparable properties, durability and quality
of property cash flows, sponsor experience and financial wherewithal, and the existence of a risk-mitigating loan structure. Additional key considerations include loan-to-value
ratios, debt service coverage ratios, loan structure, real estate and credit market dynamics, and risk of default or principal loss. Based on a five-point scale, the Company's loans and
preferred equity held for investment are rated “1” through “5,” from less risk to greater risk, and the ratings are updated quarterly. At the time of origination or purchase, loans and
preferred equity held for investment are ranked as a “3” and will move accordingly going forward based on the ratings which are defined as follows:

24

BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

1. Very Low Risk-The loan is performing as agreed. The underlying property performance has exceeded underwritten expectations with very strong net operating income
(“NOI"), debt service coverage ratio, debt yield and occupancy metrics. Sponsor is investment grade, very well capitalized, and employs a very experienced
management team. Risk

2. Low Risk-The loan is performing as agreed. The underlying property performance has met or exceeds underwritten expectations with high occupancy at market rents,
resulting in consistent cash flow to service the debt. Strong sponsor that is well capitalized with an experienced management team. Risk

3. Average Risk-The loan is performing as agreed. The underlying property performance is consistent with underwriting expectations. The property generates adequate
cash flow to service the debt, and/or there is enough reserve or loan structure to provide time for sponsor to execute the business plan. Sponsor has routinely met its
obligations and has experience owning/operating similar real estate. Medium Risk

4. High Risk/Delinquent/Potential for Loss- Loss—The A loan is in excess of 30 days delinquent and/or has a risk of a principal loss. The underlying property performance is
behind underwritten expectations. Loan covenants may require occasional waivers/modifications. Sponsor has been unable to execute its business plan and local
market fundamentals have deteriorated. Operating cash flow is not sufficient to service the debt and debt service payments may be coming from sponsor equity/loan
reserves.

5. Impaired/Defaulted/Loss Likely-The loan is in default, or a default is imminent, and that has a high risk of realizing a principal loss.
5. Impaired/Loss Likely—A loan that has a very high risk of realizing a principal loss or has otherwise incurred a principal loss.

During the three months ended September 30, 2023, the Company simplified its risk ranking definitions. The underlying property performance is significantly worse than
underwritten expectation Company re-evaluated its risk rankings based on the simplified definitions and sponsor has failed concluded that there was no impact to execute its
business plan. The property has significant vacancy and current cash flow does not support debt service. Local market fundamentals have significantly deteriorated resulting in
depressed comparable property valuations versus underwriting. prior period risk rankings.

The Company also considers qualitative and environmental factors, including, but not limited to, economic and business conditions, nature and volume of the loan portfolio,
lending terms, volume and severity of past due loans, concentration of credit and changes in the level of such concentrations in its determination of the CECL reserve.

The Company has elected to not measure a CECL reserve for accrued interest receivable as it is reversed against interest income when a loan or preferred equity investment is
placed on nonaccrual status. Loans and preferred equity investments are charged off when all or a portion of the principal amount is determined to be uncollectible.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 26/108
©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited REFI N ITIV I ‘

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated
companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Changes in the CECL reserve for the Company’s financial instruments are recorded in increase/decrease in current expected credit loss reserve on the consolidated statement of
operations with a corresponding offset to the loans and preferred equity held for investment or as a component of other liabilities for future loan fundings recorded on the
Company's consolidated balance sheets. See Note 3, “Loans and Preferred Equity Held for Investment, net” for further detail.

Accounting Standards Adopted in 2022

Credit Losses—In March 2022, the FASB issued ASU No. 2022-02, Financial Instruments - Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage Disclosures, which
eliminates the Troubled Debt Restructuring (“TDR") model for creditors that have adopted Topic 326, CECL. The general loan modification guidance in Subtopic 310-20 will apply to
all loan modifications, including modifications for borrowers experiencing financial difficulty. ASU 2022-02 also requires entities within the scope of ASC 326 to provide vintage
disclosures which show the gross writeoffs recorded in the current period by origination year. ASU No. 2022-02 is effective in reporting periods beginning after December 15, 2022.
During the fourth quarter of 2022, the Company adopted the TDR enhancements and new vintage disclosures under ASU 2022-02, and the impact was not material. Refer to Note 3,

“Loans and Preferred Equity Held for Investment, net.”
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3. Loans and Preferred Equity Held for Investment, net

The following table provides a summary of the Company’s loans and preferred equity held for investment, net (dollars in thousands):

June 30, 2023

December 31, 2022

September 30, 2023

Weighted Weighted Weighted
Unpaid Weighted Average Unpaid Weighted Average Unpaid Weighted Average Unpaid
Principal Carrying Average Maturity Principal Carrying Average Maturity Principal Carrying Average Maturity Principal
Balance Value Couponq in Years Balance Value Couponm in Years Balance Value Coupong) inYears Balance
Variable Variable Variable
rate rate rate
Senior loans Senior loans $1,835,549 $1,830,902 86 % 3.2 $1,981,973 $1,972,952 79 % 3.5 Senior loans $1,814,158 $1,811,471 89 % 2.9 $1,981,97.
Securitized Securitized Securitized
loanse) loanse) 1,277,178 1,276,058 87 % 24 1,468,790 1,466,754 78 % 2.7 loanse) 1,256,239 1,255,738 88 % 22 1,468,779
Mezzanine Mezzanine Mezzanine
loans loans 12,330 12,450 161 % 0.5 12,000 12,120 154 % 0.0 loans 12,330 12,450 163 % 0.2 12,00
3,125,057 3,119,410 3,462,763 3,451,826 3,082,727 3,079,659 3,462,76
Fixed rate Fixed rate Fixed rate
Mezzanine Mezzanine Mezzanine
loans loans 77,288 77,212 111 % 29 100,765 100,666 12.2 % 2.6 loans 65,601 65,537 10.9 % 2.6 100,76
Preferred  Preferred Preferred
equity equity equity
interests interests 23,290 23,079 120 % 9.4 22,720 22,497 12.0 % 9.9 interests — — — % 0.0 22,72
100,578 100,291 123,485 123,163 65,601 65,537 123,48
Loans held Loans held Loans held
for for for
investment investment 3,225,635 3,219,701 3,586,248 3,574,989 investment 3,148,328 3,145,196 3,586,24.
CECL CECL CECL
reserve reserve —  (106,728) —  (106,247) reserve — (89,172) -
Loans and Loans and Loans and
preferred preferred preferred
equity held equity held equity held
for for for
investment, investment, investment,
net net $3,225,635 $3,112,973 87 % 2.9 $3,586,248 $3,468,742 80 % 3.2 net $3,148,328 $3,056,024 89 % 2.6 $3,586,24
(1) Calculated based on contractual interest rate. As of June 30, 2023 September 30, 2023, all variable rate loans utilize Term Secured Overnight Financing Rate (“Term SOFR").
(2) Represents loans transferred into securitization trusts that are consolidated by the Company.
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The Company had $16.1 million and $16.4 million of interest receivable related to its loans and preferred equity held for investment, net as of June 30, 2023 September 30, 2023 and
December 31, 2022, respectively. . This is included in receivables, net on the Company’s consolidated balance sheets.

Activity relating to the Company’s loans and preferred equity held for investment, net was as follows (dollars in thousands):

M

)

(3)

Balance at January 1
Acquisitions/originations/additional funding
Loan maturities/principal repayments
Transfer to Real Estate, net )

Discount accretion/premium amortization
Capitalized interest

(Increase) decrease of CECL reserve @)
Charge-off (1)

Balance at June 30

Carrying Value

Six Months Ended June 30,

2023
$ 3,468,742 $ 3,449,009
35,936 815,466
(263,563) (472,470)
(136,762) —
5,755 6,912
3,346 (1,992)
(68,244) (9,031)
67,763 1,251
$ 3,112,973 $ 3,789,145

Carrying Value

Nine Months Ended September 30,

2023

Balance at January 1 $ 3,468,742 $ 3,449,009
Acquisitions/originations/additional funding 57,495 929,163
Loan maturities/principal repayments (323,562) (512,156)
Increase of CECL reserve() (76,083) (50,242)
Discount accretion/premium amortization 8,558 10,041
Capitalized interest, net of repayments 3,750 (1,219)
Transfer to Real Estate, nete) (161,557) —
Charge-off of CECL reserve-transfer to Real Estate, nete) 78,681 —
Charge-off of loan held for investmentg) (14,477) —
Charge-off of CECL reserve-otherg) 14,477 1,251

$ 3,056,024 $ 3,825,847

Balance at September 30

During the second quarter of 2023, the Company acquired legal title of two Long Island City, New York office properties through a deed-in-lieu of foreclosure. The CECL reserves related to these

properties were charged off and the net amount is reflected as an addition to real estate, net. Refer to Note 5, “Real Estate, net” for further discussion.

Provision for loan losses excludes $0.3$0.2 million for the six nine months ended June 30, 2023 September 30, 2023 and $0.3 million a de minimis amount for the sixnine months ended June 30,

2022 September 30, 2022 as determined by the Company’s PD/LGD model for unfunded commitments reported on the consolidated statement of operations, with a corresponding offset to accrued and

other liabilities recorded on the Company’s consolidated balance sheets.

(2) During the second quarter of 2023, the Company acquired legal title of two Long Island City, New York office properties through a deed-in-lieu of foreclosure. During the third quarter of 2023, the

Company acquired legal title of one Oakland, California office property through a deed-in-lieu of
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foreclosure. The CECL reserves related to these properties were charged off and the net amount is reflected as an addition to real estate, net. Refer to Note 5, “Real Estate, net” for further discussion.

During the third quarter of 2023, the Company charged off one Mezzanine B Note which was deemed uncollectible relating to a multifamily property in Milpitas, California for $14.5 million and the

Company charged off the related $14.5 million of CECL reserves.

During the second quarter of 2023, the Company amended and restructured a development mezzanine loan related to a multifamily property located in Milpitas, California (the
“Development Mezzanine Loan”), bifurcating it into a $30.2 million Mezzanine A note (the “Mezzanine A Note”) and a $14.5 million Mezzanine B note (the “Mezzanine B Note") to
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facilitate a new equity contribution from the borrower behind the Mezzanine A Note and ahead of the Mezzanine B Note. As part of the restructuring, the Company extended the
terms of both the Mezzanine A Note and the Mezzanine B Note to be conterminous with the senior loan, which was extended to March 2025, with an additional one-year extension
option to March 2026. Prior to the amendment, the Development Mezzanine Loan had a fixed interest rate of 13%. After the amendment, the Mezzanine A Note has a fixed
interest rate of 10% and the Mezzanine B Note has a fixed interest rate of 12%. In connection with the amendment and restructuring of the Development Mezzanine Loan, the
Company placed the Mezzanine B Note on nonaccrual status in April 2023 and recorded a $14.5 million specific CECL reserve during the first quarter of 2023. As of June 30,
2023 September 30, 2023, the amortized cost basis of the Mezzanine A Note was $31.0 million and $31.8 million. During the third quarter of 2023, the Mezzanine B Note was
$14.5 million. charged off as the Company deemed this amount uncollectible.

Nonaccrual and Past Due Loans and Preferred Equity

Loans and preferred equity that are 90 days or more past due as to principal or interest, or where reasonable doubt exists as to timely collection, are generally considered
nonperforming and placed on nonaccrual status.

The following table provides an aging summary of loans and preferred equity held for investment at carrying values before CECL reserve (dollars in thousands):

60-89
Current or Less 90 Daysor  Total Loans and Current or Less Days 90 Days or Total Loans
Than 30 Days 30-59 Days 60-89 Days More Past Preferred Than 30 Days  30-59 Days Past More Past  and Preferred
Past Due Past Dueqy2) Past Due@) Dueys) Equity Past Due Past Due() Due Due) Equity

June 30, 2023 $ 3,123,371 $ 24918 $ 14,477 $ 56,935 $ 3,219,701
September September
30,2023 30,2023 $ 3,090,470 $ — $ — $ 54726 $ 3,145196
December December December
31,2022 31,2022 3,494,437 68,432 — 12,120 3,574,989 31,2022 3,494,437 68,432 — 12,120 3,574,989

I\

At June 30, 2023, represents one Oakland, California office senior loan which was placed on a nonaccrual status as of May 9, 2023. In July 2023, this property was acquired through a deed-in-lieu of

foreclosure. Refer to Note 18, “Subsequent Events” for further discussion.

(2) At December 31, 2022, represents the Long Island City, New York office senior loan which was in interest payment default and was placed on a nonaccrual status on September 9, 2022. In June, 2023, this
loan was foreclosed through a deed-in-lieu foreclosure. Refer to Note 5, “Real Estate, net” for further discussion.

(3)(2) AtJune 30, 2023, represents the Mezzanine B Note which was placed on nonaccrual status on April 3, 2023,

(4) AtJune 30, 2023 September 30, 2023, represents the Washington, D.C. office senior loan which is in maturity default and was placed on nonaccrual status on February 9, 2023.

(5)(3) At December 31, 2022 represents the New York, New York Hotel mezzanine loan which was in maturity default as of March 2022. In January 2023, the New York, New York Hotel mezzanine loan was

extended to December 2023 and is current on interest payments as of June 30, 2023 September 30, 2023.
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Current Expected Credit Loss Reserve

The following table provides details on the changes in CECL reserves (dollars in thousands):
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CECL reserve at December 31, 2022 $ 106,247

Increase (decrease) in general CECL reserveq) (15,418)
Increase in specific CECL reservee) 55,007
CECL reserve at March 31, 2023 $ 145,836
Increase (decrease) in general CECL reserven) 17,737
Increase in specific CECL reserve) 10,918
Charge-offs of CECL reserve reserve-transfer to Real Estate, netws) (67,763)
CECL reserve at June 30, 2023 $ 106,728
CECL reserve at December 31, 2021 $ 36,598
Increase (decrease) in general CECL reserveq) (1,343) 3,048
Increase in specific CECL reserve) 4,791
Charge-off of CECL reserve-transfer to Real Estate, net) (10,918)
Charge-off of CECL reserve-otherq) (14,477)
CECL reserve at September 30, 2023 $ 89,172
(1,251)
$ 34,004
10,374

(1) Excludes the increase (decrease) in CECL reserves related to unfunded commitments reported on the consolidated statement of operations for the three months ended: March 31, 2023: a de minimis
amount, June 30, 2023: $0.3 million, March 31, 2022 September 30, 2023: $0.5 million, June 30, 2022: $(0.3) $(0.2) million.

(2) During the first quarter of 2023, the Company recorded specific CECL reserves of $29.9 million related to one Washington, D.C. office senior loan, $14.5 million related to the Development Mezzanine
Loan and $10.6 million related to one Long Island City, New York office senior loan. The specific CECL reserves for the two office senior loans were based on the estimated fair value of the collateral
using a discounted cash flow model, which included inputs based on the location, type and nature of the property, current and prospective leasing data and anticipated market conditions. The specific
CECL reserve for the Development Mezzanine Loan was recorded in connection with the restructuring and modification of the loan in April 2023, which is collateralized by a multifamily property with a
retail component. The specific CECL reserve was based on the estimated proceeds the Company expects to receive upon the resolution of the asset. Refer to Note 13, “Fair Value” for information on
valuation inputs.

(3) During the second quarter of 2023, the Company recorded specific CECL reserves of $10.9 million related to one Oakland, California office senior loan. The Company elected to apply the practical
expedient, afforded to the Company under ASC 326, to use the fair value of the collateral to determine the specific CECL reserve. The estimated fair value of the collateral was determined by using a
discounted cash flow model, which included inputs based on the location, type and nature of property, current and prospective leasing data and anticipated market conditions. In July 2023, this
property was acquired through a deed-in-lieu of foreclosure. Refer to Note 18, “Subsequent Events” for further discussion.

(4) During the second quarter of 2023, the Company acquired legal title through a deed-in-lieu of foreclosure of two Long Island City, New York office properties. The CECL reserves related to these
properties were charged off and the net amount is reflected as an addition to real estate, net. Refer to Note 5, “Real Estate, net” for further discussion.

(5) During the third quarter of 2023, the Company recorded specific CECL reserves of $4.8 million related to one Washington, D.C. office senior loan. The specific CECL reserve was based on the estimated
fair value of the collateral using a discounted cash flow model, which included inputs based on the location, type and nature of the property, current and prospective leasing data and anticipated
market conditions.

(6) During the third quarter of 2023, the Company acquired legal title through a deed-in-lieu of foreclosure of one Oakland, California office senior loan. The CECL reserve related to this property was
charged off and the net amount is reflected as an addition to real estate, net. Refer to Note 5, “Real Estate, net” for further discussions.

(7) During the third quarter of 2023, the Company deemed the $14.5 million Mezzanine B Note uncollectible and charged off the related $14.5 million of specific CECL reserves.
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CECL reserve at December 31, 2021 $ 36,598

Increase (decrease) in general CECL reserveq) (1,343)

Charge-offs of CECL reserver) (1,251)
CECL reserve at March 31,2022 $ 34,004
Increase (decrease) in general CECL reserve( 10,374
CECL reserve at June 30, 2022 $ 44,378
Increase (decrease) in general CECL reserve(s) (15,955)
Increase (decrease) in specific CECL reserveuys) 57,166
CECL reserve at September 30, 2022 $ 85,589

[{

Excludes the increase (decrease) in CECL reserves related to unfunded commitments reported on the consolidated statement of operations for the three months ended: March 31, 2022: $0.5 million,
June 30, 2022: $(0.3) million and September 30, 2022: $(0.3) million.
2

During the first quarter of 2022, the Company received a $36.5 million repayment on one senior loan collateralized by a student housing property, which was $1.3 million less than the unpaid principal
balance. As such, during the fourth quarter of 2021, the Company had recorded a $1.3 million specific CECL reserve on the loan, as the loss was probable at that point in time and was subsequently
charged off in the first quarter of 2022.

(3) The decrease was primarily due to the removal of two assets from the general CECL reserve pool which were evaluated individually for specific CECL reserves. See note (4) below for further discussion.

4

During the three months ended September 30, 2022, the Company recorded $57.2 million of specific CECL reserves related to two Long Island City, New York office Senior Loans. The specific CECL
reserves were based on the current and prospective leasing activity of the properties to reflect the estimated fair value of the collateral. The fair value estimate of the collateral was determined using a
discounted cash flow model which included inputs based on the location, type and nature of the property, current and prospective leasing data and anticipated market conditions. Refer to Note 13,
“Fair Value” for information on valuation inputs.

(5) Excludes $0.2 million related to additional proceeds received on one senior loan collateralized by a student housing property which was resolved in the first quarter of 2022.

Credit Quality Monitoring

Loans are typically secured by direct senior priority liens on real estate properties or by interests in entities that directly own real estate properties, which serve as the primary
source of cash for the payment of principal and interest. The Company evaluates its loans at least quarterly and differentiates the relative credit quality principally based on: (i)
whether the borrower is currently paying contractual debt service in accordance with its contractual terms; and (ii) whether the Company believes the borrower will be able to
perform under its contractual terms in the future, as well as the Company’s expectations as to the ultimate recovery of principal at maturity.

As of June 30, 2023 September 30, 2023, all loans and preferred equity were performing in accordance with the contractual terms of their governing documents and were
categorized as performing loans, except for the Washington D.C. office senior loan one Oakland, California office senior loan and the Mezzanine B Note as noted in “Nonaccrual and
Past Due Loans and Preferred Equity” above. As of December 31, 2022, all loans and preferred equity were performing in accordance with the contractual terms of their governing
documents and were categorized as performing loans, except for the New York, New York Hotel mezzanine loan and the Long Island City, New York Office senior loan, as noted in
“Nonaccrual and Past Due Loans and Preferred Equity” above. For the six nine months ended June 30, 2023 September 30, 2023 and June 30, 2022 September 30, 2022, no debt
investment contributed more than 10.0% of interest income.
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The following tables provide a summary by carrying values before any CECL reserves of the Company’s loans and preferred equity held for investment by year of origination and
credit quality risk ranking (dollars in thousands) as of June 30, 2023 September 30, 2023 and December 31, 2022, respectively. respectively (dollars in thousands). Refer to Note 2,
“Summary of Significant Accounting Policies” for loan risk ranking definitions.

June 30, 2023

Year of Origination

Risk Rankings 2023 2022 2021 2020 2019 and earlier Total
Senior loans
2 $ — $ — 3 50,904 $ — $ 25954 $ 76,858
3 — 811,474 1,099,638 96,618 504,574 2,512,304
4 — 49,520 192,990 — 193,435 435,945
5 — — 24,918 — 56,935 81,853
Total Senior loans — 860,994 1,368,450 96,618 780,898 3,106,960
Mezzanine loans
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5m

Total Mezzanine loans

Preferred equity interests

Total Preferred equity interests

Total Loans and preferred equity held for investment

(1) Represents the Mezzanine B Note for which the Company recorded a $14.5 million specific CECL reserve during the first quarter of 2023.

As of June 30, 2023 At September 30, 2023, the weighted average risk ranking for loans and preferred equity held for investment was 3.1.

Risk Rankings

Senior loans

2
3
4
5
Total Senior loans
Mezzanine loans
3
4
5
Total Mezzanine loans
Preferred equity interests
3

Total Preferred equity interests

Total Loans and Preferred Equity held for investment

3.2.

Risk Rankings

Senior loans

2
3
4
5
Total Senior loans
Mezzanine loans
3

Total Mezzanine loans

Total Loans and preferred equity held for investment

As of December 31, 2022, the weighted average risk ranking for loans and preferred equity held for investment was 3.2.

1,699 25,572 — — 47,914 75,185
— — — — 14,477 14,477
1,699 25,572 — — 62,391 89,662
— 23,079 — — — 23,079
— 23,079 — — — 23,079
1,699 $ 909,645 $ 1,368,450 96,618 843,289 3,219,701
December 31, 2022
Year of Origination
2022 2021 2020 2019 2018 and Earlier Total
— 3 141,457 $ 42,710 25,904 = 210,071
845,097 1,267,092 53,386 112,689 291,996 2,570,260
— 24,871 — 192,920 304,822 522,613
— — — 68,330 68,432 136,762
845,097 1,433,420 96,096 399,843 665,250 3,439,706
24,056 — — — 4,459 28,515
— — — 72,151 — 72,151
— — — — 12,120 12,120
24,056 — — 72,151 16,579 112,786
22,497 = — = = 22,497
22,497 — — — — 22,497
891,650 $ 1,433,420 $ 96,096 471,994 681,829 3,574,989
September 30, 2023
Year of Origination
2023 2022 2021 2020 2019 and earlier Total
— — 3 51,957 = 25,978 77,935
— 776,336 925,431 61,866 616,243 2,379,876
— 78,152 193,699 — 237,816 509,667
— — 45,005 — 54,726 99,731
= 854,488 1,216,092 61,866 934,763 3,067,209
2,900 26,380 — — 48,707 77,987
2,900 26,380 — = 48,707 77,987
2,900 $ 880,868 $ 1,216,092 61,866 983,470 3,145,196
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December 31, 2022

Year of Origination

Risk Rankings 2022 2021 2020 2019 2018 and Earlier Total
Senior loans
2 $ — 3 141,457 $ 42,710 $ 25904 $ — 3 210,071
3 845,097 1,267,092 53,386 112,689 291,996 2,570,260
4 - 24,871 — 192,920 304,822 522,613
5] — - - 68,330 68,432 136,762
Total Senior loans 845,097 1,433,420 96,096 399,843 665,250 3,439,706
Mezzanine loans
3 24,056 — — — 4,459 28,515
4 — — — 72,151 — 72,151
5 — — — — 12,120 12,120
Total Mezzanine loans 24,056 — — 72,151 16,579 112,786
Preferred equity interests
3 22,497 - — - - 22,497
Total Preferred equity interests 22,497 - - — - 22,497
Total Loans and Preferred Equity held for investment $ 891,650 $ 1,433,420 $ 96,09 $ 471,994 $ 681,829 $ 3,574,989
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Lending Commitments

The Company has lending commitments to borrowers pursuant to certain loan agreements in which the borrower may submit a request for funding contingent on achieving
certain criteria, which must be approved by the Company as lender, such as leasing, performance of capital expenditures and construction in progress with an approved budget.
Assuming the terms to qualify for future advances, if any, had been met, total gross unfunded lending commitments were $225.6 million $200.5 million and $263.4 million at June 30,
2023 September 30, 2023 and December 31, 2022, respectively. Refer to Note 15, “Commitments and Contingencies” for further details. The Company recorded $0.7 $0.6 million and
$0.4 million for allowance for lending commitments in accrued and other liabilities on its consolidated balance sheets in accordance with CECL at June 30, 2023 September 30, 2023
and December 31, 2022, respectively. See Note 2, “Summary of Significant Accounting Policies” for further details.

4. Real Estate Securities
Investments in Investing VIEs
As of June 30, 2023 September 30, 2023 and December 31, 2022, the Company did not hold any assets or liabilities attributable to securitization trusts.

The Company did not generate net income attributable to investments in the subordinate tranches of securitization trusts for the three and six nine months ended June 30,
2023 September 30, 2023.

The below table presents net income attributable to the Company’s common stockholders for the three and six nine months ended June 30, 2022 September 30, 2022 generated
from the Company’s investments in the subordinate tranches of securitization trusts (dollars in thousands):

Three Months Ended Six Months Ended June Three Months Ended Nine Months Ended
June 30, 30, September 30, September 30,
2022 2022 2022 2022
Statement of Statement of Statement of
Operations Operations Operations
Interest income on Interest income on Interest income on
mortgage loans mortgage loans mortgage loans
held in held in held in
securitization trusts securitization trusts $ 9,721 $ 19,095 securitization trusts $ 9,597 $ 28,692
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Interest expense on Interest expense on

mortgage
obligations issued
by securitization
trusts
Net interest
income
Operating expense
Netincome
attributable to
BrightSpire
Capital, Inc.
common
stockholders

mortgage
obligations issued
by securitization
trusts
Net interest
income
Operating expense
Netincome
attributable to
BrightSpire
Capital, Inc.
common
stockholders

5. Real Estate, net

(8,586) (17,074)
1,135 2,021
(245) (342)
890 1,679
30

31

Interest expense on

mortgage

obligations issued

by securitization

trusts (8,977)

(26,051)

Net interest
income 620

Operating expense (241)

2,641
(583)

Net income

attributable to

BrightSpire

Capital, Inc.

common

stockholders $ 379

$ 2,058
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The following table presents the Company'’s net lease portfolio, net, as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

Land and
improvements
Buildings, building
leaseholds, and
improvements
Tenant
improvements
Subtotal
Less: Accumulated
depreciation
Net lease portfolio,

net

Land and
improvements
Buildings, building
leaseholds, and
improvements
Tenant
improvements
Subtotal
Less: Accumulated
depreciation
Net lease portfolio,
net

June 30, 2023

December 31, 2022

September 30, 2023

December 31, 2022

Land and

124,422 128,608 improvements $ 124,638 $ 128,608
Buildings, building
leaseholds, and

487,021 505,297 improvements 487,964 505,297
Tenant

18,812 17,851 improvements 18,840 17,851

630,255 651,756 Subtotal $ 631,442 $ 651,756
Less: Accumulated

(92,938) (87,109) depreciation (97,357) (87,109)
Net lease portfolio,

537,317 564,647 net $ 534,085 $ 564,647

The following table presents the Company’s portfolio of other real estate, net as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

Land and
improvements
Buildings, building
leaseholds, and
improvements
Tenant
improvements
Furniture, fixtures
and equipment
Construction-in-
progress

Subtotal
Less: Accumulated
depreciation

Land and
improvements
Buildings, building
leaseholds, and
improvements
Tenant
improvements
Furniture, fixtures
and equipment
Construction-in-
progress

Subtotal
Less: Accumulated
depreciation

Other portfolio, net Other portfolio, net

June 30, 2023 December 31, 2022 September 30, 2023 December 31, 2022
Land and
54,955 29,582 improvements $ 60,673 $ 29,582
Buildings, building
leaseholds, and
190,615 152,186 improvements 192,387 152,186
Tenant
23,485 18,757 improvements 24,690 18,757
Furniture, fixtures
323 135 and equipment 323 135
Construction-in-
3,906 3,011 progress 4,454 3,011
273,284 203,671 Subtotal $ 282,527 $ 203,671
Less: Accumulated
(39,218) (35,850) depreciation (41,356) (35,850)
234,066 167,821 Other portfolio, net $ 241,171 $ 167,821

At June 30, 2023 September 30, 2023, the Company held two three foreclosed properties in other real estate, net with a combined carrying value of $65.6 million $73.9 million.
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Depreciation Expense

Depreciation expense on real estate was $6.0 $6.4 million and $6.4 $6.3 million for the three months ended June 30, 2023 September 30, 2023 and 2022, respectively. Depreciation
expense on real estate was $12.0 $18.4 million and $12.5 $18.8 million for the six nine months ended June 30, 2023 September 30, 2023 and 2022, respectively.

Property Operating Income

For the three and six nine months ended June 30, 2023 September 30, 2023 and 2022 the components of property operating income were as follows (dollars in thousands):

Three Months Ended September Nine Months Ended September
Three Months Ended June 30, Six Months Ended June 30, 30, 30,
2023 2022 2023 2022 2023 2022 2023 2022

Lease Lease Lease
revenues revenues revenues

Minimum Minimum Minimum

lease lease lease

revenue revenue $ 18,958 $ 19,334 $ 38,346 $ 39,068 revenue $ 20,802 $ 19,111 $ 59,148 $ 58,179

Variable Variable Variable

lease lease lease

revenue revenue 2,569 2,388 5,592 5,214 revenue 3,540 3,081 9,132 8,295

$ 21,527 $ 21,722 $ 43,938 $ 44,282 $ 24,342 $ 22,192 $ 68,280 $ 66,474

Hotel Hotel Hotel
operating operating operating
income income — — — 1,566 income — — — 1,566
Total Total Total
property property property
operating operating operating
income) income) $ 21,527 $ 21,722 $ 43,938 $ 45848  incomeq) $ 24,342 $ 22,192 $ 68,280 $ 68,040

(1) Excludes net amortization income expense related to above and below-market leases of $0.2 million $0.1 million and $0.3 million income of $0.2 million for the three and six nine months ended June 30,
2023 September 30, 2023, respectively. Excludes de minimis $0.1 million and $0.1 million $0.2 million of net amortization income related to above and below-market leases for the three and six nine

months ended June 30, 2022 September 30, 2022, respectively.
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For the six nine months ended June 30, 2023 September 30, 2023 and 2022, the Company had no single property with property operating income equal to or greater than 10.0% of
total revenue of the Company.

Minimum Future Rents

Minimum rental amounts due under leases are generally either subject to scheduled fixed increases or adjustments. The following table presents approximate future minimum
rental income under noncancellable operating leases, excluding variable lease revenue of tenant reimbursements, to be received over the next five years and thereafter as of June
30, 2023 September 30, 2023 (dollars in thousands):

Remainder of 2023 Remainder of 2023 $ 38,500 Remainder of 2023 $ 20,463
2024 2024 76,826 2024 81,238
2025 2025 71,723 2025 76,704
2026 2026 64,888 2026 69,715
2027 2027 60,654 2027 64,808
2028 and thereafter 2028 and thereafter 330,495 2028 and thereafter 348,478
Total Total $ 643,086 Total $ 661,406

The rental properties owned at June 30, 2023 September 30, 2023 are leased under noncancellable operating leases with current expirations ranging from 2023 to 2038, with certain
tenant renewal rights. For certain properties, the tenants pay the Company, in addition to the contractual base rent, their pro rata share of real estate taxes and operating
expenses. Certain lease agreements provide for periodic rental increases and others provide for increases based on the consumer price index.

Commitments and Contractual Obligations
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Ground Lease Obligation

In connection with real estate acquisitions, the Company assumed certain noncancellable operating ground leases as lessee or sublessee with expiration dates through 2050. Rents
on certain ground leases are paid directly by the tenants. Ground rent expense for the three and six nine months ended June 30, 2023 September 30, 2023 was $0.8 million and
$1.6$2.3 million, respectively. Ground rent expense for the three and six nine months ended June 30, 2022 September 30, 2022 was $0.8 million and $1.5 $2.3 million, respectively.

Refer to Note 15, “Commitments and Contingencies” for the details of future minimum rental payments on noncancellable ground lease on real estate as of June 30,
2023 September 30, 2023.
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Real Estate Acquisition

In 2019, the Company originated two senior mortgage loans secured by two office properties located in Long Island City, New York. The New York City metro office markets have
experienced and continue to experience higher vacancy rates due to the impact of employee work from home arrangements. The Long Island City market has experienced
increases in vacancy as other newly developed or renovated properties have become available for leasing. Given these factors, the Company recorded a total of $67.8 million of
specific CECL reserves and placed one of the loans on nonaccrual status in September 2022 and the other in April 2023.

In June 2023, 2021, the Company originated one senior mortgage loan secured by one office property located in Oakland, California. A lack of leasing activity at the property and
rising interest rates led to debt service exceeding net operating income in 2023. Given the continued negative market conditions surrounding Oakland, California office buildings,
including the lack of leasing activity, the Company utilized the estimated fair value of the collateral to record a total of $10.9 million of specific CECL reserves and placed the loan on
nonaccrual status in May 2023.

In the nine months ended September 30, 2023, the Company acquired legal title to the two three office properties through deeds-in-lieu of foreclosure. In accordance with ASC 805,
the Company allocated the fair value of the assumed assets and liabilities on the respective acquisition dates. Following the acquisitions, the two three properties are included in
real estate, net on the Company's consolidated balance sheets.
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The following table summarizes the Company's real estate acquisitions for three nine months ended June 30, 2023 September 30, 2023 (dollars in thousands):

Purchase Price Allocation Purchase Price A
Property Number Lease Lease Property Number Lease
Acquisition Acquisition Type and of Purchase Land and ilding and il Other il Other Acquisition Type and of Purchase Land and Buildingand  Intangibl
Date Date  Location Buildings Pricen p Impr Assets)  Assets Liabilitiesp Liabilities Date  Location Buildings Pricey  Impr p Assets)
Three Months Ended June 30, 2023
Nine
Months
Ended
September
30, 2023 Nine Months Ended September 30, 2023
Office -
July July California) 1 $ 13,933 $ 5718 $ 3,262
Office - Office -
New New
June June Yorka) 1 $36,177 $ 10,380 $ 24,484 $ 1,898 $ 432 $ (528) $ (489) June Yorka) 1 36,177 10,380 24,484 1,898
Office - Office -
New New
June June York) 1 36,922 14,786 15,958 6,867 876 (193) (1,372) June York) 1 36,922 14,786 15,958 6,867
$73,099 $ 25,166 $ 40,442 $ 8,765 $1,308 $ (721) $(1,861) $87,032 $ 30,884 $ 43,704 $13,169

(1) Represents assets acquired by the Company through deeds-in-lieu of foreclosure.

(2) Useful life of real estate acquired is 45 years for buildings, eight four to nine years for tenant improvements, and three to 12 years for lease intangibles.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 36/108

©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited RE FI N ITIV
without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated <

companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Real Estate Sales
There were no sales during the six three and nine months ended June 30, 2023 September 30, 2023. There were no sales during the three months ended September 30, 2022.

During the six nine months ended June 30, 2022 September 30, 2022, the Company completed the sale of one net lease property for a gross sales price of $19.6 million which
resulted in a $7.6 million gain on sale and is included in other gain, net on the consolidated statement of operations. The Company also sold one hotel property for a gross sales
price of $36.0 million which resulted in a $2.9 million gain on sale and is included in other gain, net on the consolidated statement of operations.

6. Deferred Leasing Costs and Other Intangibles

The Company's deferred leasing costs, other intangible assets and intangible liabilities, excluding those related to assets held for sale, at June 30, 2023 September 30, 2023 and
December 31, 2022 are as follows (dollars in thousands):

June 30, 2023 September 30, 2023
Accumulated Net Carrying Accumulated Net Carrying
Carrying Amount Amortization Amount Carrying Amount Amortization Amount
Deferred Deferred Deferred
Leasing Leasing Leasing
Costs and Costs and Costs and
Intangible  Intangible Intangible
Assets Assets Assets
In-place lease In-place lease In-place lease
values values $ 78,265 $ (37,739) $ 40,526 values $ 80,462 $ (39,431) $ 41,031
Deferred Deferred Deferred
leasing costs leasing costs 30,190 (17,103) 13,087 leasing costs 30,753 (17,820) 12,933
Above-market Above-market Above-market
lease values lease values 11,646 (7,226) 4,420 lease values 13,617 (7,691) 5,926
$ 120,101 $ (62,068) $ 58,033 $ 124,832 $ (64,942) $ 59,890
Intangible  Intangible Intangible
Liabilities  Liabilities Liabilities
Below-market Below-market Below-market
lease values lease values $ 16,797 $ (11,926) $ AT T $ 16,798 $ (12,295) $ 4,503

December 31, 2022

Accumulated

Carrying Amount Amortization Net Carrying Amount
Deferred Leasing Costs and Intangible Assets
In-place lease values $ 75,503 $ (35,805) $ 39,698
Deferred leasing costs 28,641 (15,843) 12,798
Above-market lease values 8,359 (6,875) 1,484
$ 112,503 $ (58,523) $ 53,980
Intangible Liabilities
Below-market lease values $ 16,074 $ (11,235) $ 4,839
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December 31, 2022

Accumulated

Carrying Amount Amortization Net Carrying Amount
Deferred Leasing Costs and Intangible Assets
In-place lease values $ 75,503 $ (35,805) $ 39,698
Deferred leasing costs 28,641 (15,843) 12,798
Above-market lease values 8,359 (6,875) 1,484
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Intangible Liabilities

Below-market lease values

$ 112,503 $ (58,523) $

53,980

$ 16,074 $ (11,235) $

4,839

The following table summarizes the amortization of deferred leasing costs, intangible assets and intangible liabilities for the three and sixnine months ended June 30,

2023 September 30, 2023 and 2022 (dollars in thousands):

Three Months Ended September Nine Months Ended

Three Months Ended June 30, Six Months Ended June 30, 30, September 30,
2023 2022 2023 2022 2023 2022 2023 2022

Above-market Above-market Above-market
lease values lease values $ (145) $ (286) $ (344) $ (574) lease values $ (465) $ (273) $ (809) $ (848)
Below-market Below-market Below-market
lease values lease values 345 346 684 677 lease values 369 346 1,053 1,022
Net increase to property
operating income $ 200 $ 60 $ 340 $ 103
Netincrease Netincrease
(decrease) to (decrease) to
property property
operating operating
income income $ (96) $ 73 $ 244 $ 174
In-place lease In-place lease In-place lease
values values $ 1,249 $ 1,537 $ 2533 $ 3,138 values $ 1,666 $ 1,487 $ 4199 $ 4626
Deferred Deferred Deferred
leasing costs  leasing costs 673 748 1,337 1,554 leasing costs 713 750 2,050 2,304
Amortization Amortization Amortization
expense expense $ 1,922 $ 2285 $ 3870 $ 4,692 expense $ 2,379 $ 2237 $ 6,249 $ 6,930

The following table presents the amortization of deferred leasing costs, intangible assets and intangible liabilities, for each of the next five years and thereafter as of June 30,

2023 September 30, 2023 (dollars in thousands):

2028 and

2023 2024 2025 2026 2027 thereafter Total

Above- Above-
market

lease values lease values $ (726) $(1,326) $(1,148) $ (644) $ (136) $

market

(440) $(4,420) lease values $ (494) $(1,814) $(1,588) $ (973) $ (365) $

2028 and

2023 2024 2025 2026 2027 thereafter Total

Above-
market
(692) $(5,926)

Below- Below- Below-

market market market

lease values lease values 722 1,444 1,442 769 65 429 4,871 lease values 366 1,459 1,457 785 81 355 4,503
Netincrease Netincrease Netincrease

(decrease) (decrease) (decrease)

to property to property to property

operating  operating operating

income income $ (4% 118 $ 294 $ 125 $ (71) $ (11) $ 451 income $(128) $ (355) $ (131) $ (188) $ (284) $ (337) $(1,423)
In-place In-place In-place

lease values lease values $2,849 $ 5442 $ 4,757 $3,923 $3,819 $ 19,736 $40,526
Deferred

leasing costs leasing costs

Deferred

1,370 2,502 2,241 1,196 1,055 4,723 13,087

Amortization Amortization

$4,219 $ 7,944 $ 6,998 $5,119 $4,874 $ 24,459 $53,613

expense expense

7. Restricted Cash, Other Assets and Accrued and Other Liabilities

lease values $1,696 $ 6,342 $ 5438 $4,102 $3,390 $ 20,063 $41,031

Deferred

leasing costs 728 2,679 2394 1,291 1,087 4,754 12,933

Amortization

$2,424 $ 9,021 $ 7,832 $5,393 $4,477 $ 24,817 $53,964

expense

The following table presents a summary of restricted cash as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

June 30, 2023

December 31, 2022

September 30, 2023

December 31, 2022

Restricted cash: Restricted cash:

Borrower escrow Borrower escrow

deposits deposits $ 67,319 $

79,055

Restricted cash:
Borrower escrow

deposits $ 80,250 $
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Capital Capital
expenditure expenditure
reserves reserves
Real estate Real estate

escrow reserves escrow reserves

Working capital Working capital

and other

reserves

and other
reserves

Tenant lockboxes Tenant lockboxes

Total Total

Capital
expenditure

9,643 8,623 reserves
Real estate
4,480 1,583 escrow reserves
Working capital
and other
2,268 2,145 reserves
877 1,102 Tenant lockboxes
84,587 92,508 Total
34
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10,142 8,623
4,725 1,583
1,460 2,145

855 1,102

97,432 $ 92,508

The following table presents a summary of other assets as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

Other assets:

Right-of-use lease
asset

Tax receivable and
deferred tax assets

Deferred financing
costs, net - credit
facilities

Other assets:
Right-of-use
lease asset
Tax receivable
and deferred
tax assets

Deferred
financing costs,
net - credit
facilities

Investments in unconsolidated
ventures ($2,790 and $3,035 at fair

value, respectively)

Prepaid expenses
and other

Investments in
unconsolidated
ventures ($2,614
and $3,035 at fair
value, respectively)

Derivative assets

Total

Prepaid
expenses and
other

Derivative
assets

Total

June 30, 2023

December 31, 2022

23,401 25,237
18,861 19,117
5,941 4,630
2,790 3,035
2,778 2,053
2,355 1,601
56,126 55,673

Other assets:

Right-of-use lease
asset

Tax receivable and
deferred tax assets

Deferred financing
costs, net - credit
facilities

Prepaid expenses
and other

Investments in
unconsolidated
ventures ($2,614
and $3,035 at fair
value, respectively)

Derivative assets

Total

September 30, 2023

December 31, 2022

22,947 $ 25,237
16,775 19,117
5,103 4,630
2,752 2,053
2,614 3,035
1,268 1,601
51,459 $ 55,673

The following table presents a summary of accrued and other liabilities as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

Accrued and

Accrued and

other other

liabilities:

liabilities:

Operating lease Operating lease
liability liability

Current and
deferred tax

Current and
deferred tax

liability liability

June 30, 2023

December 31, 2022

24,191

23,525

25,961

26,198

Accrued and
other
liabilities:
Operating lease
liability

Current and
deferred tax
liability
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Accounts Accounts Accounts

payable, payable, payable,

accrued accrued accrued

expenses and  expenses and expenses and

other liabilities  other liabilities 15,133 15,087 other liabilities 16,378 15,087
Interest payable Interest payable 7,567 11,680 Interest payable 9,676 11,680
Prepaid rent and Prepaid rent and Prepaid rent and

unearned unearned unearned

revenue revenue 7,241 7,688 revenue 7,098 7,688
Tenant security Tenant security

deposits deposits 1,504 411
Unfunded CECL Unfunded CECL Unfunded CECL

loan allowance loan allowance 725 389 loan allowance 558 389
Tenant security deposits 695 411

Other Other 219 219 Other 218 219
Total Total $ 79,296 $ 87,633 Total $ 82,464 $ 87,633

Investments under Fair Value Option

Private Funds

The Company elected to account for its limited partnership interests in PE Investments under the fair value option, which interests ranged from 1.0% to 10.0% and 1.0% to 15.6% as
of June 30, 2023 September 30, 2023 and December 31, 2022., respectively. The Company records equity in earnings for these investments based on a change in fair value of its
share of projected future cash flows.

Investments in Unconsolidated Ventures

In the first quarter of 2023, the Company realized a one-time gain from its ratable share of dispute resolution proceeds of approximately $9.0 million from the senior mezzanine
lender at the Company's prior Los Angeles, California mixed-use project construction mezzanine loan and retained B-participation investment, which is recorded in equity in
earnings of unconsolidated ventures on the Company's consolidated statements of operations. In connection with the settlement, effective January 26, 2023, the Company has no
further interest in the loan or investment.

35
36

BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

8. Debt

The following table presents debt as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

June 30, 2023 December 31, 2022 September 30, 2023
Recourse Contractual Recourse Contractual
Capacity vs. Non- Final Interest Principal  Carrying  Principal  Carrying Capacity vs. Non- Final Interest Principal  Carryin;
$) Recoursen Maturity Rate Amountp Valuep Amountp Value %) Recourse() Maturity Rate Amountp Valuep
Securitization Securitization Securitization
bonds bonds bonds
payable, net payable, net payable, net
CLNC2019- = CLNC2019- Non- SOFR@ + CLNC 2019- Non- SOFRe@ +
FL1@ FL13 recourse  Aug-35 2.14% $ 325,187 $ 325187 $ 502,717 $ 501,406 FL1p recourse Aug-35 2.14% $ 325026 $ 324,99
BRSP 2021-  BRSP 2021- Non- SOFRw + BRSP 2021- Non- SOFRw@ +
FL13 FL13 recourse Aug-38 1.49% 670,000 667,396 670,000 666,194 FL13 recourse Aug-38 1.49% 670,000 668,00
Subtotal Subtotal Subtotal
securitization securitization securitization
bonds bonds bonds
payable, net payable, net 995,187 992,583 1,172,717 1,167,600 payable, net 995,026 993,00
Mortgage and Mortgage and Mortgage and
other notes  other notes other notes
payable, net payable, net payable, net
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Net lease 1

Net lease

2

Net lease 3

Net lease 4
Net lease
56

Net lease

5

Net lease 6

Net lease

7(8)

Net lease 8
Other real
estate 1

Other real

estate 2

Loan 1@ ©
Subtotal
mortgage
and other
notes
payable, net
Bank credit
facility

Bank credit

facility
Subtotal
bank credit
facility
Master
repurchase

facilities

Bank 1

Bank 2

Bank 3

Bank 4

Bank 517

Bank 58

Subtotal

master

repurchase

facilities

Net lease 1

Net lease

2

Net lease 3

Net lease 4
Net lease
56

Net lease

5o

Net lease 6

Net lease

7(8)

Net lease 8
Other real
estate 1
Other real

estate 2

Loan 1@ ©
Subtotal
mortgage
and other
notes
payable, net
Bank credit
facility

Bank credit

facility $
Subtotal
bank credit
facility
Master
repurchase

facilities

Bank 1

Bank 2

Bank 3

Bank 4

Subtotal
master
repurchase

facilities

165,000

600,000

600,000

400,000

400,000

$2,000,000

Non-

recourse  Sep-33 4.77%
Non-

recourse Jun-25 3.91%
Non-

recourse  Aug-26 4.08%
Non-

recourse  Oct-27 4.45%
Non-

recourse  Nov-26 4.45%
Non-

recourse  Mar-28 4.38%
Non-

recourse  Nov-26 4.45%
Non-

SOFR +

recourse  Jul-23 2.15%
Non-

recourse  Nov-26 4.45%
Non-

recourse  Oct-24 4.47%
Non-

recourse  Jan-25 4.30%
Non-

SOFR +

recourse  Jun-26 4.25%

SOFR +

Recourse Jan-27 9 2.25%
Limited

SOFR +

Recourseqo Apr-27(i) 2.17%
Limited

SOFR +

Recourse(in Apr-26(13 1.88%

June-

SOFR +

(14) 2703 1.74%
Limited

SOFR +

Recourseqo July-27(6) 1.79%
Limited

Recoursedg  (17) a7

(12)

12)

(12)

(12)

200,000 198,825 200,000 198,778 Net lease 1
Net lease
148,800 149,511 162,449 164,752 20
29,679 29,544 30,009 29,853 Net lease 3
22,269 22,269 22,559 22,559 Net lease 4
Net lease
17,286 17,036 17,486 17,200 5@
Net |lease
11,399 10,961 11,526 11,089 50
6,868 6,769 6,948 6,834 Net lease 6
Net lease
187 186 432 424 7(8)
3,183 3137 3,220 3,168 Netlease 8
Other real
102,243 102,322 103,218 103,391 estate 1
Other real
70,097 69,865 70,870 70,569 estate 2
34,466 34,466 27,851 27,851 Loan 1@©
Subtotal
mortgage
and other
notes
646,477 644,891 656,568 656,468 payable, net
Bank credit
facility
Bank credit
— - - — facility $ 165,000
Subtotal
bank credit
— — — — facility
Master
repurchase
facilities
512,430 512,430 415,892 415,892 Bank 1 600,000
280,798 280,798 351,539 351,539 Bank2 600,000
234374 234374 247,404 247,404 Bank3 400,000
189,649 189,649 220,054 220,054 Bank4 400,000
— — 105,104 105,104
Bank 501 -
Subtotal
master
repurchase
1,217,251 1,217,251 1,339,993 1,339,993 facilities $2,000,000
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Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Non-

recourse

Recourse

Limited
Recourse()
Limited

Recourse()

(15)
Limited

Recourseq

Limited

Recourse()
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Subtotal Subtotal Subtotal

credit credit credit
facilities facilities 1,217,251 1,217,251 1,339,993 1,339,993 facilities 1,207,182  1,207,18
Total Total $2,858915 $2:854725 $3,169,278 $3,164,061 1opa) $2,847,807 $2844,17

(1) Subject to customary non-recourse carveouts.

(2) Difference between principal amount and carrying value of securitization bonds payable, net and mortgage and other notes payable, net is attributable to deferred financing costs, net and
premium/discount on mortgage notes payable.

(3) The Company, through indirect Cayman subsidiaries, securitized commercial mortgage loans originated by the Company. Senior notes issued by the securitization trusts were generally sold to third
parties and subordinated notes retained by the Company. These securitizations are accounted for as secured financing with the underlying mortgage loans pledged as collateral. Principal payments
from underlying collateral loans must be applied to repay the notes until fully paid off, irrespective of the contractual maturities on the notes. Underlying collateral loans have initial terms of two to

three years.
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As of June 17, 2021, the benchmark index interest rate for CLNC 2019-FL1 was converted from the one-month London Interbank Offered Rates (“LIBOR") to Compounded Secured Overnight Financing

Rate (“SOFR"), plus a benchmark adjustment of 11.448 basis points. As of February 19, 2022, the benchmark index interest rate was converted from Compounded SOFR to Term SOFR, plus a benchmark

adjustment of 11.448 basis points, conforming with the indenture agreement. As of May 26, 2023, the benchmark index interest rate for BRSP 2021-FL1 was converted from LIBOR to Term SOFR, plus a

benchmark adjustment of 11.448 basis points, conforming with the indenture agreement.

(5) Asof June 30, 2023 September 30, 2023, the outstanding principal of the mortgage payable was NOK 1.6 billion, which translated to $148.8 $149.5 million.

(6) Payment terms are periodic payment of principal and interest for debt on two properties and periodic payment of interest only with principal at maturity (except for principal repayments to release
collateral properties disposed) for debt on one property.

(7) Represents a mortgage note collateralized by three properties.

(8) During the third quarter of 2023, the mortgage note payable related to Net Lease 7 was fully repaid.

(9) InJune 2023, the Company completed a refinancing of Loan 1 which modified the interest rate to SOFR plus 4.25%. The current maturity of the note payable is June 2024, with two one-year extensions
available at the Company'’s option, which may be subject to the satisfaction of certain customary conditions set forth in the governing documents.

(9)(10) On January 28, 2022, the Company, through its subsidiaries, including the OP, entered into an Amended and Restated Credit Agreement. Refer to “Bank Credit Facility” within this note for more
details.

(10)(11) Recourse solely with respect to 25.0% of the financed amount.

(11)(12) The current maturity date is April 2025, with two one-year extension options, which may be exercised upon the satisfaction of certain customary conditions set forth in the governing documents.

(12)(13) Represents the weighted average spread as of June 30, 2023 September 30, 2023. The contractual interest rate depends upon asset type and characteristics and ranges from SOFR plus 1.50% to
2.75%.

(13)(14) The current maturity date is April 2025, with a one-year extension available at the option of the Company, which may be exercised upon the satisfaction of certain customary conditions set forth in
the governing documents.

(14)(15) Recourse is either 25.0% or 50.0% depending on loan metrics.

(15)(16) The current maturity date is June 2025, with two one-year extensions available at the option of the Company, which may be exercised upon the satisfaction of certain customary conditions set forth
in the governing documents.

(16)(17) The current maturity date is July 2024, with three one-year extension options, which may be exercised upon the satisfaction of certain customary conditions set forth in the governing documents.

(17)(18) Upon reaching the June 2023 contractual maturity date, the Company did not extend Bank 5 and thus no longer has capacity.

Euture Minimum Principal Payments

The following table summarizes future scheduled minimum principal payments at June 30, 2023 September 30, 2023 based on initial maturity dates or extended maturity dates to
the extent criteria are met and the extension option is at the borrower’s discretion (dollars in thousands):

Securitization Mortgage Securitization Mortgage
Bonds Payable, Notes Credit Bonds Payable, Notes Credit
Total Net Payable, Net Facilities Total Net Payable, Net Facilities
Remaining ~ Remaining Remaining
2023 2023 $ 1,255 $ = $ 1,255 $ = 2023 $ 539 $ = $ 539 $ =
2024 2024 138,928 — 138,928 — 2024 138,446 — 138,446 —
2025 2025 221,226 — 221,226 — 2025 221,545 — 221,545 —
2026 2026 335,369 — 54,571 280,798 2026 333,157 — 54,571 278,586
2027 2027 956,812 — 20,359 936,453 2027 948,955 — 20,359 928,596
2028 and 2028 and 2028 and
thereafter = thereafter 1,205,325 995,187 210,138 —  thereafter 1,205,165 995,026 210,139 —
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Total Total $ 2858915 $ 995187  $ 646477  $ 1217251 Total $ 2847807 § 995026  $ 645599  $ 1,207,182

Bank Credit Facility

The Company uses bank credit facilities (including term loans and revolving facilities) to finance the business. These financings may be collateralized or non-collateralized and may
involve one or more lenders. Credit facilities typically have maturities ranging from two to five years and may accrue interest at either fixed or floating rates.

On January 28, 2022, the OP (together with certain subsidiaries of the OP from time to time party thereto as borrowers, collectively, the “Borrowers”) entered into an Amended and
Restated Credit Agreement (the “Credit Agreement”) with JPMorgan Chase Bank, N.A,, as administrative agent (the “Administrative Agent”), and the several lenders from time to
time party thereto (the “Lenders”), pursuant to which the Lenders agreed to provide a revolving credit facility in the aggregate principal amount of up to $165.0 million, of which up
to $25.0 million is available as letters of credit. Loans under the Credit Agreement may be advanced in U.S. dollars and certain foreign currencies, including euros, pounds sterling
and swiss francs. The Credit Agreement amended and restated the OP's prior $300.0 million revolving credit facility that would have matured on February 1, 2022.
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The Credit Agreement also includes an option for the Borrowers to increase the maximum available principal amount up to $300.0 million, subject to one or more new or existing
Lenders agreeing to provide such additional loan commitments and satisfaction of other customary conditions.

Advances under the Credit Agreement accrue interest at a per annum rate equal to, at the applicable Borrower’s election, either (x) an adjusted SOFR rate plus a margin of 2.25%, or
(y) a base rate equal to the highest of (i) the Wall Street Journal's prime rate, (ii) the federal funds rate plus 0.50% and (iii) the adjusted SOFR rate plus 1.00%, plus a margin of 1.25%.
An unused commitment fee at a rate of 0.25% or 0.35%, per annum, depending on the amount of facility utilization, applies to un-utilized borrowing capacity under the Credit
Agreement. Amounts owed under the Credit Agreement may be prepaid at any time without premium or penalty, subject to customary breakage costs in the case of borrowings
with respect to which a SOFR rate election is in effect.

The maximum amount available for borrowing at any time under the Credit Agreement is limited to a borrowing base valuation of certain investment assets, with the valuation of
such investment assets generally determined according to a percentage of adjusted net book value. As of June 30, 2023 September 30, 2023, the borrowing base valuation is
sufficient to permit borrowings of up to the entire $165.0 million. If any borrowing is outstanding for more than 180 days after its initial draw, the borrowing base valuation will be
reduced by 50% until all outstanding borrowings are repaid in full. The ability to borrow new amounts under the Credit Agreement terminates on January 31, 2026, at which time
the OP may, at its election and by written notice to the Administrative Agent, extend the termination date for two additional terms of six months each, subject to the terms and
conditions in the Credit Agreement, resulting in a latest termination date of January 31, 2027.

The obligations of the Borrowers under the Credit Agreement are guaranteed pursuant to a Guarantee and Collateral Agreement by substantially all material wholly owned
subsidiaries of the OP (the “Guarantors”) in favor of the Administrative Agent (the “Guarantee and Collateral Agreement”) and, subject to certain exceptions, secured by a pledge of
substantially all equity interests owned by the Borrowers and the Guarantors, as well as by a security interest in deposit accounts of the Borrowers and the Guarantors in which the
proceeds of investment asset distributions are maintained.

The Credit Agreement contains various affirmative and negative covenants, including, among other things, the obligation of the Company to maintain REIT status and be listed on
the New York Stock Exchange, and limitations on debt, liens and restricted payments. In addition, the Credit Agreement includes the following financial covenants applicable to the
OP and its consolidated subsidiaries: (a) minimum consolidated tangible net worth of the OP to be greater than or equal to the sum of (i) $1,112,000,000 and (ii) 70% of the net cash
proceeds received by the OP from any offering of its common equity after September 30, 2021 and of the net cash proceeds from any offering by the Company of its common
equity to the extent such proceeds are contributed to the OP, excluding any such proceeds that are contributed to the OP within ninety (90) days of receipt and applied to acquire
capital stock of the OP; (b) the OP's ratio of EBITDA plus lease expenses to fixed charges for any period of four (4) consecutive fiscal quarters to be not less than 1.50 to 1.00; (c) the
OP’s minimum interest coverage ratio to be not less than 3.00 to 1.00; and (d) the OP's ratio of consolidated total debt to consolidated total assets to be not more than 0.80 to 1.00.
The Credit Agreement also includes customary events of default, including, among other things, failure to make payments when due, breach of covenants or representations, cross
default to material indebtedness, material judgment defaults, bankruptcy matters involving any Borrower or any Guarantor and certain change of control events. The occurrence
of an event of default will limit the ability of the OP and its subsidiaries to make distributions and may result in the termination of the credit facility, acceleration of repayment
obligations and the exercise of remedies by the Lenders with respect to the collateral.

As of June 30, 2023 September 30, 2023, the Company was in compliance with all of its financial covenants under the Credit Agreement.
Securitization Financing Transactions

Securitization bonds payable, net represent debt issued by securitization vehicles consolidated by the Company. Senior notes issued by these securitization trusts were generally
sold to third parties and subordinated notes retained by the Company. Payments from underlying collateral loans must be applied to repay the notes until fully paid off,
irrespective of the contractual maturities of the loans.

CLNC 2079-FL1

In October 2019, the Company executed a securitization transaction, through wholly-owned subsidiaries, CLNC 2019-FL1, Ltd. and CLNC 2019-FL1, LLC (collectively, “CLNC 2019-
FL1"), which resulted in the sale of $840.4 million of investment grade notes. As of June 30, 2023 September 30, 2023, the securitization reflects an advance rate of 66.20% 66.2% at a
weighted average cost of funds of Adjusted Term SOFR plus 2.14% (before transaction expenses) and is collateralized by a pool of 15 senior loan investments.
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On March 5, 2021, the Financial Conduct Authority of the UK. (the “FCA”) announced that LIBOR tenors relevant to CLNC 2019-FL1 would cease to be published or no longer be
representative after June 30, 2023. The Alternative Reference Rates Committee (the “ARRC") interpreted this announcement to constitute a benchmark transition event. As of June
17, 2021, the benchmark index interest rate was converted from LIBOR to compounded SOFR, plus a benchmark adjustment of 11.448 basis points with a lookback period equal to
the number of calendar days in the applicable Interest Accrual Period plus two SOFR business days, conforming with the indenture agreement and recommendations from the
ARRC. Compounded SOFR for any interest accrual period shall be the “30-Day Average SOFR” as published by the Federal Reserve Bank of New York on each benchmark
determination date.

As of February 19, 2022, the benchmark index interest rate was converted from Compounded SOFR to Term SOFR, plus a benchmark adjustment of 11.448 basis points, conforming
with the indenture agreement. Term SOFR for any interest accrual period shall be the one-month CME Term SOFR Reference Rate as published by the CME Group Benchmark
Administration on each benchmark determination date.

CLNC 2019-FL1 included a two-year reinvestment feature that allowed the Company to contribute existing or newly originated loan investments in exchange for proceeds from
repayments or repurchases of loans held in CLNC 2019-FL1, subject to the satisfaction of certain conditions set forth in the indenture. The reinvestment period for CLNC 2019-FL1
expired on October 19, 2021. During the six nine months ended June 30, 2023 September 30, 2023 and through August 1, 2023 October 30, 2023, two loans held in CLNC 2019-FL1
were fully repaid and one loan was partially repaid totaling $136.3 million $136.5 million. Two loans held in CLNC 2019-FL1 were removed as a result of the loans becoming defaulted
collateral interests, totaling $97.7 million. The Company exchanged/purchased the two defaulted collateral interests for substitute loan investments and cash equal to the par
purchase price of the defaulted collateral interests. The proceeds from the repayments were used to amortize the securitization bonds in accordance with the securitization priority
of repayments. At June 30, 2023 September 30, 2023, the Company had $491.3 $491.1 million of unpaid principal balance of CRE debt investments financed with CLNC 2019-FL1.

Additionally, CLNC 2019-FL1 contains note protection tests that can be triggered as a result of contributed loan defaults, losses, and certain other events outlined in the indenture,
beyond established thresholds. A note protection test failure that is not remedied can result in the redirection of interest proceeds from the below investment grade tranches to
amortize the most senior outstanding tranche. While the Company continues to closely monitor all loan investments contributed to CLNC 2019-FL1, a deterioration in the
performance of an underlying loan could negatively impact its liquidity position.

As|In the second quarter of June 30, 2023, 2023, the Company had transitioned the CLNC 2019-FL1 mortgage assets to SOFR, eliminating the basis difference between CLNC 2019-
FL1 assets and liabilities. The transition to SOFR is not expected to have a material impact to CLNC 2019-FL1's assets and liabilities and related interest expense.

BRSP 2021-FL1

In July 2021, the Company executed a securitization transaction through wholly-owned subsidiaries, BRSP 2021-FL1, Ltd. and BRSP 2021-FL1, LLC (collectively, “BRSP 2021-FL1"),
which resulted in the sale of $670.0 million of investment grade notes. The securitization reflects an advance rate of 83.75% at a weighted average cost of funds of Term SOFR plus
1.49% (before transaction costs), and is collateralized by a pool of 28 senior loan investments.

As of May 26, 2023, the benchmark index interest rate was converted from LIBOR to Term SOFR, plus a benchmark adjustment of 11.448 basis points, pursuant to the indenture
agreement. Term SOFR for any interest accrual period shall be the one-month CME Term SOFR reference rate as published by the CME Group benchmark administration on each
benchmark determination date.

BRSP 2021-FL1 includesincluded a two-year reinvestment feature that allows allowed the Company to contribute existing or newly originated loan investments in exchange for
proceeds from repayments or repurchases of loans held in BRSP 2021-FL1, subject to the satisfaction of certain conditions set forth in the indenture. In addition to existing eligible
loans available The reinvestment period for BRSP 2021-FL1 expired on July 20, 2023. From January 1, 2023 through the reinvestment the continued origination date of securitization
eligible loans is required to ensure that the Company reinvest the available proceeds within BRSP 2021-FL1. During the six months ended June 30, 2023 and through August 1,
2023 July 20, 2023, three loans held in BRSP 2021-FL1 were fully repaid, totaling $62.1 million. $62.1 million. The Company replaced the repaid loans by contributing existing loan
investments of equal value. Since the expiration of the reinvestment period on July 20, 2023 and through October 30, 2023, one loan held in BRSP 2021-FL1 was fully repaid, totaling
$34.9 million. The proceeds from the repayment were used to amortize the securitization bonds in accordance with the securitization priority of repayments. At June 30,
2023 September 30, 2023, the Company had $800.0$765.1 million of unpaid principal balance of CRE debt investments and other assets financed with BRSP 2021-FL1. As of
September 30, 2023, the securitization reflects an advance rate of 83.8% at a weighted average cost of funds of Term SOFR plus 1.49% (before transaction costs), and is collateralized
by a pool of 26 senior loan investments.

BRIGHTSPIRE CAPITAL, INC.
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Additionally, BRSP 2021-FL1 contains note protection tests that can be triggered as a result of contributed loan defaults, losses, and certain other events outlined in the indenture,
beyond established thresholds. A note protection test failure that is not remedied can result in the redirection of interest proceeds from the below investment grade tranches to
amortize the most senior
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outstanding tranche. The Company will continue to closely monitor all loan investments contributed to BRSP 2021-FL1, a deterioration in the performance of an underlying loan
could negatively impact its liquidity position.

The Company evaluated the key terms in the collateralized loan obligation (“CLO") governing documents of the issuers of the CRE CLOs ("CRE CLO Issuers"), which are wholly-
owned subsidiaries of the Company, to determine if they were VIEs and, if so, whether the Company was the primary beneficiary and therefore consolidate the CRE CLOs. The
Company concluded that the CRE CLO Issuers are VIEs and the Company is the primary beneficiary because it has the ability to control the most significant activities of the CRE
CLO Issuers, the obligation to absorb losses to the extent of its equity investments, and the right to receive benefits that could potentially be significant to these entities.

As of June 30, 2023 September 30, 2023, the Company had $1.3 billion carrying value of CRE debt investments and other assets financed with $1.0 billion $993.0 million of
securitization bonds payable, net. As of December 31, 2022, the Company had $1.5 billion carrying value of CRE debt investments financed with $1.2 billion of securitization bonds
payable, net.

Master Repurchase Facilities

As of June 30, 2023 September 30, 2023, the Company, through subsidiaries, had entered into repurchase agreements with multiple global financial institutions to provide an
aggregate principal amount of up to $2.0 billion to finance the origination of first mortgage loans and senior loan participations secured by CRE debt investments (“Master
Repurchase Facilities”). The Company agreed to guarantee certain obligations under the Master Repurchase Facilities, which contain representations, warranties, covenants,
conditions precedent to funding, events of default and indemnities that are customary for agreements of this type. The Master Repurchase Facilities act as revolving loan facilities
that can be paid down as assets are repaid or sold and re-drawn upon for new investments. As of June 30, 2023 September 30, 2023, the Company was in compliance with all of its
financial covenants under the Master Repurchase Facilities.

As of June 30, 2023 September 30, 2023, the Company had $1.7 billion carrying value of CRE debt investments financed with $1.2 billion under the Master Repurchase Facilities. As of
December 31, 2022, the Company had $1.8 billion carrying value of CRE debt investments financed with $1.3 billion under the Master Repurchase Facilities.

As of June 30, 2023 September 30, 2023, the Company had one counterparty which held collateral with net exposure (collateral that exceeded amounts borrowed by borrowed)
totaling more than 10% of its total equity. The Company’s net exposure to Bank 1 was $216.4$225.0 million. As of December 31, 2022, the Company did not hold any Master
Repurchase Facilities where the collateral exceeded the amounts borrowed by more than 10% of its total equity.

9. Related Party Arrangements
The Company had no related party transactions for the three and six nine months ended June 30, 2023 September 30, 2023 and 2022.
10. Equity-Based Compensation

On February 15, 2022, the Company's Board of Directors adopted, and at the annual meeting of stockholders held on May 5, 2022, the stockholders approved, the 2022 Equity
Incentive Plan (the “2022 Plan”), which was effective as of May 5, 2022 and amends and restates the Company’s 2018 Equity Incentive Plan (the “2018 Plan”) to increase the total
number of shares of the Class A common stock issuable by 10.0 million shares (subject to adjustment pursuant to the terms of the 2022 Plan) and extending the termination date
to May 4, 2032. Awards may be granted under the 2022 Plan to (x) any employee, officer, director, consultant or advisor (who is a natural person) providing services to the
Company, or its affiliates and (y) any other individual whose participation in the 2022 Plan is determined to be in the best interests of the Company. The following types of awards
may be made under the 2022 Plan, subject to the limitations set forth in the plan: (i) stock options (which may be either incentive stock options or non-qualified stock options); (ii)
stock appreciation rights; (iii) restricted stock awards; (iv) stock units; (v) unrestricted stock awards; (vi) dividend equivalent rights; (vii) performance awards; (viii) annual cash
incentive awards; (ix) long-term incentive units; and (x) other equity-based awards.

Shares subject to an award granted under the 2022 Plan will be counted against the maximum number of shares of Class A common stock available for issuance thereunder as one
share of Class A common stock for every one share of Class A common stock subject to such an award. Shares subject to an award granted under the 2022 Plan will again become
available for issuance under the 2022 Plan if the award terminates by expiration, forfeiture, cancellation, or otherwise without the issuance of such shares (except as set forth in the
following sentence). The number of shares of Class A common stock available for
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issuance under the 2022 Plan will not be increased by (i) any shares tendered or withheld in connection with the purchase of shares upon exercise of a stock option, (ii) any shares
deducted or delivered in connection with the Company's tax withholding obligations, or (iii) any shares purchased by the Company with proceeds from stock option exercises.
Shares granted to non-independent directors, officers and employees, if applicable, generally vest ratably in three annual installments following the grant date.

On May 5, 2022, the Company granted 1,456,366 shares of Class A common stock to certain of its employees, including executive officers. Remaining one-third increments of such
share grant will vest on March 15, 2024 and March 15, 2025. On March 6, 2023, the Company granted 1,391,217 shares of Class A common stock to certain of its employees, including
executive officers. The shares vest in one-third increments on March 15, 2024, March 15, 2025 and March 15, 2026.
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On May 6, 2022, the Company granted 62,190 shares of Class A common stock to the independent directors of the Company which vested on May 6, 2023.
On May 17, 2023, the Company granted 93,285 shares of Class A common stock to the independent directors of the Company which vest on May 17, 2024.

Equity-Based Compensation Expense

In connection with the share grants, the Company recognized share-based compensation expense of $3.1 $5.9 million and $5.4$11.3 million within compensation and benefits in
the consolidated statement of operations for the three and sixnine months ended June 30, 2023 September 30, 2023, respectively. In connection with the share grants, the
Company recognized share-based compensation expense of $2.3 $2.2 million and $4.2 $6.4 million within compensation and benefits in the consolidated statement of operations
for the three and six nine months ended June 30, 2022 September 30, 2022, respectively.

Restricted Stock—Restricted stock awards relating to the Company’s Class A common stock are granted to independent non-employee directors of the Company and generally vest
within one year. Restricted stock awards are granted to certain employees of the Company, with a service condition only and are generally subject to annual time-based vesting in
equal tranches over a three-year period. Restricted stock is entitled to dividends declared and paid on the Company’s Class A common stock and such dividends are not forfeitable
prior to vesting of the award. Restricted stock awards are valued based on the Company’s Class A common stock price on grant date and equity-based compensation expense is
recognized on a straight-line basis over the requisite three-year service period.

Performance Stock Units (“PSU”)—PSUs are granted to certain employees of the Company and are subject to both a service condition and a performance condition. Following the
end of the measurement period for the PSUs, the recipients of PSUs may be eligible to vest in all or a portion of PSUs granted, and be issued a number of shares of the Company’s
Class A common stock, ranging from 0% to 200% of the number of PSUs granted and eligible to vest, to be determined based upon the performance of the Company’s Class A
common stock relative to the Company’s GAAP book value at the end of a two-year measurement period for the 2021 PSU grant (the “2021 Grant”) or the Company's total
shareholder return relative to certain peer group companies at the end of a three-year measurement period for the 2023 PSU grant (the “2023 Grant”). PSUs also contain dividend
equivalent rights which entitle the recipients to a payment equal to the amount of dividends that would have been paid on the shares that are ultimately issued at the end of the
measurement period.

Fair value of PSUs, including dividend equivalent rights, was determined using a Monte Carlo simulation, with the following assumptions:

2023 Grant

Expected volatility) 74.4 %
Risk free rate) 4.6 %

Expected dividend yielde) —

(1) Based upon the Company'’s historical stock volatility.
(2) Based upon the continuously compounded zero-coupon U.S. Treasury yield for the term coinciding with the measurement period of the award as of valuation date.

(3) Based upon award holders being entitled to dividends paid during the measurement period on any shares earned.

Fair value of PSU awards, excluding dividend equivalent rights, is generally recognized on a straight-line basis over their measurement period as compensation expense. expense,
except when certain performance metrics are achieved. Following the completion of the measurement period for the 2021 Grant, the Company issued 136,000 shares of Class A
common stock to certain of its employees in March 2023.
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The table below summarizes the Company's awards granted, forfeited or vested under the 2022 Plan during the six nine months ended June 30, 2023 September 30, 2023 and 2022:

Weighted Average Grant Weighted Average Grant
Number of Shares Date Fair Value Number of Shares Date Fair Value
Restricted Restricted Restricted Restricted
Stock PSUs Total Stock PSUs Stock PSUs Total Stock PSUs
Unvested Unvested Unvested
sharesat  shares at shares at
December December December
31,2021 31,2021 1,482,094 272,000 1,754,094 $ 12.35 $ 1196 31,2021 1,482,094 272,000 1,754,094 % 1235 $ 11.96
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Vested Vested (500,462) = (500,462) 9.14 — Vested (500,462) = (500,462) 9.14 =

Unvested Unvested Unvested

sharesat  shares at shares at

March 31, March 31, March 31,

2022 2022 981,632 272,000 1,253,632 11.54 11.96 2022 981,632 272,000 1,253,632 11.54 11.96
Granted Granted 1,524,482 — 1,524,482 8.59 — Granted 1,524,482 — 1,524,482 8.59 —
Vested Vested (104,960) — (104,960) 9.34 — Vested (104,960) — (104,960) 9.34 —
Unvested Unvested Unvested

sharesat  shares at shares at

June 30, June 30, June 30,

2022 2022 2,401,154 272,000 2,673,154 10.23 11.96 2022 2,401,154 272,000 2,673,154 10.23 11.96
Unvested Unvested

shares at shares at

September September

30, 2022 30, 2022 2,401,154 272,000 2,673,154 10.23 11.96
Unvested Unvested Unvested

shares at  shares at shares at

December December December

31,2022 31,2022 2,308,691 272,000 2,580,691 $ 8.47 $ 1196 31,2022 2,308,691 272,000 2,580,691 $ 847 $ 1196
Granted Granted 1,391,217 384,378 1,775,595 6.90 9.69 Granted 1,391,217 384,378 1,775,595 6.90 9.69
Vested Vested (888,834) (136,000) (1,024,834) 8.46 11.96 Vested (888,834) (136,000) (1,024,834) 8.46 11.96
Forfeited Forfeited — (136,000) (136,000) — 11.96 Forfeited — (136,000) (136,000) — 11.96
Unvested Unvested Unvested

sharesat  shares at shares at

March 31, March 31, March 31,

2023 2023 2,811,074 384,378 3,195,452 7.65 9.69 2023 2,811,074 384,378 3,195,452 7.70 9.69
Granted Granted 93,285 — 93,285 536 — Granted 93,285 — 93,285 5.36 —
Vested Vested (62,190) — (62,190) 8.04 — Vested (62,190) — (62,190) 8.04 —
Unvested Unvested Unvested

sharesat  shares at shares at

June 30, June 30, June 30,

2023 2023 2,842,169 384,378 3,226,547 7.56 9.69 2023 2,842,169 384,378 3,226,547 7.62 9.69
Forfeited Forfeited (54,362) — (54,362) 7.70 —
Unvested Unvested

shares at shares at

September September

30, 2023 30, 2023 2,787,807 384,378 3,172,185 7.62 9.69

Fair value of equity awards that vested during the six nine months ended June 30, 2023 September 30, 2023 and June 30, 2022 September 30, 2022, determined based on their
respective fair values at vesting date, was $5.7 million and $3.8$4.1 million, respectively. Fair value of granted awards is determined based on the closing price of the Class A
common stock on the date of grant of the awards. Equity-based compensation is classified within compensation and benefits in the consolidated statement of operations.

At June 30, 2023 September 30, 2023, aggregate unrecognized compensation cost for all unvested equity awards was $21.1 million $14.7 million, which is expected to be recognized
over a weighted-average period of 2.21.9 years. At June 30, 2022 September 30, 2022, aggregate unrecognized compensation cost for all unvested equity awards was
$17.4$15.2 million, which is expected to be recognized over a weighted-average period of 232.1 years.

11. Stockholders’ Equity
Authorized Capital

As of June 30, 2023 September 30, 2023, the Company had the authority to issue up to 1.0 billion shares of stock, at $0.01 par value per share, consisting of 950.0 million shares of
Class A common stock and 50.0 million shares of preferred stock.

The Company had no shares of preferred stock issued and outstanding as of June 30, 2023 September 30, 2023.
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Dividends

During the six nine months ended June 30, 2023 September 30, 2023 and 2022, the Company declared the following dividends on its common stock:

Declaration Date Record Date Payment Date Per Share
March 16, 2023 March 31, 2023 April 17,2023 $0.20
June 16, 2023 June 30, 2023 July 14,2023 $0.20
September 14, 2023 September 29, 2023 October 13, 2023 $0.20
March 15, 2022 March 31, 2022 April 15,2022 $0.19
June 15, 2022 June 30, 2022 July 15, 2022 $0.20
September 15, 2022 September 30, 2022 October 14, 2022 $0.20
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Share Repurchases

In April 2023, the Company's board of directors authorized a stock repurchase program (“Stock Repurchase Program”) under which the Company may repurchase up to
$50.0 million of its outstanding Class A common stock until April 30, 2024. The Stock Repurchase Program replaces the prior repurchase program authorization which expired on
April 30, 2023. Under the Stock Repurchase Program, the Company may repurchase shares in open market purchases, in privately negotiated transactions or otherwise. The
Company has a written trading plan as part of the Share Repurchase Program that provides for share repurchases in open market transactions that is intended to comply with Rule
10b-18 under the Exchange Act. The Stock Repurchase Program will be utilized at management’s discretion and in accordance with the requirements of the SEC. The timing and
actual number of shares repurchased will depend on a variety of factors including price, corporate requirements and other conditions.

The Company did not repurchase any shares of its Class A common stock during the sixthree and nine months ended June 30, 2023 September 30, 2023. As of June 30,
2023 September 30, 2023, there was $50.0 million remaining available to make repurchases under the Stock Repurchase Program.

Under the prior repurchase program, during the nine months ended September 30, 2022 the Company repurchased 2.2 million shares of Class A common stock at a weighted
average price of $8.40 per share for an aggregate cost of $18.3 million. The Company did not repurchase any shares of its Class A common stock during the three months ended
September 30, 2022.

Accumulated Other Comprehensive Income (Loss)

The following tables present the changes in each component of Accumulated Other Comprehensive Income (Loss) (“AOCI”) attributable to stockholders and noncontrolling
interests in the OP, net of immaterial tax effect.

Changes in Components of AOCI - Stockholders

Unrealized gain on net Foreign currency
(dollars in thousands) investment hedges translation loss Total
AOCI at December 31, 2022 $ 18,603 $ (19,279) $ (676)
Other comprehensive loss — (3,463) (3,463)
AOCI at March 31, 2023 $ 18,603 $ (22,742) $ (4,139)
Other comprehensive loss — (1,606) (1,606)
AOCI at June 30, 2023 $ 18,603 $ (24,348) $ (5,745)
Unrealized gain on net Foreign currency
(dollars in thousands) investment hedges translation gain (loss) Total
AOCI at December 31, 2021 $ 17,893 $ (9,107) $ 8,786
Other comprehensive income — 660 660
AOCI at March 31, 2022 $ 17,893 $ (8,447) $ 9,446
Other comprehensive income (loss) before OP reclassification — (9,810) (9,810)
Amounts reclassified from OP 710 (856) (146)
Net current period OClI 710 (10,666) (9,956)
AOCI at June 30, 2022 $ 18,603 $ (19,113) $ (510)
Changes in Components of AOCI - Noncontrolling Interests in the OP
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Unrealized gain on net

Foreign currency

(dollars in thousands) investment hedges translation gain (loss) Total
AOCI at December 31, 2021 710 $ (872) (162)
Other comprehensive income — 16 16
AOCI at March 31, 2022 710 $ (856) (146)
Other comprehensive income (loss) before Stockholders reclassification — — —
Amounts reclassified to Stockholders (710) 856 146
Net current period OClI (710) 856 146
AOCI at June 30, 2022 — % = =

Unrealized gain on net Foreign currency
(dollars in thousands) investment hedges translation loss Total
AOCI at December 31, 2022 18,603 $ (19,279) (676)
Other comprehensive loss — (3,463) (3,463)
AOCI at March 31, 2023 18,603 $ (22,742) (4,139)
Other comprehensive loss — (1,606) (1,606)
AOCI at June 30, 2023 18,603 $ (24,348) (5,745)
Other comprehensive loss — 505 505
AOCI at September 30, 2023 18,603 $ (23,843) (5,240)
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Unrealized gain on net Foreign currency
(dollars in thousands) investment hedges translation gain (loss) Total
AOCI at December 31, 2021 17,893 $ (9,107) 8,786
Other comprehensive income — 660 660
AOCI at March 31, 2022 17,893 $ (8,447) 9,446
Other comprehensive income (loss) before OP reclassification — (9,810) (9,810)
Amounts reclassified from OP 710 (856) (146)
Net current period OClI 710 (10,666) (9,956)
AOCI at June 30, 2022 18,603 $ (19,113) (510)
Other comprehensive income (loss) — (6,068) (6,068)
AOCI at September 30, 2022 18,603 $ (25,181) (6,578)
Changes in Components of AOCI - Noncontrolling Interests in the OP

Unrealized gain on net Foreign currency
(dollars in thousands) investment hedges translation gain (loss) Total
AOCI at December 31, 2021 710 $ (872) (162)
Other comprehensive income — 16 16
AOCI at March 31, 2022 710 $ (856) (146)
Other comprehensive income (loss) before Stockholders reclassification — — —
Amounts reclassified to Stockholders (710) 856 146
Net current period OCI (710) 856 146
AOCI at June 30, 2022 — % — —
Other comprehensive income — — —
AOCI at September 30, 2022 — $ = =
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Changes in Components of AOCI - Noncontrolling Interests in investment entities

Foreign currency Foreign currency
(dollars in (dollars in translation gain (dollars in translation gain
th ds) th ds) (loss) Total thousands) (loss) Total
AOCI at AOCI at AOCI at
December 31, December 31, December 31,
2021 2021 $ 1,872 $ 1,872 2021 $ 1,872 $ 1,872
Other Other Other
comprehensive  comprehensive comprehensive
income before income before income before
reclassification  reclassification — — reclassification — —
Amounts Amounts Amounts
reclassified from reclassified from reclassified from
AOCI AOCI (1,872) (1,872) AOCI (1,872) (1,872)
Net current Net current Net current
period OCI period OCI (1,872) (1,872)  period OCI (1,872) (1,872)
AOCI at March  AOCI at March AOCI at March
31, 2022 31, 2022 $ = $ = 31, 2022 $ = $ =
Other Other Other
comprehensive  comprehensive comprehensive
income income — — income — —
AOCI at June 30, AOCI at June 30, AOCI at June 30,
2022 2022 $ - $ — 2022 $ — $ -
Other Other
comprehensive comprehensive
income income — —
AOCI at AOCI at
September 30, September 30,
2022 2022 $ - $ =

12. Noncontrolling Interests
Operating Partnership

Net income (loss) attributable to the noncontrolling interests was based on such members ownership percentage of the OP. For the three and six nine months ended June 30,
2023 September 30, 2023, there were no noncontrolling interests in the OP and the OP is owned by the Company directly, and indirectly through the Company’s subsidiary, BRSP-T
Partner, LLC. There was no net income attributable to the noncontrolling interests of the OP for the three months ended September 30, 2022. Net income attributable to the
noncontrolling interests of the OP was $0.4 million and $1.0 million for the three and six nine months ended June 30, 2022 September 30, 2022.
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Investment Entities

Noncontrolling interests in investment entities represent third-party equity interests in ventures that are consolidated with the Company’s financial statements. Net lossincome
attributable to noncontrolling interests in the investment entities was de minimis and net loss attributable to noncontrolling interests in the investment entities was $0.1 million for
the three and six nine months ended June 30, 2023 September 30, 2023, respectively. Net income and net loss attributable to noncontrolling interests in the investment entities was
de minimis for both the three and six nine months ended June 30, 2022 September 30, 2022, respectively.

13. Fair Value
Determination of Fair Value

The following is a description of the valuation techniques used to measure fair value of assets accounted for at fair value on a recurring basis and the general classification of these
instruments pursuant to the fair value hierarchy.

PE Investments

The Company accounts for PE Investments at fair value which is determined based on either a valuation model using assumptions for the timing and amount of expected future
cash flow for income and realization events for the underlying assets in the funds and discount rate, or pending sales prices, if applicable. This fair value measurement is generally
based on unobservable inputs and, as such, is classified as Level 3 of the fair value hierarchy, unless the PE Investments are valued based on pending sales prices, which are
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classified as Level 2 of the fair value hierarchy. The Company considers cash flow and NAV information provided by general partners of the underlying funds (“GP NAV”) and the
implied yields of those funds in valuing its PE Investments. The Company also considers the values derived from the valuation model as a percentage of GP NAV, and compares the
resulting percentage of GP NAV to precedent transactions, independent research, industry reports as well as pricing from executed purchase and sale agreements related to the
disposition of its PE Investments. The Company may, as a result of that comparison, apply a mark-to-market adjustment. The Company has not elected the practical expedient to
measure the fair value of its PE Investments using the NAV of the underlying funds.

Real Estate Securities

CRE securities are generally valued using a third-party pricing service or broker quotations. These quotations are not adjusted and are based on observable inputs that can be
validated, and as such, are classified as Level 2 of the fair value hierarchy. Certain CRE securities may be valued based on a single broker quote, dealer bid or an internal price.
Situations where management applies adjustments based on or using unobservable inputs would be classified as Level 3 of the fair value hierarchy. Management determines the
prices are representative of fair value through a review of available data, including observable inputs, recent transactions as well as its knowledge of and experience in the market.
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Investing VIEs

The Company has elected the fair value option for the financial assets and liabilities of the consolidated Investing VIEs. The Investing VIEs are “static,” that is no reinvestment is
permitted and there is very limited active management of the underlying assets. The Company is required to determine whether the fair value of the financial assets or the fair
value of the financial liabilities of the Investing VIEs are more observable, but in either case, the methodology results in the fair value of the assets of the securitization trust being
equal to the fair value of their liabilities. The Company has determined that the fair value of the liabilities of the securitization trust is more observable, since market prices for the
liabilities are available from a third-party pricing service or are based on quoted prices provided by dealers who make markets in similar financial instruments. The financial assets
of the securitization trust are not readily marketable and their fair value measurement requires information that may be limited in availability.

In determining the fair value of the trust’s financial liabilities, the dealers will consider contractual cash payments and yields expected by market participants. Dealers also
incorporate common market pricing methods, including a spread measurement to the treasury curve or interest rate swap curve as well as underlying characteristics of the
particular security including coupon, periodic and life caps, collateral type, rate reset period and seasoning or age of the security. The Company's collateralized mortgage obligations
are classified as Level 2 of the fair value hierarchy, where a third-party pricing service or broker quotations are available and are based on observable valuation inputs, and as Level
3 of the fair value hierarchy, where internal price is utilized based on or using unobservable inputs. In accordance with ASC 810, Consolidation, the assets of the securitization trust
are an aggregate value derived from the fair value of the trust’s liabilities, and the Company has determined that the valuation of the trust’s assets in their entirety including its
retained interests from the securitizations (eliminated in consolidation in accordance with GAAP) should be classified as Level 3 of the fair value hierarchy.
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Derivatives

Derivative instruments consist of interest rate contracts and foreign exchange contracts that are generally traded over-the-counter, and are valued using a third-party service
provider. Quotations on over-the counter derivatives are not adjusted and are generally valued using observable inputs such as contractual cash flows, yield curve, foreign
currency rates and credit spreads, and are classified as Level 2 of the fair value hierarchy. Although credit valuation adjustments, such as the risk of default, rely on Level 3 inputs,
these inputs are not significant to the overall valuation of its derivatives. As a result, derivative valuations in their entirety are classified as Level 2 of the fair value hierarchy.

Eair Value Hierarchy

Financial assets recorded at fair value on a recurring basis are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. The
following table presents financial assets that were accounted for at fair value on a recurring basis as of june 30, 2023 September 30, 2023 and December 31, 2022 by level within the
fair value hierarchy (dollars in thousands):

June 30, 2023 December 31, 2022 September 30, 2023 December 31, 2022
Level Level Level Level Level Level Level
Level2 Level3  Total Level 3 Total Level 3  Total Level 3  Total
1 2 1 2 1 2
Assets: Assets: Assets:
Other assets Other assets Other
-PE SIBE assets - PE
Investments Investments $ — $ — $2790 $279 $ — $ — $3035 $3035 Investments $ — $ — $2614 $2614 $ — $ — $3035 $3,035
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Other
Other assets Other assets

o o assets -
- derivative - derivative
derivative
assets assets
— 2355 — 2,355 — 1,601 — 1,601 assets — 1,268 — 1,268 — 1,601 — 1,601

The following table presents the changes in fair value of financial assets which are measured at fair value on a recurring basis using Level 3 inputs to determine fair value for the
six nine months ended June 30, 2023 September 30, 2023 and 2022 (dollars in thousands):

Six Months Ended June 30, Nine Months Ended September 30,
2023 2022 2023 2022
Mortgage loans Mortgage loans
held in held in
Other assets - Other assets - securitization Other assets - Other assets - securitization
PE Investments PE Investments trusts() PE Investments PE Investments trusts)
Beginning balance Beginning balance $ 3035 $ 4,406 % 813,310 Beginning balance $ 3035 % 4,406 $ 813,310
Distributions/paydowns Distributions/paydowns (245) — (15,946) Distributions/paydowns (421) (1,287) (18,660)
Unrealized loss in Unrealized loss in Unrealized loss in
earnings earnings — — (79,029) earnings — — (109,119)
Ending balance Ending balance $ 2790 % 4406 § 718335 Ending balance $ 2614 % 3119 % 685,531

(1) Forthe six nine months ended June 30, 2022 September 30, 2022, the Company recorded an unrealized loss of $79.0 $109.1 million related to mortgage loans held in securitization trusts, at fair value and

an unrealized gain of $79.0 $109.1 million related to mortgage obligations held in securitization trusts, at fair value.
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As of June 30, 2023 September 30, 2023 and December 31, 2022, the Company utilized a discounted cash flow model, comparable precedent transactions and other market
information to quantify Level 3 fair value measurements on a recurring basis. As of June 30, 2023 September 30, 2023 and December 31, 2022, the key unobservable inputs used in
the analysis of PE Investments included discount rates with a range of 11.0% to 12.0% and timing and amount of expected future cash flows. Significant increases or decreases in
any one of the inputs described above in isolation may result in significantly different fair value of the financial assets and liabilities using such Level 3 inputs.

Fair Value Option

The Company may elect to apply the fair value option of accounting for certain of its financial assets or liabilities due to the nature of the instrument at the time of the initial
recognition of the investment. The Company elected the fair value option for PE Investments and eligible financial assets and liabilities of its consolidated Investing VIEs because
management believes it is a more useful presentation for such investments. The Company determined recording the PE Investments based on the change in fair value of projected
future cash flow from one period to another better represents the underlying economics of the respective investment. As of June 30, 2023 September 30, 2023 and December 31,
2022, the Company has elected not to apply the fair value option for any other eligible financial assets or liabilities.

Fair Value of Financial Instruments

In addition to the above disclosures regarding financial assets or liabilities which are recorded at fair value, GAAP requires disclosure of fair value about all financial instruments. The
following disclosure of estimated fair value of financial instruments was determined by the Company using available market information and appropriate valuation methodologies.
Considerable
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judgment is necessary to interpret market data and develop estimated fair value. Accordingly, the estimates presented herein are not necessarily indicative of the amounts the
Company could realize on disposition of the financial instruments. The use of different market assumptions and/or estimation methodologies may have a material effect on
estimated fair value.

The following table presents the principal amount, carrying value and fair value of certain financial assets and liabilities as of June 30, 2023 September 30, 2023 and December 31,
2022 (dollars in thousands):

June 30, 2023 December 31, 2022 September 30, 2023 December 31, 2022
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Principal  Carrying Principal  Carrying Principal  Carrying Principal  Carrying

Amount Value FairValue Amount Value Fair Value Amount Value FairValue Amount Value Fair Vi
Financial Financial Financial
assets:) assets:) assets:q)
Loans held  Loans held Loans held
for for for
investment, investment, investment,
nete) nete) $3,225,635 $3,112,973 $3,118,907 $3,586,248 $3,468,472 $3,480,001 nete) $3,148,328 $3,056,024 $3,059,156 $3,586,248 $3,468,472 $3,480
Financial Financial Financial
liabilities:1)  liabilities:a) liabilities:a)
Securitization Securitization Securitization
bonds bonds bonds

payable, net payable, net $ 995,187 $ 992,583 $ 995,187 $1,172,717 $1,167,600 $1,172,717 payable,net $ 995,026 $ 993,000 $ 995,026 $1,172,717 $1,167,600 $1,172

Mortgage Mortgage Mortgage
and other and other and other
notes notes notes

payable, net payable, net 646,477 644,891 620,611 656,568 656,468 656,568 payable, net 645,599 643,995 605,476 656,568 656,468 656

Master Master Master
repurchase repurchase repurchase
facilities facilities 1,217,251 1,217,251 1,217,251 1,339,993 1,339,993 1,339,993 facilities 1,207,182 1,207,182 1,207,182 1,339,993 1,339,993 1,339

(1) The fair value of other financial instruments not included in this table is estimated to approximate their carrying value.

(2) Excludes future funding commitments of $225.6 million $200.5 million and $263.4 million as of June 30, 2023 September 30, 2023 and December 31, 2022, respectively.

Disclosure about fair value of financial instruments is based on pertinent information available to management as of June 30, 2023 September 30, 2023. Although management is
not aware of any factors that would significantly affect fair value, such amounts have not been comprehensively revalued for purposes of these consolidated financial statements
since that date and current estimates of fair value may differ significantly from the amounts presented herein.

Loans Held for Investment, Net

For loans held for investment, net, fair values were determined: (i) by comparing the current yield to the estimated yield for newly originated loans with similar credit risk or the
market yield at which a third party might expect to purchase such investment; or (ii) based on discounted cash flow projections of principal and interest expected to be collected,
which includes consideration of the financial standing of the borrower or sponsor as well as operating results of the underlying collateral. These fair value measurements of CRE
debt are generally based on unobservable inputs and, as such, are classified as Level 3 of the fair value hierarchy. Carrying values of loans held for investment are presented net of
allowance for loan losses, where applicable.
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Securitization Bonds Payable, Net

The Company's securitization bonds payable, net bear floating rates of interest. As of June 30, 2023 September 30, 2023, the Company believes the unpaid principal balance
approximates fair value. These fair value measurements are based on observable inputs, and as such, are classified as Level 2 of the fair value hierarchy.

Mortgage and Other Notes Payable, Net

For mortgage and other notes payable, net, the Company primarily uses rates currently available with similar terms and remaining maturities to estimate fair value. These
measurements are determined using comparable U.S. Treasury rates as of the end of the reporting period. These fair value measurements are based on observable inputs, and as
such, are classified as Level 2 of the fair value hierarchy.

Master Repurchase Facilities

The Company has amounts outstanding under Master Repurchase Facilities. The Master Repurchase Facilities bear floating rates of interest. As of June 30, 2023 September 30, 2023,
the Company believes the carrying value approximates fair value. These fair value measurements are based on observable inputs, and as such, are classified as Level 2 of the fair
value hierarchy.

Other

The carrying values of cash and cash equivalents, restricted cash, receivables, and accrued and other liabilities approximate fair value due to their short term nature and credit risk,
if any, are negligible.
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BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

Nonrecurring Fair Values

The Company measures fair value of certain assets on a nonrecurring basis when events or changes in circumstances indicate that the carrying value of the assets may not be
recoverable. Adjustments to fair value generally result from the application of lower of amortized cost or fair value accounting for assets held for sale or write-down of asset values
due to impairment.

The following tables summarize assets carried at fair value on a nonrecurring basis as of June 30, 2023 September 30, 2023 and December 31, 2022 (dollars in thousands):

June 30,2023
Level 1 Level 2 Level 3 Total
Loans held for investment, net $ — % — 3 41,000 $ 41,000
September 30, 2023
Level 1 Level 2 Level 3 Total
Loans held for investment, net $ — $ — 3 20,000 $ 20,000
December 31, 2022
Level 1 Level 2 Level 3 Total
Loans held for investment, net $ — % — 3 79,596 $ 79,596

During the first quarter of 2023, the Company recorded $55.0 million of specific CECL reserves, which included $29.9 million related to one Washington, D.C. office senior loan,
$14.5 million related to the Development Mezzanine Loan and $10.6 million related to one Long Island City, New York office senior loan. The Company elected to apply the practical
expedient, afforded to the Company under ASC 326, to use the fair value of the collateral to determine the specific CECL reserve. The specific CECL reserves for the two office senior
loans were based on the estimated fair value of the collateral using a discounted cash flow model and Level 3 inputs which included assuming a rent per square foot ranging from
$25 to $48, a capitalization rate ranging from 6.0% to 7.5% and a discount rate ranging from 9.0% to 12.0%. These inputs are based on the location, type and nature of the property,
current and prospective leasing data and anticipated market conditions. The specific CECL reserve for the Development Mezzanine Loan was recorded in connection with the
amendment and restructuring of the loan in April 2023, which is collateralized by a multifamily property with a retail component. The specific CECL reserve for the Development
Mezzanine Loan was based on the estimated proceeds the Company expects to receive upon the resolution of the asset in three years, using Level 3 inputs which included
assuming a rent per square foot ranging from $42 to $60 and a capitalization rate ranging from 5.0% to 7.0%. These inputs are based on the location, type and nature of the
property, current and prospective leasing data and anticipated market conditions.

During the second quarter of 2023, the Company recorded a $10.9 million specific CECL reserve related to an Oakland, California office senior loan. The Company elected to apply
the practical expedient, afforded to the Company under ASC 326, to use the fair value of the collateral to determine the specific CECL reserve. The estimated fair value of the
collateral was determined by using a discounted cash flow model and Level 3 inputs, which included assuming a rent per square foot ranging from $30 to $45, a capitalization rate
of 8.0% and a discount rate of 9.0%. These inputs are based on the location, type and nature of the property, current and prospective leasing data and anticipated market
conditions. In July 2023, the Company acquired the office property through a deed-in-lieu of foreclosure.
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During the first third quarter of 2023, the Company recorded $55.0 $4.8 million of additional specific CECL reserves which included $29.9 million related to one the Washington D.C.
office senior loan and $14.5 million related to the Development Mezzanine Loan. The Company elected to apply the practical expedient, afforded to the Company under ASC 326,
to use the fair value of the collateral to determine the specific CECL reserve.loan. The estimated fair value of the collateral for the Washington, D.C. office senior loan was
determined by using a discounted cash flow model and Level 3 inputs which included assuming a rent per square foot ranging from $44 to $48, $45, a capitalization rate of 7.5% and
a discount rate of 12.0%. These inputs are based on the location, type and nature of the property, current and prospective leasing data and anticipated market conditions. The
specific CECL reserve for the Development Mezzanine Loan was recorded in connection with the amendment and restructuring of the loan in April 2023, which is collateralized by
multifamily with a retail component. The specific CECL reserve for the Development Mezzanine Loan was based on the estimated proceeds the Company expects to receive upon
the resolution of the asset in three years, using Level 3 inputs which included assuming a rent per square foot ranging from $42 to $60 and a capitalization rate ranging from 5.0% to
7.0%. These inputs are based on the location, type and nature of the property, current and prospective leasing data and anticipated market conditions.

During the third quarter of 2022, the Company recorded $57.2 million of specific CECL reserves related to two Long Island City, New York office senior loans. The Company elected
to apply the practical expedient, afforded to the Company under ASC 326, to use the fair value of the collateral to determine the specific CECL reserve. The estimated fair value of
the collateral was determined by using a discounted cash flow model and Level 3 inputs, which included assuming a rent per square foot ranging from $25 to $34, a capitalization
rate ranging from 6.0% to 6.5% and a discount rate ranging from 9.5% to 12.2%. These inputs are based on the location, type and nature of the property, current and prospective

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 54/108

©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited RE FI N ITIV
without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated <

companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

leasing data and anticipated market conditions. During the second quarter of 2023, the Company acquired legal title of both assets through a deed-in-lieu foreclosure. Refer to
Note, 5 “Real Estate, net” for further discussion.
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14. Derivatives

The Company uses derivative instruments to manage the risk of changes in interest rates and foreign exchange rates, arising from both its business operations and economic
conditions. Specifically, the Company enters into derivative instruments to manage differences in the amount, timing, and duration of the Company’s known or expected cash
receipts and cash payments, the values of which are driven by interest rates, principally relating to the Company’s investments. Additionally, the Company’s foreign operations
expose the Company to fluctuations in foreign exchange rates. The Company enters into derivative instruments to protect the value or fix certain of these foreign-denominated
amounts in terms of its functional currency, the U.S. dollar. Derivative instruments used in the Company's risk management activities may be designated as qualifying hedge
accounting relationships, designated hedges, or non-designated hedges.

As of June 30, 2023 September 30, 2023 and December 31, 2022, fair value of derivative assets and derivative liabilities were as follows (dollars in thousands):

Non-Designated Hedges Non-Designated Hedges
June 30, 2023 December 31, 2022 September 30, 2023 December 31, 2022
Derivative Derivative Derivative
Assets Assets Assets
Foreign Foreign Foreign
exchange exchange exchange
contracts contracts $ 2,355 $ 1,599 contracts $ 1,268 $ 1,599
Interest rate Interest rate Interest rate
contracts contracts = 2 contracts = 2
Included in Included in Included in
other assets | other assets $ 2,355 $ 1,601 other assets $ 1,268 $ 1,601

As of June 30, 2023 September 30, 2023, the Company’s counterparties do not hold any cash collateral.
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The following table summarizes the Company'’s FX forwards and interest rate contracts as of June 30, 2023 September 30, 2023 and December 31, 2022:

Notional Amount (in

thousands)
Type of Derivatives Notional Currency Non-Designated Range of Maturity Dates
June September 30, 2023
FX Forward NOK 91,60349,709 August November 2023 - May 2024
usD41
December 31, 2022
FX Forward NOK 99,733 February 2023 - May 2024
Interest Rate Swap usD $ 285 July 2023

The table below represents the effect of the derivative financial instruments on the consolidated statements of operations for three and six nine months ended June 30,
2023 September 30, 2023 and 2022 (dollars in thousands):

Three Months Ended June Three Months Ended Nine Months Ended
30, Six Months Ended June 30, September 30, September 30,
2023 2022 2023 2022 2023 2022 2023 2022
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Other gain, net

Other
Other gain gain
(loss), net (loss), net
Non- Non- Non-
designated designated designated
foreign foreign foreign
exchange exchange exchange
contracts contracts $ 281 $ 2116 $ 932 $ 1,895 contracts $ (237) $ 1,279 $ 695 $ 3174
Non- Non- Non-
designated designated designated
interestrate interestrate interest rate
contracts contracts (1) 4 (2) 12 contracts — 1 (2) 13
Total Total $  (237) $ 1,280 $ 693 $ 3187
$ 280 $ 2120 $ 930 $ 1,907

Offsetting Assets and Liabilities

The Company enters into agreements subject to enforceable netting arrangements with its derivative counterparties that allow the Company to offset the settlement of derivative
assets and liabilities in the same currency by derivative instrument type or, in the event of default by the counterparty, to offset all derivative assets and liabilities with the same
counterparty. The Company has elected not to net derivative asset and liability positions, notwithstanding the conditions for right of offset may have been met. The Company
presents derivative assets and liabilities with the same counterparty on a gross basis on the consolidated balance sheets.
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The following table sets forth derivative positions where the Company has a right of offset under netting arrangements with the same counterparty as of June 30, 2023 September

30, 2023 and December 31, 2022 (dollars in thousands):

Gross Amounts of
Assets (Liabilities)
Included on
Consolidated
Balance Sheets

Gross Amounts of
Assets (Liabilities)
Included on
Consolidated
Balance Sheets

Net Amounts of
Assets (Liabilities)

Net Amounts of
Assets (Liabilities)

Net Amounts of

June 30, 2023 Assets (Liabilities)
September September 30,
30,2023 2023
Derivative  Derivative Derivative
Assets Assets Assets
Foreign Foreign Foreign
exchange exchange exchange
contracts contracts $ 2,355 $ 2,355 contracts $ 1,268 $ 1,268
$ 2,355 $ 2,355
Total Total $ 1,268 $ 1,268
December 31, December December
2022 31,2022 31,2022
Derivative Derivative Derivative
Assets Assets Assets
Foreign Foreign Foreign
exchange exchange exchange
contracts contracts $ 1,599 $ 1,599 contracts $ 1,599 $ 1,599
Interestrate  Interest rate Interest rate
contracts contracts 2 2 contracts 2 2
Total Total $ 1,601 $ 1,601
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$

1,601

$

1,601

The Company did not offset any of its derivatives positions as of June 30, 2023 September 30, 2023 and December 31, 2022.

15. Commitments and Contingencies

Lending Commitments
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The Company has lending commitments to borrowers pursuant to certain loan agreements in which the borrower may submit a request for funding contingent on achieving
certain criteria, which must be approved by the Company as lender, such as leasing, performance of capital expenditures and construction in progress with an approved budget. At

June 30, 2023 September 30, 2023, assuming the terms to qualify for future fundings, if any, had been met, total unfunded lending commitments for loans held for investment were
$219.5 million $196.0 million for senior loans and $6.1 million $4.5 million for mezzanine loans. At December 31, 2022, total unfunded lending commitments for loans held for
investment were $258.5 million for senior loans and $4.9 million for mezzanine loans.

Ground Lease

Obligation

The Company’s operating leases include ground leases acquired with real estate.

At June 30, 2023 September 30, 2023 and December 31, 2022, the weighted average remaining lease term was 14.2 years and 13.7 years for ground leases, respectively.

The following table presents ground lease expense, included in property operating expense, for the three and six nine months ended June 30, 2023 September 30, 2023 and 2022

(dollars in tho

Operating

lease

expense:
Minimum
lease
expense
Variable
lease

expense

usands):

Three Months Ended

Nine Months Ended September

BRIGHTSPIRE CAPITAL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

Three Months Ended June 30, Six Months Ended June 30, September 30, 30,
2023 2022 2023 2022 2023 2022 2023 2022
Operating Operating
lease lease
expense: expense:
Minimum Minimum
lease lease
expense $ 777 $ 768 $ 1,255 $ 1,536 expense $ 777 $ 770 $ 2,332 $ 2,306
Variable Variable
lease lease
expense — — — — expense — — — —
$ 777 $ 768 1,555 $ 1,536 $ 777 $ 770 $ 2,332 $ 2,306
51

The operating lease liability for ground leases was determined using a weighted average discount rate of 5.3%. The following table presents future minimum rental payments,
excluding contingent rents, on noncancellable ground leases on real estate as of June 30, 2023 September 30, 2023 (dollars in thousands):

Remainder of 2023

2024

2025

2026

2027

2028 and thereafter
Total lease payments

Less: Present value
discount

Remainder of 2023 $ 1,555 Remainder of 2023 $ 777
2024 2,213 2024 2,213
2025 2,148 2025 2,155
2026 2,073 2026 2,157
2027 1,755 2027 1,839
2028 and thereafter 15,499 2028 and thereafter 15,884
Total lease payments 25,243 Total lease payments 25,025
Less: Present value Less: Present value
discount 8,177 discount 8,101
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Operating lease
liability (Note 7)

Operating lease
liability (Note 7) $ 17,066

Operating lease
liability (Note 7) $ 16,924

For these ground leases, the Company has elected the practical expedient to combine lease and related nonlease components as a single lease component.
Office Lease

At June 30, 2023 September 30, 2023 and December 31, 2022, the weighted average remaining lease term was 5.45.2 years and 5.9 years for office leases, respectively. The office
leases are located in New York, New York and Los Angeles, California.
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For the three and six nine months ended June 30, 2023 September 30, 2023 and 2022, the following table summarizes lease expense, included in operating expense (dollars in
thousands):

Three Months Ended Nine Months Ended

Three Months Ended June 30, Six Months Ended June 30, September 30, September 30,
2023 2022 2023 2022 2023 2022 2023 2022
Corporate  Corporate Corporate
Offices Offices Offices
Operating  Operating Operating
lease lease lease
expense: expense: expense:
Fixed lease  Fixed lease Fixed lease
expense expense $ 315 $ 315 $ 629 $ 591 expense $ 315 $ 315 $ 944 $ 906
$ 315 $ 315 $ 629 $ 591 $ 315 $ 315 $ 944 $ 906

The operating lease liability for the office leases werewas determined using a weighted average discount rate of 2.36%. As of June 30, 2023 September 30, 2023, the Company’s
future operating lease commitments for the corporate office leases were as follows (dollars in thousands):

Corporate Offices() Corporate Offices(1)

Remainder of 2023 Remainder of 2023 $ 642 Remainder of 2023 $ 321
2024 2024 1,293 2024 1,293
2025 2025 1,308 2025 1,308
2026 2026 1,323 2026 1,323
2027 2027 1,339 2027 1,339
2028 and thereafter 2028 and thereafter 1,729 2028 and thereafter 1,729
Total lease payments Total lease payments 7,634 Total lease payments 7,313

Less: Present value

Less: Present value

Less: Present value

discount discount 509 discount $ 467
Operating lease Operating lease Operating lease
liability (Note 7) liability (Note 7) 7,125 liability (Note 7) $ 6,846
(1) The Company entered into a Los Angeles, California office lease in the first quarter of 2022, with rent payments beginning in 2023.
For these office leases, the Company has elected the practical expedient to combine lease and related nonlease components as a single lease component.
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The Company may be involved in litigation and claims in the ordinary course of the business. As of June 30, 2023 September 30, 2023, the Company was not involved in any legal
proceedings that are expected to have a material adverse effect on the Company’s results of operations, financial position, or liquidity.

16. Segment Reporting

The Company presents its business within the following business segments:

+  Senior and Mezzanine Loans and Preferred Equity—CRE debt investments including senior loans, mezzanine loans, and preferred equity interests as well as participations
in such loans.

+ Net Leased and Other Real Estate—direct investments in CRE with long-term leases to tenants on a net lease basis, where such tenants generally will be responsible for
property operating expenses such as insurance, utilities, maintenance, capital expenditures and real estate taxes. It also includes other real estate, currently consisting of
two investments with direct ownership in commercial real estate with an emphasis on properties with stable cash flow and two additional properties that the Company
acquired through deeds-in-lieu of foreclosure.

+  CRE Debt Securities—investments previously consisted of BBB and some BB rated CMBS (including Non-Investment Grade “B-pieces” of a CMBS securitization pool). It
currently includes a sub-portfolio of private equity funds.

+  Corporate—includes corporate-level asset management and other fees including operating expenses, compensation and benefits and restructuring charges.

51

BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

The Company primarily generates revenue from net interest income on the loan and preferred equity portfolio and rental and other income from its net leased and multi-tenant
office assets. The Company's income is primarily derived through the difference between revenue and the cost at which the Company is able to finance its investments. The
Company may also acquire investments which generate attractive returns without any leverage.

The following tables present segment reporting for the three and six nine months ended June 30, 2023 September 30, 2023 and 2022 (dollars in thousands):

Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
Three Months Ended June 30, 2023
Net interest income (expense) $ 30,546 $ — % — % (302) $ 30,244
Property and other income — — 21,727 3,248 24,975
Property operating expense = = (5,443) = (5,443)
Transaction, investment and servicing expense (578) — (29) (213) (820)
Interest expense on real estate — — (6,773) — (6,773)
Depreciation and amortization = = (7,887) (54) (7,941)
Increase of current expected credit loss reserve (28,966) — — — (28,966)
Compensation and benefits — — — (9,368) (9,368)
Operating expense @ — — (3,269) (3,273)
Other gain, net — — 177 — 177
Income (loss) before equity in earnings of unconsolidated ventures and
income taxes 998 — 1,772 (9,958) (7,188)
Income tax benefit (expense) (217) 5 (98) — (310)
Net income (loss) $ 781 $ 5 % 1,674 $ (9,958) $ (7,498)
Net

Senior and Net Senior and Leased

Mezzanine Leased Mezzanine and

Loans and and Other Loans and Other

Preferred CRE Debt Real Preferred CRE Debt Real

Equity Securities Estate Corporate Total Equity Securities Estate Corporate Total
Three Months Ended June 30,
2022
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Three Months
Ended
September 30,

2023

Net interest

income (expense) income (expense)

Property and
otherincome
Property
operating
expense
Transaction,

investment and

servicing expense servicing expense

Interest expense Interest expense

on real estate
Depreciation and
amortization
Increase of
current expected
credit loss
reserve
Compensation
and benefits
Operating
expense

Other gain, net
Other loss, net
Income (loss)
before equity in

earnings of

Net interest

Property and
other income
Property
operating
expense
Transaction,

investment and

on real estate

Depreciation and

amortization

Increase of

current expected

credit loss

reserve

Compensation

and benefits

Operating

expense

Income (loss)

before equity in

earnings of

ur lidated

ventures and
income taxes
Income tax
expense

Net income

(loss)

L lidated

ventures and
income taxes
Income tax
expense

Net income

(loss)

Six Months Ended June 30, 2023

Net interest income (expense)

Property and other income

Property operating expense

Transaction, investment and servicing expense

Interest expense on real estate

Three Months
Ended
September 30,

2023

Net interest

32,064 $ 1,134 $ — $ (435) $ 32,763 income (expense) $ 32,246 $ $ — 3 (263) $ 31,983
Property and
78 219 21,806 465 22,568 otherincome (19) 24,256 2,865 27,102
Property
operating
= = (5,266) = (5,266) expense = (7,392) = (7,392)
Transaction,
investment and
(961) 29 (52) 2 (982) servicing expense (248) 31 32) (311)
Interest expense
— — (7,117) — (7,117) on real estate — (6,833) — (6,833)
Depreciation and
— — (8,664) (56) (8,720) amortization — (8,817) (34) (8,851)
Increase of
current expected
credit loss
(10,143) - — - (10,143) reserve (7,671) - - (7,671)
Compensation
— — — (8,269) (8,269) and benefits — — (11,971) (11,971)
Operating
13 (245) (56) (3,782) (4,070) expense 4) = (3,282) (3,286)
21,484 — 2,093 755 24,332
Other loss, net — (220) — (220)
Income (loss)
before equity in
earnings of
unconsolidated
ventures and
42,535 1,137 2,744 (11,320) 35,096 income taxes 24,304 963 (12,717) 12,550
Income tax
416) — (49) — (465) expense (27) (131) = (158)
Net income
42,119 $ 1,137 $ 2,695 $ (11,3200  $ 34,631 (loss) $ 24,277 $ $ 832 $ (12,717)  $ 12,392
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Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
63,789 $ — — % (591) 63,198
— — 44,280 6,302 50,582
— — (11,295) — (11,295)
(1,078) - (54) (523) (1,655)
— — (12,282) — (12,282)
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Depreciation and amortization

Increase of current expected credit loss reserve
Compensation and benefits

Operating expense

Other gain, net

Income (loss) before equity in earnings of unconsolidated ventures and

income taxes
Equity in earnings of unconsolidated ventures
Income tax expense

Net income (loss)

Six Months Ended June 30, 2022

Net interest income (expense)

Property and other income

Property operating expense

Transaction, investment and servicing expense
Interest expense on real estate

Depreciation and amortization

Increase of current expected credit loss reserve
Compensation and benefits

Operating expense

Other gain (loss), net

Income (loss) before equity in earnings of unconsolidated ventures and

income taxes
Equity in earnings of unconsolidated ventures
Income tax expense

Net income (loss)

The following table presents total assets by segment as of June 30, 2023 and December 31, 2022 (dollars in thousands):

Total Assets
June 30, 2023

December 31, 2022

(1) Includes PE Investments totaling $2.8 million and $3.0 million as of June 30, 2023 and December 31, 2022, respectively.

(2) Includes cash, unallocated receivables and deferred costs and other assets, net.

Three Months Ended September 30, 2022
Net interest income (expense)

Property and other income
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— - (15,825) (112) (15,937)
(68,579) — — — (68,579)
— — — (18,173) (18,173)
®) = = (6,738) (6,746)
— — 832 — 832
(5,876) — 5,656 (19,836) (20,055)
9,055 — — — 9,055
(257) = (443) = (700)
$ 2,922 % — 3 5213 $ (19,836) $ (11,700)
Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
$ 61,428 $ 2,021 $ = 8 (1,301) $ 62,148
199 352 45,974 486 47,011
— — (11,990) — (11,990)
(2,011) 29 (152) 28 (2,106)
= — (14,673) = (14,673)
— — (17,215) (99) (17,314)
(9,277) — — — (9,277)
— — — (16,494) (16,494)
(139) (285) (88) (7,907) (8,419)
21,355 — 13,929 (664) 34,620
71,555 2,117 15,785 (25,951) 63,506
25 — — — 25
(353) = (148) = (501)
$ 71,227 $ 2117 $ 15,637 $ (25,951) $ 63,030
Senior and Mezzanine
Loans and Preferred Net Leased and
Equity CRE Debt Securitiesu) Other Real Estate Corporateq) Total
$ 3,227,666 $ 15118 $ 903,882 $ 208,087 $ 4,354,753
3,580,912 15,459 864,856 289,162 4,750,389
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Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
$ 30,929 $ 620 $ — (202) $ 31,347
58 — 22,265 1,558 23,881
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Property operating expense

Transaction, investment and servicing expense
Interest expense on real estate

Depreciation and amortization

Increase of current expected credit loss reserve
Compensation and benefits

Operating expense

Other gain (loss), net

Income (loss) before equity in earnings of unconsolidated ventures and

income taxes
Income tax benefit (expense)

Net income (loss)

Nine Months Ended September 30, 2023

Net interest income (expense)

Property and other income

Property operating expense

Transaction, investment and servicing expense
Interest expense on real estate

Depreciation and amortization

Increase of current expected credit loss reserve
Compensation and benefits

Operating expense

Other gain, net

Income (loss) before equity in earnings of unconsolidated ventures and

income taxes
Equity in earnings of unconsolidated ventures
Income tax expense

Net income (loss)

Nine Months Ended September 30, 2022

Net interest income (expense)

Property and other income

Property operating expense

Transaction, investment and servicing expense
Interest expense on real estate

Depreciation and amortization

Increase of current expected credit loss reserve

Compensation and benefits
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— — (5,814) — (5,814)
(739) 46 91) (148) (932)
— — (7,047) — (7,047)
— = (8,515) (57) (8,572)
(40,750) — — — (40,750)
_ — = (8,373) (8,373)
— (241) — (3,304) (3,545)
= = 1,281 1,311) (30)
(10,502) 425 2,079 (11,837) (19,835)
6 = (639) = (633)
$ (10,496) $ 425 1,440 $ (11,837) $ (20,468)
Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
$ 96,034 $ = — $ (854) $ 95,180
(19) — 68,534 9,168 77,683
— — (18,687) — (18,687)
(1,327) = (84) (555) (1,966)
— = (19,115) = (19,115)
— = (24,642) (146) (24,788)
(76,250) — — — (76,250)
— — — (30,144) (30,144)
(12) — — (10,021) (10,033)
- — 615 - 615
18,426 — 6,621 (32,552) (7,505)
9,055 — — — 9,055
(284) = (575) — (859)
$ 27,197 $ = 6,046 $ (32,552) $ 691
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(Unaudited)
Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securities Other Real Estate Corporate Total
$ 92,357 $ 2,641 — % (1,503) $ 93,495
256 353 68,239 2,044 70,892
— — (17,804) — (17,804)
(2,750) 75 (243) (119) (3,037)
— — (21,720) — (21,720)
— — (25,730) (156) (25,886)
(50,026) — — — (50,026)
— — — (24,868) (24,868)
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Operating expense

Other gain (loss), net

Income (loss) before equity in earnings of unconsolidated ventures and

income taxes

Equity in earnings of unconsolidated ventures

Income tax expense

Net income (loss)

The following table presents total assets by segment as of September 30, 2023 and December 31, 2022 (dollars in thousands):

Total Assets
September 30, 2023

December 31, 2022

(1) Includes PE Investments totaling $2.6 million and $3.0 million as of September 30, 2023 and December 31, 2022, respectively.

(137) (526) (90) (11,211) (11,964)

21,356 — 13,800 (566) 34,590

61,056 2,543 16,452 (36,379) 43,672

25 — — — 25

(347) — (788) S (1,135)

$ 60,734 $ 2,543 $ 15664 $ (36,379) $ 42,562

Senior and
Mezzanine Loans and Net Leased and
Preferred Equity CRE Debt Securitiesa) Other Real Estate Corporate() Total
$ 3,202,103 $ 14,943 $ 910,434 $ 225196 $ 4,352,676
3,580,912 15,459 864,856 289,162 4,750,389

(2) Includes cash, unallocated receivables and deferred costs and other assets, net.

Geography

Geography is generally defined as the location in which the income producing assets reside or the location in which income generating services are performed. Geography
information on total income includes equity in earnings of unconsolidated ventures. Geography information on total income and long-lived assets are presented as follows (dollars

in thousands):

Three Months Ended June 30,

Six Months Ended June 30,

2023 2022 2023 2022
Total income Total income Total income
by by by
geography: geography: geography:
United States United States 95,054 $ 80,758 $ 200,610 $ 154,202 United States
Europe Europe 4,260 4,614 8,982 9,583  Europe
Totaln) Totaln) 99,314 $ 85372 $ 209,592 $ 163,785 Totaln

June 30, 2023 December 31, 2022

Long-lived Long-lived Long-lived
assets by assets by assets by
geography: geography: geography:
United States United States $ 600,825 $ 532,380 United States
Europe Europe 228,591 254,068 Europe
Totale) Totale) $ 829,416 $ 786,448 Totale)

Three Months Ended

Nine Months Ended September

September 30, 30,
2023 2022 2023 2022
$ 98,245 $ 92,607 $ 298,853 $ 246,809
4,487 4,542 13,469 14,125
$ 102,732 $ 97,149 $ 312,322 $ 260,934
September 30, 2023 December 31, 2022

$ 607,504 $ 532,380

227,642 254,068

$ 835,146 $ 786,448

(1) Includes interest income, interest income on mortgage loans held in securitization trusts, property and other income and equity in earnings of unconsolidated ventures.

(2) Long-lived assets are comprised of real estate and real estate-related intangible assets, and excludes financial instruments and assets held for sale.

17. Earnings Per Share
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(Unaudited)

The Company's net income (loss) and weighted average shares outstanding for the three and six nine months ended June 30, 2023 September 30, 2023 and 2022 consist of the
following (dollars in thousands, except per share data):

Three Months Ended June

30,

Six Months Ended June 30,

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us
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2023 2022 2023 2022 2023 2022 2023 2022
Net income Net income Net income
(loss) (loss) $ (7498 $ 34,631 $ (11,7000 $ 63,030 (loss) $ 12,392 $ (20468) $ 691 $ 42,562
Net (income) Net (income) Net (income)
loss loss loss
attributable to | attributable to attributable to
noncontrolling = noncontrolling noncontrolling
interests: interests: interests:
Investment Investment Investment
Entities Entities 12 15 87 (7) Entities (3) 5 84 (2)
Operating Operating Operating
Partnership Partnership — (359) — (1,013) Partnership — — — (1,013)
Net income Net income Netincome
(loss) (loss) (loss)
attributable to ~ attributable to attributable to
BrightSpire BrightSpire BrightSpire
Capital, Inc. Capital, Inc. Capital, Inc.
common common common
stockholders stockholders $ (7,486) $ 34,287 $ (11,613) $ 62,010 stockholders $ 12,389 $ (20463) $ 775 $ 41,547
Numerator: Numerator: Numerator:
Net (income) loss Net (income) loss Net (income)
allocated to allocated to loss allocated to
participating participating participating
securities (non-  securities (non- securities (non-
vested shares)  vested shares) $ = $ (687) $ — $ (797) vested shares) $ (266) $ — $ 16) $ (1,142)
Net income
Net income (loss) Net income (loss) (loss)
attributable to  attributable to attributable to
common common common
stockholders stockholders $ (7,486) $ 33,600 $ (11,613) $ 61,213 stockholders $ 12,123 $ (20463) $ 759 $ 40,405
Denominator: Denominator: Denominator:
Weighted Weighted Weighted
average shares average shares average shares
outstanding - outstanding - outstanding -
basica) basica) 127,173 127,756 126,920 128,052 basica) 127,197 126,564 127,014 127,551
Weighted Weighted Weighted
average shares average shares average shares
outstanding - outstanding - outstanding -
dilutede) dilutede) 127,173 129,595 126,920 129,669 dilutede) 129,986 126,564 129,730 129,432
Net income (loss) per common
share - basic and diluted $ (0.06) $ 0.26 $ (0.09) $ 0.48
Net
income
Net income (loss) per
(loss) per common
common share - share -
basic basic $ 0.10 $ (0.16) $ 0.01 $ 032
Net income Net income Net income
(loss) per (loss) per (loss) per
common share - common share - common share -
diluted diluted $ (0.06) $ 0.26 $ (0.09) $ 0.47  diluted $ 0.09 $ (0.16) $ 0.01 $ 0.31

\

The outstanding shares used to calculate the weighted average basic shares outstanding exclude 2,842,169 2,787,807 and 2,401,154 of restricted stock awards as of June 30, 2023 September 30, 2023 and
June 30, 2022 September 30, 2022, net of forfeitures, respectively, as those shares were issued but were not vested and therefore, not considered outstanding for purposes of computing basic net
income (loss) per common share.

(2

The calculation of diluted earnings per share excludes the effect of weighted average unvested non-participating restricted shares of 2,819,617 2,788,398, 2,715,967 and 2,679,151 2,401,154 for the three
and six nine months ended June 30, 2023 September 30, 2023, and the three months ended September 30, 2022, respectively, as the effect would be antidilutive.
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BRIGHTSPIRE CAPITAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

18. Subsequent Events
Dividends

In July October 2023, the Company paid a quarterly cash dividend of $0.20 per share of its Class A common stock for the quarter ended June 30, 2023 September 30, 2023, to
stockholders of record on June 30, 2023 September 29, 2023.

Deed-in-lieu Acquisition

In July 2023, the Company acquired an Oakland, California office property through a deed-in-lieu of foreclosure. Prior to acquisition, the senior loan investment was on nonaccrual
status and classified within “Loans and preferred equity held for investment, net” on the Company’s consolidated balance sheets.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with our unaudited consolidated financial statements and the accompanying notes thereto, which are included in Item 1 of
this Quarterly Report, as well as the information contained in our Form 10-K for the year ended December 31, 2022, which is accessible on the SEC's website at www.sec.gov.

Introduction

We are a commercial real estate (“CRE") credit real estate investment trust (“REIT”) focused on originating, acquiring, financing and managing a diversified portfolio consisting
primarily of CRE debt investments and net leased properties predominantly in the United States. CRE debt investments primarily consist of first mortgage loans, which is our
primary investment strategy. Additionally, we may also selectively originate mezzanine loans and preferred equity investments, which may include profit participations. The
mezzanine loans and preferred equity investments may be in conjunction with our origination of corresponding first mortgages on the same properties. Net leased properties
consist of CRE properties with long-term leases to tenants on a net-lease basis, where such tenants generally will be responsible for property operating expenses such as insurance,
utilities, maintenance capital expenditures and real estate taxes. We continue to target net leased equity investments on a selective basis.

We were organized in the state of Maryland on August 23, 2017 and maintain key offices in New York, New York and Los Angeles, California. We elected to be taxed as a REIT under
the Internal Revenue Code of 1986, as amended, beginning with our taxable year ended December 31, 2018. We conduct all our activities and hold substantially all our assets and
liabilities through our operating subsidiary, BrightSpire Capital Operating Company, LLC (the “OP").

Our Target Assets
Our investment strategy is to originate and selectively acquire our target assets, which consist of the following:

e SeniorLoans. Our primary focus is originating and selectively acquiring senior loans that are backed by CRE assets. These loans are secured by a first mortgage lien on a
commercial property and provide mortgage financing to a commercial property developer or owner. The loans may vary in duration, bear interest at a fixed or floating rate
and amortize, if at all, over varying periods, often with a balloon payment of principal at maturity. Senior loans may include junior participations in our originated senior
loans for which we have syndicated the senior participations to other investors and retained the junior participations for our portfolio. We believe these junior
participations are more like the senior loans we originate than other loan types given their credit quality and risk profile.

* Mezzanine Loans. We may originate or acquire mezzanine loans, which are structurally subordinate to senior loans, but senior to the borrower's equity position. Generally,
we will originate or acquire these loans if we believe we have the ability to protect our position and fund the first mortgage, if necessary. Mezzanine loans may be
structured such that our return accrues and is added to the principal amount rather than paid on a current basis. We may also pursue equity participation opportunities in
instances when the risk-reward characteristics of the investment warrant additional upside participation in the possible appreciation in value of the underlying assets
securing the investment.

*  Preferred Equity. We may make investments that are subordinate to senior and mezzanine loans, but senior to the common equity in the mortgage borrower. Preferred
equity investments may be structured such that our return accrues and is added to the principal amount rather than paid on a current basis. We also may pursue equity
participation opportunities in preferred equity investments, like such participations in mezzanine loans.

* Net Leased and Other Real Estate. We may occasionally invest directly in well-located commercial real estate with long-term leases to tenants on a net lease basis, where
such tenants generally will be responsible for property operating expenses such as insurance, utilities, maintenance capital expenditures and real estate taxes. In addition,
tenants of our properties typically pay rent increases based on: (1) increases in the consumer price index (typically subject to ceilings), (2) fixed increases, or (3) additional
rent calculated as a percentage of the tenants’ gross sales above a specified level. We believe that a portfolio of properties under long-term, net lease agreements generally
produces a more predictable income stream than many other types of real estate portfolios, while continuing to offer the potential for growth in rental income.

Our operating segments include senior and mezzanine loans and preferred equity, net leased and other real estate, all of which are included in our target assets, and CRE debt
securities and corporate.
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The allocation of our capital among our target assets will depend on prevailing market conditions at the time we invest and may change over time in response to different
prevailing market conditions. In addition, in the future, we may invest in assets other than our target assets or change our target assets. With respect to all our investments, we
invest so as to maintain our
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qualification as a REIT for U.S. federal income tax purposes and our exclusion or exemption from regulation under the Investment Company Act of 1940, as amended (the
“Investment Company Act”).

We believe that events in the financial markets from time to time, including the ongoing impact of the COVID-19 pandemic, have created and will continue to create dislocation
between price and intrinsic value in certain asset classes as well as a supply and demand imbalance of available credit to finance these assets. We believe that our in-depth
understanding of CRE and real estate-related investments, in-house underwriting, asset management and resolution capabilities, provides an extensive platform to regularly
evaluate our investments and determine primary, secondary or alternative disposition strategies. This includes intermediate servicing and negotiating, restructuring of non-
performing investments, foreclosure considerations, management or development of owned real estate, in each case to reposition and achieve optimal value realization for us and
our stockholders. Depending on the nature of the underlying investment, we may pursue repositioning strategies through judicious capital investment in order to extract
maximum value from the investment or recognize unanticipated losses to reinvest resulting liquidity in higher-yielding performing investments.

Our Business Segments

We present our business as one portfolio. We conduct our operations through the following business segments:

+  Senior and Mezzanine Loans and Preferred Equity—CRE debt investments including senior loans, mezzanine loans, and preferred equity interests as well as participations
in such loans.

+  Net Leased and Other Real Estate—direct investments in commercial real estate with long-term leases to tenants on a net lease basis, where such tenants generally will be
responsible for property operating expenses such as insurance, utilities, maintenance, capital expenditures and real estate taxes. It also includes other real estate, currently
consisting of two investments with direct ownership in commercial real estate, with an emphasis on properties with stable cash flow and two three additional properties
that we acquired through deeds-in-lieu of foreclosure.

+ CRE Debt Securities— securities investments previously consisting of BBB and some BB rated CMBS (including Non-Investment Grade “B-pieces” of a CMBS securitization
pool). It currently only includes a sub-portfolio of private equity funds.

+ Corporate—includes corporate-level asset management and other fees including expenses related to our secured revolving credit facility (the “Bank Credit Facility”), and
compensation and benefits and restructuring charges. benefits.

Significant Developments

During the three months ended June 30, 2023 September 30, 2023, and through August 1, 2023 October 30, 2023, significant developments affecting our business and results of
operations of our portfolio included the following:

Capital Resources

+  As of the date of this report, we have approximately $347.0 $348.0 million of liquidity, consisting of $182.0 $183.0 million cash on hand and $165.0 million available on our
Bank Credit Facility; and
+  Declared and paid a second third quarter $0.20 per share dividend on July 14, 2023 October 13, 2023.

Our Portfolio

+  Generated GAAP net lossincome of $7.5$12.4 million, or $(0.06) $0.10 per basic share and $0.09 per diluted share, Distributable Earnings of $21.1 million $31.0 million, or
$0.16 $0.24 per share and Adjusted Distributable Earnings of $32.0 million $35.8 million or $0.25 $0.28 per share for the three months ended June 30, 2023 September 30,
2023;

+  Forthe three months ended June 30, 2023 September 30, 2023, we:

0 Received loan repayment proceeds of $162.0 $58.4 million from three two loans;

0 Placed our Oakland, California office senior loan on nonaccrual status and recorded a specific CECL reserve of $10.9 million (refer to “Our Portfolio Asset Specific
Loan Summaries” section for further discussion). Subsequent to June 30, 2023, we acquired the property through a deed-in-lieu of foreclosure; and

0  Acquired two Long Island City, New York an Oakland, California office properties property through a deed-in-lieu of foreclosure with an aggregate a fair value of
$73.1$13.9 million. Prior to acquisition, both the senior loan investments were investment was on nonaccrual status.

57
Trends Affecting Our Business
Global Markets
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The current global markets are characterized by volatility, driven by a tightening of monetary policy and geopolitical uncertainty, coupled with the ongoing impacts of the COVID-19
pandemic. In response to heightened inflation, the Federal Reserve has continued to raise interest rates, which has tempered the loan financing market and created further
uncertainty for the economy and for our borrowers and tenants. These current macroeconomic conditions may continue or intensify. This may cause the United States economy
or other global economies to experience an economic slowdown or recession. While we
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monitor macroeconomic conditions closely, we believe there are too many uncertainties to predict and quantify the full impact that these factors may have on our business.
Office Property Market

The market for office properties was particularly negatively impacted by the COVID-19 pandemic and remains distressed, with increases in vacancy as newly developed or
renovated properties become available for leasing and high overall vacancy rates due to the normalization of work from home and the hybrid attendance model. As a result of
fewer employees commuting to their offices, businesses are re-evaluating their need for physical office space. To the extent certain borrowers are experiencing significant financial
dislocation as a result of economic conditions, we have and may continue to use interest and other reserves and/or replenishment obligations of the borrower and/or guarantors
to meet current interest payment obligations for a limited period. Given the uncertainty in the office market, there is risk of future valuation impairment or investment loss on our
loans secured by office properties.

Factors Impacting Our Operating Results

Our results of operations are affected by a number of factors and depend primarily on, among other things, the ability of the borrowers of our assets to service our debt as it is due
and payable, the ability of our tenants to pay rent and other amounts due under their leases, our ability to actively and effectively service any sub-performing and non-performing
loans and other assets we may have from time to time in our portfolio, the market value of our assets and the supply of, and demand for, CRE senior loans, mezzanine loans,
preferred equity, debt securities, net leased properties and our other assets, and the level of our net operating income (“NOI”). Our net interest income, which includes the
amortization of purchase premiums and the accretion of purchase discounts, varies primarily as a result of changes in market interest rates, prepayment rates and frequency on
our CRE loans and the ability of our borrowers to make scheduled interest payments. Interest rates and prepayment rates vary according to the type of investment, conditions in
the financial markets, creditworthiness of our borrowers, competition and other factors, none of which can be predicted with any certainty. Our net property operating income
depends on our ability to maintain the historical occupancy rates of our real estate equity investments, lease currently available space and continue to attract new tenants.

Changes in fair value of our assets

We consider and treat our assets as long-term investments. As a result, we do not expect that changes in market value will impact our operating results. However, at least on a
quarterly basis, we assess both our ability and intent to hold such assets for the long-term. As part of this process, we monitor our assets for impairment. A change in our ability
and/or intent to continue to hold any of our assets may result in our recognizing an impairment charge or realizing losses upon the sale of such investments.

Changes in market interest rates

With respect to our business operations, increases in interest rates, in general, may over time cause:

+ thevalue of our fixed-rate investments to decrease;

+  prepayments on certain assets in our portfolio to slow, thereby slowing the amortization of our purchase premiums and the accretion of our purchase discounts;
+ coupons on our floating and adjustable-rate mortgage loans to reset, although on a delayed basis, to higher interest rates;

+ interest rate caps required by our borr