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Part I. Financial information
Item 1. Financial Statements

LESAKA TECHNOLOGIES, INC.
Unaudited Condensed Consolidated Balance

Sheets December 31, June 30,
2023 20230
(In thousands, except share
ASSETS data)
CURRENT
ASSHshSnd cash $ 44,316 35,499
Pegivietisash related to ATM funding and credit facilities (Note 23,522 23,133
Brcounts receivable, net and other receivables (Note 41,114 25,665
B)nance loans receivable, net (Note 39,056 36,744
Mventory (Note 27,622 27,337
3) Total current assets before settlement 175,630 148,378
asSetsement assets 26,974 15,258
Total current 202,604 163,636
PROPERYSEISPLANT AND EQUIPMENT, net of accumulated depreciation of - Dece@@@67June:
$36,563 28,340 27,447
OPERATING LEASE RIGHT-OF-USE (Note 5,649 4,731
EQUITY-ACCOUNTED INVESTMENTS (Note 161 3,171
BOODWILL (Note 137,666 133,743
MNTANGIBLE ASSETS, NET (Note 117,953 121,597
BEFERRED INCOME 10,256 10,315
DAXER LONG-TERM ASSETS, including reinsurance assets (Note 5 and 77,963 77,594
TOTAL ASSETS 580,592 542,234
LIABILITIES
CURRENT LIABILITIES
Short-term credit facilities for ATM funding (Note 23,407 23,021
8hort-term credit facilities (Note 9,291 9,025
Brcounts payable 18,884 12,380
Other payables (Note 45,115 36,297
B)perating lease liability - current (Note 1,691 1,747
OR)rrent portion of long-term borrowings (Note 3,429 3,663
B)come taxes payable 670 1,005
Total current liabilities before settlement 102,487 87,138
oldigaléonsnt 26,090 14,774
obigatiensrent 128,577 101,912
DEFERHEDIIMSOME 45,929 46,840
OREBATING LEASE LIABILITY - LONG TERM (Note 4,108 3,138
LONG-TERM BORROWINGS (Note 139,337 129,455
B)THER LONG-TERM LIABILITIES, including insurance policy liabilities (Note 2,489 1,982
TOTAL LIABILITIES 320,440 283,327
REDEEMABLE COMMON 79,429 79,429
STOCK EQUITY
COMMON STOCK (Note
10)uthorized:200,000,00Qvith $0.001par value;
Issued and outstanding shares, net of treasury - 64,443,523)une 63,640,246 83 83
PRECERRED
STQHOrized 50,000,000with $0.001par value;
sared:and outstanding shares, net of treasury: - June:- - -
ADBTRONAL PAID-IN-CAPITAL 339,149 335,696
TREASURY SHARES, AT COST: 25,295,261June:25,244,286 (288,436 ) (288,238 )
BecuMELATED OTHER COMPREHENSIVE LOSS (Note (189,378) (195,726 )
RETAINED EARNINGS 319,305 327,663
TOTAL LESAKA EQUITY 180,723 179,478
NON-CONTROLLING - -
NTEREEQUITY 180,723 179,478
TOTAL LIABILITIES, REDEEMABLE COMMON STOCK AND SHAREHOLDERS’ EQUITY $ 580,592 542,234

(A) — Derived from audited financial
Sla¢eNwtetsto Unaudited Condensed Consolidated Financial
Statements



LESAKA TECHNOLOGIES, INC.

Unaudited Condensed Consolidated Statements of Operations

REVENUE (Note
8
EXPENSE

Cost of goods sold, IT processing, servicing and
Syt general and administration
Depreciation and
amortization
OPERATING INCOME (LOSS)
REVERSAL OF ALLOWANCE FOR DOUBTFUL EMI
REBEIVABLE

(LOSS) GAIN ON DISPOSAL OF EQUITY-
ACESTMERDT (Note

5)

INTEREST INCOME

INTEREST EXPENSE
LOSS BEFORE INCOME TAX

EXPENSE

INCOME TAX EXPENSE (Note

18

A2 Loss BEFORE EARNINGS (LOSS) FROM
BQOAYNTED

ARSI Bss) From EQUITY-ACCOUNTED
(NUES)MENTS

NET LOSS ATTRIBUTABLE TO

h%?ﬁ)}éé per share, in United States  (Note 13):
Balbar®ss attributable to Lesaka
Silatebidistesittributable to Lesaka

shareholders
See Notes to Unaudited Condensed Consolidated Financial

Statements

Three months ended
December 31,

Six months ended

December 31,

2023 2022 2023 2022
(In thousands, except per (In thousands, except per
share data) share data)
$ 143893 $ 136,068 $ 279,982 $ 260,854
114,266 108,824 221,756 209,352
21,541 23,517 44,056 46,448
5,813 5,919 11,669 11,917
2,273 (2,192) 2,501 (6,863)
- - 250 -
- (112) - 136
485 389 934 800
4,822 4,388 9,731 8,424
(2,064) (6,303) (6,046) (14,351)
686 364 950 395
(2,750) (6,667) (6,996) (14,746)
43 18 (1,362) (2,599)
$ (2707) $ (6.649) $ (8.358) $ (17,345)
$ (0.04) $ (011) $ (013) $ (0.28)
$ (0.04) $ (011) $ (013) $ (0.28)



LESAKA TECHNOLOGIES, INC.

Unaudited Condensed Consolidated Statements of Comprehensive (Loss) Income

Three months ended

Six months ended

December 31,

December 31,

Net loss $

Other comprehensive income (loss), net of taxes
Movement in foreign currency translation reserve
Release of foreign currency translation reserve related to
disposal of Finbond equity securities (Note 11)

Release of foreign currency translation reserve related to
liquidation of subsidiaries

Movement in foreign currency translation reserve related
to equity-accounted investments

Total other comprehensive income (loss), net of
taxes

Comprehensive income (loss)

Comprehensive income (loss) attributable to
Lesaka

2023 2022 2023 2022

(In (In
27895%%9  (6640) $ (839838 (17,:345)
6,112 12,155 5,268 (9,938)
1,543 97 1,543 99
(952) ; (952) ;

- - 489 2,441
6,703 12,252 6,348 (7,398)
3,996 5,603 (2,010) (24,743)
39% $ 5603 $  (2010) $ (24,743)

See Notes to Unaudited Condensed Consolidated Financial Statements



LESAKA TECHNOLOGIES, INC.
Unaudited Condensed Consolidated Statements of Changes in Equity

Lesaka Technologies, Inc. Shareholders

Accumulated

Number of Number of Additional other Total Non- Redeemable
Number of Treasury Treasury shares, net Paid-In Retained comprehensive Lesaka controlling common
Shares Amount Shares Shares oftreasury Capital Earnings loss Equity Interest Total stock
For the three months ended December 31, 2022 (dollar amounts in
Balance — October 1, 2022 87,449,136 $ 83 (249267529 (287,181°015989%ho 3845 320365 % 352,041 $ (188,4909 205,863 $ - $ 205863 % 79,429
Shares repurchased (Note 12) (30,102) (108) (30,102) 5 (108) (108)
Restricted stock granted (Note 12) 1,151,229 1,151,229 - -
Exercise of stock options 107,826 - 107,826 327 327 327
Stock-based compensation charge
(Note 12) = 2,849 2,849 2,849
Stock-based compensation charge
related to equity-accounted investment
(Note 5) - (4) (4) (4)
Net loss - (6,649) (6,649) - (6,649)
Other comprehensive income (Note
11) 12,252 12,252 = 12,252
Balance — December 31, 2022 88,708,191 % 83 (24,956,8549 (287,244) 63,751,337 % 332,537 $ 345,392 $ (176,2389 214,530 $ - $ 2145308 79,429
For the six months ended December 31, 2022 (dollar amounts in
thousands)
Balance — July, 2022 87,215,613 $ 83 (24,891,2929 (286,951) 62,324,321$% 327,891 % 362,737 $ (168,8409 234,920 $ - $ 234920 % 79,429
Share repurchased (Note 12) - (65,562) (293) (65,562 ) (293) (293)
Restricted stock granted 1,382,752 1,382,752 - -
Exercise of stock options 109,826 - 109,826 333 333 333
Stock-based compensation charge
(Note 12) 4311 4311 4311
Reversal of stock-based compensation
charge (Note 12) - - - - -
Stock-based compensation charge
related to equity-accounted investment 2 2 2
Net loss (17,345) (17,345) B (17,345)
Other comprehensive loss (Note 11) (7,398) (7,398) - (7,398)
Balance — December 31, 2022 88,708,191 $ 83 (24,956,8549 (287,244) 63,751,337$% 332,537 $ 345392 $ (176,2389 214,530 $ - $ 214530% 79,429

See Notes to Unaudited Condensed Consolidated Financial Statements



LESAKA TECHNOLOGIES, INC.
Unaudited Condensed Consolidated Statements of Changes in Equity

Lesaka Technologies, Inc. Shareholders

Accumulated

Number of Number of Additional other Total Non- Redeemable
Number of Treasury Treasury shares, net Paid-In Retained comprehensive Lesaka controlling common
Shares Amount Shares Shares _oftreasury Capital Earnings loss Equity Interest Total stock
For the three months ended December 31, 2023 (dollar amounts in
Balance — October 1, 2023 88,883,198 $ 83 (25244286 (2882001'SBh 012 § 337,490 $ 322,012 $ (196,081 % 175,266 $ - $ 175266 $ 79,429
Shares repurchased (Note 12) - (50,975) (198) (50,975) (198) (198)
Restricted stock granted (Note 12) 868,996 868,996 - -
Exercise of stock option (Note 12) 592 - 592 2 2 2
Stock-based compensation charge
(Note 12) = - 1,812 1,812 1,812
Reversal of stock-based compensation
charge (Note 12) (14,002) (14,002) (8) (8) (8)
Stock-based compensation charge
related to equity-accounted investment
(Note 5) (147) (147) (147)
Net loss (2,707) (2,707) - (2,707)
Other comprehensive income (Note
6,703 6,703 - 6,703
Balance — December 31, 2023 89,738,784 $ 83 (25,295261% (288436) 64443523 $ 339,149 $ 319305 $ (189,378 B 180,723 $ - $ 180,723 $ 79,429

For the six months ended December 31, 2023 (dollar amounts in

4
Balance — July 1, 2023 88,884,532 § 83 (252442869 (2882305 8% h2a6s a3seoss 3276638 (1957269 179,478 $ - $ 179478 % 79,429
Shares repurchased (Note 12) (50,975) (198) (50,975) (198) (198)
Restricted stock granted 868,996 868,996 > - =
Exercise of stock option (Note 12) 7,385 - 7,385 23 23 23
Stock-based compensation charge
(Note 12) S o 3,580 3,580 3,580
Reversal of stock-based compensation
charge (Note 12) (22,129) (22,129) (17) (17) (17)

Stock-based compensation charge
related to equity-accounted investment

(Note 5) (133) (133) (133)
Net loss (8,358) (8,358) > (8,358)

Other comprehensive income (Note

11) 6,348 6,348 - 6,348

Balance — December 31, 2023 89,738,784 % 83 (252952619 (288,436) 64,443,523 3% 339,149 $ 319,305 $ (189,3789 180,723 $ - $ 180,723% 79,429

See Notes to Unaudited Condensed Consolidated Financial Statements



LESAKA TECHNOLOGIES, INC.

Unaudited Condensed Consolidated Statements of Cash Flows

Cash flows from operating
ackiwities
[pspreciation and
mookiiEetiom allowance for doubtful accounts
Fetieivalble adjustment related to financial
liakiittesdisposal of equity-accounted investments (Note
BFarnings) Loss from equity-accounted
Meesimenti allowance for doubtful loans to equity-accounted
IPresfstoredisposal of property, plant and
®tpipment in interest
Ppayilinjefee amortized
Stock-based compensation charge (Note
Da)idends received from equity-accounted
{ivestas@)tBecrease in accounts receivable
Increase in finance loans
meeiwabie(Increase) in
Ineesdeeyin accounts payable and other
(Byatdese) Increase in taxes
Payablese in deferred
taxgst cash provided by (used in) operating

CasRFNEFom investing

acipuitiespenditures

Proceeds from disposal of property, plant and
Aguipsiton of intangible

Rsseteds from disposal of equity-accounted investment (Note
Bdan to equity-accounted investment (Note
Repayment of loans by equity-accounted investments
Net change in settlement

askriscash provided by (used in) investing
CAGHHBIES from financing

Retisdties from bank overdraft (Note

Repayment of bank overdraft (Note

Bbng-term borrowings utilized (Note

BRepayment of long-term borrowings (Note
Brquisition of treasury stock (Note

PPdceeds from exercise of stock options

Guarantee fee

Net change in settlement

obigatiish provided by financing
EffSEY{ISEhange rate changes on cash and cash

RigtiueBtfse (decrease) in cash, cash equivalents and restricted

casdh, cash equivalents and restricted cash - beginning of

peasihdcash equivalents and restricted cash - end of period (Note

14%ee Notes to Unaudited Condensed Consolidated Financial
Statements

Three months ended

Six months ended

December 31,

December 31,

2023 2022

2023 2022

(In thousands)

(In thousands)

(2,707)$  (6649)$  (8358)$ (17,345)
5,813 5,919 11,669 11,917
1,164 1,480 2,689 2,529
(836) 81 (870) 144
- 112 - (136)
(43) (18) 1,362 2,599
- - (250) -
(163) (113) (199) (321)
(1,573) 1,436 191 1,462
89 196 316 445
1,804 2,849 3,563 4,311
54 = 54 21
(13,157) 1,962 (15,502) (981)
(2,889) (5,230) (3,377) (8,811)
985 (1,193) 506 (1,472)
13,728 4,829 14,103 4,301
(654) (513) (346) 129
(1,032) (1,728) (1,594) (3122)
583 3.420 3,957 (4,240)
(2,198) (3,992) (5,007) (8,493)
436 345 720 762
(47) (120) (182) (120)
3,508 138 3,508 391
= = > (112)
250 - 250 112
(43) (10.131) (11.280) (12,015)
1,906 (13,760) (11,991) (19.475)
69,012 167,224 128,586 313,202
(66,048)  (175380)  (128,841)  (312,302)
8,557 9,083 11,028 10,142
(3,184) (1,688) (5,813) (3,268)
(198) (108) (198) (293)
2 327 23 333
= (100) 5 (100)
197 9,581 10,893 11,568
8,338 8,939 15,678 19,372
2,005 4,806 1,562 (3,681)
12,832 3,405 9,206 (8,024)
55,006 93,371 58,632 104,800
67838 $ 96776 $ 67,838 $ 96,776




LESAKA TECHNOLOGIES, INC
Notes to the Unaudited Condensed Consolidated Financial Statements
for the three and six months ended December 31, 2023 and 2022
(All amounts in tables stated in thousands or thousands of U.S. dollars, unless otherwise stated)

1. Basis of Presentation and Summary of Significant Accounting Policies
Unaudited Interim Financial Information

The accompanying unaudited condensed consolidated financial statements include all majority-owned subsidiaries
the Covepampiekercises control and have been prepared in accordance with U.S. generally accepted accounting principles
@AM YYules and regulations of the United States Securities and Exchange Commission for Quarterly Reports on
fretoteldtQf ahd information and disclosures required for interim financial reporting. The results of operations for the
thorehsieddidd December 31, 2023 and 2022, are not necessarily indicative of the results for the full year. The Company
tredieleddbates are adequate to make the information presented not misleading.

These unaudited condensed consolidated financial statements should be read in conjunction with the
accotinangipblistateamehtimancial notes thereto included in the Company’s Annual Report on Form 10-K for the fiscal year
godegoRBeIn the opinion of management, the accompanying unaudited condensed consolidated financial
atijtesimeaits (eflaststaly only of normal recurring adjustments), which are necessary for a fair representation of financial
netsults foeribds presented.

References to “Lesaka” are references solely to Lesaka Technologies, Inc. References to the “Company” refer to
conshletaieal antsisiaries, collectively, unless the context otherwise requires.

Recent accounting pronouncements adopted

In June 20186, the Financial Accounting Standards Board (“FASB”) issued guidance regarigiasurement of Credit Losses
Financial Instruments The guidance replaces the incurred loss impairment methodology inogurrent GAAP with a
reflects expected credietbssiedognd tresjuires consideration of a broader range of reasonable and supportable information to
lofrestiradies. For trade and  other receivables, loans, and other financial instruments, an entity is required to use a
fompenddololsmgmodel rather than the incurred loss model for recognizing credit losses, which reflects losses that are
lredeblelirgglio available-for-sale debt securities will also be recorded through an allowance for credit losses rather than
astheredustized cost basis of the securities. The guidance became effective for the Company beginning July 1, 2023. The
tispfivdasfce did not have a material impact on the Company’s financial statements and related disclosures, refer to Note 2.

In November 2019, the FASB issued guidance regé&idimcial Instruments—Credit Losses (Topic 326),
Hedging (Topic 815), and Leases (Topic T8#2)guidand2erpmivessarm framework to stagger effective dates for
accounting standards and amends the effittive oeties for certain major new accounting standards to give
ropimeypgationf egititfedp including Smaller Reporting Companies. The Company is a Smaller Reporting Company.
Gpiecificalyhatiges some effective dates for certain new standards on the following topics in the FASB Codification, namely
Bedivigigsg (ASC 815); Leases (ASC 842); Financial Instruments — Credit Losses (ASC 326); and Intangibles —
OuvmswifAsad 350). The guidance defers the adoption date of guidance Megsudémgent of Credit Losses on
Instrumentsby the Company from July 1, 2020 to July 1,2023. The guidance~ibaoaiak effective for the Company
2023. The ketpprioy ofiullyid guidance did not have a material impact onthe Company’'s financial statements and
refeted Mégel@sures,

The Company’s updated accounting policy regarding allowance for credit losses is as follows:
Allowance for doubtful accounts receivable
Allowance for doubtful finance loans receivable

The Company uses historical default experience over the lifetime of loans in order to calculate a lifetime loss rate for its
bookéeritiegllowance for credit losses related to Consumer finance loans receivables is calculated by multiplying the lifetime
{oibk rde month-end outstanding lending book. The allowance for credit losses related to Merchant finance
doslatedetwabteiling  together actual receivables in default plus multiplying the lifetime loss rate with the month-
mrdingtéeokingrior to July 1, 2023, the Company regularly reviewed the ageing of outstanding amounts due from
hdjusteet its afidwance based on management’s estimate of the recoverability of the finance loans receivable. The Company
witeseifling finance loans receivable and related service fees and interest if a borrower is in arrears with repayments
foresarmnthgnor is deceased. The Company writes off merchant and working capital finance receivables and related
feadentlibatite@sonable recovery procedures, including where deemed necessary, formal legal action, have failed.



1. Basis of Presentation and Summary of Significant Accounting Policies (continued)
Allowance for doubtful accounts receivable (continued)
Allowance for doubtful accounts receivable

The Company uses a lifetime loss rate by expressing write-off experience as a percentage of corresponding invoice
opposathimntaifsanding balances). The allowance for credit losses related to these receivables has been calculated by
lfedirpé/ingshmate with recent invoice/origination amounts. Prior to July 1, 2023, a specific provision is established where it is
likelgidesedll or a portion of the amount due from customers renting safe assets, point of sale (“POS”) equipment,
egukiviTgrgeppade or transaction services or purchasing licenses or SIM cards from the Company will not be
reeoveeabdityNisrassessed based ona quarterly review by management of the ageing of outstanding amounts, the
[swatient aigdothef the customer in relation to those specific amounts.

Recent accounting pronouncements not yet adopted as of December 31, 2023

In November 2023. the FASB issued guidance regsedingnt Reporting (Topic 289)improve reportable
disclosure requirements, primarily through enhanced disclosures about significant segegenénexpenses. In addition,
etifeangeisiantaim disclosure requirements, clarifies circumstances in which an entity can disclose multiple segment
ordessreprafitefit new segment disclosure requirements for entities with a single reportable segment, and contains
otheirdiselosureéhis guidance is effective for the Company beginning July 1, 2024 for its year ended June 30, 2025,
peddds éotarimencing from July 1, 2025 (i.e. for the quarter ended September 30, 2025). The Company is currently
ebgeissiudddnecenpadts financial statements and related disclosures.

In December 2023, the FASB issued guidance reg@arding Taxes (Topic 746) improve income tax
requirements. The guidance requires entities, on an annual basis, to (1) disclose specificdistégries in the income tax rate
esmb(R)ljatbede additional information for reconciling items that meet a quantitative threshold (if the effect of those reconciling
ileerpial to or greater than five percent of the amount computed by multiplying pre-tax income orloss by the
applinettex siaitdiyis guidance is effective for the Company beginning July 1, 2025. The Company is currently assessing
tfehmpacdance on its financial statements and related disclosures.

2. Accounts receivable, net and other receivables and finance loans receivable, net
Accounts receivable, net and other receivables

The Company’s accounts receivable, net, and other receivables as of December 31, 2023, and June 30, 2023, are
the tabieselew:in

December 31, June 30,
2023 2023
Accounts receivable, trade, net $ 13,169 $ 11,037
Accounts receivable, trade, gross 13,591 11,546
Allowance for doubtful accounts receivable, end of period 422 509
Beginning of period 509 509
Reallocation to allowance for doubtful finance loans receivable - (418
Reversed to statement of operations (227 (31
Charged to statement of operations 586 2,005
Utilized (458 (1,645
Foreign currency adjustment 12 89
Current portion of amount outstanding related to sale of interest in Carbon, net of
allowance: December 2023:70; June 2023: $50 = =
Current portion of total held to maturity investments - -
Investment in7.62%% of Cedar Cellular Investment 1 (RF) (Pty) L&81625% notes [ = =
Other receivables 27,945 14,628
Total accounts receivable, net and other receivables $ 41,114  $ 25,665

Trade receivables include amounts due from customers which generally have a very short-term life from date of
provideaicesettisengoe The duration is less than a year in all cases and generally less than 30 days in many instances.
mhrighoot-téiese exposures often results in balances at month-end that are disproportionately small compared to
ameutdtal Theicednth-end outstanding balance are more volatile than the monthly invoice amounts because
tpsradomahffedteglisbyes and the fact that a balance is outstanding at month-end is not necessarily an indication of
iatheasedhatkibof operational timing.



2. Accounts receivable, net and other receivables and finance loans receivable, net (continued)
Accounts receivable, net and other receivables (continued)

Credit risk in respect of trade receivables are generally not significant and the Company has not developed a
for theephistitatebdipdebosures. The Company determined to use a lifetime loss rate by expressing write-off experience as
efpencestagwling invoice amounts (as opposed to outstanding balances). The allowance for credit losses related to
tresebeseivaiedated by multiplying the lifetime loss rate with recent invoice/origination amounts. Management
petifeginanmnibtiese receivables over short periods of time. Different balances have different rules to identify an account
budisgessrally speaking, account balances in distress are identified very early and specific allowances are
Bubseliptety receay.from distressed accounts are generally limited.

Current portion of amount outstanding related to sale of interest in Carbon represents the amount due from the purchaser
to the&laledf the Company’s interest in Carbon Tech Limited (“Carbon”), an equity-accounted investm@@5ohiflion, net of an
allowance for doubtful loans receivable ofd&25million as of June 30, 2023, and an amount due related to the sale of the loan,
face value of $.0 million, which was sold in Sefitember 2022 fd¥.$5 million, net of an allowance for doubtful loans receivable
$0.75 million, refer to Note 5 for additional information. The Compény received the outstafd2&ngillion related to the sale of
the equity-accounted investment in October 2023, and has reversed the allowance for doubtful loans recedvabtaillib® during
the six months ended December 31, 2023.

Investment in7.625% of Cedar Cellular Investment 1 (RF) (Pty) B®25% notes represents the investment in a note which
due to mature in August 2022 and forms part of Cell C's capital structuvea§he carrying value as of each of December 31,
JeRB@D23, respectively wad$zero).

Other receivables includes prepayments, deposits, income taxes receivable and other receivables.

Contractual maturities of held to maturity investments

Summarized below is the contractual maturity of the Company’s held to maturity investment as of December

31, 2023:
Estimated
fair
Cost basis valué

Due in one year or less $ - 8 -
Due in one year through five yea® - -
Due in five years through ten years - -
Due after ten years - -

Total $ - 3 =

(1) The estimated fair value of the Cedar Cellular note has been calculated utilizing the Company’s portion of the assets
Cedaneletlhylar, namely, Cedar Cellular’s investment in Cell C.
(2) The cost basis is zero @90 million).
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2. Accounts receivable, net and other receivables and finance loans receivable, net (continued)
Finance loans receivable, net

The Company'’s finance loans receivable, net, as of December 31, 2023, and June 30, 2023, is presented in the

table below:
December 31, June 30,
2023 2023

Microlending finance loans receivable, net $ 25686 $ 20,605
Microlending finance loans receivable, gross 27,483 22,037
Allowance for doubtful finance loans receivable, end of period 1,797 1,432
Beginning of period 1,432 1,394
Reversed to statement of operations (86 -
Charged to statement of operations 1,188 1,452
Utilized (787 (1,214
Foreign currency adjustment 50 (200!
Merchant finance loans receivable, net 13,370 16,139
Merchant finance loans receivable, gross 16,315 18,289
Allowance for doubtful finance loans receivable, end of period 2,945 2,150
Beginning of period 2,150 297
Reallocation from allowance for doubtful accounts receivable - 418
Reversed to statement of operations (202 (1,268
Charged to statement of operations 1,430 3,068
Utilized (521 -
Foreign currency adjustment 88 (365!
Total finance loans receivable, net $ 39,056 $ 36,744

Total finance loans receivable, net, comprises microlending finance loans receivable related to the
operatiompainySouthicrbfeodiag well as its merchant finance loans receivable related to Connect's lending activities in
Seuthin Afecehant finance loans receivable with an aggregate balancé3dfrillion as of December 31, 2023 have been pledged
security for the Company’s revolving credit facility (refer to Note 8). as

Allowance for credit losses
Microlending finance loans receivable

Microlending finance loans receivable related to the Company’s microlending operations in South Africa whereby it
unsepuesitissort-term loans to qualifying customers. Loans to customers have a tenorsigfrapriths with the majority of loans
originated having a tenor afix months The Company analyses this lending book as a single portfolio because the loans
portfolio have similar characteristics amithinahagement uses similar processes to monitor and assess the credit risk of the
Reféinglote 4 related to the Company risk management process related to these receivables.

The Company has operated this lending book for more tfia@ yearsand uses historical default experience over the lifetime
loans in order to calculate a lifetime loss rate for the lending book. Thefallowance for credit losses related to these
loamslercénglileends calculated by multiplying the lifetime loss rate with the month end outstanding lending book. The
lideeime loseach of July 1, 2023 and December 31, 2028,5@®&sThe performing component (that is, outstanding loan
not in arrears) of the book exceeds more tH#8% of outstandingoynientdook as of December 31, 2023.

Merchant finance loans receivable

Merchant finance loans receivable related tothe Company's Merchant lending activities in South Africa whereby
unseciinevittest-term loans to qualifying customers. Loans to customers have a tendnefveprionths with the majority of
loans originated having a tenor of approximatadight months The Company analyses this lending book as a single portfolio
the loans within the portfolio have similar characteristics abdecaasagement uses similar processes to monitor and assess the
ofetit teshding book. Refer to Note 4 related to the Company risk management process related to these receivables.
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2. Accounts receivable, net and other receivables and finance loans receivable, net (continued)
Finance loans receivable, net (continued)
Allowance for credit losses (continued)
Merchant finance loans receivable (continued)

The Company has recently (in thetwmagear§ commenced lending to merchant customers and uses
experience over the lifetime of loans generated thushifgtoiicalrdeefaultalculate a lifetime loss rate for the lending book.
e altiviasses related to these merchant finance loans receivables is calculated by adding together actual receivables in
deftiglyipiuthe lifetime loss rate with the month-end outstanding lending book. The lifetime loss rate as of each of July 1,
pezember 31, 2023, was approximatelyl®b. The performing component (that is, outstanding loan payments not in arrears),
performing component (that is, outstandimglelean payments that are in arrears) and non-performing component (that
Ispoststandivitich payments appeared to have ceased) of the book represents ap@a%xitdtend 4%, respectively, of
outstanding lending book as of December 31, 2023. the

3. Inventory

The Company’s inventory comprised the following categories as of December 31, 2023, and June

30, 2023:
December 31, June 30,
2023 2023
Raw materials $ 2719 $ 2,819
Work-in-progress 82 30
Finished goods 24,821 24,488

$ 27,622 $ 27,337

As of December 31, 2023 and June 30, 2023, finished goods 7r&thailliizn $and 8.6 million, respectively, of Cell
airtime inventory that was previously classified as finished goods subject to sale restrictions.Gn support of Cell C’s liquidity
poditemsuant to Cell C's recapitalization process, the Company limited the resale of this airtime to its own distribution
SepieelbeO80, 2022, Cell C concluded its recapitalization process and the Company and Cell C entered into an agreement
(OedleC wbieled to repurchase, from October 2023, up to ZBRillion of Cell C inventory from the Company per month. The
to be repurchased by Cell C is calculated as ZA®million lesenharitce value of any sales made by the Company during that
The Company’s ability to sell this airtime has increasgidl significantly since the acquisition of Connect because Connect is a
sigeificaot Cell C airtime. As a result, the Company has sold higher volumes of airtime through this channel than it
didipdoretapitalization, however, continued sales at these volumes is dependent on prevailing conditions continuing
martket alifineeCompany is able to sell at least ZAR million a month through this channel from October 1, 2023, then Cell C
not be required to repurchase any airtime from wwildompany during any specific month. The Company has agreed to
patfytoGelligg any of this airtime, however, there is no restriction placed on the Company on the sale of the airtime
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4.  Fair value of financial instruments
Initial recognition and measurement

Financial instruments are recognized when the Company becomes a party to the transaction. Initial
whichrigeiufesneats actoicosss,

Risk management

The Company manages its exposure to currency exchange, translation, interest rate, credit, microlending credit and
and |legunliyymisles as discussed below.

Currency exchange risk

The Company is subject to currency exchange risk because it purchases components for its safe assets,
assentbégs,thad Cwemanies that it is required to settle in other currencies, primarily the euro, renminbi, and U.S. dollar. The
Gasnpeseyl forward contracts in order to limit its exposure inthese transactions to fluctuations in exchange rates
bétiveenatbe'ZARN), on the one hand, and the U.S. dollar and the euro, on the other hand.

Translation risk

Translation risk relates to the risk that the Company’s results of operations will vary significantly as the U.S. dollar is its
currenegorting it earns a  significant amount of its revenues and incurs a significant amount of its expenses in ZAR. The
thszdmlaesehange rate has fluctuated significantly over the past three years. As exchange rates are outside the
enepeany’be cuntiekurance that future fluctuations will not adversely affect the Company’s results of operations and financial
condition.

Interest rate risk

As a result of its normal borrowing activities, the Company’s operating results are exposed to fluctuations in interest
it marnaigss whikrily through regular financing activities. Interest rates in South Africa have been trending upwards in recent
huthttave now stabilized and are expected to remain at current levels, or perhaps even decline moderately over calendar
Rp@tingheesforpact of changes to the margin on its borrowings (refer to Note 8), the Company expects its cost of borrowing to
eeaddn or even to decline moderately, in the foreseeable future, however if the upward trend resumes the
Oighgrariptenesildragapent the future which will increase its cost of borrowing. The Company periodically
effaktatesesbeof austreanthte hedging strategies to manage this risk. The Company generally maintains surplus cash in cash
andihelents maturity investments and has occasionally invested in marketable securities .

Credit risk

Credit risk relates to the risk of loss that the Company would incur as a result of non-performance by
Companytergant@iss Tdnedit risk policies in respect of its counterparties to minimize overall credit risk. These
pohitiesioimchfde potential counterparty’s financial condition, credit rating, and other credit criteria and risk
@iigpion’stoolanagethent deems appropriate. With respect to credit risk on financial instruments, the Company maintains
anteoiity dfto such transactions only with South African and European financial institutions that have a credit rating
efjulB4Ieam) its better, as determined by credit rating agencies such as Standard & Poor’s, Moody's and Fitch Ratings.

Consumer microlending credit risk

The Company is exposed to credit risk in its Consumer microlending activities, which provides unsecured short-
qualifging clestosners.  Credit bureau checks as well as an affordability testare conducted as part of the origination
piisicesseoptiinefwith local regulations. The Company considers this policy to be appropriate because the affordability test it
ésring account a variety of factors such as other debts and total expenditures on normal household and lifestyle
akpeasess Adgjtidmarequired should the ability of its customers to make payments when due deteriorate inthe future.
amaignifafaiidgment is required to assess the ultimate recoverability of these finance loan receivables, including ongoing
oévhtuatemlitworthiness of each customer.

Merchant lending

The Company maintains an allowance for doubtful finance loans receivable related to its Merchant services segment
to shwitherespsats to qualifying merchant customers. The Company'’s risk management procedures include adhering to its
[enoghinetarjteria which uses an online-system loan application process, obtaining necessary customer transaction-history data
boceeredhiecks. The Company considers these procedures to be appropriate because it takes into account a variety of
taetorsmmbrasredit capacity and customer-specific risk factors when originating a loan.
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4.  Fair value of financial instruments (continued)
Risk management (continued)
Equity price and liquidity risk

Equity price risk relates to the risk of loss that the Company would incur as a result of the volatility in the exchange-
of eqtrityledqmicdies that it holds. The market price of these securities may fluctuate fora variety of reasons and,
aonsequdatyhet@®mpany may obtain in a subsequent sale of these securities may significantly differ from the reported
market value.

Equity liquidity risk relates to the risk of loss that the Company would incur as a result of the lack of liquidity on the
on whicharigsse securities are listed. The Company may notbe able to sell some or all of these securities at
ereeniled penodwErtirae without influencing the exchange-traded price, or at all.

Financial instruments

The following section describes the valuation methodologies the Company uses to measure its significant financial
liabilinesetsfandalue.

In general, and where applicable, the Company uses quoted prices in active markets for identical assets or liabilities to
fair velefernihes pricing methodology would apply to Level 1 investments. If quoted prices in active markets for identical
liab#itimsoare not available to determine fair value, thenthe Company uses quoted prices for similar assets and
istdlitiebam thputquoted prices that are observable either directly or indirectly. These investments would be
inokstatknis. lneveirc@mstances in which inputs are generally unobservable, values typically reflect management's
asstimptemsdhat market participants would use in pricing the asset or liability. The fair values are therefore determined using
beel-techniques that include option pricing models, discounted cash flow models, and similar techniques. Investments
valtretbokitigues are included in Level 3 investments.

Asset measured at fair value using significant unobservable inputs - investment in Cell C

The Company’s Level 3 asset represents an investm@st@d0,000class “A” shares in Cell C, a significant mobile
provider in South Africa. The Company used a discounted cash flow nteléebees/eloped by the Company to determine the fair
italirve$tment in Cell C as of December 31, 2023 and June 30, 2023, respectively, and valued Céll0Gzr$) and 9.0 (zero) as
of December 31, 2023, and June 30, 2023, respectively. The Company incorporates the payments under Cell C's lease
tiabititieh iflow forecasts and assumes that Cell C's deferred tax assets would be utilized over the forecast period. The
{Dorepamyl b@s marketability discount fid¥ to20% and the minority discount frbf t024% due to the reduction in
Company’s shareholding percentage fid¥h to 5% as well as current market conditions. Thet@empany utilized the latest
business plan provided by Cell C managementefdsethe period ended December 31, 2025, forthe December 31, 2023,
2683 Jvaled@@ns. Adjustments have been made to the WACC rate to reflect the Company’s assessment of risk to Cell C
bokisesgptan.

The following key valuation inputs were used as of December 31, 2023 and June 30, 2023:

Weighted Average Cost of Capital ("WACC"): Betweer20% and31% over the period of the forecast
Long term growth rate: 4.3% (4.5% as of June 30, 2023)

Marketability discount: 20% (20% as of June 30, 2023)

Minority discount: 24% (24% as of June 30, 2023)

Net adjusted external debt - December 31, 2023: ZAR 8billion ($0.4billion), no lease liabilities included
Net adjusted external debt - June 30, £023: ZAR 8.1hillion ($0.4billion), no lease liabilities

include
(1) translated from ZAR to U.S. dollars at exchange rates applicable as of Decelmqb%? gl,
®@2Banslated from ZAR to U.S. dollars at exchange rates applicable as of June 30, 2023.

The following table presents the impact on the carrying value of the Company’s Cell C investment of a 1.0% increase
decrems In0te WACC rate and the EBITDA margins respectively used in the Cell C valuation on December 31,
faasiadamexcttange rates applicable as of December 31, 2023:

Sensitivity for fair value of Cell C investment 1.0% increase 1.0% decrease
WACC rate $ -$ 489
EBITDA margin $ 1,140 $ -

The fair value ofthe CellC shares asof December 31, 2023, repffeséntbd Company's total assets, including
shares. The Company expects to hold these shares for an extended period ttidsee and that there will be short-term equity
piitergsfasttyo these shares particularly given that Cell C remains in a turnaround process.
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4.  Fair value of financial instruments (continued)
Financial instruments (continued)
Derivative transactions - Foreign exchange contracts

As part of the Company’'s risk management strategy, the Company enters into derivative transactions to
foreigtigatairequesresusiog  foreign exchange contracts. These foreign exchange contracts are over-the-
traustestionlerSatigeantially all of the Company’s derivative exposures are with counterparties that have long-term credit
(atiegsiobl&it) or better. The Company uses quoted prices in active markets for similar assets and liabilities to
(lezeah)e Treér@ainpany has no derivatives that require fair value measurement under Level 1 or 3 of the fair value

hierarchy.
The Company hado outstanding foreign exchange contracts as of December 31, 2023, and June 30, 2023.

The following table presents the Company’s assets measured at fair value on a recurring basis as of December 31,
to the2fiiByakmohiémngrchy:

Quoted Price in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets

Investment in Cell C $ -8 - 3% - 3 -
Related to insurance
business:

Cash, cash equivalents and
restricted cash (included

in other long-term assets) 217 - - 217
Fixed maturity

investments (included in

cash and cash equivalents) 2,834 - - 2,834
Total assets at fair value $ 3,051 $ - 8 - 8 3,051

The following table presents the Company’s assets measured at fair value on a recurring basis as of June 30, 2023,
the faiceahdanpievarchy:

Quoted Price in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets
Investment in Cell C $ - 3 - % - 3 -

Related to insurance business
Cash and cash equivalents
(included in other long-term

assets) 258 - - 258

Fixed maturity investments

(included in cash and cash

equivalents) 3,119 - - 3,119
Total assets at fair value $ 3377 $ - 8 - 8 3,377

There have beew transfers in or out of Level 3 during the three and six months ended December 31,
respectively. 2023 and 2022,

There wasno movement in the carrying value of assets measured at fair value on a recurring basis, and categorized
3, during the six mutttirslenddd December 31, 2023 and 2022.
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4.  Fair value of financial instruments (continued)

Summarized below is the movement in the carrying value of assets and liabilities measured at fair value on a recurring
catedmsisdanithin Level 3, during the six months ended December 31, 2023:

Carrying value

Assets
Balance as of June 30, 2023 $ -
Foreign currency adjustmefi -
Balance as of December 31, 2023 $ -

(1) The foreign currency adjustment represents the effects of the fluctuations of the South African rand against the U.S.
the caolangwmalue.

Summarized below is the movement in the carrying value of assets and liabilities measured at fair value on a recurring
catedmsisdanithin Level 3, during the three months ended December 31, 2022:

Carrying value

Assets
Balance as of June 30, 2022 $ -
Foreign currency adjustmefi -
Balance as of December 31, 2022 $ -

(1) The foreign currency adjustment represents the effects of the fluctuations of the South African rand against the
on the) Garryiolavalue.

Assets measured at fair value on a nonrecurring basis

The Company measures equity investments without readily determinable fair values at fair value on a
fair vak T is) hents are determined based on valuation techniques using the best information available and
qantencingeket prices, market comparables, and discounted cash flow projections. An impairment charge is recorded when
the casteof exceeds its fair value and the excess is determined to be other-than-temporary. Refer to Note 5 for
renpaiedehtrichahgeseporting periods presented herein. The Companyliaadities that are measured at fair value on a
basis. nonrecurring

5. Equity-accounted investments and other long-term assets

Refer to Note 9 to the Company’s audited consolidated financial statements included in its Annual Report on Form 10-K
year trdée June 30, 2023, for additional information regarding its equity-accounted investments and other long-term assets.

Equity-accounted investments

The Company’s ownership percentage in its equity-accounted investments as of December 31, 2023, and June 30,
follow023, was as

December 31, June 30,
2023 2023
Finbond Group Limited (“Finbond”) - % 27.8 %
Sandulela Technology (Pty) Ltd ("Sandulela”) 49.0 % 49.0 %
SmartSwitch Namibia (Pty) Ltd (“SmartSwitch Namibia”) 50.0 % 50.0 %

Finbond

In December 2023, the Company sold its entire remaining equity interestin Finbond which corggfse2Bo358hares,
and which represented approximate7.8% of Finbond's issued and outstanding ordinary shares immediately prior to the sale.

16



5. Equity-accounted investments and other long-term assets (continued)
Equity-accounted investments (continued)
Finbond (continued)
August 2023 agreement to sell entire stake in Finbond

On August 10, 2023, the Company, through its wholly owned subsidiary Netl Finance Holdings (Pty) Ltd,
agreanmmeditiniinlond to sell its remaining shareholding to Finbond for a cash consideration of62&Rnillion ($3.5 million), or
ZAR 0.2911per share. The transaction was subject to certain conditions, including regulatory and shareholder approvals,
finalized in Ddxieimbere2023. The Company didt record a gain or loss on the disposal because the sale proceeds were
the net carrying value, including accumulated regeivaientdtthe investment in Finbond as of the disposal date. The cash
pf@erRdsaerillied ($3.5million) have been used to repay capitalized interest under our borrowing facilities, refer to Note 8.

Sale of Finbond shares during the three and six months ended December 31, 2023
The Company sold,379,656and 7,461,591shares in Finbond for cash during the three and six months ended
2022, respectively, and recorded a loss @f13.2 riibicenaivet 11114 million, which is included in the caption net gain on disposal

equity-accounted investments in the Company’s unaudited coné@énsed consolidated statements of operations.

The following table presents the calculation of the loss on disposal of Finbond shares during the three and six
Decembeth31gadas:

Three months ended Six months ended
December 31, December 31,

2023 2022 2023 2022
Loss on disposal of Finbond shares:
Consideration received in cash $ 3,508 $ 138 $ 3,508 $ 141
Less: carrying value of Finbond shares sold (2,112) (157) (2,112) (160)
Less: release of foreign currency translation reserve from
accumulated other comprehensive loss (1,543) (97) (1,543) (99)
Add: release of stock-based compensation charge related to
equity-accounted investment 147 4 147 4

Loss on sale of Finbond shares $ -$ (1128 - $ (114)

Finbond impairments recorded during the six months ended December 31, 2023

As noted earlier, the Company has entered into an agreement to exit its position in Finbond and the Company
impaiooesitiediddtos. e  Company is required to include any foreign currency translation reserve and other equity account
aniislimpairment assessment if it considers exiting an equity method investment. The Company performed an impairment
ef#sssokeittg in Finbond, including the foreign currency translation reserve and other equity account amounts, as of
ZepBemberC@Mpany recorded an impairment loss d2$nillion during the quarter ended September 30, 2023, which
difference between the determined fair value of the ©@prepaniesl timterest in Finbond and the Company’s carrying value,
foebiginguttaaicy translation reserve (before the impairment). The Company used the pric®d9ZiRferenced in the
2023 agreement referred to above to calculate the determined fair value for Finbond. August

Finbond impairments recorded during the six months ended December 31, 2022

The Company considered the combination of the ongoing losses incurred and reported by Finbond and its lower
impaisiare priticatass. The Company performed an impairment assessment of its holding in Finbond as of September 30,
afapaniierecorded an impairment lossl.bfmfllion during the quarter ended September 30, 2022, related to the
temporary decrease in Finbond'’s value, whiclotbprabented the difference between the determined fair value of the
BarmisondsantetestCompany’s  carrying value (before the impairment). The Company observed continued limited trading in
Birevendn the JSE during the three months ended September 30, 2022, because a small number of shareholders owned
apprafinistedgued and outstanding shares between them. The Company calculated a fair value per share for Finbond
liqbiglitgaibdograt of25% to the September 30, 2022, Finbond closing price of0Z%RThe Company increased the liquidity
from 15% (used inthe previous impairment assessme@f%oas aresult of the dismming limited trading activity observed
JSE. on the
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5. Equity-accounted investments and other long-term assets (continued)
Equity-accounted investments (continued)
Carbon

In September 2022, the Company, through its wholly-owned subsidiary, Netl Applied Technologies Netherlands
BV"),Bante(@dethto a binding term sheet with the Etobicoke Limited (“Etobicoke”) to sell its entire 2B%rest, ©arbon
Etobicoke for $.5 million and aloan due from Carbon, with aface valu&®milion, to Etobicoke for @75rllion. Both the
equity interestand the loan had a carrying valu® (zé1®) at June 30, 2022. The parties have agreed that Etobicoke
Carbon shares purchased as security for the amounglenlgstatiing under the binding term sheet.

The Company received@25million on closing and the outstanding balance due by Etobicoke is expected to be paid as
(i) $0.25 million on September 3@0kH&S: (the amount was received in October 2023), and (ii) the remaining amouT5 roiflin
in March 2024. Both amounts are included in the caption accounts receivable, net and other receivables in the Company’s
condedied consolidated balance sheet as of December 31, 2023. The Company has alloc&t&bthéln received to the sale of
the equity interest and will allocate the funds received first to the sale of the equity interest and then to the loans.

The Company currently believes that the fair value of the Carbon shares provided as sedifgerd $which is in line with
the carrying value as of June 30, 2022, and has created an allowance for doubtful loans receivable relatet @artitieoss due from
Etobicoke. The Company did not incur any significant transaction costs. The Company has included the gaizbafiiflion related
to the sale of the Carbon equity interest in the caption net gain on disposal of equity-accounted investments in the
Comlpasgs cowsalittated statements of operations.

The following table presents the calculation of the gain on disposal of Carbon in September 2022:

Three months
ended September

30,
2022
Gain on disposal of Carbon shares:
Consideration received in cash in September 2022 $ 250
Less: carrying value of Carbon -
Gain on disposal of Carbon sharés: $ 250

(1) The Company does not expect to pay taxes related to the sale of Carbon because the base cost of its investment
salesecaresidsratien received. The Company does not believe that it will be able to utilize the loss generated because Netl BV
deaermat taxable income.

Summarized below is the movement in equity-accounted investments and loans provided to equity-accounted
the sinvestittenendedridecember 31, 2023:

Finbond Other® Total
Investment in equity

Balance as of June 30, 2023 $ 3,040 $ 131 % 3,171

Stock-based compensation 14 - 14
Comprehensive income: (956) 83 (873)

Other comprehensive income 489 - 489
Equity accounted (loss) earnings (1,445) 83 (1,362|)
Share of net (loss) earnings (278) 83 (195))
Impairment (1,167) - (1,167))
Dividends received - (54) (54)
Disposal of Finbond shares (2,096) - (2,096)
Foreign currency adjustmeff (2) 1 (1)

Balance as of December 31, 2023 $ - 3 161 $ 161

(1) Includes Sandulela, and SmartSwitch Namibia;
(2) The foreign currency adjustment represents the effects of the fluctuations of the ZAR and Namibian dollar,
dollaagaitist teryihg value.
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5. Equity-accounted investments and other long-term assets (continued)
Other long-term assets

Summarized below is the breakdown of other long-term assets as of December 31, 2023, and June
30, 2023:

December 31, June 30,
2023 2023
Total equity investments $ 76,297 $ 76,297
Investment in5% of Cell C (June 30, 20235%) at fair value (Note 4) - -
Investment in10% of MobiKwik (June 30, 2023:10%)®) 76,297 76,297
Investment in87.%% of CPS (June 30, 2028B7.3%) at fair valug)(@ - -
Policy holder assets under investment contracts (Note 7) 216 257
Reinsurance assets under insurance contracts (Note 7) 1,450 1,040
Total other long-term assets $ 77,963 $ 77,594

(1) The Company determined that MobiKwik and CPS do not have readily determinable fair values and
recorthéreferénvelstteshts at cost minus impairment, if any, plus or minus changes resulting from observable price
ubasgetidnofdethe identical or a similar investment of the same issuer.

(2) On October 16, 2020, the High Court of South Africa, Gauteng Division, Pretoria ordered that CPS be placed into

liquidation.

Summarized below are the components of the Company’s equity securities without readily determinable fair value
matuetydinkektrteents as of December 31, 2023:

Unrealized Unrealized
holding holding Carrying
Cost basis gains losses value

Equity securities:
Investment in MobiKwik $ 26,993 $ 49,304 $ - $ 76,297
Investment in CPS - - -
Held to maturity:
Investment in Cedar Cellular notes (Note 2) -
Total $ 26,993 $ 49,304 $ - 8 76,297

Summarized below are the components of the Company’s equity securities without readily determinable fair value and
matuhisldrieestments as of June 30, 2023:

Unrealized Unrealized
holding holding Carrying
Cost basis gains losses value

Equity securities:
Investment in MobiKwik $ 26,993 $ 49,304 $ - 0% 76,297
Investment in CPS - - - -
Held to maturity:
Investment in Cedar Cellular notes - - -
Total $ 26,993 $ 49,304 $ - $ 76,297
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6. Goodwill and intangible assets, net
Goodwill

Summarized below is the movement in the carrying value of goodwill for the six months ended December

31, 2023:
Accumulated Carrying
Gross value impairment value
Balance as of June 30, 2023 $ 152,619 $ (18,876)% 133,743
Foreign currency adjustmertd) 4,308 (385) 3,923
Balance as of December 31, 2023 $ 156,927 $ (19,261)$% 137,666

(1) — The foreign currency adjustment represents the effects of the fluctuations of the South African rand against
dollartbe th&carrying value.

Goodwill has been allocated to the Company’s reportable segments as

follows:
Consumer Merchant Carrying value
Balance as of June 30, 2023 $ - 3% 133,743 $ 133,743
Foreign currency adjustmeri) - 3,923 3,923
Balance as of December 31, 2023 $ -3 137,666 $ 137,666

(1) The foreign currency adjustment represents the effects of the fluctuations of the South African rand against the
on th&Jcaurylobiavalue.

Intangible assets, net
Carrying value and amortization of intangible assets

Summarized below is the carrying value and accumulated amortization of intangible assets as of December 31,
30, 20023, and June

As of December 31, 2023 As of June 30, 2023
Gross Net Gross Net
carrying Accumulated  carrying carrying Accumulated  carrying
value amortization value value amortization value

Finite-lived intangible assets:
Customer relationships $ 25715 $ (12,924)$ 12,791 $ 24,978 $ (11,565)$ 13,413
Software, integrated
platform and unpatented

technology 114,360 (19,849) 94,511 110,906 (13,711) 97,195
FTS patent 2,094 (2,094) - 2,034 (2,034) -
Brands and trademarks 14,260 (3,609) 10,651 13,852 (2,863) 10,989
Total finite-lived intangible

assets $ 156,429 $ (38476)$% 117,953 $ 151,770 $ (30,173)$ 121597

Aggregate amortization expense on the finite-lived intangible assets for the three months ended December 31,
was $B0afdiiah 20@33.9 million, respectively. Aggregate amortization expense on the finite-lived intangible assets for the six
ended December 31, 20R3thel 2022, wag fillion and $7.8 million, respectively. Future estimated annual amortization
for the next five fiscal years and thereafter, assuming exchapegeseates that prevailed on December 31, 2023, is
petsentédtiral dreaaidation expense in future periods could differ from this estimate as a result of acquisitions, changes in
egefdriyesate fluctuations and other relevant factors.

Fiscal 2024 (six months ended December 31, 2023) $ 7,409
Fiscal 2025 14,824
Fiscal 2026 14,825
Fiscal 2027 14,768
Fiscal 2028 14,736
Thereafter 51,391

Total future estimated annual amortization expense $ 117,953
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7.  Assets and policyholder liabilities under insurance and investment contracts
Reinsurance assets and policyholder liabilities under insurance contracts

Summarized below is the movementin reinsurance assets and policyholder liabilities under insurance contracts
montHerérgidteDedember 31, 2023:

Reinsurance Insurance
Asset8) contract®)
Balance as of June 30, 2023 $ 1,040 $ (1,600)
Increase in policy holder benefits under insurance contracts 636 (3,649)
Claims and decrease in policyholders’ benefits under insurance contracts (265) 3,172
Foreign currency adjustmef# 39 (59)
Balance as of December 31, 2023 $ 1450 $ (2,136)

(1) Included in other long-term assets (refer to Note 5);

(2) Included in other long-term liabilities;

(3) Represents the effects of the fluctuations of the ZAR against the U.S.

dollar.

The Company has agreements with reinsurance companies in order to limit its losses from various insurance contracts,
if the meinsuegr is unable to meet its obligations, the Company retains the liability. The value of insurance contract
babitigdseist lessietate assumptions of future experience plus prescribed margins, as required in the markets in which these
pffededts aenely South Africa. The process of deriving the best estimate assumptions plus prescribed margins includes
asiateopidociaim reporting delays (based on average industry experience).

Assets and policyholder liabilities under investment contracts

Summarized below is the movement in assets and policyholder liabilities under investment contracts during the six
Decembeth3ler20as:

Investment
Asset8) contract$)
Balance as of June 30, 2023 $ 257 % (241)
Increase in policy holder benefits under investment contracts 5 (5)
Claims and decrease in policyholders’ benefits under investment contracts (44) 44
Foreign currency adjustmert) (2) (14)
Balance as of December 31, 2023 $ 216 $ (216)

(1) Included in other long-term assets (refer to Note 5);

(2) Included in other long-term liabilities;

(3) Represents the effects of the fluctuations of the ZAR against the U.S.

dollar.

The Company does not offer any investment products with guarantees related to capital or
returns.

8. Borrowings

Referto Note 12 to the Company’s audited consolidated financial statements included in its Annual Report on
the yEarmnbedJdoe 30, 2023, for additional information regarding its borrowings.

South Africa
The amounts below have been translated at exchange rates applicable as of the dates specified. The 3-
InterbaokthAgelzahResduyIIBAR”), the rate at which private sector banks borrow funds from the South African

ResernberB2hK2088, wa8.40%. The prime rate, the benchmark rate at which private sector banks lend to the public in South
on December 31, 2023, wakAffig%4,
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8. Borrowings (borrowings)
South Africa (continued)
RMB Facilities, as amended, comprising a short-term facility (Facility E) and long-term borrowings
Long-term borrowings - Facility G and Facility H

As of December 31, 2023, the Company’'s had utilizdd52Rillion ($6.3 million) of its ZAROO million Facility G
revolving credit facility. The interest rate on this facility as of December 31, 2023, was JIBARTARG.

On November 24, 2023, the Company, through its wholly owned subsidiary, Lesaka Technologies Proprietary Limited
SA”")‘eesaia into an Amendment and Restatement Agreement (the “Amendment”), which includes an Amended and
Rasilitte® Sene@ment (“Facility G Agreement”) and an Amended and Restated Senior Facility H Agreement (“Facility H
GolEamestty) the “Loan Documents”) with FirstRand Bank Limited (acting through its Rand Merchant Bank division) (‘RMB” or
thenders”).

The Loan Documents were amended to include a Look Through Leverage (“LTL") ratio, as defined in the Loan
exprbssednestinasd‘x”), to calculate the margin used in the determination of the interest rate. The LTL ratio is calculated as
#eribatable Net Debt, as defined in the Loan Documents, to the Total Attributable EBITDA, as defined in the Loan
heawmastsenfient period ending on a specified date.

Interest on Facility G and Facility H is based on the 3-month Johannesburg Interbank Agreed Rate (“JIBAR”) in effect
to tiffierpltima margin, which as a result of the Amendment, from October 1, 2023, will be calculate8.868%i)¥ the LTL ratio is
greater than 3.50x; (ii}.75% if the LTL ratio is less than 3.50x but greater than 2.75x;3ip% if the LTL ratio is less than
but greater than 1.75x; or (iv.50% if the LTL ratio is less than 1.75x. 2.75x

The Company used cash proceeds of Z&&R2 million ($3.5 million) received from the sale of Finbond shares (refer to
to repay capitalized interest under Facility G and Facility H. Note 5)

Available short-term facility - Facility E

As of December 31, 2023, the aggregate amount of the Company’s short-term South African overdraft facility with
ZAR RMBili@rs ($76.5million). As of December 31, 2023, the Company had utilized ZARbillion ($23.4million) of this overdraft
facility. This overdraft facility may only be used to fund ATMs and therefore the overdraft utilized and converted to cash to
Jontbtingy’'s ATMs s considered restricted cash. The interest rate on this facility is equal to the prime rate.

On January 22,2024, the Company, through Lesaka SA, and RMB, entered into a Letter of Amendment to
FacitigcEreent@a\Rserioillion to ZAR 0.9 billion ($49.2million translated at exchange rates applicable as of December 31,
2023).
Connect Facilities, comprising long-term borrowings and a short-term facility

As of December 31, 2023, the Connect Facilities include (i) an overdraft facility (general banking facility) ofZb8Rmillion
(of which ZAR 170.0million has been utilized); (ii) Facility A of ZAR00.0million; (iii) Facility B of ZAR 550.0million (both fully
utilized); and (iv) an asset-backed facility of ZAR0O.Omillion (of which ZAR 157.1million has been utilized).

CCC Revolving Credit Facility, comprising long-term borrowings

As of December 31, 2023, the amount of the CCC Revolving Credit Facility 3@@s0#Aiion (of which ZAR96.5
million has been utilized). Interest on the Revolving Credit Facility is payable on the last business day of each calendar
bemwt) oantiésSouth African prime rate in effect from time to time plus a margd9&6 per annum.

RMB facility, comprising indirect facilities

As of December 31, 2023, the aggregate amount of the Company’s short-term South African indirect credit facility
was 2AR F38®million ($7.4 million), which includes facilities for guarantees, letters of credit and forward exchange contracts.
December 31, 2023 and Juhe @D, 2023, the Company had utilize2BZRllion ($1.7million) and ZAR33.1million ($1.8million),
respectively, of its indirect and derivative facilities of ZAB5.0million (June 30, 2023: ZAR.35.0million) to enable the bank
issue guarantees, letters of credit and forward exchange contracts (refer to Note 19). to
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8. Borrowings (borrowings)
South Africa (continued)
Nedbank facility, comprising short-term facilities
As of December 31, 2023, the aggregate amount of the Company’s short-term South African credit facility with
was ZERIN&6eK6 hiitioed($ 8.6 million). The credit facility represents indirect and derivative facilities of up to Z2%6.6million ($8.6

million), which include guarantees, letters of credit and forward exchange contracts.

As of December 31, 2023 and June 30, 2023, the Company had utiliz2d ZAilRon ($ 0.1 million) and ZAR2.1 million
($0.1million), respectively, of its indirect and derivative facilities of ZAES6.6million (June 30, 2023: ZARL56.6million) to enable

the bank to issue guarantees, letters of credit and forward exchange contracts (refer to Note 19).

Movement in short-term credit facilities

Summarized below are the Company’s short-term facilities as of December 31, 2023, and the movement in the
term Gaitipesyrershastof June 30, 2023 to as of December 31, 2023:

RMB RMB RMB Nedbank
Facility E Indirect Connect Facilities Total
Short-term facilities available as of
December 31, 2023 $ 76,510 $ 7,378 $ 11,203 $ 8,556 103,647
Overdraft - - 11,203 - 11,203
Overdraft restricted as to use for
ATM funding only 76,510 - - - 76,510
Indirect and derivative facilities - 7,378 - 8,556 15,934
Movement in utilized overdraft
facilities:
Restricted as to use for ATM
funding only 23,021 - - - 23,021
No restrictions as to use - - 9,025 - 9,025
Balance as of June 30, 2023 23,021 - 9,025 - 32,046
Utilized 128,584 - 2 - 128,586
Repaid (128,839) - (2) o (128,841
Foreign currency )
adjustmentt) 641 - 266 - 907
Balance as of December 31, 2023 23,407 - 9,291 - 32,698
Restricted as to use for AT
funding only 23,407 - - - 23,407
No restrictions as to use  [$ -[$ -[$ 9,291|($ = 9,291
Interest rate as of December 31,
2023 (%) 11.75 - 11.65 -
Movement in utilized indirect and
derivative facilities:
Balance as of June 30, 2023  $ - 3 1,757 $ - $ 112 1,869
Foreign currency adjustmefi - 52 - 3 55
Balance as of December 31, 2028 - $ 1,809 $ - $ 115 1,924

(1) Represents the effects of the fluctuations between the ZAR and the U.S.
@@)I&acility E interest set at prime and the Connect facility at prime 18s5?%6.
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8. Borrowings (continued)
Movement in long-term borrowings

Summarized below is the movement in the Company’s long-term borrowing from as of as of June 30, 2023 to as of
31, 202s:ember

Facilities
G&H A&B ccc Asset backed Total
Included in current $ -||$ -||$ -[|$ 3,663(|$ 3,663
Included in long-term 48,965 64,436 11,802 4,252 129,455
Opening balance as of June 30, 2023 48,965 64,436 11,802 7,915 133,118
Facilities utilized 8,072 - 537 2,419 11,028
Facilities repaid (1,847 - (1,968 (1,998 (5,813|)
Non-refundable fees paid - - - - -
Non-refundable fees amortized 267 24 25 - 316
Capitalized interest 3,643 - - - 3,643
Capitalized interest repaid (3,508 - - - (3,508|)
Foreign currency adjustmefi 1,527 1,901 302 252 3,982
Closing balance as of December 31,
2023 57,119 66,361 10,698 8,588 142,766
Included in current - - - 3,429 3,429
Included in long-term 57,119 66,361 10,698 5,159 139,337
Unamortized fees (344 (204 (43 - (591))
Due within 2 years - - - 3,797 3,797
Due within 3 years 57,463 6,832 10,741 1,266 76,302
Due within 4 years - 59,733 - 96 59,829
Due within 5 years $ -[$ - s -8 -8 -
Interest rates as of December 31, 2023
(%): 13.90 12.15 12.70 12.50
Base rate (%) ‘ 8.40 H 8.40 H 11.75 H 11.75‘
Margin (%) 5.50 3.75 0.95 0.75
Footnote number ) ?3) 4) (5)

(1) Represents the effects of the fluctuations between the ZAR and the U.S. dollar.

(2) Interest on Facility G and Facility H was calculated based on the 3-month JIBAR in effect from time to time plus
of, fremmakginiary 1, 2023 to September 30, 2023:5@%6 for as long as the aggregate balance under the Facilities is
ZAR 800 million; (i) 4.2%% if the aggregate balance gmedeethiearfracilities is equal to or less th88@ARion, but greater than
ZAR 350 million; or (iii) 2.50% if the aggregate balance under the Facilities is less tha&3bBARllion. From October 1,
interest is calculated as described above. 2023,

(3) Interest on Facility A and Facility B is calculated based on JIBAR plus a margir8.7&s, in effect from time to time.

(4) Interest is charged at prime pl@9%% per annum on the utilized balance.

(5) Interest is charged at prime pl@s73% per annum on the utilized balance.

Interest expense incurred under the Company’s South African long-term borrowings and included in the caption interest
on thexpenkensed consolidated statement of operations during the three months ended December 31, 2023 and 2022millan$
and $3.0 million, respectively. Prepaid facility fees amortized included in interest expense during the three months ended
31, 202D a2, respectively, wéré fillion and $.2 million, respectively. Interest expense incurred under the
K2020 and CCC facilities relates to borrowings utilized Gofypathyésportion of the Company’s merchant finance loans
teiseiitblesanekpense @ 4$nillion and 6.3 million, respectively, is included in the caption cost of goods sold, IT

servicing and support on the condensed corpsolgstdgstatement of operations for the three months ended December 31,
2023 and 2022.

24



10.

Other payables

Summarized below is the breakdown of other payables as of December 31, 2023, and June
30, 2023:

December 31, June 30,
2023 2023

Clearing account®) $ 12,644 $ 4,016
Vendor wallet balancés 10,849 9,492
Accruals 7,915 7,078
Provisions 4,456 7,429
Value -added tax payable 1,402 1,247
Payroll-related payables 993 1,038
Participating merchants' settlement obligation 40 39
Other 6,816 5,958
$ 45,115 $ 36,297

(1) Clearing accounts and vendor wallet balances (previously defined as transactions-switching funds payables) as
2023, evehenereStusly included in Other and have been reclassified to separate captions to conform with presentation as of

Beceodzer

Other includes deferred income, client deposits and other payables.
Capital structure

Impact of non-vested equity shares on number of shares, net of treasury

The following table presents a reconciliation between the number of shares, net of treasury, presented in the unaudited
consolitatedsstatement of changes in  equity during the six months ended December 31, 2023 and 2022, respectively, and
tfesharabenet of treasury, excluding non-vested equity shares that have not vested as of December 31, 2023 and 2022,

respectively:
December 31, December 31,
2023 2022
Number of shares, net of treasury:
Statement of changes in equity 64,443,523 63,751,337
Non-vested equity shares that have not vested as of end of period 3,205,580 3,289,920
Number of shares, net of treasury, excluding non-vested equity shares that have not
vested 61,237,943 60,461,417
11. Accumulated other comprehensive loss
The table below presents the change in accumulated other comprehensive loss per component during the three
Decembeth31 @28t
Three months ended
December 31, 2023
Accumulated
foreign
currency
translation
reserve Total
Balance as of October 1, 2023 $ (196,081) $ (196,081
Release of foreign currency translation reserve related to the disposal of Finbond )
equity securities (Note 5) 1,543 1,543
Release of foreign currency translation reserve related to liquidation of subsidiaries (952) (952)
Movement in foreign currency translation reserve 6,112 6,112
Balance as of December 31, 2023 $ (189,378) $ (189,378
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11. Accumulated other comprehensive loss (continued)

The table below presents the change in accumulated other comprehensive loss per component during the three
Decembeth31gadRp:

Three months ended
December 31, 2022

Accumulated

foreign
currency
translation
reserve Total
Balance as of October 1, 2022 $ (188,490) $ (188,490
Release of foreign currency translation reserve related to disposal of Finbond equity )
securities 97 97
Movement in foreign currency translation reserve 12,155 12,155
Balance as of December 31, 2022 $ (176,238) $ (176,238

)
The table below presents the change in accumulated other comprehensive loss per component during the
DecesibendftZ)2hded

Six months ended
December 31, 2023

Accumulated

foreign
currency
translation
reserve Total

Balance as of July 1, 2023 $ (195,726 ) $ (195,726

Release of foreign currency translation reserve related to disposal of Finbond )

equity securities (Note 5) 1,543 1,543

Release of foreign currency translation reserve related to liquidation of subsidiaries (952) (952)

Movement in foreign currency translation reserve related to equity-accounted

investment 489 489

Movement in foreign currency translation reserve 5,268 5,268

Balance as of December 31, 2023 $ (189,378) $ (189,378

The table below presents the change in accumulated other comprehensive loss per component during the
DecesnbenaditZ)2shded

Six months ended
December 31, 2022
Accumulated

foreign
currency
translation
reserve Total
Balance as of July 1, 2022 $ (168,840) $ (
Release of foreign currency translation reserve related to disposal of Finbond equity 168,840
securities 99 ) 99
Movement in foreign currency translation reserve related to equity -accounted
investment 2,441 2,441
Movement in foreign currency translation reserve (9,938) (9,938
Balance as of December 31, 2022 $ (176,238 ) $ ()

176,238
During the three and six months ended December 31, 2023, and the three and six months ended December 31, 2022,
reclaghificCortyzmes ofL.% million and $.5 million, and 8.1 million and 8.1 million, respectively, from accumulated
comprehensive loss (accumulated foreign currency translation reserve) to net loeerelated to the disposal of shares in Finbond
(tefer &). The Company also reclassified a gaif rofllin from accumulated other comprehensive loss (accumulated
currency translation reserve) to net loss related to thefligeigation of subsidiaries.
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12. Stock-based compensation

The Company’s Amended and Restated 2022 Stock Incentive Plan (“20 22 Plan”) and the vesting terms of certain
awardsapiedbi@skdre described in Note 17 to the Company’s audited consolidated financial statements included in its Annual
Report @K for the year ended June 30, 2023.

Stock option and restricted stock activity

Options

The following table summarizes stock option activity for the six months ended December 31, 2023 and 2022:

Weighted

Weighted average Weighted

average remaining Aggregate average
exercise contractual intrinsic grant date

Number of price term value fair value

shares ($) (in years) ($'000) ($)

Outstanding - June 30, 2023 673,274 4.37 5.14 239 1.67
Granted - December 2023 500,000 3.50 5.17 880 1.76
Exercised (7,385) 3.07 - 5 -
Forfeited (186,846 ) 3.71 - - 1.28
Outstanding - December 31, 2023 979,043 4.07 5.50 48 1.80
Outstanding - June 30, 2022 926,225 4.14 6.60 1,249 1.60
Exercised (109,826) 3.04 - 126 -
Forfeited - - - - -
Outstanding - December 31, 2022 816,399 4.29 5.94 689 1.64

The Company awarde800,000stock options to Ali Mazanderani, the Company’s Executive Chair, during the three
months ended December 31, 2023. afileséxoptions will vest on the first anniversary of the grant date, provided that Mr.
btarandaramiprovide services as Executive Chair through the vesting date. These options will vest immediately if Mr.
bfapinyaeemils terminated by the Company without cause on or before the first anniversary of the grant &a@,000seek
options may only be exercised during a period commencing from January 31, 2028 to Januarj\N®lst@fkk8ptions were
during the three and six months ended December 31, 2022. awarded

During the three and six months ended December 31, 2023, the Company rédéd2adillion and $.02 million from the
exercise 0692 and 7,385 stock options, respectively. During the three and six months ended December 31, 2022,
received $.3 million and $ha nllibompiosn the exercise 0107,826and 109,826stock options, respectively. Employees and a
employee director forfeited an aggregatd b070and 186,846stock options dummng the three and six months ended
2023. No stock options were forfeited during the three and siResemhsredtied December 31, 2022.

The fair value of each option is estimated on the date of grant usingthe Cox Ross Rubinstein binomial
assumpiiehsthatedseshbe following table. The estimated expected volatility is calculated based on the Company’s 750-day
Tolatdigiimated expected life of the option was determined based on the historical behavior of employees who were
gt soh dgptiEmmns.

The table below presents the range of assumptions used to value stock options granted during the six months
31, 26RdahBDec@ber

Six months ended
December 31,

2023 2022
Expected volatility 56 % 0 %
Expected dividends 0 % 0 %
Expected life (in years) 5 0
Risk-free rate 21% 0.0 %
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12. Stock-based compensation (continued)

Stock option and restricted stock activity

Options
The following table presents stock options vested and expected to vest as of December
31, 2023:
Weighted
Weighted average
average remaining Aggregate
exercise contractual intrinsic
Number of price term value
shares ($) (in years) ($’000)
Vested and expecting to vest - December 31, 2023 979,043 4.07 5.50 48
These options have an exercise price range 8f0fito $11.23
The following table presents stock options that are exercisable as of December 31,
2023:
Weighted
Weighted average
average remaining Aggregate
exercise contractual intrinsic
Number of price term value
shares ($) (in years) ($’000)
Exercisable - December 31, 2023 420,719 4.61 5.77 48

During the three months ended December 31, 2023 and 2022, respegTiviyiand217,316stock options became
During the six months ended December 31, 2023 and 2022, respeddivgl94 and292,316stockxaptisablecame exercisable.

Company issues new shares to satisfy stock option exercises. The
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12. Stock-based compensation (continued)

The Company’s Amended and Restated 2022 Stock Incentive Plan (2022 Plan”) and the vesting terms of certain
awardstganbedede described in Note 17 to the Company’s audited consolidated financial statements included in its Annual
Report @K for the year ended June 30, 2023.

Stock option and restricted stock activity (continued)

Restricted stock

The following table summarizes restricted stock activity for the six months ended December 31, 2023 and 2022:

Weighted
Number of average grant
shares of date fair value
restricted stock ($’000)
Non-vested — June 30, 2023 2,614,419 11,869
Total granted 868,996 3,394
Granted — October 2023 333,080 1,456
Granted — October 2023 310,916 955
Granted — October 2023 225,000 983
Total vested (255,706 ) 965
Vested — July 2023 (78,800) 302
Vested — November 2023 (109,833) 429
Vested — December 2023 (67,073) 234
Forfeitures (22,129 91
Non-vested — December 31, 2023 3,205,580 13,880
Non-vested — June 30, 2022 2,385,267 11,879
Total Granted 1,050,347 4,230
Granted — July 2022 32,582 172
Granted — August 2022 179,498 995
Granted — November 2022 150,000 605
Granted — December 2022 430,399 1,862
Granted — December 2022 - performance awards 257,868 596
Total vested (145,694 ) 689
Vested — July 2022 (78,801) 410
Vested — November 2022 (59,833) 250
Vested — December 2022 (7,060) 29
Total granted and vested - December 2022 - -
Granted - December 2022 300,000 ‘ ‘ 1,365
Vested - December 2022 (300,000 ) 1,365
Non-vested — December 31, 2022 3,289,920 15,232
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12. Stock-based compensation (continued)
Stock option and restricted stock activity (continued)
Restricted stock (continued)
Grants

In October 2023, the Company awardg?8,080shares of restricted stock with time-based vesting conditions to
150 employees, which are subject to the employesgsprozintiatedg employment with the Company through the applicable
Thevesimgatigtesso awarde@25,000shares of restricted stock to an executive officer in October 2023, which vest on June
except if the executive officer is te@in2@2&for cause, in which case the award will be forfeited.

In October 2023, the Company award&iD,916shares of restricted stock threeof its executive officers which are subject
a time-based vesting condition and a market condition and vest in full oty on the date, if any, that the
faltesfiedy (&pnditonpaaneded annli&o appreciation inthe Company’s stock price off a base prié®0aiv@r the
period commencing on September 30, 2023 through November 17, 2026, and (2) the recipient is employedswyehseGompany
tme fbis when the condition in (1) is met. If either of these conditions is not satisfied, then none of the shares of restricted
sastlandithey will be forfeited. The Company’s closing price on September 30, 2023,3:8% $

The appreciation levels (times and price) and vesting percentages as of each period ended are as follows:

e  Prior to the first anniversary of the grant dat@%;

e Fiscal 2025, the Company's 30-day volume weighted-average stock price (“VWAP”) before November
approxafidelisl. 10times higher (i.e. $.400r higher) than €.00 33%;

e Fiscal 2026, the Company’'s VWAP before November 17, 20221Istimes higher (i.e. 8.84 or higher) than $.00: 67%;

e Fiscal 2027, the Company’s VWAP before November 1, 20263Btimes higher (i.e. $.32 than $.00 100%.

The fair value of these shares of restricted stock was calculated using a Monte Carlo simulation. In scenarios
do novhert, tine fiairessted value at maturity is zero. In scenarios where vesting occurs, the final vested value on maturity is
pricef@revesting date. In its calculation of the fair value of the restricted stock, the Company used an equally
Aeigtitéor vokatlagioh price (0#4.87), a discounting based on U.S. dollar overnight indexed swap rates for the grant
future dividends. The equally weightiate,cdatilitynwas extracted from the time series for closing prices as the standard
peviitor didtyee yearpreceding the grant date.

In July 2022 and December 2022, the Company &Bab8@dand 430,399 shares of restricted stock,
employees and an executive officer which have time -based vesting conditionsefpeDieglinbén2022, the Comp§7,868
ahametedf restricted stock to executive officers which contained time and performance-based (market conditions related to
peal@mEeee) vesting conditions. The Company also agreed to matchpmeifar-one basis, (1) an employee’s purchase of uplt® $
million worth of the Company’s shares of common stock in open market purchases, and in August 2022, the Compaii9,498
gremtardof restricted stock to the employee, and (2) another employee’s purchaseléDy@00shares of the Company’s
stock, and in November 2022, the Company grab@d000shares of restricted stock to theorampioyee. These shares of
stock contain time-based vesting conditions. The Compéestrit@ddc000shares to an executive officer on December 31,
which vested on the date of the award. 2022,

The 257,868shares of restricted stock awarded to executive officers are subject to a time-based vesting condition
condition and vestnigéh futharketon the date, if any, that the following conditions are satisfied: (1) a compoundeoPammppatciation
in the Company's stock price off a base pAc®! ofef the measurement period commencing on December 1,
December 1, 2025, and (2) the recipient is employed 2§2feti@ongiany on a full-time basis when the condition in (1) is met. If
gt obnditions is not satisfied, then none of the shares of restricted stock will vest and they will be forfeited. The
PocepanPeciosbey 1, 2022, wagtH8

The appreciation levels (times and price) and vesting percentages as of each period ended are as follows:
e Prior to the first anniversary of the grant dai@%;

e Fiscal 2024, stock price as of December 1, 2023 i times higher (i.e. $.43 or higher) than 8.94: 33%;

e Fiscal 2025, stock price as of December 1, 2024 i&1times higher (i.e. $.97 or higher) than $.94: 67%;

e Fiscal 2026, stock price as of December 1, 2023 i831times higher (i.e. $.57) than $.94 100%.

The fair value of these shares of restricted stock was calculated using a Monte Carlo simulation. In scenarios
do novhert, tine fiairessted value at maturity is zero. In scenarios where vesting occurs, the final vested value on maturity is
fivestmrevesting date. In its calculation of the fair value of the restricted stock, the Company used an equally
Beithiéor voatilvginG price (0#4.88), a discounting based on U.S. dollar overnight indexed swap rates for the grant
future dividends. The equally weightiate,cdatilitynwas extracted from the time series for closing prices as the standard
peviitor didoree years preceding the grant date.
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12. Stock-based compensation (continued)
Stock option and restricted stock activity (continued)
Restricted stock (continued)

As fully described in Note 17 to the Company’s audited consolidated financial statements included in its Annual Report
10-K dor Floeryear ended June 30, 2023, the Company granted a furth@62and32,405shares to an advisor during the three and
months ended December 31, 2022, respectively, which were ineligible for stansfer until the earlier of December
BturgaR® obiththagreed event.

Vesting

In July 2023,78,800shares of restricted stock granted to Mr. Meyer vested. In November and December 2023, an
176,906 shares of restricegpetgekegrahted to employees vested. Certain employees el&@gvfshares to be withheld to satisfy
the withholding tax liability on the vesting of their shares. Thes@,975shares have been included in the Company’s treasury

shares.

In July 202278,801shares of restricted stock granted to Mr. Meyer vested and he ele@®d6fishares to be withheld
satisfy the withholding tax liability on the vesting of these shares. In November and December 2022, &m aggré&fa898shares of
restricted stock granted to employees vested and they electgd,i@¥2shares to be withheld to satisfy the withholding tax
on the vesting of these shares. Theg%562(35,460plus 30,102 sharediatility been included in our treasury shares.

Forfeitures

During the three and six months ended December 31, 2023, respectively, employddsO®@rteittd2,129 shares of
restricted stock following their termination of employment with the Compag.shares of restricted stock were forfeited during
three and six months ended December 31, 2022. the

Stock-based compensation charge and unrecognized compensation cost

The Company recorded a stock-based compensation charge, net during the three months ended December 31, 2023
$1.8 milticz0@2d 2.8 million, respectively, which comprised:
Allocated to cost
of goods sold, IT Allocated to

processing, selling, general
servicing and and
Total charge support administration
Three months ended December 31, 2023
Stock-based compensation charge $ 1812 $ - $ 1,812
Reversal of stock compensation charge related to stock
options and restricted stock forfeited (8) - (8)
Total - three months ended December 31, 2023 $ 1,804 $ - 3 1,804
Three months ended December 31, 2022
Stock-based compensation charge $ 2849 $ - 8 2,849
Total - three months ended December 31, 2022 $ 2,849 $ - $ 2,849
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12. Stock-based compensation (continued)
Stock-based compensation charge and unrecognized compensation cost (continued)

The Company recorded a stock-based compensation charge, net during the six months ended December 31, 2023
$3.6 Willo?P23d $f.3 million respectively, which comprised:

Allocated to cost
of goods sold, IT Allocated to

processing, selling,
servicing and genewid

Total charge support administration

Six months ended December 31, 2023
Stock-based compensation charge $ 3580 $ - $ 3,580

Reversal of stock compensation charge related to stock

options forfeited (17) - (17
Total - six months ended December 31, 2023 $ 3,563 $ - 3 3,563

Six months ended December 31, 2022
Stock-based compensation charge $ 4311 $ - 3 4,311
Total - six months ended December 31, 2022 $ 4311 $ - $ 4,311

The stock-based compensation charges have been allocated to selling, general and administration based on the
cash altooptasaticheaid to the relevant employees.

As of December 31, 2023, the total unrecognized compensation cost related to stock Ocptoiinyvashith the
Company expects to recognize otwo years As of December 31, 2023, the total unrecognized compensation cost related to
stock awards was %4 million, which the Coraptieyeskpects to recognize ovaro years

As of December 31, 2023, and June 30, 2023, respectively, the Company recorded a deferred tax0e&sdtlioifand $0.6
million, related to the stock-based compensation charge recognized related to employees of Lesaka. As of December
3ane®rB,2@28| respectively, the Company recorded a valuation allowan€eh$lion and $0.6 million, related to the deferred tax
asset because it does not believe that the stock-based compensation deduction would be utilized as it does not
sofiziieatetagebiratiogme in the United States. The Company deducts the difference between the market value on the date
bfe¢Rerojstion recipient and the exercise price from income subject to taxation in the United States.

13. (Loss) Earnings per share

The Company has issued redeemable common stock which is redeemable atan amount other than fair value.
classRédeomtimnaftogk at other than fair value increases or decreases the carrying amount of the redeemable
oeffented Bidmsiardisings per share using the two-class method. Theneovedemptions of common stock, or adjustments to
carrying value of the redeemable common stock during the three and sihenonths ended December 31, 2023 and 2022.
ectwdidiss method presented below does not include the impact of any redemption. The Company’s redeemable
desuribedcstodkots 14 to the Company’s audited consolidated financial statements included in its Annual Report on Form 10-
Yedoetied June 30, 2023.

Basic (loss) earnings per share includes shares of restricted stock that meet the definition of a participating security
shardzeasstigitseto receive non -forfeitable dividend equivalents at the same rate as common stock. Basic (loss)
bamiveg paicetaes using the two-class method and basic (loss) earnings per share for the three and six months ended
pezember 3022, reflects only undistributed earnings. The computation below of basic (loss) earnings per share
andlbgebibetonahasss of unvested restricted stock (participating non-vested restricted stock) from the numerator
difgtivexohjplest dhthese unvested shares of restricted stock from the denominator.

Diluted (loss) earnings per share has been calculated to give effect tothe number of shares of additional
wouldtraveomestociutbteinding if the potential dilutive instruments had been issued in each period. Stock options are
raltudation ofrdiluted (loss) earnings per share utilizing the treasury stock method and are not considered to be participating
asahdtiesock options do not contain non-forfeitable dividend rights. The Company has excluded employee stock
Bptitdvand pershaskares of common stock from the calculation of diluted loss per share during the six months ended
2023 and 2022, bBeaesehitre3ffect would be antidilutive.

The calculation of diluted (loss) earnings per share includes the dilutive effect of a portion of the restricted
empleyessgemtdtes® shares of restricted stock are considered contingently returnable shares for the purposes of
damintisitest {less)calculation and the vesting conditions in respect of a portion of the restricted stock had been satisfied.
Toediestiador all awards made are discussed in Note 17 tothe Company’s audited consolidated financial statements
chudd Riepats on Form 10-K for the year ended June 30, 2023.
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13. (Loss) Earnings per share (continued)

The following table presents net loss attributable to Lesaka and the share data used in the basic and
compiitatexhslosingére shvarelass method:

Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
(in thousands except (in thousands except
percent and percent and
per share data) per share data)
Numerator:
Net loss attributable to Lesaka $ (2,707) $ (6,649) $ (8358) $ (17,345
Undistributed loss (2,707) (6,649) (8,358) 117,345
Percent allocated to common shareholders )
(Calculation 1) 96 % 96 % 95 % 96 %
Numerator for loss per share: basic and diluted $ (2,588)% (6377) $ (7961) $ (16,668

Denominator
Denominator for basic (loss) earnings per share:
weighted-average common shares outstanding 60,990 60,194 60,134 60,058
Effect of dilutive securities:
Denominator for diluted (loss) earnings
per share: adjusted weighted average
common shares outstanding and assuming
conversion 60,990 60,194 60,134 60,058

Loss per share:
Basic
Diluted

(0.04) $ (011) $ (013) $ (0.28)
(0.04) $ (011) $ (013) $ (0.28)

@+

(Calculation 1)
Basic weighted-average common shares
outstanding (A) 60,990 60,194 60,134 60,058
Basic weighted-average common shares
outstanding and unvested restricted shares

expected to vest (B) 63,805 62,763 63,134 62,498
Percent allocated to common shareholders
(A)/(B) 96 % 96 % 95 % 96 %

Options to purchas&55,006shares of the Company’s common stock at prices ranging 3f&0ndb$11.23 per share
outstanding during the three months ended December 31, 2023, but were not included in the computatiareref diluted
fesshessrtizgause the options’ exercise price was greater than the average market price of the Company’s common
ptackeGedidhs1@shares of the Company’s common stock at prices ranging fo87 % $11.23 per share were outstanding
the three months ended December 31, 2022, respectively, but were not included in the comguriaipn of diluted (loss) earnings
petsbseethe options’ exercise price was greater than the average market price of the Company’'s common stock. The
eppivesatwhiIthus dates through February 3, 2032, were still outstanding as of December 31, 2023.

14. Supplemental cash flow
information

The following table presents supplemental cash flow disclosures for the three and six months ended December
2022:31, 2023 and

Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
Cash received from interest $ 482 % 386 $ 927 $ 795
Cash paid for interest $ 6,308 $ 2,952 $ 9,233 $ 6,963
Cash paid for income taxes $ 2,806 $ 2,382 $ 3410 $ 3,059
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14. Supplemental cash flow information (continued)
Disaggregation of cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash included on the Company’s unaudited condensed consolidated statement of
includzasteiovesed cash related to cash withdrawn from the Company’s debt facilities to fund ATMs. This cash may only
heds&@M® and is considered restricted asto use and therefore is classified as restricted cash. Cash, cash
egsiivalsotmelndesesaistiénl certain bank accounts that has been ceded to Nedbank. As this cash has been pledged and
bed#dvimayndas considered restricted as to use and therefore is classified as restricted cash as well. Refer to Note
ifdomatidditiegatding the Company’s facilities. The following table presents the disaggregation of cash, cash equivalents and
cestiieedf December 31, 2023 and 2022, and June 30, 2023:

December 31, December 31,

2023 2022 June 30, 2023

Cash and cash equivalents $ 44,316 $ 42,402 $ 35,499
Restricted cash 23,522 54,374 23,133
Cash, cash equivalents and restricted cash $ 67,838 $ 96,776 $ 58,632

Leases

The following table presents supplemental cash flow disclosure related to leases for the three and six months
31, 26@8aahd2@22nber

Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
Cash paid for amounts included in the measurement of
lease liabilities
Operating cash flows from operating leases $ 679 $ 756 $ 1372 $ 1,561
Right-of-use assets obtained in exchange for lease
obligations
Operating leases $ 340 $ 61 $ 1,883 $ 61

15. Revenue recognition
Disaggregation of revenue

The following table presents the Company’'s revenue disaggregated by major revenue streams, including a
reportabimesitigtintéofor the three months ended December 31, 2023:

Merchant Consumer Total

Processing fees $ 29,804 $ 6,175 $ 35,979
South Africa 28,348‘ ‘ 6,175‘ ‘ 34,523‘
Rest of world 1,456 - 1,456
Technology products 3,203 12 3,215
South Africa ‘ 3,164‘ ‘ 12 ‘ ‘ 3,176‘
Rest of world 39 - 39
Telecom products and services 91,959 52 92,011
South Africa ‘ 86,957‘ ‘ 52 ‘ ‘ 87,009‘
Rest of world 5,002 - 5,002
Lending revenue - 5,586 5,586
Interest from customers 1,453 = 1,453
Insurance revenue - 2,897 2,897
Account holder fees - 1,502 1,502
Other 767 483 1,250
South Africa ‘ 717 ‘ ‘ 483 ‘ ‘ 1,200‘
Rest of world 50 - 50
Total revenue, derived from the following geographic locations 127,186 16,707 143,893
South Africa ‘ 120,639‘ ‘ 16,707‘ ‘ 137,346‘
Rest of world $ 6,547|[$ -11$ 6,547
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15. Revenue recognition (continued)
Disaggregation of revenue (continued)

The following table presents the Company's revenue disaggregated by major revenue streams, including a
repontabimsitigtiantéofor the three months ended December 31, 2022:

Merchant Consumer Total

Processing fees $ 28,283 $ 6,723 $ 35,006
South Africa 26,907 6,723 33,630
Rest of world 1,376‘ ‘ - ‘ ‘ 1,376‘
Technology products 7,838 249 8,087
South Africa ‘ 7,787‘ ‘ 249 ‘ I 8,036‘
Rest of world 51 - 51
Telecom products and services 81,812 6 81,818
South Africa ‘ 77,523‘ ‘ 6 ‘ ‘ 77,529‘
Rest of world 4,289 - 4,289
Lending revenue - 4,569 4,569
Interest from customers 1,476 = 1,476
Insurance revenue - 2,353 2,353
Account holder fees - 1,410 1,410
Other 1,225 124 1,349
South Africa 1,177 124 1,301
Rest of world 48 - 48
Total revenue, derived from the following geographic locations 120,634 15,434 136,068
South Africa 114,870 15,434 130,304
Rest of world $ 5,764| [$ -[$ 5,764

The following table presents the Company's revenue disaggregated by major revenue streams, including a
repontabtmsitigtientsofor the six months ended December 31, 2023:

Merchant Consumer Total

Processing fees $ 58,564 $ 11,908 $ 70,472
South Africa 55,748 11,908 67,656
Rest of world ‘ 2,816‘ ‘ - ‘ ‘ 2,816‘
Technology products 5,240 31 5,271
South Africa ‘ 5,150‘ ‘ 31 ‘ ‘ 5,181‘
Rest of world 90 - 90
Telecom products and services 179,272 93 179,365
South Africa ‘ 169,516‘ ‘ 93 ‘ ‘ 169,609‘
Rest of world 9,756 - 9,756
Lending revenue - 10,959 10,959
Interest from customers 2,973 = 2,973
Insurance revenue - 5,508 5,508
Account holder fees - 2,870 2,870
Other 1,646 918 2,564
South Africa 1,547 918 2,465
Rest of world 99 - 99
Total revenue, derived from the following geographic locations 247,695 32,287 279,982
South Africa ‘ 234,934‘ ‘ 32,287‘ ‘ 267,221‘
Rest of world $ 12,761||$ -8 12,761




15. Revenue recognition (continued)
Disaggregation of revenue (continued)

The following table presents the Company’'s revenue disaggregated by major revenue streams, including a
reportabhnedighenticfor the six months ended December 31, 2022:

Merchant Consumer Total

Processing fees $ 55,580 $ 13,258 $ 68,838
South Africa ‘ 52,935‘ ‘ 13,258‘ ‘ 66,193‘
Rest of world 2,645 - 2,645
Technology products 11,735 286 12,021
South Africa ‘ 11,617‘ ‘ 286 ‘ ‘ 11,903‘
Rest of world 118 - 118
Telecom products and services 157,932 6 157,938
South Africa ‘ 149,552‘ ‘ 6 ‘ ‘ 149,558‘
Rest of world 8,380 - 8,380
Lending revenue - 9,280 9,280
Interest from customers 2,699 - 2,699
Insurance revenue - 4,534 4,534
Account holder fees - 2,821 2,821
Other 2,470 253 2,723
South Africa 2,378 253 2,631
Rest of world 92 - 92
Total revenue, derived from the following geographic locations 230,416 30,438 260,854
South Africa ‘ 219,181‘ ‘ 30,438‘ ‘ 249,619‘
Rest of world $ 11,235 |$ -8 11,235

16. Leases

The Company has entered into leasing arrangements classified as operating leases under accounting
arrangeitente reldtegwitasilyg to the lease of its corporate head office, administration offices and branch locations through
Quinighathyeoperates its consumer business in - South Africa. The Company’s operating leases have remaining lease
terenandfiveeyweaes The Company also operates parts of its consumer business from locations which it leases for a period of
one year The Conegartii@noperating lease expense during the three months ended December 31, 2023 and 2022mid®f and
$ 0.8million, respectively. The Company’s operating lease expense during the six months ended December 31, 2023 and
1.4 n@02A wag $ 1.6 million, respectively.

The Company has also entered into short-term leasing arrangements, primarily for the lease of branch
locatioesticospangtedtseronsumer business in South Africa. The Company’s short-term lease expense during the three
Beathsbemd®id 2023 and 2022, was@million and $0.9 million, respectively. The Company’s short-term lease expense
six months ended December 31, 2023 and 2022, wasHuiltigrtized $2.0million, respectively.

The following table presents supplemental balance sheet disclosure related to the Company’s right-of-use assets and its
leaseojmiitieg as of December 31, 2023 and June 30, 2023:

December 31, June 30,
2023 2023
Right of use assets obtained in exchange for lease obligations:
Weighted average remaining lease term (years) 3.7 1.8
Weighted average discount rate (percent) 10.0 9.7
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16. Leases (continued)

The maturities of the Company’s operating lease liabilities as of December 31, 2023, are presented
below:
Maturities of operating lease liabilities
Year ended June 30,
2024 (excluding six months to December 31, 2023) $ 1,165
2025
2026
2027
2028
Thereafter
Total undiscounted operating lease liabilities
Less imputed interest
Total operating lease liabilities, included in
Operating lease liability - current
Operating lease liability - long-term

17. Operating segments
Operating segments

The Company discloses segment information as reflected in the management information systems reports that its chief
decistgreratikgr uses in making decisions and to report certain entity-wide disclosures about products and services, and the
udnictrige ientity holds material assets or reports material revenues. A description of the Company’s operating segments is
blteatfetbinthe Company’s audited consolidated financial statements included in its Annual Report on Form 10-K for the
yaae 30dz0R3.

The Company analyzes its business and operations in terms of two inter-related but independent
(1) CopstatiogDisegiore(ttSonsumer”) and (2) Merchant Division (“Merchant”).

The reconciliation of the reportable segment’s revenue to revenue from external customers for the three months ended
31, 2028emty@022, is as follows:

Revenue
From

Reportable Inter- external
Segment segment customers
Merchant $ 127,870 $ 684 $ 127,186
Consumer 16,707 - 16,707
Total for the three months ended December 31, 2023 $ 144577 $ 684 $ 143,893
Merchant $ 120,634 $ - $ 120,634
Consumer 15,434 - 15,434
Total for the three months ended December 31, 2022 $ 136,068 $ - $ 136,068
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17. Operating segments (continued)
Operating segments (continued)

The reconciliation of the reportable segment’s revenue to revenue from external customers for the six months ended
31, 2028emd@022, is as follows:

Revenue
From
Reportable Inter- external
Segment segment customers
Merchant $ 249,231 $ 1,536 $ 247,695
Consumer 32,287 - 32,287
Total for the six months ended December 31, 2023 $ 281518 $ 1536 $ 279,982
Merchant $ 230,416 $ - 3 230,416
Consumer 30,438 - 30,438
Total for the six months ended December 31, 2022 $ 260,854 $ - $ 260,854

The Company evaluates segment performance based on segment earnings before interest, tax, depreciation
(“EBIaimA "pracijtiseidior items mentioned in the next sentence (“Segment Adjusted EBITDA”), the Company’s reportable
aegasargs'of profit or loss. The Company does not allocate once -off items, stock-based compensation charges,
(traiseleajestorentysl depreciation and amortization, impairment of goodwill or other intangible assets, other items
@intdedemyogalisposal of investments, fair value adjustments to equity securities), interest income, interest expense, income tax
exjEsIsrom equity-accounted investments to its reportable segments. Group costs generally include: employee related costs
o eztgtiogees specifically hired for group roles and related directly to managing the US-listed entity; expenditures related to
wdtinpliaer®arbanes -Oxley Act of 2002; non -employee directors’ fees; legal fees; group and US-listed related audit fees;
and dffiestersinsurance premiums. Once-off items represents non-recurring expense items, including costs related to
wensaiions @otdsummated or ultimately not pursued. Unrealized loss FV for currency adjustments represents foreign
aTETeemadjustments  on certain intercompany accounts. The Lease adjustments reflect lease charges and
ctiepefitatiohagtdstments reflect stock-based compensation expense and are both excluded from the calculation of Segment
B8jiadded and are therefore reported as reconciling items to reconcile the reportable segments’ Segment Adjusted
EBihpady’'tdosisebefore income tax expense.

The reconciliation of the reportable segments’ measure of profit or loss to loss before income taxes for the three and
endedibeventher 31, 2023 and 2022, is as follows:

Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
Reportable segments' measure of profit or loss $ 11,641 $ 9,698 $ 22,182 $ 16,197
Operating loss: Group costs (2,011) (2,256) (3,833) (4,556)
Once-off costs 816 (119) 738 (717)
Unrealized Loss FV for currency adjustments 122 - 20 -
Lease adjustments (678) (747) (1,374) (1,559)
Stock-based compensation charge adjustments (1,804) (2,849) (3,563) (4,311)
Depreciation and amortization (5,813) (5,919) (11,669) (11,917
Reversal of allowance of EMI doubtful debt - - 250 ) -
Gain on disposal of equity-accounted investments - (112) - 136
Interest income 485 389 934 800
Interest expense (4,822) (4,388) (9,731) (8,424)
Loss before income tax expense $ (2,064)$ (6,303)$ (6,046)$ (14,351
)
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17. Operating segments (continued)
Operating segments (continued)

The following tables summarize supplemental segment information for the three and six months ended December 31,
20222023 and

Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
Revenues
Merchant $ 127,870 $ 120,634 $ 249,231 $ 230,416
Consumer 16,707 15,434 32,287 30,438
Total reportable segment revenue 144,577 136,068 281,518 260,854
Segment Adjusted EBITDA
Merchant (2) 8,693 9,120 16,754 17,013
Consumer (1) 2,948 578 5,428 (816)
Total Segment Adjusted EBITDA 11,641 9,698 22,182 16,197
Depreciation and amortization
Merchant 2,041 1,799 4,119 3,624
Consumer 179 278 348 523
Subtotal: Operating segments 2,220 2,077 4,467 4,147
Group costs 3,593 3,842 7,202 7,770
Total 5,813 5,919 11,669 11,917
Expenditures for long-lived assets
Merchant 2,078 3,652 4,841 7,525
Consumer 120 340 166 968
Subtotal: Operating segments 2,198 3,992 5,007 8,493
Group costs - - - -
Total $ 2,198 $ 3,992 $ 5,007 $ 8,493

(1) Segment Adjusted EBITDA for Merchant includes retrenchment cosisOdfniilion (ZAR 0.1 million) and Consumer
includes retrenchment costs d.1$nillion (ZAR 1.3 million) for the three months ended December 31, 2023. Segment
EBITDA for Merchant includes retrenchment costsAQfstéitlon (ZAR 4.7 million) and Consumer includes retrenchment costs
$0.2 million (ZAR 2.8 million) for the six months ended December 31, 2028f

The segment information as reviewed by the chief operating decision maker does not include a measure of
segmergaeallaxsateppgnificant assets are used in the operations of all, rather than any one, of the segments. The
Ravepdegickied assets assigned to a particular operating segment.  Accordingly, it is not meaningful to attempt an
arltsaymalincatizn allocation is therefore not presented.

18. Income tax
Income tax in interim periods

For the purposes of interim financial reporting, the Company determines the appropriate income tax provision by first
the efipptivag tax rate expected to be applicable for the full fiscal year to ordinary income. This amount is then
affprttedffaigtiificex unusual items, for instance, changes in tax law, valuation allowances and non-deductible
eepeastsihaiated reported separately, and have an impact on the tax charge. The cumulative effect of any change in
theseifaniedvitexn applicable, on the opening balance of deferred tax assets and liabilities is also included in the tax charge as
ewistiatthe interim period in which the enactment date occurs.

For the three and six months ended December 31, 2023, the Company’s effective tax rate was impacted
recorbedthy thex@xpeasy’s profitable South African operations, non-deductible expenses, the on-going losses incurred
thecedmipafy’s South African businesses and the associated valuation allowances created related to the deferred tax assets
regagtiizgthet operating losses incurred by these entities.

For the three and six months ended December 31, 2022, the Company's effective tax rate was impacted
recorbigdtbg tihexGumpeass’s profitable South African operations, non-deductible expenses, the on-going losses incurred by
tieer@ompfany’s South African businesses and the associated valuation allowances created related to the deferred tax assets
regagiizgaet operating losses incurred by these entities.
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18. Income tax (continued)
Uncertain tax positions

The Company hado significant uncertain tax positions during the three months ended December 31, 2023, and
Company hachoaccrued ititerefsresithed to uncertain tax positions on its balance sheet. The Compamyt éapect changes
to its unrecognized tax benefits will have a significant impact on its results of operations or financial posiétedin the next 12
months.

The Company haso unrecognized tax benefits. The Company files income tax returns mainly in South Africa,
in the U.S. federal jurisdi@®iotswasafaddcember 31, 2023, the Company’s South African subsidiaries are no longer subject to
tagcemamination by the South African Revenue Service for periods before June 30, 2019. The Company is subject to
othemierittidtions outside South Africa, none of which are individually material to its financial position, statement of cash

flesudtsonf operations.

19. Commitments and contingencies
Guarantees

The South African Revenue Service and certain of the Company’s customers, suppliers and other business partners
the Comvpampkedprovide them with guarantees, including standby letters of credit, issued by South African banks. The
ré€pumedrty isrocure these guarantees for these third parties to operate its business.

RMB has issued guarantees to these third parties amountin®®3d @AlRn (&L.8million, translated at exchange
applicable as of December 31, 2023) thereby utilizing part of the Company’s short-term fatégies. The Company pays
bemmee3otdf per annum t@.44% per annum of the face value of these guarantees and does not recover any of the
third parties. commission from

Nedbank has issued guarantees to these third parties amounting 20l @RN ($0.1 million, translated at exchange
applicable as of December 31, 2023) thereby utilizing part of the Company’s short-term fagift$es. The Company pays
bemme&xiotiAf per annum td..84% per annum of the face value of these guarantees and does not recover any of the
third parties. commission from

The Company has not recognized any obligation related to these guarantees in its consolidated balance sheet as of
2023DEeemizeirBlUm potential amount that the Company could pay under these guarante@$i& @Alon ($1.9million, translated
at exchange rates applicable as of December 31, 2023). As discussed in Note 8, the Company has ceded and
plenyeds teNaiddsenhkas security for the guarantees issued by them with an aggregate valelohilisR ($0.1 million, translated
at exchange rates applicable as of December 31, 2023). The guarantees have reduced the amount available
dodeatiite fadititiets @he Company’s short-term credit facilities described in Note 8.

Contingencies
The Company is subject to a variety of insignificant claims and suits that arise from time to time in the

businesinMynagansentofcurrently believes that the resolution of these other matters, individually orin the aggregate,
wiitadtl bevee impact on the Company’s financial position, results of operations or cash flows.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with our Annual Report on Form 10-K for the year ended June 30,
and th@ahaudited condensed consolidated financial statements and the accompanying notes included in this Form 10-Q.

U.S. securities laws require that when we publish any non-GAAP measures, we disclose the reason for using these non-
measbieSP and provide reconciliations to the most directly comparable GAAP measures. We discuss why we consider
ptessefuhetse non -GAAP measures and the material risks and limitations of these measures, as well as a reconciliation of
hegP nwasures to the most directly comparable GAAP financial measure below at “—Results of Operations—Use of Non-
Baadures” below.

Forward-looking
statements

Some of the statements in this Form 10-Q constitute forward-looking statements. These statements relate to future events or
futur@tinancial performance and involve known and unknown risks, uncertainties and other factors that may cause our or our
actuatrgesults, levels of activity, performance or achievements to be materially different from any future results, levels of
pefivitpance or achievements expressed, implied or inferred by these forward-looking statements. Such factors include, among
theys, those listed under Item 1A —“Risk Factors” in our Annual Report on Form 10-K for the year ended June 30, 2023. In
sames, you can identify forward-looking statements by terminology suchas “may,” “will,” “should,” “could,” “would,”
“plgresstsihtends,” “anticipates,” “believes,” “estimates,” “predicts,” “potential” or “continue” or the negative of such terms and other
comparable terminology.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we do not know
we carheslotieve positive future results, levels of activity, performance, or goals. Actual events or results may differ
oratertakg n@/ebligation to update any of the forward-looking statements after the date of this Form 10-Q to conform those
statefieentbe occurrence of unanticipated events, except as required by applicable law.

You should read this Form 10-Q and the documents that we reference herein and the documents we have filed as exhibits
and hbereto and which we have filed with the United States Securities and Exchange Commission completely
andersiéindiihg that our actual future results, levels of activity, performance and achievements may be materially different from
whatxpect. We qualify all of our forward-looking statements by these cautionary statements.

Recent Developments

We experienced continued improvement in our financial performance in the second quarter of fiscal 2024 with
profiteehiytienproding in both Consumer and Merchant divisions.

Revenue of $143.9 million (ZAR 2.7 billion) was within our revenue guidance of ZAR 2.7 billion to ZAR 2.8 billion for second
quarter of fiscal 2024, despite prevailing negative macroeconomic and socio-political conditions in South Africa.

Operating income of $2.3 million (ZAR 42.5 million) improved 211% in ZAR, compared with an operating loss of $2.2 million
(ZAR 38.4 million) during the second quarter of fiscal 2023.

We exceeded the upper end of guidance of ZAR 170.0 million to ZAR 180.0 million for second quarter of fiscal 2024, delivering
Group Adjusted EBITDA, a non-GAAP measure, of $9.6 million (ZAR180.5 million) this quarter, a 38% increase in ZAR, compared
to $7.4 milion (ZAR 130.4 million) in the second quarter of fiscal 2023. The continued resilience of our business
chaiiéglgiing environment for our merchant and consumer customers demonstrates the value they place on our services.

Our mission at Lesaka is to enable merchants to compete and grow, and to improve the lives of South Africa’s grant
by prbeffigiadesss to innovative financial technology and value creating solutions. We achieve this through our vision to build
opedate the leading full-service fintech platform in Southern Africa, offering cash management, payment processing, Value
Bddedes (“VAS"), capital and financial services to merchants and underserved consumers.

Merchant Division
The year-on-year growth achieved by our Merchant Division is supported by the robust secular trends underpinning financial

inclusion, cash management and digitalization for micro, small and medium enterprises (“MSMEs"), especially in the informal
markets of South Africa, where we have a leading market position.
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Performance in our Merchant division has been driven by:
o Kazang, our VAS and supplier payments business, continues to see adoption by MSMEs in the informal sector, with a
g8at-on-year and 3% quarter-on-quarter growth in the number of devices deployed.

0 We had approximately 79,000 devices deployed as of December 31, 2023, compared to
dppicesnoaielyediag00 and approximately 77,000 devices at the end of the first quarter. Core to our device
ptestexpeit the decision to focus on quality business and optimizing our existing fleet, which is reflected in a healthy
throughput and margin per device.

0 VAS throughput increased 21% year-on-year and 17% quarter-on-quarter. The second quarter of our fiscal
yredditionally our strongest quarter due to higher activity over the year-end festive season benefitting certain
[ineduct

0 Ascommunicated since the fourth quarter of fiscal 2023, our product mix for VAS sales has changed
wighdiwmnoney transfers reducing significantly due to a change in the regulatory environment impacting the industry
as a whole. Money transfers currently comprise approximately 5% of VAS throughput, compared to approximately
25% a year ago. This change has had limited impact on profitability as money transfers are a very
produdargin

0 VAS throughput, excluding the low-margin money transfers, increased 51% year-on-year and 16%
quarter-on-

® We provide card acquiring solutions in the informal sector via Kazang Pay and in the formal sector we through Card
Cartheciabled POS devices increased to approximately 48,200 as of December 31, 2023, a year-on-year growth of 40%
godrter-on-quarter growth of 4%. Throughput on deployed devices increased 31% year-on-year and 15% quarter-on-
auRAet billion.

e Our current Merchant Credit offering is Capital Connectin the formal SME market. Kazang Pay Advance in the
seotonaemains suspended as we reported inthe previous quarter. Capital Connect disbursed ZAR 170 million
dudnerthi®mpared to approximately ZAR 205 million in the comparable period last year, representing a 17% decrease. In
fbemal market we continue to see demand for our merchant credit offering however the deteriorating
piediocrabnsteersytd of many of our merchants means they do not meet our credit criteria, resulting in fewer
eRrtbnsioakier Whilst strict application of our credit criteria has led to negative growth, it has protected and
malitpiodutti®ok through this cycle. Our loan book as of December 31, 2023 was R253 million compared to R290 million
as of December 31, 2022.

® Our automated cash management offering, Cash Connect, effectively “puts the bank” in approximately 4,480
sterebaotshpared to approximately 4,320 merchants’ stores a year ago. Cash Connectis a provider of robust cash
taifisrnial  sector and is building a presence in the informal sector. Cash Connect enables our merchant customer
bagefidantly mitigate their operational risks pertaining to cash management and security. Our new ATM recycler is
geoapingrest, and this business has been transferred to our Merchant Division, where it has been fully integrated
Deslo@onnect proposition as an alternative to vaults for our merchant customers.

Acquisition of Touchsides

In February 2024 we announced the acquisition of Touchsides (Pty) Ltd (“Touchsides”), aleading data analytics and
compasightsom Heineken International B.V. The Touchsides and Kazang businesses are highly complementary, and the
sieifitintly expands Kazang's footprintin the informal market by adding an established solution that has a strong presence
infameal licensed tavern market. Touchsides has an installed base of over 10,000 active POS terminals across South Africa’s
lidensed taverns, and processes more than 1.5 million transactions per day. The business provides platform-as-a-service
foaaR)yenad-a-service (SaaS) solutions to licensed tavern outlets, enabling the measurement of sales activity in real-time,
ofastageeeats and informing commercial decisions, such as pricing and promotional offers.

The data and insights gathered from these terminals carries significant value and potential to be monetized through
with relatemgéipsf clients including fast-moving consumer goods companies, retailers, wholesalers, route-to-market
foppbess. and

We anticipate the acquisition to close in March 2024 and it is subject to satisfaction of customary closing conditions.

Consumer Division

Over the past six quarters we have consistently referenced the three levers underpinning our strategy of returning the
Divisicersupnefitability — (i) growing active EasyPay Everywhere (“EPE”) account numbers, (i) increasing average revenue per user

(“ARPU”) through cross-selling and (iii) cost optimization. With the progress made on these levers and the improved performance
tife Consumer division we are now focusing on enhancing our product and service offering.
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The progress on our three key initiatives is as follows:

® Driving customer acquisition

o Gross EPE account activations, for the permanent base, during our current quarter showed significant

dopraeevenous strategic initiatives. We achieved approximately 122,000 gross account activations in
thears=cormimpared to approximately 43,000 in the second quarter of fiscal 2023. After accounting for
abtive, abedunt growth for the quarter was approximately 92,000 accounts, compared to approximately
$6c00el iquarter of fiscal 2023.

Our total active EPE transactional account base stood at approximately 1.4 million at the end of December 2023, of
which more than 1.2 million (or more than 85%) are permanent grant recipients. The balance comprises Social
Bfelistress (“SRD”) grant recipients, which was introduced during the COVID pandemic and extended in
2akxdar

Our priority is to grow our permanent grant recipient customers base, where we can build deeper
oéfatiogsbtipsr psoducts such as insurance and lending. We do not offer the same breadth of service to the SRD
beeset due to the temporary nature of the grant.

The South African Post Office, which is the largest service provider to South African grant
brpefieiaciss, increasing grant distribution and financial challenges during the last two quarters, resulting in
grany beneficiaries migrating to alternative financial service providers. The measures taken by EasyPay
Bverydiepast 18 months to enhance our products, sales, onboarding and customer service capabilities put
gedd @osition to benefit from this migration.

® Progress on cross selling

EasyPay Loans

0 We originated approximately 278,000 loans during the quarter with our consumer loan book, before

altroasiogs26% to ZAR 503 million as at December 31, 2023, compared to ZAR 398 million as of
pez2mber 31,

We have not amended our credit scoring or other lending criteria and the growth is reflective of the demand for
tailored loan product for this market and growth in EPE bank account customer base

The loan conversion rate continues to improve following the implementation of a number of targeted
ordingreampaigns during the current quarter.

The portfolio loss ratio, calculated as the loans written off during the period as a percentage of the total loan
heakined at approximately 6% on an annualized basis, in line with the first quarter of fiscal 2024.

EasyPay Insurance

ARPU

0 Our funeral insurance product continued its strong growth and is a material contributor to the improvement in

ouerall ARPU. We have been able to improve customer penetration to more than 30% of our active permanent
goaount base as of December 31, 2023, compared to approximately 25% as of December 31, 2022.
Ap@@Ximatelypolicies were written in the quarter, compared to approximately 29,000 inthe comparable
fiscald20A3. The total number of active policies has grown by 31% to approximately 384,000 policies as of
Beceodcompared to December 31, 2022.

ARPU for our permanent client base has increased to over ZAR 85 for the second quarter of fiscal
appryxiimately ZAR 74 in the second quarter of fiscal 2023.

Economic Environment and Impact of loadshedding

Overall, we have seen no significant change in the operating environment during the quarter. The trading environment

challemgiaipén South Africa with interest rates and unemployment remaining at elevated levels. These factors are compounded by
geiler cuts (known as load-shedding in  South Africa), although we have seen a marginal reduction in load shedding during
the dastrters. Power disruptions adversely impact our customers, especially in our Merchant Division, where they lose valuable
tradiegdf they do not have access to alternative power supplies and back-up facilities to process electronic payments and value-
sdréces. The negative impact is, however, to some extent mitigated as our customer base is geographically
divatisifiabinaand tfdoad-shedding results in localized power cuts over shorter time periods, allowing merchants to make up
foado=g hours.
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Notwithstanding the challenging operating environment, our Merchant and Consumer Divisions continue to
resilieleceonistnatdutisess model, which is firmly underpinned by the relevance and value of our offering to our target market.

Management changes

The Board has appointed Ali Mazanderani as Executive Chairman and Kuben Pillay as Lead Independent Director. Chris
will chieghade his tenure as Group CEO on February 29, 2024. During his nearly three years as Group CEO, Chris has led the
fwceessfull and building of the Lesaka fintech platform. Chris will remain a director of Lesaka. Ali Mazanderani will
Exeemgveti@hairman role on February 1, 2024. Ali has been a member of the Lesaka board since 2020 and he played a
Etinglehevision to build the leading fintech platform in  Southern Africa that set Lesaka on its journey. He presented this
Himtegrket at Lesaka’s Q4 2020 earnings call and has played a key role in Lesaka’s evolution, serving as a board director and a
ofetb@apital Allocation Committee.

Ali brings deep experience to the Lesaka executive team and is a well-known and respected global fintech
entrepeadalr. aall is co-founder and Chairman of Teya, a leading European fintech and has served as a director of
glwbphrfiagdhcluding StoneCo in Brazil and Network International in the UAE.

Improvement in our Broad Based Black Economic Empowerment (“B-BBEE”) rating to level 4

B-BBEE is akey strategic priority for us. Achievement of B-BBEE objectives is measured by a scorecard which
weigkttaplighevarious elements. Scorecards are independently reviewed by accredited BEE verification agencies
ediificatestieat presents an entity's BEE Contributor Status Level, with level 1 being the highest and “no rating” (a level below
Bvels the lowest. During fiscal 2023, we made significant progress in terms of improving our empowerment
Septentiaés 20@3irwe reported that our independently verified B-BBEE rating improved to a level 5 rating from a
Bneilt8neatisly, setting out our aim to achieve a level 4 rating by the end of fiscal year 2024. We achieved this target during the
geeoted of fiscal 2024 and have received an independently verified B-BBEE rating of level 4.

Critical Accounting
Policies

Our unaudited condensed consolidated financial statements have been prepared in accordance with U.S. GAAP, which
managqoi@y to make estimates and assumptions about future events that affect the reported amount of assets and
disbititiese asfdcontingent assets and liabilities. As future events and their effects cannotbe determined with absolute
dettrimipatibe of estimates requires management’'s judgment based on a variety of assumptions and other
Hestremciaenpesenbe, asirrent and expected market conditions and certain scientific evaluation techniques. Critical accounting
podicfesse that reflect significant judgments or uncertainties and may potentially result in materially different results under
defenamitions and conditions. We have identified the following critical accounting policies that are described in more
AetailaliRepart on Form 10-K for the year ended June 30, 2023:

¢ Business Combinations and the Recoverability of Goodwill;

« Intangible Assets Acquired Through Acquisitions;

« Revenue recognition — principal versus agent considerations;

¢ Valuation of investment in Cell C;

« Recoverability of equity securities and equity-accounted investments;

o Deferred Taxation;

o« Stock-based Compensation;

« Accounts Receivable and Allowance for Doubtful Accounts Receivable; and
e Lending.
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Recent accounting pronouncements adopted

Refer to Note 1 to our unaudited condensed consolidated financial statements for a full description of accounting
adoppednmahedimgtite dates of adoption and the effects on our unaudited condensed consolidated financial statements.

Recent accounting pronouncements not yet adopted as of December 31, 2023
Refer to Note 1 to our unaudited condensed consolidated financial statements for a full description of recent

pronoaacentdintg not yet adopted as of December 31, 2023, including the expected dates of adoption and effects on
comdifioan@alilts of operations and cash flows.

Currency Exchange Rate Information
Actual exchange rates

The actual exchange rates for and at the end of the periods presented were as follows:

Table 1 Three months ended Six months ended Year ended
December 31, December 31, June 30,
2023 2022 2023 2022 2023
ZAR : $ average exchange rate 18.7313 17.6279 18.6885 17.3240 17.7641
Highest ZAR : $ rate during period 19.4568 18.3617 19.4568 18.3617 19.7558
Lowest ZAR : $ rate during period 18.2076 16.9840 17.6278 16.2035 16.2034
Rate at end of period 18.2982 17.0212 18.2982 17.0212 18.8376
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Translation exchange rates for financial reporting purposes

We are required to translate our results of operations from ZAR to U.S. dollars on a monthly basis. Thus, the average rates
to tramséate this data for the three and six months ended December 31, 2023 and 2022, vary slightly from the averages
shideaboveneExcept as described below, the translation rates we use in presenting our results of operations are the rates shown
folldhgng table:

Three months ended Six months ended Year ended
Table 2 December 31, December 31, June 30,

2023 2022 2023 2022 2023
Income and expense items: $1 = ZAR 18.7108 17.5160 18.7124 17.2482 17.9400
Balance sheet items: $1 = ZAR 18.2982 17.0212 18.2982 17.0212 18.8376

We have translated the results of operations and operating segment information for the three and six months ended
31, 2D28embeided in the tables below using the actual average exchange rates per month (i.e. for each of October 2023,
ROR@naner December 2023 for the second quarter of fiscal 2024) between the USD and ZAR in order to reduce the
efepnciliatioprebented to our chief operating decision maker. The impact of using this method compared with the average rate for
thearter and year to date is not significant, however, it does result in minor differences. We believe that presentation using the
axehageie rates per month compared with the average exchange rate per quarter and year to date improves the
arfoungayoropréBented in our external financial reporting and leads to fewer differences between our external reporting measures
afeicupplementally presented in ZAR, and our internal management information, which is also presented in ZAR.

Results of
Operations

The discussion of our consolidated overall results of operations is based on amounts as reflected in our unaudited
consofidaenstdancial statements which are prepared in accordance with U.S. GAAP. We analyze our results of operations
bosh dallars, as presented in the unaudited condensed consolidated financial statements, and supplementally in ZAR, because
#aRuActional currency of the entities which contribute the majority of our results and is the currency in which the majority
thrmactions are initially incurred and measured. Presentation of our reported results in ZAR isa non-GAAP measure.
Bigaifimarthienpact of currency fluctuations between the U.S. dollar and ZAR on our reported results and because we use the U.S.
deltzur reporting currency, we believe that the supplemental presentation of our results of operations in ZAR is useful to
Umvgsitorsrio the changes in the underlying trends of our business.
Our operating segment revenue presented in “—Results of operations by operating segment” represents total
operagngraegnpett before intercompany eliminations. A reconciliation between total operating segment revenue and revenue, as
eellthe reconciliation between our segment performance measure and net loss before tax (benefits) expense, is
presefited cindewsed consolidated financial statements in Note 17 to those statements. Our chief operating decision maker is our
GhmipExecutive Officer and he evaluates segment performance based on segment earnings before interest, tax,
demeiation @EBITDA”), adjusted for items mentioned in the next sentence (“Segment Adjusted EBITDA") for each
opgraging We do not allocate once -off items (as defined below), stock-based compensation charges, depreciation and
anpaviizeitof goodwill or other intangible assets, certain lease charges (‘Lease adjustments”), other items (including gains or
wssksposal of investments, fair value adjustments to equity securities, fair value adjustments to currency options), interest
intenet, expense, income tax expense or loss from equity-accounted investments to our reportable segments. Once-off items
repreeentsing expense items, including costs related to acquisitions and transactions consummated or ultimately not
peeseeddjustments reflect lease charges and the Stock-based compensation adjustments reflect stock-based compensation
arpense excluded from the calculation of Segment Adjusted EBITDA and are therefore reported as reconciling items to reconcile
teportable segments’ Segment Adjusted EBITDA to our loss before income tax expense.

Group Adjusted EBITDA represents Segment Adjusted EBITDA after deducting group costs. Refer also
Operd@iessitsUsé of Non-GAAP Measures” below.

Connect is included for the entire year to date of fiscal 2024 and 2023.
We analyze our business and operations in terms of two inter-related but independent operating segments: (1) Merchant
and [Rjvisionsumer Division. In addition, corporate activities thatare impracticable to allocate directly to the operating

sajinasrdasy @ser-segment eliminations, are included in Group costs. Inter-segment revenue eliminations are included in
Eliminations.
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Second quarter of fiscal 2024 compared to second quarter of fiscal 2023

The following factors had a significant impact on our results of operations during the second quarter of fiscal 2024 as
with ¢benpaneel period in the prior year:

e Higher revenue©ur revenues increased 13% in ZAR, primarily due to an increase in low margin prepaid airtime sales
other value-addegheervices, as well as higher transaction, insurance and lending revenues, which was partially offset by
laveware sales revenue in our POS hardware distribution business given the lumpy nature of bulk sales;

e Operating income generatederating profitability was achieved following years of operating losses as a result
various cost reduction initiativestieConsumer implemented in prior periods as well as the contribution from Connect;

e Higher net interest chargéhe net interest charge increased to $4.4 million (ZAR 81.2 million) from $4.0 million (ZAR
70.0 million) primarily due to higher interest rates; and

e Foreign exchange movemeritse U.S. dollar was 7% stronger against the ZAR during the second quarter of fiscal
compared to the prior period, @b&h adversely impacted our U.S. dollar reported results.

Consolidated overall results of operations
This discussion is based on the amounts prepared in accordance with U.S. GAAP.

The following tables show the changes in the items comprising our statements of operations, both in U.S. dollars and in ZAR:

Table 3 In United States Dollars
Three months ended December 31,

2023 2022 %

$'000 $°000 change
Revenue 143,893 136,068 6%
Cost of goods sold, IT processing, servicing and support 114,266 108,824 5%
Selling, general and administration 21,541 23,517 (8%)
Depreciation and amortization 5,813 5,919 (2%)
Operating income (loss) 2,273 (2,192) nm
Loss on disposal of equity-accounted investments - 112 nm
Interest income 485 389 25%
Interest expense 4,822 4,388 10%
Loss before income tax expense (2,064) (6,303) (67%)
Income tax expense 686 364 88%
Net loss before earnings from equity-accounted investments (2,750) (6,667) (59%)
Earnings from equity-accounted investments 43 18 139%
Net loss attributable to us (2,707) (6,649) (59%)
Table 4 In South African Rand

Three months ended December 31,
2023 2022 %
ZAR ’000 ZAR 000 change

Revenue 2,694,506 2,383,367 13%
Cost of goods sold, IT processing, servicing and support 2,139,730 1,906,161 12%
Selling, general and administration 403,443 411,923 (2%)
Depreciation and amortization 108,863 103,677 5%
Operating income (loss) 42,470 (38,394) nm
Loss on disposal of equity-accounted investments - 1,962 nm
Interest income 9,080 6,814 33%
Interest expense 90,329 76,860 18%
Loss before income tax expense (38,779) (110,402) (65%)
Income tax expense 12,845 6,376 101%
Net loss before earnings from equity-accounted investments (51,624) (116,778) (56%)
Earnings from equity-accounted investments 805 315 156%
Net loss attributable to us (50,819) (116,463) (56%)
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Revenue increased by $7.8 million (ZAR 0.3 billion), or 5.8% (in ZAR, 13.1%), primarily due tothe increase in low
prepamhajitime sales and other value-added services, as well as higher transaction, insurance and lending revenues, which was
peéallyy lower hardware sales revenue in our POS hardware distribution business given the lumpy nature of bulk sales.

Cost of goods sold, IT processing, servicing and support increased by $5.4 million (ZAR 0.2 billion), or 5.0% (in ZAR, 12.3%),
primarily due to the increase in low margin prepaid airtime sales, which were partially offset by the benefits of various cost
neitiatities in Consumer and lower insurance-related claims.

Selling, general and administration expenses decreased by $2.0 million (ZAR 8.5 million), or 8.4% (in ZAR 2.1%). The
was pieeraadlyedue to the benefits of various cost reduction initiatives in Consumer and lower stock-based compensation charges,
whiehpartially offset by higher employee-related expenses and the year-over-year impact of inflationary increases on certain
expenses.

Depreciation and amortization expense decreased by $0.1 million, or 1.8% , and in ZAR increased by ZAR 5.2 million or
In th& /R, the increase was due to an increase in depreciation expense related to additional POS devices deployed.

Our operating income (loss) margin for the second quarter of fiscal 2024 and 2023 was 1.6% and(1.6)%, respectively. We
the cdispuseents of operating loss margin under “—Results of operations by operating segment.”

We did not record any changes in the fair value of equity interests in MobiKwik and Cell C during the second quarter of
2024fiscab23, respectively. We continue to carry our investment in Cell C at $0 (zero). Refer to Note 4 for the methodology and
Ungwdisin the fair value calculation for Cell C.

Interest on surplus cash increased to $0.5 million (ZAR 9.1 million) from $0.4 million (ZAR 6.8 million), primarily due to higher
interest rates.

Interest expense increased to $4.8 million (ZAR 90.3 million) from $4.4 million (ZAR 76.9 million), primarily as a
higheesuktrall interest rates and higher overall borrowings during the second quarter of fiscal 2024 compared with comparable
peti@dprior quarter, which was partially offset by lower interest expense incurred on certain of our borrowing for which we were
ableegotiate lower rates of interest during the latter half of fiscal 2023.

Fiscal 2024 tax expense was $(0.7) million (ZAR (12.8) million) compared to $0.4 million (ZAR 6.4 million) in fiscal 2023. Our
effective tax rate for fiscal 2024 was impacted by the tax expense recorded by our profitable South African operations, a deferred
tenefit related to acquisition-related intangible asset amortization, non-deductible expenses, the on-going losses incurred by
oédamSouth African businesses and the associated valuation allowances created related to the deferred tax assets recognized
reganpéngting losses incurred by these entities.

Our effective tax rate for fiscal 2023 was impacted by the tax expense recorded by our profitable South African
defermattasidnemetit related to acquisition-related intangible asset amortization, non-deductible expenses, the on-going losses
mcoeedin of our South African businesses and the associated valuation allowances created related to the deferred tax assets
regagiizgaet operating losses incurred by these entities.

Finbond is listed on the Johannesburg Stock Exchange and reports its six-month results during our first quarter and its
resulenduaihg our fourth quarter. We sold our entire remaining interest in Finbond during the second quarter of fiscal 2024. The
taiey presents the relative (loss) earnings from our equity-accounted investments:

Table 5 Three months ended December 31,
2023 2022 $%
$'000 $ 000 change
Other 43 18 139%
Total loss from equity-accounted investments 43 18 139%
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Results of operations by operating segment

The composition of revenue and the contributions of our business activities to operating loss are illustrated below:

Table 6 In United States Dollars
Three months ended December 31,
2023 % of 2022 % of
Operating Segment $’000 total $'000 total % change
Consolidated revenue:
Merchant 127,870 89% 120,634 89% 6%
Consumer 16,707 12% 15,434 11% 8%
Subtotal: Operating segments 144,577 101% 136,068 100% 6%
Eliminations (684) (1%) - - nm
Total consolidated revenue 143,893 100% 136,068 100% 6%
Segment Adjusted EBITDA:
Merchantl) 8,693 90% 9,120 123% (5%)
Consumef) 2,948 31% 578 8% 410%
Group costs (2,011) (21%) (2,256) (30%) (11%)
Group Adjusted EBITDA (non-GAAPY) 9,630 100% 7,442 100% 29%

(1) Segment Adjusted EBITDA for Merchant includes retrenchments costs of $0.01 million and Consumer includes
costsrefrd@dhmiiian for the second quarter of fiscal 2024.

(2) Group Adjusted EBITDA is a non-GAAP measure, refer to reconciliation below at “—Results of Operations—Use of
GAARMeasures”.

Table 7 In South African Rand
Three months ended December 31,
2023 % of 2022 % of
Operating Segment ZAR 000 total ZAR 000 total % change
Consolidated revenue:
Merchant 2,394,515 89% 2,113,025 89% 13%
Consumer 312,767 12% 270,342 11% 16%
Subtotal: Operating segments 2,707,282 101% 2,383,367 100% 14%
Eliminations (12,776) (1%) - - nm
Total consolidated revenue 2,694,506 100% 2,383,367 100% 13%
Segment Adjusted EBITDA:
Merchant?) 162,935 90% 159,746 123% 2%
Consumef) 55,225 31% 10,124 8% 445%
Group costs (37,663) (21%) (39,516) (30%) (5%)
Group Adjusted EBITDA (non-GAAP® 180,497 100% 130,354 100% 38%

(1) Segment Adjusted EBITDA for Merchant includes retrenchments costs of ZAR 0.1 million and Consumer
retrenchohetesosts of ZAR 1.3 million for the second quarter of fiscal 2024.

(2) Group Adjusted EBITDA is a non-GAAP measure, refer to reconciliation below at “—Results of Operations—Use of
GAARdeasures”.

Merchant

Segment revenue increased due to the increase in low margin prepaid airtime sales and other value-added services,
partiallyioftseas by lower hardware sales revenue given the lumpy nature of bulk sales as well as lower revenue from certain
wdlled| services transactions (such as international money transfers). In ZAR, the increase in Segment Adjusted EBITDA is
dumtoilghe higher sales activity, which was partially offset by lower hardware sales. Connect records a significant proportion
afrtitse sales in revenue and cost of sales, while only earning a relatively small margin. This significantly depresses
Abpis&ebERITTDA margins shown by the business.

Our Segment Adjusted EBITDA margin (calculated as Segment Adjusted EBITDA divided by revenue) for the second
of fisqala2@24 and 2023 was 6.8% and 7.6%, respectively.
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Consumer

Segment revenue increased primarily due to more transaction fees generated from the higher EPE account holders base,
insuraigieerevenues, and an increase in lending revenue as a result of an increase in loan originations. This increase in revenue,
toigether cost reduction initiatives initiated in fiscal 2022 and through fiscal 2023, have translated into a turnaround in the
Divisiomend the realization of sustained positive Segment Adjusted EBITDA.

Our Segment Adjusted EBITDA margin for the second quarter of fiscal 2024 and 2023 was 17.6% and 3.7%, respectively.

Group costs

Our group costs primarily include employee related costs in relation to employees specifically hired for group roles and
relatedoslisectly to managing the US-listed entity; expenditures related to compliance with the Sarbanes-Oxley Act of
2ogRoyeerdirectors’ fees; legal fees; group and US-listed related audit fees; and directors’ and officers’ insurance premiums.

Our group costs for fiscal 2024 decreased compared with the prior period due to lower external audit, legal and consulting
and lofees provision for executive bonuses, which was partially offset by higher employee costs.

First half of fiscal 2024 compared to first half of fiscal 2023

The following factors had a significant impact on our results of operations during the first half of fiscal 2024 as compared
the sgithe period in the prior year:

e Higher revenue©ur revenues increased 16% in ZAR, primarily due to an increase in low margin prepaid airtime sales
other value addeghservices, as well as higher transaction, insurance and lending revenues, which was partially offset by
leweware sales revenue in our POS hardware distribution business given the lumpy nature of bulk sales;

e Operating income generategerating profitability was achieved following years of operating losses as a result
various cost reduction initiativestieConsumer implemented in prior periods as well as the contribution from Connect;

e Higher net interest charg&he net interest charge increased to $8.8 million (ZAR 164.3 million) from $7.6 million (ZAR
131.5 million) primarily due to higher interest rates; and

e Foreign exchange movemenitse U.S. dollar was 8% stronger against the ZAR during the first half of fiscal 2024
to the prior period, which advemselgairagacted our U.S. dollar reported results.

Consolidated overall results of operations
This discussion is based on the amounts prepared in accordance with U.S. GAAP.

The following tables show the changes in the items comprising our statements of operations, both in U.S. dollars and in ZAR:

Table 8 In United States Dollars
Six months ended December 31,

2023 2022 %

$'000 $ 000 change
Revenue 279,982 260,854 7%
Cost of goods sold, IT processing, servicing and support 221,756 209,352 6%
Selling, general and administration 44,056 46,448 (5%)
Depreciation and amortization 11,669 11,917 (2%)
Operating income (loss) 2,501 (6,863) nm
Reversal of allowance for EMI doubtful debt receivable 250 - nm
Net gain on disposal of equity-accounted investments - 136 nm
Interest income 934 800 17%
Interest expense 9,731 8,424 16%
Loss before income tax expense (6,046) (14,351) (58%)
Income tax expense 950 395 141%
Net loss before loss from equity-accounted investments (6,996) (14,746) (53%)
Loss from equity-accounted investments 1,362 2,599 (48%)
Net loss attributable to us (8,358) (17,345) (52%)
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Table 9 In South African Rand
Six months ended December 31,

2023 2022 %
ZAR '000 ZAR '000 change
Revenue 5,232,165 4,499,262 16%
Cost of goods sold, IT processing, servicing and support 4,144,195 3,610,946 15%
Selling, general and administration 823,304 801,144 3%
Depreciation and amortization 218,029 205,547 6%
Operating income (loss) 46,637 (118,375) nm
Reversal of allowance for EMI doubtful debt receivable 4,741 - nm
Net gain on disposal of equity-accounted investments - 2,346 nm
Interest income 17,448 13,799 26%
Interest expense 181,758 145,298 25%
Loss before income tax expense (112,932) (247,528) (54%)
Income tax expense 17,670 6,813 159%
Net loss before loss from equity-accounted investments (130,602) (254,341) (49%)
Loss from equity-accounted investments 25,852 44,828 (42%)
Net loss attributable to us (156,454) (299,169) (48%)

Revenue increased by $19.1 million (ZAR 0.7 billion), or 7.3% (in ZAR, 16.3%), primarily due to the increase in low
prepamhaiitime sales and other value-added services, as well as higher transaction, insurance and lending revenues, which was
pteéallyy lower hardware sales revenue in our POS hardware distribution business given the lumpy nature of bulk sales.

Cost of goods sold, IT processing, servicing and support increased by $12.4 million (ZAR 0.5 billion), or 5.9% (in ZAR,
primdrdlyBéttie to the increase in low margin prepaid airtime sales, which were partially offset by the benefits of various cost
heidadties in Consumer and lower insurance-related claims.

Selling, general and administration expenses decreased by $2.4 million, or 5.1%, and in ZAR increased by ZAR 22.2 million, or
2.8%. In ZAR, the increase was primarily due to higher employee-related expenses related to the expansion of our senior
teamagathdre year-over-year impact of inflationary increases on employee-related expenses, which were partially offset by the
beuefitsus cost reduction initiatives in Consumer and lower stock-based compensation charges.

Depreciation and amortization expense decreased by $0.2 million, or 2.1%, and in ZAR increased by ZAR 12.5 million or 6.1%.
In the ZAR, the increase was due to an increase in depreciation expense related to additional POS devices deployed.

Our operating income (loss) margin for the first half of fiscal 2024 and 2023 was 0.9% and (2.6)%, respectively. We discuss
comgbaents of operating loss margin under “—Results of operations by operating segment.”

We did not record any changes in the fair value of equity interests in MobiKwik and Cell C during the first half of fiscal 2024 or
2023, respectively.

During the first half of fiscal 2024, we received an outstanding amount of $0.3 million related to the sale Carbon in fiscal
whicl2@@8ulted in the reversal of an allowance for doubtful loans receivable of $0.3 million recorded in fistal r@a28ed a
gain of $0.3 million related to the disposal of our entire interest in Carbon during the first half of fiscal 2023. Refer to Note 5 to
anaudited condensed consolidated financial statements for additional information regarding this disposal.

Interest on surplus cash increased to $0.9 million (ZAR 17.4 million) from $0.8 million (ZAR 13.8 million), primarily due
highdpinterest rates.

Interest expense increased to $9.7 million (ZAR 181.8 million) from $8.4 million (ZAR 145.3 million), primarily as a result of
higher overall interest rates and higher overall borrowings during the first half of fiscal 2024 compared with comparable period in the
prior year to date, which was partially offset by lower interest expense incurred on certain of our borrowing for which we were
ableegotiate lower rates of interest during the latter half of fiscal 2023.

Fiscal 2024 tax expense was $(1.0) million (ZAR (17.7) million) compared to $0.4 million (ZAR 6.8 million) in fiscal 2023. Our
effective tax rate for fiscal 2024 was impacted by the tax expense recorded by our profitable South African operations, a deferred
tenefit related to acquisition-related intangible asset amortization, non-deductible expenses, the on-going losses incurred by
okdainSouth African businesses and the associated valuation allowances created related to the deferred tax assets recognized
regapiargting losses incurred by these entities.
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Our effective tax rate for fiscal 2023 was impacted by the tax expense recorded by our profitable South African
defermgrbtakidoes)efit related to acquisition-related intangible asset amortization, non-deductible expenses, the on-going losses
Incuenedin of our South African businesses and the associated valuation allowances created related to the deferred tax assets
regagiizgaet operating losses incurred by these entities.

Finbond is listed on the Johannesburg Stock Exchange and reports its six-month results during our first half and its annual
duringesult$ourth quarter. The table below presents the relative (loss) earnings from our equity-accounted investments:

Table 10 Six months ended December 31,
2023 2022 $%
$'000 $ 000 change
Finbond (1,445) (2,631) (45%)
Share of net loss ‘ (278)‘ ‘ (1,5211 (82%)
Impairment (1,167) (1,110 5%
Other 83 32 159%
(1,362) (2,599) (48%)

Results of operations by operating segment

The composition of revenue and the contributions of our business activities to operating loss are illustrated below:

Table 11 In United States Dollars
Six months ended December 31,
2023 % of 2022 % of
Operating Segment $'000 total $'000 total % change
Consolidated revenue:
Merchant 249,231 89% 230,416 88% 8%
Consumer 32,287 12% 30,438 12% 6%
Subtotal: Operating segments 281,518 101% 260,854 100% 8%
Eliminations (1,536) (1%) - - nm
Total consolidated revenue 279,982 100% 260,854 100% 7%
Segment Adjusted EBITDA:
Merchant 1) 16,754 91% 17,013 146% (2%)
Consumer Q) 5,428 30% (816) (7%) nm
Group costs (3,833) (21%) (4,556) (39%) (16%)
Group Adjusted EBITDA (non-GAAP)(2) 18,349 100% 11,641 100% 58%

(1) Segment Adjusted EBITDA for Merchant includes retrenchments costs of $0.01 million and Consumer includes
costsrefrg@dchmiiian for first half of fiscal 2024.

(2) Group Adjusted EBITDA is a non-GAAP measure, refer to reconciliation below at “—Results of Operations—Use of
GAARdeasures”.

52



Table 12 In South African Rand
Six months ended December 31,

2023 % of 2022 % of
Operating Segment ZAR’000 total ZAR ’000 total % change
Consolidated revenue:
Merchant 4,657,516 89% 3,974,261 88% 17%
Consumer 603,396 12% 525,001 12% 15%
Subtotal: Operating segments 5,260,912 101% 4,499,262 100% 17%
Eliminations (28,747) (1%) - - nm
Total consolidated revenue 5,232,165 100% 4,499,262 100% 16%
Segment Adjusted EBITDA:
Merchant (1) 313,116 91% 293,444 146% 7%
Consumer Q) 101,527 30% (14,075) (7%) nm
Group costs (71,643) (21%) (78,583) (39%) (9%)
Group Adjusted EBITDA (non-GAAP)(2) 343,000 100% 200,786 100% 71%

(1) Segment Adjusted EBITDA for Merchant includes retrenchments costs of ZAR 0.1 million and Consumer
retrenchohedesosts of ZAR 1.3 million for first half of fiscal 2024.

(2) Group Adjusted EBITDA is a non-GAAP measure, refer to reconciliation below at “—Results of Operations—Use of
GAARdeasures”.

Merchant

Segment revenue increased due to the increase in low margin prepaid airtime sales and other value-added services,
partiallpicffseady lower hardware sales revenue given the lumpy nature of bulk sales. The increase in Segment Adjusted
BTy idue to the higher sales activity, which was partially offset by lower hardware sales.

Our Segment Adjusted EBITDA margin for the first half of fiscal 2024 and 2023 was 6.7% and 7.4%, respectively.
Consumer

Segment revenue increased primarily due to more transaction fees generated from the higher EPE account holders base,
insuraigteerevenues, and an increase in lending revenue as a result of an increase in loan originations. This increase in revenue,
together cost reduction initiatives initiated in fiscal 2022 and through fiscal 2023, have translated into a turnaround in the
Divisiomand the realization of sustained positive Segment Adjusted EBITDA in year to date fiscal 2024 compared with year to
fistal 2023.

Our Segment Adjusted EBITDA margin for the first half of fiscal 2024 and 2023 was 16.8% and (2.7)%, respectively.

Group costs

Our group costs for fiscal 2024 decreased compared with the prior period due to lower external audit, legal and consulting
and Iteesr provision for executive bonuses, which was partially offset by higher employee costs.

Use of Non-GAAP
Measures

U.S. securities laws require that when we publish any non-GAAP measures, we disclose the reason for using these non-
meadefesRand provide reconciliations to the most directly comparable GAAP measures. The presentation of Group Adjusted
EBEDAon-GAAP measure. We provide this non-GAAP measure to enhance our evaluation and understanding of
perfoiimamsial

Non-GAAP Measures

Group Adjusted EBITDA is earnings before interest, tax, depreciation and amortization (“EBITDA”), adjusted
operddionabtransactions (including loss on disposal of equity-accounted investments, gain related to fair value adjustments to
optiens) (earnings) loss from equity-accounted investments, stock-based compensation charges, lease adjustments and once-off
ltemse adjustments reflect lease charges and once-off items represents non-recurring expense items, including costs
amdatsitions and transactions consummated or ultimately not pursued.
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The table below presents the reconciliation between GAAP net loss attributable to Lesaka to Group Adjusted EBITDA:

Table 13 Three months ended Six months ended
December 31, December 31,
2023 2022 2023 2022
$'000 $'000 $'000 $'000

Loss attributable to Lesaka - GAAP (2,707) (6,649) (8,358) (17,345)
(Earnings) loss from equity accounted investments (43) (18) 1,362 2,599
Net loss before (earnings) loss from equity-accounted investments (2,750) (6,667) (6,996) (14,746)
Income tax (benefit) expense 686 364 950 395
Loss before income tax expense (2,064) (6,303) (6,046) (14,351)
Interest expense 4,822 4,388 9,731 8,424
Interest income (485) (389) (934) (800)

Reversal of allowance for doubtful EMI loan receivable - - (250) -
Net gain on disposal of equity-accounted investment - 112 - (136)
Operating income (loss) 2,273 (2,192) 2,501 (6,863)
PPA amortization (amortization of acquired intangible assets) 3,592 3,842 7,200 7,770
Depreciation and amortization 2,221 2,077 4,469 4,147
Stock-based compensation charges 1,804 2,849 3,563 4,311
Lease adjustments 678 747 1,374 1,559
Once-off items$t) (816) 119 (738) 717
Unrealized gain FV for currency adjustments (122) - (20) -
Group Adjusted EBITDA - Non-GAAP 9,630 7,442 18,349 11,641

(1) The table below presents the components of once-off items for the periods presented:

Table 14 Three months ended Six months ended
December 31, December 31,

2023 2022 2023 2022
$'000 $’000 $°'000 $'000

Transaction costs 136 119 214 322

(Income recognized) Expenses incurred related to closure of legacy

businesses (952) - (952) 395

Total once-off items (816) 119 (738) 717

Once-off items are non-recurring in nature, however, certain items may be reported in multiple quarters. For instance,
coststinnkatgionsts incurred related to acquisitions and transactions consummated or ultimately not pursued. The transactions can
spdfiple quarters, for instance in fiscal 2022 we incurred significant transaction costs related to the acquisition of
fomnibectofayedrtars, and the transactions are generally non-recurring.

(Income recognized) Expenses incurred related to closure of legacy businesses represents (i) gains recognized
releasglatbcthtofdiedgn currency translation reserve on deconsolidation of a subsidiaries and (i) costs incurred related to
siiisidiaeiese in the process of deregistering/ liquidation and therefore we consider these costs non-operational and ad hoc in
nature.

Liquidity and Capital
Resources

As of December 31, 2023, our cash and cash equivalents were $44.3 million and comprised of U.S. dollar-denominated
of $4imimilties, ZAR-denominated balances of ZAR 688.5 million ($37.6 million), and other currency deposits, primarily
Bolsyaing2.2 million, all amounts translated at exchange rates applicable as of December 31, 2023. The increase in our
vasesthiatadces from June 30, 2023, was primarily due toa positive contribution from our Merchant and Consumer
apkzationsofandr borrowings facilities to fund certain components of our operations, which was partially offset by the
otBhatéerds to fund certain scheduled and other repayments of our borrowings, purchase ATMs and vaults, and to make an
invegstkiegtcapital.
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We generally invest any surplus cash held by our South African operations in overnight call accounts that we maintain at
Afric@obtnking institutions, and any surplus cash held by our non-South African companies in U.S. dollar-denominated money
aubents.

Historically, we have financed most of our operations, research and development, working capital, and capital
well expeacijuisiionss and strategic investments, through internally generated cash and our financing facilities. When
wdreshisriogborrow under our financing facilities, we consider the cost of capital, cost of financing, opportunity cost of utilizing
sagblesd availability of tax efficient structures to moderate financing costs. For instance, in fiscal 2022, we obtained loan
fe@iitR®B to fund a portion of our acquisition of Connect. Following the acquisition of Connect, we now utilize a
sbotbiretibriafg-term facilities to fund our operating activities and a long-term asset-backed facility to fund the acquisition
defics and vaults. Refer to Note 12 to our consolidated financial statements for the year ended June 30, 2023,
ifornaatétitioreadted to our borrowings.

Available short-term borrowings

Summarized below are our short-term facilities available and utilized as of December 31, 2023:

Table 15 RMB Facility E RMB Indirect RMB Connect Nedbank
$’000 ZAR 000 $ 000 ZAR 000 $°'000 ZAR 000 $ 000 ZAR 000

Total short-term facilities

available, comprising:

Overdraft - - - - 11,203 205,000 - -

Overdraft restricted as to|

usel) 76,510] [ 1,400,000 = = E =

Total overdraft 76,510 1,400,000 - - 11,203 205,000 - -

Indirect and derivative

facilities® - - 7,378 135,000 - - 8,556 156,556

Total short-term

facilities ilable 76,510 1,400,000 7,378 135,000 11,203 205,000 8,556 156,556

Utilized short-term

facilities:

Overdraft - - - - 9,291 170,000 - -
Overdraft restricted as to

usél) 23,407 428,301 - - - - - -
Indirect and derivative

facilities(@) - - 1,809 33,100 - - 115 2,110
Total short-term

facilities available 23,407 428,301 1,809 33,100 9,291 170,000 115 2,110

Interest rate, based on
South African prime rate 11.75% 11.65%

(1) Overdraft may only be used to fund ATMs and upon utilization is considered restricted cash.
(2) Indirect and derivative facilities may only be used for guarantees, letters of credit and forward exchange contracts to
guaranigesrissued by RMB and Nedbank to various third parties on our behalf.

Long-term borrowings

We have aggregate long-term borrowing outstanding of ZAR 2.6 billion ($142.8 million translated at exchange
Deceralesr 38, 2023) as described in Note 8. These borrowings include outstanding long-term borrowings obtained by Lesaka
BAR(L.0 billion, including accrued interest, which was used to partially fund the acquisition of Connect. The Lesaka SA
boaogemgents were amended in March 2023 to include a ZAR 200 million revolving credit facility. We used this
fawitityindudredithe six months ended December 31, 2023, and ZAR 115.0 million was drawn as of December 31,
BOP3jningtbatlaece available for utilization in the future. In contemplation of the Connect transaction, Connect obtained total facilities
of ZAR 1.3 billion, which were utilized to repay its existing borrowings, to fund a portion of its capital expenditures and to
eblitmtions under the transaction documents, and which has subsequently been upsized for its operational requirements
antstzamlin balance as of December 31, 2023, of ZAR 1.2 billion, We also have arevolving credit facility, of ZAR 300.0
whiltioris utilized to fund a portion of our merchant finance loans receivable book.
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Restricted cash

We have credit facilities with RMB in order to access cash to fund our ATMs in South Africa. Our cash, cash
restrietpdvedshtp@sented in our consolidated statement of cash flows as of December 31, 2023, includes restricted cash of $23.5
meititad to cash withdrawn from our debt facility to fund ATMs. This cash may only be used to fund ATMs and is considered
eastoaied and therefore is classified as restricted cash on our consolidated balance sheet.

We have also entered into cession and pledge agreements with Nedbank related to our Nedbank indirect credit facilities
haveargdieg and pledged certain bank accounts to Nedbank. The funds included in these bank accounts are restricted as they
beawitiodrawn without the express permission of Nedbank. Our cash, cash equivalents and restricted cash presented in our
statealielated cash flows as of December 31, 2023, includes restricted cash of $0.1 million that has been ceded and pledged.

Cash flows from operating activities
Second quarter

Net cash provided by operating activities during the second quarter of fiscal 2024 was $0.6 million (ZAR 10.9 million)
to $3comiiioadZAR 59.9 million) during the second quarter of fiscal 2023. Excluding the impact of income taxes, our cash provided
by operating activities during the second quarter of fiscal 2024 was positively impacted by the contribution from
Uencshamer,amdich was partially offset by growth in our consumer and merchant finance loans receivable books and temporary

eapkilgnovements within - our merchant business as a result of quarter-end transaction processing activities closing on a
Settiddyiratite following week.

During the second quarter of fiscal 2024, we paid first provisional South African tax payments of $0.1 million (ZAR 1.3 million)
related to our 2023 tax year and South African tax payments related to prior years of $0.1 million (ZAR 1.3 million). During the
geeored of fiscal 2023, we paid first provisional South African tax payments of $2.5 million (ZAR 42.6 million) related to our

gbegear, and additional second provisional South African tax payments of $0.01 million (ZAR 0.2 million) related to our
g0ae tax

Taxes paid during the second quarter of fiscal 2024 and 2023 were as follows:

Table 16 Three months ended December 31,
2023 2022 2023 2022
$ $ ZAR ZAR
‘000 ‘000 ‘000 ‘000
First provisional payments 2,662 2,463 49,516 42,582
Taxation paid related to prior years 69 10 1,328 180
Tax refund received - (141) - (2,570)
Total South African taxes paid 2,731 2,332 50,844 40,192
Foreign taxes paid 75 50 1,409 889
Total tax paid 2,806 2,382 52,253 41,081
First half

Net cash provided by operating activities during the first half of fiscal 2024 was $4.0 million (ZAR 74.0 million) compared
net cash used in operating activities of $4.2 million (ZAR 73.1 million) during the first half of fiscal 2023. Excluding the
impmatakxes, our cash provided by operating activities during the first half of fiscal 2024 was positively impacted by the contribution
from Merchant and Consumer, which was partially offset by growth in our consumer and merchant finance loans receivable
dmublesmporary working capital movements within our merchant business as aresult of quarter-end transaction processing
altsiiipen a Sunday and settled in the following week.

During the first half of fiscal 2024, we paid first provisional South African tax payments of $0.6 million (ZAR 12.2
relateditéoolr 2023 tax year and South African tax payments related to prior years of $0.6 million (ZAR 12.2 million). During the first
half of fiscal 2023, we paid first provisional South African tax payments of $3.0 million (ZAR 50.8 million) related to our 2023
tevar, and additional second provisional South African tax payments of $0.2 million (ZAR 3.4 million) related to our 2022 tax year.
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Taxes paid during the first half of fiscal 2024 and 2023 were as follows:

Table 17 Six months ended December 31,
2023 2022 2023 2022
$ $ ZAR ZAR
‘000 ‘000 ‘000 ‘000
First provisional payments 2,662 2,955 49,516 50,798
Second provisional payments - 191 R 3,371
Taxation paid related to prior years 641 10 12,187 180
Tax refund received (31) (198) (640) (3,540)
Total South African taxes paid 3,272 2,958 61,063 50,809
Foreign taxes paid 138 101 2,605 1,775
Total tax paid 3,410 3,059 63,668 52,584

Cash flows from investing activities
Second quarter

Cash used in investing activities for the second quarter of fiscal 2024 included capital expenditures of $5.0 million (ZAR
milliocd3, primarily due to the acquisition of vaults and POS devices . During the second quarter of fiscal 2024, we received
pf@&Bdaillion related to the sale of remaining interest in Finbond and $0.25 million related to the second (and final) tranche from the
disposal of our entire equity interest in Carbon.

Cash used in investing activities for the second quarter of fiscal 2023 included capital expenditures of $4.0 million (ZAR
milliod9, @lue to the acquisition of vaults and POS devices.

First half

Cash used in investing activities for the first half of fiscal 2024 included capital expenditures of $5.0 million (ZAR 93.7 million),
primarily due to the acquisition of vaults and POS devices. During the first half of fiscal 2024, we received proceeds of $3.5
reliiitedl to the sale of remaining interest in Finbond and $0.25 million related to the second (and final) tranche from the disposal of
entire equity interest in Carbon.

Cash used in investing activities for the first half of fiscal 2023 included capital expenditures of $8.5 million (ZAR 146.5
primaniljiodle to the acquisition of vaults, POS devices and computer equipment. During the first half of fiscal 2023, we
peoededs of $0.25 million related to the first tranche from the disposal of our entire equity interest in Carbon.

Cash flows from financing activities
Second quarter

During the second quarter of fiscal 2024, we utilized $69.0 million from our South African overdraft facilities to fund our ATMs
and our cash management business through Connect, and repaid $66.0 million of those facilities. We utilized $8.6 million of our
teng-borrowings to fund the acquisition of certain capital expenditures and for working capital requirements. We repaid $3.2
ofilllong-term borrowings in accordance with our repayment schedule as well as to settle a portion of our revolving
atdidiedfadlityalso paid $0.2 million to repurchase shares from employees in order for the employees to settle taxes due
welstied tof gteares of restricted stock.

During the second quarter of fiscal 2023, we utilized $167.2 million from our South African overdraft facilities to fund our
and AilfMsash management business through Connect, and repaid $175.4 million of those facilities. We utilized $9.1 million
wingterm borrowings to fund our merchant finance loans receivable business and to fund the acquisition of
egpaiitoagstalve repaid $1.7 million of long-term borrowings in accordance with our repayment schedule. We received $0.3
froiffothe exercise of stock options. We also paid $0.1 million to repurchase shares from employees in order for the employees to
&®etds due related to the vesting of shares of restricted stock.
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First half

During the first half of fiscal 2024, we utilized $128.6 million from our South African overdraft facilities to fund our ATMs and
our cash management business through Connect, and repaid $128.8 million of those facilities. We utilized $11.0 million of our
teng-borrowings to fund the acquisition of certain capital expenditures and for working capital requirements. We repaid $5.8
ofiliong-term borrowings in accordance with our repayment schedule as well as to settle a portion of our revolving
atdidiedfasléty also paid $0.2 million to repurchase shares from employees in order for the employees to settle taxes due
welstied tof Steares of restricted stock.

During the first half of fiscal 2023, we utilized $313.3 million from our South African overdraft facilities to fund our ATMs and
our cash management business through Connect, and repaid $312.3 million of those facilities. We utilized $10.1 million of our
teng-borrowings to fund our merchant finance loans receivable business and to fund the acquisition of certain capital
B¥penelitaics$3.3 million of long-term borrowings in accordance with our repayment schedule. We received $0.3
mibimisdromstihek options. We also paid $0.3 million to repurchase shares from employees in order for the employees to
detlediares to the vesting of shares of restricted stock.

Off-Balance Sheet

Arrangements
We have no off -balance sheet arrangements.

Capital
Expenditures

We expect capital spending for the third quarter of fiscal 2024 to primarily include spending for acquisition of POS
vaultsedioemuter software, computer and office equipment, as well as for our ATM infrastructure and branch network in South
Biniceapital expenditures for the second quarter of fiscal 2024 and 2023 are discussed under “—Liquidity and Capital
Bashuloes—from investing activities.” All of our capital expenditures for the pastthree fiscal years were funded through
geesraligd funds, or, following the Connect acquisition, our asset-backed borrowing arrangement. We had
oatstaitdiagts @épitDecember 31, 2023, of $0.1 million. We expect to fund these expenditures through internally generated funds
avdilable facilities.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

In addition to the tables below, see Note 4 to the unaudited condensed consolidated financial statements for a discussion of

market risk.

We have shortand long-term borrowings in South Africa which attract interest at rates that fluctuate based on
Soughargesiprithe and 3-month JIBAR interest rates. The following table illustrates the effect on our annual expected interest

ubageted at exchange rates applicable as of December 31, 2023, as a result of changes in the South African prime and 3-month
iHBARt rates, using our outstanding short and long-term borrowings as of December 31, 2023. The effect of a hypothetical

100 (besis points) increase and a 1% decrease in the interest rates applicable to the borrowings as of December 31, 2023,
Aresteadied 1% hypothetical change does not reflect what could be considered the best- or worst-case scenarios.

Table 18

Interest on South African borrowings

As of December 31, 2023

Estimated annual
expected interest
charge after

Annual expected Hypothetical hypothetical change
interest charge change in in interest rates
($’'000) interest rates ($°000)
22,345 1% 24,105
(1%) 20,585
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Item 4. Controls and Procedures

Under the supervision and with the participation of our management, including our group chief executive officer and our
chiefdnuamcial officer, we conducted an evaluation of our disclosure controls and procedures, as such term is defined under Rule
18¢e) promulgated under the Securities Exchange Act of 1934, as amended, as of December 31, 2023. Management
esgogrone®|shemtd procedures, no matter how well designed and operated, can provide only reasonable assurance of
abfeetiires thedl management necessarily applies its judgment in evaluating the cost-benefit relationship of possible
pentealsrewidBased on this evaluation, the group chief executive officer and the group chief financial officer
dsuthsled ctratosuand procedures were effective as of December 31, 2023.

Changes in Internal Control over Financial Reporting

There have not been any changes in our internal control over financial reporting during the fiscal quarter ended
2023Désantiaere Bhterially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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Part Il. Other Information

Item 1A. Risk Factors

See “ltem 1A RISK FACTORS” in Part |of our Annual Reporton Form 10-K forthe fiscal year ended June 30, 2023,
discudeiom of risk factors relating to (i) our business, (i) operating in South Africa and other foreign markets, (iii)
gsy@eatiornand (iv) our common stock. There have been no material changes from the risk factors previously disclosed in our
Repoal on Form 10-K for the fiscal year ended June 30, 2023.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

The table below presents information relating to purchases of shares of our common stock during the second quarter of fiscal
2024:
Table 19 (a) (b) () (d)

Total number of shares Maximum dollar value of
Total number Average price purchased as part of publicly shares that may yet be

of shares paid per share announced plans or purchased under the plans
Period purchased (US dollars) programs or programs
Oct-23 - - 100,000,000
Nov-23® 26,925 4.55 - 100,000,000
Dec-23Y 24,050 3.14 - 100,000,000
Total

50,975 -

(1) Relates to the delivery of shares of our common stock to us by certain of our employees to settle their income tax
Theséatilities.do not reduce the repurchase authority under the share repurchase program.

Item 5. Other Information

Our Section 16 officers and directors, as defined in Rule 16a-1(f) of the Securities Exchange Act of 1934 (the “Exchange Act”),
may from time to time enter into plans for the purchase or sale of our common stock that are intended to satisfy the affirmative
defetitsens of Rule 10b5-1(c) of the Exchange Act. During the quarter ended December 31, 2023, no officers or directors, as
oeRubel 16a-1(f) adopted modified, orterminateda “Rule 10b5-1 trading arrangement” or adn-Rule10b5-1trading arrangement,”
as defined in Item 408 of Regulation S-K.
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Item 6. Exhibits
The following exhibits are filed as part of this Form 10-Q:

Incorporated by Reference Herein

Exhibit Included
No. Description of Exhibit Herewith Form Exhibit Filing Date
10.44 Amendment and Restatement Agreement, dated November

24, 2023, between Lesaka Technologies Proprietary
Limited (as borrower), and FirstRand Bank Limited (acting
through its Rand_Merchant Bank_division) (as_lender), and

FirstRand Bank Limited (acting through its Rand Merchant December 1,
Bank division) (as facility agent) 8-K 10.1 2023
10.45 Employment Agreement. dated as of December 4. 2023 December 4,
between Lesaka Technologies, Inc. and Ali Mazanderani 8-K 10.1 2023
311 Certification_of Principal Executive Officer pursuant to
Rule 13a-14(a) under the Exchange Act X
31.2 Certification of Principal Financial Officer pursuant to Rule
13a-14(a) under the Exchange Act X
32 Certification pursuant to 18 USC Section 1350 X
101.INS XBRL Instance Document X
101.SCH XBRL Taxonomy Extension Schema X
101.CAL XBRL Taxonomy Extension Calculation Linkbase X
101.DEF XBRL Taxonomy Extension Definition Linkbase X
101.LAB XBRL Taxonomy Extension Label Linkbase X
101.PRE XBRL Taxonomy Extension Presentation Linkbase X
104 Cover page formatted as Inline XBRL and contained in
Exhibit 101
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http://www.sec.gov/Archives/edgar/data/1041514/000106299323021668/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021668/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021668/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021668/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021668/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021822/exhibit10-1.htm
http://www.sec.gov/Archives/edgar/data/1041514/000106299323021822/exhibit10-1.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex311.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex311.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex311.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex312.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex312.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex312.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex32.htm
file:///tmp/T104/636671ba-2463-4c1e-9ff4-268cc64ff6dc/ex32.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Actof 1934, the registrant has caused this reportto be
behatfigiyettie amdersigned, thereunto duly authorized, on February 6, 2024.

LESAKA TECHNOLOGIES, INC.
By: /s/ Chris G.B. Meyer

Chris G.B. Meyer

Group Chief Executive Officer
By: /s/ Naeem E. Kola

Naeem E. Kola

Group Chief Financial Officer, Treasurer and Secretary







Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO RULES 13A-14(A) AND 15D-14(A)

UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED
I, Chris G.B. Meyer, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Lesaka Technologies, Inc. (“Lesaka”) for the que
ended December 31,

2023;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact «
omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements we
made, not misleading with

respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly presentin all

material respects the financial condition, results of operations and cash flows of Lesaka as of, and for,
periods presented in this

report;
4. lam responsible for establishing and maintaining disclosure controls and procedures (as defined
Exchange Act Rules 13a-

15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 1
15(f) and 15d-15(f)) for

Lesaka and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed

under our supervision, to ensure that material information relating to Lesaka, including its consolidated
subsidiaries, is made known

to us by others within those entities, particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be 1

designed under our supervision, to provide reasonable assurance regarding the reliability of financial repor






Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO RULES 13A-14(A) AND 15D-14(A)

UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED
I, Naeem E. Kola, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Lesaka Technologies, Inc. (“Lesaka”) for the que
ended December 31,

2023;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact (
omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements we
made, not misleading with

respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly presentin all

material respects the financial condition, results of operations and cash flows of Lesaka as of, and for,
periods presented in this

report;
4. lam responsible for establishing and maintaining disclosure controls and procedures (as defined
Exchange Act Rules 13a-

15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 1
15(f) and 15d-15(f)) for

Lesaka and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed

under our supervision, to ensure that material information relating to Lesaka, including its consolidated
subsidiaries, is made known

to us by others within those entities, particularly during the period in which this report is being prepared,;
(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be 1

designed under our supervision, to provide reasonable assurance regarding the reliability of financial repor






Exhibit 32

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of Lesaka Technologies, Inc. (“Lesaka”) on Form 1C
quarter ended

December 31, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Repc
Chris G.B. Meyer and

Naeem E. Kola, Group Chief Executive Officer and Group Chief Financial Officer, respectively, of Lese
certify, pursuantto 18

U.S.C. § 1350, that to their knowledge:

1.
The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Ex
1934,
as amended; and

2.

The information contained in the Report fairly presents, in all material respects, the financial c
results

of operations of Lesaka.

Date: February 6, 2024
/sl: Chris G.B. Meyer

Name: Chris G.B. Meyer

Group Chief Executive Officer

Date: February 6, 2024

/sl: Naeem E. Kola

Name: Naeem E. Kola






