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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

ENSERVCO CORPORATION AND SUBSIDIARY
Condensed Consolidated Balance Sheets
(In thousands, except share and per share amounts)

ASSETS

Current Assets:

Cash and cash equivalents

Accounts receivable, net

Prepaid expenses and other current assets

Inventories

Note receivable

Assets held for sale
Total Current Assets

Property and equipment, net
Intangible assets, net

Right-of-use asset - finance, net
Right-of-use asset - operating, net
Note receivable, less current portion
Other assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Current Liabilities:

Accounts payable and accrued liabilities

Utica Facility

LSQ Facility

September and October 2023 Convertible Notes, related parties

November 2022 Convertible Note, related party

Financed insurance

Lease liability - finance

Lease liability - operating

Other current liabilities
Total Current Liabilities

Utica Facility, less current portion

September and October 2023 Convertible Notes, related parties, less current portion
Utica Residual Liability

Lease liability - finance, less current portion

Lease liability - operating, less current portion

Deferred tax liabilities

Other non-current liabilities

Total Liabilities
Commitments and Contingencies

Stockholders' Equity (Deficit):

Preferred stock, $0.005 par value, 10,000,000 shares authorized, no shares issued or outstanding
Common stock, $0.005 par value, 100,000,000 shares authorized; 37,288,845 and 26,592,637 shares
issued as of June 30, 2024 and December 31, 2023, respectively; 6,907 shares of treasury stock as of
June 30, 2024 and December 31, 2023; and 37,281,938 and 26,585,730 shares outstanding as of June

30, 2024 and December 31, 2023, respectively
Additional paid-in capital
Accumulated deficit

Total Stockholders' Equity (Deficit)

Total Liabilities and Stockholders' Equity (Deficit)

December 31,

June 30, 2024 2023
(unaudited)

$ 332§ 201
1,518 4,190

2,124 1,047

211 209

75 75

3,878 -

8,138 5,722

2,087 6,923

92 -

8 9

1,009 891

106 144

181 183

$ 11,616 $ 13,872
$ 2,847 $ 3,967
1,886 1,595

1,173 2,472

664 -

- 1,027

1,161 318

17 10

360 441

135 198

8,243 10,028

622 1,690

- 1,656

330 256

- 6

678 528

222 222

24 58

10,119 14,444

184 131

52,573 48,970
(51,260) (49,673)
1,497 (572)

$ 11,616 $ 13,872

See accompanying notes to the condensed consolidated financial statements.
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Revenues:
Production services
Completion and other services
Total revenues

Expenses:
Production services
Completion and other services
Sales, general, and administrative
Gain on disposal of assets
Impairment loss
Depreciation and amortization
Total operating expenses

(Loss) income from operations

Other (expense) income:
Interest expense
Other (expense) income
Total other expense, net

Loss before taxes
Deferred income tax benefit
Net loss

Net loss per share - basic and diluted

Weighted average number of common shares outstanding - basic and diluted

See accompanying notes to the condensed consolidated financial statements.

ENSERVCO CORPORATION AND SUBSIDIARY
Condensed Consolidated Statements of Operations
(In thousands, except per share amounts)

(Unaudited)
For the Three Months Ended For the Six Months Ended
June 30, June 30,
2024 2023 2024 2023

$ 2,618 2,889 5103 $ 5,752
1,146 840 8,453 6,889

3,764 3,729 13,556 12,641

2,499 2,601 4,403 4,775

916 1,315 5,543 6,038

1,188 882 2,420 2,386
(23) (175) (23) (175)

- 250 - 250

288 945 1,056 1,916

4,868 5,818 13,399 15,190
(1,104) (2,089) 157 (2,549)
(415) (518) (1993) (1,108)

(808) 53 (751) 83
(1,223) (465) (1,744) (1,025)
(2,327) (2,554) (1,587) (3,574)

- - - 16
$ (2,327) (2,554) (1,587) $ (13,558)
$ (0.08) (0.12) (0.06) $ (0.20)
30,033 21,240 28,579 18,042
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Balance at January 1, 2023
Stock-based compensation
Restricted share issuance
Restricted share cancellation

ENSERVCO CORPORATION AND SUBSIDIARY

Consolidated Statements of Stockholders’ Equity (Deficit)

(In thousands)

Shares issued to Cross River Partners, L.P.

in connection with partial conversion of
March 2022 Convertible Note
Shares issued in February 2023 Offering,
net of offering costs
Warrants issued in February 2023 Offering,
net of offering costs
Net loss

Balance at March 31, 2023

Stock-based compensation

Restricted share issuance

Exercise of pre-funded warrants associated
with February 2023 Offering

Shares issued to Cross River Partners, L.P.

in connection with conversion of
outstanding balance of March 2022
Convertible Note

Shares issued to Cross River Partners, L.P.

in connection with conversion of July 2022
Convertible Note

Warrants issued to Cross River Partners,
L.P. in connection with conversion of July
2022 Convertible Note

Net loss

Balance at June 30, 2023

Balance at January 1, 2024
Stock-based compensation
Restricted share issuance
Shares issued through release of OilServ,
LLC indemnification provisions
Net income
Balance at March 31, 2024

Stock-based compensation

Shares issued for interest owed on
subordinated debt

Shares issued in connection with
conversion of November 2022 Convertible
Note

Shares issued in connection with
conversion of certain September and
October 2023 Convertible Notes

Shares issued in connection with
conversion of interest owed on November
2022 Convertible Note and certain
September and October 2023 Convertible
Notes

Shares issued in establishment of Keystone

equity line of credit
Board compensation issued in equity
Net loss

Balance at June 30, 2024

(Unaudited)
Total
Additional Stockholders'
Common Accumulated
Shares Common Stock Paid-in Capital Deficit Equity (Deficit)
11,829 $ 59 $ 42,266 $ (41,156) $ 1,169
- - 44 - 44
60 - 92 - 92
(25) - - - -
2,275 11 1,040 - 1,051
3,900 20 964 - 984
- - 1,968 - 1,968
- - - (11,004) (11,004)
18,039 $ 90 $ 46,374 (42,160) $ 4,304
- - 44 - 44
79 - 82 - 82
600 3 - - 3
323 2 147 - 149
2,400 12 847 - 859
- - 341 - 341
- - - (2,559) (2,559)
21,441 $ 107 $ 47,835 (44,714) $ 3,228
Total
Additional Stockholders'
Common Accumulated
Shares Common Stock Paid-in Capital Deficit Equity (Deficit)
26,586 $ 131 $ 48,970 (49,673) $ (572)
- - 16 - 16
476 2 58 - 60
294 2 104 - 106
- 5 - 740 740
27,356 $ 135  $ 49,148 $ (48,933) $ 350
R - 46 - 46
281 1 72 - 73
4,413 22 1,586 - 1,608
3,678 18 1,395 - 1,413
220 1 58 - 59
546 3 97 - 100
788 4 171 - 175
- - - (2,327) (2,327)
37,282 % 184 $ 52,573 $ (51,260) $ 1,497

See accompanying notes to the condensed consolidated financial statements.
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ENSERVCO CORPORATION AND SUBSIDIARY
Condensed Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)
For the Six Months Ended
June 30,
2024 2023
Operating Activities:
Net loss $ (1,587) $ (3,558)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 1,056 1,916
Gain on disposal of equipment (23) (175)
Impairment loss - 250
Interest paid-in-kind on LSQ Facility 181 -
Stock-based compensation 123 180
Amortization of debt issuance costs and discount 127 139
Inducement costs related to note conversions 908 -
Deferred income tax benefit - (16)
Bad debt recovery (25) (100)
Changes in operating assets and liabilities:
Accounts receivable 2,697 3,251
Inventories (3) (27)
Prepaid expense and other current assets 508 470
Amortization of operating lease assets 250 282
Other assets 1 19
Accounts payable and accrued liabilities (812) (1,667)
Operating lease liabilities (300) (297)
Other liabilities 82 (281)
Net cash provided by operating activities 3,183 386
Investing Activities:
Purchases of property and equipment (92) (84)
Proceeds from disposals of property and equipment 23 225
Purchase of intangible (92) -
Collections on note receivable 38 44
Net cash (used in) provided by investing activities (123) 185
Financing Activities:
Proceeds from February 2023 Offering, net - 2,952
Proceeds from exercise of pre-funded warrants - 3
Net LSQ Facility repayments (1,480) (2,153)
Utica Facility repayments (808) (608)
Repayments of long-term debt - (30)
Payments on financed insurance (641) (329)
Payments of finance leases - (10
Net cash used in financing activities (2,929) (175)
Net Increase in Cash and Cash Equivalents 131 396
Cash and Cash Equivalents, beginning of period 201 35
Cash and Cash Equivalents, end of period $ 332§ 431
Supplemental Cash Flow Information:
Cash paid for interest $ 508 $ 945
Non-Cash Investing and Financing Activities:
Financed insurance consummated with insurance renewals $ 1484 $ 1,478
Conversion of November 2022 Convertible Note to equity $ 1,200 $ -
Conversion of certain September and October 2023 Convertible Notes to equity $ 1,000 $ S
Lease liability at inception of new facility operating lease $ 368 $ -
Board compensation issued in equity $ 175 $ 82
Shares issued in establishment of Keystone equity line of credit $ 100 $ -
Shares issued for interest owed on subordinated debt $ 133  $ -
Conversion of unamortized debt discount to equity $ 87 $ -
Conversion of March 2022 Convertible Note to equity $ - 3 1,200
Conversion of July 2022 Convertible Note to equity $ - 8 1,200

See accompanying notes to the condensed consolidated financial statements.
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ENSERVCO CORPORATION AND SUBSIDIARY
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

Note 1 - Basis of Presentation

Enservco Corporation ("Enservco") through its wholly-owned subsidiary (collectively referred to as the "Company", "we" or "us") provides various
services to the domestic onshore oil and natural gas industry. These services include hot oiling and acidizing ("Production Services") and frac water
heating ("Completion and Other Services").

The accompanying unaudited condensed consolidated financial statements have been derived from the accounting records of Enservco and its
wholly-owned subsidiary, Heat Waves Hot Oil Service LLC ("Heat Waves"), (collectively, the "Company").

The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in accordance with accounting
principles for interim financial information and with the instructions to Form 10-Q and Article 8 of Regulation S-X. Accordingly, they do not include
all disclosures required by generally accepted accounting principles in the United States of America ("GAAP") for complete financial statements. In the
opinion of management, all normal and recurring adjustments necessary to fairly present the interim financial information set forth herein have been
included. The results of operations for interim periods are not necessarily indicative of the expected operating results of a full year or of future years.

The accompanying unaudited condensed consolidated financial statements were prepared in accordance with GAAP and follow the same
accounting policies and methods of their application as the most recent annual financial statements. These interim financial statements should be read in
conjunction with the financial statements and related footnotes included in the Annual Report on Form 10-K of Enservco for the year ended December
31, 2023. All intercompany balances and transactions have been eliminated in the accompanying condensed consolidated financial statements.

Note 2 — Summary of Significant Accounting Policies
Going Concern

Our condensed consolidated financial statements have been prepared on the going concern basis, which contemplates the continuity of normal
business activities and the realization of assets and settlement of liabilities in the normal course of business. For the three and six months ended June
30, 2024, we generated a loss from operations of $ 1.1 million and income from operations of $ 157,000 , respectively. For the three and six months
ended June 30, 2024, we generated net losses of $ 2.3 million and $ 1.6 million, respectively. For the three and six months ended June 30, 2023, we
generated losses from operations of $ 2.1 million and $ 2.5 million, respectively. For the three and six months ended June 30, 2023, we generated net
losses of $ 2.6 million and $ 3.6 million, respectively. As of June 30, 2024, we had cash and cash equivalents of $ 332,000 and a working capital deficit
of $ 105,000 . Beginning in the latter part of 2022, hiring practices and headcount were significantly modified and reduced, and unprofitable locations
were closed. We also disposed of non-core or underperforming assets, generating proceeds totaling $2.0 million since the beginning of 2023. In the
fourth quarter of 2023, we entered into a non-binding letter of intent to acquire Buckshot Trucking LLC ("Buckshot Trucking"), which is a Wyoming limited
liability company and provider of logistics services to the oil and gas industry. In March of 2024, we executed a purchase agreement to complete the
acquisition of Buckshot Trucking. During the second quarter of 2024, we began exploring options to exit our seasonal frac water heating business, and
classified those related assets as "Assets held for sale" on the condensed consolidated balance sheet as of June 30, 2024. Despite these recent
developments and the improvements to our financial position, we believe that substantial doubt exists over our ability to continue as a going concern for
twelve months after the date of issuance of this Quarterly Report on Form 10-Q.

We utilize a cash forecast model to evaluate the ability of future cash flows to fund continuing operations. We analyze projected cash flows to
determine if they are sufficient to fund the operations and obligations of the Company for a period of time that extends twelve months or more from the
date of the applicable filing. We may need to raise additional capital for our growth and ongoing operations. In the second quarter of 2024, we entered
into a $ 10.0 million equity line of credit with a financial partner to assist with equity raises. While the equity line of credit is performing daily and
generating cash through sales of shares of the Company's common stock, there can be no assurance that existing or new sources of financing will be
available to us on favorable terms, or sufficient to resolve our cash needs. Our ability to obtain additional financing through debt and equity capital
markets, whether public or private, is subject to several factors including market and economic conditions, our performance, and investor sentiment with
respect to us and our industry.

Cash and Cash Equivalents

The Company considers all highly liquid instruments purchased with an original maturity of three months or less to be cash equivalents. The
Company continually monitors its positions with, and the credit quality of, the financial institutions with which it maintains its deposits. Enservco maintains
its excess cash in two separate financial institutions; however, deposits may exceed federally insured amounts at times, though no losses have been
incurred related to these deposits.
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Accounts Receivable

Accounts receivable are stated at the amounts billed to customers, net of an allowance for credit losses. We make estimates of expected credit
and collectability trends for the allowance for credit losses based upon our assessment of various factors, including historical experience, the age of the
accounts receivable balances, credit quality of our customers, current economic conditions, reasonable and supportable forecasts of future economic
conditions, and other factors that may affect our ability to collect from customers. The losses ultimately incurred could differ materially in the near term
from the amounts estimated in determining the allowance. As of June 30, 2024 and December 31, 2023, the Company had an allowance for credit
losses of $ 75,000 and $ 100,000, respectively. For the three and six months ended June 30, 2024, the Company recorded bad debt recovery of $
25,000 . For the three and six months ended June 30, 2023, the Company recorded bad debt recovery of $100,000.

The Company follows the guidance of the Financial Accounting Standards Board's ("FASB") Accounting Standards Update ("ASU") 2016-13,
Financial Statements - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments , which requires companies to measure credit
losses utilizing a methodology that reflects expected credit losses and requires a consideration of a broader range of reasonable and supportable
information to ascertain credit loss estimates.

Concentrations

Revenues from four customers represented 10% or more of total revenues, at 16 %, 11 %, 11 % and 11 %, respectively, for the three months
ended June 30, 2024. For the six months ended June 30, 2024, revenues from two customers represented 10% or more of the Company's total
revenues, at 25 % and 21 %, respectively. For the three months ended June 30, 2023, revenues from two customers represented 10% or more of the
Company's total revenues, at 17 % and 14 %, respectively. For the six months ended June 30, 2023, revenues from one customer represented 10% or
more of the Company's total revenues at 34 %. As of June 30, 2024, two customers represented 10% or more of the Company's accounts receivable
balance, at 23 % and 11 %, respectively. As of December 31, 2023, two customers represented 10% or more of the Company's accounts receivable
balance, at 50 % and 18 %, respectively.

Inventories

Inventories consist primarily of propane, diesel fuel and chemicals that are used in the servicing of oil wells and are carried at the lower of cost or
net realizable value in accordance with the first in, first out method of accounting ("FIFO"). The Company periodically reviews the value of items in
inventories and provides write-downs or write-offs of inventories based on its assessment of market conditions. Write-downs and write-offs are charged to
cost of goods sold. For the three and six months ended June 30, 2024 and 2023, the Company did not recognize any write-downs or write-offs
of inventories.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. The Company charges repairs and maintenance against income when
incurred and capitalizes renewals and betterments which extend the remaining useful life or expand the capacity or efficiency of the assets. Depreciation
is recorded on a straight-line basis over estimated useful lives ranging from five to thirty years.

When property and equipment is either sold or disposed of, the cost and related accumulated depreciation of the property and equipment sold or
disposed is removed from the accounting records. Any difference between the net book value of the property and equipment and the proceeds of
the assets' sale, or settlement of an insurance claim, is recorded as a gain or loss in the Company’s condensed consolidated statements of operations.

Leases

The Company conducts a major part of its operations from leased facilities. Each of these leases is accounted for as an operating lease. The
Company leases trucks and equipment in the normal course of business, which may be recorded as operating or finance leases, depending on the term
of the lease.

Lease assets and liabilities are initially recognized based on the present value of the future minimum lease payments over the lease term at the
lease start date. When our leases do not provide an implicit rate, we use our incremental borrowing rate based on the information available at the lease
start date in determining the present value of future lease payments. The lease asset is increased by any lease payments made at or before the lease
start date and reduced by lease incentives and initial direct costs incurred. The lease term includes options to renew or terminate the lease when it is
reasonably certain that we will exercise that option. The exercise of lease renewal options is at our sole discretion. Lease expense for operating leases is
recognized on a straight-line basis over the lease term. The Company recognizes depreciation expense and interest expense for finance leases.

Long-Lived Assets
The Company reviews its long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of the

asset may not be recovered. For the six months ended June 30, 2024 and 2023, the Company concluded that there were no triggering events which
could indicate potential impairment of its long-lived assets.
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Assets Held for Sale

The Company classifies long-lived assets intended to be sold as held for sale in the period in which all of the following criteria are met: ( 1)
management, having the authority to approve the action, commits to a plan to sell the asset or disposal group; (2) the asset or disposal group is available
for immediate sale in its present condition subject only to terms that are usual and customary for sales of such assets; (3) an active program to locate a
buyer and other actions required to complete the plan to sell the asset or disposal group have been initiated; (4) the sale of the asset or disposal group is
probable, and transfer of the asset or disposal group is expected to qualify for recognition as a completed sale within one year, except if events or
circumstances beyond our control extend the period of time required to sell the asset or disposal group beyond one year; (5) the asset is being actively
marketed for sale at a price that is reasonable in relation to its current fair value; and (6) actions required to complete the plan indicate that it is unlikely
that significant changes to the plan will be made or that the plan will be withdrawn.

We initially measure a long-lived asset or disposal group that is classified as held for sale at the lower of carrying value or fair value less any
costs to sell. Any loss resulting from this measurement is recognized in the period in which the held for sale criteria are met. Conversely, gains are not
recognized on the sale of a long-lived asset or disposal group until the date of sale. We assess the fair value of a long-lived asset or disposal group less
any costs to sell each reporting period it remains classified as held for sale and report any subsequent changes as an adjustment to the carrying value of
the asset or disposal group, as long as the new carrying value does not exceed the carrying value of the asset at the time it was initially classified as held
for sale. For the three and six months ended June 30, 2024 and 2023, the Company recorded no impairment charges on its held for sale assets.

Upon determining that a long-lived asset or disposal group meets the criteria to be classified as held for sale, the Company ceases depreciation
and reports long-lived assets and/or the assets and liabilities of the disposal group, if material, in the line item "Assets held for sale" in our condensed
consolidated balance sheets.

In the second quarter of 2024, the Company determined that an exit of its seasonal frac water heating business should be explored and began
discussions with interested parties. Accordingly, the assets associated with these operations were moved into "Assets held for sale" on the condensed
consolidated balance sheet as of June 30, 2024. On August 7, 2024, the Company completed a sales transaction with one buyer for most of its Colorado
based frac water heating equipment. Additional information about the sale of the Colorado based frac water heating equipment is set forth in our Current
Report on Form 8-K filed with the SEC on August 12, 2024. The Company continues to explore further options for the rest of its frac water heating assets
and operations.

Business Combinations

The Company follows the guidance provided for under Accounting Standards Codification ("ASC") 805 Business Combinations (“ASC 805")
when evaluating the appropriate recording treatment of acquisition transactions. Initial steps included evaluating whether the Company obtains control of
activities and assets of a business which accounts for the allocation of the purchase consideration to the assets and liabilities acquired at fair value, or if it
is an asset acquisition which follows the purchase accounting method. The Company carefully evaluates specific facts and circumstances when applying
the guidance in ASC 805.

Revenue Recognition

The Company evaluates revenue when we can identify the contract with the customer, the performance obligations in the contract, the
transaction price, and we are certain that the performance obligations have been met. Revenue is recognized when the service has been provided to the
customer. Most of the Company's services and product offerings are short-term in nature. The time between invoicing and when payment is due under
these arrangements is generally thirty to sixty days. Due to the nature of our business, the Company has no contractual arrangements that include
multiple performance obligations.

The Company’s agreements with its customers are often referred to as "price sheets" and sometimes provide pricing for multiple services.
However, these agreements generally do not authorize the performance of specific services or provide for guaranteed throughput amounts. As customers
are free to choose which services, if any, to use based on the Company’'s price sheet, the Company prices its separate services based on their
standalone selling prices. Customer agreements generally do not provide for performance, cancellation, termination, or refund type provisions. Services
based on price sheets with customers are generally performed under separately issued "work orders" or "field tickets" as services are requested.

Revenue is recognized for certain projects that take more than one day as projects over time, based on the number of days during the reporting
period and the agreed upon price as work progresses on each project.

Earnings (Loss) Per Share

Basic earnings per common share is computed by dividing net income (loss) by the weighted average number of common shares outstanding for
the period. Diluted earnings per common share is calculated by dividing net income (loss) by the diluted weighted average number of common shares
outstanding for the period. The diluted weighted average number of common shares outstanding for the period is computed using the treasury stock
method for Company common stock that may be issued for outstanding common stock options and warrants and is computed using the if-converted
method for convertible securities and convertible debt instruments.

The Company has common stock options, warrants and convertible debt instruments that are considered common stock equivalents which are
considered in the computations of basic and diluted earnings per share. The Company uses the treasury stock method for both common stock options
and warrants and the if-converted method for convertible debt instruments. For the three and six months ended June 30, 2024 and 2023, due to the
Company having a net loss for each period, common stock options, warrants and convertible debt, when considered in the computation of basic and
diluted earnings per share, are antidilutive and have been excluded.
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Income Taxes

The Company recognizes deferred tax liabilities and assets based on the differences between the tax basis of assets and liabilities and their
reported amounts in the condensed consolidated financial statements that will result in taxable or deductible amounts in future years. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled. The effect of a change in tax rates on deferred tax assets and liabilities will be recognized in income in the period that includes
the enactment date. A deferred tax asset or liability that is not related to an asset or liability for financial reporting is classified according to the expected
reversal date. The Company records a valuation allowance to reduce deferred tax assets to an amount that it believes is more likely than not expected to
be realized.

The Company accounts for any uncertainty in income taxes by recognizing the tax benefit from an uncertain tax position only if, in the
Company'’s opinion, it is more likely than not that the tax position will be sustained on examination by the taxing authorities, based on the technical merits
of the position.

Interest and penalties associated with tax positions are recorded in the period assessed as "Other expense" in the condensed consolidated
statements of operations. The Company files income tax returns in the United States of America ("USA") and in the states in which it conducts its
business operations. The Company’s USA federal income tax filings for tax years 2021 through 2023 remain open to examination. In general, the
Company'’s various state tax filings remain open for tax years 2020 to 2023.

Fair Value

The fair value of an asset is considered to be the price at which the asset could be sold in an orderly transaction between
unrelated knowledgeable and willing parties. A liability's fair value is defined as the amount that would be paid to transfer the liability to a new obligor,
rather than the amount that would be paid to settle the liability with the creditor. Assets and liabilities recorded at fair value are measured using a three-
tier fair value hierarchy, which prioritizes the inputs used in measuring fair value. The hierarchy is broken down into three levels based on the reliability of
the inputs as follows:

Level 1: Quoted prices are available in active markets for identical assets or liabilities;

Level 2: Quoted prices in active markets for similar assets and liabilities that are observable for the asset or liability; or

Level 3: Unobservable pricing inputs that are generally less observable from objective sources, such as discounted cash flow models or
valuations.

Financial and non-financial assets and liabilities are classified based on the lowest level of input that is significant to the fair value measurement.
The Company did not have any transfers between hierarchy levels for the three and six months ended June 30, 2024 and 2023.

As of June 30, 2024 and 2023, the Company had no assets or liabilities that were required to be measured at fair value on a recurring basis.

When an assessment for impairment is required for its long-lived assets, the Company assesses the recoverability using the lowest level of cash
flows taking into consideration timing and appropriate discount rates. When appropriate, market comparables may be used to determine if an asset may
not be recoverable.

The Company values its warrants and stock options using the Black-Scholes model. The Company did not have any warrants or stock options
that required valuation during the six months ended June 30, 2024.

Stock-based Compensation

Stock-based compensation cost is measured at the date of grant, based on the calculated fair value of the award as described below, and is
recognized over the requisite service period, which is generally the vesting period of the equity grant.

The Company uses the Black-Scholes pricing model as a method for determining the estimated grant date fair value for all options awarded to
employees, independent contractors, officers, and directors. The expected term of the options is based upon evaluation of historical and expected
exercise behavior. The risk-free interest rate is based upon USA Treasury rates at the date of grant with maturity dates approximately equal to the
expected life of the grant. Volatility is determined upon historical volatility of our stock and adjusted if future volatility is expected to vary from historical
experience. The dividend yield is assumed to be zero as we have not historically paid dividends, nor do we anticipate paying any dividends in the
foreseeable future.
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Management Estimates

The preparation of the Company’s condensed consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period. Significant estimates include the realization of
accounts receivable, useful lives of long-lived assets, evaluation of impairment of long-lived assets, stock-based compensation expense, income tax
provisions and the valuation of deferred taxes. Actual results could differ from those estimates.

Contingent Liabilities

From time-to-time, the Company will have contingent liabilities that arise in the course of business, usually as it pertains to certain lawsuits in
which the Company is involved. When a future contingent liability becomes both probable and estimable, the Company will record a liability for the
estimated amount, as well as any offsetting receivables in the event the claim is probable to be covered by an insurance policy. In the event there is a
range of outcomes and no amount is determined to be most probable, the Company will record a liability and, if applicable due to likelihood of insurance
coverage, a receivable for the low end of the range. In the event the Company makes a firm offer in order to settle a lawsuit, the Company will record a
liability for the amount of the offer at that time.
Classification and Valuation of Warrants

The Company analyzes warrant instruments to determine the classification of the warrants as liabilities or equity. The Company's issued warrants
are all classified as permanent equity.

The Company uses a Black-Scholes model to determine the fair value of its warrants. The expected term used was the remaining contractual
term. Expected volatility was based upon historical volatility over a term consistent with the remaining term. The risk-free interest rate was derived from
the yield on zero-coupon USA government securities with a remaining term equal to the contractual term of the warrants. The dividend yield was
assumed to be zero.

Reclassifications

Certain prior period amounts may have been reclassified for comparative purposes to conform to the current presentation. These
reclassifications have no effect on the Company’s condensed consolidated statements of operations.

Note 3 — Property and Equipment
Property and equipment consist of the following (in thousands):

December 31,

June 30, 2024 2023
Trucks and vehicles $ 21,815 $ 48,036
Other equipment 1,859 1,859
Buildings and improvements 558 619
Total property and equipment 24,232 50,514
Accumulated depreciation (22,145) (43,591)
Property and equipment, net $ 2,087 $ 6,923

For the three and six months ended June 30, 2024, the Company recorded depreciation expense of $ 285,000 and $ 1.0 million, respectively.
For the three and six months ended June 30, 2023, the Company recorded depreciation expense of $ 887,000 and $ 1.8 million, respectively.

11




Table of Contents

Note 4 - Intangible Assets

The components of our intangible assets are as follows (in thousands):

December 31,

June 30, 2024 2023
Customer relationships $ 626 $ 626
Patents and trademarks 441 441
Software 92 -
Total intangible assets 1,159 1,067
Accumulated amortization (1,067) (1,067)
Net carrying value $ 92 3 -

The useful lives of our intangible assets were estimated to be between three and five years at inception. Amortization expense for intangible
assets for the three and six months ended June 30, 2023 was $ 54,000 and $ 109,000 , respectively. There was no amortization expense for intangible
assets for the three and six months ended June 30, 2024.

The following table represents the amortization expense for the next twelve months ending June 30 (in thousands):

2025 2026 2027 2028 2029
Customer relationships $ - 8 - 8 - 8 - 8 =
Patents and trademarks - - - - -
Software 18 18 18 18 20
Total intangible asset amortization expense $ 18 $ 18 $ 18 $ 18 $ 20
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Note 5 — Debt
Notes Payable
Long-term debt consists of the following (in thousands):

December 31,

June 30, 2024 2023

Utica Facility $ 2577 % 3,388
LSQ Facility 1,173 2,472
September and October 2023 Convertible Notes with related parties 675 1,675
November 2022 Convertible Note with related party - 1,200
Financed Insurance 1,161 318

Total long-term debt 5,586 9,053
Less debt discount and debt issuance costs (80) (295)
Less current portion (4,884) (5,585)

Long-term debt, net of debt discount, debt issuance costs and current portion $ 622 % 3173

Aggregate contractual principal maturities of debt for the twelve months ending June 30 are as follows (in thousands):

2025 $ 4,884
2026 702

Total $ 5586
Refinancing

On March 24, 2022, the Company completed a refinancing transaction (the "Refinancing") in which it terminated an existing 2017 Amended
Credit Facility with East West Bank. As part of the Refinancing, Heat Waves entered into a Master Lease Agreement (the "Utica Facility") with Utica
Leaseco, LLC ("Utica"), pursuant to which Utica provided an equipment-collateralized loan to the Company in the amount of $ 6.225 million. Under the
Utica Facility, the Company is required to make fifty-one monthly payments with initial payments beginning at $ 168,075 each and a surcharge of 1 % of
the monthly payment amount per month for every 0.25 % that the prime rate of Comerica Bank exceeds 3.25 %. The Company's current minimum
payment as of June 30, 2024 under the Utica Facility is $ 203,000 per month. The aforementioned surcharge is discretionary on the part of Utica and is
calculated twice yearly, each on January 1 and July 1, beginning on July 1, 2022. This surcharge is added to the monthly Basic Rent (as such term is
defined in the Master Lease Agreement) due under the Utica Facility, and is due and payable with the next regularly scheduled Basic Rent payment
under such schedule and on each payment date thereafter. At the end of the fifty-one month term, the Company is required to make a residual payment
to Utica between 1 % and 10 % of the initial principal amount, or between $ 62,250 and $ 622,500 depending upon the Company’s ratio of EBITDA to
the sum of interest payments, cash paid for taxes and current debt and capital lease payments during the period. The Utica Facility is secured by all the
Company’s equipment and proceeds from sale of such equipment. The Company also has the option to prepay $ 1.0 million of the Utica Facility in
exchange for a reduced payment schedule. The Company guarantees the obligations of Heat Waves under the Utica Facility.

Further, as part of the Refinancing, Heat Waves entered into an Invoice Purchase Agreement (the "Receivables Financing” or "LSQ Facility," and
together with the Utica Facility, the "2022 Financing Facilities") with LSQ Funding Group, LLC ("LSQ") pursuant to which LSQ provides receivables
factoring to Heat Waves. Under the Receivables Financing, LSQ advances up to 85 % on accounts receivable factored by Heat Waves, up to a
maximum of $ 10.0 million. LSQ receives fees equal to 0.1 % of the receivables purchased in addition to a funds usage daily fee of 0.021 % of the
outstanding balance purchased. The Receivables Financing initially had an eighteen-month term and automatically renews for successive one-year
periods after the initial term; however, it can be terminated upon giving proper notice and the payment of certain fees. The Receivables Financing is
secured by a security interest in Heat Wave's accounts receivables and proceeds from such accounts receivable. Heat Wave's obligations under the
Receivables Financing are guaranteed by the Company.

The Utica Facility and the LSQ Facility are subject to an Intercreditor Agreement dated on or about March 24, 2022 by and among Utica, LSQ,
Heat Waves, and the Company (the "Intercreditor Agreement”).
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Subordinated Debt with Related Parties

On September 22, 2022, the Company entered into a revolving credit facility with Cross River Partners, L.P. ("Cross River"), which is an entity
controlled by Richard Murphy, our Chief Executive Officer and Chairman, pursuant to which the Company issued a $ 750,000 revolving promissory note
to Cross River (the "Cross River Revolver Note"). On November 3, 2022, the Company entered into a note exchange agreement with Cross River,
pursuant to which Cross River loaned an additional $ 450,000 to the Company and exchanged the Cross River Revolver Note for a $ 1.2 million
convertible secured subordinated promissory note (the "November 2022 Convertible Note") and received a five-year warrant to acquire 568,720 shares of
Company common stock at $ 2.11 per share. These warrants are subject to limitation such that the number of shares that may be issued shall not exceed
obligations under rules of regulations of the principal market. The November 2022 Convertible Note had a two-year term and accrued interest at 10.00 %
per annum, payable quarterly starting March 30, 2023 at the option of the Company in cash or the Company’s common stock. Subject to any stockholder
approval required by any exchange upon which the Company’s common stock is then listed, the principal and accrued interest of the November 2022
Convertible Note was convertible into the Company’s common stock at a conversion price equal to the lower of $ 2.11 per share or the price and terms
the Company receives in the next subsequent equity offering in excess of $ 2.0 million. The November 2022 Convertible Note was secured by two
Company-owned parcels of real property located in North Dakota. On December 13, 2022, the Company sold one of these two parcels for a combination
of cash and a promissory note/mortgage totaling $ 550,000 . As consideration for Cross River releasing its security interest on such parcel, the Company
entered into a collateral assignment of the security on such parcel back to Cross River in the event the buyer defaults on their promissory note/mortgage
to the Company. On November 22, 2023, the Company sold the second parcel that was acting as collateral to Cross River, which was located in Killdeer,
North Dakota, with Cross River releasing its security interest in the parcel in conjunction with the sale. On June 7, 2024, pursuant to a Note Conversion
Agreement, Cross River converted $ 1,222,356 of principal plus accrued but unpaid interest on the November 2022 Convertible Note into 4,495,609
shares of the Company’s common stock. Unamortized debt discount costs totaling $ 87,000 were also converted to equity as part of this note
conversion. As an inducement for this note conversion, the Company incurred $ 495,000 in expense during the three and six months ended June 30,
2024, recognized within the line item "Other (expense) income" in the condensed consolidated statements of operations.

On September 1, 2023, the Company issued a convertible promissory note in the amount of $ 750,000 to Cross River and a convertible
promissory note in the amount of $ 50,000 to Kevin Chesser (“Chesser”), a director of the Company.

On September 11, 2023, pursuant to a Note Purchase Agreement (the "Note Purchase Agreement"), Cross River and Chesser exchanged
the previously issued September 1, 2023 convertible promissory notes in the aggregate principal amounts of $ 750,000 and $ 50,000, respectively, for
new convertible promissory notes (the “September and October 2023 Convertible Notes”) with the same principal amounts. On the same date, pursuant
to the Note Purchase Agreement, the Company also issued September New Convertible Notes in the aggregate principal amount of $ 125,000 to Angel
Capital Partners, LP ("Angel Capital"), and in aggregate principal amount of $ 187,500 to Equigen, I, LLC ("Equigen"), an entity owned by Steven A.
Weyel, a former director of the Company. The September and October 2023 Convertible Notes have an eighteen-month term and accrue interest at
16.00 % annually. The Company is required to make interest only payments on a quarterly basis at the end of each calendar quarter, beginning with the
quarter ending December 31, 2023. The first quarterly interest payment is payable in shares of the Company’s common stock based on the five (5) day
moving average of the closing sales price of the common stock on the NYSE American immediately prior to December 31, 2023. For calendar quarters
beginning March 31, 2024, the Company is required to make quarterly interest payments in cash within ten (10) days of the close of the quarter. The
September and October 2023 Convertible Notes may not be prepaid by the Company. The Note Purchase Agreement contains certain covenants,
including a covenant that, without the written approval of the holders of greater than 75% of the principal amount of the September and October
2023 Convertible Notes, restricts the Company’'s ability to (a) incur any new debt which is senior or pari-passu to the Septemberand October
2023 Convertible Notes, or (b) issue any new securities subject to certain exceptions.

If the Company closes on a new offering of equity securities (the “Equity Financing”) of a minimum of $ 5,000,000 before the maturity date
mentioned above, then, subject to any NYSE American stockholder approval requirements, the principal amount, together with all accrued but unpaid
interest of the September and October 2023 Convertible Notes, will automatically convert into shares of the same class and type at the same price and
on the same terms and provisions as the securities issued to the other participants in the Equity Financing on the closing date of such Equity Financing;
provided, however, at the option of the holder, the September and October 2023 Convertible Notes may convert into such equity, (a) at $ 0.50 per share
if the security sold in the Equity Financing is common stock or (b) at a share price which is 25 % less than the lowest price per share of shares sold in the
Equity Financing. Subject to any NYSE American stockholder approval requirements, the holders may convert their Convertible Notes at any time into
the Company’s common stock at a conversion price of $ 0.50 per share.

If a change of control of the Company or a sale of a substantial portion of any of its assets occurs prior to the maturity date mentioned above, the
holder may elect to receive either (i) the principal amount plus accrued interest plus a premium that is equal to 25 % of the principal amount or (i) the right
to convert the principal amount plus accrued but unpaid interest into the Company’s common stock at a conversion price equal to a 25 % discount to the
five (5) day moving average of the closing sales price of the common stock on the NYSE American immediately prior to the transaction which results in a
change of control of the Company.

In October 2023, pursuant to the September 2023 Note Purchase Agreement, Cross River purchased an additional $ 150,000 of the September
and October 2023 Convertible Notes and Richard Murphy, our Chief Executive Officer and Chair, purchased $ 100,000 of the September and October
2023 Convertible Notes. Also in October 2023, Equigen and Angel Capital contemporaneously invested $ 187,500 and $ 125,000 , respectively, in
aggregate principal amount of the September and October 2023 Convertible Notes.

On June 7, 2024, pursuant to a Note Conversion Agreement, Cross River converted $ 926,827 of principal plus accrued but unpaid interest
on certain of the September and October 2023 Convertible Notes into 3,408,707 shares of the Company’s common stock. Additionally, on June 7,
2024, pursuant to a Note Conversion Agreement, Richard Murphy converted $ 110,739 of principal plus accrued but unpaid interest on certain of the
September and October 2023 Convertible Notes into 407,281 shares of the Company’s common stock. As an inducement for these note conversions,
the Company incurred $ 413,000 in expense during the three and six months ended June 30, 2024, recognized within the line item "Other
(expense) income" in the condensed consolidated statements of operations.

Financed Insurance

In April 2024, the Company renewed certain insurance policies. As part of this renewal, the Company financed $ 1.5 million of the insurance
payments to be made over future periods. The financed insurance liability is recognized within the line item "Financed insurance," with a corresponding
financed insurance asset recognized with the line item "Prepaid expenses and other current assets," both presented on our consolidated balance
sheet as of June 30, 2024.

Debt Discount and Debt Issuance Costs

We capitalized certain debt discount and debt issuance costs incurred in connection with the various debt facilities executed by the
Company. These costs were amortized to interest expense over the terms of the facilities on a straight-line basis. The remaining balance of
the unamortized debt discount and debt issuance costs was $ 80,000 as of June 30, 2024. For the three and six months ended June 30, 2024, the
Company amortized approximately $ 51,000 and $ 127,000 , respectively, of these costs to “Interest expense" in the condensed consolidated statements
of operations. For the three and six months ended June 30, 2023, the Company amortized approximately $ 69,000 and $ 139,000 , respectively, of these



costs to "Interest expense" in the condensed consolidated statements of operations.

Note 6 — Income Taxes

Income tax expense during interim periods is based on applying an estimated annual effective income tax rate to year-to-date income, plus any
significant unusual or infrequently occurring items which are recorded in the interim period. The provision for income taxes for the six months ended June
30, 2024 and 2023 differs from the amount that would be provided by applying the statutory USA federal income tax rate of 21 % to pre-tax income
primarily because of state income taxes and estimated permanent differences.

Based on management's judgement, the Company estimated that as of June 30, 2024 the amount of deferred tax liabilities that could reverse
without an offsetting deferred tax asset was $ 222,000 . Due to this, the Company did not recognize a deferred tax benefit or expense for the six months
ended June 30, 2024. For the six months ended June 30, 2023, the Company recognized a $ 16,000 deferred tax benefit.
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Note 7 - Commitments and Contingencies

As of June 30, 2024, the Company leases facilities and certain office equipment under lease commitments that expire throu gh June 2029. Future
minimum lease payments for these operating and finance lease commitments for the twelve months ending June 30 are as follows (in thousands):

Operating Leases Finance Leases
2025 $ 496 $ 17
2026 461 -
2027 105 =
2028 108 -
2029 111 -
Total future lease payments 1,281 17
Less: imputed interest (243) -
Discounted value of lease obligations $ 1,038 $ 17

The following table summarizes the components of our gross operating and finance lease costs (in thousands):

For the Three Months Ended For the Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Operating lease cost:
Current lease cost $ 57 $ 24 $ 122 $ 48
Long-term lease cost 131 168 277 331
Total operating lease cost $ 188 3 192 % 399 $ 379
Finance lease cost:
Amortization of right-of-use assets $ 3 3 3 3 6 $ 6
Interest on lease liabilities - - - -
Total finance lease cost $ 3 8 3 3 6 3 6

Our weighted-average lease term and discount rate used for leases are as follows:

June 30,
2024 2023

Operating:

Weighted-average lease term (years) 3.20 2.44

Weighted-average discount rate 9.89% 6.39%
Finance:

Weighted-average lease term (years) 0.50 1.23

Weighted-average discount rate 5.59% 5.59%

15




Table of Contents

Note 8 — Stockholders’ Equity
Warrants
A summary of warrant activity for the six months ended June 30, 2024 is as follows:

Weighted Average

Weighted Average Remaining
Contractual Life
Shares Exercise Price (Years)
Outstanding as of December 31, 2023 11,160,805 $ 0.95 3.95
Outstanding as of June 30, 2024 11,160,805 $ 0.95 3.45
Exercisable as of June 30, 2024 11,160,805 3 0.95 3.45

Equity Line of Credit

On June 11, 2024, the Company entered into a common stock purchase agreement (the “ELOC Purchase Agreement”) with an institutional
investor, pursuant to which the Company has the right, but not the obligation, to sell to the investor up to the lesser of $ 10.0 million of newly issued
shares of the Company’s common stock, and 7,310,000 shares of common stock, which represents 19.99 % of the total number of shares of common
stock outstanding immediately prior to the execution of the ELOC Purchase Agreement (the "Exchange Cap"). However, the Exchange Cap will not apply
if the Company obtains stockholder approval to issue additional shares of common stock. On June 25, 2024, holders of a majority of the issued and
outstanding common stock of the Company approved the issuance of shares in excess of the Exchange Cap under the ELOC Purchase Agreement.

NYSE Regulation Notice of Noncompliance

On May 2, 2023, the Company received notice from the NYSE that its equity balance as of December 31, 2022 had fallen below $ 2.0 million
and therefore the Company was not in compliance with the NYSE American's continued listing standards under Section 1003(a)(i) in the NYSE American
Company Guide (the "Company Guide"). As previously reported, the Company is also noncompliant with Section 1003(a)(ii) and Section 1003(a)(iii) of
the Company Guide, as a result of its stockholders' equity being less than the required thresholds for each of the particular sections. The Company is now
subject to the procedures and requirements set forth in Section 1009 of the Company Guide. The Company had until June 9, 2024 to regain compliance
with the stockholders' equity continued listing standards. On January 10, 2023, the Company submitted a plan (the "Plan”) in response to an earlier notice
from the NYSE advising of actions the Company is taking to regain compliance with the continued listing standards by June 9, 2024, in which the Plan
was accepted by the NYSE on February 14, 2023.

OnJune 9, 2024, the NYSE initiated delisting proceedings in accordance with the Company Guide. Pursuant to the Company Guide, the
Company requested a hearing and submitted a cure of its equity deficit between the notice and hearing dates. As of the date of this Quarterly Report on
Form 10-Q, the Company has not yet received notification from the NYSE for the date of any hearing. The Company believes certain actions described
in Note 11 - Subsequent Events to the condensed consolidated financial statements, when taken together with the Company's equity line of credit and
aforementioned note conversions, would satisfy the stockholders' equity threshold. However, there can be no assurance that the Company will regain
compliance with all applicable NYSE American listing standards. In such event, the Company's common stock would be delisted from the NYSE
American.
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Note 9 - Restricted Stock and Stock Options
Restricted Stock

Restricted shares issued pursuant to restricted stock awards are restricted as to sale or disposition. These restrictions lapse periodically,
generally over a period of three years. Restrictions may also lapse for early retirement and other conditions in accordance with our established policies.
Upon termination of employment, shares on which restrictions have not lapsed must be returned to us, resulting in restricted stock forfeitures. The fair
market value on the date of the grant of the stock with a service condition is amortized and charged to income on a straight-line basis over the requisite
service period for the entire award. The fair market value on the date of the grant of the stock with a performance condition shall be accrued and
recognized when it becomes probable that the performance condition will be achieved. Restricted shares that contain a market condition are amortized
and charged over the life of the award.

A summary of the restricted stock activity is presented below:

Weighted Average

Shares Grant Fair Value
Restricted shares as of December 31, 2023 115,000 $ 2.68
Granted 476,192 0.25
Vested (115,000) 2.68
Restricted shares as of June 30, 2024 476,192 ¢ 0.25

The Company granted 476,192 restricted shares to members of the Board of Directors as compensation for Board services and recognized
stock-based compensation expense for restricted stock of $ 30,000 and $ 90,000 related to the award of these shares in "Sales, general, and
administrative" expenses in the condensed consolidated statements of operations during the three and six months ended June 30, 2024, respectively. As
of June 30, 2024, there is $ 30,000 of unamortized stock-based compensation expense for restricted stock to be amortized over the next two months, all
of which relates to the 2024 Board of Directors fees. For the three and six months ended June 30, 2023, the Company recognized stock-based
compensation expense for restricted stock of approximately ($ 16,000 ) and $ 180,000 , respectively, in "Sales, general, and administrative" expenses in
the condensed consolidated statements of operations.

Compensation cost is revised if subsequent information indicates that the actual number of restricted stock vested due to service is likely to differ
from previous estimates.

Stock Options

On July 18, 2016, the Board of Directors unanimously approved the adoption of the Enservco 2016 Stock Incentive Plan (the "2016 Plan"),
which was approved by the stockholders on September 29, 2016. As of June 30, 2024, there were 250,000 options that remained outstanding under the
2016 Plan.

On September 11, 2023, the Company granted stock options to certain key employees to acquire 500,000 shares of the Company's common
stock at an exercise price of $ 0.41 per share with 50 % of such options having vested on January 1, 2024, and the remaining balance vesting on
January 1, 2025. In connection with the stock options issuance, the Company recognized stock-based compensation costs for stock options of $ 16,000
and $ 33,000 for the three and six months ended June 30, 2024, respectively. As of June 30, 2024, there is $ 33,000 of unamortized stock-based
compensation expense for stock options to be amortized over the next six months.

Note 10 - Segment Reporting

Enservco’s reportable operating segments are "Production Services" and "Completion and Other Services." These segments have been selected
based on management'’s resource allocation and performance assessment in making decisions regarding the Company. The following is a description of
the segments.
Production Services

This segment utilizes a fleet of hot oiling trucks and acidizing units to provide maintenance services to the domestic oil and gas industry. These
services include hot oiling services and acidizing services. Hot oiling is utilized by customers to remove paraffins from wellbores, pipes and vessels.
Acidizing services are utilized by customers to clean reservoir surfaces and increase flow rates.
Completion and Other Services

This segment utilizes a fleet of specialized heating units to provide frac water heating services and related support services to the domestic oil
and gas industry. These services also include other services for other industries, which consist primarily of hauling and transport of materials and heat
treating for customers. Frac water heating is utilized by customers during the completion of oil and gas wells.
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Unallocated

This segment includes general overhead expenses and assets associated with managing all reportable operating segments which have not been
allocated to a specific segment.

The following tables set forth certain financial information with respect to Enservco’s reportable segments (in thousands):

Completion and

Production Services Other Services Unallocated Total
For the Three Months Ended June 30, 2024
Revenues $ 2618 $ 1,146 $ - $ 3,764
Cost of revenues 2,499 916 - 3,415
Segment profit $ 119 $ 230 $ - % 349

Depreciation and amortization $ 233 % 53 % $ 288
Capital expenditures $ 12 $ 3 8 - $ 15
Identifiable assets(1) $ 4,660 $ 4,209 $ $ 9,219

For the Three Months Ended June 30, 2023

Revenues $ 2889 $ 840 $ - $ 3,729
Cost of revenues 2,601 1,315 - 3,916
Segment profit (loss) $ 288 $ (475) $ - 8 (187)
Depreciation and amortization $ 428 $ 312 % 205 % 945
Capital expenditures $ 20 $ 14 3 - 3 34
Identifiable assets(1) $ 7,050 $ 5144 $ 97 $ 12,291
Completion and
Production Services Other Services Unallocated Total
For the Six Months Ended June 30, 2024
Revenues $ 5103 $ 8,453 $ - $ 13,556
Cost of revenues 4,403 5,543 - 9,946
Segment profit $ 700 $ 2910 $ - $ 3,610

Depreciation and amortization $ 544 $ 491 $ 21 $ 1,056
Capital expenditures $ 48 $ 44 $ - 3 92
Identifiable assets(1) $ 4,660 $ 4,209 $ 350 $ 9,219

For the Six Months Ended June 30, 2023

Revenues $ 5752 $ 6,889 $ - $ 12,641
Cost of revenues 4,775 6,038 - 10,813

Segment profit $ 977 % 851 $ - $ 1,828
Depreciation and amortization $ 736 $ 761 $ 419 $ 1,916
Capital expenditures $ 41 $ 43 $ - $ 84
Identifiable assets (1) $ 7,050 $ 5,144 $ 97 $ 12,291

Note to tables:
(1) Identifiable assets is calculated by summing the balances of net cash, accounts receivable, net; inventories; property and equipment, net; net right-
of-use lease assets; assets held for sale; and other assets.
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The following tables reconcile segment profit (loss) reported above to the income (loss) from operations reported in the condensed consolidated
statements of operations (in thousands):

For the Three Months Ended

June 30,
2024 2023
Segment profit (loss) $ 349 % (187)
Sales, general, and administrative (1,188) (882)
Gain on disposal of assets 23 175
Impairment loss - (250)
Depreciation and amortization (288) (945)
Loss from operations $ (1109 s (2,089
For the Six Months Ended
June 30,
2024 2023
Segment profit $ 3,610 $ 1,828
Sales, general, and administrative (2,420) (2,386)
Gain on disposal of assets 23 175
Impairment loss - (250)
Depreciation and amortization (11,056) (1,916)
Income (loss) from operations $ 157 § (2,549)
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Note 11 - Subsequent Events
Note Conversion

On July 12, 2024, pursuant to a Note Conversion Agreement, Kevin Chesser, a director of the Company, converted $ 50,000 of the principal
balance on certain of the September and October 2023 Convertible Notes into 183,891 shares of the Company’s common stock.

Assignment and Bill of Sale - Frac Heating Equipment

On August 6, 2024, the Company sold certain Colorado-based assets (the "Purchased Assets") of Heat Waves Hot Oil Service, LLC, a wholly
owned subsidiary of the Company, to HP Oilfield Services, LLC, a Nevada limited liability company ("HP Oilfield"), pursuant to an assignment and bill of
sale (the "Assignment”) . The Purchased Assets were primarily utilized in the Company’s frac water heating business. The aggregate purchase price for
the Purchased Assets is $ 1,695,000 , payable as follows: (i) $ 1,221,625 in cash; and (ii) a promissory note in the principal amount of $ 473,375 issued
by HP Qilfield in favor of the Company (the "HP Note"), with principal payments of $ 94,675 plus accrued interest due and payable on the first day of
each month beginning October 1, 2024 for a term of five months. The HP Note matures on February 1, 2025 and interest accrues on the unpaid principal
thereof at a rate of 10 % per annum. As part of the Assignment, HP Oilfield also agreed not to solicit business in Pennsylvania, West Virginia, and Ohio
for an eight month period. Additionally, the Company granted HP QOilfield a ten month option to purchase certain heating assets of the Company for $
1,850,000 .

Acquisition of Buckshot Trucking LLC

On March 19, 2024, the Company entered into a membership interest purchase agreement (the "Buckshot Purchase Agreement") with Tony
Sims, an individual resident of Colorado; Jim Fate, an individual resident of Colorado (together the “Sellers”), and Buckshot Trucking LLC, a Wyoming
limited liability company ("Buckshot Trucking"), pursuant to which Enservco agreed to acquire from the Sellers all of the issued and outstanding
membership interests of Buckshot Trucking (the “Buckshot Acquisition”) for $ 5,000,000 (the “Base Amount”), subject to a net working capital adjustment,
plus up to $ 500,000 in the form of Enservco common stock, contingent upon satisfaction of certain conditions set forth in the Buckshot Purchase
Agreement. The Base Amount consisted of $ 3,750,000 in cash and $ 1,250,000 in shares of Enservco common stock based on the volume-weighted
average of Enservco common stock for the 10-day period immediately preceding the closing date.

On August 8, 2024, the Company entered into an Amendment to the Membership Interest Purchase Agreement (the “Buckshot Amendment”)
with the Sellers and Buckshot Trucking. The Buckshot Amendment amends the Buckshot Purchase Agreement to provide that in lieu of the $ 3,750,000
cash payment due at closing, the Company will pay Messrs. Sims and Fate an aggregate of $ 1,000,000 in cash at closing and issue promissory notes
to each of Mr. Sims ($ 2,025,000 principal amount) and Mr. Fate ($ 675,000 principal amount) in the aggregate principal amount of $ 2,700,000 (the
“Buckshot Notes”). The Buckshot Notes are unsecured, non-convertible, due on December 31, 2024 and bear interest at 10 % per annum. The Buckshot
Amendment also provides that the Company will withhold and retain $ 50,000 of the cash consideration and $ 200,000 of the stock consideration in order
to secure the indemnification obligations of the Sellers under the Buckshot Purchase Agreement, as amended.

The issuance of the Enservco common stock pursuant to the Buckshot Purchase Agreement was subject to the prior approval of the holders of a
majority of the outstanding shares of Enservco common stock. On June 25, 2024, a majority of the stockholders of the Company approved the issuance
of such shares via written consent. The Company closed on the acquisition of Buckshot Trucking on August 8, 2024 and issued to the Sellers an
aggregate of 6,459,938 shares of Enservco common stock and the Buckshot Notes in aggregate principal amount of $ 2,700,000 .

Share Exchange and Note Financing

On August 9, 2024, the Company entered into a share exchange agreement with Star Equity Holdings, Inc. ("Star"), a Delaware corporation,
pursuant to which the Company sold to Star (i) 9,023,035 shares of the Company’s common stock and (ii) 3,476,965 shares of the Company’'s 2 %
Cumulative Mandatorily Convertible Series A Preferred Stock (the “Series A Preferred Shares”) in exchange for 250,000 shares of Star's 10 % Series A
Cumulative Perpetual Preferred Stock (which preferred stock trades on the Nasdaqg Global Market under the symbol "STRRP"). Star's 10 % Series A
Cumulative Perpetual Preferred Stock was valued at $ 10 par value, for a total share exchange value of $ 2.5 million. Star also has the right to exchange
up to an additional $ 2.5 million of Series A Preferred Shares for an additional $ 2.5 million of Enservco common stock, calculated based on the
transaction price of $ 0.20 per share.

In connection with the share exchange agreement, the Company expanded the size of its board of directors from five to six directors and
provided Star the right to designate a director so long as Star owns 5% or more of the Company's outstanding common stock. Star's initial designee is
Richard Coleman, Chief Executive Officer of Star.

Concurrently with the execution of the share exchange agreement, the Company also entered into a note purchase agreement with Star,
providing for the purchase and sale of a promissory note (the "Star Note") in the aggregate principal amount of $ 1,000,000 . The Company used the
proceeds from the sale of the Star Note to complete the Buckshot Acquisition. The Star Note is non-convertible, has a three month term, and bears
interest at a rate of 20 % per annum. The three month term may be extended an additional month if 60 % of the principal amount of the Star Note is paid
by the end of such three month term and additional one month if 80 % of the principal amount is paid by the end of the four month period. The Star Note
is secured by 250,000 shares of 10% Series A Cumulative Perpetual Preferred Stock of Star held by the Company.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion provides information regarding the results of operations for the three and six months ended June 30, 2024 and 2023 , as
well as our financial condition, liquidity and capital resources as of June 30, 2024 and December 31, 2023. The condensed consolidated financial
statements and notes thereto contain detailed information that should be referred to in conjunction with this discussion.

Cautionary Note Regarding Forward-Looking Statements

The information discussed in this Quarterly Report on Form 10-Q ("Quarterly Report") includes "forward-looking statements" within the meaning
of Section 27A of the Securities Act of 1933 (the "Securities Act") and Section 21E of the Securities Exchange Act of 1934 (the "Exchange Act"). All
statements, other than statements of historical facts, included herein concerning, among other things, planned capital expenditures, future cash flows and
borrowings, pursuit of potential acquisition opportunities, our financial position, business strategy and other plans and objectives for future operations, are
forward-looking statements. These forward-looking statements are identified by their use of terms and phrases such as "may," "expect,” "estimate,"
"project,” "plan,” "believe,” "intend,” "achievable," "anticipate,” "will," "continue," "potential,” "should,” "could,” and similar terms and phrases. Although we
believe that the expectations reflected in these forward-looking statements are reasonable, they do involve certain assumptions, risks and uncertainties.
Our results could differ materially from those anticipated in these forward-looking statements as a result of certain factors, including, among others:

e  Our ability to maintain our listing on the NYSE American exchange;
e Our ability to successfully and timely integrate the business and operations of Buckshot Trucking LLC and our related ability to transition to a
more logistics-focused business;



Our ability to repay the debt obligations issued to the former owners of Buckshot Trucking LLC and to Star Equity on a timely basis;

Our ability to successfully raise capital under the Company's equity line of credit;

Our ability to obtain working capital on a timely basis in order to accommodate our business demands;

Our capital requirements and uncertainty of obtaining additional funding, whether equity or debt, on terms acceptable to us;

Constraints on us as a result of our indebtedness, including restrictions imposed on us under the terms of our Utica Equipment Financing
agreement and our ability to generate sufficient cash flows to repay our debt obligations and other payables;

Excessive fluctuations in the prices for crude oil and natural gas and uncertainties in global crude markets which could likely result in
exploration and production companies cutting back their capital expenditures for oil and gas well drilling which in turn would result in
significantly reduced demand for our drilling completion services, thereby negatively affecting our revenues and results of operations;
Competition for the services we provide in our areas of operations, which has increased significantly due to the recent increases in prices for
crude oil and natural gas;

Our ability to implement price increases to maintain or improve operating margins, which are dependent upon market and other factors
beyond our control including the increased cost of labor, services, supplies, and materials due to persistent inflation;

Further interest rate increases could increase the cost of our variable rate indebtedness;

The impact of general economic conditions and supply chain shortages on the demand for oil and natural gas and the availability of capital
which may impact our ability to perform services for our customers;

The geographical diversity of our operations which adds significantly to our costs of doing business;

Our ability to diversify our business operations by finding successful acquisition candidates, especially in the logistics segment;

Our ability to successfully incorporate any potential acquired company into our business;

Our history of losses and working capital deficits which, at times, have been significant;

Our ability to continue as a going concern;

Our ability to retain key members of our senior management and key technical employees;

Our ability to attract and retain employees, given tight labor markets;

The impact of environmental, health and safety and other governmental regulations, and of current or pending legislation or regulations,
including pandemic related mandates, with which we and our customers must comply;

Reductions of leased federally owned property for oil exploration and production in addition to increased state and local regulations on drilling
activity;

Developments in the global economy as well as any further pandemic risks and resulting demand and supply for oil and natural gas;

The risk of cyberattacks;

Risks relating to any unforeseen liabilities;

Federal and state initiatives and legislation relating to the regulation of oil well royalty rates and higher oil well bonding requirements;

The price and volume volatility of our common stock;

Our ability to remediate any material weakness in, or to maintain effective, internal controls over financial reporting and disclosure controls
and procedures;

Litigation which could lead us to incur significant liabilities and costs or harm our reputation; and

Other risks and uncertainties, including those listed under the section "Risk Factors" in our Annual Report on Form 10-K for the year ended
December 31, 2023.

Finally, our future results will depend upon various other risks and uncertainties, including, but not limited to, those detailed in our filings with the

Securities and Exchange Commission (the "SEC"). For additional information regarding risks and uncertainties, please read our filings with the SEC under
the Exchange Act and the Securities Act, including our Annual Report on Form 10-K for the fiscal year ended December 31, 2023. All forward-looking

statements attributable to us or persons acting on our behalf are expressly qualified in their entirety by the cautionary statements in this paragraph and
elsewhere in this Quarterly Report. Other than as required under securities laws, we do not assume a duty to update these forward-looking statements,
whether due to new information, subsequent events or circumstances, changes in expectations or otherwise.
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Recent Developments
Note Conversions

On June 7, 2024, pursuant to a Note Conversion Agreement, Cross River Partners, L.P. ("Cross River"), which is an entity controlled by Richard
Murphy, our Chief Executive Officer and Chairman, converted (i) $1,222,356 of principal plus accrued but unpaid interest on the November 2022
Convertible Note into 4,495,609 shares of the Company’s common stock and (ii) $926,827.39 of principal plus accrued but unpaid interest on certain of
the September and October 2023 Convertible Notes into 3,408,707 shares of the Company’s common stock. Additionally, on June 7, 2024, pursuant to a
Note Conversion Agreement, Richard Murphy converted $110,739 of principal plus accrued but unpaid interest on certain of the September and October
2023 Convertible Notes into 407,281 shares of the Company’s common stock. As an inducement for these note conversions, the Company incurred
$908,000 in expense during the three and six months ended June 30, 2024, recognized within the line item "Other (expense) income" in the condensed
consolidated statements of operations.

On July 12, 2024, pursuant to a Note Conversion Agreement, Kevin Chesser, a director of the Company, converted $50,000 of the principal
balance on certain of the September and October 2023 Convertible Notes into 183,891 shares of the Company’s common stock.

Equity Line of Credit

On June 11, 2024, the Company entered into a common stock purchase agreement (the “ELOC Purchase Agreement”) with an institutional
investor, pursuant to which the Company has the right, but not the obligation, to sell to the investor up to the lesser of $10.0 million of newly issued shares
of the Company’s common stock, and 7,310,000 shares of common stock, which represents 19.99% of the total number of shares of common stock
outstanding immediately prior to the execution of the ELOC Purchase Agreement (the "Exchange Cap"). However, the Exchange Cap will not apply if the
Company obtains stockholder approval to issue additional shares of common stock. On June 25, 2024, holders of a majority of the issued and
outstanding common stock of the Company approved the issuance of shares in excess of the Exchange Cap under the ELOC Purchase Agreement.

Assignment and Bill of Sale - Frac Heating Equipment

On August 6, 2024, the Company sold certain Colorado-based assets (the "Purchased Assets") of Heat Waves Hot Oil Service, LLC, a wholly
owned subsidiary of the Company, to HP Oilfield Services, LLC, a Nevada limited liability company ("HP Oilfield"), pursuant to an assignment and bill of
sale (the "Assignment") . The Purchased Assets were primarily utilized in the Company’s frac water heating business. The aggregate purchase price for
the Purchased Assets is $1,695,000, payable as follows: (i) $1,221,625 in cash; and (ii) a promissory note in the principal amount of $473,375 issued by
HP Oilfield in favor of the Company (the "HP Note"), with principal payments of $94,675 plus accrued interest due and payable on the first day of each
month beginning October 1, 2024 for a term of five months. The HP Note matures on February 1, 2025 and interest accrues on the unpaid principal
thereof at a rate of 10% per annum. As part of the Assignment, HP OQilfield also agreed not to solicit business in Pennsylvania, West Virginia, and Ohio for
an eight month period. Additionally, the Company granted HP Oilfield a ten month option to purchase certain heating assets of the Company for
$1,850,000.

Acquisition of Buckshot Trucking LLC

On March 19, 2024, the Company entered into a membership interest purchase agreement (the "Buckshot Purchase Agreement") with Tony
Sims, an individual resident of Colorado; Jim Fate, an individual resident of Colorado (together the “Sellers”), and Buckshot Trucking LLC, a Wyoming
limited liability company (“Buckshot Trucking"), pursuant to which Enservco agreed to acquire from the Sellers all of the issued and outstanding
membership interests of Buckshot Trucking (the “Buckshot Acquisition”) for $5,000,000 (the “Base Amount”), subject to a net working capital adjustment,
plus up to $500,000 in the form of Enservco common stock, contingent upon satisfaction of certain conditions set forth in the Buckshot Purchase
Agreement. The Base Amount consisted of $3,750,000 in cash and $1,250,000 in shares of Enservco common stock based on the volume-weighted
average of Enservco common stock for the 10-day period immediately preceding the closing date.

On August 8, 2024, the Company entered into an Amendment to the Membership Interest Purchase Agreement (the “Buckshot Amendment”)
with the Sellers and Buckshot Trucking. The Buckshot Amendment amends the Buckshot Purchase Agreement to provide that in lieu of the
$3,750,000 cash payment due at closing, the Company will pay Messrs. Sims and Fate an aggregate of $1,000,000 in cash at closing and issue
promissory notes to each of Mr. Sims ($2,025,000 principal amount) and Mr. Fate ($675,000 principal amount) in the aggregate principal amount of
$2,700,000 (the “Buckshot Notes”). The Buckshot Notes are unsecured, non-convertible, due on December 31, 2024 and bear interest at 10% per
annum. The Buckshot Amendment also provides that the Company will withhold and retain $50,000 of the cash consideration and $200,000 of the stock
consideration in order to secure the indemnification obligations of the Sellers under the Buckshot Purchase Agreement, as amended.

The issuance of the Enservco common stock pursuant to the Buckshot Purchase Agreement was subject to the prior approval of the holders of a
majority of the outstanding shares of Enservco common stock. On June 25, 2024, a majority of the stockholders of the Company approved the issuance
of such shares via written consent. The Company closed on the acquisition of Buckshot Trucking on August 8, 2024 and issued to the Sellers an
aggregate of 6,459,938 shares of Enservco common stock and the Buckshot Notes in aggregate principal amount of $2,700,000.

Share Exchange and Note Financing

On August 9, 2024, the Company entered into a share exchange agreement with Star Equity Holdings, Inc. (“Star"), a Delaware corporation,
pursuant to which the Company sold to Star (i) 9,023,035 shares of the Company’s common stock and (ii) 3,476,965 shares of the Company’s 2%
Cumulative Mandatorily Convertible Series A Preferred Stock (the “Series A Preferred Shares”) in exchange for 250,000 shares of Star's 10% Series A
Cumulative Perpetual Preferred Stock (which preferred stock trades on the Nasdaq Global Market under the symbol "STRRP"). Star's 10% Series A
Cumulative Perpetual Preferred Stock was valued at $10 par value, for a total share exchange value of $2.5 million. The conversion of the Series A
Preferred Shares into shares of the Company's common stock is conditioned on, and will occur following, the approval by the Company's stockholders of
the issuance of such shares under NYSE American rules. Star also has the right to exchange up to an additional $2.5 million of Series A Preferred
Shares for an additional $2.5 million of Enservco common stock, calculated based on the transaction price of $0.20 per share.

In connection with the share exchange agreement, the Company expanded the size of its board of directors from five to six directors and
provided Star the right to designate a director so long as Star owns 5% or more of the Company's outstanding common stock. Star's initial designee is
Richard Coleman, Chief Executive Officer of Star.

Concurrently with the execution of the share exchange agreement, the Company also entered into a note purchase agreement with Star,
providing for the purchase and sale of a promissory note (the "Star Note") in the aggregate principal amount of $1,000,000. The Company used the
proceeds from the sale of the Star Note to complete the Buckshot Acquisition. The Star Note is non-convertible, has a three month term, and bears
interest at a rate of 20% per annum. The three month term may be extended an additional month if 60% of the principal amount of the Star Note is paid
by the end of such three month term and additional one month if 80% of the principal amount is paid by the end of the four month period. The Star Note is
secured by 250,000 shares of 10% Series A Cumulative Perpetual Preferred Stock of Star held by the Company.

Recent Market Conditions

Increased global demand for energy products due to, among other things, a growing world economy as well as international conflicts creating



upward pricing pressures has generally had a positive impact on the global and domestic oil and gas markets and our business operations as a
result. For the six months ended June 30, 2024, WTI crude oil prices averaged $80 per barrel, versus an average of $75 per barrel for the comparable
period last year. Despite a decline in total domestic rigs in operation, which was 581 domestic rigs in operation as of June 30, 2024 compared to
674 domestic rigs in operation as of June 30, 2023, the Company continues to experience consistent demand for its services, with micro and macro-
economic conditions still creating demand for domestic oil and gas, allowing the Company to anticipate steady activity levels and continued margin
improvement over the coming years.

The Company's expectations for consistent activity are somewhat offset by the change in political environment and its uncertain impact on oil
exploration and production, as well as increased inflation and rising interest costs. Reductions or limitations in leasing federal property for oil exploration,
in addition to other measures impacting oil supply and demand, have had an impact on the oil exploration and production industry. Finally, to the extent
that state, local, and federal governments increase regulations, there can be a negative impact to the oil exploration and production industry.

The full extent of the impact of OPEC+ actions, USA governmental actions and oil price changes on our operations and financial performance
depends on future developments that are uncertain and unpredictable, including any potential resurgence restrictions related to the pandemic, its impact
on capital and financial markets, any new information that may emerge concerning the severity of other strains of the virus, its spread to other regions as
well as the actions taken to contain it, production response of domestic oil producers to lower oil prices, and the adherence to any actions by OPEC+.
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OVERVIEW

Enservco through its wholly-owned subsidiary (collectively referred to as the "Company", "we" or "us") provides various services to the domestic
onshore oil and natural gas industry. These services include hot oiling and acidizing ("Production Services") and frac water heating (“Completion and
Other Services").

We own and operate a fleet of spe cialized trucks, trailers, frac tanks and other well-site related equipment and serve customers in several major
domestic oil and gas areas, including the Denver-Julesburg Basin ("DJ Basin")/Niobrara area in Colorado and Wyoming, the San Juan Basin in
northwestern New Mexico, the Marcellus and Utica Shale areas in Pennsylvania and Ohio, the Jonah area, Green River and Powder River Basins in
Wyoming, and the Eagle Ford Shale and East Texas Oilfield in Texas.

The Company’s corporate offices are located at 14133 County Road 9 1/2, Longmont, CO 80504. Our telephone number is (303) 333-3678. Our
website is www.enservco.com.

RESULTS OF OPERATIONS
Executive Summary

Our business is highly seasonal, with more than half of our revenues being generated in the colder seasons of each year (winter and spring).
Accordingly, the second and third quarters of each year are traditionally slow seasons for our services, as frac water heating activities are mostly
unnecessary for our customers during the warmer months of each year.

Revenues for the three months ended June 30, 2024 increased marginally as compared to the same period in 2023. Revenues for the six months
ended June 30, 2024 increased by $915,000, or 7%, as compared to the same period in 2023. This year-to-date increase was due to increases in our
Completion and Other Services segment, which were primarily the result of year-over-year increases in demand for our completions services due to a
colder than usual spring in the current year, partially offset by decreases in our Production Services segment.

For the three months ended June 30, 2024, we had a segment profit of $349,000 as compared to a segment loss of $187,000 for the same period
in 2023. This represents an increase of $536,000, or 287%. Segment profit for the six months ended June 30, 2024 increased by $1.8 million, or 98%, as
compared to the same period in 2023. These improvements to segment profit were primarily the result of cost saving measures that were implemented
throughout the second half of 2022, coupled with a slight increase in industry activity as discussed above.

Sales, general, and administrative expenses for the three months ended June 30, 2024 increased by $306,000, or 35%, as compared to the
same period in 2023. Sales, general, and administrative expenses for the six months ended June 30, 2024 increased marginally as compared to the
same period in 2023. This quarter-to-date increase was primarily due to additional expenses incurred related to the acquisition of Buckshot Trucking LLC,
as further discussed in the section "Recent Developments,” as well as increased headcount.

Net loss for the three months ended June 30, 2024 was $2.3 million, or a loss of $0.08 per basic and diluted share, compared to a net loss of
$2.6 million, or a loss of $0.12 per basic and diluted share, for the same period in 2023. Net loss for the six months ended June 30, 2024 was $1.6
million, or a loss of $0.06 per basic and diluted share, compared to a net loss of $3.6 million, or a loss of $0.20 per basic and diluted share, for the same
period in 2023. These improvements in net losses for the three and six months ended June 30, 2024 as compared to the three and six months ended
June 30, 2023 both were the direct result of greater cost control across almost all cost categories in our operations, coupled with a significant reduction in
depreciation expense in both current year periods which were the result of the held for sale classification of certain our operating assets beginning April 1,
2024, partially offset by debt conversion inducement costs recognized during the second quarter of 2024.

Adjusted EBITDA for the three months ended June 30, 2024 was a loss of $667,000 compared to a loss of $1.1 million for the same period in
2023. Adjusted EBITDA for the six months ended June 30, 2024 was $1.6 million compared to a loss of $107,000 for the same period in 2023. These
improvements in Adjusted EBITDA for the three and six months ended June 30, 2024, respectively, as compared to the same periods in 2023 were
directly attributable to improvements in our segment profits (losses) for both periods presented. See the section below titled "Adjusted EBITDA" within this
Item 2 for our definition of Adjusted EBITDA.
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Segment Overview
Segment Results

Enservco’s reportable operating segments are Production Services and Completion and Other Services. These segments have been selected
based on management’s resource allocation and performance assessment in making decisions regarding the Company. The following is a description of
the segments.

Production Services

This segment utilizes a fleet of hot oiling trucks and acidizing units to provide maintenance services to the domestic oil and gas industry. These
services include hot oiling services and acidizing services.

Completion and Other Services

This segment utilizes a fleet of specialized heating units to provide frac water heating services and related support services to the domestic oil
and gas industry. These services also include other services for other industries, which consist primarily of hauling and transport of materials and heat
treating for customers.

Unallocated

This segment includes general overhead expenses and assets associated with managing all reportable operating segments which have not been
allocated to a specific segment.

The following tables set forth revenues and segment profits for our business segments for the three and six months ended June 30, 2024 and
2023 (in thousands):

For the Three Months Ended For the Six Months Ended
June 30, June 30,
2024 2023 2024 2023
REVENUES:
Production services $ 2,618 $ 2,889 $ 5103 $ 5,752
Completion and other services 1,146 840 8,453 6,889
Total revenues $ 3,764 $ 3,729 $ 13,556 $ 12,641
For the Three Months Ended For the Six Months Ended
June 30, June 30,
2024 2023 2024 2023
SEGMENT PROFIT (LOSS):
Production services $ 119 $ 288 $ 700 $ 977
Completion and other services 230 (475) 2,910 851
Total segment profit (Ioss) $ 349 $ (187) $ 3,610 $ 1,828
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Production Services

Production Services segment revenues, which accounted for 70% of total revenues for the three months ended June 30, 2024, decreased by
$271,000, or 9%, as compared to the same period in 2023. This segment's revenues, which accounted for 38% of total revenues for the six months
ended June 30, 2024, decreased by $649,000, or 11%, as compared to the same period in 2023. These slight decreases were primarily due to decreased
activity levels for our acidizing services.

Hot oiling revenues for the three and six months ended June 30, 2024 decreased marginally as compared to the same periods in 2023. These
decreases were due to decreased activity levels for this service line in certain of the areas we operate in.

Acidizing revenues for the three months ended June 30, 2024 decreased by $207,000, or 194%, as compared to the same period in 2023.
Acidizing revenues for the six months ended June 30, 2024 decreased by $394,000, or 231%, as compared to the same period in 2023. These decreases
were due to decreased activity levels for this service line in certain of the areas we operate in.

Segment profit for Production Services for the three months ended June 30, 2024 decreased by $169,000, or 59%, as compared to the same
period in 2023. Segment profit for Production Services for the six months ended June 30, 2024 decreased by $277,000, or 28%, as compared to the
same period in 2023. These decreases in Production Services segment profits were primarily the result of the decreases in Production Services' segment
revenues, as discussed above.

Completion and Other Services

Completion and Other Services segment revenues, which accounted for 30% of total revenues for the three months ended June 30, 2024,
increased by $306,000, or 36%, as compared to the same period in 2023. This segment's revenues, which accounted for 62% of total revenues for the six
months ended June 30, 2024, increased by $1.6 million, or 23%, as compared to the same period in 2023. These increases were primarily due to
ongoing completions activity into the second quarter of 2024 which did not occur in the prior year quarter at the same rate.

Segment profit for Completion and Other Services for the three months ended June 30, 2024 was $230,000, as compared to a segment loss of
$475,000 for the same period in 2023. Segment profit for Completion and Other Services for the six months ended June 30, 2024 was $2.9 million, as
compared to $851,000 for the same period in 2023. These improvements in segment profit were primarily the result of the increases in Completion and
Other Services' segment revenues, as discussed above.

Historical Seasonality of Revenues

Because of the seasonality of our frac water heating business and, to a lesser extent, our hot oiling business, revenues generated during the
cooler first and fourth quarters of our fiscal year, which constitute our "heating season," are typically significantly higher than revenues during the second
and third quarters of our fiscal year. In addition, the revenues mix of our service offerings changes outside our heating season as our Completion and
Other Services revenues (which includes frac water heating) typically decrease as a percentage of total revenues and our Production Services revenues
increase as a percentage of total revenues. Thus, the revenues recognized in our quarterly financial statements in any given period are not indicative of
the annual or quarterly revenues through the remainder of that fiscal year.

As an illustration of this quarter-to-quarter revenues seasonality, the Company generated 70% of its fiscal year 2024 and 2023 revenues during
the first and fourth quarters of each respective year.
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Direct Operating Expenses

Direct operating expenses, which include labor costs, propane, fuel, chemicals, truck repairs and maintenance, supplies, insurance, and site
overhead costs for our operating segments, for the three months ended June 30, 2024 decreased by $501,000, or 13%, as compared to the same period
in 2023. Direct operating expenses for the six months ended June 30, 2024 decreased by $867,000, or 8%, as compared to the same period in 2023.
These decreases were primarily the result of cost saving measures that were implemented throughout the second half of 2022, which the Company has
seen continued improvement in each year since.

Sales, General, and Administrative Expenses

Sales, general, and administrative expenses for the three months ended June 30, 2024 increased by $306,000, or 35%, as compared to the
same period in 2023. Sales, general, and administrative expenses for the six months ended June 30, 2024 increased marginally as compared to the
same period in 2023. This quarter-to-date increase was primarily due to additional expenses incurred related to the acquisition of Buckshot Trucking LLC,
as further discussed in the section "Recent Developments," as well as increased headcount.

Depreciation and Amortization

Depreciation and amortization expense for the three months ended June 30, 2024 decreased by $657,000, or 70%, as compared to the same
period in 2023. Depreciation and amortization expense for the six months ended June 30, 2024 decreased by $860,000, or 45%, as compared to the
same period in 2023. These decreases were primarily the result of the held for sale classification of certain of our operating assets beginning April 1,
2024, at which time depreciation expense ceased for that asset group.

Income (Loss) from Operations

For the three months ended June 30, 2024, the Company recognized a loss from operations of $1.1 million compared to a loss from operations of
$2.1 million for the same period in 2023. For the six months ended June 30, 2024, the Company recognized income from operations of
$157,000 compared to a loss from operations of $2.5 million for the same period in 2023. These improvements to losses from operations were the result
of improvements in almost every operating expense category for the current year as compared to the prior year, partially offset by increases in sales
general, and administrative expenses, further discussed above.

Interest Expense

Interest expense for the three months ended June 30, 2024 decreased by $103,000, or 20%, as compared to the same period in 2023. Interest
expense for the six months ended June 30, 2024 decreased by $115,000, or 10%, as compared to the same period in 2023. These decreases were
primarily the result of lower interest expense on our Utica Facility in the current year, resulting from significant reductions in the principal balance of the
loan since June 30, 2023.
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NON-GAAP FINANCIAL MEASURES

Adjusted EBITDA

Management believes that, for the reasons set forth below, Adjusted EBITDA (a non-GAAP measure) is a valuable measurement of the
Company's liquidity and performance and is consistent with the measurements offered by other companies in Enservco's industry.

The following tables present a reconciliation of our net income (loss) to our Adjusted EBITDA for each of the periods indicated (in thousands):

Reconciliation from Net Loss to Adjusted EBITDA
Net loss
Add back (deduct):
Interest expense
Depreciation and amortization
EBITDA (non-GAAP)
Add back (deduct):
Stock-based compensation
Non-recurring legal and transaction costs
Gain on disposal of assets
Bad debt recovery
Impairment loss
Other expense (income)

Adjusted EBITDA (non-GAAP)

Reconciliation from Net Loss to Adjusted EBITDA
Net loss
Add back (deduct):
Interest expense
Deferred income tax benefit
Depreciation and amortization
EBITDA (non-GAAP)
Add back (deduct):
Stock-based compensation
Severance and transition
Non-recurring legal and transaction costs
Gain on disposal of assets
Bad debt recovery
Impairment loss
Other expense (income)

Adjusted EBITDA (non-GAAP)

For the Three Months Ended

June 30,
2024 2023
$ (2,327) $ (2,554)
415 518
288 945
(1,624) (1,091)
46 (16)
151 84
(23) (175)
(25) (100)
- 250
808 (53)
$ (667) $ (1,101)
For the Six Months Ended
June 30,
2024 2023
$ (1,587) $ (3,558)
993 1,108
S (16)
1,056 1,916
462 (550)
123 180
- 1
279 370
(23) (175)
(25) (100)
- 250
751 (83)
$ 1567 $ (107)
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Use of Non-GAAP Financial Measures

Non-GAAP results are presented only as a supplement to the financial statements and for use within management’s discussion and analysis
based on GAAP. The non-GAAP financial information is provided to enhance the reader's understanding of the Company’s financial performance, but no
non-GAAP measure should be considered in isolation or as a substitute for financial measures calculated in accordance with GAAP. Reconciliations of
the most directly comparable GAAP measures to non-GAAP measures are provided herein.

EBITDA is defined as net income (loss), before interest expense, income taxes, and depreciation and amortization. Adjusted EBITDA excludes
stock-based compensation expense from EBITDA and, when appropriate, other items that management does not utilize in assessing the Company’s
ongoing operating performance as set forth in the next paragraph. None of these non-GAAP financial measures are recognized terms under GAAP and
do not purport to be an alternative to net income (loss) as an indicator of operating performance or any other GAAP measure.

All of the items included in the reconciliation from net income (loss) to EBITDA and from EBITDA to Adjusted EBITDA are either (i) non-cash
items (e.g., depreciation, amortization of purchased intangibles, stock-based compensation expense, bad debt expense (recovery), impairment losses,
etc.) or (ii) items that management does not consider to be useful in assessing the Company’s ongoing operating performance (e.g., income taxes, gain
or losses on sale of assets, severance and transition costs, other expense (income), interest expense, non-recurring legal and transaction costs, etc.). In
the case of the non-cash items, management believes that investors can better assess the company’s operating performance if the measures are
presented without such items because, unlike cash expenses, these adjustments do not affect the Company’s ability to generate free cash flow or invest
in its business.

We use, and we believe investors benefit from the presentation of, EBITDA and Adjusted EBITDA in evaluating our operating performance
because it provides us and our investors with an additional tool to compare our operating performance on a consistent basis by removing the impact of
certain items that management believes do not directly reflect our core operations. We believe that EBITDA is useful to investors and other external users
of our financial statements in evaluating our operating performance because EBITDA is widely used by investors to measure a company’s operating
performance without regard to items such as interest expense, taxes, and depreciation and amortization, which can vary substantially from company to
company depending upon accounting methods and book value of assets, capital structure and the method by which assets were acquired.

Because not all companies use identical calculations, the Company’s presentation of non-GAAP financial measures may not be comparable to
other similarly titted measures of other companies. However, these measures can still be useful in evaluating the Company’s performance against its
peer companies because management believes the measures provide users with valuable insight into key components of GAAP financial disclosures.
Changes in Adjusted EBITDA

Adjusted EBITDA for the three months ended June 30, 2024 improved by $434,000, or 39%, as compared to the same period in 2023. Adjusted
EBITDA for the six months ended June 30, 2024 improved by $1.7 million as compared to the same period in 2023. These improvements were directly
attributable to improvements in our segment profits (losses) for both periods presented.
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LIQUIDITY AND CAPITAL RESOURCES
Cash Flows
The following table summarizes our statements of cash flows for the six months ended June 30, 2024 and 2023 (in thousands):

For the Six Months Ended

June 30,
2024 2023
Net cash provided by operating activities $ 3,183 $ 386
Net cash (used in) provided by investing activities (123) 185
Net cash used in financing activities (2,929) (175)
Net increase in cash and cash equivalents $ 131 $ 396

Cash Flows from Operating Activities

Cash provided by operating activities for the six months ended June 30, 2024 was $3.2 million compared to $386,000 for the same period in
2023. This increase in cash provided by operating activities of $2.8 million was primarily due to improvement in our segment profits (losses), coupled with
an improvement in our net working capital changes, most specifically as it relates to year-over-year changes to our accounts payable and accrued
liabilities paydowns.

Cash Flows from Investing Activities

Cash used in investing activities for the six months ended June 30, 2024 was $123,000 compared to cash provided by investing activities of
$185,000 for the same period in 2023. This decrease in cash provided by investing activities of $308,000 was primarily due to software capitalized as an
intangible asset in the current year, combined with decreased proceeds from disposals of property and equipment in the current year.
Cash Flows from Financing Activities

Cash used in financing activities for the six months ended June 30, 2024 was $2.9 million compared to $175,000 for the same period in
2023. This increase in cash used in financing activities of $2.8 million was primarily due to the prior year net proceeds from the February 2023 Offering,
which did not recur in the current year.

The following table sets forth a summary of certain aspects of our condensed consolidated balance sheet as of June 30, 2024 and December 31,
2023 (in thousands):

December 31,

June 30, 2024 2023
Current assets $ 8,138 $ 5,722
Total assets 11,616 13,872
Current liabilities 8,243 10,028
Total liabilities 10,119 14,444
Working capital deficit (current assets net of current liabilities) (105) (4,306)
Stockholders’ equity (deficit) 1,497 (572)
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We have funded our operations primarily with proceeds from borrowings under our credit facilities, debt financing arrangements with related
parties, proceeds from sales of our equity securities and non-core or underperforming assets, and cash generated from operations. As of June 30, 2024,
we had outstanding principal loan balances on our outstanding indebtedness of $5.6 million with a weighted average interest rate of 12.91%.

On June 7, 2024, pursuant to a Note Conversion Agreement, Cross River converted (i) $1,222,356 of principal plus accrued but unpaid interest
on the November 2022 Convertible Note into 4,495,609 shares of the Company’s common stock and (ii) $926,827.39 of principal plus accrued but unpaid
interest on certain of the September and October 2023 Convertible Notes into 3,408,707 shares of the Company’s common stock. Additionally, on June
7, 2024, pursuant to a Note Conversion Agreement, Richard Murphy converted $110,739 of principal plus accrued but unpaid interest on certain the
September and October 2023 Convertible Notes into 407,281 shares of the Company’s common stock. Each of these convertible debt instruments were
converted at a conversion price of $0.2719 per share.

On June 11, 2024, the Company entered into the ELOC Purchase Agreement with an institutional investor, pursuant to which the Company has
the right, but not the obligation, to sell to the investor, and the investor is obligated to purchase, up to the lesser of $10.0 million of newly issued shares of
the Company’s common stock, and 7,310,000 shares of common stock, which represents 19.99% of the total number of shares of Common Stock
outstanding immediately prior to the execution of the ELOC Purchase Agreement (the “Exchange Cap”). However, the Exchange Cap will not apply if the
Company obtains stockholder approval to issue additional shares of common stock. On June 25, 2024, holders of a majority of the issued and
outstanding common stock of the Company approved, for purposes of applicable NYSE American rules, the issuance of shares in excess of the
Exchange Cap under the ELOC Purchase Agreement.

As consideration for the investor’s irrevocable commitment to purchase shares of the Company’s common stock under the ELOC Purchase
Agreement, the Company has issued to the investor 545,554 shares of common stock and has agreed to issue an additional $100,000 in shares of
common stock to the investor under the terms of the ELOC Purchase Agreement.

Our capital requirements for the remainder of 2024 are anticipated to include, but are not limited to, operating expenses, debt servicing, and
capital expenditures, including maintenance of our existing fleet of assets.

Liquidity

As of June 30, 2024, our available liquidity was $357,000, which was comprised of our cash and cash equivalents balance of $332,000 as well as
$25,000 available under the LSQ Facility. In the second quarter of 2024, we entered into a $10.0 million equity line of credit with a financial partner to
assist with equity raises. While the equity line of credit is performing daily and generating cash through sales of shares of the Company's common stock,
there can be no assurance that existing or new sources of financing will be available to us on favorable terms, or sufficient to resolve our cash needs.
Our ability to obtain additional financing through debt and equity capital markets, whether public or private, is subject to several factors including market
and economic conditions, our performance, and investor sentiment with respect to us and our industry.

We believe that our available liquidity will not be sufficient to meet our current obligations for a period of twelve months from the date of the filing
of this Quarterly Report on Form 10-Q. Accordingly, we have concluded that there is substantial doubt about our ability to continue as a going concern.

Working Capital

As of June 30, 2024, we had a working capital deficit of $105,000, compared to a working capital deficit of $4.3 million as of December 31, 2023.
This improvement is primarily due to the held for sale classification of certain our operating assets beginning April 1, 2024.
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Our revenues are primarily derived from the performance of services within the domestic oil and natural gas industry, most specifically hot
oiling, acidizing services, and frac water heating. Supplemental to these services, we occasionally perform hauling and labor services for our client base
which typically occur during the slower revenues generating seasons of late spring, summer and early fall. As a service provider within the energy sector,
we are subject to geopolitical influences, demand variances and the drilling activities of the industry. In addition, our frac water heating services are further
impacted by the extent of cold weather during winter months. The price of crude oil and natural gas greatly impacts the levels of activities of our clients,
which in turn impacts our business. Unforeseen disruptions within the worldwide ecosystem also influence demand, thereby impacting our business. The
change in the federal government administration and the governmental shift, both at the federal and state level, to move away from fossil fuels and
towards cleaner energy alternatives has weakened demand for our services over the past few years. We believe the swings in the demand for our
services will continue to be cyclical, in addition to the annual seasonal swings our Company has historically experienced.

Over the past several years, we have experienced significant fluctuations in the demand for our services. The price of crude oil decreased from
$52 per barrel in December 2019 to $24 per barrel in March 2020, subsequently rebounding to $55 per barrel in March 2021 and continued its upward
trajectory to $83 per barrel as of June 30, 2024. The number of domestic rigs in operation has followed this trend. In December 2019, the domestic rigs in
operation count was 805. This number fell to 728 in March 2020, 417 in March 2021, and has since rebounded to 581 as of June 30, 2024. The domestic
rigs in operation count has continued to stabilize at around 586 domestic rigs in operation through the filing date of this report. As previously indicated, we
believe there historically has been a significant correlation between domestic rigs in operation and the demand for our services. While increases to total
domestic rigs in operation and to energy demand in turn increases demand for some of our services, much of our revenues, specifically completion
services revenues, are seasonal and there is no measurable way to anticipate the activity levels of these completion services or the impact of current
warmer month demand on the upcoming winter months and heating season.

Our team has worked diligently to better position the Company to navigate some of the seasonal and demand swings within our industry. We
have strengthened our balance sheet through proceeds from sales of our equity securities and non-core or underperforming assets, as well as certain
convertible note conversions, all of which occurred in 2024. Our LSQ Facility has continued to give us access to a significant portion of the revenues
generated on each completed job through cash advances that are generally received within a few days of job completion. Our team has been
strengthened by the addition of some key executives and elevation of top performers into roles that better leverage their skills for the benefit of the
organization. We have worked diligently to reduce the costs absorbed with the slower months for labor, overhead and related expenses. The team is and
has been focused on controlling general and administrative expenses, including those for wages, benefits and insurance, as well as costs related to
operating as a public company. While we are still navigating some legacy obligations and the events of the past few years, we believe we are better
positioning our Company to enjoy success within the markets we serve and control our costs during our slower revenues generating seasons than in the
recent past. While there may be a long-term trend away from fossil fuels, we believe that there is also a realization that with supply chain shortages,
fluctuations in semi-conductor and battery availability, and the process of infrastructure development, that there will be a continued demand for fossil fuels
and our services which improve operating efficiencies of oil wells. Barring a sudden and unexpected decline in the price per barrel of crude oil, or a
substantial reduction in the number of domestic rigs in operation, we believe our Company is positioning itself to enjoy improved operational results in the
near future.

Capital Commitments and Obligations

Our capital obligations as of June 30, 2024 consist primarily of our 2022 Financing Facilities and various September and October 2023
Convertible Notes. In addition, we also have scheduled principal payments under certain finance and operating leases, as well as our financed
insurance. General terms and conditions for amounts due under these commitments and obligations are summarized in the notes to the condensed
consolidated financial statements.
OFF-BALANCE SHEET ARRANGEMENTS

As of June 30, 2024, we had no significant off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on
our financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources that
are material to our stockholders.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

There have been no changes in our critical accounting policies sinc e we filed our Annual Report on Form 10-K for the year ended December 31,
2023.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
We are a smaller reporting company as defined in Rule 12b-2 of the Exchange Act and are not required to provide the information under this ltem.
ITEM 4. CONTROLS AND PROCEDURES
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Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed in our
reports filed or submitted under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC's rules
and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information required to be
disclosed in our reports filed under the Exchange Act is accumulated and communicated to our management, including our principal executive officer and
principal financial and accounting officer, as appropriate, to allow timely decisions regarding required disclosure.

Under the supervision and with the participation of our management, including our principal executive officer and principal financial and
accounting officer, we conducted an evaluation of the effectiveness of our disclosure controls and procedures as of the end of the fiscal quarter ended
June 30, 2024, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act. Based on this evaluation, our principal executive
officer and principal financial and accounting officer concluded that, during the period covered by this report, our disclosure controls and procedures (as
defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) were not effective as management does not yet believe that prior year material
weaknesses have been fully remediated. Notwithstanding the material weaknesses, as described below, as of June 30, 2024, management, including our
principal executive officer and principal financial and accounting officer, believes that the unaudited condensed consolidated financial statements
contained in this Quarterly Report on Form 10-Q fairly present, in all material respects, our financial condition, results of operations and cash flows for the
fiscal period presented in conformity with GAAP.

In connection with the preparation of our consolidated financial statements in a prior period, management identified material weaknesses in our
internal control over financial reporting. These prior period material weaknesses allowed errors to occur that were not detected in a timely manner,
therefore requiring a re-evaluation for the accounting of certain transactions during that time. Management believes these prior period material
weaknesses are being remediated through the efforts the Company has undertaken to enhance its system of evaluating and implementing the
accounting standards that apply to our accounting for complex financial instruments and accounting for income taxes, including through enhanced
analyses by our personnel and third-party professionals with whom we consult regarding complex accounting and tax applications. In addition, the
Company has undertaken and is currently undertaking a number of initiatives in its efforts to improve upon its control environment and, ultimately,
remediate and prevent material weaknesses in future periods. These initiatives include but are not limited to upgrading its ERP and accounting system,
as well as the addition of full-time resource(s) that have had extensive experience with and knowledge of a proper internal control framework and
environment. Further, we plan to engage a third-party consulting firm to document and test on behalf of management the design and effectiveness of our
internal control over financial reporting. We will continue to remediate, enhance, monitor and test the design and effectiveness of these and other
processes, procedures, and controls and make any further changes or determine and obtain any additional resources management deems appropriate.

Changes in Internal Control over Financial Reporting

There have been no significant changes in our internal control over financial reporting during the Company’s three months ended June 30, 2024
that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART I

ITEM 1. LEGAL PROCEEDINGS
None.

ITEM 1A. RISK FACTORS

There have been no material changes to the risk factors set forth in Part I, Item 1A of the Company’s Annual Report on Form 10-K for the year
ended December 31, 2023, filed on March 29, 2024, which is incorporated herein by reference.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
All recent sales of unregistered securities have been previously reported.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS

Exhibit Description

Number

10.1 Membership Interest Purchase Agreement dated as of March 19, 2024 among Enservco Corporation and Tony Sims, Jim Fate, and
Buckshot Trucking LLC (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K/A filed on June 28,
2024).

10.2 Common Stock Purchase Agreement by and between Enservco Corporation and an Institutional Investor, dated as of June 11, 2024
(incorporated by reference to Exhibit 10.1 to the Company's Current Report on Form 8-K filed on June 13, 2024).

10.3 Registration Rights Agreement by and between Enservco Corporation and an Institutional Investor, dated as of June 11, 2024
(incorporated by reference to Exhibit 10.2 to the Company's Current Report on Form 8-K filed on June 13, 2024).

10.4 Note Conversion Agreement by and between Enservco Corporation and Cross River Partners, LP, dated as of June 7, 2024 (incorporated
by reference to Exhibit 10.3 to the Company's Current Report on Form 8-K filed on June 13, 2024).

10.5* Note Conversion Agreement by and between Enservco Corporation and Kevin Chesser, dated as of July 12, 2024.

31.1* Certification of Principal Executive Officer pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302
of the Sarbanes-Oxley Act of 2002.

31.2* Certification of Principal Financial Officer pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002.

32%* Certification of Principal Executive Officer and Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded with the Inline XBRL document)

101.SCH Inline XBRL Taxonomy Extension Schema Document

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

*  Filed herewith.
**  Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

ENSERVCO CORPORATION

Date: August 14, 2024 /sl Richard A. Murphy
Director and Executive Chairman (Principal Executive
Officer)

Date: August 14, 2024 /sl Mark K. Patterson

Chief Financial Officer (Principal Financial Officer
and Principal Accounting Officer)
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Exhibit 10.5

NOTE CONVERSION AGREEMENT

THIS NOTE CONVERSION AGREEMENT (the “Agreement”), effective as of July 12, 2024 (the “Effective Date”), is entered into by and
between Enservco Corporation, a Delaware corporation (the “Company”) and Kevin Chesser (the “Noteholder”).

RECITALS

A. The Noteholder is the holder of that certain convertible promissory note of the Company identified on Schedule A (the “Note”);

B. The Noteholder and the Company desire to 1) amend the conversion price of the Note as provided herein and 2) convert the Note as of the
Effective Date into shares of capital stock of the Company as provided herein.

AGREEMENT

The parties hereby agree as follows:

ARTICLE 1
CONVERSION

1.1 Amendment of Conversion Price. The Noteholder and the Company hereby irrevocably agree that, subject to the terms and conditions
hereof, the Conversion Price of the Note as of the Effective Date shall be amended to $0.2719 per share.

1.2 Conversion. The Noteholder hereby irrevocably converts the principal of the Note and any due but unpaid interest of the Note into
183,891 shares of the Company’s common stock at a conversion price of $0.2719 per share (the “Conversion”). Upon the effectuation of the Conversion,
the Amount Due under the Note shall be deemed converted as contemplated herein, and the Noteholder shall no longer have any rights with respect to
the Note, other than the right to receive the shares of common stock pursuant to the Conversion, and the Company shall be released from all obligations
and liabilities under the Note with regards to the Amount Due. The shares of common stock issued to the Noteholder pursuant to this Agreement shall be
referred to herein collectively as the “Shares”.

1.3 Transaction Documents. Concurrently with and as a condition to the execution and delivery of this Agreement, the Noteholder shall
deliver to the Company executed copies of any and all documents and agreements required to be signed by other stockholders of the Company.

1.4 Surrender of Note. Upon the Conversion, Noteholder shall promptly surrender any and all agreements or instruments evidencing the
Note to Borrower for cancellation.

ARTICLE 2
REPRESENTATIONS AND WARRANTIES

2.1 Noteholder Representations and Warranties. The Noteholder hereby represents, warrants, and covenants to the Company that (i) the
execution, delivery, and performance of this Agreement and all other documents executed and/or delivered in connection herewith have been authorized
by all requisite action on the part of Noteholder and will not violate the organizational or governing documents of Noteholder; and (ii) no consent,
approval, authorization, or order of any court, governmental agency, or body having jurisdiction over Noteholder or of any other person is required for the
execution by Noteholder of this Agreement or compliance and performance by Noteholder of its obligations hereunder.




2.2 Company Representations and Warranties . The Company hereby represents, warrants, and covenants to the Noteholder that (i) the
execution, delivery, and performance of this Agreement and all other documents executed and/or delivered in connection herewith have been authorized
by all requisite action on the part of the Company and will not violate the organizational or governing documents of the Company; (ii) nho consent,
approval, authorization, or order of any court, governmental agency, or body having jurisdiction over the Company or of any other person is required for
the execution by the Company of this Agreement or compliance and performance by the Company of its obligations hereunder; (iii) the Shares have been
duly authorized (and reserved, as applicable) for issuance and sale and, when issued and paid for, will be validly issued, fully paid, and non-assessable;
and (iv) no approval of the stockholders of the Company, under the rules and regulations of the U.S. Securities Exchange Commission or any other
applicable law, is required for the Company to issue and deliver to Noteholder the Shares.

ARTICLE 3
MISCELLANEOUS

3.1 Severability. Any provision of this Agreement held by a court of competent jurisdiction to be invalid or unenforceable shall not impair or
invalidate the remainder of this Agreement and the effect thereof shall be confined to the provision so held to be invalid or unenforceable.

3.2 Applicable Law. This Agreement and the rights and obligations hereunder of each of the parties hereto shall be governed by, and
interpreted and determined in accordance with, the law of the State of Delaware without giving effect to conflicts of laws principles that would cause the
application of the laws of any jurisdiction other than the State of Delaware.

3.3 Submission to Jurisdiction. Any legal action or proceeding with respect to this Agreement may be brought in the courts of the State of
Delaware or of the United States of America sitting in the District of Delaware and, by execution and delivery of this Agreement, each party hereto hereby
accepts for itself and in respect of its property, generally and unconditionally, the jurisdiction of the aforesaid courts. Each party hereto hereby irrevocably
waives, in connection with any such action or proceeding, any objection, including, without limitation, any objection to the laying of venue or based on the
grounds of forum non conveniens, which they may now or hereafter have to the bringing of any such action or proceeding in such respective jurisdictions.

3.4 Successors and Assigns. This Agreement is binding upon and shall inure to the benefit of each of the Company, the Noteholder, and
their respective successors and assigns. Neither party may assign its rights or obligations hereunder without the prior written consent of the other party.

3.5 Counterparts; Transmission. This Agreement may be executed in one or more counterparts, each of which when so executed shall be
deemed to be an original, but all of which when taken together shall constitute one and the same agreement. The execution and delivery of this
Agreement by facsimile or electronic transmission (including the delivery of documents in .pdf format) shall constitute execution and delivery for all
purposes, with the same force and effect as execution and delivery of an original manually signed copy hereof.

3.6 Entire Agreement; Amendments . This Agreement, and all other instruments, documents, and agreements executed and delivered in
connection herewith and therewith, embody the final entire agreement between the Company and the Noteholder and supersede any and all prior
commitments, agreements, representations, and understandings, whether written or oral, relating hereto or thereto, and may not be contradicted or varied
by evidence of prior, contemporaneous, or subsequent oral agreements or discussions of the parties. There are no unwritten oral agreements among the
parties. This Agreement may only be amended in a writing signed by both parties.

[Signature page follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by them, or on their behalf by their duly authorized
representatives, as of the Effective Date.
COMPANY:
ENSERVCO CORPORATION
By: /s/ Mark Patterson

Name:Mark Patterson
Title: Chief Financial Officer

NOTEHOLDER:

KEVIN CHESSER

By: /s/Kevin Chesser
Name:Kevin Chesser




SCHEDULE A

Convertible Promissory Note

Issuance Date

Principal Amount

Amount Due as of the

Effective Date

September 11, 2023

$50,000

$50,000




Exhibit 31.1
ENSERVCO CORPORATION

Certification of Principal Executive Officer
pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Richard A. Murphy, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Enservco Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other fin ancial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter that has materially affected or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting;

5. The registrant's other certifying officers and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and
b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal

control over financial reporting.

Date: August 14, 2024 /sl Richard A. Murphy
Director and Executive Chairman (Principal Executive
Officer)




Exhibit 31.2
ENSERVCO CORPORATION

Certification of Principal Financial Officer
pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

1, Mark K. Patterson, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Enservco Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other fin ancial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter that has materially affected or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting;

5. The registrant's other certifying officers and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and
b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal

control over financial reporting.

Date: August 14, 2024 /sl Mark K. Patterson
Chief Financial Officer (Principal Financial Officer
and Principal Accounting Officer)




Exhibit 32
ENSERVCO CORPORATION

Certification of Principal Executive Officer and Principal Financial Officer
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on Form 10-Q (the “Report”) of Enservco Corporation (the “Company”) for the quarter ended June 30,
2024, each of the undersigned Richard A. Murphy, the Principal Executive Officer, and Mark K. Patterson, the Principal Financial Officer and Principal
Accounting Officer, hereby certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.
Date: August 14, 2024 /s/ Richard A. Murphy
Director and Executive Chairman (Principal Executive
Officer)
Date: August 14, 2024 /sl Mark K. Patterson

Chief Financial Officer (Principal Financial Officer
and Principal Accounting Officer)

The foregoing certifications are not deemed filed with the Securities and Exchange Commission for purposes of Section 18 of the Securities Exchange
Act of 1934, as amended (Exchange Act), and are not to be incorporated by reference into any filing of Enservco Corporation under the Securities Act of
1933, as amended, or the Exchange Act, whether made before or after the date hereof, regardless of any general incorporation language in such filing.



