0001447028-24-00008710-Q Arbutus Biopharma Corp 2024110620241106160239160239160239 0 0001447028-24-000087 10-Q 62 20240930 20241106 20241106 Arbutus Biopharma Corp
0001447028 2834 980597776 Al 1231 10-Q 34 001-34949 241430806 701 VETERANS CIRCLE WARMINSTER PA 18974 604-419-3200 701 VETERANS CIRCLE WARMINSTER PA 18974
TEKMIRA PHARMACEUTICALS Corp 20110607 TEKMIRA PHARMACEUTICALS CORP 20081003 10-Q 1 abus-20240930.htm 10-Q abus-
20240930false000144702812/312024Q3xbrli:sharesiso4217:USDis04217:USDxbrli:sharesabus:subsidiaryabus:numberOfSegmentsxbrli:pureabus:productutr:Rate00014470282024-01-012024-
09-3000014470282024-11-0500014470282024-09-3000014470282023-12-310001447028abus:CollaborationAndContractsMember2024-07-012024-09-
300001447028abus:CollaborationAndContractsMember2023-07-012023-09-300001447028abus:CollaborationAndContractsMember2024-01-012024-09-
300001447028abus:CollaborationAndContractsMember2023-01-012023-09-300001447028abus:NonCashRoyaltyMember2024-07-012024-09-300001447028abus:NonCashRoyaltyMember2023-
07-012023-09-300001447028abus:NonCashRoyaltyMember2024-01-012024-09-300001447028abus:NonCashRoyaltyMember2023-01-012023-09-3000014470282024-07-012024-09-
3000014470282023-07-012023-09-3000014470282023-01-012023-09-300001447028us-gaap: CommonStockMember2023-12-310001447028us-gaap:AdditionalPaidInCapitalMember2023-12-
310001447028us-gaap:RetainedEarningsMember2023-12-310001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2023-12-310001447028us-
gaap:AdditionalPaidInCapitalMember2024-01-012024-03-3100014470282024-01-012024-03-310001447028us-gaap: CommonStockMember2024-01-012024-03-310001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2024-01-012024-03-310001447028us-gaap:RetainedEarningsMember2024-01-012024-03-310001447028us-
gaap:CommonStockMember2024-03-310001447028us-gaap:AdditionalPaidInCapitalMember2024-03-310001447028us-gaap:RetainedEarningsMember2024-03-310001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2024-03-3100014470282024-03-310001447028us-gaap:AdditionalPaidInCapitalMember2024-04-012024-06-3000014470282024-04-
012024-06-300001447028us-gaap:CommonStockMember2024-04-012024-06-300001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2024-04-012024-06-300001447028us-
gaap:RetainedEarningsMember2024-04-012024-06-300001447028us-gaap:CommonStockMember2024-06-300001447028us-gaap:AdditionalPaidInCapitalMember2024-06-300001447028us-
gaap:RetainedEarningsMember2024-06-300001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2024-06-3000014470282024-06-300001447028us-
gaap:AdditionalPaidInCapitalMember2024-07-012024-09-300001447028us-gaap:CommonStockMember2024-07-012024-09-300001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2024-07-012024-09-300001447028us-gaap:RetainedEarningsMember2024-07-012024-09-300001447028us-
gaap:CommonStockMember2024-09-300001447028us-gaap:AdditionalPaidInCapitalMember2024-09-300001447028us-gaap:RetainedEarningsMember2024-09-300001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2024-09-300001447028us-gaap:CommonStockMember2022-12-310001447028us-gaap:AdditionalPaidInCapitalMember2022-12-
310001447028us-gaap:RetainedEarningsMember2022-12-310001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2022-12-3100014470282022-12-310001447028us-
gaap:AdditionalPaidInCapitalMember2023-01-012023-03-3100014470282023-01-012023-03-310001447028us-gaap: CommonStockMember2023-01-012023-03-310001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2023-01-012023-03-310001447028us-gaap:RetainedEarningsMember2023-01-012023-03-310001447028us-
gaap:CommonStockMember2023-03-310001447028us-gaap:AdditionalPaidInCapitalMember2023-03-310001447028us-gaap:RetainedEarningsMember2023-03-310001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2023-03-3100014470282023-03-310001447028us-gaap:AdditionalPaidInCapitalMember2023-04-012023-06-3000014470282023-04-
012023-06-300001447028us-gaap:CommonStockMember2023-04-012023-06-300001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2023-04-012023-06-300001447028us-
gaap:RetainedEarningsMember2023-04-012023-06-300001447028us-gaap:CommonStockMember2023-06-300001447028us-gaap:AdditionalPaidInCapitalMember2023-06-300001447028us-
gaap:RetainedEarningsMember2023-06-300001447028us-gaap:AccumulatedOtherComprehensiveIncomeMember2023-06-3000014470282023-06-300001447028us-
gaap:AdditionalPaidInCapitalMember2023-07-012023-09-300001447028us-gaap:CommonStockMember2023-07-012023-09-300001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2023-07-012023-09-300001447028us-gaap:RetainedEarningsMember2023-07-012023-09-300001447028us-
gaap:CommonStockMember2023-09-300001447028us-gaap:AdditionalPaidInCapitalMember2023-09-300001447028us-gaap:RetainedEarningsMember2023-09-300001447028us-
gaap:AccumulatedOtherComprehensiveIncomeMember2023-09-3000014470282023-09-300001447028us-gaap: EmployeeStockOptionMember2024-01-012024-09-300001447028us-
gaap:FairValueInputsLevell Memberus-gaap:FairValueMeasurementsRecurringMember2024-09-300001447028us-gaap:FairValueInputsLevel2Memberus-
gaap:FairValueMeasurementsRecurringMember2024-09-300001447028us-gaap:FairValuelnputsLevel3Memberus-gaap:FairValueMeasurementsRecurringMember2024-09-300001447028us-
gaap:FairValueMeasurementsRecurringMember2024-09-300001447028us-gaap:FairValuelnputsLevell Memberus-gaap:FairValueMeasurementsRecurringMember2023-12-310001447028us-
gaap:FairValuelnputsLevel2Memberus-gaap:FairValueMeasurementsRecurringMember2023-12-310001447028us-gaap:FairValueInputsLevel3Memberus-
gaap:FairValueMeasurementsRecurringMember2023-12-310001447028us-gaap:FairValueMeasurementsRecurringMember2023-12-310001447028us-gaap:CashAndCashEquivalentsMemberus-
gaap:MoneyMarketFundsMember2024-09-300001447028us-gaap:CashAndCashEquivalentsMember2024-09-
300001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberabus:USCorporateBondsMember2024-09-300001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberus-
gaap:USTreasuryBillSecuritiesMember2024-09-300001447028abus:InvestmentsInMarketableSecuritiesCurrentMember2024-09-300001447028abus:USCorporateBondsMember2024-09-
300001447028abus:InvestmentsInMarketableSecuritiesNoncurrentMemberabus:USCorporateBondsMember2024-09-
300001447028abus:InvestmentsInMarketableSecuritiesNoncurrentMember2024-09-300001447028us-gaap:CashAndCashEquivalentsMemberus-gaap:MoneyMarketFundsMember2023-12-
310001447028us-gaap:CashAndCashEquivalentsMember2023-12-310001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberabus:USGovernmentAgencyBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberabus:USCorporateBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberabus:YankeeBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesCurrentMemberabus:USGovernmentBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesCurrentMember2023-12-310001447028abus:USCorporateBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesNoncurrentMemberabus:USCorporateBondsMember2023-12-
310001447028abus:InvestmentsInMarketableSecuritiesNoncurrentMember2023-12-310001447028abus:GenevantSciencesCorporationMember2024-09-
300001447028abus:GenevantSciencesCorporationMember2024-01-012024-09-300001447028abus:OMERSMembersrt:MinimumMember2019-07-022019-07-
020001447028abus:OMERSMembersrt:MaximumMember2019-07-022019-07-020001447028abus:ONPATTROGlobalNetSalesMember2019-07-022019-07-
020001447028abus:OMERSMember2019-01-012019-01-010001447028abus:OMERSMember2019-07-022019-07-020001447028abus:ArbutusBiopharmaCorpMember2019-07-022019-07-
020001447028abus:OMERSMember2019-07-020001447028abus:OMERSMember2024-01-012024-09-300001447028abus:OMERSMember2019-07-022024-09-
300001447028abus:OMERSMember2023-01-012023-09-300001447028srt:MinimumMember2024-01-012024-09-300001447028srt:MaximumMember2024-01-012024-09-
300001447028abus:ONPATTROGlobalNetSalesMember2024-01-012024-09-300001447028abus:ArbutusInc.Memberabus: EnantigensSellingShareholdersMember2014-10-
310001447028abus:EnantigensSellingShareholdersMemberus-gaap:FairValueMeasurementsRecurringMember2014-10-310001447028abus:EnantigensSellingShareholdersMemberus-
gaap:FairValueMeasurementsRecurringMember2024-09-300001447028abus:QiluPharmaceutical CoLTDMemberabus:OneTimeUpfrontCashPaymentMember2022-01-052022-01-
050001447028abus:QiluPharmaceutical CoLTDMember2021-12-130001447028abus:QiluPharmaceuticalCoLTDMember2024-01-012024-03-310001447028us-
gaap:CommonStockMemberabus:QiluPharmaceutical CoLTDMember2021-12-130001447028us-gaap:CommonStockMemberabus:QiluPharmaceuticalCoLTDMember2022-01-062022-01-
060001447028abus:QiluPharmaceuticalCoLTDMemberus-gaap:CommonStockMember2021-12-130001447028abus:QiluPharmaceutical CoLTDMember2022-01-012022-03-
310001447028abus:QiluPharmaceuticalCoLTDMember2022-01-052022-01-050001447028abus:QiluPharmaceuticalCoLTDMember2021-12-132024-03-
310001447028abus:QiluPharmaceutical CoOLTDMember2024-09-300001447028abus:QiluPharmaceutical CoLTDMemberus-gaap:LicenseMember2024-07-012024-09-
300001447028abus:QiluPharmaceutical CoLTDMemberus-gaap:LicenseMember2024-01-012024-09-300001447028abus:QiluPharmaceutical CoLTDMemberus-gaap:LicenseMember2023-07-
012023-09-300001447028abus:QiluPharmaceuticalCoLTDMemberus-gaap:LicenseMember2023-01-012023-09-300001447028abus:QiluPharmaceutical COLTDMember2024-01-012024-09-
300001447028abus:QiluPharmaceuticalCoLTDMember2024-07-012024-09-300001447028abus:QiluPharmaceuticalCoLTDMember2023-07-012023-09-
300001447028abus:QiluPharmaceutical CoLTDMember2023-01-012023-09-300001447028abus:BarinthusMember2024-07-012024-09-300001447028abus:BarinthusMember2024-01-012024-09-
300001447028abus:BarinthusMember2023-07-012023-09-300001447028abus:BarinthusMember2023-01-012023-09-300001447028abus:OMERSMembersrt:MinimumMember2015-01-012015-
12-310001447028abus:OMERSMembersrt:MaximumMember2015-01-012015-12-310001447028abus:ONPATTROGIlobalNetSalesMember2015-01-012015-12-
310001447028abus:ArbutusBiopharmaCorpMember2019-01-012019-01-010001447028abus:OMERSMember2019-01-010001447028abus:AcuitasTherapeuticsInc.Memberus-
gaap:LicenseMember2024-07-012024-09-300001447028abus:AcuitasTherapeuticsInc.Memberus-gaap:LicenseMember2023-07-012023-09-
300001447028abus:AcuitasTherapeuticsInc.Memberus-gaap:LicenseMember2024-01-012024-09-300001447028abus:AcuitasTherapeuticsInc.Memberus-gaap:LicenseMember2023-01-012023-
09-300001447028abus:AlnylamPharmaceuticalsincMemberabus:NonCashRoyaltyMember2024-07-012024-09-
300001447028abus:AlnylamPharmaceuticalsincMemberabus:NonCashRoyaltyMember2023-07-012023-09-
300001447028abus:AlnylamPharmaceuticalsincMemberabus:NonCashRoyaltyMember2024-01-012024-09-
300001447028abus:AlnylamPharmaceuticalsincMemberabus:NonCashRoyaltyMember2023-01-012023-09-300001447028us-
gaap:CommonStockMemberabus:Jan2020RegistrationStmtMember2020-01-100001447028abus:Jan2020RegistrationStmtMemberus-
gaap:CommonStockMemberabus:Jan2020ProspectusSupplementMemberabus:JefferiesLLCMember2020-01-100001447028abus:Jan2020RegistrationStmtMemberus-
gaap:CommonStockMemberabus:Aug2020ProspectusSupplementMemberabus:JefferiesLLCMember2020-08-070001447028us-
gaap:CommonStockMemberabus:Oct2020RegistrationStmtMember2020-10-220001447028abus:Oct2020RegistrationStmtMemberus-
gaap:CommonStockMemberabus:Mar2021ProspectusSupplementAgreementMemberabus:JefferiesLLCMember2021-03-040001447028abus:Oct2020RegistrationStmtMemberus-
gaap:CommonStockMemberabus:October2021ProspectusSupplementMemberabus:JefferiesLLCMember2021-10-080001447028abus:Oct2020RegistrationStmtMemberus-
gaap:CommonStockMemberabus:October2021ProspectusSupplementMemberabus:JefferiesLLCMember2023-10-220001447028us-
gaap:CommonStockMemberabus:Nov2021RegistrationStmtMember2021-11-040001447028abus:Jan20200ct2020AndNov2021RegistrationStmtsMemberus-
gaap:CommonStockMemberabus:March2022ProspectusSupplementMemberabus:JefferiesLLCMember2022-03-030001447028us-
gaap:CommonStockMemberabus:SaleAgreementMemberabus:JefferiesLLCMember2024-01-012024-09-300001447028us-
gaap:CommonStockMemberabus:SaleAgreementMemberabus:JefferiesLLCMember2023-07-012023-09-300001447028us-
gaap:CommonStockMemberabus:SaleAgreementMemberabus:JefferiesLLCMember2023-01-012023-09-300001447028us-
gaap:CommonStockMemberabus:March2022ProspectusSupplementMemberabus:JefferiesLLCMember2024-09-300001447028abus:ArbutusPlansMember2024-07-012024-09-
300001447028abus:ArbutusPlansMember2023-07-012023-09-300001447028abus:ArbutusPlansMember2024-01-012024-09-300001447028abus:ArbutusPlansMember2023-01-012023-09-
300001447028us-gaap:ResearchAndDevelopmentExpenseMember2024-07-012024-09-300001447028us-gaap:ResearchAndDevelopmentExpenseMember2023-07-012023-09-300001447028us-
gaap:ResearchAndDevelopmentExpenseMember2024-01-012024-09-300001447028us-gaap:ResearchAndDevelopmentExpenseMember2023-01-012023-09-300001447028us-
gaap:GeneralAndAdministrativeExpenseMember2024-07-012024-09-300001447028us-gaap:GeneralAndAdministrativeExpenseMember2023-07-012023-09-300001447028us-
gaap:GeneralAndAdministrativeExpenseMember2024-01-012024-09-300001447028us-gaap:GeneralAndAdministrativeExpenseMember2023-01-012023-09-300001447028us-
gaap:OtherRestructuringMember2024-08-012024-08-010001447028us-gaap:OtherRestructuringMember2024-07-012024-09-300001447028us-gaap: EmployeeSeveranceMember2024-07-
012024-09-300001447028us-gaap:ContractTerminationMember2024-07-012024-09-300001447028abus:IrrevocableDeedOfTrustOfMichael].SofiaMember2024-07-012024-09-
300001447028abus:IrrevocableDeedOfTrustOfMichael].SofiaMemberabus:Michael].SofiaMember2024-07-012024-09-300001447028abus:Michael].SofiaMember2024-07-012024-09-

30000 144702Babus IrrevocableDeedOfTrustOfMichael].SofiaMemberabus:Michael].SofiaMember2024-09-30UNITED STATESSECURITIES AND EXCHANGE COMMISSIONWashmgton D.C.

toAAAAAAAAAACommission File Number: 001-34949ARBUTUS BIOPHARMA CORPORATION(Exact Name of Registrant as Specified in Its Charter)British Columbia, Canada98-
0597776(State or Other Jurisdiction of(I.R.S. EmployerIncorporation or Organization)Identification No.)701 Veterans Circle, Warminster, PA 18974(Address of Principal Executive Offices and
Zip Code)267-469-0914(Registranta€™ s Telephone Number, Including Area Code)Securities registered pursuant to Section 12(b) of the Act:Title of each classTrading Symbol(s)Name of each
exchange on which registeredCommon Shares, without par valueABUSA A A A A A A The Nasdaq Stock Market LLCIndicate by check mark whether the registrant (1) has filed all reports
required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 durlng the preceding 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days. Yesa”AAAA A ANo a"A A Indicate by check mark whether the registrant has submitted electronically
every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (A§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit such files). Yes 4’/AAA A A A No A 4~ A Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated
filer, a smaller reporting company, or an emerging growth company. See the definitions of 4€celarge accelerated filer,a€ a€oeaccelerated filer,a€ d€cesmaller reporting company,a€ and

4€ceemerging growth companyé€ in Rule 12b 2 of the Exchange Act. Large accelerated filer Accelerated filerNon-accelerated ﬁler Smaller reporting companyEmerging growth company

INFORMATION39A AAAAAAAAAAITEM 6.EXHIBITS40PART I. FINANCIAL INFORMATIONITEM 1. FINANCIAL STATEMENTS (UNAUDITED)ARBUTUS BIOPHARMA



CORPORATIONCondensed Consolidated Balance Sheets(Unaudited)(In thousands of U.S. Dollars, except share amounts)September 30, 2024December 31, 2023AssetsCurrent assets:Cash and
cash equivalents$31,846A $26,285A Investments in marketable securities, current95,948A 99,718A Accounts receivable1,608A 1,776A Prepaid expenses and other current

assets3,375A 4,248A Total current assets132,777A 132,027A Property and equipment, net of accumulated depreciation of $12,663 (December 31, 2023: $11,900) 3,556A 4,674A Investments in
marketable securities, non-current2,964A 6,284A Right of use asset1,144A 1,416A Total assets$140,441A $144,401A Liabilities and stockholdersa€™ equityCurrent liabilities:Accounts payable
and accrued liabilities$7,544A $10,271A Deferred license revenue, current10,911A 11,791A Lease liability, current468A 425A Total current liabilities18,923A 22,487A Liability related to sale of
future royalties5,315A 6,953A Contingent consideration8,335A 7,600A Lease liability, non-current978A 1,343A Total liabilities33,551A 38,383A Stockholdersa€™ equityA A Common
sharesAuthorized: unlimited number without par valuelssued and outstanding: 189,438,135(December 31, 2023: 169,867,414)1,407,595A 1,349,821A Additional paid-in

capita181,425A 81,270A Deficit(1,334,040)(1,276,652)Accumulated other comprehensive loss(48,090)(48,421)Total stockholdersa€™ equitleG,SQOA 106,018A Total liabilities and
stockholdersa€™ equity$140,441A $144,401A See accompanying notes to the condensed consolidated financial statements.1ARBUTUS BIOPHARMA CORPORATIONCondensed Consolidated
Statements of Operations and Comprehensive Loss(Unaudited)(In thousands of U.S. Dollars, except share and per share amounts)Three Months Ended Septemher 30,Nine Months Ended
September 30,2024202320242023RevenueCollaborations and licenses$767A $3,935A $2,861A $13, 329A Non-cash royalty revenue572A 723A 1,736A 2,667A Total

Revenue1,339A 4,658A 4,597A 15,996A Operating expensesA Research and development14, 273A 20,169A 45,227A 56,136A General and administrative4,537A 5,842A 17,396A 17,374A Change
in fair value of contingent consideration344A 205A 735A (158)Restructuring3, 625A 4€”A 3,625A a4€”A Total operating expenses22,779A 26,216A 66,983A 73,352A Loss from operations(21,440)
(21,558)(62, 386)(57 356)0ther incomelnterest incomel,747A 1,494A 5,121A 4,223A Interest expense(29)(46)(107)(41 5)Foreign exchange galn/(loss)SA 6A (16)11A Total other

incomel,723A 1,454A 4,998A 3,819A Net loss$(19,71 7)$(20 104)$(57,388)$(53, 537)Loss per shareA A Basic and diluted$(0.10)$(0.12)$(0.31)$(0. 32)Weighted average number of common
sharesA A Basic and diluted188,997,194A 167,512,708A 184,244,819A 165,085,243A Comprehensive lossUnrealized gain on available-for-sale

securities$218A $584A $331A $1,604A Comprehensive loss$(19,499)$(19,520)$(57,057)$(51,933)See accompanying notes to the condensed consolidated financial statements.2ARBUTUS
BIOPHARMA CORPORATIONCondensed Consolidated Statements of Stockholdersa€™ Equity(Unaudited)(In thousands of U.S. Dollars, except share amounts)Common SharesA Number of
SharesShare CapitalAdditional Paid-In CapitalDeficitAccumulated Other Comprehensive LossTotal Stockholders' EquityBalance December 31,

2023169,867,414A $1,349,821A $81,270A $(1,276, 652)$(48 421)$106 018A Stock-based compensation expensea€”A a€”A 2,014A a€”A a€”A 2,014A Issuance of common shares pursuant to the
Open Market Sale Agreement8,666,077A 21,765A a€”A a€”A 4€”A 21,765A Issuance of common shares pursuant to exercise of options1,126, 691A 4,268A a1, 814)a€"A &€”A 2,454A Issuance of
common shares pursuant to ESPP121,563A 271A (60)a€”A a€”A 211A Issuance of common shares upon vesting of RSUs410,482A 1,190A (1,190)a€”A 4€”A a4€”A Unrealized gain on available-
for-sale securitiesa€”A A€”A a€”A A€”A 50A 50A Net lossa€”A 4€”A A€"A (17,875)a€”A (17,875)Balance March 31,

2024180,192,227A $1,377,315A $80,220A $(1,294, 527)$(48,371)$114, 637A Stock-based compensation expensea€”A a€”A 3,180A a€”A a€”A 3,180A Issuance of common shares _pursuant to the
Open Market Sale Agreement7,833,922A 22,359A a€”A a€”A &4€”A 22,359A Issuance of common shares pursuant to exercise of options712,895A 3,660A (1,649)a€”A 4€”A 2,011A Unrealized
gain on available-for-sale securitiesa€” "A a€”A 4€”A a€”A 63A 63A Net lossa€”A a€”A a€”A (19,796)a€”A (19,796)Balance June 30,

2024188,739,044A $1,403,334A $81,751A $(1,314,323)$(48,308)$122,454A Stock-based compensation expensea€”A 4€”A 2, 160A a€”A a€”A 2,160A Issuance of common shares pursuant to
exercise of options593, 321A 3,996A (2, 406)a€ "A 4€”A 1,590A Issuance of common shares pursuant to ESPP105,770A 265A (80)a€”A 4€”A 185A Unrealized gain on available-for-sale
securitiesa€”A 4€”A 4€”A 4€”A 218A 218A Net lossa€”A a€”A a€”A (19, 717)a€"A (19,717)Balance September 30,

2024189,438,135A $1,407,595A $81,425A $(1,334,040)$(48,090)$106,890A See accompanying notes to the condensed consolidated financial statements.3ARBUTUS BIOPHARMA
CORPORATIONCondensed Consolidated Statements of Stockholdersad€™ Equity(Unaudited)(In thousands of U.S. Dollars, except share amounts)Common SharesA Number of SharesShare
CapitalAdditional Paid-In CapitalDeficitAccumulated Other Comprehensive LossTotal Stockholders' EquityBalance December 31,

2022157,455,363A $1,318,737A $72,406A $(1,203,803)$(50,488)$136,852A Stock-based compensation expensea€”A 4€”A 2, 1314 a€”A a€”A 2,131A Issuance of common shares pursuant to the
Open Market Sale Agreement7,423,622A 19,862A a€”A a€”A 4€”A 19,862A Issuance of common shares pursuant to exercise of options101, 356A 457A (198)a€”A a€”A 259A Issuance of common
shares pursuant to ESPP151, 852A 397A (101)a€”A 4€”A 296A Unrealized gain on available-for-sale securitiesa€” 'A 4€”A a€”A 4€”A 854A 854A Net

lossa€”A a€”A a€”A (16,339)a€”A (16,339)Balance March 31, 2023165,132,193A $1,339,453A $74,238A $(1,220,142)$(49,634)$143,915A Stock-based compensation

expensea€”A 4€”A 2,964A a€”A 4€”A 2,964A Issuance of common shares pursuant to the Open Market Sale Agreement1,790,546A 4,742A a4€”A a€”A a€”A 4,742A Unrealized loss on available-
for-sale securitiesa€”A 4€”A 4€”A a€”A 166A 166A Net lossa€”A a€”A a€”A (17,094)a€”A (17,094)Balance June 30,

2023166,922,739A $1,344,195A $77,202A $(1,237,236)$(49,468)$134,693A Stock-based compensation expensea€”A a€”A 2,483A 4€”A a€”A 2,483A Issuance of common shares pursuant to the
Open Market Sale Agreement633,922A 1,396A a€”A 4€”A 4€”A 1,396A Issuance of common shares pursuant to ESPP138,586A 424A (139)a€”A 4€”A 285A Unrealized loss on available-for-sale
securitiesa€”A a€”A a€”A a€”A 584A 584A Net lossa€”A a€”A a€”A (20,104)a€”A (20,104)Balance September 30,

2023167,695,247A $1,346,015A $79,546A $(1,257,340)$(48,884)$119,337A See accompanying notes to the condensed consolidated financial statements.4ARBUTUS BIOPHARMA
CORPORATIONCondensed Consolidated Statements of Cash Flows(Unaudited)(In thousands of U.S. Dollars)A Nine Months Ended September 30,A 202420230PERATING ACTIVITIESNet
loss$(57,388)$(53,537)Non-cash items:Depreciation1,047A 1,045A Loss on impairment of lab equipment167A 4€”A Gain on sale of property and equipment&€”A (20)Stock-based compensation
expense7.354A 7,578A Change in fair value of contingent consideration735A (158)Non-cash royalty revenue(1,736)(2,667)Non-cash interest expenseQBA 412A Net accretion and amortization of
investments in marketable securities(2,212)(1,577)Net change in operating items:Accounts receivable168A (819)Prepaid expenses and other assets1,145A (2,040)Accounts payable and accrued
liabilities(2,727)(6,223)Change in deferred license revenue(880)(10,349)Other liabilities(306)(289)Net cash used in operating activities(54,535)(68,644)INVESTING ACTIVITIESPurchase of
investments in marketable securities(98,318)(56,490)Proceeds from sale of property and equipmenté€"A 20A Disposition of investments in marketable securities107,951A 86,026A Acquisition
of property and equipment(96)(1,008)Net cash provided by investing activities9,537A 28,548A FINANCING ACTIVITIESIssuance of common shares pursuant to the Open Market Sale
Agreement44,124A 26,000A Issuance of common shares pursuant to exercise of stock options6,055A 259A Issuance of common shares pursuant to ESPP396A 581A Net cash provided by
financing activities50,575A 26,840A Effect of foreign exchange rate changes on cash and cash equivalents(lﬁ)llA Increase/(decrease) in cash and cash equivalentsS,SGlA (13,245)Cash and
cash equivalents, beginning of period26,285A 30,776A Cash and cash equivalents, end of period$31,846A $17,531A See accompanying notes to the condensed consolidated financial
statements.5ARBUTUS BIOPHARMA CORPORATIONNotes to Condensed Consolidated Financial Statements(Tabular amounts in thousands of U.S. Dollars, except share and per share
amounts)A 1.A A A A Nature of business and future operationsDescription of the BusinessArbutus Biopharma Corporation (4€ceArbutusa€ or &€cethe Companya€) is a clinical-stage
biopharmaceutical company leveraging its extensive virology expertise to develop novel therapeutics with distinct mechanisms of action, which can potentially be combined to provide a
functional cure for patients with chronic hepatitis B virus (cHBV) infection. The Company believes the key to success in developing a functional cure involves suppressing hepatitis B virus
deoxyribonucleic acid, reducing hepatitis B surface antigen and boosting HBV-specific immune responses. The Companya€™ s pipeline of internally developed, proprietary compounds includes
an RNAI therapeutic, imdusiran (AB-729), and an oral PD-L1 inhibitor, AB-101. Imdusiran has generated meaningful clinical data demonstrating an impact on both surface antigen reduction and
reawakening of the HBV-specific immune response. Imdusiran is currently in two Phase 2a combination clinical trials. AB-101 is currently being evaluated in a Phase 1a/1b clinical trial. The
Company continues to protect and defend its intellectual property, which is the subject of the Companya€™s ongoing lawsuits against Moderna Therapeutics, Inc. (Moderna) and Pfizer Inc. and
BioNTech SE (collectively, Pfizer/BioNTech) for their use of the Companya€™ s patented lipid nanoparticle (LNP) technology in their COVID-19 vaccines. With respect to the Moderna lawsuit,
the claim construction hearing occurred on February 8, 2024. On April 3, 2024, the court provided its claim construction ruling in which it construed the disputed claim terms and agreed with
the Companya€™s position on most of the disputed claim terms. On August 5, 2024, the Company and Genevant Sciences Ltd. (Genevant), along with Moderna, filed a Stipulation to Extend
Time with the court that requested an amended case schedule to accommodate certain outstanding discovery from Moderna and third parties. The court approved the amended case schedule
and the start of the trial was moved from April 21, 2025 to September 24, 2025, subject to the courtd€™s availability. The lawsuit against Pfizer/BioNTech is ongoing and a date for a claim
construction hearing has been scheduled for December 18, 2024.LiquidityAt SeptemberA 30, 2024, the Company had an aggregate of $130.8 million in cash, cash equivalents and investments in
marketable securities. The Company had no outstanding debt as of SeptemberA 30, 2024. The Company believes it has sufficient cash resources to fund its operations for at least the next 12
months. The success of the Company is dependent on obtaining the necessary regulatory approvals to bring its products to market and achieve profitable operations. The Companya€™s
research and development activities and the commercialization of its products are dependent on its ability to successfully complete these activities and to obtain adequate financing through a
combination of financing activities and operations. It is not possible to predict either the outcome of the Companya€™s existing or future research and development programs or the
Company4€™s ability to continue to fund these programs in the future. 62.A A A A Significant accounting policiesBasis of presentation and principles of consolidationThese unaudited condensed
consolidated financial statements have been prepared in accordance with United States generally accepted accounting principles for interim financial statements and accordingly, do not include
all disclosures required for annual financial statements. These statements should be read in conjunction with the Companya€™ s audited consolidated financial statements and notes thereto for
the year ended DecemberA 31, 2023 included in the Companya€™s Annual Report on Form 10-K for the year ended DecemberA 31, 2023. These unaudited condensed consolidated financial
statements include the accounts of Arbutus Biopharma Corporation and its one wholly-owned subsidiary, Arbutus Biopharma, Inc., and reflect, in the opinion of management, all adjustments
and reclassifications necessary to fairly present the Companya€ ™ s financial position as of SeptemberA 30, 2024 and DecemberA 31, 2023, the Companya€™s results of operations for the three
and nine months ended September 30, 2024 and 2023, and the Companya€™ s cash flows for the nine months ended September 30, 2024 and 2023. Such adjustments are of a normal recurring
nature. The results of operations for the three and nine months ended September 30, 2024 are not necessarily indicative of the results for the full year. These unaudited condensed consolidated
financial statements follow the same significant accounting policies as those described in the notes to the audited consolidated financial statements of the Company for the year ended
DecemberA 31, 2023, except as described below under the section entitled 4€ceRecent Accounting Pronouncements.a€All intercompany balances and transactions have been eliminated. Net
loss per shareNet loss per share is calculated based on the weighted average number of common shares outstanding. Diluted net loss per share does not differ from basic net loss per share for
the three and nine months ended September 30, 2024 and 2023, since the effect of including potential common shares would be anti-dilutive. For the nine months ended September 30, 2024,
potential common shares of 18.7 million pertaining to outstanding stock options and unvested restricted stock units were excluded from the calculation of net loss per share. A total of
approximately 21.0 million outstanding stock options were excluded from the calculation for the nine months ended September 30, 2023. Revenue from collaborations and licensesThe Company
generates revenue through certain collaboration agreements and license agreements. Such agreements may require the Company to deliver various rights and/or services, including intellectual
property rights or licenses and research and development services. Under such agreements, the Company is generally eligible to receive non-refundable upfront payments, funding for research
and development services, milestone payments and royalties.The Companya€™s collaboration agreements fall under the scope of Accounting Standards Codification (ASC) Topic 808,
Collaborative Arrangements (ASC 808), when both parties are active participants in the arrangement and are exposed to significant risks and rewards. For certain arrangements under the
scope of ASC 808, the Company analogizes to ASC Topic 606, Revenue from Contracts with Customers (ASC 606), for some aspects, including for the delivery of a good or service (i.e., a unit of
account).ASC 606 requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers under a five-step model: (i)
identify contract(s) with a customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate the transaction price to the performance
obligations in the contract; and (v) recognize revenue when or as a performance obligation is satisfied.In contracts where the Company has more than one performance obligation to provide its
customer with goods or services, each performance obligation is evaluated to determine whether it is distinct based on whether (i) the customer can benefit from the good or service either on
its own or together with other resources that are readily available and (ii) the good or service is separately identifiable from other promises in the contract. The consideration under the contract
is then allocated between the distinct performance obligations based on their respective relative stand-alone selling prices. The estimated stand-alone selling price of each deliverable reflects
the Companya€™s best estimate of what the selling price would be if the deliverable was regularly sold on a stand-alone basis and is determined by reference to market rates for the good or
service when sold to others or by using an adjusted market assessment approach if the selling price on a stand-alone basis is not available. 7The consideration allocated to each distinct
performance obligation is recognized as revenue when control is transferred to the customer for the related goods or services. Consideration associated with at-risk substantive performance
milestones, including sales-based milestones, is recognized as revenue when it is probable that a significant reversal of the cumulative revenue recognized will not occur. Sales-based royalties
received in connection with licenses of intellectual property are subject to a specific exception in the revenue standards, whereby the consideration is not included in the transaction price and
recognized in revenue until the customera€™ s subsequent sales or usages occur.Deferred RevenueWhen consideration is received or is unconditionally due from a customer, collaborator or
licensee prior to the Company completing its performance obligation to the customer, collaborator or licensee under the terms of a contract, deferred revenue is recorded. Deferred revenue
expected to be recognized as revenue within the 12 months following the balance sheet date is classified as a current liability. Deferred revenue not expected to be recognized as revenue within
the 12 months following the balance sheet date is classified as a long-term liability. In accordance with ASC Topic 210-20, Balance Sheet - Offsetting (ASC 210-20) the Companya€™s deferred
revenue is offset by a contract asset as further discussed in Note 9.Segment informationThe Company operates as a single segment. Recent accounting pronouncementsin November 2023, the
Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures (ASU
2023-07), which requires disclosure of significant segment expenses and other segment items on an annual and interim basis under ASC 280. ASU 2023-07 is effective for fiscal years beginning
after December 15, 2023, and for interim periods beginning after December 15, 2024. Early adoption is permitted and the amendments in this ASU should be applied on a retrospective basis to
all periods presented. The Company has not yet determined the impact ASU 2023-07 may have on the Companya€™ s financial statement disclosures. In December 2023, the FASB issued ASU
No. 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (ASU 2023-09), which improves income tax disclosures by requiring: (1) consistent categories and greater
disaggregation of information in the rate reconciliation, and (2) income taxes paid disaggregated by jurisdiction. It also includes certain other amendments to improve the effectiveness of
income tax disclosures. ASU 2023-09 is effective for annual periods beginning after December 15, 2024. Early adoption is permitted. The ASU indicates that all entities will apply the guidance
prospectively with an option for retroactive application to each period presented in the financial statements. The Company has not yet determined the impact ASU 2023-09 may have on the
Companya€™s financial statement disclosures. The Company has reviewed all other recently issued standards and has determined that such standards will not have a material impact on the
Companya€™s financial statements or do not otherwise apply to the Companya€™s operations.3.A A A A Fair value measurementsThe Company measures certain financial instruments and
other items at fair value.To determine the fair value, the Company uses the fair value hierarchy for inputs used in measuring fair value that maximize the use of observable inputs and minimize
the use of unobservable inputs by requiring that the most observable inputs be used when available. Observable inputs are inputs market participants would use to value an asset or liability and
are developed based on market data obtained from independent sources. Unobservable inputs are inputs based on assumptions about the factors market participants would use to value an asset
or liability. The three levels of inputs that may be used to measure fair value are as follows:A a€¢Level 1 inputs are quoted market prices for identical instruments available in active markets.a€
¢Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability either directly or indirectly. If the asset or liability has a contractual



term, the input must be observable for substantially the full term. An example includes quoted market prices for similar assets or liabilities in active markets. 8a€¢Level 3 inputs are
unobservable inputs for the asset or liability and will reflect managementa€™s assumptions about market assumptions that would be used to price the asset or liability.Assets and liabilities are
classified based on the lowest level of input that is significant to the fair value measurements. Changes in the observability of valuation inputs may result in a reclassification of levels for certain
securities within the fair value hierarchy.The carrying values of cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities approximate their fair values due to the
immediate or short-term maturity of these financial instruments.To determine the fair value of the contingent consideration (Note 8), the Company uses a probability weighted assessment of the
likelihood the milestones would be met and the estimated timing of such payments, and then the potential contingent payments are discounted to their present value using a probability adjusted
discount rate that reflects the early stage nature of the development program, the time to complete the program development, and overall biotech indices. The Company determined the fair
value of the contingent consideration was $8.3 million as of SeptemberA 30, 2024 and the increase of $0.7 million from DecemberA 31, 2023 has been recorded as a component of total
operating expenses in the statements of operations and comprehensive loss for the nine months ended September 30, 2024. The assumptions used in the discounted cash flow model are level 3
inputs as defined above. The Company assessed the sensitivity of the fair value measurement to changes in these unobservable inputs, and determined that changes within a reasonable range
would not result in a materially different assessment of fair value. A The following tables present information about the Companya€™s assets and liabilities that are measured at fair value on a
recurring basis, and indicates the fair value hierarchy of the valuation techniques used to determine such fair value:Level 1Level 2Level 3TotalAs of September 30, 2024(in
thousands)AssetsCash and cash equivalents$31,846A $a€”A $a€”A $31,846A Investments in marketable securities, currenta€”A 95,948A a€”A 95,948A Investments in marketable securities,
non-currenta€”A 2,964A a€”A 2,964A Total$31,846A $98,912A $4€”A $130,758A LiabilitiesContingent considerationa€”A 4€”A 8,335A 8,335A Total$a€”A $a€”A $8,335A $8,335A Level 1Level
2Level 3TotalAs of December 31, 2023(in thousands)AssetsCash and cash equivalents$26,285A $a€”A $a€”A $26,285A Investments in marketable securities,

currenta€”A 99,718A a€”A 99,718A Investments in marketable securities, non-currenta€”A 6,2844€”A 6,284A Total$26,285A $106,002A $a€”A $132,287A LiabilitiesContingent
considerationa€”A a€”A 7,600A 7,600A Total$a€”A $a4€”A $7,600A $7,600A 9The following table presents the changes in fair value of the Company4a€™s contingent consideration: A Liability at
beginning of the periodChange in fair value of liabilityLiability at end of the period(in thousands)Nine Months Ended September 30, 2024$7, 600A $735A $8,335A Nine Months Ended
September 30, 2023$7 531A $(158)$7,373A See Note 4 for additional information regarding the fair value of the Companya€™s investments in marketable securities. 4. A A A A Investments in
marketable securitiesA Investments in marketable securities consisted of the following:Amortized CostGross Unrealized Gain(1)Gross Unrealized Loss(1)Fair ValueAs of September 30, 2024(in
thousands)Cash equivalentsMoney market$25,948A $a€”A $a4€”A $25,948A Total$25,948A $a€”A $a4€”A $25,948A Investments in marketable short-term securitiesUS corporate

bonds43,477A 23A (9)43,491A US treasury bills52,408A 49A a€”A 52,457A Total$95,885A $72A $(9)$95,948A Investments in marketable long-term securitiesUS corporate

bonds2,932A 32A a4€”A 2,964A Total$2,932A $32A $a€”A $2,964A A (1)A Gross unrealized gain (loss) is pre-tax and is reported in accumulated other comprehensive loss. Amortized CostGross
Unrealized Gain(1)Gross Unrealized Loss(1)Fair ValueAs of December 31, 2023(in thousands)Cash equivalentsMoney market

fund$18,029A $a€”A $a€”A $18,029A Total$18,029A $4€”A $a€”A $18,029A Investments in marketable short-term securitiesUS government agency bonds$17,918A $a€”A $(44)$17,874A US
corporate bonds71,045A 30A (189)70,886A Yankee bonds2,000A a€”A (17)1,983A US government bonds$9,001A $a€”A $(26)$8,975A Total$99,964A $30A $(276)$99,718A Investments in
marketable long-term securitiesUS corporate bonds6,273A 18A (7)6,284A Total$6,273A $18A $(7)$6,284A (1)A Gross unrealized gain (loss) is pre-tax and is reported in accumulated other
comprehensive loss.The contractual term to maturity of the $95.9A million of short-term marketable securities held by the Company as of SeptemberA 30, 2024 is less than one year. As of
SeptemberA 30, 2024, the Company held $3.0 million of long-term marketable securities with contractual maturities of more than one year, but less than five years. As of DecemberA 31, 2023,
the Companya€™s 10$99.7 million of short-term marketable securities had contractual maturities of less than one year, while the Companya€™s $6.3 million of long-term marketable securities
had maturities of more than one year, but less than five years.At SeptemberA 30, 2024 and DecemberA 31, 2023, the Company had 7 and 27, respectively, available-for-sale investment debt
securities in an unrealized loss position without an allowance for credit losses. Unrealized losses on the Companya€™s investments in debt securities have not been recognized into income as
the issuersa€™ bonds are of high credit quality and the decline in fair value is largely due to market conditions and/or changes in interest rates. The Company does not intend to sell and it is
more likely than not that the Company will not be required to sell the securities prior to the anticipated recovery of their amortized cost basis. The issuers continue to make timely interest
payments on the bonds. The fair value is expected to recover as the bonds approach maturity. Accrued interest receivable on investments in marketable securities of $0.3 million at both
SeptemberA 30, 2024 and DecemberA 31, 2023 is included in prepaid expenses and other current assets. The Company had realized gains of less than $0.1 million for the three and nine months
ended September 30, 2024 and zero and less than $0.1 million realized gains for same periods in 2023, respectively.See Note 3 for additional information regarding the fair value of the
Companya€™s investments in marketable securities. 5.A A A A Investment in GenevantIn April 2018, the Company entered into an agreement with Roivant Sciences Ltd. (Roivant), its largest
shareholder, to launch Genevant, a company focused on a broad range of RNA-based therapeutics enabled by the Companya€™s LNP and ligand conjugate delivery technologies. The Company
licensed rights to its LNP and ligand conjugate delivery platforms to Genevant for RNA-based applications outside of HBV, except to the extent certain rights had already been licensed to other
third parties (the Genevant License). The Company retained all rights to its LNP and conjugate delivery platforms for HBV. Under the Genevant License, as amended, if a third party sublicensee
of intellectual property licensed by Genevant from the Company commercializes a sublicensed product, the Company becomes entitled to receive a specified percentage of certain revenue that
may be received by Genevant for such sublicense, including royalties, commercial milestones and other sales-related revenue, or, if less, tiered low single-digit royalties on net sales of the
sublicensed product. The specified percentage is 20% in the case of a mere sublicense (i.e., naked sublicense) by Genevant without additional contribution and 14% in the case of a bona fide
collaboration with Genevant.Additionally, if Genevant receives proceeds from an action for infringement by any third parties of the Companya€™ s intellectual property licensed to Genevant, the
Company would be entitled to receive, after deduction of litigation costs, 20% of the proceeds received by Genevant or, if less, tiered low single-digit royalties on net sales of the infringing
product (inclusive of the proceeds from litigation or settlement, which would be treated as net sales). The Company accounts for its interest in Genevant as equity securities without readily
determinable fair values. Accordingly, an estimate of the fair value of the securities is based on the original cost less previously recognized equity method losses, less impairments, plus or minus
changes resulting from observable price changes in orderly transactions for identical or a similar Genevant securities. As of SeptemberA 30, 2024, the carrying value of the Companya€™s
investment in Genevant was zero and the Company owned approximately 16% of the common equity of Genevant. 116.A A A A Accounts payable and accrued liabilitiesAccounts payable and
accrued liabilities are comprised of the following:A September 30, 2024December 31, 2023(in thousands)Trade accounts payab1e$2,315A $3,223A Research and development

accruals1,367A 2,884A Professional fee accruals709A 815A Payroll accruals2,588A 3,349A Restructuring liabilities565A 4€”A Total accounts payable and accrued

liabilities$7,544A $10,271A 7.A A A A Sale of future royalties On July 2, 2019, the Company entered into a Purchase and Sale Agreement (the Agreement) with the Ontario Municipal Employees
Retirement System (OMERS), pursuant to which the Company sold to OMERS part of its royalty interest on future global net sales of ONPATTROA® (Patisiran) (ONPATTRO), an RNA
interference therapeutic currently being sold by Alnylam Pharmaceuticals, Inc. (Alnylam).ONPATTRO utilizes the Companya€™s LNP technology, which was licensed to Alnylam pursuant to the
Cross-License Agreement, dated November 12, 2012, by and between the Company and Alnylam (the LNP License Agreement).A Under the terms of the LNP License Agreement, the Company
is entitled to tiered royalty payments on global net sales of ONPATTRO ranging from 1.00% to 2.33% after offsets, with the highest tier applicable to annual net sales above $500 million. This
royalty interest was sold to OMERS, effective as of January 1, 2019, for $20 million in gross proceeds before advisory fees. OMERS will retain this entitlement until it has received $30 million in
royalties, at which point 100% of such royalty interest on future global net sales of ONPATTRO will revert to the Company. OMERS has assumed the risk of collecting up to $30 million of future
royalty payments from Alnylam and the Company is not obligated to reimburse OMERS if they fail to collect any such future royalties. The $30 million in royalties to be paid to OMERS is
accounted for as a liability, with the difference between the liability and the gross proceeds received accounted for as a discount. The discount, as well as $1.5 million of transaction costs, will
be amortized as interest expense based on the projected balance of the liability as of the beginning of each period. As of SeptemberA 30, 2024, the Company estimated an effective annual
interest rate of approximately 2.0%. Over the course of the Agreement, the actual interest rate will be affected by the amount and timing of royalty revenue recognized and changes in the
timing of forecasted royalty revenue. On a quarterly basis, the Company will reassess the expected timing of the royalty revenue, recalculate the amortization and effective interest rate and
adjust the accounting prospectively as needed. The Company recognizes non-cash royalty revenue related to the sales of ONPATTRO during the term of the Agreement. As royalties are remitted
to OMERS from Alnylam, the balance of the recognized liability is effectively repaid over the life of the Agreement. From the inception of the royalty sale through SeptemberA 30, 2024, the
Company has recorded an aggregate of $24.4 million of non-cash royalty revenue for royalties earned by OMERS. There are a number of factors that could materially affect the amount and
timing of royalty payments from Alnylam, none of which are within the Companya€™s control. During the nine months ended September 30, 2024, the Company recognized non-cash royalty
revenue of $1.7 million and related non-cash interest expense of lessA thanA $0.1A million. During the nine months ended September 30, 2023, the Company recognized non-cash royalty
revenue of $2.7 million and related non-cash interest expense of $0.4 million. 12The table below shows the activity related to the net liability for the nine months ended September 30, 2024 and
2023:Nine Months Ended September 30,20242023(in thousands)Net liability related to sale of future royalties - beginning balance$6,953A $10,365A Non-cash royalty revenue(1,736)
(2,667)Non-cash interest expenseQSA 412A Net liability related to sale of future royalties - ending balance$5,315A $8,110A In addition to the royalty from the LNP License Agreement, the
Company is also receiving a second royalty interest ranging from 0.75% to 1.125% on global net sales of ONPATTRO, with 0.75% applying to sales greater than $500 million, originating from a
settlement agreement and subsequent license agreement with Acuitas Therapeutics, Inc. (Acuitas). The royalty from Acuitas has been retained by the Company and was not part of the royalty
sale to OMERS.8.A A A A Contingencies and commitmentsStock Purchase Agreement with EnantigenIn October 2014, Arbutus Inc., the Companya€™s wholly-owned subsidiary, acquired all of
the outstanding shares of Enantigen Therapeutics, Inc. (Enantigen) pursuant to a stock purchase agreement. The amount paid to Enantigena€™ s selling shareholders could be up to an
additional $102.5 million in sales performance milestones in connection with the sale of the first commercialized product by the Company for the treatment of HBV, regardless of whether such
product is based upon assets acquired under this agreement, and a low single-digit royalty on net sales of such first commercialized HBV product, up to a maximum royalty payment of $1.0
million that, if paid, would be offset against the Companya€ ™s milestone payment obligations. Certain other development milestones related to the acquisition were tied to programs which are
no longer under development by the Company, and therefore the contingency related to those development milestones is zero.The contingent consideration is a financial liability and is
measured at its fair value at each reporting period, with any changes in fair value from the previous reporting period recorded in the statements of operations and comprehensive loss (see Note
3). The fair value of the contingent consideration was $8.3 million as of SeptemberA 30, 2024.9.A A A A Collaborations, contracts and licensing agreementsCollaborationsQilu Pharmaceutical
Co., Ltd.In December 2021, the Company entered into a technology transfer and licensing agreement (the License Agreement) with Qilu Pharmaceutical Co., Ltd. (Qilu), pursuant to which the
Company granted Qilu a sublicensable, royalty-bearing license, under certain intellectual property owned by the Company, which is non-exclusive as to development and manufacturing and
exclusive with respect to commercialization of imdusiran, including pharmaceutical products that include imdusiran, for the treatment or prevention of hepatitis B in China, Hong Kong, Macau
and Taiwan (the Territory). In partial consideration for the rights granted by the Company, Qilu paid the Company a one-time upfront cash payment of $40.0 million, net of withholding taxes, on
January 5, 2022, and agreed to pay the Company milestone payments totaling up to $245.0 million, net of withholding taxes, upon the achievement of certain technology transfer, development,
regulatory and commercialization milestones. Qilu paid $4.4 million of withholding taxes to the Chinese taxing authority on the Companya€™ s behalf, related to the upfront cash payment. In
addition, Qilu agreed to pay the Company double-digit royalties into the low twenties percent based upon annual net sales of imdusiran in the Territory. The royalties are payable on a product-
by-product and region-by-region basis, subject to certain limitations.Qilu is responsible for all costs related to developing, obtaining regulatory approval for, and commercializing imdusiran for
the treatment or prevention of hepatitis B in the Territory. Qilu is required to use commercially reasonable efforts to develop, seek regulatory approval for, and commercialize at least one
imdusiran product candidate in the Territory. A joint development 13committee has been established between the Company and Qilu to coordinate and review the development, manufacturing
and commercialization plans. Both parties also have entered into a supply agreement and related quality agreement pursuant to which the Company will manufacture or have manufactured and
supply Qilu with all quantities of imdusiran necessary for Qilu to develop and commercialize in the Territory until the Company has completed manufacturing technology transfer to Qilu and
Qilu has received all approvals required for it or its designated contract manufacturing organization to manufacture imdusiran in the Territory.Concurrent with the execution of the License
Agreement, the Company entered into a Share Purchase Agreement (the Share Purchase Agreement) with Anchor Life Limited, a company established pursuant to the applicable laws and
regulations of Hong Kong and an affiliate of Qilu (the Investor), pursuant to which the Investor purchased 3,579,952 of the Companya€™s common shares at a purchase price of USD $4.19 per
share, which was a 15% premium on the thirty-day average closing price of the common shares as of the close of trading on December 10, 2021 (the Share Transaction). The Company received
$15.0 million of gross proceeds from the Share Transaction on January 6, 2022. The common shares sold to the Investor in the Share Transaction represented approximately 2.5% of the
common shares outstanding immediately prior to the execution of the Share Purchase Agreement. The License Agreement falls under the scope of ASC 808 as both parties are active
participants in the arrangement and are exposed to significant risks and rewards. While this arrangement is in the scope of ASC 808, the Company analogizes to ASC 606 for some aspects of
this arrangement, including for the delivery of a good or service (i.e., a unit of account). In accordance with the guidance, the Company identified the following commitments under the
arrangement: (i) rights to develop, use, sell, have sold, offer for sale and import any product comprised of Licensed Product (as defined in the License Agreement) (the Qilu License) and (ii) drug
supply obligations and manufacturing technology transfer (the Manufacturing Obligations). The Company determined that these two commitments are not distinct performance obligations for
purposes of recognizing revenue as the manufacturing process is highly specialized and Qilu would not be able to benefit from the Qilu License without the Companya€™ s involvement in the
manufacturing activities until the transfer of the manufacturing know-how is complete. As such, the Company will combine these commitments into one performance obligation to which the
transaction price will be allocated to and will recognize this transaction price associated with the bundled performance obligation over time using an inputs method based on labor hours
expended by the Company on its Manufacturing Obligations.The Company determined the initial transaction price of the combined performance obligation to be $50.4 million, which includes
the $40.0 million upfront fee, $4.4 million of withholding taxes paid by Qilu on behalf of the Company, the premium paid for the Share Transaction of $4.1 million. The Company determined the
milestone payments to be variable consideration subject to constraint at inception. At the end of each subsequent reporting period, the Company will reevaluate the probability of achievement
of the future development, regulatory, and sales milestones subject to constraint and, if necessary, will adjust its estimate of the overall transaction price. Any such adjustments will be recorded
on a cumulative catch-up basis, which would affect revenues and earnings in the period of adjustment. The following table outlines the transaction price and the changes to the related liability
balance:Transaction PriceCumulative Collaboration Revenue RecognizedDeferred License Revenue(in thousands)Combined performance obligation$50,445A $37,561A $12,884A Less contract
asset(1,973)Total deferred license revenue10,911A The Company recognized $0.1 million and $0.9 million of revenue based on labor hours expended by the Company on its Manufacturing
Obligations during the three and nine months ended September 30, 2024, respectively, and $3.2 million and $10.3 million during the three and nine months ended September 30, 2023,
respectively.As of SeptemberA 30, 2024, the balance of the deferred license revenue was $12.9 million, which, in accordance with ASC 210-20, was partially offset by the contract asset
associated with the manufacturing cost reimbursement of $2.0 million, resulting in a net deferred license revenue liability of $10.9 million. 14The Company incurred $0.6 million of incremental
costs in obtaining the Qilu License, which the Company capitalized in other current assets and other assets and amortizes as a component of general and administrative expense commensurate
with the recognition of the combined performance obligation. The Company recognized amortization expense of less than $0.1 million for both the three and nine months ended September 30,
2024 and amortization expense of less than $0.1 million for the three months ended SeptemberA 30, 2023 and $0.1 million for the nine months ended SeptemberA 30, 2023.The Company



reevaluates the transaction price and the total estimated labor hours expected to be incurred to satisfy the performance obligations and adjusts the deferred revenue at the end of each
reporting period. Such changes will result in a change to the amount of collaboration revenue recognized and deferred revenue.Barinthus Biotherapeutics plcIn July 2021, the Company entered
into a clinical collaboration agreement with Barinthus Biotherapeutics plc (Barinthus), formerly Vaccitech plc, to evaluate imdusiran followed by Barinthusa€™ VTP-300, an HBV antigen specific
immunotherapy, and ongoing nucleos(t)ide analogue therapy in patients with cHBV. This clinical trial was amended and is now dosing patients in an additional treatment arm that includes an
approved PD-1 monoclonal antibody inhibitor, nivolumab (OpdivoA®).The Company is responsible for managing this Phase 2a proof-of-concept clinical trial, subject to oversight by a joint
development committee comprised of representatives from the Company and Barinthus. The Company and Barinthus retain full rights to their respective product candidates and will split all
costs associated with the clinical trial. The Company incurred $0.5 million and $1.7 million of expenses, net of Barinthusa€™s 50% share, during the three and nine months ended September
30, 2024, respectively, and $0.7 million and $1.6 million during the three and nine months ended SeptemberA 30, 2023 respectively, and reflected those costs in research and development in
the statements of operations and comprehensive loss. Royalty EntitlementsAlnylam Pharmaceuticals, Inc. and Acuitas Therapeutics, Inc. The Company has two royalty entitlements to
Alnylama€™s global net sales of ONPATTRO. In 2012, the Company entered into the LNP License Agreement with Alnylam that entitles Alnylam to develop and commercialize products with the
Companya€™s LNP technology. Alnylam launched ONPATTRO, the first approved application of the Companya€™s LNP technology, in 2018. Under the terms of this license agreement, the
Company is entitled to tiered royalty payments on global net sales of ONPATTRO ranging from 1.00% - 2.33% after offsets, with the highest tier applicable to annual net sales above $500
million. This royalty interest was sold to OMERS, effective as of January 1, 2019, for $20 million in gross proceeds before advisory fees. OMERS will retain this entitlement until it has received
$30 million in royalties, at which point 100% of this royalty entitlement on future global net sales of ONPATTRO will revert back to the Company. OMERS has assumed the risk of collecting up
to $30 million of future royalty payments from Alnylam and the Company is not obligated to reimburse OMERS if they fail to collect any such future royalties. If this royalty entitlement reverts
to the Company, it has the potential to provide an active royalty stream or to be otherwise monetized again in full or in part. From the inception of the royalty sale through SeptemberA 30,
2024, an aggregate of $24.4 million of royalties have been earned by OMERS. The Company also is receiving a second royalty interest of 0.75% to 1.125% on global net sales of ONPATTRO,
with 0.75% applying to sales greater than $500 million, originating from a settlement agreement and subsequent license agreement with Acuitas.A This royalty entitlement from Acuitas has
been retained by the Company and was not part of the royalty entitlement sale to OMERS. 15Revenues are summarized in the following table:Three Months Ended September 30,Nine Months
Ended September 30,2024202320242023(in thousands)(in thousands)Revenue from collaborations and licensesAcuitas Therapeutics, Inc.$644A $714A $1,981A $2,980A Qilu Pharmaceutical
Co., Ltd.123A 3,221A 880A 10,349A Non-cash royalty revenueAlnylam Pharmaceuticals, Inc.572A 723A 1,736A 2,667A Total

revenue$1,339A $4,658A $4,597A $15,996A 10.A A A A Shareholdersa€™ equityAuthorized share capitalThe Companya€™s authorized share capital consists of an unlimited number of common
shares and preferred shares, without par value, and 1,164,000 Series A participating convertible preferred shares, without par value.Open Market Sale AgreementThe Company has an Open
Market Sale AgreementSM with Jefferies LLC (Jefferies) dated December 20, 2018, as amended by Amendment No. 1, dated December 20, 2019, Amendment No. 2, dated August 7, 2020 and
Amendment No. 3, dated March 4, 2021 (as amended, the Sale Agreement), under which the Company may issue and sell common shares, from time to time.On December 23, 2019, the
Company filed a shelf registration statement on Form S-3 with the Securities and Exchange Commission (the SEC) (File No. 333-235674) and accompanying base prospectus, which was
declared effective by the SEC on January 10, 2020 (the January 2020 Registration Statement), for the offer and sale of up to $150.0A million of the Companya€™s securities. The January 2020
Registration Statement also contained a prospectus supplement for an offering of up to $50.0A million of the Companya€™s common shares pursuant to the Sale Agreement. This prospectus
supplement was fully utilized during 2020. On August 7, 2020, the Company filed a prospectus supplement with the SEC (the August 2020 Prospectus Supplement) for an offering of up to an
additional $75.0A million of its common shares pursuant to the Sale Agreement under the January 2020 Registration Statement. The August 2020 Prospectus Supplement was fully utilized
during 2020. The January 2020 Registration Statement expired in January 2023.0n August 28, 2020, the Company filed a shelf registration statement on Form S-3 with the SEC (File No. 333-
248467) and accompanying base prospectus, which was declared effective by the SEC on October 22, 2020 (the October 2020 Registration Statement), for the offer and sale of up to

$200.0A million of the Companya€™s securities. On March 4, 2021, the Company filed a prospectus supplement with the SEC (the March 2021 Prospectus Supplement) for an offering of up to
an additional $75.0 million of its common shares pursuant to the Sale Agreement under the October 2020 Registration Statement. The March 2021 Prospectus Supplement was fully utilized
during 2021. On October 8, 2021, the Company filed a prospectus supplement with the SEC (the October 2021 Prospectus Supplement) for an offering of up to an additional $75.0A million of its
common shares pursuant to the Sale Agreement under the October 2020 Registration Statement. The October 2020 Registration Statement expired in October 2023 with $29.3 million that was
not utilized under the October 2021 Prospectus Supplement.On November 4, 2021, the Company filed a shelf registration statement on Form S-3 with the SEC (File No. 333-260782) and
accompanying base prospectus, which was declared effective by the SEC on November 18, 2021 (the November 2021 Registration Statement), for the offer and sale of up to $250.0A million of
the Companya€™s securities.On March 3, 2022, the Company filed a prospectus supplement with the SEC (the March 2022 Prospectus Supplement) for an offering of up to an additional
$100.0A million of its common shares pursuant to the Sale Agreement under: (i) the January 2020 Registration Statement; (ii) the October 2020 Registration Statement; and (iii) the November
2021 Registration Statement, of which only the November 2021 Registration Statement remains active. 16During the three months ended September 30, 2024, the Company did not issue any
common shares pursuant to the Sale Agreement. During the nine months ended September 30, 2024, the Company issued 16,499,999 common shares pursuant to the Sale Agreement, resulting
in net proceeds of approximately $44.1 million. During the three and nine months ended September 30, 2023, the Company issued 633,922 and 9,848,090 common shares pursuant to the Sale
Agreement, respectively, resulting in net proceeds of $1.4A million and $26.0 million, respectively. As of SeptemberA 30, 2024, there was approximately $25.4 million of common shares
remaining available in aggregate under the March 2022 Prospectus Supplement, pursuant to the November 2021 Registration Statement.Stock-based compensationThe table below summarizes
information about the Companya€™s stock-based compensation for the three and nine months ended SeptemberA 30, 2024 and 2023 and the expense recognized in the condensed consolidated
statements of operations: Three Months Ended September 30,Nine Months Ended September 30,2024202320242023(in thousands, except share and per share data)Stock optionsOptions
granted during perioda€”A 784,240A 4,163,000A 5,082,640A Weighted average exercise price$a€”A $2.25A $2.49A $2.78A Restricted stock units (RSUs)Restricted stock units granted during
perioda€”A a€”A 1,316,200A 1,344,550A Grant date fair value$a€”A $a€”A $2.40A $2.90A Stock compensation expenseResearch and development$847A $1,002A $3,007A $2,854A General and
administrative1,313A 1,481A 4,347A 4,724A Total stock compensation expense$2,160A $2,483A $7,354A $7,578A 11.A A A A RestructuringOn July 29, 2024, the Companya€™s Board of
Directors approved a plan, effective August 1, 2024, to streamline the organization to focus its efforts on advancing the clinical development of imdusiran and AB-101, and therefore ceased all
discovery efforts and discontinued its IM-PROVE III clinical trial. In taking these steps to streamline the organization, the Company implemented a 40% reduction in its workforce, primarily
affecting the discovery and general and administrative functions. As a result, the Company incurred a one-time restructuring charge in the third quarter of 2024 of $3.6A million, which includes
approximately $2.9 million of cash severance and continued benefits paid, a non-cash impairment charge for laboratory equipment of $0.2 million and $0.5 million of cash payments to vendors
for close-out activities in connection with the cessation of discovery efforts and the discontinuation of the IM-PROVE III clinical trial. As of SeptemberA 30, 2024, there were $0.6 million of
accrued restructuring costs for contract close-out activities and severance payments included in accounts payable and accrued liabilities. 17 ITEM 2. MANAGEMENT&€™S DISCUSSION AND
ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONSYou should read the following discussion and analysis by our management of our financial position and results of
operations in conjunction with our audited consolidated financial statements and related notes thereto included as part of our Annual Report on Form 10-K for the year ended DecemberA 31,
2023 and our unaudited condensed consolidated financial statements for the three and nine months ended September 30, 2024. Our consolidated financial statements have been prepared in
accordance with United States generally accepted accounting principles and are presented in U.S. dollars. REFERENCES TO ARBUTUS BIOPHARMA CORPORATIONThroughout this Quarterly
Report on Form 10-Q (Form 10-Q), the a€ceCompany,a€ a€aeArbutus,a€ a€mewe,a€ a€oeus,a€ and a€oeour,a€ except where the context requires otherwise, refer to Arbutus Biopharma
Corporation and its consolidated subsidiary, and 4€ceour Board of Directorsa€ refers to the board of directors of Arbutus Biopharma Corporation. CAUTIONARY NOTE REGARDING FORWARD-
LOOKING STATEMENTSThis Form 10-Q contains a€ceforward-looking statementsa€ or a€ceforward-looking informationa€ within the meaning of applicable United States and Canadian
securities laws (we collectively refer to these items as &€ceforward-looking statementsa€). Forward-looking statements are generally identifiable by use of the words &€mebelieves,a€ 4€cemay,a€
d€ceplans,a€ a€cewill,a€ a€ceanticipates,a€ a€ceintends,a€ a€oebudgets,a€ a€cecould,a€ a€oeestimates,a€ a€oeexpects,a€ a€ceforecasts,a€ a€ceprojectsa€ and similar expressions that are not
based on historical fact or that are predictions of or indicate future events and trends, and the negative of such expressions. Forward-looking statements in this Form 10-Q, including the
documents incorporated by reference, include statements about, among other things:a€¢our strategy, future operations, preclinical studies, clinical trials, prospects and the plans of
management;a€¢the potential for our product candidates to achieve their desired or anticipated outcomes;a€¢the expected cost, timing and results of our clinical development plans and clinical
trials, including our clinical collaborations with third parties;a€¢the development and commercialization of a curative combination regimen for chronic hepatitis B infection, a disease of the liver
caused by the hepatitis B virus;a€¢the potential of our product candidates to improve upon the standard of care and contribute to a functional curative combination treatment regimen;a€
¢obtaining necessary regulatory approvals;a€¢obtaining adequate financing through a combination of financing activities and operations;a€¢the expected returns and benefits from strategic
alliances, licensing agreements, and research collaborations with third parties, and the timing thereof;a€¢our expectations regarding our technology licensed to third parties, and the timing
thereof;a€¢our anticipated revenue and expense fluctuation and guidance;a€¢our expectations regarding the timing of announcing data from our ongoing clinical trials;a€¢our expectations
regarding current patent disputes and litigation;a€¢our expectation of a net cash burn between $63 million and $67 million in 2024; anda€¢our belief that we have sufficient cash resources to
fund our operations into the fourth quarter of 2026,as well as other statements relating to our future operations, financial performance or financial condition, prospects or other future events.
Forward-looking statements appear primarily in the sections of this Form 10-Q entitled a€cePart I, Item 1-Financial Statements (Unaudited),a€ and a€cePart I, Item 2-Managementa€™s
Discussion and Analysis of Financial Condition and Results of Operations.a€18 Forward-looking statements are based upon current expectations and assumptions and are subject to a number of
known and unknown risks, uncertainties and other factors that could cause actual results to differ materially and adversely from those expressed or implied by such statements. Factors that
could cause or contribute to such differences include, but are not limited to, those discussed in this Form 10-Q and our Annual Report on Form 10-K for the year ended DecemberA 31, 2023 (the
Form 10-K), and in particular the risks and uncertainties discussed under &€celtem 1A-Risk Factorsa€ of this Form 10-Q and the Form 10-K. As a result, you should not place undue reliance on
forward-looking statements.Additionally, the forward-looking statements contained in this Form 10-Q represent our views only as of the date of this Form 10-Q (or any earlier date indicated in
such statement). While we may update certain forward-looking statements from time to time, we specifically disclaim any obligation to do so, even if new information becomes available in the
future. However, you are advised to consult any further disclosures we make on related subjects in the periodic and current reports that we file with the Securities and Exchange Commission
(the SEC).The foregoing cautionary statements are intended to qualify all forward-looking statements wherever they may appear in this Form 10-Q. For all forward-looking statements, we claim
protection of the safe harbor contained in the Private Securities Litigation Reform Act of 1995.This Form 10-Q also contains estimates, projections and other information concerning our
industry, our business, the markets for certain diseases, including data regarding the estimated size of those markets, and the incidence and prevalence of certain medical conditions.
Information that is based on estimates, forecasts, projections, market research or similar methodologies is inherently subject to uncertainties and actual events or circumstances may differ
materially from events and circumstances reflected in this information. Unless otherwise expressly stated, we obtained this industry, business, market and other data from reports, research
surveys, studies and similar data prepared by market research firms and other third parties, industry, medical and general publications, government data and similar sources.19
OVERVIEWArbutus Biopharma Corporation (&€ceArbutusa€, the &€ceCompanya€, a€ocewea€, a€ceusa€, and a€ceoura€) is a clinical-stage biopharmaceutical company leveraging its extensive
virology expertise to develop novel therapeutics with distinct mechanisms of action, which can potentially be combined to provide a functional cure for patients with chronic hepatitis B virus
(cHBV) infection. We believe the key to success in developing a functional cure involves suppressing hepatitis B virus deoxyribonucleic acid (HBV DNA), reducing hepatitis B surface antigen
(HBsAg) and boosting HBV-specific immune responses. Our pipeline of internally developed, proprietary compounds includes an RNAi therapeutic, imdusiran (AB-729), and an oral PD-L1
inhibitor, AB-101. Imdusiran has generated meaningful clinical data demonstrating an impact on both surface antigen reduction and reawakening of the HBV-specific immune response.
Imdusiran is currently in two Phase 2a combination clinical trials. AB-101 is currently being evaluated in a Phase 1a/1b clinical trial.a&€ We continue to protect and defend our intellectual
property, which is the subject of our ongoing lawsuits against Moderna Therapeutics, Inc. (Moderna) and Pfizer Inc. and BioNTech SE (collectively, Pfizer/BioNTech) for their use of our
patented lipid nanoparticle (LNP) technology in their COVID-19 vaccines. With respect to the Moderna lawsuit, the claim construction hearing occurred on February 8, 2024. On April 3, 2024,
the court provided its claim construction ruling in which it construed the disputed claim terms and agreed with our position on most of the disputed claim terms. On August 5, 2024, we and
Genevant Sciences Ltd. (Genevant), along with Moderna, filed a Stipulation to Extend Time (the Stipulation) with the court that requested an amended case schedule to accommodate certain
outstanding discovery from Moderna and third parties. The court approved the amended case schedule and the start of the trial was moved from April 21, 2025 to September 24, 2025, subject
to the courta€™ s availability. The lawsuit against Pfizer/BioNTech is ongoing and a date for a claim construction hearing has been scheduled for December 18, 2024.StrategyOur strategy is to
advance our therapeutic product candidates with complementary mechanisms of action into late-stage clinical trials with the goal of developing a functional cure for people with cHBV infection.
We believe that a combination of compounds that can suppress HBV DNA replication and HBsAg expression as well as boost patientsa€™ HBV-specific immune response could address the most
important elements to achieving a functional cure. Functional cure is defined as sustained HBsAg loss and HBV DNA less than the lower limit of quantification
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Condensed
Consolidated Balance
Sheets (Unaudited) - Sep. 30, 2024 Dec. 31, 2023
USD ($)
$ in Thousands
Current assets:
Cash and cash equivalents $ 31,846 $ 26,285
Investments in marketable short-term securities 95,948 99,718
Accounts receivable 1,608 1,776
Prepaid expenses and other current assets 3,375 4,248
Total current assets 132,777 132,027
Property and equipment, net of accumulated depreciation of $12,663 (December 31, 2023: $11,900) 3,556 4,674
Investments in marketable securities, non-current 2,964 6,284
Right of use asset 1,144 1,416
Total assets 140,441 144,401
Current liabilities:
Accounts payable and accrued liabilities 7,544 10,271
Deferred license revenue, current 10,911 11,791
Lease liability, current 468 425
Total current liabilities 18,923 22,487
Liability related to sale of future royalties 5,315 6,953
Contingent consideration 8,335 7,600
Lease liability, non-current 978 1,343
Total liabilities 33,551 38,383
Stockholders’ equity
Issued and outstanding: 189,438,135 (December 31, 2023: 169,867,414) 1,407,595 1,349,821
Additional paid-in capital 81,425 81,270
Deficit (1,334,040) (1,276,652)
Accumulated other comprehensive loss (48,090) (48,421)
Total stockholders’ equity 106,890 106,018
Total liabilities and stockholders’ equity $ 140,441 $ 144,401
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Condensed
Consolidated Balance
Sheets (Unaudited)
(Parenthetical) - USD
($)
$ in Thousands
Statement of Financial Position [Abstract]
Accumulated depreciation of property and equipment $ 12,663 $ 11,900
Common shares, shares issued (in shares) 189,438,135 169,867,414
Common shares, shares outstanding (in shares 189,438,135 169,867,414
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Condensed 3 Months Ended 9 Months Ended
Consolidated
Statements of
Operations and
Comprehensive Loss
(Unaudited) - USD ($)
$ in Thousands

Sep. 30, 2024 Dec. 31, 2023

Sep. 30, 2024 Sep. 30, 2023 Sep. 30, 2024 Sep. 30, 2023

Revenue

Revenues $ 1,339 $ 4,658 $ 4,597 $ 15,996
Operating expenses

Research and development 14,273 20,169 45,227 56,136
General and administrative 4,537 5,842 17,396 17,374
Change in fair value of contingent consideration 344 205 735 (158)
Restructuring charges 3,625 0 3,625 0

Total operating expenses 22,779 26,216 66,983 73,352
Loss from operations (21,440) (21,558) (62,386) (57,356)
Interest income 1,747 1,494 5,121 4,223
Interest expense (29) (46) (107) (415)
Foreign exchange gain/(loss 5 6 (16) 11

Total other income 1,723 1,454 4,998 3,819
Net loss $(19,717) $(20,104) $(57,388) $ (53,537)

Loss per share
Basic (in USD per share)
Diluted (in USD per share)

(0.10) $(0.12) $(0.31) $(0.32)

$
$ (0.10) $(0.12) $(0.31) $(0.32)
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Weighted average number of common shares

Basic (in shares)
Diluted (in shares
Comprehensive loss

Unrealized gain on available-for-sale securities

Comprehensive loss

Collaborations and licenses

Revenue
Revenues
Non-cash royalty revenue

Revenue
Revenues
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Condensed
Consolidated
Statement of

Stockholders’ Equity
(Unaudited) - USD ($)
$ in Thousands

Beginning balance (in shares) at Dec. 31, 2022
Beginning balance at Dec. 31, 2022

Increase (Decrease) in Stockholders' Equit
Stock-based compensation expense

167,512,708
167,512,708

$ 584

(19,520)

3,935

$ 723

Issuance of common shares pursuant to the Open Market Sale Agreement (in

shares

Issuance of common shares pursuant to the Open Market Sale Agreement
Issuance of common shares pursuant to exercise of options (in shares

Issuance of common shares pursuant to ESPP

Issuance of common shares pursuant to ESPP (in shares
Issuance of common shares pursuant to ESPP
Unrealized gain on available-for-sale securities

Net loss

Ending balance (in shares) at Mar. 31, 2023

Ending balance at Mar. 31, 2023
Beginning balance (in shares) at Dec. 31, 2022

Beginning balance at Dec. 31, 2022
Increase (Decrease) in Stockholders' Equit

Net loss

Ending balance (in shares) at Sep. 30, 2023
Ending balance at Sep. 30, 2023

Beginning balance (in shares) at Mar. 31, 2023
Beginning balance at Mar. 31, 2023

Increase (Decrease) in Stockholders' Equit

Stock-based compensation expense

Issuance of common shares pursuant to the Open Market Sale Agreement (in

shares

Issuance of common shares pursuant to the Open Market Sale Agreement

Unrealized gain on available-for-sale securities

Net loss

Ending balance (in shares) at Jun. 30, 2023
Ending balance at Jun. 30, 2023

Increase (Decrease) in Stockholders' Equi
Stock-based compensation expense

Issuance of common shares pursuant to the Open Market Sale Agreement (in

shares

Issuance of common shares pursuant to the Open Market Sale Agreement

Issuance of common shares pursuant to ESPP (in shares)
Issuance of common shares pursuant to ESPP
Unrealized gain on available-for-sale securities

Net loss

Ending balance (in shares) at Se
Ending balance at Sep. 30, 2023
Beginning balance (in shares) at Dec. 31, 2023
Beginning balance at Dec. 31, 2023
Increase (Decrease) in Stockholders' Equi
Stock-based compensation expense

Issuance of common shares pursuant to the Open Market Sale Agreement (in

shares)

Issuance of common shares pursuant to the Open Market Sale Agreement
Issuance of common shares pursuant to exercise of options (in shares)

Issuance of common shares pursuant to ESPP

Issuance of common shares pursuant to ESPP (in shares)
Issuance of common shares pursuant to ESPP
Unrealized gain on available-for-sale securities

Net loss

Issuance of common shares upon vesting of RSUs

Stock Issued During Period, Value, Restricted Stock Award, Net of Forfeitures

Ending balance (in shares) at Mar. 31, 2024

Ending balance at Mar. 31, 2024

Beginning balance (in shares) at Dec. 31, 2023

Beginning balance at Dec. 31, 2023

Increase (Decrease) in Stockholders' Equity [Roll Forward]

Net loss

Ending balance (in shares) at Se
Ending balance at Sep. 30, 2024
Beginning balance (in shares) at Mar. 31, 2024

Beginning balance at Mar. 31, 2024
Increase (Decrease) in Stockholders' Equit

Stock-based compensation expense

Issuance of common shares pursuant to the Open Market Sale Agreement (in

shares)

Issuance of common shares pursuant to the Open Market Sale Agreement
Issuance of common shares pursuant to exercise of options (in shares)

Issuance of common shares pursuant to ESPP
Unrealized gain on available-for-sale securities

Net loss

Ending balance (in shares) at Jun. 30, 2024
Ending balance at Jun. 30, 2024

Increase (Decrease) in Stockholders' Equity [Roll Forward]

184,244,819 165,085,243

$ 331 $ 1,604
(57,057) (51,933)
2,861 13,329
$ 1,736 $ 2,667
Total Cg;:;f:;“
157,455,363

$ 136,852 $ 1,318,737

2,131
7,423,622
19,862 $ 19,862
101,356
259 $ 457
151,852
296 $ 397
854
(16,339)

165,132,193
143,915 $ 1,339,453
157,455,363
136,852 $ 1,318,737

(53,537)
167,695,247
119,337 $ 1,346,015
165,132,193
143,915 $ 1,339,453

2,964

1,790,546
4,742 $4,742
166
(17,094)

166,922,739
134,693 $ 1,344,195

2,483
633,922
1,396 $1,396
138,586
285 $ 424
584
(20,104)
167,695,247

$ 119,337 $ 1,346,015
169,867,414 169,867,414
$ 106,018 $ 1,349,821

2,014
8,666,077
21,765 $ 21,765
1,126,691
2,454 $ 4,268
121,563
211 $ 271
50
(17,875)
410,482
0 $ 1,190

180,192,227
$ 114,637 $ 1,377,315
169,867,414 169,867,414
$106,018 $ 1,349,821

$(57,388)
189,438,135 189,438,135
$ 106,890 $ 1,407,595

180,192,227
114,637 $ 1,377,315

3,180
7,833,922
22,359 $ 22,359
712,895
2,011 $ 3,660
63
(19,796)
188,739,044

122,454 $ 1,403,334

Additional Paid-In

Capital

$ 72,406

2,131

(198)

(101)

74,238

72,406

79,546
74,238

2,964

77,202

2,483

(139)

79,546
81,270

2,014

(1,814)

(60)

(1,190)

80,220

81,270

81,425

80,220

3,180

(1,649)

81,751

Accumulated Other Comprehensive

Deficit Loss

$
(1,203,803) ¥ (50.488)

854
(16,339)

(1,220,142) (49,634)

(1,203,803) (50,488)

(1,257,340) (48,884)

(1,220,142) (49,634)

166
(17,094)

(1,237,236) (49,468)

584
(20,104)

(1,257,340) (48,884)

(1,276,652) (48,421)

50
(17,875)

(1,294,527) (48,371)

(1,276,652) (48,421)

(1,334,040) (48,090)

(1,294,527) (48,371)

63
(19,796)

(1,314,323) (48,308)
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Stock-based compensation expense

Issuance of common shares pursuant to exercise of options (in shares

Issuance of common shares pursuant to ESPP

Issuance of common shares pursuant to ESPP (in shares

Issuance of common shares pursuant to ESPP
Unrealized gain on available-for-sale securities
Net loss

Ending balance (in shares) at Sep. 30, 2024
Ending balance at Sep. 30, 2024
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Condensed
Consolidated
Statements of Cash
Flow (Unaudited) -
USD ($)
$ in Thousands

OPERATING ACTIVITIES

2,160

1,590

185
218

2,160
593,321
$ 3,996 (2,406)
105,770
$ 265 (80)

$(19,717)
189,438,135 189,438,135

$ 106,890 $ 1,407,595 $ 81,425

9 Months Ended

Sep. 30, 2024 Sep. 30, 2023

Net loss $ (57,388) $ (53,537)
Non-cash items:

Depreciation 1,047 1,045
Loss on impairment of lab equipment 167 0

Gain on sale of property and equipment 0 20
Stock-based compensation expense 7,354 7,578
Change in fair value of contingent consideration 735 (158)
Non-cash royalty revenue (1,736) (2,667)
Non-cash interest expense 98 412

Net accretion and amortization of investments in marketable securities  (2,212) (1,577)
Net change in operating items:

Accounts receivable 168 (819)
Prepaid expenses and other assets 1,145 (2,040)
Accounts payable and accrued liabilities (2,727) (6,223)
Change in deferred license revenue (880) (10,349)
Other liabilities (306) (289)
Net cash used in operating activities (54,535) (68,644)
INVESTING ACTIVITIES

Purchase of investments in marketable securities (98,318) (56,490)
Proceeds from Sale of Property, Plant, and Equipment 0 20
Disposition of investments in marketable securities 107,951 86,026
Acquisition of property and equipment (96) (1,008)
Net cash provided by investing activities 9,537 28,548
FINANCING ACTIVITIES

Issuance of common shares pursuant to the Open Market Sale Agreement 44,124 26,000
Issuance of common shares pursuant to exercise of stock options 6,055 259
Issuance of common shares pursuant to ESPP 396 581

Net cash provided by financing activities 50,575 26,840
Effect of foreign exchange rate changes on cash and cash equivalents (16) 11
Increase/(decrease) in cash and cash equivalents 5,561 (13,245)
Cash and cash equivalents, beginning of period 26,285 30,776
Cash and cash equivalents, end of period $ 31,846 $ 17,531

218

(19,717)

$ $
(1,334,040)

(48,090)
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Nature of business
and future operations

Organization,
Consolidation and
Presentation of
Financial Statements
[Abstract]

Nature of business and
future operations

9 Months Ended
Sep. 30, 2024

Nature of business and future operations
Description of the Business

Arbutus Biopharma Corporation (“Arbutus” or “the Company”) is a clinical-stage biopharmaceutical company leveraging its extensive virology expertise to develop novel therapeutics with distinct mechanisms
of action, which can potentially be combined to provide a functional cure for patients with chronic hepatitis B virus (cHBV) infection. The Company believes the key to success in developing a functional cure
involves suppressing hepatitis B virus deoxyribonucleic acid, reducing hepatitis B surface antigen and boosting HBV-specific immune responses. The Company’s pipeline of internally developed, proprietary
compounds includes an RNAI therapeutic, imdusiran (AB-729), and an oral PD-L1 inhibitor, AB-101. Imdusiran has generated meaningful clinical data demonstrating an impact on both surface antigen reduction
and reawakening of the HBV-specific immune response. Imdusiran is currently in two Phase 2a combination clinical trials. AB-101 is currently being evaluated in a Phase 1a/1b clinical trial.

The Company continues to protect and defend its intellectual property, which is the subject of the Company’s ongoing lawsuits against Moderna Therapeutics, Inc. (Moderna) and Pfizer Inc. and BioNTech SE
(collectively, Pfizer/BioNTech) for their use of the Company’s patented lipid nanoparticle (LNP) technology in their COVID-19 vaccines. With respect to the Moderna lawsuit, the claim construction hearing
occurred on February 8, 2024. On April 3, 2024, the court provided its claim construction ruling in which it construed the disputed claim terms and agreed with the Company’s position on most of the disputed
claim terms. On August 5, 2024, the Company and Genevant Sciences Ltd. (Genevant), along with Moderna, filed a Stipulation to Extend Time with the court that requested an amended case schedule to
accommodate certain outstanding discovery from Moderna and third parties. The court approved the amended case schedule and the start of the trial was moved from April 21, 2025 to September 24, 2025,
subject to the court’s availability. The lawsuit against Pfizer/BioNTech is ongoing and a date for a claim construction hearing has been scheduled for December 18, 2024.

Liquidity

At September 30, 2024, the Company had an aggregate of $130.8 million in cash, cash equivalents and investments in marketable securities. The Company had no outstanding debt as of September 30, 2024.
The Company believes it has sufficient cash resources to fund its operations for at least the next 12 months.

The success of the Company is dependent on obtaining the necessary regulatory approvals to bring its products to market and achieve profitable operations. The Company’s research and development
activities and the commercialization of its products are dependent on its ability to successfully complete these activities and to obtain adequate financing through a combination of financing activities and
operations. It is not possible to predict either the outcome of the Company’s existing or future research and development programs or the Company’s ability to continue to fund these programs in the future.
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Significant
accounting policies
Accounting Policies
[Abstract]

Significant accounting
policies

9 Months Ended
Sep. 30, 2024

Significant accounting policies
Basis of presentation and principles of consolidation

These unaudited condensed consolidated financial statements have been prepared in accordance with United States generally accepted accounting principles for interim financial statements and accordingly,
do not include all disclosures required for annual financial statements. These statements should be read in conjunction with the Company’s audited consolidated financial statements and notes thereto for the
year ended December 31, 2023 included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2023. These unaudited condensed consolidated financial statements include the
accounts of Arbutus Biopharma Corporation and its one wholly-owned subsidiary, Arbutus Biopharma, Inc., and reflect, in the opinion of management, all adjustments and reclassifications necessary to fairly
present the Company’s financial position as of September 30, 2024 and December 31, 2023, the Company'’s results of operations for the three and nine months ended September 30, 2024 and 2023, and the
Company’s cash flows for the nine months ended September 30, 2024 and 2023. Such adjustments are of a normal recurring nature. The results of operations for the three and nine months ended September
30, 2024 are not necessarily indicative of the results for the full year. These unaudited condensed consolidated financial statements follow the same significant accounting policies as those described in the
notes to the audited consolidated financial statements of the Company for the year ended December 31, 2023, except as described below under the section entitled “Recent Accounting Pronouncements.”

All intercompany balances and transactions have been eliminated.

Net loss per share

Net loss per share is calculated based on the weighted average number of common shares outstanding. Diluted net loss per share does not differ from basic net loss per share for the three and nine months
ended September 30, 2024 and 2023, since the effect of including potential common shares would be anti-dilutive. For the nine months ended September 30, 2024, potential common shares of 18.7 million

pertaining to outstanding stock options and unvested restricted stock units were excluded from the calculation of net loss per share. A total of approximately 21.0 million outstanding stock options were
excluded from the calculation for the nine months ended September 30, 2023.

from ations and lic

The Company generates revenue through certain collaboration agreements and license agreements. Such agreements may require the Company to deliver various rights and/or services, including intellectual
property rights or licenses and research and development services. Under such agreements, the Company is generally eligible to receive non-refundable upfront payments, funding for research and
development services, milestone payments and royalties.
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The Company’s collaboration agreements fall under the scope of Accounting Standards Codification (ASC) Topic 808, Collaborative Arrangements (ASC 808), when both parties are active participants in the
arrangement and are exposed to significant risks and rewards. For certain arrangements under the scope of ASC 808, the Company analogizes to ASC Topic 606, Revenue from Contracts with Customers (ASC
606), for some aspects, including for the delivery of a good or service (i.e., a unit of account).

ASC 606 requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers under a five-step model: (i) identify contract(s) with
a customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize
revenue when or as a performance obligation is satisfied.

In contracts where the Company has more than one performance obligation to provide its customer with goods or services, each performance obligation is evaluated to determine whether it is distinct based on
whether (i) the customer can benefit from the good or service either on its own or together with other resources that are readily available and (ii) the good or service is separately identifiable from other
promises in the contract. The consideration under the contract is then allocated between the distinct performance obligations based on their respective relative stand-alone selling prices. The estimated stand-
alone selling price of each deliverable reflects the Company’s best estimate of what the selling price would be if the deliverable was regularly sold on a stand-alone basis and is determined by reference to
market rates for the good or service when sold to others or by using an adjusted market assessment approach if the selling price on a stand-alone basis is not available.

The consideration allocated to each distinct performance obligation is recognized as revenue when control is transferred to the customer for the related goods or services. Consideration associated with at-risk
substantive performance milestones, including sales-based milestones, is recognized as revenue when it is probable that a significant reversal of the cumulative revenue recognized will not occur. Sales-based
royalties received in connection with licenses of intellectual property are subject to a specific exception in the revenue standards, whereby the consideration is not included in the transaction price and
recognized in revenue until the customer’s subsequent sales or usages occur.

Deferred Revenue

When consideration is received or is unconditionally due from a customer, collaborator or licensee prior to the Company completing its performance obligation to the customer, collaborator or licensee under
the terms of a contract, deferred revenue is recorded. Deferred revenue expected to be recognized as revenue within the 12 months following the balance sheet date is classified as a current liability. Deferred
revenue not expected to be recognized as revenue within the 12 months following the balance sheet date is classified as a long-term liability. In accordance with ASC Topic 210-20, Balance Sheet - Offsetting
(ASC 210-20) the Company’s deferred revenue is offset by a contract asset as further discussed in Note 9.

Segment information

The Company operates as a single segment.

Recent

pr

In November 2023, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures
(ASU 2023-07), which requires disclosure of significant segment expenses and other segment items on an annual and interim basis under ASC 280. ASU 2023-07 is effective for fiscal years beginning after
December 15, 2023, and for interim periods beginning after December 15, 2024. Early adoption is permitted and the amendments in this ASU should be applied on a retrospective basis to all periods
presented. The Company has not yet determined the impact ASU 2023-07 may have on the Company'’s financial statement disclosures.

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (ASU 2023-09), which improves income tax disclosures by requiring: (1) consistent
categories and greater disaggregation of information in the rate reconciliation, and (2) income taxes paid disaggregated by jurisdiction. It also includes certain other amendments to improve the effectiveness
of income tax disclosures. ASU 2023-09 is effective for annual periods beginning after December 15, 2024. Early adoption is permitted. The ASU indicates that all entities will apply the guidance prospectively
with an option for retroactive application to each period presented in the financial statements. The Company has not yet determined the impact ASU 2023-09 may have on the Company’s financial statement
disclosures.

The Company has reviewed all other recently issued standards and has determined that such standards will not have a material impact on the Company’s financial statements or do not otherwise apply to the
Company’s operations.
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[Abstract]
Fair value
measurements

9 Months Ended
Sep. 30, 2024

Fair value measurements
The Company measures certain financial instruments and other items at fair value.

To determine the fair value, the Company uses the fair value hierarchy for inputs used in measuring fair value that maximize the use of observable inputs and minimize the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are inputs market participants would use to value an asset or liability and are developed based on market data obtained
from independent sources. Unobservable inputs are inputs based on assumptions about the factors market participants would use to value an asset or liability. The three levels of inputs that may be used to
measure fair value are as follows:

. Level 1 inputs are quoted market prices for identical instruments available in active markets.

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability either directly or indirectly. If the asset or liability has a contractual term, the
input must be observable for substantially the full term. An example includes quoted market prices for similar assets or liabilities in active markets.

. Level 3 inputs are unobservable inputs for the asset or liability and will reflect management’s assumptions about market assumptions that would be used to price the asset or liability.

Assets and liabilities are classified based on the lowest level of input that is significant to the fair value measurements. Changes in the observability of valuation inputs may result in a reclassification of levels
for certain securities within the fair value hierarchy.

The carrying values of cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities approximate their fair values due to the immediate or short-term maturity of these financial
instruments.

To determine the fair value of the contingent consideration (Note 8), the Company uses a probability weighted assessment of the likelihood the milestones would be met and the estimated timing of such
payments, and then the potential contingent payments are discounted to their present value using a probability adjusted discount rate that reflects the early stage nature of the development program, the
time to complete the program development, and overall biotech indices. The Company determined the fair value of the contingent consideration was $8.3 million as of September 30, 2024 and the increase of
$0.7 million from December 31, 2023 has been recorded as a component of total operating expenses in the statements of operations and comprehensive loss for the nine months ended September 30, 2024.
The assumptions used in the discounted cash flow model are level 3 inputs as defined above. The Company assessed the sensitivity of the fair value measurement to changes in these unobservable inputs, and
determined that changes within a reasonable range would not result in a materially different assessment of fair value.

The following tables present information about the Company’s assets and liabilities that are measured at fair value on a recurring basis, and indicates the fair value hierarchy of the valuation techniques used
to determine such fair value:
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and Equity Securities
[Abstract]
Investments in

mark 1 Titi

Level 1 Level 2 Level 3 Total
As of September 30, 2024 (in thousands)
Assets
Cash and cash equivalents $ 31,846 $ — — % 31,846
Investments in marketable securities, current = 95,948 = 95,948
Investments in marketable securities, non-current — 2,964 — 2,964
Total $ 31,846 $ 98,912 ¢ - $ 130,758
Lia ies
Contingent consideration — — 8,335 8,335
Total $ - 3 - 3 8,335 $ 8,335
Level 1 Level 2 Level 3 Total
As of December 31, 2023 (in thousands)
Assets
Cash and cash equivalents $ 26,285 $ — - $ 26,285
Investments in marketable securities, current — 99,718 — 99,718
Investments in marketable securities, non-current — 6,284 — 6,284
Total $ 26,285 $ 106,002 $ - $ 132,287
Liabilities
Contingent consideration — — 7,600 7,600
Total $ — s — 3 7,600 $ 7,600
The following table presents the changes in fair value of the Company’s contingent consideration:
Liability at beginning of the period Change in fair value of liability Liability at end of the period
(in thousands)
Nine Months Ended September 30, 2024 $ 7,600 $ 735 $ 8,335
Nine Months Ended September 30, 2023 $ 7,531 $ (158) $ 7,373
See Note 4 for additional information regarding the fair value of the Company’s investments in marketable securities.
9 Months Ended
Sep. 30, 2024
Investments in marketable securities
Investments in marketable securities consisted of the following:
Amortized Cost Gross Unrealized Gain®® Gross Unrealized Loss™ Fair Value
As of September 30, 2024 (in thousands)
Cash equivalents
Money market $ 25,948 $ —  $ —  $ 25,948
Total $ 25,948 $ = & - $ 25,948
Investments in marketable short-term securities
US corporate bonds 43,477 23 9) 43,491
US treasury bills 52,408 49 — 52,457
Total $ 95,885 $ 72 % 9 3 95,948
in long securities
US corporate bonds 2,932 32 — 2,964
Total $ 2932 $ 32 % - % 2,964
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1) Gross unrealized gain (loss) is pre-tax and is reported in accumulated other comprehensive loss.

Amortized Cost Gross Unrealized Gain?) Gross Unrealized Loss(!) Fair Value
As of December 31, 2023 (in thousands)
Cash equivalents
Money market fund $ 18,029 $ — 3 - 3 18,029
Total $ 18,029 $ =% = & 18,029
Investments in marketable short-term securities
US government agency bonds $ 17,918 $ — % (44) $ 17,874
US corporate bonds 71,045 30 (189) 70,886
Yankee bonds 2,000 — (17) 1,983
US government bonds $ 9,001 $ — 3 (26) $ 8,975
Total $ 99,964 $ 30 $ (276) $ 99,718
Investments in marketable long-term securities
US corporate bonds 6,273 18 (7) 6,284
Total $ 6,273 $ 18 $ 7)) $ 6,284

1) Gross unrealized gain (loss) is pre-tax and is reported in accumulated other comprehensive loss.

The contractual term to maturity of the $95.9 million of short-term marketable securities held by the Company as of September 30, 2024 is less than one year. As of September 30, 2024, the Company held
$3.0 million of long-term marketable securities with contractual maturities of more than one year, but less than five years. As of December 31, 2023, the Company’s

$99.7 million of short-term marketable securities had contractual maturities of less than one year, while the Company’s $6.3 million of long-term marketable securities had maturities of more than one year,
but less than five years.

At September 30, 2024 and December 31, 2023, the Company had 7 and 27, respectively, available-for-sale investment debt securities in an unrealized loss position without an allowance for credit losses.
Unrealized losses on the Company’s investments in debt securities have not been recognized into income as the issuers’ bonds are of high credit quality and the decline in fair value is largely due to market
conditions and/or changes in interest rates. The Company does not intend to sell and it is more likely than not that the Company will not be required to sell the securities prior to the anticipated recovery of
their amortized cost basis. The issuers continue to make timely interest payments on the bonds. The fair value is expected to recover as the bonds approach maturity.

Accrued interest receivable on investments in marketable securities of $0.3 million at both September 30, 2024 and December 31, 2023 is included in prepaid expenses and other current assets.

The Company had realized gains of less than $0.1 million for the three and nine months ended September 30, 2024 and zero and less than $0.1 million realized gains for same periods in 2023, respectively.
See Note 3 for additional information regarding the fair value of the Company’s investments in marketable securities.
XML 23 R11.htm IDEA: XBRL DOCUMENT
Investment in 9 Months Ended
Genevant Sep. 30, 2024

Equity Method
Investments and Joint
Ventures [Abstract]
Investment in Genevant Investment in Genevant
In April 2018, the Company entered into an agreement with Roivant Sciences Ltd. (Roivant), its largest shareholder, to launch Genevant, a company focused on a broad range of RNA-based therapeutics

enabled by the Company’s LNP and ligand conjugate delivery technologies. The Company licensed rights to its LNP and ligand conjugate delivery platforms to Genevant for RNA-based applications outside of
HBV, except to the extent certain rights had already been licensed to other third parties (the Genevant License). The Company retained all rights to its LNP and conjugate delivery platforms for HBV.

Under the Genevant License, as amended, if a third party sublicensee of intellectual property licensed by Genevant from the Company commercializes a sublicensed product, the Company becomes entitled to
receive a specified percentage of certain revenue that may be received by Genevant for such sublicense, including royalties, commercial milestones and other sales-related revenue, or, if less, tiered low
single-digit royalties on net sales of the sublicensed product. The specified percentage is 20% in the case of a mere sublicense (i.e., naked sublicense) by Genevant without additional contribution and 14% in
the case of a bona fide collaboration with Genevant.

Additionally, if Genevant receives proceeds from an action for infringement by any third parties of the Company’s intellectual property licensed to Genevant, the Company would be entitled to receive, after
deduction of litigation costs, 20% of the proceeds received by Genevant or, if less, tiered low single-digit royalties on net sales of the infringing product (inclusive of the proceeds from litigation or settlement,
which would be treated as net sales).

The Company accounts for its interest in Genevant as equity securities without readily determinable fair values. Accordingly, an estimate of the fair value of the securities is based on the original cost less
previously recognized equity method losses, less impairments, plus or minus changes resulting from observable price changes in orderly transactions for identical or a similar Genevant securities. As of
September 30, 2024, the carrying value of the Company’s investment in Genevant was zero and the Company owned approximately 16% of the common equity of Genevant.
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Accounts payable and 9 Months Ended
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Payables and Accruals [Abstract]

Accounts payable and accrued liabilities Accounts payable and accrued liabilities
Accounts payable and accrued liabilities are comprised of the following:

Sg tember  December 31,

, 2024 2023
(in thousands)

Trade accounts payable $ 2,315 $ 3,223
Research and development accruals 1,367 2,884
Professional fee accruals 709 815
Payroll accruals 2,588 3,349
Restructuring liabilities 565 =

Total accounts payable and accrued $ 7,544 % 10,271

liabilities —
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Other Liabilities
Disclosure [Abstract]
Sale of future royalties Sale of future royalties

On July 2, 2019, the Company entered into a Purchase and Sale Agreement (the Agreement) with the Ontario Municipal Employees Retirement System (OMERS), pursuant to which the Company sold to OMERS
part of its royalty interest on future global net sales of ONPATTRO® (Patisiran) (ONPATTRO), an RNA interference therapeutic currently being sold by Alnylam Pharmaceuticals, Inc. (Alnylam).

ONPATTRO utilizes the Company’s LNP technology, which was licensed to Alnylam pursuant to the Cross-License Agreement, dated November 12, 2012, by and between the Company and Alnylam (the LNP
License Agreement). Under the terms of the LNP License Agreement, the Company is entitled to tiered royalty payments on global net sales of ONPATTRO ranging from 1.00% to 2.33% after offsets, with the
highest tier applicable to annual net sales above $500 million. This royalty interest was sold to OMERS, effective as of January 1, 2019, for $20 million in gross proceeds before advisory fees. OMERS will retain
this entitlement until it has received $30 million in royalties, at which point 100% of such royalty interest on future global net sales of ONPATTRO will revert to the Company. OMERS has assumed the risk of
collecting up to $30 million of future royalty payments from Alnylam and the Company is not obligated to reimburse OMERS if they fail to collect any such future royalties.

The $30 million in royalties to be paid to OMERS is accounted for as a liability, with the difference between the liability and the gross proceeds received accounted for as a discount. The discount, as well as
$1.5 million of transaction costs, will be amortized as interest expense based on the projected balance of the liability as of the beginning of each period. As of September 30, 2024, the Company estimated an
effective annual interest rate of approximately 2.0%. Over the course of the Agreement, the actual interest rate will be affected by the amount and timing of royalty revenue recognized and changes in the
timing of forecasted royalty revenue. On a quarterly basis, the Company will reassess the expected timing of the royalty revenue, recalculate the amortization and effective interest rate and adjust the
accounting prospectively as needed.

The Company recognizes non-cash royalty revenue related to the sales of ONPATTRO during the term of the Agreement. As royalties are remitted to OMERS from Alnylam, the balance of the recognized liability
is effectively repaid over the life of the Agreement. From the inception of the royalty sale through September 30, 2024, the Company has recorded an aggregate of $24.4 million of non-cash royalty revenue for
royalties earned by OMERS. There are a number of factors that could materially affect the amount and timing of royalty payments from Alnylam, none of which are within the Company’s control.

During the nine months ended September 30, 2024, the Company recognized non-cash royalty revenue of $1.7 million and related non-cash interest expense of less than $0.1 million. During the nine months
ended September 30, 2023, the Company recognized non-cash royalty revenue of $2.7 million and related non-cash interest expense of $0.4 million.
The table below shows the activity related to the net liability for the nine months ended September 30, 2024 and 2023:

Nine Months Ended 30,
2024 2023
(in thousands)
Net liability related to sale of future royalties - beginning balance $ 6,953 $ 10,365
Non-cash royalty revenue (1,736) (2,667)
Non-cash interest expense 98 412
Net liability related to sale of future royalties - ending balance $ 5315 $ 8,110

In addition to the royalty from the LNP License Agreement, the Company is also receiving a second royalty interest ranging from 0.75% to 1.125% on global net sales of ONPATTRO, with 0.75% applying to
sales greater than $500 million, originating from a settlement agreement and subsequent license agreement with Acuitas Therapeutics, Inc. (Acuitas). The royalty from Acuitas has been retained by the
Company and was not part of the royalty sale to OMERS.
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Commitments and

Contingencies
Disclosure [Abstract]

Contingencies and Contingencies and commitments
commitments Stock Purchase Agreement with Enantigen

In October 2014, Arbutus Inc., the Company’s wholly-owned subsidiary, acquired all of the outstanding shares of Enantigen Therapeutics, Inc. (Enantigen) pursuant to a stock purchase agreement. The amount
paid to Enantigen’s selling shareholders could be up to an additional $102.5 million in sales performance milestones in connection with the sale of the first commercialized product by the Company for the
treatment of HBV, regardless of whether such product is based upon assets acquired under this agreement, and a low single-digit royalty on net sales of such first commercialized HBV product, up to a
maximum royalty payment of $1.0 million that, if paid, would be offset against the Company’s milestone payment obligations. Certain other development milestones related to the acquisition were tied to
programs which are no longer under development by the Company, and therefore the contingency related to those development milestones is zero.

The contingent consideration is a financial liability and is measured at its fair value at each reporting period, with any changes in fair value from the previous reporting period recorded in the statements of
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operations and comprehensive loss (see Note 3).

The fair value of the contingent consideration was $8.3 million as of September 30, 2024.
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9 Months Ended
Sep. 30, 2024

Collaborations, contracts and licensing agreements
Collaborations

Qilu Pharmaceutical Co., Ltd.

In December 2021, the Company entered into a technology transfer and licensing agreement (the License Agreement) with Qilu Pharmaceutical Co., Ltd. (Qilu), pursuant to which the Company granted Qilu a
sublicensable, royalty-bearing license, under certain intellectual property owned by the Company, which is non-exclusive as to development and manufacturing and exclusive with respect to commercialization
of imdusiran, including pharmaceutical products that include imdusiran, for the treatment or prevention of hepatitis B in China, Hong Kong, Macau and Taiwan (the Territory).

In partial consideration for the rights granted by the Company, Qilu paid the Company a one-time upfront cash payment of $40.0 million, net of withholding taxes, on January 5, 2022, and agreed to pay the
Company milestone payments totaling up to $245.0 million, net of withholding taxes, upon the achievement of certain technology transfer, development, regulatory and commercialization milestones. Qilu paid
$4.4 million of withholding taxes to the Chinese taxing authority on the Company’s behalf, related to the upfront cash payment. In addition, Qilu agreed to pay the Company double-digit royalties into the low
twenties percent based upon annual net sales of imdusiran in the Territory. The royalties are payable on a product-by-product and region-by-region basis, subject to certain limitations.

Qilu is responsible for all costs related to developing, obtaining regulatory approval for, and commercializing imdusiran for the treatment or prevention of hepatitis B in the Territory. Qilu is required to use
commercially reasonable efforts to develop, seek regulatory approval for, and commercialize at least one imdusiran product candidate in the Territory. A joint development

committee has been established between the Company and Qilu to coordinate and review the development, manufacturing and commercialization plans. Both parties also have entered into a supply
agreement and related quality agreement pursuant to which the Company will manufacture or have manufactured and supply Qilu with all quantities of imdusiran necessary for Qilu to develop and
commercialize in the Territory until the Company has completed manufacturing technology transfer to Qilu and Qilu has received all approvals required for it or its designated contract manufacturing
organization to manufacture imdusiran in the Territory.

Concurrent with the execution of the License Agreement, the Company entered into a Share Purchase Agreement (the Share Purchase Agreement) with Anchor Life Limited, a company established pursuant to
the applicable laws and regulations of Hong Kong and an affiliate of Qilu (the Investor), pursuant to which the Investor purchased 3,579,952 of the Company’s common shares at a purchase price of USD $4.19
per share, which was a 15% premium on the thirty-day average closing price of the common shares as of the close of trading on December 10, 2021 (the Share Transaction). The Company received $15.0
million of gross proceeds from the Share Transaction on January 6, 2022. The common shares sold to the Investor in the Share Transaction represented approximately 2.5% of the common shares outstanding
immediately prior to the execution of the Share Purchase Agreement.

The License Agreement falls under the scope of ASC 808 as both parties are active participants in the arrangement and are exposed to significant risks and rewards. While this arrangement is in the scope of
ASC 808, the Company analogizes to ASC 606 for some aspects of this arrangement, including for the delivery of a good or service (i.e., a unit of account). In accordance with the guidance, the Company
identified the following commitments under the arrangement: (i) rights to develop, use, sell, have sold, offer for sale and import any product comprised of Licensed Product (as defined in the License
Agreement) (the Qilu License) and (ii) drug supply obligations and manufacturing technology transfer (the Manufacturing Obligations). The Company determined that these two commitments are not distinct
performance obligations for purposes of recognizing revenue as the manufacturing process is highly specialized and Qilu would not be able to benefit from the Qilu License without the Company’s involvement
in the manufacturing activities until the transfer of the manufacturing know-how is complete. As such, the Company will combine these commitments into one performance obligation to which the transaction
price will be allocated to and will recognize this transaction price associated with the bundled performance obligation over time using an inputs method based on labor hours expended by the Company on its
Manufacturing Obligations.

The Company determined the initial transaction price of the combined performance obligation to be $50.4 million, which includes the $40.0 million upfront fee, $4.4 million of withholding taxes paid by Qilu on
behalf of the Company, the premium paid for the Share Transaction of $4.1 million. The Company determined the milestone payments to be variable consideration subject to constraint at inception. At the end
of each subsequent reporting period, the Company will reevaluate the probability of achievement of the future development, regulatory, and sales milestones subject to constraint and, if necessary, will adjust
its estimate of the overall transaction price. Any such adjustments will be recorded on a cumulative catch-up basis, which would affect revenues and earnings in the period of adjustment.

The following table outlines the transaction price and the changes to the related liability balance:

pu e C :
Transaction Price Recognized Deferred License Revenue

(in thousands)
Combined performance obligation $ 50,445 $ 37,561 $ 12,884
Less contract asset (1,973)
Total deferred license revenue 10,911

The Company recognized $0.1 million and $0.9 million of revenue based on labor hours expended by the Company on its Manufacturing Obligations during the three and nine months ended September 30,
2024, respectively, and $3.2 million and $10.3 million during the three and nine months ended September 30, 2023, respectively.

As of September 30, 2024, the balance of the deferred license revenue was $12.9 million, which, in accordance with ASC 210-20, was partially offset by the contract asset associated with the manufacturing
cost reimbursement of $2.0 million, resulting in a net deferred license revenue liability of $10.9 million.

The Company incurred $0.6 million of incremental costs in obtaining the Qilu License, which the Company capitalized in other current assets and other assets and amortizes as a component of general and
administrative expense commensurate with the recognition of the combined performance obligation. The Company recognized amortization expense of less than $0.1 million for both the three and nine
months ended September 30, 2024 and amortization expense of less than $0.1 million for the three months ended September 30, 2023 and $0.1 million for the nine months ended September 30, 2023.

The Company reevaluates the transaction price and the total estimated labor hours expected to be incurred to satisfy the performance obligations and adjusts the deferred revenue at the end of each reporting
period. Such changes will result in a change to the amount of collaboration revenue recognized and deferred revenue.

Barinthus Biotherapeutics plc

In July 2021, the Company entered into a clinical collaboration agreement with Barinthus Biotherapeutics plc (Barinthus), formerly Vaccitech plc, to evaluate imdusiran followed by Barinthus’ VTP-300, an HBV
antigen specific immunotherapy, and ongoing nucleos(t)ide analogue therapy in patients with cHBV. This clinical trial was amended and is now dosing patients in an additional treatment arm that includes an
approved PD-1 monoclonal antibody inhibitor, nivolumab (Opdivo®).

The Company is responsible for managing this Phase 2a proof-of-concept clinical trial, subject to oversight by a joint development committee comprised of representatives from the Company and Barinthus.
The Company and Barinthus retain full rights to their respective product candidates and will split all costs associated with the clinical trial. The Company incurred $0.5 million and $1.7 million of expenses, net
of Barinthus’s 50% share, during the three and nine months ended September 30, 2024, respectively, and $0.7 million and $1.6 million during the three and nine months ended September 30, 2023
respectively, and reflected those costs in research and development in the statements of operations and comprehensive loss.

Royalty Entitlements
Alnylam Pharmaceuticals, Inc. and Acuitas Therapeutics, Inc.
The Company has two royalty entitlements to Alnylam’s global net sales of ONPATTRO.

In 2012, the Company entered into the LNP License Agreement with Alnylam that entitles Alnylam to develop and commercialize products with the Company’s LNP technology. Alnylam launched ONPATTRO,
the first approved application of the Company’s LNP technology, in 2018. Under the terms of this license agreement, the Company is entitled to tiered royalty payments on global net sales of ONPATTRO
ranging from 1.00% - 2.33% after offsets, with the highest tier applicable to annual net sales above $500 million. This royalty interest was sold to OMERS, effective as of January 1, 2019, for $20 million in gross
proceeds before advisory fees. OMERS will retain this entitlement until it has received $30 million in royalties, at which point 100% of this royalty entitlement on future global net sales of ONPATTRO will revert
back to the Company. OMERS has assumed the risk of collecting up to $30 million of future royalty payments from Alnylam and the Company is not obligated to reimburse OMERS if they fail to collect any such
future royalties. If this royalty entitlement reverts to the Company, it has the potential to provide an active royalty stream or to be otherwise monetized again in full or in part. From the inception of the royalty

sale through September 30, 2024, an aggregate of $24.4 million of royalties have been earned by OMERS.

The Company also is receiving a second royalty interest of 0.75% to 1.125% on global net sales of ONPATTRO, with 0.75% applying to sales greater than $500 million, originating from a settlement agreement
and subsequent license agreement with Acuitas. This royalty entitlement from Acuitas has been retained by the Company and was not part of the royalty entitlement sale to OMERS.
Revenues are summarized in the following table:

Three Months Ended September 30, Nine Months Ended September 30,
2024 2023 2024 2023
(in thousands) (in thousands)
Revenue from collaborations and licenses
Acuitas Therapeutics, Inc. $ 644 $ 714 $ 1,981 $ 2,980
Qilu Pharmaceutical Co., Ltd. 123 3,221 880 10,349
Non-cash royalty revenue
Alnylam Pharmaceuticals, Inc. 572 723 1,736 2,667
Total revenue $ 1,339 $ 4,658 $ 4,597 $ 15,996
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Stockholders' Equity
Note [Abstract]

Shareholders’ equity

9 Months Ended
Sep. 30, 2024

Shareholders’ equity
Authorized share capital

The Company’s authorized share capital consists of an unlimited number of common shares and preferred shares, without par value, and 1,164,000 Series A participating convertible preferred shares, without
par value.

Open Market Sale Agreement

The Company has an Open Market Sale Agreement® with Jefferies LLC (Jefferies) dated December 20, 2018, as amended by Amendment No. 1, dated December 20, 2019, Amendment No. 2, dated August 7,
2020 and Amendment No. 3, dated March 4, 2021 (as amended, the Sale Agreement), under which the Company may issue and sell common shares, from time to time.

On December 23, 2019, the Company filed a shelf registration statement on Form S-3 with the Securities and Exchange Commission (the SEC) (File No. 333-235674) and accompanying base prospectus, which
was declared effective by the SEC on January 10, 2020 (the January 2020 Registration Statement), for the offer and sale of up to $150.0 million of the Company’s securities. The January 2020 Registration
Statement also contained a prospectus supplement for an offering of up to $50.0 million of the Company’s common shares pursuant to the Sale Agreement. This prospectus supplement was fully utilized during
2020. On August 7, 2020, the Company filed a prospectus supplement with the SEC (the August 2020 Prospectus Supplement) for an offering of up to an additional $75.0 million of its common shares pursuant
to the Sale Agreement under the January 2020 Registration Statement. The August 2020 Prospectus Supplement was fully utilized during 2020. The January 2020 Registration Statement expired in January
2023.

On August 28, 2020, the Company filed a shelf registration statement on Form S-3 with the SEC (File No. 333-248467) and accompanying base prospectus, which was declared effective by the SEC on October
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22, 2020 (the October 2020 Registration Statement), for the offer and sale of up to $200.0 million of the Company’s securities. On March 4, 2021, the Company filed a prospectus supplement with the SEC (the
March 2021 Prospectus Supplement) for an offering of up to an additional $75.0 million of its common shares pursuant to the Sale Agreement under the October 2020 Registration Statement. The March 2021
Prospectus Supplement was fully utilized during 2021. On October 8, 2021, the Company filed a prospectus supplement with the SEC (the October 2021 Prospectus Supplement) for an offering of up to an
additional $75.0 million of its common shares pursuant to the Sale Agreement under the October 2020 Registration Statement. The October 2020 Registration Statement expired in October 2023 with $29.3
million that was not utilized under the October 2021 Prospectus Supplement.

On November 4, 2021, the Company filed a shelf registration statement on Form S-3 with the SEC (File No. 333-260782) and accompanying base prospectus, which was declared effective by the SEC on
November 18, 2021 (the November 2021 Registration Statement), for the offer and sale of up to $250.0 million of the Company’s securities.

On March 3, 2022, the Company filed a prospectus supplement with the SEC (the March 2022 Prospectus Supplement) for an offering of up to an additional $100.0 million of its common shares pursuant to the
Sale Agreement under: (i) the January 2020 Registration Statement; (ii) the October 2020 Registration Statement; and (iii) the November 2021 Registration Statement, of which only the November 2021
Registration Statement remains active.

During the three months ended September 30, 2024, the Company did not issue any common shares pursuant to the Sale Agreement. During the nine months ended September 30, 2024, the Company issued
16,499,999 common shares pursuant to the Sale Agreement, resulting in net proceeds of approximately $44.1 million. During the three and nine months ended September 30, 2023, the Company issued
633,922 and 9,848,090 common shares pursuant to the Sale Agreement, respectively, resulting in net proceeds of $1.4 million and $26.0 million, respectively.

As of September 30, 2024, there was approximately $25.4 million of common shares remaining available in aggregate under the March 2022 Prospectus Supplement, pursuant to the November 2021
Registration Statement.

Stock-based compensation

The table below summarizes information about the Company’s stock-based compensation for the three and nine months ended September 30, 2024 and 2023 and the expense recognized in the condensed
consolidated statements of operations:

Three Months Ended September 30, Nine Months Ended September 30,

2024 2023 2024 2023
(in thousands, except share and per share data)
Stock options
Options granted during period — 784,240 4,163,000 5,082,640
Weighted average exercise price $ - 3 225 $ 249 $ 2.78
Restricted stock units (RSUs)
Restricted stock units granted during period — — 1,316,200 1,344,550
Grant date fair value $ — % — % 240 $ 2.90
Stock compensation expense
Research and development $ 847 $ 1,002 $ 3,007 $ 2,854
General and administrative 1,313 1,481 4,347 4,724
Total stock compensation expense $ 2,160 $ 2,483 $ 7,354 $ 7,578
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Restructuring

Restructuring and
Related Activities

[Abstract]
Restructuring

Impairment, and Other
Activities Disclosure

9 Months Ended
Sep. 30, 2024

Restructuring

On July 29, 2024, the Company’s Board of Directors approved a plan, effective August 1, 2024, to streamline the organization to focus its efforts on advancing the clinical development of imdusiran and AB-101,
and therefore ceased all discovery efforts and discontinued its IM-PROVE IlI clinical trial. In taking these steps to streamline the organization, the Company implemented a 40% reduction in its workforce,
primarily affecting the discovery and general and administrative functions. As a result, the Company incurred a one-time restructuring charge in the third quarter of 2024 of $3.6 million, which includes
approximately $2.9 million of cash severance and continued benefits paid, a non-cash impairment charge for laboratory equipment of $0.2 million and $0.5 million of cash payments to vendors for close-out
activities in connection with the cessation of discovery efforts and the discontinuation of the IM-PROVE llI clinical trial.

As of September 30, 2024, there were $0.6 million of accrued restructuring costs for contract close-out activities and severance payments included in accounts payable and accrued liabilities.
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Pay vs Performance
Disclosure - USD ($)
$ in Thousands

9 Months Ended
Sep. 30, 2024 Jun. 30, 2024 Mar. 31, 2024 Sep. 30, 2023 Jun. 30, 2023 Mar. 31, 2023 Sep. 30, 2024 Sep. 30, 2023

3 Months Ended

Pay vs Performance Disclosure

Net loss

$(19,717) $(19,796) $(17,875) $(20,104) $ (17,094) $(16,339) $(57,388) $ (563,537)
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Insider Trading
Arrangements

3 Months Ended

Sep. 30, 2024
shares

Trading Arrangements

by Individual
Non-Rule 10b5-1
Arrangement Adopted

Rule 10b5-1 Arrangement

Terminated
Non-Rule 10b5-1

Arrangement Terminated

false

false

false

Michael J. Sofia [Member
Trading Arrangements

by Individual
Name

Michael J. Sofia

Irrevocable Deed of Trust

of Michael J. Sofia
Member

Trading Arrangements

by Individual
Material Term:
Arrangement

f Tr

Irreve le D
of Michael J. Sofia
Mem Michael
Sofia [Member

f T

in,

On September 18, 2024, the Irrevocable Deed of Trust of Michael J. Sofia dated July 6, 2020 (the Trust), adopted a “Rule 10b5-1 trading arrangement,” as defined in Item 408 of Regulation S-K, to satisfy
the affirmative defense of Rule 10b5-1(c) of the Exchange Act. Michael ). Sofia is our Chief Scientific Officer. This plan provides for the sale of an aggregate of up to 96,456 shares of our common stock, held
by the Trust. This plan will terminate on April 15, 2025, or earlier upon the completed sale of the maximum number of common shares subject to the plan, subject to early termination for certain specified
events set forth in the plan.

Trading Arrangements

by Individual

Rule 10b5-1 Arrangement

Adopted

Adoption Date
Expiration Date
Aggregate Available

true
September 18, 2024

April 15, 2025
96,456
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Significant
accounting policies
(Policies)
Accounting Policies
[Abstract]
Basis of presentation

Principles of
consolidation

1 1 1
common shareholders
per share

Revenue from
collaborations and

9 Months Ended
Sep. 30, 2024

iples of

Basis of pr and prii
These unaudited condensed consolidated financial statements have been prepared in accordance with United States generally accepted accounting principles for interim financial statements and accordingly,
do not include all disclosures required for annual financial statements. These statements should be read in conjunction with the Company’s audited consolidated financial statements and notes thereto for the
year ended December 31, 2023 included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2023. These unaudited condensed consolidated financial statements include the
accounts of Arbutus Biopharma Corporation and its one wholly-owned subsidiary, Arbutus Biopharma, Inc., and reflect, in the opinion of management, all adjustments and reclassifications necessary to fairly
present the Company’s financial position as of September 30, 2024 and December 31, 2023, the Company'’s results of operations for the three and nine months ended September 30, 2024 and 2023, and the
Company’s cash flows for the nine months ended September 30, 2024 and 2023. Such adjustments are of a normal recurring nature. The results of operations for the three and nine months ended September
30, 2024 are not necessarily indicative of the results for the full year. These unaudited condensed consolidated financial statements follow the same significant accounting policies as those described in the
notes to the audited consolidated financial statements of the Company for the year ended December 31, 2023, except as described below under the section entitled “Recent Accounting Pronouncements.”

All intercompany balances and transactions have been eliminated.

Net loss per share

Net loss per share is calculated based on the weighted average number of common shares outstanding. Diluted net loss per share does not differ from basic net loss
per share for the three and nine months ended September 30, 2024 and 2023, since the effect of including potential common shares would be anti-dilutive. For the
nine months ended September 30, 2024, potential common shares of 18.7 million pertaining to outstanding stock options and unvested restricted stock units were
excluded from the calculation of net loss per share. A total of approximately 21.0 million outstanding stock options were excluded from the calculation for the nine
months ended September 30, 2023.

from ati

and licenses

The Company generates revenue through certain collaboration agreements and license agreements. Such agreements may require the Company to deliver various rights and/or services, including intellectual
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licenses and Deferred
Revenue

Segment information

Recent accounting
pronouncements

Fair value
measurements

property rights or licenses and research and development services. Under such agreements, the Company is generally eligible to receive non-refundable upfront payments, funding for research and
development services, milestone payments and royalties.

The Company’s collaboration agreements fall under the scope of Accounting Standards Codification (ASC) Topic 808, Collaborative Arrangements (ASC 808), when both parties are active participants in the
arrangement and are exposed to significant risks and rewards. For certain arrangements under the scope of ASC 808, the Company analogizes to ASC Topic 606, Revenue from Contracts with Customers (ASC
606), for some aspects, including for the delivery of a good or service (i.e., a unit of account).

ASC 606 requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers under a five-step model: (i) identify contract(s) with
a customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize
revenue when or as a performance obligation is satisfied.

In contracts where the Company has more than one performance obligation to provide its customer with goods or services, each performance obligation is evaluated to determine whether it is distinct based on
whether (i) the customer can benefit from the good or service either on its own or together with other resources that are readily available and (ii) the good or service is separately identifiable from other
promises in the contract. The consideration under the contract is then allocated between the distinct performance obligations based on their respective relative stand-alone selling prices. The estimated stand-
alone selling price of each deliverable reflects the Company’s best estimate of what the selling price would be if the deliverable was regularly sold on a stand-alone basis and is determined by reference to
market rates for the good or service when sold to others or by using an adjusted market assessment approach if the selling price on a stand-alone basis is not available.

The consideration allocated to each distinct performance obligation is recognized as revenue when control is transferred to the customer for the related goods or services. Consideration associated with at-risk
substantive performance milestones, including sales-based milestones, is recognized as revenue when it is probable that a significant reversal of the cumulative revenue recognized will not occur. Sales-based
royalties received in connection with licenses of intellectual property are subject to a specific exception in the revenue standards, whereby the consideration is not included in the transaction price and
recognized in revenue until the customer’s subsequent sales or usages occur.

Deferred Revenue

When consideration is received or is unconditionally due from a customer, collaborator or licensee prior to the Company completing its performance obligation to the customer, collaborator or licensee under
the terms of a contract, deferred revenue is recorded. Deferred revenue expected to be recognized as revenue within the 12 months following the balance sheet date is classified as a current liability. Deferred
revenue not expected to be recognized as revenue within the 12 months following the balance sheet date is classified as a long-term liability. In accordance with ASC Topic 210-20, Balance Sheet - Offsetting
(ASC 210-20) the Company’s deferred revenue is offset by a contract asset as further discussed in Note 9.

Segment information
The Company operates as a single segment.
Recent ing pr

In November 2023, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures
(ASU 2023-07), which requires disclosure of significant segment expenses and other segment items on an annual and interim basis under ASC 280. ASU 2023-07 is effective for fiscal years beginning after
December 15, 2023, and for interim periods beginning after December 15, 2024. Early adoption is permitted and the amendments in this ASU should be applied on a retrospective basis to all periods
presented. The Company has not yet determined the impact ASU 2023-07 may have on the Company'’s financial statement disclosures.

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (ASU 2023-09), which improves income tax disclosures by requiring: (1) consistent
categories and greater disaggregation of information in the rate reconciliation, and (2) income taxes paid disaggregated by jurisdiction. It also includes certain other amendments to improve the effectiveness
of income tax disclosures. ASU 2023-09 is effective for annual periods beginning after December 15, 2024. Early adoption is permitted. The ASU indicates that all entities will apply the guidance prospectively
with an option for retroactive application to each period presented in the financial statements. The Company has not yet determined the impact ASU 2023-09 may have on the Company’s financial statement
disclosures.

The Company has reviewed all other recently issued standards and has determined that such standards will not have a material impact on the Company'’s financial statements or do not otherwise apply to the
Company’s operations.

Fair value measurements

The Company measures certain financial instruments and other items at fair value.

To determine the fair value, the Company uses the fair value hierarchy for inputs used in measuring fair value that maximize the use of observable inputs and minimize the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are inputs market participants would use to value an asset or liability and are developed based on market data obtained
from independent sources. Unobservable inputs are inputs based on assumptions about the factors market participants would use to value an asset or liability. The three levels of inputs that may be used to
measure fair value are as follows:

. Level 1 inputs are quoted market prices for identical instruments available in active markets.

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability either directly or indirectly. If the asset or liability has a contractual term, the
input must be observable for substantially the full term. An example includes quoted market prices for similar assets or liabilities in active markets.

. Level 3 inputs are unobservable inputs for the asset or liability and will reflect management’s assumptions about market assumptions that would be used to price the asset or liability.

Assets and liabilities are classified based on the lowest level of input that is significant to the fair value measurements. Changes in the observability of valuation inputs may result in a reclassification of levels
for certain securities within the fair value hierarchy.

The carrying values of cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities approximate their fair values due to the immediate or short-term maturity of these financial
instruments.

To determine the fair value of the contingent consideration (Note 8), the Company uses a probability weighted assessment of the likelihood the milestones would be
met and the estimated timing of such payments, and then the potential contingent payments are discounted to their present value using a probability adjusted discount
rate that reflects the early stage nature of the development program, the time to complete the program development, and overall biotech indices.
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Fair Value Measures

and Disclosures
(Policies)
Fair Value
Disclosures
[Abstract]
Fair value
measurements

9 Months Ended
Sep. 30, 2024

Fair value measurements
The Company measures certain financial instruments and other items at fair value.

To determine the fair value, the Company uses the fair value hierarchy for inputs used in measuring fair value that maximize the use of observable inputs and minimize the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are inputs market participants would use to value an asset or liability and are developed based on market data obtained
from independent sources. Unobservable inputs are inputs based on assumptions about the factors market participants would use to value an asset or liability. The three levels of inputs that may be used to
measure fair value are as follows:

. Level 1 inputs are quoted market prices for identical instruments available in active markets.

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability either directly or indirectly. If the asset or liability has a contractual term, the
input must be observable for substantially the full term. An example includes quoted market prices for similar assets or liabilities in active markets.

. Level 3 inputs are unobservable inputs for the asset or liability and will reflect management’s assumptions about market assumptions that would be used to price the asset or liability.

Assets and liabilities are classified based on the lowest level of input that is significant to the fair value measurements. Changes in the observability of valuation inputs may result in a reclassification of levels
for certain securities within the fair value hierarchy.

The carrying values of cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities approximate their fair values due to the immediate or short-term maturity of these financial
instruments.

To determine the fair value of the contingent consideration (Note 8), the Company uses a probability weighted assessment of the likelihood the milestones would be
met and the estimated timing of such payments, and then the potential contingent payments are discounted to their present value using a probability adjusted discount
rate that reflects the early stage nature of the development program, the time to complete the program development, and overall biotech indices.
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Fair value
measurements
(Tables)

9 Months Ended
Sep. 30, 2024

Fair Value Disclosures [Abstract]

Assets and liabilities measured at fair value on a The following tables present information about the Company’s assets and liabilities that are measured at fair value on a recurring basis, and indicates the fair value hierarchy of

recurring basis

the valuation techniques used to determine such fair value:

Level 1 Level 2 Level 3 Total
As of September 30, 2024 (in thousands)
Assets
Cash and cash equivalents $ 31,846 $ — 3 — 3 31,846
Investments in marketable securities, current - 95,948 - 95,948
Investments in marketable securities, non-current — 2,964 — 2,964
$ 31,846 $ 98,912 $ =| & 130,758
Contingent consideration — — 8,335 8,335
Total $ - % - 3 8335 $ 8335
Level 1 Level 2 Level 3 Total
As of December 31, 2023 (in thousands)
Assets
Cash and cash equivalents $ 26,285 $ — — 3 26,285
Investments in marketable securities, current — 99,718 — 99,718
Investments in marketable securities, non-current — 6,284 — 6,284
Total $ 26,285 $ 106,002 $ = & 132,287
Liabilities
Contingent consideration = — 7,600 7,600
Total $ — % - $ 7,600 $ 7,600

Schedule of changes in fair value of contingent The following table presents the changes in fair value of the Company’s contingent consideration:

consideration
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Liability at beginning of the period Change in fair value of liability Liability at end of the period
(in thousands)
Nine Months Ended September 30, 2024 $ 7,600 $ 735 $ 8,335
Nine Months Ended September 30, 2023 $ 7,531 $ (158) $ 7,373
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Investments in 9 Months Ended
marketable securities
(Tables) Sep. 30, 2024
Investments, Debt and Equity Securities [Abstract]
Marketable securities Investments in marketable securities consisted of the following:
Gross Unrealized  Gross Unrealized
Amortized Cost Gain') Loss™ Fair Value
As of September 30, 2024 (in thousands)
Cash equivalents
Money market $ 25,948 $ — $ — % 25,948
Total $ 25,948 $ =| & = & 25,948
Investments in marketable short-term
securities
US corporate bonds 43,477 23 (9) 43,491
US treasury bills 52,408 49 — 52,457
Total $ 95,885 $ 72 $ 9) s 95,948
Investments in marketable long-term
securities
US corporate bonds 2,932 32 — 2,964
Total $ 2,932 $ 32 ¢ — % 2,964
M Gross unrealized gain (loss) is pre-tax and is reported in accumulated other comprehensive loss.
Gross Unrealized  Gross Unrealized
Amortized Cost Gain™ Loss™ Fair Value
As of December 31, 2023 (in thousands)
Cash equivalents
Money market fund $ 18,029 $ — 3% — % 18,029
Total $ 18,029 $ = & = 3 18,029
Investments in marketable short-term
securities
US government agency bonds $ 17,918 $ — 3 (44) $ 17,874
US corporate bonds 71,045 30 (189) 70,886
Yankee bonds 2,000 — (17) 1,983
US government bonds $ 9,001 $ — % (26) $ 8,975
Total $ 99,964 $ 30 $ (276) $ 99,718
Investments in marketable long-term
securities
US corporate bonds 6,273 18 (7) 6,284
Total $ 6,273 $ 18 $ 7) $ 6,284

(1) Gross unrealized gain (loss) is pre-tax and is reported in accumulated other comprehensive loss.
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Accounts payable and 9 Months Ended
accrued liabilities
(Tables) Sep. 30, 2024

Payables and Accruals [Abstract]

Schedule of accounts payable and accrued liabilities Accounts payable and accrued liabilities are comprised of the following:
Segtember December 31,
30, 2024 2023

(in thousands)

Trade accounts payable $ 2,315 $ 3,223

Research and development accruals 1,367 2,884

Professional fee accruals 709 815

Payroll accruals 2,588 3,349

Restructuring liabilities 565 —
accounts payable and accrued $ 7,544 % 10,271
ties
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Sale of future 9 Months Ended
royalties (Tables) Sep. 30, 2024

Other Liabilities Disclosure [Abstract]
Schedule of activity related to the net liability from inception of the Agreement The table below shows the activity related to the net liability for the nine months ended September 30, 2024 and 2023:
Nine Months Ended September 30,

2024
(in thousands)

Net liability related to sale of future royalties - beginning balance $ 6,953 $ 10,365
Non-cash royalty revenue (1,736) (2,667)
Non-cash interest expense 98 412
Net liability related to sale of future royalties - ending balance $ 5,315 $ 8,110
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Collaborations, 9 Months Ended
contracts and
licensing agreements Sep. 30, 2024
(Tables)

Revenue from Contract with Customer [Abstract]
Schedule of deferred collaborations and contracts revenue The following table outlines the transaction price and the changes to the related liability balance:

Cumulative
Collaboration Revenue Deferred License
Transaction Price R iz evenue

(in thousands)

Combined performance obligation $ 50,445 $ 37,561 $ 12,884
Less contract asset (1,973)
Total deferred license revenue 10,911
Summary of collaborations Revenues are summarized in the following table:
Three Months Ended September
30, Nine Months Ended September 30,
2024 2023 2024 2023
(in thousands) (in thousands)
Revenue from collaborations and licenses
Acuitas Therapeutics, Inc. $ 644 $ 714 $ 1,981 $ 2,980
Qilu Pharmaceutical Co., Ltd. 1175 3,221 880 10,349
Non-cash royalty revenue
Alnylam Pharmaceuticals, Inc. 572 723 1,736 2,667
Total revenue $ 1,339 3 4,658 $ 4,597 $ 15,996
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Shareholders’ equity 9 Months Ended
(Tables) Sep. 30, 2024
Stockholders' Equity Note
[Abstract]
Schedule of stock based The table below summarizes information about the Company’s stock-based compensation for the three and nine months ended September 30, 2024 and 2023 and the expense recognized in
compensation expense the condensed consolidated statements of operations:
Three Months Ended September 30, Nine Months Ended September 30,
2024 2023 2024 2023
(in thousands, except share and per share data)
Stock options
Options granted during period — 784,240 4,163,000 5,082,640
Weighted average exercise price $ — 3% 225 $ 249 $ 2.78
Restricted stock units (RSUs)
Restricted stock units granted during period — — 1,316,200 1,344,550
Grant date fair value $ — 3 — 3% 240 $ 2.90
Stock compensation expense
Research and development $ 847 $ 1,002 $ 3,007 $ 2,854
General and administrative 1,313 1,481 4,347 4,724
Total stock compensation expense $ 2,160 $ 2,483 $ 7,354 % 7,578
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Nature of business
and future operations
(Details)
Organization, Consolidation and Presentation of Financial Statements [Abstract]
Cash $ 130,800,000

Sep. 30, 2024
USD ($)
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Long-term debt $0
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Significant 9 Months Ended
accounting policies Sep. 30, 2024
(Details) subsidiary
shares in Millions shares
Accounting Policies [Abstract]
Number of wholly-owed subsidiaries | subsidiary 1
Earnings Per Share, Basic, by Common Class, Including Two Class Method [Line Items]
Anti-dilutive common shares excluded from calculation of loss per common share (in shares 21.0
Employee Stock Option
Earnings Per Share, Basic, by Common Class, Including Two Class Method [Line Items]

Anti-dilutive common shares excluded from calculation of loss per common share (in shares 18.7
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Fair value 9 Months Ended
measurements -

Narrative (Details) -
arra l'JVSeD((;) ails) Sep. 30, 2024 Sep. 30, 2023 Dec. 31, 2023 Dec. 31, 2022

$ in Thousands
Fair Value Disclosures [Abstract]
Fair value of contingent consideration $ 8,335 $ 7,373 $ 7,600 $ 7,531

Increase (decrease) in fair value of contingent consideration $ 735 $(158)
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Fair value
measurements -
Assets and Liabilities
Measured at Fair
Value on Recurring
Basis (Details) - USD
%)

$ in Thousands
Assets
Investments in marketable securities, non-current $ 2,964 $ 6,284
Liabilities
Contingent consideration 8,335 7,600 $ 7,373 $ 7,531
Recurring
Assets
Cash and cash equivalents 31,846 26,285
Investments in marketable securities, current 95,948 99,718
Investments in marketable securities, non-current 2,964 6,284
Total 130,758 132,287
Liabilities
Contingent consideration 8,335 7,600
Total 8,335 7,600
Recurring | Level 1
Assets
Cash and cash equivalents 31,846 26,285
Investments in marketable securities, current 0 0
Investments in marketable securities, non-current 0 0
Total 31,846 26,285
Liabilities
Contingent consideration 0 0
Total 0 0
Recurring | Level 2
Assets
Cash and cash equivalents 0 0
Investments in marketable securities, current 95,948 99,718
Investments in marketable securities, non-current 2,964 6,284
Total 98,912 106,002
Liabilities
Contingent consideration 0 0
Total 0 0
Recurring | Level 3
Assets
Cash and cash equivalents 0
Investments in marketable securities, current 0
Investments in marketable securities, non-current 0
Total 0
Liabilities
Contingent consideration 8,335 7,600
Total $ 8,335 $ 7,600
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Fair value 9 Months Ended
measurements -
Changes in Fair Value
of Contingent
Consideration
(Details) - USD ($)
$ in Thousands
Fair Value, Liabilities Measured on Recurring Basis [Roll Forward]
Liability at beginning of the period $ 7,600 $ 7,531
Change in fair value of liability 735 (158)
Liability at end of the period $ 8,335 $ 7,373
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Investments in 3 Months Ended 9 Months Ended
marketable securities
- Marketable
Securities (Details) - Sep. 30, 2024  Sep. 30, 2024 Dec. 31, 2023
USD ($)
$ in Thousands

Debt Securities, Available-for-Sale [Abstract]

Sep. 30, 2023
shares

Sep. 30, 2024 Dec. 31, 2023 Sep. 30, 2023 Dec. 31, 2022

o © © o

Sep. 30, 2024 Sep. 30, 2023

Investments in marketable securities, non-current $ 2,964 $ 2,964 $ 6,284
Accrued investment income receivable 300 300 300
Realized gains or losses 100 100

Investments in marketable long-term securities, Amortized Cost 2,932 2,932 6,273

Cash and Cash Equivalents
Cash and Cash Equivalents [Abstract]

Cash Equivalents, at Carrying Value 25,948 25,948 18,029
Cash Equivalents, Fair Value Disclosure 25,948 25,948 18,029

Short Term Marketable Securities
Debt Securities, Available-for-Sale [Abstract]
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Amortized Cost 95,885 95,885 99,964

Gross Unrealized Gain 72 72 30

Gross Unrealized Loss 9) ) (276)

Fair Value 95,948 95,948 99,718

Long Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Gross Unrealized Gain 32 32 18

Gross Unrealized Loss 0 0 7)

Fair Value 3,000 3,000 6,300

Money market | Cash and Cash Equivalents

Cash and Cash Equivalents [Abstract]

Money Market Funds, at Carrying Value 25,948 25,948 18,029

US treasury bills | Short Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Amortized Cost 52,408 52,408

Gross Unrealized Gain 49 49

Gross Unrealized Loss 0 0

Fair Value 52,457 52,457

US government agency bonds | Short Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Amortized Cost 17,918

Gross Unrealized Gain 0

Gross Unrealized Loss (44)

Fair Value 17,874

US corporate bonds

Debt Securities, Available-for-Sale [Abstract]

Investments in marketable long-term securities, Amortized Cost 2,932 2,932 6,273

US corporate bonds | Short Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Amortized Cost 43,477 43,477 71,045

Gross Unrealized Gain 23 23 30

Gross Unrealized Loss 9) ) (189)

Fair Value 43,491 43,491 70,886

US corporate bonds | Long Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Gross Unrealized Gain 32 32 18

Gross Unrealized Loss 0 0 (7)

Investments in marketable securities, non-current $ 2,964 $ 2,964 6,284

Yankee bonds | Short Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Amortized Cost 2,000

Gross Unrealized Gain 0

Gross Unrealized Loss 17)

Fair Value 1,983

US government bonds | Short Term Marketable Securities

Debt Securities, Available-for-Sale [Abstract]

Amortized Cost 9,001

Gross Unrealized Gain 0

Gross Unrealized Loss (26)

Fair Value $ 8,975
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Investments in 3 Months Ended 9 Months Ended

marketable securities Sep. 30, 2024 Sep. 30, 2024 Dec. 31, 2023

- Narrative (Details) USD ($) USD ($) USD ($)

$ in Thousands numberOfSegments numberOfSegments numberOfSegments

Investments, Debt and Equity Securities [Abstract]

Debt securities, available-for-sale, unrealized loss Position, number of positions | numberOfSegments 7 7 27

Accrued investment income receivable $ 300 $ 300 $ 300

Realized gains or losses $ 100 $ 100
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Investment in
Genevant (Details)
$ in Millions
Schedule of Equity Method Investments [Line Items]
Equity investment
Genevant
Schedule of Equity Method Investments [Line Items]
Sub-licensing revenue percentage
Bona fide collaboration Percentage

$0.0
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Accounts payable and
accrued liabilities
(Details) - USD ($)
$ in Thousands

Payables and Accruals [Abstract]

Sep. 30, 2024 Dec. 31, 2023

Trade accounts payable $ 2,315 $ 3,223
Research and development accruals 1,367 2,884
Professional fee accruals 709 815
Payroll accruals 2,588 3,349
Other Accrued Liabilities 565 0
Accounts payable and accrued liabilities $ 7,544 $ 10,271
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Sale of future
royalties - Narrative
(Details) - USD ($)
$ in Thousands
Other Liabilities Disclosure [Line Items]
Non-cash royalty revenue
Non-cash interest expense
Minimum
Other Liabilities Disclosure [Line Items]
Royalty interest, % interest
Maximum
Other Liabilities Disclosure [Line Items]
Royalty interest, % interest
OMERS
Other Liabilities Disclosure [Line Items]
Gross proceeds from sale of royalty interest. before advisory fees

20.00%
14.00%
Ownership interest in equity method investment (as a percentage) 16.00%

9 Months Ended

Sep. 30, 2024
USD ($)

Jul. 02, 2019 Jan. 01, 2019 Sep. 30, 2024 Sep. 30, 2023 Dec. 31, 2015

$ 20,000

9 Months Ended 12 Months Ended 63 Months Ended

Sep. 30, 2024

$ 1,736 $ 2,667
$ 98 412
0.75%

1.125%
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$ 30,000
30,000
$ 1,500

30,000
$ 30,000

Entitlement of royalties to be received
Future royalty payments
Transaction costs on sale of royalties
Effective annual interest rate on royalty liability
Non-cash royalty revenue
Non-cash interest expense
OMERS | Minimum
Other Liabilities Disclosure [Line Items]
Royalty interest, % interest
OMERS | Maximum
Other Liabilities Disclosure [Line Items]
Royalty interest, % interest
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Sale of future

royalties - Liability
Activity (Details) -
USD ($)

$ in Thousands
Liability Related To Sale Of Future Royalties [Roll Forward]
Net liability related to sale of future royalties - beginning balance
Non-cash royalty revenue
Non-cash interest expense
Net liability related to sale of future royalties - ending balance

1.00%

2.33%

2.00%
$ 1,700 2,700 $ (24,400)
$ 100 $ 400

1.00%

2.33%

9 Months Ended 12 Months Ended

Jul. 02, 2019 Sep. 30, 2024 Sep. 30, 2023 Dec. 31, 2015

Research and Development Arrangement, Contract to Perform for Others [Line Items]

Non-cash interest expense
ONPATTRO

Research and Development Arrangement, Contract to Perform for Others [Line Items]

Royalty interest sold, annual revenue threshold of highest tier
OMERS

Liability Related To Sale Of Future Royalties [Roll Forward]
Non-cash interest expense

Research and Development Arrangement, Contract to Perform for Others [Line Items]

Non-cash interest expense
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Contingencies and
commitments
(Details) - USD ($)
$ in Thousands
Contingencies and Commitments [Line Items]
Fair value of contingent consideration
Recurring
Contingencies and Commitments [Line Items]
Fair value of contingent consideration
Enantigen's Selling Shareholders | Recurring
Contingencies and Commitments [Line Items]
Fair value of contingent consideration
Enantigen's Selling Shareholders | Arbutus Inc.
Contingencies and Commitments [Line Items]
Development and reqgulatory milestones payment per licensed compound series, maximum

Development and regulatory milestones payment per royalty, maximum
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3 Months Ended

Collaborations,
contracts and
licensing agreements
(Details)
$ / shares in Units, $
in Thousands

Jan. Jan.
06, 05,
2022 2022
USD USD
(€3] (€3]

Jul. 02, Jan. 01,
2019 2019
uUsSD UsSD

(€3] (€3]

2024

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Common shares, shares issued (in shares)

shares
Deferred license revenue, current
Revenues

$ 10,911

1,339

$ 10,911
2

Total deferred license revenue

Number of royalty entitlements | product
Non Cash Royalty Revenue Related To Sale
Of Future Royalties

Qilu Pharmaceutical Co, LTD.

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Income taxes paid
Common Shares | Qilu Pharmaceutical Co
LTD.

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Noncontrolling interest, ownership
percentage by noncontrolling owners
Non-cash royalty revenue

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Revenues

Minimum

Research and Development

Arrangement, Contract to Perform for
Others [Line Items]

Royalty intert % inter:
Maximum
Research and Development

Arrangement, Contract to Perform for
Others [Line Items]

Royalty intert % inter:
Vaccitech

Research and Development
Arrangement, Contract to Perform for

$ 572

Sep. 30,
USD (%)

product
shares

189,438,135

$ 6,953 $ 10,365
(1,736) (2,667)
98 412
5,315 8,110
98 412
$ 500,000 500,000 $ 500,000
100 400
$ 100 $ 400

Sep. 30, 2024 Dec. 31, 2023 Sep. 30, 2023 Dec. 31, 2022 Oct. 31, 2014

$ 8,335 $ 7,600 $ 7,373 $ 7,531

8,335 $ 7,600

$ 8,300 $0

102,500
$ 1,000

12 28
9 Months Ended Months Months
Ended Ended

63 Months
Ended

Dec. 13,
2021
USD ($)
$/
shares
shares

Mar. Sep. Mar.
31, 30, 31,
2024 2023 2022
USD USD USD
(€3] (€3] (€3]

Sep. 30,
2024
USD (%)
product
shares

Sep.
30, Dec. 31, 1
2023 2015 .

2024
USD USD ($)
® USD ($)

Sep. 30,
2024
USD (%)
product
shares

Mar. Dec. 31,
2023
USD (%)

shares

189,438,135
$ 10,911

189,438,135 169,867,414
$ 10,911 $ 11,791
4,597

$10,911
2

$ 1,736

$
4,658 15,996

$10,911
2

2,667

$ $
4,400 4,400

2.50%

723 $ 1,736 2,667

0.75%

1.125%
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Others [Line Items]

Costs related to collaboration

OMERS

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Gross proceeds from sale of royalty interest.
before advisory fees

Entitlement of royalties to be received

$
30,000
Future royalty payments

$
30,000
Non Cash Royalty Revenue Related To Sale
Of Future Royalties

OMERS | Minimum

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Royalty interest, % interest

OMERS | Maximum

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Royalty interest, % interest

Arbutus Biopharma Corp

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Royalty guarantees commitments percentage
Acuitas Therapeutics, Inc. | Revenue from
collaborations and licenses

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]
Revenues

Alnylam Pharmaceuticals, Inc.
royalty revenue

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Revenues

Qilu Pharmaceutical Co, LTD.

Research and Development

Arrangement, Contract to Perform for
Others [Line Items]

Potential milestone payments

Premium on closing stock price aid

Revenue, remaining performance obligation
amount

Recovery of direct costs

Cumulative Collaboration Revenue

Recognized

Total deferred license revenue

Other deferred costs, gross

Amortization of other deferred charges

Deferred Revenue Arrangement [Line

Items

Recovery of direct costs

Qilu Pharmaceutical Co, LTD. | Common

Shares

Research and Development

Arrangement, Contract to Perform for
Others [Line Items]

Common shares, shares issued (in shares)

shares

Share price (in USD per share) | $ / shares
Premium on closing stock price (as a

percent

Issuance of common shares pursuant to the $
Open Market Sale Agreement 15,000
Qilu Pharmaceutical Co, LTD. | One-Time
Upfront Cash Payment

Research and Development

Arrangement, Contract to Perform for
Others [Line Items]

Proceeds from collaborators

1.00%

2.33%

Non-cash

$ 4,100

$
40,000
Qilu Pharmaceutical Co, LTD. | Revenue from

collaborations and licenses

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]

Revenues

ONPATTRO

Research and Development
Arrangement, Contract to Perform for
Others [Line Items]
Royalty interest sold, annual revenue
threshold of highest tier
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Shareholders’ equity -
Narrative (Details) -
USD ($)
$ in Millions
Class of Stock [Line Items]
Preferred stock, shares authorized (in shares
Common Shares | Jan 2020 Registration Stmt
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement
Common Shares | Oct 2020 Registration Stmt

Class of Stock [Line Items]
Aggregate sale price of common shares under agreement
Common Shares | Nov 2021 Registration Stmt

$
500,000

$
20,000
30,000

$
30,000

100.00% 100.00%

500 700 $ 1,700 1,600
1,700 2,700 $ (24,400)
1.00%
2.33%
644 714 1,981 2,980
572 723 1,736 2,667
$ 245,000
12,884 12,884 12,884 50,445
2,000 $ 1,973
37,561
10,900 10,900 $ 10,900
$ 600
100 100 100 100
2,000 $1,973
3,579,952
$4.19
15.00%
$ $
$123 3,221 880 10,349
$ 500,000 $
’ 500,000
3 Months
Ended 9 Months Ended
Sep. 30, Sep. 30, Sep. 30, Oct. 22, Mar. 03, Nov. 04, Oct. 08, Mar. 04, Oct. 22, Aug. 07, Jan. 10,
2023 2024 2023 2023 2022 2021 2021 2021 2020 2020 2020
1,164,000
$150.0
$200.0
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Class of Stock [Line Items]

Aggregate sale price of common shares under agreement $250.0
efferies L1.C | Common Shares | Sale Agreement

Class of Stock [Line Items]

Number of shares issued under agreement (in sales) 633,922 16,499,999 9,848,090
Proceeds from issuance of shares under the agreement $1.4 $44.1 $ 26.0

efferies L1.C | Common Shares | Mar 2021 Prospectus Supplement Agreement
| Oct 2020 Registration Stmt
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $75.0
efferies LL.C | Common Shares | October 2021 Prospectus Supplement | Oct
2020 Registration Stmt
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $ 75.0
Common Stock, Value, Subscriptions Expired $29.3
efferies LI.C | Common Shares | March 2022 Prospectus Supplement
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $25.4
efferies LI.C | Common Shares | March 2022 Prospectus Supplement | Jan
2020 Oct 2020 and Nov 2021 Registration Stmts
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $100.0
efferies L1.C | Common Shares | Jan 2020 Prospectus Supplement | Jan 2020
Registration Stmt
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $ 50.0
efferies L1.C | Common Shares | Aug 2020 Prospectus Supplement | Jan 2020
Registration Stmt
Class of Stock [Line Items]
Aggregate sale price of common shares under agreement $75.0
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Shareholders’ equity - 3 Months Ended 9 Months Ended
Stock-based
Compensation
(Details) - USD ($) Sep. 30, 2024 Sep. 30, 2023 Sep. 30, 2024 Sep. 30, 2023
$ / shares in Units, $
in Thousands
Share-based Compensation Arrangement by Share-based Payment Award [Line Items

Weighted average exercise price (in USD per share $0 $ 2.25 $ 2.49 $2.78
Restricted stock units granted during period (in shares) 0 0 1,316,200 1,344,550
Grant date fair value (in USD per share $ 2.40 $ 2.90 $ 2.40 $2.90
Allocated share-based compensation expense $ 2,160 $ 2,483 $ 7,354 $ 7,578

Research and development

Share-based Compensation Arrangement by Share-based Payment Award [Line Items]

Allocated share-based compensation expense 847 1,002 3,007 2,854
General and administrative

Share-based Compensation Arrangement by Share-based Payment Award [Line Items]

Allocated share-based compensation expense $1,313 $ 1,481 $ 4,347 $4,724
Arbutus Plans

Share-based Compensation Arrangement by Share-based Payment Award [Line Items]

Options granted during period (in shares) 0 784,240 4,163,000 5,082,640
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Restructuring and 3 Months Ended

Related Activities

(Details) - USD ($) Aug. 01, 2024 Sep. 30, 2024

$ in Thousands
Restructuring Cost and Reserve [Line Items]
Restructuring Reserve $ 600
Employee Severance
Restructuring Cost and Reserve [Line Items]
Cash severance 2,900

Other Restructuring

Restructuring Cost and Reserve [Line Items]

Restructuring and related cost, number of positions eliminated, percent 40.00%
Laboratory equipment impairment $ 200

Restructuring Costs 3,600
Contract Termination
Restructuring Cost and Reserve [Line Items]
Close-out activities with vendors $ 500
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