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AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
A A A A ANo a"A Indicate by check mark whether the registrant has submitted electronically every Interactive Data
File required to be submitted pursuant to Rule 405 of Regulation S-T (A§232.405 of this chapter) during the preceding
12 months (or for such shorter period that the registrant was required to submit such files).Yes aAAAAAAAA
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
A A A ANo &"A Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-
accelerated filer, a smaller reporting company, or an emerging growth company. See the definitions of "large
accelerated filer,a€ a€meaccelerated filer,a€ a€cesmaller reporting company,a€ and a€ceemerging growth companya€ in
Rule 12b-2 of the Exchange Act.A Large accelerated filer &~ Accelerated filer &~ A Non-accelerated filer 8"A A
Smaller reporting company 4~ Emerging growth company &~ A A A A A A A If an emerging growth company,
indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 4”A Indicate by
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stock, as of the latest practicable date:A Title of Class Shares outstanding as of July 30, 2024 Common Stock, No Par
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9 Item 2 Management's Discussion and Analysis of Financial Condition and Results of Operations 30 Item 3 Quantitative
and Qualitative Disclosures about Market Risk 55 Item 4 Controls and Procedures 55 PART II - OTHER INFORMATION
55 Item 1 Legal Proceedings 55 Item 1A Risk Factors 55 Item 2 Unregistered Sales of Equity Securities and Use of
Proceeds 55 Item 3 Defaults upon Senior Securities 56 Item 4 Mine Safety Disclosures 56 Item 5 Other Information 56
Item 6 Exhibits 56 Signatures 57 AAA A A - 2 -A A FORWARD-LOOKING STATEMENTSA This report on Form 10-Q
contains a€ceforward-looking statementsd€ within the meaning of the Private Securities Litigation Reform Act of 1995.
Examples of forward-looking statements include, but are not limited to: (i)A projections of revenues, expenses, future
credit quality and performance, the appropriateness of the allowance for credit losses, loan growth or reduction,
mitigation of risk in the Companya€™s loan and investment securities portfolios, income or loss, earnings or loss per
share, the payment or nonpayment of dividends, stock repurchases, capital structure and other financial items;
(ii)A statements of plans, objectives and expectations of the Company or its management or board of directors,
including those relating to products or services; (iii)A statements of future economic performance; and (iv)A statements
of assumptions underlying such statements. Words such as "believes", "anticipates", "expects", a€oeestimatesa€,
"intends", "targeted", "projected", a€ceforecasta€, "continue", "remain", "will", "should", "may" and other similar
expressions are intended to identify forward-looking statements but are not the exclusive means of identifying such
statements.A These forward-looking statements are based on the current knowledge and belief of the management
(&4€®eManagementd€) of Westamerica Bancorporation (the &€ceCompanya€) and include information concerning the
Companya€™s possible or assumed future financial condition and results of operations. A number of factors, some of
which are beyond the Companya€™s ability to predict or control, could cause future results to differ materially from
those contemplated.A These factors include but are not limited to (1) the length and severity of any difficulties in the
global, national and California economies and the effects of government efforts to address those difficulties;
(2)A liquidity levels in capital markets; (3) fluctuations in asset values including, but not limited to stocks, bonds, real
estate, and commodities; (4)A the effect of acquisitions and integration of acquired businesses; (5) economic
uncertainty created by civil unrest, terrorist threats and attacks on the United States, the actions taken in response,
and the uncertain effect of these events on the local, regional and national economies; (6) changes in the interest rate
environment and monetary policy; (7) changes in the regulatory environment; (8) competitive pressure in the banking
industry; (9) operational risks including a failure or breach in data processing or security systems or those of third party
vendors and other service providers, including as a result of cyber attacks or fraud; (10) volatility of interest rate
sensitive loans, deposits and investments, particularly the impact of rising interest rates on the Companya€™s
securities portfolio; (11) asset/liability management risks; (12) liquidity risks including the impact of recent adverse
developments in the banking industry; (13) the effect of climate change, natural disasters, including earthquakes,




hurricanes, fire, flood, drought, and other disasters, on the uninsured value of the Companya€™s assets and of loan
collateral, the financial condition of debtors and issuers of investment securities, the economic conditions affecting the
Companya€™s market place, and commodities and asset values; (14) changes in the securities markets; (15) the
duration and severity of pandemics and governmental and customer responses; (16) inflation and (17) the outcome of
contingencies, such as legal proceedings. However, the reader should not consider the above-mentioned factors to be a
complete set of all potential risks or uncertainties.A Forward-looking statements speak only as of the date they are
made. The Company undertakes no obligation to update any forward-looking statements in this report to reflect
circumstances or events that occur after the date forward looking statements are made, except as may be required by
law. The reader is directed to Part IT 4€“ Item 1A a€oeRisk Factorsa€ of this report and other risk factors discussed
elsewhere in the Company's annual report on Form 10-K for the year ended December 31, 2023, for further discussion
of factors which could affect the Company's business and cause actual results to differ materially from those expressed
in any forward-looking statement made in this report.A A - 3 -A A PART I - FINANCIAL INFORMATIONItem 1 A A
Financial StatementsA A WESTAMERICA BANCORPORATIONCONSOLIDATED BALANCE SHEETS(Unaud1ted)A A A
At June 30, A A At December 31, A A A 2024 A A 2023 A A A (Inthousands) A Assets: A A A A AA A A Cash
and due from banks A $486,124 A A $ 190,314 A Debt securities available for sale A A 3,699,318 A A A 3,999,801
A Debt securities held to maturity, net of allowance for credit losses of $1 at June 30, 2024 and December 31, 2023
(Fair value of $817,071 at June 30, 2024 and $849,562 at December 31, 2023) A A 860,868 A A A 878,396 A Loans
A A 831,842 A A A 866,602 A Allowance for credit losses on loans A A (15,952 )A A (16,867 ) Loans, net of
allowance for credit losses on loans A A 815,890 A A A 849,735 A Premises and equipment, net A A 26,275A A A
27,016 A Identifiable intangibles, net A A 234 A A A 347 A Goodwill A A 121,673 A A A 121,673 A Other assets
A A 301,763 A A A 297,310 A Total Assets A $ 6,312,145A A $6,364,502A A A A A A A A A A Liabilities: A
A A A A A A A Noninterest-bearing deposits A $ 2,459,467 A A $ 2,605,844 A Interest-bearing deposits A A
2,671,973 A A A 2,868,423 A Total deposits A A 5,131,440 A A A 5,474,267 A Bank Term Funding Program
borrowings A A 200,000 A A A - A Securities sold under repurchase agreements A A 100,167 A A A 58,162 A
Other liabilities A A 64,938 A A A 59,269 A Total Liabilities A A 5,496,545 A A A 5,591,698 A A A A AAA
A A Contingencies (Note 10) AAAAAAAAAAAAAAAA A Shareholders' Equity: AAAAAAA
Common stock (no par value), authorized: 150,000 shares issued and outstanding: 26,683 at June 30, 2024 and 26,671
at December 31, 2023 A A 474,583 A A A 473,136 A Deferred compensation A A 35A A A 35 A Accumulated
other comprehensive loss A A (197,300 ) A A (190,282 ) Retained earnings A A 538,282 A A A 490,005 A Total
Shareholders' Equity A A 815,600 A A A 772,894 A Total Liabilities and Shareholders' Equity A $ 6,312,145 A A $
6,364,592 A A See accompanying notes to unaudited consolidated financial statements.A - 4 -A A A WESTAMERICA
BANCORPORATIONCONSOLIDATED STATEMENTS OF INCOME(Unaudited)A A A For the Three Months A A For
the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A 2023 A A A (In thousands, except per

> >

share data) A Interest and Loan Fee Income: A A A A AAAAAAAAAAAATLoansA $11,354A A §
11,845 A A $22,678 A A $ 23,585 A Equity securitiesA A 175A A A 152 A A A 349 A A A 304 A Debt
securities available for sale A A 43,927 A A A 47,452 A A A 90,170 A A A 94,262 A Debt securities held to
maturity A A 8,655A A A 8930A A A 17,377A A A 17,910 A Interest-bearing cashA A 4,961 A A A 2,110 A
A A 7,244 A A A 4,052 A Total Interest and Loan Fee Income A A 69,072A A A 70,489 A A A 137,818 A A A
140,113 A Interest Expense: A A A AAAAAAAAAAAA A DepositsA A 2,460A A A 582A A A 4,566
A A A 1,040 A Bank Term Funding Program borrowings A A 2,692 A A’ A -A A A 3,535 A A A - A Securities sold
under repurchase agreements A A 155A A A 25A A A 207 A A A 38A Total Interest Expense A A 5,307A A A
607A A A 8,308 A A A 1,078 A Net Interest and Loan Fee Income A A 63,765A A A 69,882 A A A 129,510A A

A A A 300A A A (1,550 ) Net
ovision (Reversal of Provision) for

A 139,035 A Provision (Reversal of Provision) for Credit Losses -
Pr
Noninterest Income: A A A A A A A

Interest and Loan Fee Income After A A A A AAAAAA

> P> 3

A
A

Credit Losses A A 63,765 A A A 69,882 A A A 129,210A 140,585

A'AAAAAAA A Service charges on deposit accounts A A 3, 469A A A 3,450A A A 6,939A A A 6,924 A
Merchant processing services A A 2,733 A A A 2,869A A A 5240A A A 5,506 A Debit card feesA A 1,706 A A
A 1,759 A A A 3,249A A A 3,401 A TrustfeesA A 811A A A 810A A A 1,605A A A 1,575A ATM M processing

feesA A 540A A A 702A A A 1,131 A A A 1,356 A Other service feesA A 450 A A A 458 A A AA8§8A AAAA
857 A Securities losses A A -A A A (125)A A -A A A (125 ) Other noninterest income A A 79 . A AA 7§8A A
A 1,545 A A A 1,755 A Total Noninterest Income A A 10,500 A A A 10,700 A A A 20,597 A A A 21,249 A

Noninterest Expense: AAAAAAAAAAAAAA A A Salaries and related benefits A A 12 483 A A A
11,828 A A A 25,069 A A A 23,895 A Occupancy and equipment A A 5,158 A A A 5,012A A A 10,198A A A
10,497 A Outsourced data processing services A A 2,511 A A A 2,488A A A 5,047A A A 4, 932 A Limited
partnersh1p operating losses A A 1,440 A A A 1,440A A A 2,880 A A A 2,874 A Courier service A A 686 A A A
611A A A 1,335A A A 1,226 A Professional feesA A 362 A A A 485A A A 764 A A A 961 A Other noninterest
expense A A 3,490A A A 3,975A A A 6,936 A A A 7,664 A Total Noninterest Expense A A 26,130 A A A
25,839A A A 52,229A A A 52,049 A Income Before Income Taxes A A 48,135A A A 54,743A A A 97,578 A A
A 109,785 A Provision for income taxes A A 12,673 A A A 14,495
35462AA$40248A $71879AA$80699A AAAA
Shares Outstanding A A 26,680 A A A 26,648 A A A 26,677 A
Outstanding A A 26,681 A A A 26,648 A A A 26,678 A A A A 26,756 A Per Common Share Data: A A A A A A A
AAAAAAAAA BasmearmngsA $133AA $151A $2.69A A $3.02A DllutedearnlngsAA 1.33A A
A 151A A A 269A A A 3.02 A Dividends paid A A 0.44A A A 042A A A 0.88A A A 0.84A A See
accompanying notes to unaudited consolidated financial statements.A - 5 -A A WESTAMERICA

BANCORPORATIONA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME(Unaudited)A A A For the
Three Months A A For the Six Months A A A Ended June 30,A A A 2024 A A 2023 A A 2024 A A 2023A A A
(In thousands)AAAN(;t income A A $ 35,462 A A $40,248A A $71,879 A A $ 80,699 A Other comprehensive (loss)
income: A A AAAAAA AAAAAAAA Changes in net unrealized losses/gains on debt securities available
for sale A A (629)A A (29,063)A A (9,964)A A 5,767 A Deferred tax benefit (expense) A A 186 A A A 8,593 A
A A 2946A A A (1,705) Changes in net unrealized losses/gains on debt securities available for sale, net of tax A A
(443 YA A (20 470)A A (7,018)A A 4,062 A Total comprehensive income A $35019A A $ 19,778 A A $ 64,861
A A $84,761 A A See accompanying notes to unaudited consolidated financial statements.A A A - 6

-A A A WESTAMERICA BANCORPORATIONCONSOLIDATED STATEMENTS OF CHANGES IN §HAREHOLDERS'

EQUITY(Unaudited)A A A A AAAAAAAAAAA AccumulatedA AAAAAAAAAA CommonA A A

A 25,699A A A 29,086 A Net Income A $
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estricted stock activity A A 9A A AS08AAAAA
8 A AAAAAAAAAAA
A 47 A Retirement of
)A A (13,747 ) Dividends ($0.84 per share)
A (22, 495 ) Balance, June 30, 2023 A A 26,648A A $
471,475 A A $35A A $(252,043) 432,395 A A $ 651 862 A A See accompanying notes to unaudited
consolidated financial statements.A - 7 -A A A WESTAMERICA BANCORPORATIONCONSOLIDATED STATEMENTS OF
CASH FLOWS(Unaudlted)A A A For the Six MonthSA A A Ended]une 30,A A A 2024 A A 2023A A A (In
thousands) A Operating Activities: AAAAAAA A Netincome A $ 71,879 A A $ 80,699 A Adjustments to
reconcile net income to net cash provided by operating activities: A A A A A A A A Depreciation and
amortization/accretion A A 5,816 A A A 5,752 A Provision (reversal of provision) for credit losses A A 300 A A A
(1,550 ) Stock option compensation expense A A 773 A’ A A 678 A Amortization of deferred loan fees A A (306 ) A
A (269) Securities losses A A -A A A 125 A Netchangein:A A A A A A A A Interest income receivable A A
4,234 A A A (222) Income taxes payable A A (11,555)A A 28,144 A Deferred income taxes A A 3,000 A A A 942
A Other assets A A (48)A A 173 A Interest expense payable A A 3,711 A A A 38 A Other liabilities A A (6,558 )
A A (6,848 ) Net Cash Provided by Operating Activities A A 71,246 A A A 107,662A A A AAAAAAA
Investing Activities: A A A A A A A A Net repayments of loans A A 33,851 A A A 37,370 A Purchases of debt
securities available for sale A A (4,767 )A A - A Proceeds from sale/maturity/calls of debt securities available for sale
A A 299,754 A A A 286,702 A Proceeds from maturity/calls of debt securities held to maturity A A 20,612 A A A
18,525 A Purchases of Federal Reserve Bank stock A A -A A A (2,326 ) Purchases of premises and equipment A A
(583 )A A (590 ) Net Cash Provided by Investing Activities A A 348,867 A A A 339,681A A AAAAAAAA
Financing Activities: A A A A A A A A Netchangein:A A A A AA A A Deposits A A (342,827)A A (519,363)
Short-term borrowings A A 242,005 A A A 80,213 A Exercise of stock options A A 203 A A A - A Retirement of
common stock A A (210)A A (13,747 ) Common stock dividends paid A A (23,474 )A A (22,495 ) Net Cash Used in
Financing Activities A A (124,303 ) A A (475,392 ) Net Change in Cash and Due from Banks A A 295,810 A A A
(28,049 ) Cash and Due from Banks at Beg1nn1ng of Period A A 190,314 A A A 294,236 A Cash and Due from Banks
at End of Period A $ 486,124 A A $266,187A A A A AAAAAA Supp]emental Cash Flow Disclosures: A A A
A A A A A Supplemental disclosure of non cash activities: A A A A A A A A Right-of-use assets acquired in
exchange for operating lease liabilities A $2,970 A A $ 3,934 A Securities _purchases pending settlement A A 9,051
A A A - A Supplemental disclosure of cash flow activities: A A A A A A A A Cash paid for amounts included in
operating lease liabilities A A 3,269 A A A 3,052 A Interest paid for the period A A 4,597 A A A 1,040 A Income
tax payments for the period A A 34,255 A A A -A ASee accompanying notes to unaudited consolidated financial
statements.A - 8 -A A NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTSA A Note 1: Basis of
PresentationA The accompanying unaudited consolidated financial statements have been prepared in accordance with
generally accepted accounting principles in the United States of America for interim financial information and pursuant
to the rules and regulations of the Securities and Exchange Commission and follow general practices within the banking
industry. The results of operations reflect interim adjustments, all of which are of a normal recurring nature and which,
in the opinion of Management, are necessary for a fair presentation of the results for the interim periods presented. The
interim results for the three and six months ended June 30, 2024 are not necessarily indicative of the results expected
for the full year. These unaudited consolidated financial statements should be read in conjunction with the audited
consolidated financial statements and accompanying notes as well as other information included in the Company's
Annual Report on Form 10-K for the year ended December 31, 2023.A A Note 2: Accounting
PoliciesA AAAAA A AA A A A The most significant accounting policies followed by the Company are presented in
Note 1 to the audited consolidated financial statements included in the Companya€™s Annual Report on Form 10-K for
the year ended December 31, 2023. These policies, along with the disclosures presented in the other financial
statement notes and in this discussion, provide information on how significant assets and liabilities are valued in the
financial statements and how those values are determined. Based on the valuation techniques used and the sensitivity
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of financial statement amounts to the methods, assumptions, and estimates underlying those amounts, it is reasonably
possible conditions could change materially affecting results of operations and financial conditions. Certain risks,
uncertainties and other factors, including those discussed in d&€ceRisk Factorsa€ in Part I 4€“ Item 1A of the
Companya€™s Annual Report on Form 10-K for the year ended December 31, 2023 may cause actual future results to
differ materially from the results discussed in this report on Form 10-Q. Management continues to evaluate the impacts
of inflation, the Federal Reserveda€™s monetary policy and climate changes on the Companya€™s business. During the
first half of 2023, the banking industry experienced significant volatility with several regional bank failures.
Industrywide concerns developed related to liquidity, deposit outflows and unrealized losses on investment debt
securities. These recent events and concerns could adversely affect the Companya€™s ability to effectively fund its
operations. Any one or a combination of such risk factors, or other factors, could materially adversely affect the
Company's business, financial condition, results of operations and prospects. The extent of the impact on the
Companya€™s results of operations, cash flow, liquidity, and financial performance, as well as the Companya€™s
ability to execute near- and long-term business strategies and initiatives, will depend on numerous evolving factors and
future developments, which are highly uncertain and cannot be reasonably predicted. Furthermore, the effects could
have a material impact on the Companya€™s results of operations and heighten many of the risk factors discussed in
the Companya€™s AnnualA Report on Form 10-K for the year ended December 31, 2023.A Application of accounting
principles requires the Company to make certain estimates, assumptions, and judgments that affect the amounts
reported in the financial statements and accompanying notes. These estimates, assumptions, and judgments are based
on information available as of the date of the financial statements; accordingly, as this information changes, the
financial statements could reflect different estimates, assumptions, and judgments. Certain accounting policies
inherently have a greater reliance on the use of estimates, assumptions and judgments and as such have a greater
possibility of producing results that could be materially different than originally reported. Estimates, assumptions and
judgments are necessary when assets and liabilities are required to be recorded at fair value, when a decline in the
value of an asset not carried on the financial statements at fair value warrants a writedown or valuation reserve to be
established, or when an asset or liability needs to be recorded contingent upon a future event. Carrying assets and
liabilities at fair value inherently results in more financial statement volatility. Fair value is generally determined based
on an exit price at which an asset or liability could be exchanged in a current transaction, other than in a forced or
liquidation sale. The fair values and the information used to record valuation adjustments for certain assets and
liabilities are based either on quoted market prices or are provided by other third-party sources, when available.
Certain amounts in previous periods have been reclassified to conform to current presentation.A Debt Securities. Debt
securities consist of securities of government sponsored entities, states, counties, municipalities, corporations, agency
mortgage-backed securities and collateralized loan obligations. Securities transactions are recorded on a trade date
basis. The Company classifies its debt securities in one of three categories: trading, available for sale or held to
maturity. Trading securities are bought and held principally for the purpose of selling them in the near term. Trading
securities are recorded at fair value with unrealized gains and losses included in net income. Held to maturity debt
securities are those securities which the Company has the ability and intent to hold until maturity. Held to maturity
debt securities are recorded at cost, adjusted for the amortization of premiums or accretion of discounts. Securities not
included in trading or held to maturity are classified as available for sale debt securities. Available for sale debt
securities are recorded at fair value. Unrealized gains and losses, net of the related tax effect, on available for sale debt
securities are included in accumulated other comprehensive income. Accrued interest is recorded within other assets
and reversed against interest income if it is not received.A A - 9 -A A The Company utilizes third-party sources to value
its investment securities; securities individually valued using quoted prices in active markets are classified as Level 1
assets in the fair value hierarchy, and securities valued using quoted prices in active markets for similar securities
(commonly referred to as a€cematrixa€ pricing) are classified as Level 2 assets in the fair value hierarchy. The Company
validates the reliability of third-party provided values by comparing individual security pricing for securities between
more than one third-party source. When third-party information is not available, valuation adjustments are estimated in
good faith by Management and classified as Level 3 in the fair value hierarchy.A The Company follows the guidance
issued by the Board of Governors of the Federal Reserve System, da€celnvesting in Securities without Reliance on
Nationally Recognized Statistical Rating Agenciesa€ (SR 12-15) and other regulatory guidance when performing
investment security pre-purchase analysis or evaluating investment securities for credit loss. Credit ratings issued by
recognized rating agencies are considered in the Companya€™s analysis only as a guide to the historical default rate
associated with similarly-rated bonds.A To the extent that debt securities in the held-to-maturity portfolio share
common risk characteristics, estimated expected credit losses are calculated in a manner like that used for loans held
for investment. That is, for pools of such securities with common risk characteristics, the historical lifetime probability
of default and severity of loss in the event of default is derived or obtained from external sources and adjusted for the
expected effects of reasonable and supportable forecasts over the expected lives of the securities on those historical
credit losses. Expected credit loss on each security in the held-to-maturity portfolio that does not share common risk
characteristics with any of the pools of debt securities is individually evaluated and a reserve for credit losses is
established based on the Companya€™s consideration of the history of credit losses, current conditions and reasonable
and supportable forecasts, which may indicate that the expectation that nonpayment of the amortized cost basis is or
continues to be zero. Therefore, for those securities, the Company does not record expected credit losses.A Available
for sale debt securities in unrealized loss positions are evaluated for credit related loss at least quarterly. For available
for sale debt securities, a decline in fair value due to credit loss results in recording an allowance for credit losses to the
extent the fair value is less than the amortized cost basis. Declines in fair value that have not been recorded through an
allowance for credit losses, such as declines due to changes in market interest rates, are recorded through other
comprehensive income, net of applicable taxes. Although these evaluations involve significant judgment, an unrealized
loss in the fair value of a debt security is generally considered to not be related to credit when the fair value of the
security is below the carrying value primarily due to changes in risk-free interest rates, there has not been significant
deterioration in the financial condition of the issuer, and the Company does not intend to sell nor does it believe it will
be required to sell the security before the recovery of its cost basis.A A If the Company intends to sell a debt security or
more likely than not will be required to sell the security before recovery of its amortized cost basis, the debt security is
written down to its fair value and the write down is charged against the allowance for credit losses with any
incremental loss reported in earnings.A Purchase premiums are amortized to the earliest call date and purchase
discounts are amortized to maturity as an adjustment to yield using the effective interest method. Unamortized
premiums, unaccreted discounts, and early payment premiums are recognized as a component of gain or loss on sale



upon disposition of the related security. Interest and dividend income are recognized when earned. Realized gains and
losses from the sale of available for sale debt securities are included in earnings using the specific identification
method.A Nonmarketable Equity Securities. Nonmarketable equity securities include securities that are not publicly
traded, such as Visa Class B-1 common stock, and securities acquired to meet regulatory requirements, such as Federal
Reserve Bank stock, which are restricted. These restricted securities are accounted for under the cost method and are
included in other assets. The Company reviews those assets accounted for under the cost method at least quarterly. The
Companya€™s review typically includes an analysis of the facts and circumstances of each investment, the expectations
for the investmentda€™ s cash flows and capital needs, the viability of its business model and any exit strategy. When the
review indicates that impairment exists the asset value is reduced to fair value. The Company recognizes the estimated
loss in noninterest income. See Note 6 to the unaudited consolidated financial statements for additional information
related to nonmarketable equity securities.A Loans. Loans are stated at the principal amount outstanding, net of
unearned discount and unamortized deferred fees and costs. Interest is accrued daily on the outstanding principal
balances and included in other assets. Loans which are more than 90 days delinquent with respect to interest or
principal, unless they are well secured and in the process of collection, and other loans on which full recovery of
principal or interest is in doubt, are placed on nonaccrual status. Interest previously accrued on loans placed on
nonaccrual status is charged against interest income. In addition, some loans secured by real estate and commercial
loans to borrowers experiencing financial difficulties are placed on nonaccrual status even though the borrowers
continue to repay the loans as scheduled. When the ability to fully collect nonaccrual loan principal is in doubt,
payments received are applied against the principal balance of the loans on a cost-recovery method until such time as
full collection of the remaining recorded balance is expected. Any additional interest payments received after that time
are recorded as interest income on a cash basis. Nonaccrual loans are reinstated to accrual status when none of the
loana€™ s principal and interest is past due and improvements in credit quality eliminate doubt as to the full
collectability of both principal and interest, or the loan otherwise becomes well secured and in the process of collection.
Certain consumer loans or auto receivables are charged off against the allowance for credit losses when they become
120 days past due.A - 10 -A A Allowance for Credit Losses. The Company extends loans to commercial and consumer
customers primarily in Northern and Central California. These lending activities expose the Company to the risk
borrowers will default, causing loan losses. The Companya€™s lending activities are exposed to various qualitative
risks. All loan segments are exposed to risks inherent in the economy and market conditions. Significant risk
characteristics related to the commercial loan segment include the borrowersa€™ business performance and financial
condition, and the value of collateral for secured loans. Significant risk characteristics related to the commercial real
estate segment include the borrowersa€™ business performance and the value of properties collateralizing the loans.
Significant risk characteristics related to the construction loan segment include the borrowersa€™ performance in
successfully developing the real estate into the intended purpose and the value of the property collateralizing the loans.
Significant risk characteristics related to the residential real estate segment include the borrowersa€™ financial
wherewithal to service the mortgages and the value of the property collateralizing the loans. Significant risk
characteristics related to the consumer loan segment include the financial condition of the borrowers and the value of
collateral securing the loans.A The preparation of the financial statements requires Management to estimate the
amount of expected losses over the expected contractual life of the Banka€™ s existing loan portfolio and establish an
allowance for credit losses. Loan agreements generally include a maturity date, and the Company considers the
contractual life of a loan agreement to extend from the date of origination to the contractual maturity date. In
estimating credit losses, Management must exercise significant judgment in evaluating information deemed relevant.
The amount of ultimate losses on the loan portfolio can vary from the estimated amounts. Management follows a
systematic methodology to estimate loss potential in an effort to reduce the differences between estimated and actual
losses.A The allowance for credit losses is established through provisions for credit losses charged to income. Losses on
loans are charged to the allowance for credit losses when all or a portion of the recorded amount of a loan is deemed to
be uncollectible. Recoveries of loans previously charged off are credited to the allowance when realized. The
Companya€™s allowance for credit losses is maintained at a level considered adequate to provide for expected losses
based on historical loss rates adjusted for current and expected conditions over a forecast period. These include
conditions unique to individual borrowers, as well as overall credit loss experience, the amount of past due,
nonperforming and classified loans, recommendations of regulatory authorities, prevailing economic conditions, or
credit protection agreements and other factors.A Loans that share common risk characteristics are segregated into
pools based on common characteristics, which is primarily determined by loan, borrower, or collateral type. Historical
loss rates are determined for each pool. For consumer installment loans, primarily secured by automobiles, historical
loss rates are determined using a vintage methodology, which tracks losses based on period of origination. For
commercial, construction, and commercial real estate, historical loss rates are determined using an open pool
methodology where losses are tracked over time for all loans included in the pool at the historical measurement date.
Historical loss rates are adjusted for factors that are not reflected in the historical loss rates that are attributable to
national or local economic or industry trends which have occurred but have not yet been recognized in past loan
charge-off history, estimated losses based on managementa€™ s reasonable and supportable expectation of economic
trends over a forecast horizon of up to two years, and other factors that impact credit loss expectations that are not
reflected in the historical loss rates. Other factors include, but are not limited to, the effectiveness of the Companya€™s
loan review system, adequacy of lending Management and staff, loan policies and procedures, problem loan trends, and
concentrations of credit. At the end of the two-year forecast period loss rates revert immediately to the historical loss
rates. The results of this analysis are applied to the amortized cost of the loans included within each pool.A A Loans that
do not share risk characteristics with other loans in the pools are evaluated individually. A loan is considered
a€"collateral-dependenta€™ when the borrower is experiencing financial difficulty and repayment is expected to be
provided substantially through the operation or sale of the collateral. A credit loss reserve for collateral-dependent
loans is established at the difference between the amortized cost basis in the loan and the fair value of the underlying
collateral adjusted for costs to sell. For other individually evaluated loans that are not collateral dependent, a credit loss
reserve is established at the difference between the amortized cost basis in the loan and the present value of expected
future cash flows discounted at the loand€™ s effective interest rate. The impact of an expected modification to be made
to loans to borrowers experiencing financial difficulty is included in the allowance for credit losses when management
determines such modification is likely.A - 11 -A A Accrued interest is recorded in other assets and is excluded from the
estimation of expected credit loss.A Accrued interest is reversed through interest income when amounts are
determined to be uncollectible, which generally occurs when the underlying receivable is placed on nonaccrual status



or charged off.A Liability for Off-Balance Sheet Credit Exposures. Off-balance sheet credit exposures relate to letters of
credit and unfunded loan commitments for commercial, construction and consumer loans. The Company maintains a
separate allowance for credit losses from off-balance sheet credit exposures, which is included within other liabilities on
the consolidated statements of financial condition. Increases or reductions to the Companya€ ™ s allowance for credit
losses from off-balance sheet credit exposures are recorded in other expenses. Management estimates the amount of
expected losses by estimating expected usage exposures that are not unconditionally cancellable by the Company and
applying the loss factors used in the allowance for credit loss methodology to estimate the liability for credit losses
related to unfunded commitments. No credit loss estimate is reported for off-balance sheet credit exposures that are
unconditionally cancellable by the Company or for undrawn amounts under such arrangements that may be drawn prior
to the cancellation of the arrangement.A Recently Adopted Accounting StandardsA FASB ASU 2020-04, Reference Rate
Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on Financial Reporting, was issued March
2020. The ASU provides optional expedients and exceptions for applying GAAP to loan and lease agreements, derivative
contracts, and other transactions affected by the anticipated transition away from LIBOR toward new interest rate
benchmarks. For transactions that are modified because of reference rate reform and that meet certain scope guidance
(i) modifications of loan agreements should be accounted for by prospectively adjusting the effective interest rate and
the modification will be considered "minor" so that any existing unamortized origination fees/costs would carry forward
and continue to be amortized and (ii) modifications of lease agreements should be accounted for as a continuation of
the existing agreement with no reassessments of the lease classification and the discount rate or remeasurements of
lease payments that otherwise would be required for modifications not accounted for as separate contracts. ASU 2020-
04 also provides numerous optional expedients for derivative accounting. In December 2022, the FASB issued ASU
2022-06, Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848.a€ The ASU 2022-06 deferred
the sunset date of ASU 2020-04 to December 2024. As of March 31, 2024, all contracts and transactions within the
scope of ASU 2020-04 have transitioned to alternative reference rates. The accounting effects of the transition to
alternative reference rates were applied prospectively as an adjustment to the effective interest rate and did not have a
material impact on the Companya€™s consolidated financial statements.A FASB ASU 2022-03, Fair Value Measurement
(Topic 820): Fair Value Measurement of Equity Securities Subject to Contractual Sale Restrictions, was issued June
2022. The ASU clarifies the guidance in Topic 820 when measuring the fair value of an equity security subject to
contractual restrictions that prohibit the sale of an equity security. Additionally, the ASU requires specific disclosures
related to equity securities that are subject to contractual sale restrictions. The required disclosures include (1) the fair
value of such equity securities reflected in the balance sheet, (2) the nature and remaining duration of the
corresponding restrictions, and (3) any circumstances that could cause a lapse in the restrictions. The ASU is effective
for fiscal years beginning after December 15, 2023, and interim periods within those fiscal years, with early adoption
permitted. The Company adopted the ASU on January 1, 2024 on a prospective basis. The adoption did not have a
material impact on the Companya€™ s consolidated financial statements.A Recently Issued Accounting

StandardsA FASB ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, was issued
December 14, 2023. The ASU enhances the transparency and decision usefulness of income tax disclosures, primarily
related to the rate reconciliation and income taxes paid information. The ASU primarily requires additional disclosures
as part of the reconciliation of the effective tax rate to statutory tax rate, the amount of income taxes paid, net of
refunds received, and income tax expense disaggregated between federal and state jurisdictions. The ASU is effective
for fiscal years beginning after December 15, 2024, with early adoption permitted, and is to be applied prospectively,
with retrospective application permitted. The Company is currently evaluating the impact of this ASU on its
consolidated financial statements.A FASB ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable
Segment Disclosures, was issued November 27, 2023. The ASU requires disclosure of certain significant segment
expenses and other items, the title and position of the chief operating decision maker and information about how the
reported measures of segment profit or loss are used in assessing segment performance. The ASU is effective for fiscal
years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024.
The adoption of this ASU is not expected to have a material impact on the Companya€™s consolidated financial
statements.A - 12 -A A A Note 3:A Investment SecuritiesA An analysis of the amortized cost and fair value by major
categories of debt securities available for sale, which are carried at fair value with net unrealized gains (losses)
reported on an after-tax basis as a component of accumulated other comprehensive income, and debt securities held to
maturity, which are carried at amortized cost, before allowance for credit losses of $1 thousand at June 30, 2024 and
December 31, 2023, follows. In accordance with GAAP, unrealized gains and losses on held to maturity securities have
not been recognized in the Companya€™s financial statements. A A A AtJune 30,2024 A A A A A A A GrossA A
GrossA A A’ A A A A Amortized A A Unrealized A A Unrealized A A Fair A ‘A A CostA A GainsA A Losses A
A Value A A A (In thousands) A Debt securities available for sale: A A A A A A A AAAAAAAA A Agency
residential mortgage-backed securities ("MBS") A $243230A A $1A A $(20,4 $ 222,806 A Securities of
U.S. Government sponsored entities A A 309,985 A A A-AAA (18,779) A A 1,206 A U.S. Treasury Securities
AA4820AAA-AAA-AAA 4820A Obligations of states and political subdivisions A A 72,192 A A A 4A
A A (2,438)A A 69,758 A Corporate securities A A 2,084,391 A A A 356 A A A (229,129)A A 1,855,618 A
Collateralized loan obligations A A 1,264,811 A A A 468 A A A (10,169)A A 1,255,110 A Total debt securities
available for sale A A 3,979,429 A A A 829 A A A (280,940 )A A 3,699,318 A Debt securities held to maturity: A
AAAAAAAAAAAAAAA Agencyres1dent1alMBSA A 67,777A A A 17A A A (5219)A A 62,575 A
Obligations of states and political subdivisions A A 61,043A A A 7A A A (802)A A 60,248 A Corporate securities
A A 732,040A A A -A A A (37,801)A A 694,248A Total debt securities held to maturityA A 860,869A A A 24
A A A (43,822)A A 817,071 A Total A $ 4,840,298 A A $853 A A $ (324,762 )A $4,516,389A AA A A At
December 31, 2023 A A A AAAA GrossA A GrossA A A AAA A Amortized A A Unrealized A A Unrealized
A A FairA A A CostA A Gains A A LossesA A ValueA A A (In thousands) A Debt securities available for sale:
AAAAAAAAAAAAAAAA Agencyres1dent1a1MBSA $ 258, 150A A $6A A $ (18, 702) A $239,454
A Securities of U.S. Government sponsored entities A A 308,768 A A A 2A A A (13,851 )A A 294,919 A
Obligations of states and political subdivisions A A 72,679 A A A 42 A A A (1,438)A A 71,283 A Corporate
securities A A 2,129,103 A A A 480 A A A (220,035)A A 1,909,548 A Collateralized loan obligations A A
1,501,248 A A A 830A A A (17,481 )A A 1,484,597 A Total debt securities available for sale A A 4,269,948 A A
A 1,360 A A A (271,507 )A A 3,999 801AA ‘Debt securities held to maturity: A A AAAAAAAAAAAAA
A Agency re51dent1a1 MBS A A 78, 565A A A 17A A A (5,270 ) A A 73,312 A Obhgatlons of states and pohtlcal
subdivisions A A 71,182 A A A 47A A A (335)A A 70,894 A Corporate securities A A 728,650A A A 84A A



(23,378) A A 705,356 A Total debt securities held to maturity A A 878,397 A A A 148A A A (28,983)A A
849,562 A Total A $5,148,345A A $ 1,508 A A $(300,490) A $ 4,849,363 A A A [The remainder of this page
intentionally left blank]A - 13 -A A The amortized cost and fair value of debt securities by contractual maturity are
shown in the following tables at the dates indicated:A A A At June 30, 2024 A A A Debt Securities Available A
Debt Securities Held A A A for Sale A A to Maturity A A A Amortized A A Fair A A Amortized A A Fair A
Cost A A ValueA A CostA A ValueA A A (In thousands) A Maturlty in years: AAAAAAAAAAA
A A 1yearorlessA $122,825A A $ 121,872 A A $12,626 A A $12,568 A Over1to5yearsA A 869,312
817,287 A A A 356,026 A A A 346,397 A Over 5 to 10 yearsA A 1,479,251 A A A 1,282,243 A A A 424,440
A 395,531 A Subtotal A A 2,471,388 A A A 2,221,402A A A 793,092 A A A 754,496 A Collateralized loan
obligations A A 1,264,811 A A A 1,255,110 A A A -A A A - A Agency residential MBS A A 243,230A A A
222,806 A A A 67,777A A A 62,575A Total A $ 3,979,429 A A $ 3,699,318 A A $860,869A A $817,071 A AA
A A At December 31, 2023 A A A Debt Securities Available A A Debt Securities Held A A A for Sale A A to
Maturity A A A Amortized A A Fair A A Amortized A A FairA A A CostA A ValueA A CostA A ValueA A A
(In thousands) A Maturity inyearss A A A A AAAAAAAAAAAA lyearorlessA $52,703A A $52,357
A A $15117A A $15,095A Over1to5yearsA A 756,658 A A A 721,179 A A A 312,847A A A 307,557 A
Over 5to 10 years A A 1,701,189 A A A 1,502,214 A A A 471,868 A A A 453,598 A Subtotal A A 2,510,550 A A
A 2,275,750 A A A 799,832 A A A 776,250 A Collateralized loan obligations A A 1,501,248 A A A 1,484,597 A A
A -A A A - A Agency residential MBS A A 258,150 A A A 239,454 A A A 78,565A A A 73,312 A Total A $
4,269,948 A A $ 3,999,801 A A $ 878,397 A A $ 849,562 A A Expected amortizing principal payments of
collateralized loan obligations can differ from actual cash flows because the securities can be called and paid-off.
Expected maturities of mortgage-related securities can differ from contractual maturities because borrowers have the
right to call or prepay obligations with or without call or prepayment penalties. In addition, such factors as
prepayments and interest rates may affect the yield on the carrying value of mortgage-related securities.A An analysis
of the gross unrealized losses of the debt securities available for sale portfolio follows:A A A Debt Securities Available
for Sale A A A AtJune 30,2024 A A A No.of A A Less than 12 months A A No. of A A 12 months or longer A A
No.of A A Total A A A InvestmentA A A A A A Unrealized A A InvestmentA A A A A A Unrealized A A
Investment A A A A A A Unrealized A A A Positions A A Fair Value A A Losses A A Positions A A Fair Value A
A Losses A A Positions A A Fair Value A A Losses A A A ($ in thousands) A Agency residential MBSA A 1A A $
498 A A $(8)A A 105A A $ 213, 122 A A $(20417)A A 106 A A $ 213, 620 A A $ (20,425) Securities of U.S.
Government sponsored entitiesA A 2A A A 6,842A A A (89)A A 21A A A 284,364 A A A (18, 690)A 23 A
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A A 291,206 A A A (18,779) U.S. Treasury securities A A 1A A A 4820A AA-AAA-AAA-AAA-AA
A 1A A A 4,820A A A - A Obligations of states and pohtlcal subdivisionsA A 4 A A A 4698A A A (51)A A 51
A A A57076 A A A (2387)A A55A AA61,774A A A (2438)CorporatesecurltlesA A-AAA-AAA-
AAA144A A A ;843918A A A (229,129)A A 144A A A 1,843,918 A A A (229,129 ) Collateralized loan

obligationsA A 14A A A 143, 567A A A (1, 214)A A 49A A A 506,511 A A A (8, 955)A A 63A A A 650,078
A A A (10, 169)Tota1A A 22A A $160,425A A $(1,362)A A 370 A A $2,904,991 A A $(279,578)A A 392
A A $3,065,416 A A $(280,940) A - 14 -A A An analysis of gross unrecognized losses of the debt securities held to
maturity portfolio follows:A A A Debt Securities Held to Maturity A A A At June 30, 2024 A A A No.of A A Less
than 12 months A A No. of A A 12 months orlonger A A No. of A A Total A A A InvestmentA A A A A A
Unrecognized A A Investment A A A A A A Unrecognized A A Investment A A A A A A Unrecognized A A A
Positions A A Fair Value A A Losses A A Positions A A Fair Value A A LossesA A Positions A A Fair Value A A
Losses A A A ($in ‘thousands) A Agency residential MBSA A-AA$-AA$-AAABOAA $61,517A A ¢
(5,219)A A 80A A $61,517A A $(5,219) Obligations of states and political subdivisions A A 31 A A A 17,928 A
A A (164)A A 38 AAA 35328A A A (638)A A 69 A A A 53,256 A A A (802) Corporate securities A A4A
A A 36,339 A (907)A A 48A A A 657,909A A A (36894)A A 52A A A 694,248A A A (37,801 ) Total
A A35AA $54267A A $(1,071)A A 166 A A $ 754,754 A A $ (42,751 )A A 201 A A $ 809,021 A A $
(43,822 ) A Based upon the Companya€™s June 30, 2024 evaluation, the unrealized losses on debt securities were
caused by market conditions for these types of securities. Higher levels of risk-free interest rates have caused large
declines in bond values generally. Additionally, market rates for non-Treasury bonds are determined by the risk-free
interest rate plus a risk premium spread. The Company continually monitors interest rate changes, risk premium spread
changes, credit rating changes for issuers of bonds owned, collateralized loan obligationsa€™ collateral levels, and
corporate bond issuersa€™ common stock price changes. All collateralized loan obligations and corporate securities
were investment grade rated at June 30, 2024.A The Company does not intend to sell any debt securities available for
sale with a material unrealized loss and has concluded that it is more likely than not that it will not be required to sell
the debt securities prior to recovery of the amortized cost basis.A The Company evaluates held to maturity corporate
securities individually, monitoring each issuera€™s financial condition, profitability, cash flows and credit rating agency
conclusions. The Company has evaluated each issuera€™s historical financial performance and ability to service debt
payments, including throughout and following the 2008-2009 recession. The Company has an expectation that
nonpayment of the amortized cost basis continues to be zero.A The fair values of debt securities could decline in the
future if interest rates increase, the general economy deteriorates, inflation increases, credit ratings decline, the
issuersa€™ financial condition deteriorates, or the liquidity for debt securities declines. As a result, significant credit
losses on debt securities may occur in the future.A As of June 30, 2024 and December 31, 2023, the Companya€™s debt
securities pledged to secure public deposits, Bank Term Funding program borrowings and securities sold under
repurchase agreements had a carrying amount of $2,339,848 thousand and $2,034,706A thousand, respectively.A An
analysis of the gross unrealized losses of the debt securities available for sale portfolio follows:A A A Debt Securities
Available for Sale A A A At December 31, 2023 A A A No.of A A Less than 12 months A A No. of A A 12 months
orlonger A A No.of A A Total A A A InvestmentA A A A A A Unrealized A A InvestmentA A A A A A
Unrealized A A Investment A A A A A A Unrealized A A A Positions A A Fair Value A A Losses A A Positions A
A Fair Value A A Losses A A Positions A A Fair Value A A Losses A A A ($ in thousands) A Agency residential
MBSA A 1A A $115A A $(2)A A 107A A $238,642A A $(18,700)A A 108 A A $238,757 A A $(18,702)
Securities of U.S. Government sponsored entities A A 2A A A 9,746 A A A (15)A A 19A A A 278,265A A A
(13,836 )A A 21 A A A 288,011 A A A (13,851 ) Obligations of states and political subdivisionsA A 2 A A A 2,280
AAA@5)AAS50AAAGS57614A A A (1,423)A A 52A A A 59,894A A A (1,438) Corporate securities A A
-AAA-AAA-AAAI151A A A 1,894602A A A (220,035)A A 151 A A A 1,894,602 A A A (220,035)
Collateralized loan obligations A A 34 A A A 428,363 A A A (8,914)A A 67A A A 578,643A A A (8,567)A A



101 A A A 1,007,006 A A A (17,481 ) TotalA A 39 A A $440,504 A A $(8,946)A A 394A A $3,047,766 A A $
(262,561 ) A A 433 A A $ 3,488,270 A A $ (271,507 ) A - 15 -A A An analysis of gross unrecognized losses of the debt
securities held to maturity portfolio follows:A A A Debt Securities Held to Maturity A A A At December 31, 2023 A

A A No.of A A Lessthan 12 months A A No.of A A 12 months or longer A A No. of A A Total A A A Investment
A A A A A A Unrecognized A A Investment A A A A A A Unrecognized A A InvestmentA A A A A A
Unrecognized A A A Positions A A Fair Value A A Losses A A Positions A A Fair Value A A Losses A A Positions
A A FairValue A A LossesA A A ($ in thousands) A Agency residential MBS AA1AAS$-AAs$-AAAO93A
A $72,376 A A $(5270)A A 94A A $72,376 A A $ (5,270 ) Obligations of states and political subdivisions A A
23A A A 18599A A A (90)A A 26A A A 25,466 A A A (245)A A 49A A A 44,065A A A (335) Corporate
securities A A 3A A A 26,567 A A A (1, 184)A A 46A A A 641,598A A A (22, 194)A A 49A A A 668,165 A
A A (23, 378)Tota1A 27A A $45,166 A A $(1,274)A A 165A A $739,440A A $ (27,709)A A 192A A $
784,606 A A $ (28,983 ) A The Company evaluates debt securities on a quarterly basis including changes in security
ratings issued by rating agencies, changes in the financial condition of the issuer, collateral levels and, for mortgage-
backed and asset-backed securities, delinquency and loss information with respect to the underlying collateral, changes
in the levels of subordination for the Companya€™ s particular position within the repayment structure and remaining
credit enhancement as compared to expected credit losses of the security. In addition to monitoring credit rating
agency evaluations, Management performs its own evaluations regarding the credit worthiness of the issuer or the
securitized assets underlying asset backed securities.A The following table presents the activity in the allowance for
credit losses for debt securities held to maturity:A A A For the Six Months Ended June 30, A A A 2024 A A 2023 A
A A (In thousands) A Allowance for credit losses: A A A A A A A A Beginning balance A $1A A $1 A Provision
A A-AAA-A ChargeoffsA A -A A A -A RecoveriesA A -A A A - A Total ending balance A $ 1A A $1A

A Agency mortgage-backed securities were assigned no credit loss allowance due to the perceived backing of
government sponsored entities. Municipal securities were evaluated for risk of default based on credit rating and
remaining term to maturity using Moodya€™ s risk of default factors; Moodya€™ s loss upon default factors were applied
to the assumed defaulted principal amounts to estimate the amount for credit loss allowance. Corporate securities held
to maturity were individually evaluated for expected credit loss by evaluating the issuera€™s financial condition,
profitability, cash flows, and credit ratings. At June 30, 2024, no credit loss allowance was assigned to corporate
securities held to maturity.A The following table summarizes the amortized cost of debt securities held to maturity at
June 30, 2024, aggregated by credit rating: A A A Credit Risk Profile by Credit Rating A A A At June 30, 2024 AAA
AAA/AA/AA A BBB+ A A NotRated A A Total A A A (In thousands) A Agency residential MBS A $ 67,271 A A $ -
AAs 506 A A $67,777A Obligations of states and political subdivisions AA A 60, 318A A A AA A A 725A A A
61,043 A Corporate securities A A 527,065 A A A 204,984 A A A -A A A 732,049 A Total A $ 654,654 A A $
204,984 A A $1,231 A A $860,869 A A There were no debt securities held to maturity on nonaccrual status or past
due 30 days or more as of June 30, 2024.A - 16 -A A The following table provides information about the amount of
interest income earned on investment securities which is fully taxable and which is exempt from federal income tax:A

A A For the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A
2023 A A A (Inthousands)A A AAAAAAAAAAAAAAAA TaxableA $51,804 A A $55371A A $
105,949 A A $ 110,120 A Tax-exempt from regular federal income tax A A 953 A A A 1,163A A A 1,947A A A
2,356 A Total interest income from investment securities A $ 52,757 A A $ 56,534 A A $ 107,896 A A $112,476 A
A A Note 4: Loans, Allowance for Credit Losses and Other Real Estate OwnedA A summary of the major categories of
loans outstanding is shown in the following tables at the dates indicated: :A A A AtJune 30, A A At December 31, A A
A 2024 A A 2023A A A (Inthousands)A A A A A AA A A A Commercial A $ 128,269 A A $ 136,550 A
Commercial real estate A A 488,760 A A A 487,523 A Construction A A 5,064 A A A 5,063 A Residential real
estate A A 9,096 A A A 9,935 A Consumer installment & other A A 200,653 A A A 227,531 A Total A $ 831,842
A A $ 866,602 A A The following summarizes activity in the allowance for credit losses:A A A Allowance for Credit
Losses A A A For the Three Months Ended June 30, 202A AAAAAAAAAAAAAAAAAA Consumer
AAAAAAAAAAA Commer01a1A A A A A R651dent1a1A A InstallmentA AAAA A A Commercial A
A Real Estate A A Construction A A Real Esta
credit losses: A
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A 1,614 A Total allowance for credit losses A $ 3,896 A A
A AA A A Allowance for Credit Losses A A A For the Six
AAAAAAAAC ConsumerA AAAAAAAAAA
Residential A A InstallmentA A A A A A A Commercial A A Real Estate A A
Other A A Total A A A (In thousands) A Allowance for credit losses: A
A Balance at ‘beginning of period A $4,216 A A $5,925A
sal) prov151onA A (315)A A (180)A A 2)A A (Z)A A 79
A A-AAA(3516)A A (3, 544)Recover1esA A 23A A A
9 A Total allowance for credit losses A $ 3,896 A A $5922A A ¢
2 A A A A Allowance for Credit Losses A A A For theThree Months Ended
AAAAAAAAAConsumerAAAAAAAAAAACommerc1a1A
Construction A A Real

A
AA-AAA- A A A-A A A (1,513)A A (1,541 ) Recoveries
A

Months Ended June 510' A2
Commercial A AA AAA side
(;ohst;'uotionA A Real Estate A A and
A
4 $

A A A
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ntA AAAA A A Commercial A A Real Estate A A
A A A (In thousands) A Allowance for credit losses: A A A
A A Balance at beginning of period A $ 5,746 A A $ 6,258 A A $
eversa 1)prov151onA A (1 001)A A (190)A A2AAA (6)A A1,
-AAA-AAA-AAA(@1661)A A (1,661)RecoveriesA A 19A A A 15
A Total allowance for credit losses A $ 4,764 A A $ 6,083A A $202A A A
-AA A A Allowance for Credit Losses A A A For the Six Months Ended June 30, 2023
A
A
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and Other A A Total A A A (In thousands) A Allowance for credit losses: A A A A
A A A A A A A Balance at beginning of period A $ 6,138 A A $5,888A A §
20,284 A (Reversal) prov151onA A (3 410)A A 165A A A52A AA-AA A
A(148)A -AAA-AAA - AAA(3552)AA(3700)Recover1esA 2,

50A A
1,643AA
84A A



A A 1,232 A A A 3,446 A Total allowance for credit losses A $ 4,764 A A $6,083A A $202A A $32A A $ 7,399
A A $18,480 A A The Companya€™s customers are primarily small businesses, professionals and consumers. Given
the scale of these borrowers, corporate credit rating agencies do not evaluate the borrowersa€™ financial condition.
The Bank maintains a Loan Review Department which reports directly to the Audit Committee of the Board of Directors.
The Loan Review Department performs independent evaluations of loans and validates management assigned credit
risk grades on evaluated loans using grading standards employed by bank regulatory agencies. Loans judged to carry
lower-risk attributes are assigned a &€cepassa€ grade, with a minimal likelihood of loss. Loans judged to carry higher-
risk attributes are referred to as a€oeclassified loans,a€ and are further disaggregated, with increasing expectations for
loss recognition, as a€cesubstandard,a€ a€cedoubtful,a€ and d€celoss.a€ The Loan Review Department performs
continuous evaluations throughout the year. If the Bank becomes aware of deterioration in a borrowera€™s
performance or financial condition between Loan Review Department examinations, assigned risk grades are re-
evaluated promptly. Credit risk grades assigned by management and validated by the Loan Review Department are
subject to review by the Banka€™s regulatory authorities during regulatory examinations.A The following summarizes
the credit risk profile by internally assigned grade: A A A Credit Risk Profile by Internally Assigned Grade A A A At
June 30, 2024 A A A Commercial A A Commercial Real Estate A A ConstructlonAA A Residential Real Estate A A
Consumer Installment and Other A A Total A A A (In thousands) A Grade: A A A

AAAAAAAAPassA $121814A A $476897AA $-A A $8731AA $
Substandard A A 6,455A A A 11,863A A A 5,064 A A A 365A A A 1,381A A
A-AAA-AAA-AAA745A A A 745A LossA A -AAA-AAA-AAA-AA
Total A $ 128,269 A A $ 488,760 A A $5,064 A A $9,096A A $ 200,65 53A A $831,842
Profile by Internally Assigned Grade A A A At December 31, 2023 A A A Commercial A A
A A Construction A A Residential Real Estate A A Consumer Installment and Other A A To

AAAAAAAAAAAAA
197,937 A $ 805,379 A

A 25,128 A Doubtful A A -A A
A 590 A A A 590A

A AA A A Credit Risk
Commercial Real Estate
talA A A (In thousands)
AGradeAAAAAAAAAAAAAAAAAAAAAAAAPassA $ 130,001 1A $ 75870AA$
5063 A A $ 9,606 A A A $225,089A A $ 845, 629 A Substandard A A 6,549 A A A 11, 653 A A-AAA32A

A A 377A A A 18,908 A DoubtfulA A -AAA-AAA-AAA-AAA1479A A A 1,479A LossA A - AA
A-AAA-AAA-AAA58AAAS586A Total A $136,550A A $487,523A A $5,063A A $9,935A A $
227,531 A A $ 866,602 A A A [The remainder of this page intentionally left blank]A - 18 -A A The following tables
summarize loans by delinquency and nonaccrual status: A AA Summary of Loans by Delinquency and Nonaccrual
Status A A A At June 30, 2024 A A A Current and Accruing A A 30-59 Days Past Due and Accruing A A 60-89 Days
Past Due and Accruing A A Past Due 90 Days or More and Accruing A A Nonaccrual A A Total Loans A A A (In
thousands)A Commercial A $ 127, 590 A A $ 665A A $-A A $ - A A $14A A $128269A _Commercial real
estate A A 487,803A A A -AAA-AAA- AAA957AAA488760A Construction A A 5,064 A A A -A A
A-AAA-AAA-AAA5,064A Residential real estate A A 9,037 A A A SAAAGSAAA-AAA-AA

A 9,096 A Consumer installment and other A A 194,478 A A A 4,090 A A A 1,505A A A 580A A A -AAA
200,653 A Total A $ 823,972 A A $4,758 A A $1,561 A A $580A A $971 A A $831,842A AA A A Summary
of Loans by Delinquency and Nonaccrual Status A A A At December 31,2023 A A A Current and Accruing A A 30-
59 Days Past Due and Accruing A A 60-89 Days Past Due and Accruing A A Past Due 90 Days or More and Accruing

A A Nonaccrual A A Total Loans A A A (In thousands) A Commercial A $ 136,421 A A $58A A $-A A $-A A
$71 A A $136,550 A Commercial real estate A A 485,476 A A A 951 A A A 766 A A A -A A A 330A A A
487,523 A Construction A A 5,063A A A-AAA-AAA-AAA-AAA 5063A Residential real estate A A
9933AAA-AAA-AAA-AAA2AA A 9935A Consumer installment and other A A 220,357 A A A
5,544 A A A 1,242 A A A 388A A A-A A A 227,531 A Total A $857,250A A $6553A A $2,008A A $388
A A $403A A $ 866,602 A A There was no allowance for credit losses allocated to loans on nonaccrual status as of
June 30, 2024 or December 31, 2023. There were no commitments to lend additional funds to borrowers whose loans
were on nonaccrual status at June 30, 2024 or December 31, 2023.A There were no loan modifications made to
borrowers experiencing financial difficulty during the six months ended June 30, 2024 and June 30, 2023.A A loan is
considered collateral dependent when the borrower is experiencing financial difficulty and repayment is expected to be
provided substantially through the operation or sale of the collateral. Loans that were considered collateral dependent
at June 30, 2024 included the following: ten commercial real estate loans totaling $11.3 million secured by real property
and $470 thousand of indirect consumer installment loans secured by personal property. There were no other collateral
dependent loans at June 30, 2024. Loans that were considered collateral dependent at December 31, 2023 included the
following: nine commercial real estate loans totaling $10.9 million secured by real property and $377 thousand of
indirect consumer installment loans secured by personal property. There were no other collateral dependent loans at
December 31, 2023.A Based on the most recent analysis performed, the risk category of loans by class of loans is as
follows:A A A AtJune 30,2024 A A AAAAAAAAAAAAAAAAAAAAAAAAAAA
of AAAAAAAAAAAAAAAAAAAAAAAAA i
A Term Loans Amortized Cost Basis by Or1g1nat1on Year A A Total
A A 2021 A A 2022A A 2023 A A 2024 A A TermLoansA A C
Commercial loans by grade: A A A A A A A A A A
A A PassA $21,863A A $10,647A A $
19,728 A A $ 121,814 A Substandard A A 2
A A 1,178 A A A 6,455 A Doubtful A A -A
AlossAA-AAA-AAA- -
10,647 A A $25517A A $
AAAAAAAAA
on commercial loans: A A
three months ended June 30, 2024 -
the six months ended June 30, 2024 A A
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Commercial loans by grade: AAA 4
A A Pass A $20554A A $4,471 A
25,347 A A $ 130,001 A Substandard A
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A A A (In thousands) A Construction loansbygrade:A A A AAAAAAAAAAAAAAAAAAAAA
AAAAAAAAAAAAPassA$-AA$-AA$-AA$-AA$-AA$-AA$-AA$5,063AA$5,063
A Substandard A A -A AA-AAA-AAA-AAA-AAA-AAA-AAA-AAA-ADoubtfulA A -A A
A-AAA-AAA-AAA-AAA-AAA-AAA-AAA-AlossAA-AAA-AAA-AAA-AAA-
AAA-AAA-AAA-AAA-ATotalA $-AA$-AA$-AA$-AAS$-AA$-AAS$-AA $5063AA
$5063AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA Current
gross chargeoffs on constructionloans:A A A AAAAAAAAAAAAAAAAAAAAAAAAAAA
A A A For the year ended December 31, 2023 A $-A A $-AA $-AA$-AA$-AAS$S-AA$-AAS$-AAS
- A A The Company considers the delinquency and nonaccrual status of the consumer loan portfolio and its impact on

the allowance for credit losses. The following table presents the amortized cost in consumer installment and other loans
sed on delinquency and nonaccrual status: AAAAtJune30,2024A AAAAAAAAAAAAAAAAAA
AAAAAAAALineof AAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
CreditA A A A A A A Term Loans Amortized Cost Basis by Origination Year A A Total A A Amortized
020A A 2021 A A 2022 A A 2023 A A 2024A A Term Loans A A Cost BasisA A
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i242 A Past due 90 days or more A
AAA 388 A Nonaccrual A A -A
6,736 A A $12,480A A $23,541 A A $53,95
27,531AAAAAAAAAAAAAAAAA
AAAAAA ross chargeoffs on consumer installment and other
loansAAAAAAAAAAAAAAAAAAAAAAAAAAAAAFortheyearendedDecemberSl
2023 A $246A A $161 A A $843A A $2,329A A $3,191A A $453A A $7,223A A $276 A A $7,499A
A There were no loans held for sale at June 30, 2024 and December 31, 2023.A The Company held no other real estate
owned (OREO) at June 30, 2024 and December 31, 2023. At June 30, 2024 and December 31, 2023, there were no
consumer mortgage loans outstanding secured by residential real estate properties for which formal foreclosure
proceedings were in process.A - 21 -A A A Note 5: Concentration of Credit RiskA Under the California Financial Code,
credit extended to any one person at any one time shall not exceed the following limitations: (a) unsecured credits shall
not exceed 15 percent of the sum of the Banka€™ s shareholdersa€™ equity, allowance for loan losses, capital notes,
and debentures, or (b) secured and unsecured credits in all shall not exceed 25 percent of the sum of the Banka€™s
shareholdersa€™ equity, allowance for loan losses, capital notes, and debentures. At June 30, 2024, the Bank did not
have credit extended to any one entity exceeding these limits. At June 30, 2024, the Bank had 24 lending relationships
each with aggregate amounts of $5 million or more. The Company has significant credit arrangements that are secured
by real estate collateral. In addition to real estate loans outstanding as disclosed in Note 4, the Company had loan
commitments related to real estate loans of $30,171 thousand and $30,888 thousand at June 30, 2024 and December
31, 2023, respectively. The Company requires collateral on all real estate loans with loan-to-value ratios at origination
generally no greater than 75% on commercial real estate loans and no greater than 80% on residential real estate
loans. At June 30, 2024, the Bank held corporate bonds in 106 issuing entities that exceeded $5 million for each
issuer.A A Note 6: Other Assets and Other LiabilitiesA Other assets consisted of the following:A A A At June 30, A A
At December 31, A A A 2024 A A 2023A A A (In thousands) A Cost method equ1ty investments: A A A A A A A
A Federal Reserve Bank stock ) A $14,069A A $ 14,069 A Other investments A A 158 A A A 158 A Total cost
method equity investments A A 14,227 A A A 14,227 A Life insurance cash surrender value A A 68,056 A A A
66,611 A Net deferred tax asset A A 100,828 A A A 99,507 A Right-of-use asset A A 18,832 A A A 18,814 A
Limited partnership investments A A 25,787 A A A 28,667 A Interest receivable A A 50,334 A A A 54,568 A
Prepaid assets A A 4,496 A A A 5,200 A Otherassets A A 19,203 A A A 9,716 A Total other assets A $ 301,763 A
A $297,310 A A (1) A bank applying for membership in the Federal Reserve System is required to subscribe to stock
in the Federal Reserve Bank (FRB) in its district in a sum equal to six percent of the banka€™s paid-up capital stock
and surplus. One-half of the amount of the bank's subscription shall be paid to the FRB and the remaining half will be
subject to call when deemed necessary by the Board of Governors of the Federal Reserve System. A The Company owns
211 thousand shares of Visa Inc. (4€ceVisaa€) Class B-1 common stock, which have transfer restrictions; the carrying
value is $-0 - thousand. Following the resolution of certain litigation at Visa, shares of Visad€™s Class B-1 stock will
convert to shares of Visa Class A common stock based on a conversion factor ( 1.5875 as of September 28, 2023), which
is periodically adjusted toA reflect Visad€™ s ongoing litigation costs. Given the trading restrictions and continuing
uncertainty regarding the likelihood, ultimate timing and eventual conversion of Visa Class B-1 common stock for
shares of Visa Class A common stock or other marketable classes of Visa common stock, these shares are not
considered to have a readily determinable fair value and have no carrying value. Visa Class A common stock trades on
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the New York Stock Exchange and had a closing price of $262.47 per share on June 28, 2024, the last trading day for
the second quarter 2024. The ultimate value of the Companya€™s Visa Class B-1 shares is subject to the extent of
Visada€™s future litigation escrow fundings, the resulting conversion rate to Visa Class A common stock, and current
and future trading restrictions on the Visa Class B-1 common stock. Effective January 24, 2024, all outstanding shares
of Visa Class B common stock, including the 211 thousand shares then held by the Company, were redenominated as
Visa Class B-1 common stock. During the quarter ended June 30, 2024, Visa conducted an exchange offer under which
Visa Class B-1 stockholders could elect to exchange a portion of their Visa Class B-1 shares for a combination of Visa
Class C common stock, which is convertible into publicly traded Visa Class A common stock, and Visa Class B-2 common
stock, which remains restricted. As a condition to the exchange, Visa Class B-1 stockholders were required to execute
an indemnification agreement with Visa related to Visad€™ s unresolved litigation. The Company did not exchange any
Visa Class B-1 shares in the exchange offer, which expired on May 3, 2024. At June 30, 2024, the Company did not
record an adjustment to the carrying value of the Visa Class B-1 shares.A - 22 -A A The Company invests in flow-through
limited liability entities that manage or invest in affordable housing projects that qualify for low-income housing tax
credits. At June 30, 2024, these investments totaled $25,787 thousand and $12,614 thousand of this amount represents
outstanding equity capital commitments that are included in other liabilities. At December 31, 2023, these investments
totaled $28,667 thousand and $15,561 thousand of this amount represents outstanding equity capital commitments that
are included in other liabilities. At June 30, 2024, the $12,614 thousand of outstanding equity capital commitments are
expected to be paid as follows: $11,130 thousand in the remainder of 2024, $600 thousand in 2025, $145 thousand in
2026, $189 thousand in 2027, and $550 thousand in 2028 or thereafter.A The amounts recogmzed in net income for
these investments include:A A A For the Three Months Ended A A For the Six Months Ended A A A June 30, A A
A 2024 A A 2023 A A 2024 A A 2023 A A A (In thousands) A Investment loss included in pre-tax income A $
1,440 A A $1,440A A $2,880A A $ 2,874 A Tax credits recognized in provision for income taxes A A 975A A A
1,035A A A 1,950 A A A Q,OASSAA A Other liabilities consisted of the following:A A A At June 30, A A At December
31,A A A 2024 A A 2023 A A A (In thousands) A Operating lease liability A $ 18,832 A A $ 18,814 A Securities
payable A A 9,051 A A A - A Other liabilities A A 37,055 A A A 40,455 A Total other liabilities A $ 64,938 A A $
59,269 A A The Company has entered into leases for most branch locations and certain other offices that were
classified as operating leases primarily with original terms of five years. Certain lease arrangements contain extension
options, which can be exercised at the Companya€™s option, for one or more additional five year terms. Unexercised
extension options are not considered reasonably certain of exercise and have not been included in the lease term used
to determine the lease liability or right-of-use asset. The Company did not have any finance leases as of June 30,
2024.A As of June 30, 2024, the Companya€™s lease liability and right-of-use asset were $18,832 thousand. The
weighted average remaining life of operating leases and weighted average discount rate used to determine operating
lease liabilities were 3.8 years and 3.18%, respectively, at June 30, 2024.A The Company did not have any material
lease incentives, unamortized initial direct costs, prepaid lease expense, or accrued lease expense as of June 30,
2024.A Total lease costs were $1,679 thousandA and $3,357 thousand in the three and six months ended June 30, 2024,
respectively, and were recorded within occupancy and equipment expense. Total lease costs were $1,660

thousandA and $3,316 thousand in the three and six months ended June 30, 2023, respectively, and were recorded
within occupancy and equipment expense. The Company did not have any material short-term or variable leases costs
or sublease income during the six months ended June 30, 2024 and June 30, 2023.A A [The remainder of this page
intentionally left blank]A - 23 -A A The following table summarizes the remaining lease payments of operating lease
liabilities:A A A Minimum future lease payments A A A AtJune 30, A A A 2024 A A A (In thousands) A The
remainder of 2024 A $ 3,166 A 2025 A A 5,759 A 2026 A A 4,110 A 2027 A A 3,227 A 2028 A A 2,487 A
Thereafter A A 1,432 A Total minimum lease payments A A 20,181 A Less: discount A A (1,349 ) Present value of
lease liability A $ 18,832 A A A Note 7: Goodwill and Identifiable Intangible AssetsA The Company has recorded
goodwill and other identifiable intangibles associated with purchase business combinations. Goodwill is not amortized,
but is evaluated for impairment at least annually. The Company did not recognize impairment during the six months
ended June 30, 2024 and year ended December 31, 2023, as no triggering events occurred during such periods.
Identifiable intangibles are amortized to their estimated residual values over their expected useful lives. Such lives and
residual values are also periodically reassessed to determine if any amortization period adjustments are indicated.
During the six months ended June 30, 2024 and year ended December 31, 2023, no such adjustments were

recorded.A The carrying values of goodwill were:A A A At June 30, 2024 A A At December 31, 2023 A A A (In
thousands) A Goodwill A $ 121,673 A A $ 121,673 A A The gross carrying amount of identifiable intangible assets
and accumulated amortization were:A A A At June 30, 2024 A A At December 31, 2023 A A A GrossA A A A A A
GrossA A A A A A A Carrying A A Accumulated A A Carrying A A Accumulated A A A Amount A A
Amortization A A Amount A A Amortization A A A (In thousands) A Core deposit intangibles A $ 56,808 A A $
(56,574 ) A $ 56,808 A A $ (56,461 ) A As of June 30, 2024, the current period and estimated future amortization
expense for identifiable intangible assets, to be fully amortized in 2025, was:AA A A Total A A A CoreA A A
Deposit A A A Intangibles A A A (In thousands) A For the six months ended June 30, 2024 (actual) A $ 113 A The
remainder of 2024 A A 109 A 2025 A A 125 A A-24 -A A A Note 8: Deposits and Borrowed FundsA The following
table provides additional detail regarding deposits.A A A Deposits A A A At June 30, A A At December 31, A A A
2024 A A 2023 A A A (In thousands) A Noninterest-bearing A $ 2,459,467 A A $ 2,605,844 A Interest-bearing: A
A AAAAA A Transaction A A 936,186 A A A 1,072,233 A SavingsA A 1,646,781 A A A 1,699,388 A Time
deposits less than $100 thousand A A 51,964 A A A 56,100 A Time deposits $100 thousand through $250 thousand
A A 27,497 A A A 31,107 A Time deposits more than $250 thousand A A 9,545 A A A 9,595 A Total deposits A $
5,131,440 A A $ 5,474,267 A A Demand deposit overdrafts of $1,053 thousand and $620 thousand were included as
loan balances at June 30, 2024 and December 31, 2023, respectively. Interest expense for aggregate time deposits with
individual account balances in excess of $100 thousand was $20 thousand and $41 thousand for the three and six
months ended June 30, 2024, respectively, and $31 thousand and $65 thousand for the three and six months ended June
30, 2023, respectively.A The following table provides additional detail regarding securities sold under repurchase
agreements:A A A Repurchase Agreements (Sweep) Accounted for as Secured Borrowings A A A Remaining
Contractual Maturity of the Agreements A A A Overnight and Continuous A A A At June 30, A A At December 31, A
A A 2024 A A 2023 A Repurchase agreements: A (In thousands) A Collateral securing borrowings: A A A A A A
A A Agency residential MBS A $ 23,270 A A $ 25,669 A Corporate securities A A 371,013 A A A 233,947 A Total
collateral carrying value A $ 394,283 A A $ 259,616 A Securities sold under repurchase agreements A $ 100,167 A
A $58,162 A A At June 30, 2024, the Company had access to borrowing from the Federal Reserve up to $867,510



thousand based on the collateral pledged at June 30, 2024. Federal Reserve Bank Term Funding Program borrowings
were $200,000 thousand at June 30, 2024. For the six months ended June 30, 2024, the average balances of Federal
Reserve Bank Term Funding Program borrowings were $131,291 thousand. Federal Reserve Bank Term Funding
Program borrowings consist of multiple advances, $80,000 thousand of which matures in February 2025, and the
remaining $120,000 thousand matures in March 2025. At June 30, 2024, the Companya€™s estimated unpledged
collateral qualifying debt securities totaled $1,462,966 thousand.A A Note 9:A Fair Value MeasurementsA The
Company uses fair value measurements to record fair value adjustments to certain assets and liabilities and to
determine fair value disclosures. Debt securities available for sale are recorded at fair value on a recurring basis.
Additionally, from time to time, the Company may be required to record at fair value other assets on a nonrecurring
basis, such as other real estate owned, loans individually evaluated for credit loss, certain loans held for investment,
debt securities held to maturity, and other assets. These nonrecurring fair value adjustments typically involve the lower-
of-cost or fair-value accounting of individual assets.A In accordance with the Fair Value Measurement and Disclosure
topic of the FASB Accounting Standards Codification, the Company bases its fair values on the price that would be
received to sell an asset or paid to transfer a liability in the principal market or most advantageous market for an asset
or liability in an orderly transaction between market participants on the measurement date under current market
conditions. A fair value measurement reflects all of the assumptions that market participants would use in pricing the
asset or liability, including assumptions about the risk inherent in a particular valuation technique, the effect of a
restriction on the sale or use of an asset, and the risk of nonperformance.A - 25 -A A The Company groups its assets and
liabilities measured at fair value into a three-level hierarchy, based on the markets in which the assets and liabilities are
traded and the reliability of the assumptions used to determine fair value. When the valuation assumptions used to
measure the fair value of the asset or liability are categorized within different levels of the fair value hierarchy, the
asset or liability is categorized in its entirety within the lowest level of the hierarchy. These levels are:A Level 1 4€“
Valuation is based upon quoted prices for identical instruments traded in active exchange markets, such as the New
York Stock Exchange. Level 1 includes U.S. Treasury and equity securities, which are traded by dealers or brokers in
active markets. Valuations are obtained from readily available pricing sources for market transactions involving
identical assets or liabilities.A Level 2 4€“ Valuation is based upon quoted prices for similar instruments in active
markets, quoted prices for identical or similar instruments in markets that are not active, and model-based valuation
techniques for which all significant assumptions are observable in the market. Level 2 includes mutual funds, federal
agency securities, mortgage-backed securities, corporate securities, commercial paper, collateralized loan obligations,
municipal bonds and securities of U.S government entities and U.S. government sponsored entities.A Level 3 4€“
Valuation is generated from model-based techniques that use significant assumptions not observable in the market.
These unobservable assumptions reflect the Companya€™s estimates of assumptions that market participants would
use in pricing the asset or liability. Valuation techniques include use of option pricing models, discounted cash flow
models and similar techniques.A The Company relies on independent vendor pricing services to measure fair value for
equity securities, debt securities available for sale and debt securities held to maturity. The Company employs three
pricing services. To validate the pricing of these vendors, the Company compares vendorsa€™ pricing for each of the
securities for consistency; significant pricing differences, if any, are evaluated using all available independent quotes
with the quote most closely reflecting the market generally used as the fair value estimate. In addition, the Company
evaluates debt securities for credit losses on a quarterly basis. As with any valuation technique used to estimate fair
value, changes in underlying assumptions used could significantly affect the results of current and future values.
Accordingly, these fair value estimates may not be realized in an actual sale of the securities.A The Company regularly
reviews the valuation techniques and assumptions used by its vendors and determines which valuation techniques are
utilized based on observable market inputs for the type of securities being measured. The Company uses the
information to determine the placement in the fair value hierarchy as level 1, 2 or 3.A Assets Recorded at Fair Value on
a Recurring BasisA The tables below present assets measured at fair value on a recurring basis on the dates
indicated.A A A At June 30, 2024 A A A Fair Value A A Quoted Prices in Active Markets for Identical Assets (Level
A A Slgnlflcant Other Observable Inputs (Level 2) A A Slgnlflcant Unobservable Inputs (Level 3) (DA A A (In
thousands) A Debt securities available forsale: A A A AAAAAAAAAAAAA Agency residential MBS A $
222,806 A A $-A A $222,806 A A $-A Securities of U.S. Government sponsored entities A A 291,206 A A A -A
A A 291,206A A A -A US. Treasury securities A A 4,820 A A A 4,820A A A -A A A - A Obligations of states
and political subdivisions A A 69,758A A A-AAAG69758AAA-A Corporate securities A A 1,855,618 A A A
-A A A 1,855,618 A A A - A Collateralized loan obligations A A 1,255,110 A A A -A A A 1,255,110 A A A -A
Total debt securities available for sale A $ 3,699,318 A A $4,820A A $ 3,694,498 A A $-A A (1) There were no
transfers into or out of level 3 during the six months ended June 30, 2024. A- 26 -AA A A At December 31, 2023 A A
A Fair Value A A Quoted Prices in Active Markets for Identical Assets (Level 1) A A Significant Other Observable
Inputs (Level 2) A A Significant Unobservable Inputs (Level 3) (1) A A A (In thousands) A Debt securities available
forsale:A A AAAAAAAAAAAAA A Agency residential MBS A $ 239,454 A A $-A A $239,454A A $
- A Securities of U.S. Government sponsored entities A A 294919A A A -A A A 294,919 A A A - A Obligations of
states and political subdivisions A A 71283A AA-AAA71283A A A A Corporate securities A A 1,909,548
AAA-AAA1909548A A A -A Collateralized loan obhgatlonsA 1,484,597 A A A -A A A 1,484,597A A
A - A Total debt securities available for sale A $ 3,999,801 A A $-A A $3,999,801 A A $-A A (1) There were no
transfers into or out of level 3 during the year ended December 31, 2023. A Assets Recorded at Fair Value on a
Nonrecurring BasisA The Company may be required, from time to time, to measure certain assets at fair value on a
nonrecurring basis in accordance with GAAP. These adjustments to fair value usually result from the application of
lower-of-cost or fair-value accounting of individual assets. For assets measured at fair value on a nonrecurring basis
that were recorded in the balance sheet at June 30, 2024 and December 31, 2023, the following tables provide the level
of valuation assumptions used to determine each adjustment and the carrying value of the related assets at period
endA AAAAAAAAAAAAAAAAAATFortheSixA AAAAAAAAAAAAAAAAAA
Months Ended A A A At June 30, 2024 AA June 30, 2024 AAA Carrying Value A A Level 1A A Level2A A
Level 3A A Total Losses A A A (Inthousands)A Loans:A AAAAAAAAAAAAAAAAAAA
Commercial real estate A $ 14 A A § - $-A A $14A A $-A Total assets measured at fair value on a

$

|>,

nonrecurring basis A $ 14 A A A$ A$14AA$-AAAAAAAAAAAAAAAAAAAA For
theAAAAAAAAAAAAAAAAAAAYearEndedAAAAtDecemberSl,ZOZSAADecemberSl,

2023 A A A Carrying Value A A Level 1 A A Level 2A A Level 3A A Total Losses A A A (In thousands) A Loans:
AAAAAAAAAAAAAAAAAAAACommercialrealestateA $110A A $-A A $-A A $110A A



$ - A Total assets measured at fair value on a nonrecurring basisA $ 110A A $-A A $-A A $110A A $-A

A Level 3 4€“ Valuation is based upon present value of expected future cash flows, independent market prices,
estimated liquidation values of loan collateral or appraised value of the collateral as determined by third-party
independent appraisers, less 10% for selling costs, generally. The unobservable inputs and qualitative information
about the unobservable inputs are not presented as the inputs were not developed by the Company.A Disclosures about
Fair Value of Financial InstrumentsA The tables below are a summary of fair value estimates for financial instruments
and the level of the fair value hierarchy within which the fair value measurements are categorized, excluding financial
instruments recorded at fair value on a recurring basis. The values assigned do not necessarily represent amounts
which ultimately may be realized for assets or paid to settle liabilities. In addition, these values do not give effect to
adjustments to fair value which may occur when financial instruments are sold or settled in larger quantities.A The
carrying amounts in the following tables are recorded in the balance sheet under the indicated captions.A The Company
has not included assets and liabilities that are not financial instruments such as goodwill, long-term relationships with
deposit, merchant processing and trust customers, other purchased intangibles, premises and equipment, deferred
taxes, and other assets and liabilities. The total estimated fair values do not represent, and should not be construed to
represent, the underlying value of the Company.A A -27 -AA A A At June 30,2024 A A A Carrying Amount A A
Estimated Fair Value A A Quoted Prices in Active Markets for Identical Assets (Level 1) A A Significant Other
Observable Inputs (Level 2 ) A A Significant Unobservable Inputs (Level 3 ) A Financial Assets: A A (In thousands) A
A Cash and due from banks A $ 486,124 A A $ 486, 124 A A $486,124A A $-A A $ A Debt securities held to
maturity A A 860,868 A A A 817,071A A A -A A A 817,071 A A A -A LoansA A 815,890 A A A 813,272 A
A-AAA- AAA813272AAAAAAAAAAAAAAAAAAAAA
AAAAAAAAAAAAAAA A DepositsA $5,131,440 A A $ 5,129,495
87,061 A Bank Term Funding Program borrowings A A 200,000 A A A 200,112 A
Securities sold under repurchase agreements A A 100,167 A A A 100,167 A A A -
A A At December 31, 2023 A A A Carrying Amount A A Estimated Fair Value A
for Identical Assets (Level 1) A A Significant Other Observable Inputs (Level 2 ) A gn1flcant Unobservable Inputs
(Level 3 )A Flnancml Assets: A A (In thousands) A A Cash and due from banks A 90,314 A A $ 190,314 A A
190,314 A A $-A A $-A Debt securities held to matur1tyA 878,396 A A A 849,562 A A A -A A A 849,562 A
AA-ALoansAA849735AAA847031AAA AAA-AAAB847031AAAAAAAAAAAAAA
AAAAAA A Financial Liabilities: A A AAAAAAAAAAAAAAAAARAA Deposits A $ 5,474,267
A $5,474,012A A $-A A $5,377,465 A A $ 96,547 A Securities sold under repurchase agreements A A 58,162
A A 58,162A A A -A A A 58,162A A A -A A The majority of the Companya€™s standby letters of credit and
other commitments to extend credit carry current market interest rates if converted to loans. No premium or discount
was ascribed to these commitments because virtually all funding would be at current market rates.A A Note 10:
Commitments and Contingent LiabilitiesA Loan commitments are agreements to lend to a customer provided there is no
violation of any condition established in the agreement. Certain agreements provide the Company the right to cancel or
reduce its obligations to lend to customers. The portions that are not unconditionally cancellable by the Company
aggregated $29,241 thousand at June 30, 2024 and $29,958 thousand at December 31, 2023. Commitments generally
have fixed expiration dates or other termination clauses. Since many of the commitments are expected to expire without
being drawn upon, the total commitment amounts do not necessarily represent future funding requirements. Loan
commitments are subject to the Companya€™s normal credit policies and collateral requirements. Unfunded loan
commitments were $194,702 thousand at June 30, 2024 and $206,028 thousand at December 31, 2023. Standby letters
of credit commit the Company to make payments on behalf of customers when certain specified future events occur.
Standby letters of credit are primarily issued to support customersa€™ short-term financing requirements and must
meet the Companya€™s normal credit policies and collateral requirements. Financial and performance standby letters
of credit outstanding totaled $1,871 thousand at June 30, 2024 and $2,044 thousand at December 31, 2023.
Commitments for commercial and similar letters of credit totaled $95 thousand at June 30, 2024 and December 31,
2023, respectively. The Company had $1,000 thousand in outstanding full recourse guarantees to a third party credit
card company at June 30, 2024 and December 31, 2023, respectively. At June 30, 2024, the Company had a reserve for
unfunded commitments of $201 thousand for the above-mentioned loan commitments of $29,241 thousand that are not
unconditionally cancellable by the Company. The Companya€™s reserve for unfunded commitments was $201 thousand
at December 31, 2023. The reserve for unfunded commitments is included in other liabilities.A - 28 -A A Due to the
nature of its business, the Company is subject to various threatened or filed legal cases. Based on the advice of legal
counsel, the Company does not expect such cases will have a material, adverse effect on its financial position or results
of operations. Legal liabilities are accrued when obligations become probable and the amount can be reasonably
estimated.A A Note 11: Earnings Per Common ShareA The table below shows earnings per common share and diluted
earnings per common share. Basic earnings per common share are computed by dividing net income by the average
number of common shares outstanding during the period. Diluted earnings per common share are computed by dividing
net income by the average number of common shares outstanding during the period plus the impact of common stock
equlvalentsA A A For the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A

A 2024A A 2023 AAA (In thousands, except per share data) A Net income applicable to common equity

(numerat r)A $35462A A $40,248A A $71,879 A A $ 80,699 A Basic earnings per common share AAAAA
AAAAAAAAARAA ‘Weighted average number of common shares outstanding - basic (denominator) A A
26,680 A A A 26,648A A A 26,677A A A 26,753 A Basic earnings per common share A $ 1.33A A $151A A $
2.69 A A $3.02 A Diluted earnings per commonshare A A A AAAAAAAAAAAAA Weighted average

A
A Financial Liabilities: A A A A
AA$-AA $5042,434A A $
A A-AAA?200112A A A -A
A A A 100,167A A A A A AA
Quoted Prices in Active Markets
Si

A
A
$ 1

B> > >

>

number of common shares outstanding - l;asmAA A 26,680 A A /:X 26 648 A A A 26,677A A A 26,753 A Add
common stock equivalents for optionsA A 1A A A -A A A 1A A A 3A Weighted average number of common
shares outstanding - diluted (denominator) A A 26 681 A A A 26,648A A A 26,678 A A A 26,756 A Diluted

earnings per common share A $ 1.33A A $1.51A A $2.69A A $3.02 A A For the three and six months ended June
30, 2024, options to purchase 1,101 thousand and 1,005 thousand shares of common stock, respectively, were
outstanding but not included in the computation of diluted earnings per common share because the option exercise
price exceeded the fair value of the stock such that their inclusion would have had an anti-dilutive effect.A For the three
and six months ended June 30, 2023, options to purchase 1,031 thousand and 1,004 thousand shares of common stock,
respectively, were outstanding but not included in the computation of diluted earnings per common share because the
option exercise price exceeded the fair value of the stock such that their inclusion would have had an anti-dilutive
effect.A [The remainder of this page intentionally left blank]JA A A - 29 -A A A Item 2. Management's Discussion and



Analysis of Financial Condition and Results of OperationsA A WESTAMERICA BANCORPORATION A FINANCIAL

SUMMARYA AAAAAAAAAAAAAAAAAA A Forthe Three Months A A For the Six Months A A A
Ended June 30, A A A 2024 A A 2023 A A 2024 A A 23 A A A (Inthousands, except per share data) A Net
70,281 A A § 130,194 A A $ 139,843 A Provision

(Reversal of Prov151on) for Credit Losses A A -A A
AAAAAAAAAA A Securities Losses A A -
A 10,500 A A A 10,825A A A 20,597 A A A 21,374
A 20,597 A A A 21,249 A Noninterest ExpenseA A2

1

A
20
Interest and Loan Fee Income (FTE) (1) A $ 64,100 A A $
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S qres Outstanding at Period End A A 26,683 A
AAAA A Per Common Share: A A A A
$ A $3.02 A Diluted Earnings A

A A A
asic Earnings A $ 1.33 A .69A A A
A A 446 A AAAAAAAAAAAA
A 2.
A

$
A A 3.02 A Book Value A A .
f inancial Ratios: A A A A A A A A Return on Assets A A
A

439/AA 1839 % A A 1477%A
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Assets A $ 6
A 845,785 A A A 93
5,456,572 A Depos

A A 990,927
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Shareholders' Equlty A A

A Capital Ratios at Period
1756 %A A AAAAA
A Tanglble Equity to Tangible Assets A A 11.21 % A A A AAAAAAAAA
A A A A Dividends Paid Per Common Share A $ 0. 44 A A $042A A $0.88A A $0.84 A Common Dividend
Payout Ratio A A 33 % A A 28% A A 33 %A A 28 % A The above financial summary has been derived from the
Company's unaudited consolidated financial statements. This information should be read in conjunction with those
statements, notes and the other information included elsewhere herein. Percentages under the heading "Financial
Ratios" are annualized with the exception of the efficiency ratio.A (1) Yields on securities andhcertain loans have been
adjusted upward to an FTE basis in order to reflect the effect of income which is exempt fromA federal income taxation
at the current statutory tax rate. A (2) The efficiency ratio is defined as noninterest expense divided by total revenue
(net interest income on an FTE basis and noninterest income). A - 30 -A A Financial OverviewA Westamerica
Bancorporation and subsidiaries (collectively, the &€ceCompanya€) reported net income of $35.5 million or $1.33
diluted earnings per common share (a3€eEPSa€) in the second quarter 2024 compared with net income of $40.2 million
or $1.51 EPS in the second quarter 2023. The Company reported net income of $71.9 million or $2.69 EPS for the six
months ended June 30, 2024. The Company reported net income of $80.7 million or $3.02 EPS for the six months ended
June 30, 2023, including a $1.6 million reversal of provision for credit losses, which increased EPS $0.04.A The Federal
Open Market Committee of the Federal Reserve Board (a€ceFOMCa€) adopted tightening monetary policy, including
increasing the federal funds rate, beginning in March 2022 as a means to reduce inflation. Inflation has receded toward
the FOMCa€™s inflation goal of 2 percent, although inflation has not yet reached 2 percent. The unemployment rate
has recently increased. These economic conditions have caused market-based expectations for the FOMC to begin
loosening monetary policy at some point in the third or fourth quarter of 2024, by reducing the federal funds rate. The
interest rate paid on reserve balances at the Federal Reserve Bank was 5.40% as of June 30, 2024. The Bank maintains
reserve balances at the Federal Reserve Bank; the amount that earns interest is identified as a€oeinterest-bearing
casha€.A Management continues to evaluate the impacts of inflation, the Federal Reservea€™ s monetary policy and
climate changes on the Companya€™s business and its customers. The banking industry experienced significant
volatility with several regional bank failures in the first half of 2023. Industrywide concerns remained related to
liquidity, deposit outflows and unrealized losses on debt securities. These events could adversely affect the
Companya€™s funding of its operations. The extent of the impact on the Companya€™ s results of operations, cash flow
liquidity, and financial performance, as well as the Companya€ ™s ability to execute near- and long-term business
strategies and initiatives, will depend on numerous evolving factors and future developments, which are uncertain and
cannot be reasonably predicted.A The Company presents its net interest margin and net interest income on a fully
taxable equivalent (a€eFTE&€) basis using the current statutory federal tax rate. Management believes the FTE basis is
valuable to the reader because the Companya€™s loan and investment securities portfolios contain municipal loans and
securities that are federally tax exempt. The Companya€™s tax exempt loans and securities composition may not be
similar to that of other banks, therefore in order to reflect the impact of the federally tax exempt loans and securities on
the net interest margin and net interest income for comparability with other banks, the Company presents its net
interest margin and net interest income on an FTE basis.A The Companya€™ s significant accounting policies (see Note
1, &€ceSummary of Significant Accounting Policies,a€ to Financial Statements in the Companya€™s 2023 Form 10-K
and Note 2 a€ceSummary of Significant Accounting Policiesa€ in this Form 10-Q) are fundamental to understanding the
Companya€™s results of operations and financial condition. The Company adopted the following new accounting
guidance:A FASB ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate
Reform on Financial Reporting, was issued March 2020. The ASU provides optional expedients and exceptions for
applying GAAP to loan and lease agreements, derivative contracts, and other transactions affected by the anticipated
transition away from LIBOR toward new interest rate benchmarks. For transactions that are modified because of
reference rate reform and that meet certain scope guidance (i) modifications of loan agreements should be accounted
for by prospectively adjusting the effective interest rate and the modification will be considered "minor" so that any
existing unamortized origination fees/costs would carry forward and continue to be amortized and (ii) modifications of

815,600A A A651,862A AAAAAAAAA
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lease agreements should be accounted for as a continuation of the existing agreement with no reassessments of the
lease classification and the discount rate or remeasurements of lease payments that otherwise would be required for
modifications not accounted for as separate contracts. ASU 2020-04 also provides numerous optional expedients for
derivative accounting. In December 2022, the FASB issued ASU 2022-06, Reference Rate Reform (Topic 848): Deferral
of the Sunset Date of Topic 848.4€ The ASU 2022-06 deferred the sunset date of ASU 2020-04 to December 2024. As of
March 31, 2024, all contracts and transactions within the scope of ASU 2020-04 have transitioned to alternative
reference rates. The accounting effects of the transition to alternative reference rates were applied prospectively as an
adjustment to the effective interest rate and did not have a material impact on the Companya€™s consolidated financial
statements.A FASB ASU 2022-03, Fair Value Measurement (Topic 820): Fair Value Measurement of Equity Securities
Subject to Contractual Sale Restrictions, was issued June 2022. The ASU clarifies the guidance in Topic 820 when
measuring the fair value of an equity security subject to contractual restrictions that prohibit the sale of an equity
security. Additionally, the ASU requires specific disclosures related to equity securities that are subject to contractual
sale restrictions. The required disclosures include (1) the fair value of such equity securities reflected in the balance
sheet, (2) the nature and remaining duration of the corresponding restrictions, and (3) any circumstances that could
cause a lapse in the restrictions. The ASU became effective for fiscal years beginning after December 15, 2023, and
interim periods within those fiscal years, with early adoption permitted. The Company adopted the ASU on January 1,
2024 on a prospective basis. The adoption did not have a material impact on the Companya€™s consolidated financial
statements.A - 31 -A A Net IncomeAAAAAAAAA A Following is a summary of the components of net income for the
periods indicated: A A A For the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A
2023 A A 2024 A A 2023 A A A (In thousands, except per share data) A Net interest and loan fee income (FTE) A $
64,100 A A $70,281A A $130,194 A A $ 139,843 A Provision (Reversal of prov1s1on) for credit losses A A -A A A
-A A A300AAA (1 550 ) Noninterest income A A 10,500 A A A 10,700 A A A 20,597 A A A 21,249 A
Noninterest expense A A 26,130 A A A 25,839 A A A 52,229A A A 52,049 A Income before taxes (FTE) A A
48,470 A A A 55,142 A A A 08,262 A A A 110,593 A Income tax provision (FTE) A A 13,008 A A A 14,894 A A
A 26,383 A A A 29,894 A Netincome A $ 35,462 A A $40,248A A $71,879A A $ 80,699 A A A A AAAAA
A AAAAAAA A Average diluted common shares A A 26,681 A A A 26,648A A A 26,678 A A A 26,756 A
Diluted earnings per common share A $1.33A A $1.51A A $2.69A A $3.02A A A AA AAAAAAAAA
AAAA Average total assets A $ 6,549,203 A A $ 6,865,591 A A $ ,537,562 A A $6,988,272 A Net income to
average total assets (annualized) A A218%A A 235%A A 221 %A A 2.33 % Net income to average common
shareholders' equity (annualized) A A 14.39 % A A 18.39% A A 14.77 % A A 18.74 % A Net income for the second
quarter 2024 decreased $4.8 million compared with the second quarter 2023 primarily due to decreased net interest
and loan fee income. Net interest and loan fee income (FTE) decreased $6.2 million in the second quarter 2024
compared with the second quarter 2023 due to lower average balances of investment debt securities and loans, higher
average balances of Bank Term Funding Program borrowings and higher rate on interest-bearing liabilities, partially
offset by higher yield on interest-earning assets and higher average balances of interest-bearing cash. With $73
thousand of net loan recoveries in the second quarter 2024 and $1.6 million in nonperforming loans at June 30, 2024,
the Company recorded no provision for credit losses based on the results of its current expected credit losses
(4€eCECLA€) model and Managementa€™ s estimate of credit losses over the remaining life of its loans. The Company
provided no provision for credit losses in the second quarter 2023, based on Managementa€™s estimate of credit losses
over the remaining life of its loans and debt securities held to maturity. Second quarter 2024 noninterest income
decreased compared with the second quarter 2023 primarily due to lower income from merchant processing services
and ATM processing fees. Second quarter 2024 noninterest expense increased compared with the second quarter 2023
primarily due to higher salaries and benefits, partially offset by lower losses from unauthorized debit card use. The tax
rate (FTE) was 26.8% for the second quarter 2024 and 27.0% for the second quarter 2023.A Net income for the six
months ended June 30, 2024 decreased $8.8 million compared with the six months ended June 30, 2023 primarily due to
decreased net interest and loan fee income. Net interest and loan fee income (FTE) decreased $9.6 million in the six
months ended June 30, 2024 compared with the six months ended June 30, 2023 due to lower average balances of
investment debt securities and loans, higher average balances of Bank Term Funding Program borrowings and higher
rates on interest-bearing liabilities, partially offset by higher yield on interest-earning assets and higher average
balances of interest-bearing cash. During the six months ended June 30, 2024, the Company provided $300 thousand
for credit losses, which was recorded in the first quarter, based on the results of the CECL model and
Managementa€™ s estimate of credit losses over the remaining life of its loans. The Company recorded a $1.6 million
reversal of provision for credit losses in the six months ended June 30, 2023 as a result of a $2.2 million recovery on a
previously charged off loan. Noninterest income for the six months ended June 30, 2024 decreased compared with the
six months ended June 30, 2023 due to lower income from merchant processing services, ATM processing fees and
debit card fees and because the six months ended June 30, 2023 included higher recoveries in excess of principal
charged off on loans. Noninterest expense for the six months ended June 30, 2024 increased compared with the six
months ended June 30, 2023 primarily due to annual merit increases and higher group health insurance costs for
employees, partially offset by lower losses from unauthorized debit card use. The tax rate (FTE) was 26.8% for the six
months ended June 30, 2024 and 27.0% for the six months ended June 30, 2023. A - 32 -A A Net Interest and Loan Fee
Income (FTE)A A Following is a summary of the components of net interest and loan fee income (FTE) for the periods
indicated:A A A For the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A
2024 A A 2023A A A ($in thousands) A Interest and loan fee income A $ 69,072 A A $ 70,480 A A $ 137,818 A
$ 140,113 A Interest expense A A 5307A A A 607A A A 8,308A A A 1,078 A FTE adJustmentA A 335A A
399A A A 684 A A A 808 A Net interest and loan fee income (FTE) A $ 64,100 A A $ 70,281 A A $ 130,194 A
$139,843A AAAAAAAAAAAAAAAA A Average earning assets A 6,145,626 A A $ 6,457,270 A
A $6,132,497 A A $ 6,560,639 A Net interest margin (FTE) (annualized) A A 4.15% A A 434 %A A 423 %A A
4.26 % A Net interest and loan fee income (FTE) decreased $6.2 million in the second quarter 2024 compared with the
second quarter 2023 due to lower average balances of investment debt securities (down $421 million) and loans (down
$89 million), higher average balances of Bank Term Funding Program borrowings (up $200 million) and higher rate on
interest-bearing liabilities (up 0.63%), partially offset by higher yield on interest-earning assets (up 0.12%) and higher
average balances of interest-bearing cash (up $198 million).A Net interest and loan fee income (FTE) decreased $9.6
million in the six months ended June 30, 2024 compared with the six months ended June 30, 2023 due to lower average
balances of investment debt securities (down $435 million) and loans (down $90 million), higher average balances of
Bank Term Funding Program borrowings (up $131 million) and higher rate on interest-bearing liabilities (up 0.49%),
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partially offset by higher yield on interest-earning assets (up 0.21%) and higher average balances of interest-bearing
cash (up $98 million).A The annualized net interest margin (FTE) was 4.15% in the second quarter 2024 and 4.23% in
the six months ended June 30, 2024 compared with 4.34% in the second quarter 2023 and 4.26% in the six months
ended June 30, 2023.A The Companya€™s funding costs were 0.35% in the second quarter 2024 compared with 0.04%
in the second quarter 2023, and 0.27% in the six months ended June 30, 2024 and 0.03% in the six months ended June
30, 2023. Noninterest bearing deposits represented 47% of average deposits in the six months ended June 30, 2024 and
the six months ended June 30, 2023. Higher-cost time deposits represented 2% of average deposits for both periods.
Average balances of time deposits in the six months ended June 30, 2024 declined $31 million from the six months
ended June 30, 2023. Average balances of checking and saving deposits accounted for 98% of average total deposits in
the six months ended June 30, 2024 and the six months ended June 30, 2023.A [The remainder of this page intentionally
left blank]A A - 33 -A A Net Interest Margin (FTE)A The following summarizes the components of the Company's net
interest margin (FTE) for the periods indicated (percentages are annualized.)A A A For the Three Months A A For
the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A 2023AAAAAAAAAAAAA
A A A A A Yield on earning assets (FTE) A A 450 % A A 438 %A A 450 % A A 4.29 % Rate paid on interest-
bearing liabilities A A 0.71 % A A 0.08 % A A 0.56 % A A 0.07 % Net interest spread (FTE) A A 3.79 % A A 4.30
%A A 3.94%A A 4.22 % Impact of noninterest-bearing demand deposits A A 0.36 % A A 0.04% A A 0.29% A A
0.04 % Net interest margin (FTE) A A 4.15% A A 434 %A A 423 %A A 4.26 % A The Companya€™s yield on
earning assets during the second quarter 2024 and the six months ended June 30, 2024 increased compared with the
second quarter 2023 and the six months ended June 30, 2023.The Companya€™s yield on earning assets has been
primarily affected by collateralized loan obligations (CLOs), held in debt securities available for sale portfolio, and
interest-bearing cash. The CLOs have interest coupons that change once every three months by the amount of change
in the three-month SOFR base rate. The average balances and yields of CLOs for the three months ended June 30, 2024
was $1,347 million yielding 7.23% and $1,404 million yielding 7.23% for the six months ended June 30, 2024. The
average balances and yields of CLOs for the three months ended June 30, 2023 was $1,555 million yielding 6.81% and
$1,566 million yielding 6.57% for the six months ended June 30, 2023. The interest-bearing cash yield changes by the
amount of change in the overnight federal funds rate on the effective date declared by the FOMC. The average balance
and yields of interest-bearing cash for the second quarter 2024 and six months ended June 30, 2024 were $363 million
yielding 5.40% and $265 million yielding 5.40%, respectively. The average balance and yields of interest-bearing cash
for the second quarter 2023 and six months ended June 30, 2023 were $165 million yielding 5.06% and $168 million
yielding 4.80%, respectively. The Company has other earning assets with variable yields such as commercial loans and
lines of credit, consumer lines of credit and adjustable rate residential real estate loans, which are included in
d€ceother taxable loansa€ in the following a&€ceSummary of Average Balances, Yields/Rates and Interest Differential.a€
The rate paid on interest-bearing liabilities increased in the six months ended June 30, 2024 compared with the six
months ended June 30, 2023 primarily due to competitive deposit pricing and higher volume on Bank Term Funding
Program borrowings.A [The remainder of this page intentionally left blank]A A A - 34 -A A Summary of Average
Balances, Yields/Rates and Interest DifferentialA The following tables present information regarding the consolidated
average assets, liabilities and shareholdersa€™ equity, the amounts of interest income earned from average interest
earning assets and the resulting yields, and the amounts of interest expense incurred on average interest-bearing
liabilities and the resulting rates. Average loan balances include nonperforming loans. Interest income includes the
reversal of previously accrued interest on loans placed on nonaccrual status during the period, proceeds from loans on
nonaccrual status only to the extent cash payments have been received and applied as interest income, and accretion of
purchased loan discounts. Yields, rates and interest margins are annualized. Yields on tax-exempt securities and loans
have been adjusted upward to reflect the effect of income exempt from federal income taxation at the federal statutory
tax rate of 21 percent.A Distribution of Assets, Liabilities & Shareholdersa€™ Equity and Yields, Rates & Interest
MarginA A A For the Three Months Ended June 30, 2024 A AAAAAA InterestA AAAAAA AverageA A
Income/ A A Yields/ A A A Balance A A Expense A A RatesA A A ($inthousands) A AssetsA A A A A A A A
A A A A Investment securities: A A A AAAAAAA TaxableA $4,811,465A A $51,804A A A 431 %
Tax-exempt (1) A A 132,726 A A A A 3.62 % Total investments (1) A A 4,944,191 A A A 53,005A A A
427 % Loans: A A A A A A A Taxable A A 796,903 A A A 11,021 A A A 5. 56%Taxexempt(1)A
A 41,113A A A 420A | loans (1) A A 838,016 A A A 11,441 A A A 5.49 % Total interest-bearing
cash A A 363,419A A A 4, 961 A A A 5.40 % Total interest- earning assets (1) A A 6 14 626 A A A 69,407 A A
4.50 % Other assets A A 403,577A A A A A A A A A Total assets A $6,549,203 A AAAAAAAAAAA
A AAAAAA A A Liabilities and shareholders' equity A A A A AAAAA A A A Noninterest- -bearing
demand A $ 2,485,023 A A $-A A A -% Savings and interest-bearing transaction A A 2,624,509A A A 2,391 A A
A 0.37 % Time less than $100,000 A A 58,367 A A A 49A A A 0.34 % Time $100,000 or more A A 34,721 A A A
20 A A A 0.23 % Total interest-bearing deposits A A 2,717,597 A A A 2,460 A A A 0.36 % Bank term funding
program borrowings A A 200,000 A A A 2,692 A A A 5.40 % Securities sold under repurchase agreements A A
84,189 A A A 155A A A 0.74 % Total interest-bearing liabilities A A 3,001,786 A A A 5,307 A A A 0.71 % Other
liabilities A A 71,467A A A A A A A A A Shareholders' equity A A 990,927A A A A A A A A A Total
liabilities and shareholders' equity A $ 6,549,203A A A A A A A A A Net interest spread (1) (2)A A A AAAA
A A A 3.79 % Net interest and fee income and interest margin (1) (3) A A A A A $64,100A A A 4.15%A (1)
Amounts calculated on an FTE basis using the current statutory federal tax rate. (2) Net interest spread represents the
average yield earned on interest-earning assets less the average rate incurred on interest-bearing liabilities. (3) Net
interest margin is computed by calculating the difference between interest income and expense, divided by the average
balance of interest-earning assets. The net interest margin is greater than the net interest spread due to the benefit of
noninterest-bearing demand deposits. A - 35 -A A Distribution of Assets, Liabilities & Shareholdersa€™ Equity and
Yields, Rates & Interest MarginA A A For the Three Months Ended June 30, 2023 A A A A A A A InterestA A A
AAAA Average A A Income/ A A Yields/ A A A Balance A A Expense A A RatesA A A ($in thousands) A
Assets A A A AAAAAAAA A Investment securities: A A A A A A A A A A A A Taxable A $ 5,200,105 A
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A $55371 A A A 4.26 % Tax-exempt (1) A A 165,272 A A A 1, A A A 3.56 % Total investments (1) A A
5,365,377 A A A 56,841 A A A 422%Iloans:A A AAAAAAA A A Taxable A A 882,015A A A 11,500
A A A 523 % Tax-exempt (1) A A 44,780 A A A 437A A A 3.91 % Total loans (1) A A 926,795A A A 11,937 A
A A 5.17 % Total interest-bearing cash A A 165,098 A A A 2,110 A A A 5.06 % Total interest-earning assets (1) A
A 6,457,270 A A A 70,888 A A A 4.38 % Other assets A A 408,321A A A A A A A A A Total assets A $
6,865,591 A A AAAAAAAAAAAAAAAAAA A A Liabilities and shareholders' equity A A A A A A



A A A A A A Noninterest-bearing demand A $ 2,751,319 A A $-A A A - % Savings and interest-bearing
transaction A A 2,923,063 A A A 500A A A 0.07 % Time less than $100,000 A A 69,221 A A A 51A A A 0.30%
Time $100,000 or more A A 53,901 A A A 31A A A 0.23 % Total interest- -bearing deposits A A 3,046,185A A A
582 A A A 0.08 % Securities sold under repurchase agreements A A 98,079 A A A 25A A A 0.10 % Total interest-
bearing liabilities A A 3,144,264 A A A 607 A A A 0.08 % Other liabilities A A 92,044 A A A A A A A A A
Shareholders' equity A A 877,964 A A A A A A A A A Total liabilities and shareholders' equity A $ 6,865,591 A A
A A AAAA A Netinterest spread (1) (2)A A A A AAA A A A 430 % Netinterest and fee income and interest
margin (1) 3)A A A A A $70,281 A A A 4.34 %A (1) Amounts calculated on an FTE basis using the current
statutory federal tax rate. (2) Net interest spread represents the average yield earned on interest-earning assets less
the average rate incurred on interest-bearing liabilities. (3) Net interest margin is computed by calculating the
difference between interest income and expense, divided by the average balance of interest-earning assets. The net
interest margin is greater than the net interest spread due to the benefit of noninterest-bearing demand deposits.

A [The remainder of this page intentionally left blank]A - 36 -A A Distribution of Assets, Liabilities & Shareholdersa€™
Equity and Yields, Rates & Interest MarginA A A For the Six Months Ended June 30, 2024 A A A A A A A Interest
A'AAAAA A Average A A Income/A A Yields/ A A A Balance A A Expense A A RatesA A A ($in
thousands) A AssetsA A A AAAAAA A A A Investment securities: A A A AAAAAAAA A Taxable A $
4,885,409 A A $105,949 A A A 4.34 % Tax-exempt (1) A A 135,956 A A A 2,455 A A A 3.61 % Total investments
(1)A A 5,021,365A A A 108,404 A A A 4.30 % Loans: A A A A AAAA A AAA TaxableA A 804,161 A A
A 22,006 A A A 5.50 % Tax-exempt (1) A A 41,624 A A A 849A A % Total loans (1) A A 845,785 A A A
22,854 A A A 5.43 % Total interest-bearing cash A A 265,347 A A A A A 5.40 % Total interest-earning
assets(l)A A 6,132,497 A A A 138,502 A A A 4.50 % Other asse A 405,066 A A A AAAA A A Total
assets A $ 6,537,562 A A AAAAAAAAAAAAAAAAAAA A Liabilities and shareholders' equity A
AAAAAAAAA A A Noninterest- bearing demand A $ 2,508,702 A A $-A A A -% Savings and interest-
bearing transaction A A 2,687,259 A A A 4,427 A A A 0.33 % Time less than $100,000 A A 59,452 A A A 98A A
A 0.33 % Time $100,000 or more A A 35,427 A A A 41 A A A 0.24 % Total interest-bearing deposits A A 2,782,138
A A A 4566A A A 0.33 % Bank term funding program borrowings A A 131,291 A A A 3,535A A A 5.40%
Securities sold under repurchase agreements A A 65,247A A A 207A A A 0.64 % Total interest-bearing liabilities
A A 2,978,676 A A A 8,308 A A A 0.56 % Other liabilities A A 71,800 A A A A A A A A A Shareholders' equity
A A 978,384 A A A AA A A A A Total liabilities and shareholders' equity A $ 6,537,562A A A A A AAAA
Net interest spread (1) (2) AAAAAAAAA A 3.94% Net interest and fee income and interest margin (1) (3) A
AAAA$130,194A A A 423 %A (1) Amounts calculated on an FTE basis using the current statutory federal tax
rate. (2) Net interest spread represents the average yield earned on interest-earning assets less the average rate
incurred on interest-bearing liabilities. (3) Net interest margin is computed by calculating the difference between
interest income and expense, divided by the average balance of interest-earning assets. The net interest margin is
greater than the net interest spread due to the benefit of noninterest-bearing demand deposits. A [The remainder of this
page intentionally left blank]A - 37 -A A Distribution of Assets, Liabilities & Shareholdersa€™ Equity and Yields, Rates
& Interest MarginA A A For the Six Months Ended June 30, 2023 A A A A A A A InterestA A A AAAA
AverageA A Income/A A Yields/A A A Balance A A ExpenseA A RatesA A A ($ in thousands) A Assets A A A
A'AAAAAAA A Investment securities: A A A A A A A A A A A A Taxable A $5,289,195A A $110,120 A
A A 4.16 % Tax- exempt(l)A A 167,377 A ,978 A A A 3.56 % Total investments (1) A A 5,456,572 A A A
113,098 A A A 413 % Loans: A A A A A A A A A A Taxable A A 891,049A A A 22,890A A A518%
Tax-exempt(l)A A 45228A A A 881 A A A 3.93 % Total loans (1) A A 936,277 A A A 23,771 A A A 512 %
Total interest-bearing cash A A 167,790 A A A 4,052 A A A 4.80 % Total interest-earning assets (1) A A 6,560,639
A A A 140,921 A A A 4.29 % Other assets A A 427,633A A A A A A A A A Total assets A $ 6,988,272 A A A
AAAAAAAAAAAAAAAAAA A Liabilities and shareholders' equity A A A A A A A AAAAA
Noninterest-bearing demand A $ 2,801,183 A A $-A A A - % Savings and interest-bearing transaction A A
3,001,529 A A A 874 A A A 0.06 % Time less than $100,000 A A 70,516 A A A 101 A A A 0.29 % Time $100,000
ormore A A 55,755A A A 65A A A 0.23 % Total interest-bearing deposits A A 3,127,800 A A A 1,040 A A A
0.07 % Securities sold under repurchase agreements A A 87,516 A A A 38 A A A 0.09 % Total interest-bearing
liabilities A A 3,215,316 A A A 1,078 A A A 0.07 % Other liabilities A A 103,501A A A AA A AAA
Shareholders' equity A A 868,272 A A A A A A A A A Total liabilities and shareholders' equity A $ 6,988,272 A A
A A A AAA A Netinterest spread (1) (2)A A A A AAA A A A 422 % Netinterest and fee income and interest
margin (1) 3)A A A A A $139,843A A A 4.26 % A (1) Amounts calculated on an FTE basis using the current
statutory federal tax rate. (2) Net interest spread represents the average yield earned on interest-earning assets less
the average rate incurred on interest-bearing liabilities. (3) Net interest margin is computed by calculating the
difference between interest income and expense, divided by the average balance of interest-earning assets. The net
interest margin is greater than the net interest spread due to the benefit of noninterest-bearing demand deposits.

A [The remainder of this page intentionally left blank]A - 38 -A A Summary of Changes in Interest Income and Expense
due to Changes in Average Asset & Liability Balances and Yields Earned & Rates PaidA The following tables set forth a
summary of the changes in interest income and interest expense due to changes in average assets and liability balances
(volume) and changes in average interest yields/rates for the periods indicated. Changes not solely attributable to
volume or yields/rates have been allocated in proportion to the respective volume and yield/rate

components. A Summary of Changes in Interest Income and ExpenseA A A For the Three Months Ended June 30, 2024
A A A Compared with A A A For the Three Months Ended June 30, 2023 A A A Volume A A Yield/Rate A A Total
A A A (In thousands) A (Decrease) increase in interest and loan fee income: A A A A A AAAAAAA

.4>
S

A A2
A A

A

Investment securities: A A A A A AAAA A A A TaxableA $(4,138)A $571A A $(3 567)Tax exempt(l)A

A (289)A A 20A A A (269) Total investments (1) A A (4,427)A A 591 A A A (3,836)Loans:A A A AAAA
A A A A A Taxable A A (1,135)A A 656 A A A (479) Tax-exempt (1) A A (37)A A 20A A A (17) Total loans
(H)A A (1,172)A A 676 A A A (496) Total interest- bearmg cashA A 2,541 A A A 310A A A 2,851 A Total
(decrease) increase in interest and loan fee income (1) A A (3 058 ) A A 1,577A A A (1,481 ) (Decrease) increase in
interest expense: A A A AAAAAAAAA Deposits: A AAAAA A A A A A A Savings and interest-bearing
transaction A A (52 )A A 1,943 A A A 1,891 A Time less than $100,000A A (8)A A 6 A A A (2) Time $100,000
ormore A A (11)A A -A A A (11) Total interest-bearing deposits A A (71)A A 1,949A A A 1,878 A Bank term
funding program borrowmgs A A2692AAA-AAA 2692 A Securities sold under repurchase agreements AA

repurc
(4)A A 134 A A A 130 A Total increase in interest expense A A 2617A A A 2,083A A A 4,700 A Decrease in



net interest and loan fee income (1) A $ (5,675)A $ (506)A $ (6,181 ) A (1) Amounts calculated on an FTE basis
using the current statutory federal tax rate. A [The remainder of this page intentionally left blank]A 39-AA Summary
of Changes in Interest Income and ExpenseA A A For the Six Months Ended June 30, 2024 A A A Compared with A
A A For the Six Months Ended June 30, 2023 A A A Volume A A Y1e1d/Rate A A TotalA A A (In thousands) A
(Decrease) increase in interest and loan fee income: A A A A A A A A A A A A Investment securities: A A A A A
A AAA A A A Taxable A $(8407)A $ 4,236 A A $@4,171 )Taxexempt(l)A A (559)A A 36A AA (523)
Total investments (1) A A (8,966 )A A 4272 A A A (4,694)Loans:A A A AAAAAAAA A TaxableA A
(2, 196)A A 1,311 A A A (885) Tax- exempt(l)A A 69)A A 37A A A (32) Totalloans (1) A A (2,265)A A
1,348 A A A (917 ) Total interest-bearing cash A A 2,382 A A A 810 A A A 3,192 A Total (decrease) increase in
interest and loan fee income (1) A A (8 849 ) A A 6,430 A A A (2,419 ) (Decrease) increase in interest expense: A A
AAAAAAAAAADeposits: A AAAAAAAAAA A Savings and interest-bearing transaction A A (91)
A A 3,644 A A A 3,553 A Time less than $100,000A A (16)A A 13A A A (3) Time $100,000 or more A A (25)
A A 1A A A (24) Total interest-bearing deposits A A (132)A A 3,658 A A A 3,526 A Bank term funding program
borrowings A A 3,535A A A -A A A 3,535 A Securities sold under repurchase agreements A A (10)A A 179 A
A A 169 A Total increase in interest expense A A 3,393 A A A 3,837A A A 7,230 A (Decrease) increase in net
interest and loan fee income (1) A $ (12,242 )A $ 2,593 A A $(9,649) A (1) Amounts calculated on an FTE basis
using the current statutory federal tax rate. A Provision for Credit LossesA The Company manages credit risk by
enforcing conservative underwriting and administration procedures and aggressively pursuing collection efforts with
debtors experiencing financial difficulties. The provision for credit losses reflects Management's assessment of credit
risk in the loan portfolio and debt securities held to maturity portfolio during each of the periods presented.A With $73
thousand of net loan recoveries in the second quarter 2024 and $1.6 million in nonperforming loans at June 30, 2024,
the Company provided no provision for credit losses in the second quarter of 2024 based on Managementa€™s estimate
of credit losses over the remaining life of its loans and debt securities held to maturity. During the six months ended
June 30, 2024, the Company provided $300 thousand for credit losses, which was recorded in the first quarter, based on
the results of the CECL model and Managementa€™s estimate of credit losses over the remaining life of its loans and
debt securities held to maturity. The Company provided no provision for credit losses in the second quarter of 2023,
based on Managementa€™s estimate of credit losses over the remaining life of its loans and debt securities held to
maturity. The Company recorded a $1.6 million reversal of provision for credit losses in the six months ended June 30,
2023 as a result of a $2.2 million recovery on a previously charged off loan. For further information regarding credit
risk, net credit losses, and the allowance for credit losses, see the a€oeLoan Portfolio Credit Riskd€ and a€ceAllowance
for Credit Lossesa€ sections of this Report.A [The remainder of this page intentionally left blank]A - 40 -A /} Noninterest
IncomeA The following table summarizes the components of noninterest income for the periods indicated.A A A For
the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A 2023 A A
A (Inthousands) A A AAAAAAAAAAAAAAA A Service charges on deposit accounts A $ 3,469 A A $
3,459 A A $6,939A A $6,924 A Merchant processing services A A 2,733 A A A 2,869A A A 5240A A A 5,506
A Debit card fees A A 1,706 A A A 1,759 A A A 3,249 A A A 3,401 A TrustfeesA A 811 A A A 810A A A
1,605A A A 1,575 A ATM processing fees A A 540 A A A 702A A A 1,131 A A A 1,356 A Other service fees A
A 450A A A 458 A A A 888 A A A 857 A SecuritieslossesA A -A A A (125 YA A -A A A (125) Other
noninterest income A A 791 A A A 768A A A 1,545A A A 1,755 A Total A $ 10,500 A A $ 10,700 A A $ 20,597
A A $21,249 A A Second quarter 2024 noninterest income decreased $200 thousand compared with the second
quarter 2023. Merchant processing services fee income and ATM processing fees decreased in the second quarter 2024
compared with the second quarter 2023 primarily due to lower processing volumes.A Noninterest income for the six
months ended June 30, 2024 decreased $652 thousand compared with the six months ended June 30, 2023. Merchant
processing services fees and ATM processing fees declined in the six months ended June 30, 2024 compared with six
months ended June 30, 2023 due to reduced processing volumes. Debit card fees declined in the six months ended June
30, 2024 compared with six months ended June 30, 2023 primarily due to lower transaction volumes. Other noninterest
income decreased in the six months ended June 30, 2024 compared with six months ended June 30, 2023 primarily
because the prior period included higher recoveries in excess of principalA charged off on loans.A Noninterest
ExpenseA The following table summarizes the components of noninterest expense for the periods indicated.A A A For
the Three Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A 2023A A
A (Inthousands)A A A AAAAAAAAAAAAA A A Salaries and related benefits A $ 12,483 A A $
11,828 A A $25,069 A A $ 23,895 A Occupancy and equipment A A 5,158 A A A 5,012A A A 10,198A A A
10,497 A Outsourced data processing services A A 2,511 A A A 2,488A A A 5,047A A A 4,932 A Limited
partnersh1p operating losses A A 1,440 A A A 1,440A A A 2,880 A A A 2,874 A Courier service A A 686 A A A
611 A A A 1,335A A A 1,226 A Professional feesA A 362 A A A 485A A A 764 A A A 961 A Other noninterest
expense A A 3,490 A A A 3,975A A A 6,936 A A A 7,664 A Total A $ 26,130 A A $25839A A $52,229A A $
52,049 A A Second quarter 2024 noninterest expense increased $291 thousand compared with the second quarter
2023. Salaries and benefits increased in the second quarter 2024 compared with the second quarter 2023 primarily due
to annual merit increases and higher group health insurance costs for employees. Other noninterest expense decreased
in the second quarter 2024 compared with the second quarter 2023 primarily because the prior period included higher
losses from unauthorized debit card use.A Noninterest expense for the six months ended June 30, 2024 increased $180
thousand compared with the six months ended June 30, 2023. Salaries and benefits increased in the six months ended
June 30, 2024 compared with the six months ended June 30, 2023 primarily due to annual merit increases and higher
group health insurance costs for employees. Occupancy and equipment expense decreased in the six months ended
June 30, 2024 compared with the six months ended June 30, 2023 primarily due to lower maintenance costs.
Professional fees decreased in the six months ended June 30, 2024 compared with the six months ended June 30, 2023
primarily due to lower legal fees. Other noninterest expense decreased in the six months ended June 30, 2024
compared with the six months ended June 30, 2023 primarily because the prior period included higher losses from
unauthorized debit card use.A - 41 -A A Provision for Income TaxA The Companya€™s income tax provision (FTE) was
$13.0 million for the second quarter 2024 and $26.4 million for the six months ended June 30, 2024 compared with
$14.9 million for the second quarter 2023 and $29.9 million for the six months ended June 30, 2023. The effective tax
rates (FTE) were 26.8% for the second quarter 2024 and the six months ended June 30, 2024 compared with 27.0% for
the second quarter 2023 and the six months ended June 30, 2023.A Investment Securities PortfolioA The Company
maintains an investment securities portfolio consisting of securities issued by U.S. Treasury securities, U.S.
Government sponsored entities, state and political subdivisions, corporations, collateralized loan obligations and agency



mortgage-backed securities. The Company had no marketable equity securities at June 30, 2024 and December 31,
2023.A Management manages the investment securities portfolio in response to anticipated changes in interest rates,
and changes in deposit and loan volumes. The carrying value of the Companya€™s investment securities portfolio was
$4.6 billion at June 30, 2024 and $4.9 billion at December 31, 2023. The following table lists debt securities in the
Companya€™s portfolio by type as of the dates indicated. Debt securities held to maturity are listed at amortized cost
before related reserve for expected credit losses of $1 thousand at June 30, 2024 and December 31, 2023. Debt
securities availahle for sale are listed at fair value.A A A At June 30, 2024 A A At December 31, 2023 A A A
Carrying Value A A As a percent of total investment securities A A Carrying Value A A Asa percent of total
investment securities A A A ($ in thousands) A Securities of U.S. Government sponsored entities A $291,206 A
6 %A $294,919 A A A 6 % Agency residential mortgage-backed securities ("MBS") A A 290,583 A A A 6 % A
318,019 A A A 7% U.S. Treasury securities A A 4,820A A A -% A A -A A A - % Obligations of states and
political subdivisions A A 130,801 A A A 3% A A 142,465A A A 3 % Corporate securities A A 2,587,667 A A A
57 %A A 2,638,198 A A A 54 % Collateralized loan obligations A A 1,255,110 A A A 28 % A A 1,484,597 A A A
30 % Total A $ 4,560,187 A A A 100 % A $4,878,198A A A 100% A AAAAAAAAAAAAAAAA
Debt securities available for sale A $ 3,699,318 A A A A A A $3,999,801 A A A A A Debt securities held to
maturity A A 860,869 A A A A A A A 878397A A A A A Total A $4,560,187A A A A A A $4,878,198A A
A A A A Management continually evaluates the Companya€™ s investment securities portfolio in response to
established asset/liability management objectives, changing market conditions that could affect profitability, liquidity,
and the level of interest rate risk to which the Company is exposed. These evaluations may cause Management to
change the level of funds the Company deploys into investment securities and change the composition of the
Companya€™s investment securities portfolio.A At June 30, 2024, substantially all of the Companya€™ s investment
securities were investment grade as rated by one or more major rating agencies. In addition to monitoring credit rating
agency evaluations, Management performs its own evaluations regarding the credit worthiness of the issuer or the
securitized assets underlying asset-backed securities. The Companya€™s procedures for evaluating investments in
securities are in accordance with guidance issued by the Board of Governors of the Federal Reserve System,
d€celnvesting in Securities without Reliance on Nationally Recognized Statistical Rating Agenciesa€ (SR 12-15) and
other regulatory guidance.A - 42 -A A The Company had corporate securities as shown below at the dates indicated:A
A A Corporate securities A A A At June 30, 2024 A A At December 31, 2023 A A A Amortized A A Fair A A
Amortized A A Fair A A A CostA A ValueA A CostA A Value A A A (In thousands) A Debt securities available
for sale A $ 2,084,391 A A $1,855,618 A A $2,129,103A A $ 1,909,548 A Debt securities held to maturity A A
732,049 A A A 694,248 A A A 728,650 A A A 705,356 A Total corporate securities A $ 2,816,440 A A $ 2,549,866
A A $2,857,753A A $ 2,614,904 A A The following table summarizes total corporate securities by credit rating: A A
A At June 30, 2024 A A At December 31, 2023 A A A Fairvalue A A As a percent of total corporate securities A A
Fair value A A As a percent of total corporate securities AAA ($ in thousands) A AA-A $71543A A A3%A $
73,016 A A A 3% A+A A 243,082A A A 10% A A 250,322A A A 9% AA A 340,341 A A A 13%A A
380,257 A A A 14 % A-A A 845,489A A A 33%A A 825882A A A 32%BBB+A A 629,466 A A A 25% A A
723,767 A A A 28 % BBBA A 419,945A A A 16 % A A 361,660 A A A 14 % Total corporate securities A $
2,549,866 A A A 100 % A $ 2,614,904 A A A 100 % A The following table summarizes total corporate securities by
the industry sector in which the issuing companies operate:A A A At June 30, 2024 A A At December 31, 2023 A A
A Fair value A A As a percent of total corporate securities A A Fair value A A As a percent of total corporate
securities A A A ($in thousands) A Financial A $ 1,470,499 A A A 58 % A $ 1,516,147 A A A 58 % Utilities A A
270,630 A A A 11 %A A 274,929 A A A 10 % Industrial A A 210,921 A A A 8% A A 215,428A A A 8%
Consumer, Non-cyclical A A 167,196 A A A 7% A A 170,423 A A A 7 % Communications A A 154,054 A A A 5%
A A 158,495 A A A 6 % Basic Materials A A 99,727A A A 4% A A 100,693 A A A 4% Energy A A 68,350 A A
A 3%A A 69,331 A A A 3% Technology A A 62,907A A A 2%A A 63,185A A A 2 % Consumer, Cyclical A A
45,582 A A A 2% A A 46,273 A A A 2 % Total corporate securities A $ 2,549,866 A A A 100 % A $ 2,614,904 A
A A 100 % A [The remainder of this page intentionally left blank]A - 43 -A A The following table summarizes total
corporate securities by the location of the issuersa€™ headquarters; all the corporate securities are denominated in
United States dollars:A A A At June 30, 2024 A A At December 31, 2023 A A A Fairvalue A A Asa percent of total
corporate securities A A Fairvalue A A Asa percent of total corporate securities A AA ($in thousands) A United
States of America A $ 1,766,656 A A A 69 % A $ 1,811,463 A A A 69 % Canada A A 191,155A A A 8% A A
195,979 A A A 7 %JapanA A 164,369A A A 6 %A A 164,948 A A A 6 % United KingdornA A 150,925A A A
6%A A 162,794 A A A 6 % Switzerland A A 93,814 A A A 4% A A 93,898 A A A 4 % France A A 91,028 A A
A 4%A A 91,726 A A A 4 % Netherlands A A 34,852 A A A 1%A A 35381 A A A 1% AustraliaA A 24,500 A
A A 1%A A 24,800 A A A 1% BelgiumA A 19,719A A A 1%A A 20,894A A A 1%GermanyA A 12, 848 A
-%A A 13,021 A A A 1% Total corporate securities A $ 2,549,866 A A A 100 % A $2,614,904 A A A 100 %
A The following table summarizes the above corporate securities with issuera€™s headquarters located outside of the
United States of America by the industry sector in which the issuing companies operate; all the corporate securities are
denominated in United States dollars:A A A At June 30, 2024 A A At December 31, 2023 A A A Fairvalue A A Asa
percent of total foreign corporate securities A A Fair value A A As a percent of total foreign corporate securities A A
A ($ in thousands) A Financial A $ 684,871 A A A 87 %A $ 702,892 A A A 87 % Energy A A 31,620A A A 4%
A A 31,970 A A A 4 % Basic materials A A 24,500 A A A 3% A A 24,800 A A A 3 % Consumer, Non-cyclical A
A 19,719A A A 3% A A 20,895A A A 3 % Consumer, Cyclical A A 12,848 A A A 2% A A 13,021A A A 2%
Utilities A A 9,652 A A A 1 %A A 9,863A A A 1 % Total foreign corporate securities A $ 783,210 A A A 100 %
A $803,441 A A A 100 % A The Companya€™s $1.3 billion (fair value) in collateralized loan obligations at June 30,
2024, consist of investments in 120 issues that are within the senior tranches of their respective fund securitization
structures. The following table summarizes total collateralized loan obligations by credit rating:A A A At June 30,
2024 A A A Amortized A A FairA A A CostA A ValueA A A (Inthousands) A AAAA $410,262 A A $ 408,185
A AAA A 854,549 A A A 846,925 A Total A $ 1,264,811 A A $ 1,255,110 A A [The remainder of this page
intentionally left blank]A - 44 -A A The Companya€™s $1.5 billion (fair value) in collateralized loan obligations at
December 31, 2023, consist of investments in 142 issues that are within the senior tranches of their respective fund
securitization structures. The following table summarizes total collateralized loan obligations by credit rating:A A A At
December 31, 2023 A A A Amortized A A FairA A A CostA A ValueA A A (Inthousands) A AAA A $ 536,185 A
A $532,729 A AAA A 965,063 A A A 951,868 A Total A $ 1,501,248 A A $ 1,484,597 A A See Note 3 to the
unaudited consolidated financial statements for additional information related to the investment securities.A Loan

A A
A



Portfolio Credit RiskA The Company extends loans to commercial and consumer customers which expose the Company
to the risk that the borrowers will default, causing loss. The Companya€™s lending activities are exposed to various
qualitative risks. All loan segments are exposed to risks inherent in the economy and market conditions. Significant risk
characteristics related to the commercial loan segment include the borrowersa€™ business performance and financial
condition, and the value of collateral for secured loans. Significant risk characteristics related to the commercial real
estate segment include the borrowersa€™ business performance and the value of properties collateralizing the loans.
Significant risk characteristics related to the construction loan segment include the borrowersa€™ performance in
successfully developing the real estate into the intended purpose and the value of the property collateralizing the loans.
Significant risk characteristics related to the residential real estate segment include the borrowersa€™ financial
wherewithal to service the mortgages and the value of the property collateralizing the loans. Significant risk
characteristics related to the consumer loan segment include the financial condition of the borrowers and the value of
collateral securing the loans.A The preparation of the financial statements requires Management to estimate the
amount of expected losses in the loan portfolio and establish an allowance for credit losses. The allowance for credit
losses is maintained by assessing or reversing a provision for credit losses through the Companya€™s earnings. In
estimating credit losses, Management must exercise judgment in evaluating information deemed relevant, such as
financial information regarding individual borrowers, overall loss experience, the amount of past due, nonperforming
and classified loans, recommendations of regulatory authorities, prevailing economic conditions and other information.
The amount of ultimate losses on the loan portfolio can vary from the estimated amounts. Management follows a
systematic methodology to estimate loss potential in an effort to reduce the differences between estimated and actual
losses.A The Company closely monitors the markets in which it conducts its lending operations and follows a strategy to
control exposure to loans with high credit risk. The Banka€™ s organizational structure separates the functions of
business development and loan underwriting; Management believes this segregation of duties avoids inherent conflicts
of combining business development and loan approval functions. In measuring and managing credit risk, the Company
adheres to the following practices:A A a— The Bank maintains a Loan Review Department which reports directly to the
audit committee of the Board of Directors. The Loan Review Department performs independent evaluations of loans to
challenge the credit risk grades assigned by Management, using grading standards employed by bank regulatory
agencies. Those loans judged to carry higher risk attributes are referred to as a€ceclassified loans.A€A Classified loans
receive elevated Management attention in order to maximize collection. A A 4— The Bank maintains two loan
administration offices whose sole responsibility is to manage and collect classified loans. A Classified loans with higher
levels of credit risk are further designated as a€cenonaccrual loans.a4€ Management places classified loans on
nonaccrual status when full collection of contractual interest and principal payments is in doubt. Uncollected interest
previously accrued on loans placed on nonaccrual status is reversed as a charge against interest income. The Company
does not accrue interest income on loans following placement on nonaccrual status. Interest payments received on
nonaccrual loans are applied to reduce the carrying amount of the loan unless the carrying amount is well secured by
loan collateral. 4€ceNonperforming assetsa€ include nonaccrual loans, loans 90 or more days past due and still
accruing, and repossessed loan collateral (commonly referred to as &€ceOther Real Estate Owneda€).A - 45

-A A Nonperforming LoansA A A At June 30, A A At December 31, A A A 2024 A A 2023 A A 2023A A A (In
thousands) A A A AAAAAAAA A A A Nonperforming nonaccrual loans A $ 971 A A $192A A $ 401 A
Performing nonaccrual loans A A -A A A 5A A A 2 A Total nonaccrual loans A A 971 A A A 197A A A 403 A
Accruing loans 90 or more days past due A A 580 A A A 656 A A A 388 A Total nonperforming loans A $ 1,551 A
A $853A A $791 A A At June 30, 2024, nonaccrual loans consisted of three loans including the addition of a
commercial real estate loan with a carrying value of $766 thousand. Its collateral value exceeds the loan

balance.A Management believes the overall credit quality of the loan portfolio is reasonably stable; however, classified
and nonperforming assets could fluctuate from period to period. The performance of any individual loan can be affected
by external factors such as the interest rate environment, economic conditions, pandemics, and collateral values or
factors particular to the borrower. No assurance can be given that additional increases in nonaccrual and delinquent
loans will not occur in the future.A Allowance for Credit LossesA The following table summarizes allowance for credit
losses at the dates indicated:A A A At June 30, A A At December 31, A A A 2024 A A 2023 A A A (In thousands)
AAAAAAAA A A Alowance for credit losses on loans A $ 15,952 A A $ 16,867 A Allowance for credit losses
on debt securities held to maturity A A 1A A A 1 A Total allowance for credit losses A $ 15,953 A A $ 16,868 A A
A AAAA A A A Allowance for unfunded credit commitments A $ 201 A A $ 201 A A Allowance for Credit Losses
on Debt Securities Held to MaturityA Management segmented debt securities held to maturity, selected methods to
estimate losses for each segment, and measured a loss estimate. Agency mortgage-backed securities were assigned no
credit loss allowance due to the perceived backing of government sponsored entities. Corporate securities held to
maturity were individually evaluated for expected credit loss by evaluating the issuera€™ s financial condition,
profitability, cash flows, and credit ratings. The Company has evaluated each issuera€™s historical financial
performance and ability to service debt payments, including throughout and following the 2008-2009 recession. The
Company has an expectation that nonpayment of the amortized cost basis continues to be zero. At June 30, 2024, no
credit loss allowance was assigned to corporate securities held to maturity based on evaluation of each individual
issuera€™s historical financial performance throughout full business cycles. Municipal securities were evaluated for
risk of default based on credit rating and remaining term to maturity using Moodya€™s risk of default factors;
Moodya€™ s loss upon default factors were applied to the assumed defaulted principal amounts to estimate the amount
for credit loss allowance. Allowance for credit losses related to debt securities held to maturity was $1 thousand related
to municipal securities at June 30, 2024 and December 31, 2023, respectively, reflecting the expected credit losses on
debt securities held to maturity.A Allowance for Credit Losses on LoansA The Companya€™ s allowance for credit losses
on loans represents Managementa€™s estimate of forecasted credit losses in the loan portfolio based on the current
expected credit loss model. In evaluating credit risk for loans, Management measures the loss potential of the carrying
value of loans. As described above, payments received on nonaccrual loans may be applied against the principal balance
of the loans until such time as full collection of the remaining recorded balance is expected.A - 46 -A A The preparation
of the financial statements requires Management to estimate the amount of expected losses over the expected
contractual life of the Banka€™ s existing loan portfolio and establish an allowance for credit losses. Loan agreements
generally include a maturity date, and the Company considers the contractual life of a loan agreement to extend from
the date of origination to the contractual maturity date. In estimating credit losses, Management must exercise
significant judgment in evaluating information deemed relevant. The amount of ultimate losses on the loan portfolio can
vary from the estimated amounts. Management follows a systematic methodology to estimate loss potential in an effort



to reduce the differences between estimated and actual losses.A The allowance for credit losses is established through
provisions for credit losses charged to income. Losses on loans are charged to the allowance for credit losses when all
or a portion of the recorded amount of a loan is deemed to be uncollectible. Recoveries of loans previously charged off
are credited to the allowance when realized. The Companya€™ s allowance for credit losses is maintained at a level
considered adequate to provide for expected losses based on historical loss rates adjusted for current and expected
conditions over a forecast period. These include conditions unique to individual borrowers, as well as overall credit loss
experience, the amount of past due, nonperforming and classified loans, recommendations of regulatory authorities,
prevailing economic conditions, or credit protection agreements and other factors.A Loans that share common risk
characteristics are segregated into pools based on common characteristics, which is primarily determined by loan,
borrower, or collateral type. Historical loss rates are determined for each pool. For consumer installment loans,
primarily secured by automobiles, historical loss rates are determined using a vintage methodology, which tracks losses
based on period of origination. For commercial, construction, and commercial real estate, historical loss rates are
determined using an open pool methodology where losses are tracked over time for all loans included in the pool at the
historical measurement date. Historical loss rates are adjusted for factors that are not reflected in the historical loss
rates that are attributable to national or local economic or industry trends which have occurred but have not yet been
recognized in past loan charge-off history, estimated losses based on managementa€™s reasonable and supportable
expectation of economic trends over a forecast horizon of up to two years, and other factors that impact credit loss
expectations that are not reflected in the historical loss rates. Other factors include, but are not limited to, the
effectiveness of the Companya€™ s loan review system, adequacy of lending Management and staff, loan policies and
procedures, problem loan trends, and concentrations of credit. At the end of the two-year forecast period loss rates
revert immediately to the historical loss rates. The results of this analysis are applied to the amortized cost of the loans
included within each pool.A A Loans that do not share risk characteristics with other loans in the pools are evaluated
individually. A loan is considered &€ “collateral-dependenta€™ when the borrower is experiencing financial difficulty
and repayment is expected to be provided substantially through the operation or sale of the collateral. A credit loss
reserve for collateral-dependent loans is established at the difference between the amortized cost basis in the loan and
the fair value of the underlying collateral adjusted for costs to sell. For other individually evaluated loans that are not
collateral dependent, a credit loss reserve is established at the difference between the amortized cost basis in the loan
and the present value of expected future cash flows discounted at the loana€™s effective interest rate. The impact of an
expected modification to be made to loans to borrowers experiencing financial difficulty is included in the allowance for
credit losses when management determines such modification is likely.A Accrued interest is recorded in other assets
and is excluded from the estimation of expected credit loss.A Accrued interest is reversed through interest income
when amounts are determined to be uncollectible, which generally occurs when the underlying receivable is placed on
nonaccrual status or charged off. A [The remainder of this page intentionally left blank]A - 47 -A A The following table
summarizes the allowance for credit losses, chargeoffs and recoveries for the periods indicated.A A A For the Three
Months A A For the Six Months A A A Ended June 30, A A A 2024 A A 2023 A A 2024 A A 2023A A A ($in
thousands) A Analysis of the allowance for loan losses/credit lossesA A A A A AAAAAAAAAA A Balance,
beginning of period A $15,879A A $19,509A A $16,867 A A $ 20,284 A Reversal of ‘provision for credit losses A
A-AAA-AAAB300AAA (1,550) Loans charged off A A AAAAAAAAAAAAAA Commercial A
A (148) Consumer 1nstallment and otherA A (1,513)A A (1,661 )A A (3 516 )A A

AAA 30A Consumer installment and other A A 1,471 A A A 598 A A
A A 632A A A 2,329A A A 3,446 A Net loan recoveries

) Balance, end of period A $ 15,952 A A $ 18,480A A $

A A A A A Netloan (recoveries) losses as a percentage of
average total loans (annualized) A %A A 0.29% A A 0.05 % A Selected financial data ($ in
thousands): (At the dates indicated)A A A ]une 30, A A At December 31,A A A 2024 A A 2023 A A 2023 A
Loans A $ 831,842 A A $919,583 A A $ 866,602 A Nonaccrual loans A A 971 A A A 197 A A A 403 A Allowance
for credit losses as a percentage ofloans A A 1.92 % A A 2.01 % A A 1.95 % Nonaccrual loans as a percentage of
loans A A 0.12% A A 0.02% A A 0.05 % Allowance for credit losses to nonaccrual loans A A 1642.84 % A A
9380.71 % A A 4185.36 % A A The following table summarizes net (chargeoffs) recoveries and the ratio of net charge-
offs (recoveries) to average loans for the periods indicated:A A A For the Three Months Ended A A For the Six
Months Ended A A A June 30,2024A A A AAAAAAAA AsaPercentageA AAAAAAAAAAsa
Percentage A A A A A A A Average A A of Net Chargeoffs A A A A A A Average A A of Net Chargeoffs A A A
Net (Chargeoffs) A A LoanA A (Recoverles) A A Net (Chargeoffs) A A lLoanA A (Recoverles) A A A Recoveries A
A Balance A A to Average Loans A A Recoveries A A Balance A A to Average Loans A A A ($ in thousands) A A
AAAAAAAAAAAAAAAAAAAAAAA A Commercial A $(17)A $128541AAA001%A$

(losses)A A 73A A A (1 029

15,952 A A $18,480A A A A

4 A
(254
AA
0.45
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5)A $ 128450A A A - % Commercial real estate A A 132 A A A 487,209A A A (0.03)%A A 177A A A
488,099 A A A (0.04)% ConstructionA A -A A A 5064A AA-%AA-AAA5064A A A -%Residential real
estateA A -A A A9448A A A -%A A-AAA9640A A A -% Consumer and other installment A A (42)A A
207,754 A A A 0.02% A A (1,387)A A 214,532 A A A 0.65% Total A $ 73 A A $838,016 A A A (0.01)%A $
(1,215)A $845,785A A A 0.14 % A-48-AA A A For the Three Months Ended A A For the Six Months Ended A

A A June30,2023A A AAAAAAAAA AsaPercentageA AAAAAAAAA AsaPercentageA A A A

AAA AverageA A of Net ChargeoffsA A A A A A AverageA A of Net ChargeoffsA A A Net (Chargeoffs) A

A
Loan A A (Recovenes) A A Net (Chargeoffs) A A Loan A A (Recoverles) A A A Recoveries A A Balance A A to
Average | Loans A A Recoveries A A Balance A A to Average Loans A A A ($ in thousands) AAAAAAAAA
AAAAAAAAAAAAAAAA Commercial A $19A A $153852A A A (001)%A $2036A A $
157,941 A A A (1.29 )% Commercial real estate A A 15A A A 491,902A A A -%A A 30A A A 492,514A A A
(0.01 )% Construction A A -A A A 4123A A A -%A A -A A A 3,706A A A - % Residential real estate A A - A
A A12455A AA-%AA-AA A 13046A A A -% Consumer and other installment A A (1,063 ) A A 264,463
AAAO040%A A (2, 320)A A 269,070 A A A 0.86 % Total A $ (1,029) A $926,795A A A 0.11 % A $ (254)A
$ 936,277 A A A 0.03 % A The Company's allowance for credit losses on loans is maintained at a level considered
adequate to provide for expected losses based on historical loss rates adjusted for current and expected conditions over
a forecast period. These include conditions unique to individual borrowers, as well as overall loan loss experience, the
amount of past due, nonperforming and classified loans, recommendations of regulatory authorities, prevailing and

A



forecasted economic conditions, or credit protection agreements and other factors. Loans that share common risk
characteristics are segregated into pools based on common characteristics, which are primarily determined by loan,
borrower, or collateral type. Historical loss rates are determined for each pool. Loans that do not share risk
characteristics with other loans in the pools are evaluated individually. See Note 2 to the unaudited consolidated
financial statements for additional information related to accounting policies. A The following summarizes activity in the
allowance for credit losses:A A A Allowance for Credit Losses A A A For the Three Months Ended June 30,2024 A A
AAAAAAAAAAAAAAAAA ConsumerA AAAAAAAAAA CommercialA AAAAA

Residential A A InstallmentA A A A A A A Commercial A A Real Estate A A Construction A A Real Estate A A
and Other A A Total A A A (In thousands) A Allowance for creditlosses: A A A AAAAAAAAAAAAAA
A A A A A A A Balance at beginning of period A $ 3,765A A $5758 A A $242A A $22A A $6,092A A $
15,879 A Provision (reversal) A A 148 A A A 32A AA1AAA2A A A (183)A A -A ChargeoffsA A (28) A
A-AAA-AAA-AAA(@1513)A A (1, 541)RecoverlesA A 11AAA132AAA-AAA-AAA1471A
A A 1,614 A Total allowance for credit losses A $ 3,896 A A $5922A A $243A A $24A A $5867A A $
15,952 A AA A A Allowance for Credit Losses A A A For the Six Months Ended June 30, 2024 A A A A A A AA
A AAAAAA A A A A ConsumerA A AAAAAAAAA Commercial A A A AAA Residential A A
nstallment A A A A A A A Commercial A A Real Estate A A Construction A A Real Estate A A and Other A A
T talA A A (In thousands) A Allowance for credit losses: A AAAAAAAAAAAAAAAAAAAAA
A Balance at beginning of period A $ 4,216 A A $5925A A $245A A $26A A $6,455A A $16,867A
(Reversal) provision A A (315)A A (180)A A 2)A A (2)A A 799 A A A 300 A ChargeoffsA A (28)A A -A
AA-AAA-AAA(@3516)A A (3,544) RecoveriesA A 23A A A 177A AA-AAA-AAA 2129A AA
2,329 A Total allowance for credit losses A $ 3,896 A A $5,922 A A $243A A $24A A $5,867A A $ 15,952 A

A Management considers the $16.0 million allowance for credit losses on loans to be adequate as a reserve against
current expected credit losses in the loan portfolio as of June 30, 2024.A See Note 4 to the unaudited consolidated
financial statements for additional information related to the loan portfolio, loan portfolio credit risk, allowance for
credit losses on loans, and other real estate owned.A Climate-Related Financial Risk A Climate change presents risk to
the Company, our critical vendors and our customers. Our risk management practices incorporate the challenges
brought about by climate change. The operations conducted in our centralized facilities and branch locations can be
disrupted by acute physical risks such as flooding and windstorms, and by chronic physical risks such as rising sea
levels, sustained higher temperatures, drought, and increased wildfires. Over the intermediate and longer-term, the
Company can be subject to transition risks such as market demand, and policy and law changes.A None of the
Companya€™s physical locations are located near sea level, and only a limited number of branches are located in flood
zones. Our principal electricity supplier reports a Power Content Label of 100% greenhouse gas free using the
California Energy Commissiona€™ s methodology. Our principal information technology vendora€™s goal is to achieve
100 percent carbon neutrality for Scope 1 and 2 greenhouse gas emissions by 2025. The Company and its critical
vendors maintain property and casualty insurance, and maintain and regularly test disaster recovery plans, which
include redundant operational locations and power sources. The Companya€™s operations do not use a significant
amount of water in producing our products and services.A - 49 -A A The Company monitors the climate risks of our loan
customers. Borrowers with real estate loan collateral located in flood zones must carry flood insurance under the
loansa€™ terms. At June 30, 2024, the Company had $6 million in loans to agricultural borrowers; Management
continuously monitors these customersa€™ access to adequate water sources as well as their ability to sustain low crop
yields and volatile commodity prices without encountering financial hardship. The Company makes automobile loans;
changes in consumer demand, or governmental laws or policies, regarding gasoline, electric and hybrid vehicles are not
considered to be material risks to the Companya€™s automobile lending practices.A The Company considers climate
risk in its underwriting of corporate bonds, and avoids purchasing bonds of issuers, which, in Managementa€™s
judgement, have elevated climate risk.A While the Company follows risk management practices related to climate risk,
the Company may experience financial losses due to climate risk despite these precautions.A Asset/Liability and Market
Risk ManagementA Asset/liability management involves the evaluation, monitoring and management of interest rate
risk, market risk, liquidity and funding. The fundamental objective of the Company's management of assets and
liabilities is to maximize its economic value while maintaining adequate liquidity and a conservative level of interest
rate risk.A Interest Rate RiskA Interest rate risk is a significant market risk affecting the Company. Many factors affect
the Companya€™s exposure to interest rates, such as general economic and financial conditions, customer preferences,
historical pricing relationships, and re-pricing characteristics of financial instruments. Financial instruments may
mature or re-price at different times. Financial instruments may re-price at the same time but by different amounts.
Short-term and long-term market interest rates may change by different amounts. The timing and amount of cash flows
of various financial instruments may change as interest rates change. In addition, the changing levels of interest rates
may have an impact on bond portfolio volumes, accumulated other comprehensive (loss) income, loan demand and
demand for various deposit products.A The Companya€™ s earnings are affected not only by general economic
conditions, but also by the monetary and fiscal policies of the United States government and its agencies, particularly
the FOMC. The monetary policies of the FOMC can influence the overall demand for loans and growth of deposits and
the level of interest rates earned on loans and investment securities and paid for deposits and other borrowings. The
nature and impact of future changes in monetary policies are generally not predictable.A Management attempts to
manage interest rate risk while enhancing the net interest margin and net interest income. At times, depending on
expected increases or decreases in market interest rates, the relationship between long and short-term interest rates,
market conditions and competitive factors, Management may adjust the Company's interest rate risk position. The
Company's results of operations and net portfolio values remain subject to changes in interest rates and to fluctuations
in the difference between long, intermediate, and short-term interest rates.A Management monitors the Companya€™s
interest rate risk using a simulation model, which is periodically assessed using supervisory guidance issued by the
Board of Governors of the Federal Reserve System, SR 11-7 a€ceGuidance on Model Risk Management.a€ Management
measures its exposure to interest rate risk using a dynamic composition simulation and static simulation. Within the
dynamic composition simulation, Management makes assumptions regarding the expected change in the volume of
financial instruments given the assumed change in market interest rates. Within the static simulation, cash flows are
assumed redeployed into like financial instruments at prevailing rates and yields. Both simulations are used to measure
expected changes in net interest income assuming various levels of change in market interest rates.A The
Companya€™s asset and liability position was generally a€ceasset sensitivea€ at June 30, 2024, based on the interest
rate assumptions applied to the simulation model. An a€measset sensitivea€ position results in a larger change in



interest income than in interest expense resulting from application of assumed interest rate changes. However, in the
dynamic simulation, an assumed decline in interest rates is expected to result in improved deposit balances funding
higher earning asset levels. Further, in the dynamic simulation, no change in interest rates is expected to result in a
decline in net interest income as asset yields remain stable and deposit costs rise as the Bank negotiates deposit rates
with customers in the current environment.A [The remainder of this page intentionally left blank]A - 50 -A A At June 30,
2024, Managementa€™ s most recent measurements of estimated changes in net interest income were:A Dynamic
simulation (balance sheet composition changes): Assumed change in interest rates over 1 yearA -2.0% -1.0% 0.0%
+1.0% +2.0% First year change in net interest income -2.3% -0.5% -0.9% +1.9% +3.3% A Static simulation (balance
sheet composition unchanged): Assumed immediate change in interest ratesA A -2.0% -1.0% 0.00% +1.0% +2.0% First
year change in net interest income -11.7% -5.8% 0.00% +5.9% +11.2% A Simulation estimates depend on, and will
change with, the size and mix of the actual and projected composition of financial instruments at the time of each
simulation. Assumptions made in the simulation may not materialize and unanticipated events and circumstances may
occur. In addition, the simulation does not take into account any future actions Management may undertake to mitigate
the impact of interest rate changes, loan prepayment estimates and spread relationships, which may change
regularly.A The Company does not currently engage in trading activities or use derivative instruments to manage
interest rate risk, even though such activities may be permitted with the approval of the Company's Board of
Directors.A Market Risk - Equity MarketsA Equity price risk can affect the Company. Preferred or common stock
holdings, as permitted by banking regulations, can fluctuate in value. Changes in value of preferred or common stock
holdings are recognized in the Company's income statement.A Fluctuations in the Company's common stock price can
impact the Company's financial results in several ways. First, the Company has at times repurchased and retired its
common stock; the market price paid to retire the Company's common stock affects the level of the Company's
shareholders' equity, cash flows and shares outstanding. Second, the Company's common stock price impacts the
number of dilutive equivalent shares used to compute diluted earnings per share. Third, fluctuations in the Company's
common stock price can motivate holders of options to purchase Company common stock through the exercise of such
options thereby increasing the number of shares outstanding and potentially adding volatility to the book tax provision.
Finally, the amount of compensation expense and tax deductions associated with share based compensation fluctuates
with changes in and the volatility of the Company's common stock price.A Market Risk - Other A Market values of loan
collateral can directly impact the level of loan chargeoffs and the provision for credit losses. The financial condition and
liquidity of debtors issuing bonds and debtors whose mortgages or other obligations are securitized can directly impact
the credit quality of the Companya€™s investment securities portfolio requiring the Company to establish or increase
reserves for expected credit losses. Other types of market risk, such as foreign currency exchange risk, are not
significant in the normal course of the Company's business activities.A Liquidity and FundingA The objective of liquidity
management is to manage cash flow and liquidity reserves so that they are adequate to fund the Bank's operations and
meet obligations and other commitments on a timely basis and at a reasonable cost. The Bank achieves this objective
through the selection of asset and liability maturity mixes that it believes best meet its needs. The Bank's liquidity
position is enhanced by its ability to raise additional funds as needed by borrowing from correspondent banks or in the
wholesale markets, or by selling debt securities available for sale.A In recent years, the Bank's deposit base has
provided the majority of the Bank's funding requirements. This low-cost source of funds, along with shareholders'
equity, provided 96% of funding for average total assets in the six months ended June 30, 2024 and 97% for the year
ended December 31, 2023, respectively. The Bankda€™ s funding from customer deposits is in part reliant on the
confidence clients have in the Bank. The Bank places a very high priority in maintaining this confidence through
conservative credit risk and capital management practices and by maintaining an appropriate level of liquidity.A Total
deposits were $5,131 million at June 30, 2024 and $5,474 million at December 31, 2023. Total time deposits were $89
million at June 30, 2024 and $97 million at December 31, 2023. The Company has no foreign time deposits. The
standard FDIC deposit insurance amount is $250,000 per depositor, for each account ownership category. At June 30,
2024, estimated federally uninsured total deposits and time deposits were $2,441 million and $4 million,

respectively.A - 51 -A A Banking industry deposits, including for Westamerica Bank, grew rapidly in 2020 and 2021 due
to the injection of fiscal stimulus into the United States economy, including Paycheck Protection Program loans, and an
easing of Federal Reserve monetary policy, both in response to the COVID pandemic. Federal Reserve monetary policy
easing included reduction in the federal funds rate to a range of 0.00% to 0.25% and net purchases of Treasury
securities and agency mortgage-backed securities, which increase the money supply and aggregate bank deposits.
Subsequently, inflation rose considerably while employment conditions remained strong. In 2022 and 2023, the Federal
Reservea€™s monetary policy reversed to tightening, in an effort to reduce inflation. The monetary policy tightening
included increasing and keeping the federal funds rate to a range of 5.25% to 5.50% and net reductions of Treasury
securities and agency mortgage-backed securities, which reduce the money supply and aggregate bank deposits.
Westamerica Bankda€™s deposit totals are subject to both the fiscal policies of the United States government and
monetary policies of the Federal Reserve; the decline in Westamerica Bank deposits during 2023 and the six months
ended June 30, 2024 was influenced by these fiscal and monetary policies. In addition, the Internal Revenue Service
(a€eIRSa€) declared every county in which Westamerica Bank operates as Natural Disaster Areas due to 2022-2023
winter storms; the IRS and California Franchise Tax Board extended the 2022 tax filing deadline and 2023 tax
installment payment due dates to November 16, 2023. Management believes this deferment of tax payment deadlines
impacted deposit totals in the fourth quarter 2023 as customers paid their federal and California tax obligations. Total
deposits declined $342,827 thousand from December 31, 2023 to June 30, 2024 due to competitive deposit

pricing.A The following table shows the time remaining to maturity of the Companya€™s estimated amounts of
uninsured time deposits with a balance greater than $250,000 per depositor per category:A A A At June 30, 2024 A A
A (In thousands) A Three months orless A $ 1,994 A Over three through six months A A 1,802 A Over six through
twelve months A A 399 A Over twelve months A A 101 A Total A $ 4,296 A A Liquidity is further provided by assets
such as balances held at the Federal Reserve Bank, and principal and interest payments from debt securities and loans.
At June 30, 2024, the Company had $486,124 thousand in cash balances. During the twelve months ending June 30,
2025, the Company expects to receive $309,000 thousand in principal payments from its debt securities. If additional
operational liquidity is required, the Company can pledge debt securities as collateral for borrowing purposes; at June
30, 2024, the Companya€™s debt securities which qualify as collateral for borrowing totaled $3,693,459 thousand. In
the ordinary course of business, the Company pledges debt securities as collateral for certain depository customers; at
June 30, 2024, the Company had pledged $759,338 thousand in debt securities for depository customers. In the
ordinary course of business, the Company pledges debt securities as collateral for borrowing from the Federal Reserve



Bank; at June 30, 2024, the Company had pledged $1,067,510 thousand in debt securities at the Federal Reserve Bank.
During the six months ended June 30, 2024, the Companya€™s average borrowings from the Federal Reserve Bank and
other correspondent banks were $131,291 thousand and $-0- thousand, respectively, and at June 30, 2024, the
Companya€™s borrowings from the Federal Reserve Bank and other correspondent banks were $200,000 thousand and
$-0- thousand, respectively. At June 30, 2024, the Company had access to borrowing from the Federal Reserve up to
$867,510 thousand based on collateral pledged at June 30, 2024. At June 30, 2024, the Companya€™s estimated
unpledged collateral qualifying debt securities totaled $1,462,966 thousand based on the Federal Reserve Bank
borrowing programs. The Federal Reservea€™s Bank Term Funding Program ceased making new loans on March 11,
2024. Debt securities eligible as collateral are shown at market value unless noted otherwise:A [The remainder of this
page 1ntent10na11y left blank]A - 52 -AA A A At June 30, 2024 A A A (in thousands) A Debt Securities Eligible as
Collateral: A A A A Corporate Securities A $ 2,549,866 A Collateralized Loan Obligations rated AAAA A 405,308 A
Obligations of States and Political Subdivisions A A 130,006 A Agency Mortgage Backed Securities A A 286,771 A
Securities of U.S. Government Sponsored Entities A A 116,688 A Securities of U.S. Government Sponsored Entities
(Par Value) A A 200,000 A U.S. Treasury Securities A A 4,820 A Total Debt Securities Eligible as Collateral A $
3,693,459 A A A A A A Debt Securities Pledged as Collateral: A A A A Deposits by Public Entities A $(759,338)
Short-term Borrowed Funds (Deposit Sweep) A A (394,283 ) Debt Securities Pledged at the Federal Reserve Bank A A
(1,067,510 ) Other A A (9,362 ) Total Debt Securities Pledged as Collateral A $(2,230,493)A A A A A Estimated
Debt Securities Available to Pledge A $ 1,462,966 A A Liquidity risk can result from the mismatching of asset and
liability cash flows, or from disruptions in the financial markets. The Bank performs liquidity stress tests on a periodic
basis to evaluate the sustainability of its liquidity. Under the stress testing, the Bank assumes outflows of funds increase
beyond expected levels. Measurement of such heightened outflows considers the composition of the Bankd€™ s deposit
base, including any concentration of deposits, non-deposit funding such as short-term borrowings, and unfunded
lending commitments. The composition of the Banka€™ s deposits is considered including the broad industry and
geographic diversification in the Banka€™s market area. The Bank evaluates its stock of highly liquid assets to meet the
assumed higher levels of outflows. Highly liquid assets include cash and amounts due from other banks from daily
transaction settlements, reduced by branch cash needs and any Federal Reserve Bank reserve requirements, and
investment securities based on regulatory guidelines. Based on the results of the most recent liquidity stress test,
Management is satisfied with the liquidity condition of the Bank. However, no assurance can be given the Bank will not
experience a period of reduced liquidity.A Management continually monitors the Bankd€™s cash levels. Loan demand
from credit worthy borrowers will be dictated by economic and competitive conditions. The Bank aggressively solicits
non-interest bearing demand deposits and money market checking deposits, which are the least sensitive to changes in
interest rates. The growth of these deposit balances is subject to heightened competition, the success of the Bank's
sales efforts, delivery of superior customer service, new regulations and market conditions. The Bank does not
aggressively solicit higher-costing time deposits. Changes in interest rates, most notably rising or elevated interest
rates or increased consumer spending, could impact deposit volumes. Depending on economic conditions, interest rate
levels, liquidity management and a variety of other conditions, any deposit growth may be used to fund loans or
purchase investment securities. However, due to possible volatility in economic conditions, competition and political
uncertainty, loan demand and levels of customer deposits are not certain. Shareholder dividends are expected to
continue subject to the Board's discretion and continuing evaluation of capital levels, earnings, asset quality and other
factors.A Westamerica Bancorporation ("Parent Company") is a separate entity apart from the Bank and must provide
for its own liquidity. In addition to its operating expenses, the Parent Company is responsible for the payment of
dividends declared for its shareholders, and interest and principal on any outstanding debt. The Parent Company had
no debt as of June 30, 2024. Substantially all of the Parent Company's revenues are obtained from subsidiary dividends
and service fees.A The Banka€™ s dividends paid to the Parent Company, proceeds from the exercise of stock options,
and Parent Company cash balances provided adequate cash for the Parent Company to pay shareholder dividends of
$23 million in the six months ended June 30, 2024 and $46 million in the year ended December 31, 2023 and retire
common stock in the amounts of $210 thousand in the six months ended June 30, 2024 and $14 million in the year
ended December 31, 2023. Payment of dividends to the Parent Company by the Bank is limited under California and
Federal laws. The Company believes these regulatory dividend restrictions will not impact Parent Company's ability to
meet its ongoing cash obligations. Parent Companya€™s cash balance was $202 million at June 30, 2024 and $155
million at December 31, 2023.A Capital ResourcesA The Company has historically generated high levels of earnings,
which provide a means of accumulating capital. The Company's net income as a percentage of average shareholders'
equity (a€cereturn on equityd€ or &€eROEa€) was annualized 14.8% for the six months ended June 30, 2024 and 18.1%
for the year ended December 31, 2023. The Company also raises capital as employees exercise stock options. Capital
raised through the exercise of stock options was $203 thousand in the six months ended June 30, 2024 and $950
thousand in the year ended December 31, 2023.A - 53 -A A The Company paid common dividends totaling $23 million in
the six months ended June 30, 2024 and $46 million in the year ended December 31, 2023, which represent dividends
per common share of $0.88 and $1.72, respectively. The Company's earnings have historically exceeded dividends paid
to shareholders. The amount of earnings in excess of dividends provides the Company resources to finance growth and
maintain appropriate levels of shareholders' equity. In the absence of profitable growth opportunities, the Company has
at times repurchased and retired its common stock as another means to return capital to shareholders. The Company
repurchased and retired 4 thousand shares valued at $210 thousand in the six months ended June 30, 2024 and 274
thousand shares valued at $14 million in the year ended December 31, 2023.A The Company's primary capital resource
is shareholders' equity, which was $816 million at June 30, 2024 compared with $773 million at December 31, 2023.
The Company's ratio of equity to total assets was 12.92% at June 30, 2024 and 12.14% at December 31, 2023.A The
Company performs capital stress tests on a periodic basis to evaluate the sustainability of its capital. Under the stress
testing, the Company assumes various scenarios such as deteriorating economic and operating conditions, and
unanticipated asset devaluations. The Company measures the impact of these scenarios on its earnings and capital.
Based on the results of the most recent stress tests, Management is satisfied with the capital condition of the Bank and
the Company. However, no assurance can be given the Bank or Company will not experience a period of reduced
earnings or a reduction in capital from unanticipated events and circumstances.A Capital to Risk-Adjusted AssetsA The
capital ratios for the Company and the Bank under current regulatory capital standards are presented in the tables
below, on the dates indicated. For Common Equity Tier I Capital, Tier 1 Capital and Total Capital, the minimum
percentage required for regulatory capital adequacy purposes include a 2.5% a€cecapital conservation buffer. a€A A A
AAAAAAAAAAAATOoBeAAAAAAAAAAAAAA A Wellcapitalized A A AAAAAAA
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A A A Well- capitalized AAAAAAAAAAA Required for A A Under Prompt A A A At December 31, 2023 A
Capital Adequacy A A Corrective Action A A A Company A A Bank A A Purposes A A Regulations (Bank) A A
AAAAAAAAAAAAAAA CommonEqu1tyT1erICap1ta1A A 1876 % A A 1446 %A A 7.00% A A
6.50 % T1erICap1talA A 1876 % A A 1446 % A A 850% A A 8. OO%TotaICapltalA A 19.15% A A 14.98 % A
A 10.50 % A A 10.00 % Leverage Ratio A A 12.86 % A A 9.88% A A 4.00% A A 5.00 % A The Company and the
Bank routinely project capital levels by analyzing forecasted earnings, credit quality, shareholder dividends, asset
volumes, share repurchase activity, stock option exercise proceeds, and other factors. Based on current capital
projections, the Bank expects to maintain regulatory capital levels in excess of the minimum required to be considered
well-capitalized under the prompt corrective action framework. The Company expects to continue paying quarterly
dividends to shareholders. No assurance can be given that changes in capital management plans will not occur.A - 54
-A A Ttem 3. Quantitative and Qualitative Disclosures about Market RiskA The Company does not currently engage in
trading activities or use derivative instruments to control interest rate risk, even though such activities may be
permitted with the approval of the Companya€™ s Board of Directors.A Credit risk and interest rate risk are the most
significant market risks affecting the Company, and equity price risk can also affect the Companya€™s financial results.
These risks are described in the preceding sections regarding a€ceLoan Portfolio Credit Risk,a€ and a€ceAsset/Liability
and Market Risk Management.a€ Other types of market risk, such as foreign currency exchange risk and commodity
price risk, are not significant in the normal course of the Companya€™s business activities.A Operational risk is the risk
to current or projected financial condition and resilience arising from inadequate or failed internal processes or
systems, people (including human errors or misconduct), or adverse external events, including the risk of loss resulting
from breaches in data security. Operational risk can also include the risk of loss due to failures by third parties with
which the Company does business.A Item 4. Controls and ProceduresA The Companya€™ s principal executive officer
and principal financial officer have evaluated the effectiveness of the Companya€™s a€oedisclosure controls and
procedures,a€ as such term is Eiefined in Rule 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934, as
amended, as of June 30, 2024.A Based upon their evaluation, the principal executive officer and principal financial
officer concluded that the Companya€™s disclosure controls and procedures are effective to ensure that material
information required to be disclosed by the Company in the reports that it files or submits under the Exchange Act is
recorded, processed, summarized and reported as and when required and that such information is communicated to the
Companya€™s management, including the principal executive officer and the principal financial officer, to allow for
timely decisions regarding required disclosures. The evaluation did not identify any change in the Companya€™s
internal control over financial reporting that occurred during the quarter ended June 30, 2024 that has materially
affected, or is reasonably likely to materially affect, the Companya€™s internal control over financial reporting.A PART
II. OTHER INFORMATIONA Item 1. Legal ProceedingsA Due to the nature of its business, the Company is subject to
various threatened or filed legal cases. Neither the Company nor any of its subsidiaries is a party to any material
pending legal proceeding, nor is their property the subject of any material pending legal proceeding, other than
ordinary routine legal proceedings arising in the ordinary course of the Companya€™s business. Based on the advice of
legal counsel, the Company does not expect such cases will have a material, adverse effect on its business, financial
position or results of operations. Legal liabilities are accrued when obligations become probable and the amount can be
reasonably estimated.A Item 1A. Risk FactorsA The Companya€™s Annual Report on Form 10-K for the year ended
December 31, 2023 includes detailed disclosure about the risks faced by the Companya€™s business.A Item 2.
Unregistered Sales of Equity Securities and Use of ProceedsA (a) None(b) None(c) Issuer Purchases of Equity
SecuritiesA No shares were repurchased during the period from April 1, 2024 through June 30, 2024.A - 55 -A A The
Company may repurchase shares of its common stock in the open market from time to time to optimize the
Companya€™s use of equity capital and enhance shareholder value and with the intention of lessening the dilutive
impact of issuing new shares under stock option plans, and other ongoing requirements. The Companya€™ s most
recent repurchase plan was approved on July 28, 2022 and expired on September 1, 2023. There is no stock repurchase
plan in place currently.A A Item 3. Defaults upon Senior SecuritiesA NoneA Item 4. Mine Safety DisclosuresA Not
applicable.A A Item 5. Other InformationA Rule 10b5-1 Trading PlansA During the quarter ended June 30, 2024, none of
the Companya€™ s directors or executive officers adopted or terminated any contract, instruction or written plan for the
purchase or sale of Company securities that was intended to satisfy the affirmative defense conditions of Rule 10b5-1(c)
or any &€cenon-Rule 10b5-1 trading arrangementa€ as defined in Item 408 of Regulation S4€‘'K.A A A Item 6. ExhibitsA
Exhibit No. Description of Exhibit A A Exhibit 31.1 Certification of Chief Executive Officer pursuant to Securities
Exchange Act Rule 13a-14(a)/15d-14(a) A A Exhibit 31.2 Certification of Chief Financial Officer pursuant to Securities
Exchange Act Rule 13a-14(a)/15d-14(a) A A Exhibit 32.1 Certification of Chief Executive Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 A A Exhibit 32.2 Certification of
Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002 A A Exhibit 101.INS XBRL Instance Document a€“ The instance document does not appear in the
Interactive Data File because its XBRL tags are embedded within the Inline XBRL document. A A ExhibitA 101.SCH
Inline XBRL Taxonomy Extension Schema Document A A ExhibitA 101.CAL Inline XBRL Taxonomy Extension
Calculation Linkbase Document A A ExhibitA 101.DEF Inline XBRL Taxonomy Extension Definitions Linkbase
Document A A ExhibitA 101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document A A ExhibitA 101.PRE
Inline XBRL Taxonomy Extension Presentation Linkbase Document A A Exhibit 104. The Cover page of Westamerica
Bancorporationa€™s Quarterly Report on Form 10-Q for the quarter ended June 30, 2024, formatted in Inline XBRL
(contained in Exhibit 101) A - 56 -A A SIGNATURESA Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized. A WESTAMERICA BANCORPORATION (Registrant) A A /s/ Anela Jonas Anela Jonas Senior Vice President
and Chief Financial Officer (Principal Financial and Chief Accounting Officer) A Date: August 8, 2024 A A - 57 - HTML
Editor EXHIBIT 31.1A CERTIFICATION UNDER SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002A I, David L.
Payne certify that:A 1. I have reviewed this report on Form 10-Q of Westamerica Bancorporation;A 2. Based on my
knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not
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misleading with respect to the period covered by this report;A 3. Based on my knowledge, the financial statements, and
other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;A 4. The registrant's
other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:A (a) Designed such disclosure controls and
procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others
within those entities, particularly during the period in which this report is being prepared;A (b) Designed such internal
control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;A (c) Evaluated
the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report
based on such evaluation; andA (d) Disclosed in this report any change in the registrant's internal control over financial
reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in case
of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; andA 5. The registrant's other certifying officer(s) and I have disclosed, based on our
most recent evaluation of internal control over financial reporting, to the registrant's auditors and theA A audit
committee of registrant's board of directors (or persons performing the equivalent functions):A (a) All significant
deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial
information; andA (b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.A A /s/A David L. Payne David L. Payne
Chairman, President and Chief Executive Officer Date: August 8, 2024 A A HTML Editor EXHIBIT

31.2A CERTIFICATION UNDER SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002A 1, Anela Jonas certify

that:A 1. I have reviewed this report on Form 10-Q of Westamerica Bancorporation;A 2. Based on my knowledge, this
report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this report;A 3. Based on my knowledge, the financial statements, and other financial information
included in this report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report; A A A A 4. The registrant's other certifying
officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:A (a) Designed such disclosure controls and procedures, or
caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;A (b) Designed such internal control
over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;A (c) Evaluated the
effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; andA (d) Disclosed in this report any change in the registrant's internal control over financial reporting
that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in case of an
annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; andA 5. The registrant's other certifying officer(s) and I have disclosed, based on our most
recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of
registrant's board of directors (or persons performing the equivalent functions):A (a) All significant deficiencies and
material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant's ability to record, process, summarize and report financial information; andA (b) Any
fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.A A /s/A Anela Jonas Anela Jonas Senior Vice President and Chief
U.S.C. SECTION 1350 AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002A In
connection with the Quarterly Report of Westamerica Bancorporation (the Company) on Form 10-Q for the period
ended June 30, 2024 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, David L.
Payne, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that:A (1) The Report fully complies with the requirements of section
13(a) or 15(d) of the Securities Exchange Act of 1934; andA (2) The information contained in the Report fairly presents,
in all material respects, the financial condition and results of operations of the Company.A A /s/A A David L. Payne
David L. Payne Chairman, President and Chief Executive Officer Date: August 8, 2024 A A HTML Editor EXHIBIT
32.2A CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350 AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002A In connection with the Quarterly Report of Westamerica Bancorporation (the
Company) on Form 10-Q for the period ended June 30, 2024 as filed with the Securities and Exchange Commission on
the date hereof (the "Report"), I, Anela Jonas, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:A (1) The Report fully
complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; andA (2) The
information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.A A /s/A A Anela Jonas Anela Jonas Senior Vice President and Chief Financial Officer Date:
August 8, 2024 A A



