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6.Exhibits36Signatures362Cautionary Note Regarding Forward-Looking Statements This Quarterly Report on Form 10-Q (&€ceForm 10-Q&€) contains forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995 (2€ePSLRA&€), which are subject to known and unknown risks, uncertainties and other important factors that may cause actual
results to be materially different from the statements made herein. All statements other than statements of historical fact are forward-looking statements. Forward-looking statements discuss
our current expectations and projections relating to our financial position, results of operations, plans, objectives, future performance and business. You can identify forward-looking statements
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Operationsa€ and Part II. Item 1A. 4€ceRisk Factorsa€, and in our Annual Report on Form 10-K as of and for the year ended DecemberA 31, 2023 (4€0e2023 Form 10-Ka€), including under Part
I. Item 1A. &€eRisk Factorsa€ and Part II. Item 7. &€ceManagementa€™ s Discussion and Analysis of Financial Condition and Results of Operations.&€ Important factors that could cause actual
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restaurant sales growth; unsuccessful marketing programs and limited time new offerings; changes in the cost of food; unprofitability or closure of new restaurants or lower than previously
experienced performance in existing restaurants; our inability to compete effectively for customers; unsuccessful financial performance of our franchisees; our limited control over our
franchiseesa€™ operations; our inability to maintain good relationships with our franchisees; conflicts of interest with our franchisees; the geographic concentration of our system-wide
restaurant base in the southeast portion of the United States; damage to our reputation and negative publicity; our inability or failure to recognize, respond to and effectively manage the
accelerated impact of social media; our limited number of suppliers and distributors for several of our frequently used ingredients and shortages or disruptions in the supply or delivery of such
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potential liability with our gift cards under the property laws of some states; our failure to enforce and maintain our trademarks and protect our other intellectual property; litigation with
respect to intellectual property assets; our dependence on our executive officers and certain other key employees; our inability to identify, hire, train and retain qualified individuals for our
workforce; our failure to obtain or to properly verify the employment eligibility of our employees; our failure to maintain our corporate culture as we grow; unionization activities among our
employees; employment and labor law proceedings; labor shortages or increased labor costs or health care costs; risks associated with leasing property subject to long-term and non-cancelable
leases; risks related to our sale of alcoholic beverages; costly and complex compliance with federal, state and local laws; changes in accounting principles applicable to us; our vulnerability to
natural disasters, unusual weather conditions, pandemic outbreaks, political events, war and terrorism; our inability to secure additional capital to support business growth; our level of
indebtedness; failure to comply with covenants under our credit facility; and the interests of our largest stockholder may differ from those of public stockholders.The forward-looking statements
included in this Form 10-Q are made only as of the date hereof and are expressly qualified in their entirety by these cautionary statements. We undertake no obligation to publicly update or
revise any forward-looking statement as a result of new information, future events or otherwise, except as otherwise required by law. All information presented herein is based on our fiscal
calendar. Unless otherwise stated, references to particular years, quarters, months or periods refer to our fiscal years and the associated quarters, months and periods of those fiscal
years.3Table of ContentsPart I - Financial Informationltem 1.A A A A Financial Statements (Unaudited) FIRST WATCH RESTAURANT GROUP, INC.CONSOLIDATED BALANCE SHEETS(IN
THOUSANDS, EXCEPT SHARE AND PER SHARE AMOUNTS)(Unaudited)JUNE 30, 2024DECEMBER 31, 2023AssetsCurrent assets:Cash and cash equivalents$45, 104A $49,632A Restricted
cash258A 329A Accounts receivable4,032A 5,532A Inventory5,666A 5,381A Prepaid expenses8,486A 7,494A Derivative assets, current967A 457A Other current assets2,886A 2,365A Total
current assets67,399A 71,190A Goodwill398,565A 359,883A Intangible assets, net171,025A 151,186A Operating lease right-of-use assets482,308A 420,001A Property, fixtures and equipment,
net of accumulated depreciation of $203,862 and $181,481, respectively313,884A 263,082A Other long-term assets3,473A 1,703A Total assets$1,436,654A $1,267,045A Liabilities and
EquityCurrent liabilities:Accounts payable$7,177A $6,324A Accrued liabilities39,031A 35,630A Accrued compensation16,979A 21,711A Deferred revenues3,247A 5,499A Current portion of
operating lease liabilities45,755A 40,281A Current portion of long-term debt6,645A 5,628A Total current liabilities118,834A 115,073A Operating lease liabilities504,130A 441,290A Long-term
debt, net192,074A 119,767A Deferred income taxes32,215A 25,331A Derivative liabilities717A 1,346A Other long-term liabilities2,900A 2,954A Total liabilities850,870A 705,761A Commitments
and contingencies (Note 12)Equity:Preferred stock; $0.01 par value; 10,000,000 shares authorized; none issued and 0utstandingé€”A 4€”A Common stock; $0.01 par value; 300,000,000 shares
authorized; 60,402,838 and 59,891,705 shares issued and outstanding at ]uneA 30, 2024 and DecemberA 31, 2023, respectively604A 599A Additional paid-in

capital641,625A 634,099A Accumulated deficit(56,633)(72,747)Accumulated other comprehensive income (loss)188A (667)Total equity585,784A 561,284A Total liabilities and
equity$1,436,654A $1,267,045A The accompanying notes are an integral part of these consolidated financial statements.4Table of Contents FIRST WATCH RESTAURANT GROUP,
INC.CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (IN THOUSANDS, EXCEPT SHARE AND PER SHARE DATA)(Unaudited)A THIRTEEN WEEKS
ENDEDTWENTY-SIX WEEKS ENDEDA JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Revenues:Restaurant sales$255,457A $212,587A $494,765A $420,555A Franchise
revenues3,104A 3,713A 6,245A 7,151A Total revenues258,561A 216,300A 501,010A 427,706A Operating costs and expenses:Restaurant operating expenses (exclusive of depreciation and
amortization shown below):Food and beverage costs55,803A 47,692A 107,987A 94,319A Labor and other related expenses83,841A 70,602A 163,576A 139,175A Other restaurant operating
expenses37,549A 32,182A 74,341A 63,878A Occupancy expenses20,490A 16,461A 39,658A 32,395A Pre-opening expenses1,828A 1,252A 3,395A 2,288A General and administrative
expenses27,189A 25,284A 54,847A 47,989A Depreciation and amortization14,536A 9,441A 26,807A 18,558A Impairments and loss on disposal of assets153A 299A 272A 433A Transaction
expenses, net725A 1,744A 1,394A 1,997A Total operating costs and expenses242,114A 204,957A 472,277A 401,032A Income from operations16,447A 11,343A 28,733A 26,674A Interest
expense(3,381)(2,037)(5,980)(3,944)Other income, net713A 685A 1,039A 1,179A Income before income taxes13,779A 9,991A 23,792A 23,909A Income tax expense(4,879)(2,032)(7,678)
(6,590)Net income$8,900A $7,959A $16,114A $17,319A Net income$8,900A $7,959A $16,114A $17,319A Other comprehensive incomeUnrealized (loss) gain on derivatives(99)

(160)1,139A (160)Income tax related to other comprehensive income25A 4€”A (284)a€”A Comprehensive income$8,826A $7,799A $16,969A $17,159A Net income per common share -
basic$0.15A $0.13A $0.27A $0.29A Net income per common share - diluted$0.14A $0.13A $0.26A $0.28A Weighted average number of common shares outstanding -

basic60,384,696A 59,385,510A 60,198,743A 59,314,470A Weighted average number of common shares outstanding - diluted62,464,424A 60,944,836A 62,507,183A 60,770,441A The
accompanying notes are an integral part of these consolidated financial statements.5Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.CONSOLIDATED STATEMENTS OF
EQUITY(IN THOUSANDS, EXCEPT SHARE AMOUNTS)(Unaudlted)A Common StockAdditionalPaid-inCapitalAccumulatedDeficitAccumulated Other Comprehensive

LossTotalEqultyA SharesAmountBalance at DecemberA 25, 202259,211,019A $592A $620,675A $(98,132)$4€”A $523,135A Net incomea€”A 4€”A 4€”A 9,360A 4€”A 9,360A Stock-based
compensationa€”A a€”A 1,497A a€”A a€”A 1,497A Common stock issued under stock-based compensation plans, net73,571A 1A 564A a€”A a€”A 565A Balance at March 26,

202359,284,590A 593A 622,736A (88,772)4€”A 534,557A Net incomea€”A 4€"A 4€”A 7,959A 4€"A 7,959A Stock-based compensationa€”A 4€”A 2,125A a€”A 4€”A 2,125A Common stock issued
under stock-based compensation plans, net179,360A 1A 1,355A 4€”A a€”A 1,356A Other comprehensive loss, net of taxa€”A a€”A a€”A 4€”A (160)(160)Balance at June 25,

202359,463,950A $594A $626,216A $(80,813)$(160)$545,837A A Common StockAdditionalPaid-inCapitalAccumulatedDeficitAccumulated Other Comprehensive (Loss)

IncomeTotalEquityA SharesAmountBalance at DecemberA 31, 202359,891,705A $599A $634,099A $(72,747)$(667)$561,284A Net incomea€”A a€”A 4€”A 7,214A a€”A 7,214A Stock-based
compensationa€”A 4€”A 1,866A a€”A 4€”A 1,866A Common stock issued under stock-based compensation plans, net480,826A 5A 3,142A a4€”A a€”A 3,147A Other comprehensive income, net of
taxa€”A a€”A &4€”A &€”A 929A 929Balance at March 31,202460,372,531A $604A $639,107A $(65,533)$262A $574,440A Net income&€”A a€”A 4€”A 8,900A &4€”A 8,900A Stock-based
compensationa€”A 4€”A 2,452A a4€”A a€”A 2,452A Common stock issued under stock-based compensation plans, net30,307A 4€”A 66A a€”A a€”A 66A Other comprehensive loss, net of

taxa€”A a€”A 4€”A a€”A (74)(74)Balance at June 30, 202460,402,838A $604A $641,625A $(56,633)$188A $585,784A The accompanying notes are an integral part of these consolidated financial
statements.6Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.CONSOLIDATED STATEMENTS OF CASH FLOWS(IN THOUSANDS)(Unaudited)TWENTY-SIX WEEKS ENDEDJUNE
30, 2024JUNE 25, 2023Cash flows from operating activities:Net income$16,114A $17,319A Adjustments to reconcile net income to net cash provided by operating activities:Depreciation and
amortization26,807A 18,558A Stock-based compensation4,318A 3,622A Non-cash operating lease costs12,229A 8,994A Non-cash portion of gain on lease modifications(5)(123)Non-cash loss on
extinguishments and modifications of debt358A &4€”A Deferred income taxes6,600A 5,874A Amortization of debt discount and deferred issuance costs255A 221A Impairments and loss on
disposal of assets272A 433A Gain on insurance proceeds(3)(601)Changes in assets and liabilities, net of effects of business combinations:Accounts

receivable1,500A 1,698A Inventory(57)198A Prepaid expenses(969)(92)Other assets, current and long-term(641)(1,539)Accounts payableSSSA (2,076)Accrued liabilities and other long-term
liabilities3,655A 5,821A Accrued compensation and deferred payroll taxes(4,732)2,996A Deferred revenues, current and long-term(2,535)(1,920)Other liabilities(259)a€”A Operating lease
liabilities(6,867)(3,800)Net cash provided by operating activities56,893A 55,583A Cash flows from investing activities:Capital expenditures(58,199)(29,677)Acquisitions, net of cash
acquired(77,095)(8,018)Purchase of intangible assets(64)(76)Insurance proceeds3A 601A Net cash used in investing activities(135,355)(37,170)Cash flows from financing activities:Repayments
of note payablea€”A (1,032)Proceeds from borrowings on revolving credit facility22,500A 4€”A Repayments of borrowings on revolving credit facility(52,500)4€”A Proceeds from long-term
debt197,500A 4€”A Repayments of long-term debt, including finance lease liabilities(94,045)(2,134)Payment of debt discount and deferred issuance costs(2,430)a€”A Proceeds from exercise of
stock options, net of employee taxes paid3,213A 1,921A Contingent consideration payment(375)é€”A Net cash provided by (used in) financing activities73,863A (1,245)Net (decrease) increase
in cash and cash equivalents and restricted cash(4,599)17,168A Cash and cash equivalents and restricted cash:Beginning of period49,961A 49,923A End of period$45,362A $67,091A The
accompanying notes are an integral part of these consolidated financial statements.7Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.CONSOLIDATED STATEMENTS OF CASH
FLOWS - continued(IN THOUSANDS)(Unaudited)A TWENTY-SIX WEEKS ENDEDA JUNE 30, 2024JUNE 25, 2023Supplemental cash flow information:Cash paid for interest, net of amounts
capitalized$4,362A $3,421A Cash paid for income taxes, net of refunds$2,103A $982A Supplemental disclosures of non-cash investing and financing activities:Leased assets obtained in
exchange for new operating lease liabilities (1)$73,569A $27,627A Leased assets obtained in exchange for new finance lease liabilities$160A $62A Remeasurements and terminations of
operating lease assets and lease liabilities$1,61 3A $(1,212)Remeasurements and terminations of finance lease assets and lease liabilities$(13)$(19)(Decrease) Increase in liabilities from
acquisition of property, fixtures and equipment$(550)$4,010A (1) Leased assets and liabilities obtained in fiscal 2024 include $28.1 million from business acquisitions.The accompanying notes
are an integral part of these consolidated financial statements.8Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS 1.A A A A Nature of Business and OrganizationFirst Watch Restaurant Group, Inc. (collectively with its wholly-owned subsidiaries, &€cethe Company,&€ or A&€ceManagementa€) is
a Delaware holding company. The Company operates and franchises restaurants in 29 states operating under the &€ceFirst Watcha€ trade name, which are focused on made-to-order breakfast,
brunch and lunch. The Company does not operate outside of the United States and all of its assets are located in the United States. As of JuneA 30, 2024, the Company operated 459 company-
owned restaurants and had 79 franchise-owned restaurants.2.A A A A Summary of Significant Accounting PoliciesBasis of PresentationThe Company reports financial information on a 52- or 53-
week fiscal year ending on the last Sunday of each calendar year. The quarters ended JuneA 30, 2024 and JuneA 25, 2023 were 13-week periods. These unaudited interim consolidated financial
statements should be read in conjunction with the audited consolidated financial statements and notes thereto included in the Companya€™s Annual Report on Form 10-K as of and for the year
ended DecemberA 31, 2023 (4€0e2023 Form 10-Ka€).The accompanying unaudited interim consolidated financial statements have been prepared by the Company in accordance with generally
accepted accounting principles in the United States of America (4€eGAAPA€) and pursuant to the rules and regulations of the Securities and Exchange Commission (a&€0eSEC&€). Accordingly,
they do not include all the information and notes required by GAAP for complete financial statements. The unaudited interim consolidated financial statements have been prepared on the same
basis as the audited consolidated financial statements included in the 2023 Form 10-K and include all adjustments necessary for the fair statement of the consolidated financial statements for
the quarterly periods presented. The results of operations for quarterly periods are not necessarily indicative of the results to be expected for other quarterly periods or the entire fiscal year.
Use of EstimatesThe preparation of the unaudited interim consolidated financial statements in accordance with GAAP requires Management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the unaudited interim consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from the estimates and such differences could be material.Fair Value of Financial InstrumentsCertain assets and
liabilities are carried at fair value. Fair value is the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market
for the asset or liability in an orderly transaction between market participants on the measurement date. The carrying amounts of the Companya€™s financial instruments, including cash
equivalents, accounts receivable, accounts payable, accrued expenses and other current liabilities approximate their fair values due to their short-term maturities. Interest Rate SwapsAs an
element of the Companya€™s interest rate risk management strategy, Management uses interest rate swaps. The intent of these instruments is to reduce cash flow exposure to variability in
future interest rates on the Companya€™s debt. Management has elected to designate and qualify the interest rate swaps as cash flow hedges. As such, the instruments are recorded on the
balance sheet at fair value. Thereafter, gains or losses on the instruments are recognized in equity as changes to Other Comprehensive Income and subsequently reclassified into earnings at the
time of the Companya€™s debt interest payments.9Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(continued)Summary of Recently Issued Accounting Pronouncements In November 2023, the Financial Accounting Standards Board (&€0eFASBa€) issued ASU 2023-07, Segment Reporting
(Topic 280), Improvements to Reportable Segment Disclosures, which requires incremental disclosures related to a public entitya€™s reportable segments but does not change the definition of
a segment, the method for determining segments, or the criteria for aggregating operating segments into reportable segments. The new guidance requires that a public entity disclose, on an
annual and interim basis, disaggregated expense information that is regularly provided to the chief operating decision maker (4€0ceCODMA4€) and included within each reported measure of
segment profit or loss. The disclosures are also required for public entities that have a single reporting segment. The new guidance is effective for fiscal years beginning after December 15,
2023, and interim periods within fiscal years beginning after December 15, 2024 and should be adopted retrospectively. Early adoption is permitted. Management is currently evaluating the
impact of this new standard. In December 2023, the FASB issued ASU 2023-09, Improvements to Income Tax Disclosures, which establishes new income tax disclosure requirements including
disaggregated information about a reporting entitya€™s effective tax rate reconciliation as well as disaggregated information on income taxes paid. The new guidance is effective for fiscal years
beginning after December 15, 2024 and should be applied on a prospective basis with the option to apply the standard retrospectively. Early adoption is permitted. Management is currently
evaluating the impact of this new standard. Recent accounting guidance not discussed herein is not applicable, did not have, or is not expected to have a material impact to the

Company.3.A A A A Business AcquisitionsThe Company acquired, in two separate transactions, substantially all the assets associated with 22 franchise-operated First Watch restaurants. For
both transactions, the purchase price was allocated to the fair value of the assets acquired and the liabilities assumed. The allocations were based on preliminary valuations and are subject to
adjustment as additional information is available. The Company expects to finalize the valuation of these assets not later than one year from the respective acquisition date. Transaction costs of
$1.4A million were incurred in relation to the acquisitions and were recorded to Transaction expenses, net within the Consolidated Statement of Operations and Comprehensive Income. The
details of each acquisition are as follows:(in thousands, except number of acquired restaurants)JANUARY 22, 2024APRIL 15, 2024Number of acquired restaurants121Purchase
consideration$3,002A $75,119A Recognized amounts of identifiable assets acquired and liabilities assumed:Cash$1A $32A Inventory$15A $213A Other assets$1A $134A Property, fixtures and
equipment$1,391A $16,511A Reacquired rights$498A $21,459A Operating right-of-use asset, net of lease position and prepaid rent$1,251A $26,199A Deferred revenues - gift card liabilities
assumed$(5)$(160)Operating lease liabilities$(1,247)$(26,853)Goodwill$1,097A $37,584A Goodwill reflects the value of expected synergies and assembled workforce, and was assigned to the
Companya€™s single reporting unit. The Company will treat the transactions as asset acquisitions for income tax purposes, which allows for any goodwill recognized to be tax deductible and
amortized over a 15-year statutory life. The weighted average estimated useful life of the reacquired rights is 5.5 years.Pro-forma financial information of the acquired restaurants for periods
prior to the acquisition dates is not presented due to the immaterial impact on our consolidated financial statements.10Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO
UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)4.A A A A RevenuesThe following tables include a detail of liabilities from contracts with customers:(in thousands)JUNE
30, 2024DECEMBER 31, 2023Deferred revenues:Deferred gift card revenue$3,022A $5,224A Deferred franchise fee revenue - current225A 275A Total current deferred

revenues$3,247A $5,499A Other long-term liabilities:Deferred franchise fee revenue - non-current$1,668A $1,786A Changes in deferred gift card contract liabilities were as

follows:A THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Deferred gift card revenue:Balance, beginning of
period$3,067A $2,909A $5,224A $4,897A Gift card sales2,838A 3,027A 4,247A 4,561A Gift card redemptions(2,739)(2,601)(5,851)(5,805)Gift card breakage(304)(261)(763)(579)Gift card
liabilities assumed through acqulsltlonslGOA 80A 165A 80A Balance, end of period$3, 022A $3,154A $3,022A $3,154A Changes in deferred franchise fee contract liabilities were as
follows:THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Deferred franchise fee revenue:Balance, beginning of
period$2,264A $2,725A $2,061A $2,768A Cash received72A 105A 407A 139A Franchise revenues recognized(60)(80)(162)(157)Business combinations - franchise revenues recognized(383)(78)
(413)(78)Balance, end of period$1,893A $2,672A $1,893A $2,672A Revenues recognized disaggregated by type were as follows:A THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in
thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Restaurant sales:In-restaurant dining sales$211, 176A $174,352A $406,375A $343,581A Third-party delivery
sales24,375A 21,440A 50,310A 43,754A Take-out sales19,906A 16,795A 38,080A 33,220A Total restaurant sales$255,457A $212,587A $494,765A $420, 555A Franchise revenues:Royalty and
system fund contributions$2, 661A $3,555A $5,670A $6,916A Initial fees60A 80A 162A 157A Business combinations - revenues recognlzed383A 78A 413A 78A Total franchise



revenues3,104A 3,713A 6,245A 7,151A Total revenues$258 561A $2 16,300A $501,010A $427,706A 11Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED
CONSOLIDATED FINANCIAL STATEMENTS (continued)5.A A A A Accounts ReceivableAccounts receivable consisted of the following:(in thousands)JUNE 30, 2024DECEMBER 31,
2023Receivables from third-party delivery providers$1,309A $1,559A Receivables from franchisees994A 1,390A Receivables from vendors1,092A 873A Receivables related to gift card
sales540A 1,585A Other receivables97A 125A Total accounts receivable$4,032A $5,532A 6.A A A A Accrued LiabilitiesAccrued liabilities consisted of the following:(in thousands)JUNE 30,
2024DECEMBER 31, 2023Construction liabilities$13,394A $13,944A Sales tax7,416A 6,163A Self-insurance and general liability reserves2,313A 1,593A Utilities1,918A 1,657A Interest
payable1,789A 401A Credit card fees2,282A 1,706A Property tax1,371A 922A Contingent rent918A 1,160A Common area maintenance618A 749A Acquisition-related

liabilities1,577A 1,326A Other5,435A 6,009A Total accrued liabilities$39,031A $35,630A 7. DebtLong-term debt, net consisted of the following:JUNE 30, 2024DECEMBER 31, 2023(in
thousands)Balancelnterest Rate Balancelnterest Rate Term Facility$99,375A 7.93%$92,500A 7.70%Delayed Draw Term Facility96,8917.90%4a€”Revolving Credit
Facilitya€”30,0007.72%Finance lease liabilities9121,076Financing obligation3,0503,050Less: Unamortized debt discount and deferred issuance costs(1,509)(1,231)Total debt, net
198,719125,395Less: Current portion of long-term debt(6,645)(5,628)Long-term debt, net$192,074A $119,767A Credit FacilityFWR Holding Corporation (4€ceFWRA4€), a subsidiary of the
Company, is the borrower under the credit agreement dated October 6, 2021 (&€ceCredit Agreementa€), which provided for (i) a $100.0 million term loan A facility (the &€ceTerm Facilitya€) and
(ii) a $75.0 million revolving credit facility (the &€ceRevolving Credit Facilitya€ and, together with the Term Facility, collectively, the &€ceCredit Facilitya€).12Table of ContentsFIRST WATCH
RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)On February 24, 2023, the Company entered into Amendment No. 1 to the Credit
Agreement to replace the London interbank offer rate (4€ceLIBOR&€) with a secured overnight financing rate (&4€0eSOFRA&€) pursuant to the terms and LIBOR fallback language in the Credit
Agreement. All outstanding borrowings under the Credit Agreement continued to bear interest at LIBOR until March 27, 2023.0n January 5, 2024, the Company entered into Amendment No. 2
to the Credit Agreement (the 4€ceSecond Amendmenta€) with terms substantially identical to the Credit Agreement to (i) replace the $100.0 million Term Facility with a new $100.0 million
term loan A facility (the &€ceNew Term Facilitya€), (ii) replace the $75.0 million Revolving Credit Facility with a new $75.0 million revolving credit facility (the &€ceNew Revolving Credit
Facilitya€), (iii) increase the New Revolving Credit Facility by $50.0 million, bringing the aggregate committed amount under the New Revolving Credit Facility to $125.0 million and (iv) add a
new $125.0 million incremental delayed draw term loan facility (the &€ceNew Delayed Draw Term Facilitya€). The New Delayed Draw Term Facility is available to FWR for a period of 18 months
from the date of the Second Amendment and the proceeds may be used to fund permitted acquisitions and new restaurant capital expenditures, repay revolving loans and/or replenish balance
sheet cash, in each case, used for such permitted acquisitions or capital expenditures.Loans drawn under the New Delayed Draw Term Facility will amortize in equal quarterly installments at
the same amortization rate per annum as then applicable to loans under the New Term Facility. The New Term Facility, the New Revolving Credit Facility and the New Delayed Draw Term
Facility mature on January 5, 2029.0n April 12, 2024, the Company drew $97.5 million of the $125.0 million New Delayed Draw Term Facility. The proceeds were used to repay $22.5 million of
borrowings under the New Revolving Credit Facility and fund the franchise acquisition on April 15, 2024 that was completed for approximately $75.1 million.As of JuneA 30, 2024, borrowings
under the Credit Facility, as amended, bear interest at the option of FWR at either (i) the alternate base rate plus a margin of between 150 and 225 basis points depending on the total rent
adjusted net leverage ratio of FWR and its restricted subsidiaries on a consolidated basis (the 4&€meTotal Rent Adjusted Net Leverage Ratioa€) or (ii) SOFR plus a credit spread adjustment of 10
basis points plus a margin of between 250 and 325 basis points depending on the Total Rent Adjusted Net Leverage Ratio. Refer to Note 8, Interest Rate Swaps, for information about the
variable-to-fixed interest rate swap agreements entered in June 2023 and May 2024.Fair Value of DebtThe estimated fair value of the outstanding debt, excluding finance lease obligations and
financing obligations, is classified as Level 3 in the fair value hierarchy and was estimated using discounted cash flow models, market yield and yield volatility. The following table includes the
carrying value and fair value of the Companya€™s debt as of the periods indicated:JUNE 30, 2024DECEMBER 31, 2023(in thousands)Carrying ValueFair ValueCarrying ValueFair ValueTerm
Facility$99,375A $98,937A $92,500A $92,201A Delayed Draw Term Facility$96,891A $96,464A $a€”A $4€”A Revolving Credit Facility$a€”A $a€”A $30,000A $29,897A 13Table of
ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)8. Interest Rate SwapsThe Company utilizes interest rate
swaps to hedge a portion of the cash flows of the Companya€™s variable rate debt.On JuneA 23, 2023, the Company entered into two variable-to-fixed interest rate swaps. These interest rate
swaps have an aggregate notional amount of $90.0 million and mature on OctoberA 6, 2026. Under the terms of the interest rate swaps, the Company will pay a weighted average fixed rate of
4.16% on the notional amount and will receive payments from the counterparties based on the three-month SOFR rate.On MayA 17, 2024, the Company entered into two additional variable-to-
fixed interest rate swaps. These interest rate swaps have an aggregate notional amount of $60.0 million and mature on JuneA 30, 2027. Under the terms of the interest rate swaps, the Company
will pay a weighted average fixed rate of 4.42% on the notional amount and will receive payments from the counterparties based on the three-month SOFR rate.The fair value measurement of
the interest rate swaps was based on the contractual terms and used observable market-based inputs. The interest rate swaps were valued using a discounted cash flow analysis on the expected
cash flows using observable inputs including interest rate curves and credit spreads. Although the majority of the inputs used to value the instruments fall within Level 2 of the fair value
hierarchy, the credit valuation adjustments utilized Level 3 inputs, such as estimates of current credit spreads to evaluate the likelihood of default by the Company and the counterparties. The
Company has determined that the impact of the credit valuation adjustments was not significant to the overall valuation. As a result, the derivative was classified as Level 2 of the fair value
hierarchy.Amounts reported in Other comprehensive income related to the interest rate swaps will be reclassified to interest expense as interest payments are made on the Companya€™s
variable-rate debt. During the thirteen and twenty-six weeks ended June 30, 2024, a total of $0.2 million and $0.5 million, respectively, was reclassified from Other comprehensive income (loss)
as a reduction to Interest expense. Over the next 12 months, the Company estimates that $1.0 million will be reclassified as a reduction to interest expense.9.A A A A LeasesThe following table
includes detail of lease assets and liabilities:(in thousands)Consolidated Balance Sheet ClassificationJUNE 30, 2024DECEMBER 31, 20230Operating lease right-of-use assetsOperating lease
right-of-use assets$482,308A $420,001A Finance lease assetsProperty, fixtures and equipment, net919A 1,033A Total lease assets$483,227A $421,034A Operating lease liabilitiesA (1) -
currentCurrent portion of operating lease liabilities$45,755A $40,281A Operating lease liabilities - non-currentOperating lease liabilities504,130A 441,290A Finance lease liabilities -
currentCurrent portion of long-term debt473A 628A Finance lease liabilities - non-currentLong-term debt, net439A 448A Total lease liabilities$550,797A $482,647A (1) Excludes all
variable lease expense.14Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)The components of
lease expense are as follows:(in thousands)Consolidated Statements of Operations and Comprehensive Income ClassificationTHIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDEDJUNE 30,
2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 20230perating lease expenseOther restaurant operating expensesOccupancy expensesPre-opening expensesGeneral and administrative
expenses$17,059A $13,472A $32,752A $26,441A Variable lease expenseFood and beverage costsOccupancy expensesGeneral and administrative expenses4,818A 4,126A 9,426A 8,006A Finance
lease expense:Amortization of leased assetsDepreciation and amortization133A 127A 261A 254A Interest on lease liabilitiesInterest expense18A 26A 36A 52A Total lease expense

(1)$22,028A $17,751A $42,475A $34,753A (1) Includes contingent rent expense of $0.4 million and $0.5 million during the thirteen weeks ended June 30, 2024 and JuneA 25, 2023,
respectively, and $0.9 million for both of the twenty-six weeks ended June 30, 2024 and JuneA 25, 2023.Supplemental cash flow information related to leases was as follows:(in
thousands)TWENTY-SIX WEEKS ENDEDJUNE 30, 2024JUNE 25, 2023Cash paid for amounts included in the measurement of lease liabilities:Operating cash flows - operating

leases$27,391A $21,247A Operating cash flows - finance leases$36A $52A Financing cash flows - finance leases$311A $259A Supplemental information related to leases was as

follows: TWENTY-SIX WEEKS ENDEDA JUNE 30, 2024JUNE 25, 2023Weighted-average remaining lease term (in years)Operating leases13.514.2Finance leases3.32.6Weighted-average discount
rate (1)Operating leases8.0A %8.5A %Finance leases6.5A %7.4A % (1) Based on the Companya€™s incremental borrowing rate.15Table of ContentsFIRST WATCH RESTAURANT
GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)As of]uneA 30, 2024, future minimum lease payments for operating and finance leases consisted
of the following:(in thousands)OPERATING LEASESFINANCE LEASESFiscal

year2024$18,714A $343A 202562,661A 294A 202668,923A 108A 202768,313A 96A 202867,929A 83A Thereafter649,482A 88A Total future minimum lease payments (1)936,022A 1,012A Less:
imputed interest(386,137)(100)Total present value of lease liabilities$549,885A $912A (1) Excludes approximately $126.4 million of executed operating leases that have not
commenced as of JuneA 30, 2024.10. Equity and Stock-Based CompensationEquity transactionsDuring the first quarter of 2024, funds managed by the Companya€™s largest stockholder,
Advent International, L.P. (24€ceAdventa€) sold 6,900,000 shares of the Companya€™s common stock through an underwritten secondary public offering, including 900,000 shares of common
stock that were sold pursuant to the underwriterda€™s option to purchase additional shares, which was exercised in full. All net proceeds from the sale of the shares of common stock were
distributed to the selling stockholders. The Company incurred approximately $0.5 million of costs in connection with the offerings that were recorded within Transaction expenses, net on the
Consolidated Statements of Operations and Comprehensive Income. During the second quarter of 2023, Advent sold 3,500,000 and 3,000,000 shares of the Companya€™ s common stock
through underwritten secondary public offerings that were completed on May 18, 2023 and June 13, 2023, respectively. The selling stockholders sold an additional 525,000 and 450,000 shares
of common stock on May 18, 2023 and July 3, 2023, respectively, pursuant to the terms of the underwritera€™ s option associated with each secondary offering. All net proceeds from the sale of
the shares of common stock were distributed to the selling stockholders. The Company incurred approximately $1.0 million of costs that were recorded within Transaction expenses, net on the
Consolidated Statements of Operations and Comprehensive Income. Stock option awardsThere were no stock option awards granted during the twenty-six weeks ended June 30, 2024. A
summary of stock option activity during the twenty-six weeks ended June 30, 2024 is as follows: NUMBER OF OPTIONSWEIGHTED AVERAGEEXERCISE PRICE PER SHAREAGGREGATE
INTRINSIC VALUE (in thousands)WEIGHTED AVERAGEREMAINING CONTRACTUAL LIFE (in years)Outstanding, DecemberA 31,

20234,347,186A $10.22A $42,965A 5.1Forfeited(22,999)$12.65A Exercised(324,276)$9.91A Outstanding, JuneA 30, 20243,999,911A $10.23A $29,334A 4.5Exercisable, JuneA 30,
20243,633,619A $9.97A $27,585A 4.2The aggregate intrinsic value is based on the difference between the exercise price of the stock option and the closing price of the Companya€™s common
stock on Nasdaq on the last trading day of the period.16Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(continued)A summary of the non-vested stock option activity during the twenty-six weeks ended June 30, 2024 is as follows: NUMBER OF OPTIONSWEIGHTED AVERAGE GRANT DATE FAIR
VALUE PER SHARENonvested, DecemberA 31, 20231,234,031A $7.36A Forfeited(22,999)$5.70A Vested (844,740)$7.95A Nonvested, JuneA 30, 2024366,292A $6.09A Restricted stock units
During the twenty-six weeks ended June 30, 2024, a total of 459,041 restricted stock units (4€ceRSUsa€) were granted. Of the total RSUs granted, 353,683 will vest ratably over a period of
three years from grant date, 33,762 will vest one year from the grant date, and the remaining 71,596 will vest 50% on the second anniversary of the grant date and 50% on the third anniversary
of grant date. A summary of the Companya€™s RSU activity during the twenty-six weeks ended June 30, 2024 is as follows:RESTRICTED STOCK UNITSWEIGHTED AVERAGE GRANT DATE
FAIR VALUE PER SHAREAGGREGATE INTRINSIC VALUE (in thousands)Outstanding, DecemberA 31, 2023521,042A $15.71A $10,473A Granted

459,041A $24.33A Forfeited(7,436)$17.03A Vested (186,857)$15.85A Outstanding, JuneA 30, 2024785,790A $20.70A $13,798A The aggregate intrinsic value is based on the closing price of the
Companya€™s common stock on Nasdaq of $17.56 and $20.10 on June 28, 2024 and December 29, 2023, the last trading days for the periods, respectively.Stock-based compensation expense
was $2.5 million and $2.1 million during the thirteen weeks ended June 30, 2024 and JuneA 25, 2023, respectively, and $4.3 million and $3.6 million during the twenty-six weeks ended June 30,
2024 and JuneA 25, 2023, respectively.The total related income tax benefit for stock-based compensation expense was $0.1 million and $0.4 million during the thirteen weeks ended June 30,
2024 and JuneA 25, 2023, and $1.4 million and $0.6 million during the twenty-six weeks ended June 30, 2024 and JuneA 25, 2023, respectively. Unrecognized stock-based compensation
expenseThe following represents unrecognized stock-based compensation expense and the remaining weighted average vesting period as of JuneA 30, 2024:UNRECOGNIZED STOCK-BASED
COMPENSATION EXPENSE (in thousands) REMAINING WEIGHTED AVERAGE VESTING PERIOD (in years)Stock options$1,572A 0.7Restricted stock units $14,190A 2.211.A A A A Income
Taxes THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Income before income

taxes$13,779A $9,991A $23,792A $23,909A Income tax expense$(4,879)$(2,032)$(7,678)$(6,590)Effective income tax rate35.4A %20.3A %32.3A %27.6A %17Table of ContentsFIRST WATCH
RESTAURANT GROUP, INC.NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)The effective income tax rate for the thirteen and twenty-six weeks ended June 30,
2024 was 35.4% and 32.3%, respectively, as compared to 20.3% and 27.6% for the thirteen and twenty-six weeks ended June 25, 2023, respectively. The change in the effective income tax rates
was primarily due to (i) the change in the valuation allowance on deferred tax assets, (ii) the benefit of tax credits for FICA taxes on certain employeesa€™ tips and (iii) impact of executive
stock-based compensation.The effective income tax rates for the thirteen and twenty-six weeks ended June 30, 2024 and JuneA 25, 2023 were different than the blended federal and state
statutory rate primarily due to (i) the change in the valuation allowance, (ii) the benefit of tax credits for FICA taxes on certain employeesa€™ tips, (iii) the impacts of executive stock-based
compensation and (iv) non-deductible costs associated with the Secondary Offerings. Valuation allowanceManagement evaluates quarterly whether the resulting deferred tax assets are
realizable given the Companya€™s earnings history. Based on the available evidence, the Company does not meet the more likely than not standard related to the realization of a portion of the
deferred tax assets as of JuneA 30, 2024. Accordingly, the Company has established a valuation allowance on the portion of deferred tax assets deemed not realizable, including state charitable
contribution carryovers, various state loss carryforwards and various federal tax credit carryforwards.Management continues to monitor and evaluate the rationale for recording a valuation
allowance for deferred tax assets. As the Companya€™s future taxable earnings increase and deferred tax assets are utilized, it is possible that a portion of the valuation allowance will no
longer be needed. Release of any valuation allowance would result in the recognition of certain deferred tax assets and a decrease to income tax expense in the period of the release. The timing
and amount of any release related to future taxable income is currently indeterminable.Contingent consideration liabilityCertain federal loss carryforwards, state loss carryforwards and general
business credits were accumulated from operations prior to the August 2017 merger through which the Company became majority owned by Advent. Under the terms of an agreement with the
previous stockholders, to the extent that these credits and carryforwards were utilized to reduce taxes payable, the Company was required to pay the previous stockholders an amount equal to
tax savings. In accordance with the agreement, an initial contingent consideration liability of $1.2 million was recognized and adjusted periodically for estimated future use and the actual
distributions to previous stockholders. By agreement the obligation would lapse following a change in control event. During the first quarter of 2024, Advent sold common stock of the Company
through a secondary public offering. As a result, Advent no longer controlled a majority of the Companya€™s issued and outstanding shares of common stock. Adventa€™s first quarter sale,
therefore, represents a change of control event as defined in the agreement. Given this change in control event, the remaining $0.6 million of the contingent consideration liability was released
through Transaction expenses, net. Final payment to previous stockholders was made in the second quarter of 2024.12.A A A A Commitments and ContingenciesLegal ProceedingsThe Company
is subject to legal proceedings, claims and liabilities that arise in the ordinary course of business. The amount of the anticipated liability with respect to these matters was not material as of
JuneA 30, 2024. In the event any litigation losses become probable and estimable, the Company will recognize anticipated losses.Unclaimed PropertyThe Company is subject to unclaimed or
abandoned property (escheat) laws which require it to turn over to state governmental authorities the property of others held by the Company that has been unclaimed for specified periods of
time. Property subject to escheat laws generally relates to uncashed checks, trade accounts receivable credits and unredeemed gift card balances. During the first quarter of 2022, the Company
received a letter from the Delaware Secretary of State inviting the Company to participate in the Delaware Secretary of Stated€™s Abandoned or Unclaimed Property Voluntary Disclosure
Agreement Program to avoid being sent an audit notice by the Delaware Department of Finance. On August 31, 2022, the Company was accepted into Delawarea€™s Voluntary Disclosure
Agreement Program, entitling it to certain benefits and protections offered to participants in the program. In 2023, the Company recorded $0.8 million in General and administrative expenses
for this matter. In the second quarter of 2024, the Company paid $0.7 million to the State of Delaware to resolve escheat matters related to unclaimed gift card balances. The Company believes
any additional payments to the State of Delaware to resolve the remaining escheat matters will not be significant. 18Table of ContentsFIRST WATCH RESTAURANT GROUP, INC.NOTES TO



UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (continued)Management believes the Company is not currently required to remit any amounts relating to future unredeemed gift
cards to states as the Companya€™s subsidiary that is the issuer of our gift cards was re-domiciled in Florida, which exempts gift cards from the abandoned and unclaimed property

laws.13.A A A A Net Income Per Common ShareThe following table sets forth the computations of basic and diluted net income per common share:THIRTEEN WEEKS ENDEDTWENTY-SIX
WEEKS ENDED(in thousands, except share and per share data)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Numerator:Net income

$8,900A $7,959A $16,114A $17,319A Denominator:Weighted average common shares outstanding - basic60,384,696A 59,385,510A 60,198,743A 59,314,470A Weighted average common shares
outstanding - diluted62,464,424A 60,944,836A 62,507,183A 60,770,441A Net income per common share - basic$0.15A $0.13A $0.27A $0.29A Net income per common share -

diluted$0.14A $0.13A $0.26A $0.28A Stock options outstanding not included in diluted net income per common share as their effect is anti-

dilutive12,552A 1,005,061A 12,552A 1,005,359A Restricted stock units outstanding not included in diluted net income per share as their effect is anti-

dilutive417,325A 9,065A 266,115A 4,533A Diluted net income per common share is calculated by adjusting the weighted average shares outstanding for the theoretical effect of potential
common shares that would be issued for stock option awards outstanding and unvested as of the respective periods using the treasury method.19Table of ContentsItem 2. Managementa€™s
Discussion and Analysis of Financial Condition and Results of OperationsCautionary StatementThe following discussion and analysis of our financial condition and results of operations should be
read in conjunction with the unaudited interim consolidated financial statements and notes thereto included in Part I, Item 1 of this Form 10-Q and our audited consolidated financial statements
and notes included in our 2023 Form 10-K. As discussed in 4€ceCautionary Note Regarding Forward-Looking Statements,a€ the following discussion and analysis contains forward-looking
statements that involve risks and uncertainties. Our actual results may materially differ from those discussed in such forward-looking statements. Factors that could cause or contribute to these
differences include, but are not limited to, those identified in our 2023 Form 10-K, including under &€celtem 1A. Risk Factorsa€ and &€celtem 7. Managementa€™s Discussion and Analysis of
Financial Condition and Results of Operationsa€ and in a€cePart II, Item 1A. Risk Factorsa€ of our Form 10-Q for the quarter ended March 31, 2024.0verviewFirst Watch is an award-winning
Daytime Dining concept serving made-to-order breakfast, brunch and lunch using fresh ingredients. A recipient of hundreds of local a&€ceBest Breakfasta€ and &4€ceBest Bruncha€ accolades,
First Watcha€™ s award-winning chef-driven menu includes elevated executions of classic favorites for breakfast, brunch and lunch. In 2023, First Watch was named a Top 100 Most Loved
WorkplaceA® in Newsweek by the Best Practice Institute for the second consecutive year. On October 1, 2021, the Company4€™s common stock began trading on Nasdaq under the ticker
symbol 4€ceFWRG.4€The Company operates and franchises restaurants in 29 states under the 4€ceFirst Watcha€ trade name and as of JuneA 30, 2024, the Company had 459 company-owned
restaurants and 79 franchise-owned restaurants.Recent DevelopmentsFinancial highlights for the thirteen weeks ended June 30, 2024 (&€cesecond quarter of 20244€) as compared, unless
otherwise indicated below, to the thirteen weeks ended June 25, 2023 (a€cesecond quarter of 2023a€), reflected the continued momentum of our strong operating performance and include the
following:a€¢Total revenues increased 19.5% to $258.6 million in the second quarter of 2024 from $216.3 million in the second quarter of 20234€¢System-wide sales increased 10.1% to $299.0
million in the second quarter of 2024 from $271.5 million in the second quarter of 2023a€¢Same-restaurant sales growth of negative 0.3%*a€¢Same-restaurant traffic growth of negative of
4.0%*a€¢Income from operations margin increased to 6.4% during the second quarter of 2024 from 5.3% in the second quarter of 20234€¢Restaurant level operating profit margin** increased
to 21.9% in the second quarter of 2024 from 20.9% in the second quarter of 20234€¢Net income increased to $8.9 million, or $0.14 per diluted share, in the second quarter of 2024 from $8.0
million, or $0.13 per diluted share in the second quarter of 2023a€¢Adjusted EBITDA** increased to $35.3 million in the second quarter of 2024 from $25.8 million in the second quarter of
2023a€¢0pened 7 system-wide restaurants in 6 states and acquired 21 franchise-owned restaurants resulting in a total of 538 system-wide restaurants (459 company-owned and 79 franchise-
owned) across 29 states *Comparing the thirteen-week periods ended JuneA 30, 2024 and July 2, 2023 in order to compare like-for-like periods. See 4€ceKey Performance
Indicatorsa€ for additional information.** See Non-GAAP Financial Measures Reconciliations section below.20Table of ContentsBusiness TrendsOur same restaurant sales growth was negative
0.3% for the quarter due principally to continuing pressure on traffic. Our same restaurant traffic growth was negative 4.0% in the second quarter which was up from negative 4.5% reported in
the first quarter.Commodity inflation of 4.2% in the second quarter was due principally to increases in our cost of avocados and bacon and partially offset by a decline in the cost of coffee, shell
eggs and bread. Management estimates 2024 commodity inflation will range between 2.0% to 4.0%. During the second quarter, restaurant-level wage inflation was approximately 5.0%. For the
full year, management expects restaurant-level wage inflation in the range of 5.0% to 7.0%.Key Performance Indicators Throughout &€ceManagementa€™ s Discussion and Analysis of Financial
Condition and Results of Operations,4€ we commonly discuss the following key operating metrics which we believe will drive our financial results and long-term growth model. We believe these
metrics are useful to investors because management uses these metrics to evaluate performance and assess the growth of our business as well as the effectiveness of our marketing and
operational strategies.New Restaurant Openings (4€eNROs&€): the number of new company-owned First Watch restaurants commencing operations during the period. Management reviews
the number of new restaurants to assess new restaurant growth and company-owned restaurant sales.Franchise-owned New Restaurant Openings (a€ceFranchise-owned NROs4a€): the number
of new franchise-owned First Watch restaurants commencing operations during the period.Same-Restaurant Sales Growth: the percentage change in year-over-year restaurant sales (excluding
gift card breakage) for the comparable restaurant base, which we define as the number of company-owned First Watch branded restaurants open for 18 months or longer as of the beginning of
the fiscal year (4€ceComparable Restaurant Basea€). For the second quarter of 2024, this operating metric compares the thirteen and twenty-six-week periods ended JuneA 30, 2024 with the
thirteen and twenty-six-week periods ended July 2, 2023, versus the thirteen and twenty-six-week periods ended JuneA 25, 2023, in order to compare like-for-like periods. For the thirteen and
twenty-six weeks ended JuneA 30, 2024 and July 2, 2023, there were 344 restaurants and 327 restaurants, respectively, in our Comparable Restaurant Base. Measuring our same-restaurant
sales growth allows management to evaluate the performance of our existing restaurant base. We believe this measure is useful for investors to provide a consistent comparison of restaurant
sales results and trends across periods within our core, established restaurant base, unaffected by results of store openings, closings, and other transitional changes.Same-Restaurant Traffic
Growth: the percentage change in traffic counts for the thirteen and twenty-six week periods ended JuneA 30, 2024 as compared to the thirteen and twenty-six-week periods ended July 2, 2023
using the Comparable Restaurant Base, in order to compare like-for-like periods. Measuring our same-restaurant traffic growth allows management to evaluate the performance of our existing
restaurant base. We believe this measure is useful for investors because an increase in same-restaurant traffic provides an indicator as to the development of our brand and the effectiveness of
our marketing strategy.System-wide restaurants: the total number of restaurants, including all company-owned and franchise-owned restaurants.System-wide sales: consists of restaurant sales
from our company-owned restaurants and franchise-owned restaurants. We do not recognize the restaurant sales from our franchise-owned restaurants as revenue.21Table of ContentsNon-
GAAP Financial MeasuresTo supplement the consolidated financial statements, which are prepared in accordance with accounting principles generally accepted in the United States of America
(&€eGAAPA€), we use the following non-GAAP measures, which present operating results on an adjusted basis: (i) Adjusted EBITDA, (ii) Adjusted EBITDA margin, (iii) Restaurant level operating
profit and (iv) Restaurant level operating profit margin. Our presentation of these non-GAAP measures includes isolating the effects of some items that are either nonrecurring in nature or vary
from period to period without any correlation to our ongoing core operating performance. These supplemental measures of performance are not required by or presented in accordance with
GAAP. Management believes these non-GAAP measures provide investors with additional visibility into our operations, facilitate analysis and comparisons of our ongoing business operations
because they exclude items that may not be indicative of our ongoing operating performance, help to identify operational trends and allow for greater transparency with respect to key metrics
used by management in our financial and operational decision making. Our non-GAAP measures may not be comparable to similarly titled measures used by other companies and have important
limitations as analytical tools. These non-GAAP measures should not be considered in isolation or as substitutes for analysis of our results as reported under GAAP as they may not provide a
complete understanding of our performance. These non-GAAP measures should be reviewed in conjunction with our consolidated financial statements prepared in accordance with GAAP.We use
Adjusted EBITDA and Adjusted EBITDA margin (i)A as factors in evaluating management&€™s performance when determining incentive compensation, (ii)A to evaluate our operating results
and the effectiveness of our business strategies and (iii)A internally as benchmarks to compare our performance to that of our competitors.We use Restaurant level operating profit and
Restaurant level operating profit margin (i) to evaluate the performance and profitability of each operating restaurant, individually and in the aggregate, and (ii) to make decisions regarding
future spending and other operational decisions.Adjusted EBITDA: represents Net income before depreciation and amortization, interest expense, income taxes, and items that we do not
consider in our evaluation of ongoing core operating performance as identified in the reconciliation of Net income, the most directly comparable measure in accordance with GAAP, to Adjusted
EBITDA, included in the section Non-GAAP Financial Measure Reconciliations below. Adjusted EBITDA Margin: represents Adjusted EBITDA as a percentage of total revenues. See Non-GAAP
Financial Measure Reconciliations below for a reconciliation to Net income margin, the most directly comparable GAAP measure. Restaurant Level Operating Profit: represents restaurant sales,
less restaurant operating expenses, which include food and beverage costs, labor and other related expenses, other restaurant operating expenses, pre-opening expenses and occupancy
expenses. Restaurant level operating profit excludes corporate-level expenses and other items that we do not consider in the evaluation of the ongoing core operating performance of our
restaurants as identified in the reconciliation of Income from operations, the most directly comparable GAAP measure, to Restaurant level operating profit, included in the section Non-GAAP
Financial Measure Reconciliations below. Restaurant Level Operating Profit Margin: represents Restaurant level operating profit as a percentage of restaurant sales. See Non-GAAP Financial
Measure Reconciliations below for a reconciliation to Income from operations margin, the most directly comparable GAAP measure.22Table of ContentsSelected Operating DataTHIRTEEN
WEEKS ENDEDTWENTY-SIX WEEKS ENDEDJUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023System-wide sales (in thousands)$298,978A $271,546A $588,558A $536,265A System-
wide restaurants538492538492Company-owned459381459381Franchise-owned7911179111Same-restaurant sales growth (1)(0.3)%7.8A %0.1A %10.4A %Same-restaurant traffic growth (1)
(4.0)%(1.2)%(4.2)%1.9A %Income from operations (in thousands)$16,447A $11,343A $28,733A $26,674A Income from operations margin6.4A %5.3A %5.8A %6.3A %Restaurant level operating
profit (in thousands) (2)$55,946A $44,398A $105,808A $88,500A Restaurant level operating profit margin (2)21.9A %20.9A %21.4A %21.0A %Net income (in

thousands)$8,900A $7,959A $16,114A $17,319A Net income margin3.4A %3.7A %3.2A %4.0A %Adjusted EBITDA (in thousands) (3)$35,325A $25,816A $63,915A $53,229A Adjusted EBITDA
margin (3)13.7A %11.9A %12.8A %12.4A % (1) Comparing the thirteen and twenty-six-week periods ended JuneA 30, 2024 with the thirteen and twenty-six-week periods ended
July 2, 2023 in order to compare like-for-like periods. See 4€eKey Performance Indicatorsa€ for additional information.(2) Reconciliations from Income from operations and Income from
operations margin, the most comparable GAAP measures, to Restaurant level operating profit and Restaurant level operating profit margin, are set forth in the schedules within the Non-GAAP
Financial Measures Reconciliations section below.(3) Reconciliations from Net income and Net income margin, the most comparable GAAP measures, to Adjusted EBITDA and Adjusted EBITDA
margin, are set forth in the schedules within the Non-GAAP Financial Measures Reconciliations section below.23Table of ContentsResults of Operations The following table summarizes our
results of operations and the percentages of certain items in relation to Total revenues or, where indicated, Restaurant sales for the thirteen and twenty-six weeks ended JuneA 30, 2024 and
JuneA 25, 2023:THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023RevenuesRestaurant

sales$255,457A 98.8A %$212,587A 98.3A %$494,765A 98.8A %$420,555A 98.3A %Franchise revenues3,104A 1.2A %3,713A 1.7A %6,245A 1.2A %7,151A 1.7A %Total

revenues$258,561A 100.0A %$216,300A 100.0A %$501,010A 100.0A %$427,706A 100.0A %Operating costs and expensesRestaurant operating expenses (1) (exclusive of depreciation and
amortization shown below):Food and beverage costs55,803A 21.8A %47,692A 22.4A %107,987A 21.8A %94,319A 22.4A %Labor and other related

expenses83,841A 32.8A %70,602A 33.2A %163,576A 33.1A %139,175A 33.1A %Other restaurant operating

expenses37,549A 14.7A %32,182A 15.1A %74,341A 15.0A %63,878A 15.2A %Occupancy expenses20,490A 8.0A %16,461A 7.7A %39,658A 8.0A %32,395A 7.7A %Pre-opening

expenses1,828A 0.7A %1,252A 0.6A %3,395A 0.7A %2,288A 0.5A %General and administrative expenses27,189A 10.5A %25,284A 11.7A %54,847A 10.9A %47,989A 11.2A %Depreciation and
amortization14,536A 5.6A %9,441A 4.4A %26,807A 5.4A %18,558A 4.3A %Impairments and loss on disposal of assets153A 0.1A %299A 0.1A %272A 0.1A %433A 0.1A %Transaction expenses,
net725A 0.3A %1,744A 0.8A %1,394A 0.3A %1,997A 0.5A %Total operating costs and expenses242,114A 93.6A %204,957A 94.8A %472,277A 94.3A %401,032A 93.8A %Income from operations
(1)16,447A 6.4A %11,343A 5.3A %28,733A 5.8A %26,674A 6.3A %Interest expense(3,381)(1.3)%(2,037)(0.9)%(5,980)(1.2)%(3,944)(0.9)%Other income,

net713A 0.3A %685A 0.3A %1,039A 0.2A %1,179A 0.3A %Income before income taxes13,779A 5.3A %9,991A 4.6A %23,792A 4.7A %23,909A 5.6A %Income tax expense (4,879)(1.9)%(2,032)
(0.9)%(7,678)(1.5)%(6,590)(1.5)%Net income$8,900A 3.4A %$7,959A 3.7A %$16,114A 3.2A %$17,319A 4.0A % (1) As a percentage of restaurant sales.Restaurant Sales Restaurant
sales represent the aggregate sales of food and beverages, net of discounts, at company-owned restaurants. Restaurant sales in any period are directly influenced by the number of operating
weeks in the period, the number of open restaurants, customer traffic and average check. Average check growth is driven by our menu price increases and changes to our menu mix. THIRTEEN
WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeRestaurant sales:In-restaurant dining

sales$211,176A $174,352A 21.1A %$406,375A $343,581A 18.3A %Third-party delivery sales24,375A 21,440A 13.7A %50,310A 43,754A 15.0A %Take-out

sales19,906A 16,795A 18.5A %38,080A 33,220A 14.6A %Total Restaurant sales$255,457A $212,587A 20.2A %$494,765A $420,555A 17.6A %The increase in total restaurant sales as compared
to the same periods in the prior year was due principally to restaurant sales of (i) $20.9 million and $36.8 million for the thirteen and twenty-six weeks ended June 30, 2024, respectively, from
40 NROs opened between ]uneA 25, 2023 and ]uneA 30, 2024, (ii) $19.3 million and $28.4 million for the thirteen and twenty-six weeks ended June 30, 2024, respectively, from 39 restaurants
acquired from franchisees between JuneA 25, 2023 and JuneA 30, 2024 and (iii) menu price increases.24Table of ContentsFranchise RevenuesFranchise revenues are comprised of sales-based
royalty fees, system fund contributions and the amortization of upfront initial franchise fees, which are recognized as revenue on a straight-line basis over the term of the franchise agreement.
Franchise revenues in any period are directly influenced by the number of open franchise-owned restaurants. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30,
2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeFranchise revenues:Royalty and system fund contributions$2,661A $3,555A (25.1)%$5,670A $6,916A (18.0)%Initial

fees60A 80A (25.0)%162A 157A 3.2A %Business acquisitions - franchise revenues recognized383A $78A 391.0A %413A $78A 429.5A %Total Franchise

revenues$3,104A $3,713A (16.4)%$6,245A $7,151A (12.7)%The decrease in franchise revenues during the thirteen and twenty-six weeks ended June 30, 2024 as compared to the same periods
in the prior yearA was primarily driven by the acquisition of 39 franchise-owned restaurants, partially offset by franchise revenues from the 8 franchise-owned NROs between JuneA 25, 2023
and JuneA 30, 2024.Food and Beverage CostsThe components of food and beverage costs at company-owned restaurants are variable by nature, change with sales volume, are impacted by
product mix and are subject to increases or decreases in commodity costs. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30,
2024JUNE 25, 2023ChangeFood and beverage costs$55,803A $47,692A 17.0A %$107,987A $94,319A 14.5A %As a percentage of restaurant sales21.8A %22.4A %(0.6)%21.8A %22.4A %
(0.6)%Food and beverage costs as a percent of restaurant sales decreased during the thirteen and twenty-six weeks ended JuneA 30, 2024 as compared to the same periods in the prior year
primarily due to the leverage of menu price increases partially offset by commodity inflation. Food and beverage costs increased during the thirteen and twenty-six weeks ended JuneA 30, 2024
as compared to the same periods in the prior year primarily as a result of the 40 NROs and 39 restaurants acquired from franchisees between JuneA 25, 2023 and JuneA 30, 2024. Labor and
Other Related ExpensesLabor and other related expenses are variable by nature and include hourly and management wages, bonuses, payroll taxes, workersa€™ compensation expense and
employee benefits. Factors that influence labor costs include minimum wage and payroll tax legislation, health care costs, the number and performance of our company-owned restaurants and
increased competition for qualified staff. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeLabor
and other related expenses$83,841A $70,602A 18.8A %$163,576A $139,175A 17.5A %As a percentage of restaurant sales32.8A %33.2A %(0.4)%33.1A %33.1A %&€”A %Labor and other related
expenses as a percentage of restaurant sales decreased during the thirteen weeks ended June 30, 2024 as compared to the same period in the prior year primarily as a result of (i) the leverage
of menu price increases, and (ii) hourly labor efficiency. These increases were partially offset by wage increases.TheA increaseA in labor and other related expenses during the thirteen and



twenty-six weeks ended JuneA 30, 2024 as compared to the same periods in the prior year was primarily due to (i) the increase in the number of restaurants (ii) wage increases and (iii) carrying
more managers to staff new restaurants.25Table of ContentsOther Restaurant Operating ExpensesOther restaurant operating expenses consist of marketing and advertising expenses, utilities,
insurance and other operating variable expenses incidental to operating company-owned restaurants, such as operating supplies (including paper products, menus and to-go supplies), credit
card fees, repairs and maintenance, and third-party delivery services fees. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30,
2024JUNE 25, 2023ChangeOther restaurant operating expenses $37,549A $32,182A 16.7A %$74,341A $63,878A 16.4A %As a percentage of restaurant sales14.7A %15.1A %

(0.4)%15.0A %15.2A %(0.2)%For the thirteen and twenty-six weeks ended JuneA 30, 2024, other restaurant operating expenses as a percentage of restaurant sales was lower than the same
periods in the prior year primarily due to (i) decrease in smallwares expense, (ii) deflation in to-go supplies costs, and (iii) decrease in general liability insurance premiums, partially offset by
increases in credit card fees attributable to our pay-at-table program rolled out in the first quarter of 2024.The increase in other restaurant operating expenses during the thirteen and twenty-
six weeks ended JuneA 30, 2024 as compared to the same periods in the prior year was mainly due to the increase in the number of restaurants.Occupancy ExpensesOccupancy expenses
primarily consist of rent expense, property insurance, common area expenses and property taxes. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE
25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeOccupancy expenses$20,490A $16,461A 24.5A %$39,658A $32,395A 22.4A %As a percentage of restaurant

sales8.0A %7.7A %0.3A %8.0A %7.7A %0.3A %As a percentage of restaurant sales, the increase in occupancy expenses for the thirteen and twenty-six weeks ended June 30, 2024 as compared
to the same periods in the prior year was primarily due to higher rent expense and the deleverage associated with negative same restaurant sales growth.TheA increaseA in occupancy expenses
during the thirteen weeks and twenty-six weeks ended JuneA 30, 2024 as compared to the same periods in the prior year was primarily due to the increase in the number of company-owned
restaurants.Pre-opening ExpensesPre-opening expenses are costs incurred to open new company-owned restaurants. Pre-opening expenses include pre-opening rent expense, which is
recognized during the period between the date of possession of the restaurant facility and the restaurant opening date. In addition, pre-opening expenses include manager salaries, recruiting
expenses, employee payroll and training costs, which are recognized in the period in which the expense was incurred. Pre-opening expenses can fluctuate from period to period, based on the
number and timing of new company-owned restaurant openings. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30,
2024JUNE 25, 2023ChangePre-opening expenses$1,828A $1,252A 46.0A %$3,395A $2,288A 48.4A %The increaseA in pre-opening expenses during the thirteen and twenty-six weeks ended
June 30, 2024 as compared to the same periods in the prior year was primarily from increases in (i) rent, (ii) travel expenses and (iii) the number of restaurants opened and under
construction.26Table of ContentsGeneral and Administrative ExpensesGeneral and administrative expenses primarily consist of costs associated with our corporate and administrative functions
that support restaurant development and operations including marketing and advertising costs incurred as well as legal fees, professional fees, stock-based compensation and expenses
associated with being a public company, including costs associated with our compliance with the Sarbanes-Oxley Act. General and administrative expenses are impacted by changes in our
employee headcount and costs related to strategic and growth initiatives. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30,
2024JUNE 25, 2023ChangeGeneral and administrative expenses$27, 189A $25,284A 7.5A %$54,847A $47,989A 14.3A %TheA increaseA in general and administrative expenses during the
thirteen weeks ended JuneA 30, 2024 as compared to the same period in the prior year was mainly due to (i) $1.2 million in compensation expense from wage increases and additional employee
headcount to support growth and (ii) $0.7 million increase in consulting and professional services, information technology, licenses, travel and other miscellaneous expenses.TheA increaseA in
general and administrative expenses during the twenty-six weeks ended JuneA 30, 2024 as compared to the same period in the prior year was mainly due to (i) $4.3 million in compensation
expense from wage increases and additional employee headcount to support growth and (ii) $2.6 million increase in consulting and professional services, information technology, licenses, travel
and other miscellaneous expenses.Depreciation and AmortizationDepreciation and amortization consists of the depreciation of fixed assets, including leasehold improvements, fixtures and
equipment and the amortization of definite-lived intangible assets, which are primarily comprised of franchise rights. Franchise rights includes rights which arose from the purchase price
allocation in connection with the merger agreement through which the Company was acquired by funds affiliated with or managed by Advent International, L.P. (&€ceAdventa€) in August 2017,
as well as reacquired rights from our acquisitions of franchise-owned restaurants. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25,
2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeDepreciation and amortization$14,536A $9,441A 54.0A %$26,807A $18,558A 44.4A %TheA increaseA in depreciation and amortization during
the thirteen and twenty-six weeks ended JuneA 30, 2024 as compared to the same periods in the prior year was due to (i) additional NRO assets and restaurants acquired from franchisees and
(ii) reacquired rights.Transaction Expenses, NetTransaction expenses, net include (i) revaluations of contingent consideration payable to previous stockholders for tax savings generated
through the use of federal and state loss carryforwards and general business credits that had been accumulated from operations prior to our acquisition by Advent in August 2017, (ii) gains or
losses associated with lease or contract terminations, (iii) costs incurred in connection with the acquisition of franchise-owned restaurants, (iv) costs related to restaurant closures and (v) costs
related to certain equity offerings. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25,
2023ChangeTransaction expenses, net$725A $1,744A (58.4)%$1,394A $1,997A (30.2)%The decrease in Transaction expenses, net during the thirteen-week period ended JuneA 30, 2024 as
compared to the same period in the prior year was primarily due to (i) $0.7 million decrease in costs incurred by us in connection with the secondary public offerings of the Companya€™s
common stock by entities affiliated with Advent and (ii) $0.3 million decrease in costs incurred in connection with the acquisition of certain franchise-owned restaurants.The decrease in
Transaction expenses, net during the twenty-six weeks ended JuneA 30, 2024 as compared to the same period in the prior year was primarily due to a contingent consideration liability reduction
recognized as a reduction in transaction expenses in the first quarter of 2024.27Table of ContentsIncome from Operations THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in
thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023Changelncome from operations$16,447A $11,343A 45.0A %$28,733A $26,674A 7.7A %As a percentage of
restaurant sales6.4A %5.3A %1.1A %5.8A %6.3A %(0.5)%Income from operations margin increased during the thirteen weeks ended June 30, 2024 as compared to the same period in the prior
year primarily due to (i) leveraging increase in sales from menu price increases and (ii) improved labor efficiency. This was partially offset by increases in occupancy expense and depreciation
and amortization increasing as a percent of sales.Income from operations margin decreased during the twenty-six weeks ended June 30, 2024 as compared to the same period in the prior year
primarily due to (i) the increase in occupancy expenses and (ii) higher depreciation and amortization expense driven by our restaurant growth and acquisition of certain franchise-owned
restaurants, partially offset by the increase in restaurant sales.Interest Expenselnterest expense primarily consists of interest and fees on our outstanding debt and the amortization expense for
debt discount and deferred issuance costs. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25,
2023Changelnterest expense$3,381A $2,037A 66.0A %$5,980A $3,944A 51.6A %The increase in interest expense during the thirteen and twenty-six weeks ended June 30, 2024 as compared to
the same periods in the prior year was due to (i) increased borrowings associated with franchise acquisitions and (ii) higher interest rates.Other Income, NetOther income, net includes items
deemed to be non-operating based on managementa€™s assessment of the nature of the item in relation to our core operations. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in
thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeOther income, net$713A $685A 4.1A %$1,039A $1,179A (11.9)%The twenty-six week period ended June 30,
2024 includes $0.4 million of debt refinancing charges. Differences in Other income for the comparative periods presented are related to expected fluctuations in insurance recoveries and
interest income.Income Tax Expenselncome tax expense primarily consists of various federal and state taxes. THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30,
2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023Changelncome tax expense$(4,879)$(2,032)140.1A %$(7,678)$(6,590)16.5A %Effective income tax

rate35.4A %20.3A %15.1A %32.3A %27.6A %4.7A %The change in the effective income tax rates for the thirteen and twenty-six weeks ended June 30, 2024 as compared to the same periods in
the prior year was primarily due to (i) the change in the valuation allowance on deferred tax assets, (ii) the benefit of tax credits for FICA taxes on certain employeesa€™ tips and (iii) the
impacts of executive stock-based compensation.28Table of ContentsNet IncomeTHIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25,
2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeNet income $8,900A $7,959A 11.8A %$16,114A $17,319A (7.0)%As a percentage of total revenues3.4A %3.7A %(0.3)%3.2A %4.0A %(0.8)%The
increase in net income during the thirteen weeks ended June 30, 2024 as compared to the same period in the prior year was primarily due to the increase in income from operations. This was
partially offset by (i) the increase in interest expense and (ii) the increase in income tax expense. Net income margin during the thirteen weeks ended June 30, 2024 decreased compared to the
same period in the prior year primarily due to the increase in interest expense and income tax expense, partially offset by the increase in income from operations.Net income and net income
margin during the twenty-six weeks ended June 30, 2024 decreased as compared to the same period in the prior year primarily due to the (i) increase in interest expense, (ii) the increase in
income tax expense and (iii) the decrease in income from operations margin.Restaurant Level Operating Profit and Restaurant level Operating Profit MarginTHIRTEEN WEEKS
ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeRestaurant level operating

profit$55,946A $44,398A 26.0A %$105,808A $88,500A 19.6A %Restaurant level operating profit margin21.9A %20.9A %1.0A %21.4A %21.0A %0.4A %Restaurant level operating profit margin
during the thirteen weeks ended June 30, 2024 increased as compared to the same period in the prior year primarily due to (i) additional restaurant sales contributed by NROs and restaurants
acquired between JuneA 25, 2023 and JuneA 30, 2024, (ii) favorable food and beverage costs as a percent of sales and (iii) labor efficiencies. This was partially offset by the increase in (i) wages
and (ii) the deleverage of occupancy expenses.Restaurant level operating profit for the twenty-six weeks ended June 30, 2024 increased as compared to the same period in the prior year
primarily due to (i) sales growth driven by the increase in menu prices, as well as (ii) restaurant sales contributed by 40 NROs and 39 restaurants acquired from franchisees between JuneA 25,
2023 and JuneA 30, 2024. This was partially offset by an increase in (i) wages and (ii) deleverage of occupancy expenses.Adjusted EBITDA and Adjusted EBITDA MarginTHIRTEEN WEEKS
ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023ChangeJUNE 30, 2024JUNE 25, 2023ChangeAdjusted

EBITDA$35,325A $25,816A 36.8A %$63,915A $53,229A 20.1A %Adjusted EBITDA margin13.7A %11.9A %1.8A %12.8A %12.4A %0.4A %Adjusted EBITDA increased during the thirteen and
twenty-six week periods ended June 30, 2024 as compared to the same periods in the prior year primarily due to the increase in restaurant level operating profit. This was partially offset by
general and administrative expenses mainly due to wage increases and additional employee headcount to support growth.. Adjusted EBITDA margin increased during the thirteen and twenty-six
week periods ended June 30, 2024 compared to the same periods in the prior year primarily due to an increase in (i) restaurant level operating profit margin and (ii) general and administrative
expenses growing at a slower rate than total revenue.29Table of ContentsNon-GAAP Financial Measures ReconciliationsAdjusted EBITDA and Adjusted EBITDA margin - The following table
reconciles Net income and Net income margin, the most directly comparable GAAP measures to Adjusted EBITDA and Adjusted EBITDA margin for the periods indicated: THIRTEEN WEEKS
ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE 25, 2023Net income $8,900A $7,959A $16,114A $17,319A Depreciation and
amortization14,536A 9,441A 26,807A 18,558A Interest expense3,381A 2,037A 5,980A 3,944A Income taxes 4,879A 2,032A 7,678A 6,590A EBITDA31,696A 21,469A 56,579A 46,411A Strategic
costs (1)161A 208A 396A 513A Loss on extinguishment and modification of debta€”A 4€”A 428A &4€”A Stock-based compensation (2)2,452A 2,125A 4,318A 3,622A Delaware Voluntary
Disclosure Agreement Program (3)67A 45A 75A 412A Transaction expenses, net (4)725A 1,744A 1,394A 1,997A Insurance proceeds in connection with natural disasters, net

(5)a€”A (154)a€”A (295)Impairments and loss on disposal of assets (6)153A 299A 272A 433A Recruiting and relocation costs (7)71A 80A 275A 110A Severance costs

(8)a€”A a€”A 178A 26A Adjusted EBITDA$35,325A $25,816A $63,915A $53,229A Total revenues$258,561A $216,300A $501,010A $427,706A Net income

margin3.4A %3.7A %3.2A %4.0A %Adjusted EBITDA margin13.7A %11.9A %12.8A %12.4A %Additional information Deferred rent expense

(9)$406A $330A $749A $914A (1) Represents costs related to process improvements and strategic initiatives. These costs are recorded within General and
administrative expenses on the Consolidated Statements of Operations and Comprehensive Income.(2) Represents non-cash, stock-based compensation expense which is recorded within
General and administrative expenses on the Consolidated Statements of Operations and Comprehensive Income.(3) Represents professional service costs incurred in connection with the
Delaware Voluntary Disclosure Agreement Program related to unclaimed or abandoned property. These costs are recorded in General and administrative expenses on the Consolidated
Statements of Operations and Comprehensive Income.(4) Represents costs incurred in connection with the acquisition of franchise-owned restaurants, expenses related to debt, secondary
offering costs and, in 2024, an offsetting gain on release of contingent consideration liability. (5) Represents insurance recoveries, net of costs incurred, in connection with hurricane damage,
which were recorded in Other income, net on the Consolidated Statements of Operations and Comprehensive Income. (6) Represents costs related to the disposal of assets due to retirements,
replacements or certain restaurant closures. There were no impairments recognized during the periods presented. (7) Represents costs incurred for hiring qualified individuals. These costs are
recorded within General and administrative expenses on the Consolidated Statements of Operations and Comprehensive Income.(8) Severance costs are recorded in General and administrative
expenses on the Consolidated Statements of Operations and Comprehensive Income.(9) Represents the non-cash portion of straight-line rent expense recorded within both Occupancy expenses
and General and administrative expenses on the Consolidated Statements of Operations and Comprehensive Income.30Table of ContentsRestaurant level operating profit and Restaurant level
operating profit margin - The following table reconciles Income from operations and Income from operations margin, the most comparable GAAP measures to Restaurant level operating profit
and Restaurant level operating profit margin for the periods indicated: THIRTEEN WEEKS ENDEDTWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023JUNE 30, 2024JUNE
25, 2023Income from operations$16,447A $11,343A $28,733A $26,674A Less: Franchise revenues(3,104)(3,713)(6,245)(7,151)Add:General and administrative

expenses27,189A 25,284A 54,847A 47,989A Depreciation and amortization14,536A 9,441A 26,807A 18,558A Transaction expenses, net (1)725A 1,744A 1,394A 1,997A Impairments and loss on
disposal of assets (2)153A 299A 272A 433A Restaurant level operating profit$55,946A $44,398A $105,808A $88,500A Restaurant sales$255,457A $212,587A $494,765A $420,555A Income from
operations margin6.4A %5.3A %5.8A %6.3A %Restaurant level operating profit margin21.9A %20.9A %21.4A %21.0A %Additional informationDeferred rent expense

(3)$357A $280A $650A $814A (1) Represents costs incurred in connection with the acquisition of franchise-owned restaurants, expenses related to debt, secondary
offering costs and, in 2024, an offsetting gain on release of contingent consideration liability. (2) Represents costs related to the disposal of assets due to retirements, replacements or certain
restaurant closures. There were no impairments recognized during the periods presented. (3) Represents the non-cash portion of straight-line rent expense recorded within Occupancy expenses
on the Consolidated Statements of Operations and Comprehensive Income.Liquidity and Capital ResourcesAs of JuneA 30, 2024, we had cash and cash equivalents of $45.1 million and
outstanding borrowings under the Credit Facility of $196.3 million, excluding unamortized debt discount and deferred issuance costs. We had availability of $123.3 million under our revolving
credit facility of $125.0 million, of which $1.7 million is reserved under letters of credit, and availability of $27.5 million under our delayed draw term loan pursuant to our credit agreement, as
amended (a€ceCredit Agreementa€). Our principal uses of cash include capital expenditures for the development, acquisition or remodeling of restaurants, lease obligations, debt service
payments and strategic infrastructure investments. Our working capital requirements are low due to our restaurants storing minimal inventory and customers pay for their purchases at the
time of the sale, which frequently precedes our payment terms with suppliers.We believe that our cash flow from operations, availability under our Credit Facility and available cash and cash
equivalents will be sufficient to meet our liquidity needs for at least the next 12 months. We anticipate that to the extent that we require additional liquidity, or should we decide to pursue one
or more significant acquisitions, it will be funded first through additional indebtedness and thereafter through the issuance of equity. Although we believe that our current level of total available
liquidity is sufficient to meet our short-term and long-term liquidity requirements, we regularly evaluate opportunities to improve our liquidity position in order to enhance financial flexibility.
We estimate that our capital expenditures will total approximately $125.0 million to $135.0 million inA 2024, not including the capital allocated to franchise acquisitions, which will be invested
primarily in new restaurant projects and planned remodels. We plan to fund the capital expenditures primarily with cash generated from our operating activities as well as with borrowings
pursuant to our Credit Agreement.31Table of ContentsSummary of Cash FlowsThe following table presents a summary of our cash provided by (used in) operating, investing and financing




activities for the twenty-six weeks ended June 30, 2024 and JuneA 25, 2023:TWENTY-SIX WEEKS ENDED(in thousands)JUNE 30, 2024JUNE 25, 2023Cash provided by operating
activities$56,893A $55,583A Cash used in investing activities(135,355)(37,170)Cash provided by (used) in financing activities73,863A (1,245)Net (decrease) increase in cash and cash
equivalents and restricted cash$(4,599)$17,168A Cash provided by operations is our typical source of liquidity used (i) to fund capital expenditures for new restaurants, (ii) to maintain and
remodel existing restaurants and (iii) for debt service. Cash provided by operations increased during the twenty-six week period ended June 30, 2024 as compared to the twenty-six week period
ended June 25, 2023 is primarily due to the increase in the number of restaurants.Cash used in investing activities increased during the twenty-six weeks ended June 30, 2024 from the twenty-
six weeks ended June 25, 2023 due principally to (i) increases in the number of new restaurants and capital projects into which the Company is investing and (ii) the acquisitions of 22 franchise-
operated restaurants versus 6 in the same period last year. Cash from financing activities reflects borrowings from the Companya€™s Credit Facility to fund strategic acquisitions of franchise-
operated restaurants. Critical Accounting EstimatesOur discussion and analysis of our financial condition and results of operations is based upon the accompanying unaudited interim
consolidated financial statements and notes thereto, which have been prepared in accordance with GAAP. The preparation of these unaudited interim consolidated financial statements and
related notes requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue and expenses. Certain of our accounting policies require the
application of significant judgment by management in selecting the appropriate assumptions for calculating financial estimates. By their nature, these judgments are subject to an inherent
degree of uncertainty. These judgments are based on our historical experience, terms of existing contracts, our evaluation of trends in the industry and information available from other outside
sources, as appropriate. We evaluate our estimates and judgments on an on-going basis. Our actual results may differ from these estimates. Judgments and uncertainties affecting the
application of those policies may result in materially different amounts being reported under different conditions or using different assumptions. There have been no significant changes to our
critical accounting policies as disclosed in &€ceCritical Accounting Estimatesa€ in the 2023 Form 10-K.Recently Issued Accounting PronouncementsFor a discussion of recently issued
accounting pronouncements, see Note 2, Summary of Significant Accounting Policies, in the accompanying notes to the unaudited interim consolidated financial statements. 32Table of
ContentsItem 3.A A A A Quantitative and Qualitative Disclosures About Market RiskWe are exposed to interest rate risk through fluctuations in interest rates on our debt obligations. On June
23, 2023, we entered into a variable-to-fixed interest rate swap agreement with two financial institutions to hedge $90.0 million of the outstanding variable rate debt. Under the terms of the
interest rate swap agreement, the Company will pay a weighted average fixed rate of 4.16% on the notional amount and will receive payments from the counterparties based on the three-month
secured overnight financing rate. On May 17, 2024, we entered into a variable-to-fixed interest rate swap agreement with two financial institutions to hedge an additional $60.0 million of the
$196.3 million variable rate debt outstanding. Under the terms of the interest rate swap agreement, the Company will pay a weighted average fixed rate of 4.42% on the notional amount and
will receive payments from the counterparties based on the three-month secured overnight financing rate. Refer to Note 8, Interest Rate Swaps, in the accompanying notes to the unaudited
interim consolidated financial statements. Except as described above, there have been no material changes to our exposure to market risks as disclosed in the 2023 Form 10-K.Item

4.A A A A Controls and ProceduresEvaluation of Disclosure Controls and ProceduresWe are responsible for establishing and maintaining disclosure controls and procedures, as defined in Rules
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the 4&€eExchange Acta€), that are designed to ensure that information required to be disclosed in our reports
filed or submitted under the Exchange Act, such as this Quarterly Report on Form 10-Q, is recorded, processed, summarized and reported within the time periods specified in the SECa€™s
rules and forms. Disclosure controls and procedures also include, without limitation, controls and procedures that are designed to ensure that such information is accumulated and
communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.Our management,
with the participation of our Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of our disclosure controls and procedures as of the end of the period covered by
this Quarterly Report on Form 10-Q. Due to the material weaknesses in our internal control over financial reporting discussed below, our Chief Executive Officer and Chief Financial Officer
concluded that, as ofJuneA 30, 2024, our disclosure controls and procedures were not effective. In light of this fact, our management has performed additional analyses, reconciliations, and
other post-closing procedures and has concluded that, notwithstanding the material weaknesses in our internal control over financial reporting, the consolidated financial statements for the
periods covered by and included in this Quarterly Report on Form 10-Q fairly present, in all material respects, our financial position, results of operations and cash flows for the periods
presented in conformity with GAAP.Previously Identified Material WeaknessesA material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting,
such that there is a reasonable possibility that a material misstatement of annual or interim financial statements would not be prevented or detected on a timely basis.Refer to the management
report on internal control over financial reporting in Part II - Item 9A of the 2023 Form 10-K filed with SEC on March 5, 2024 for a discussion of the material weaknesses that continue to exist
as of JuneA 30, 2024.33Table of ContentsRemediation Efforts We continue to implement measures designed to improve the Company4€™s internal control over financial reporting to address
and remediate the previously identified material weaknesses. To date, such measures include the following:a€¢Hired new and reassigned existing financial reporting, accounting, and
information technology leadership with public company experience to enhance public company financial reporting, technical accounting, and information technology services and solutions.a€
¢Augmented financial reporting capabilities by staffing professionals with knowledge and experience in income tax, internal audit, information technology, and legal.a€¢Established various
policies, including a formal delegation of authority policy defining the protocols for reviewing and authorizing commitments, contracts, invoices, and transactions as well as a comprehensive set
of information technology policies to govern the Companya€™s information technology practices.a€¢Formalized certain roles and reviewed responsibilities, including ensuring appropriate
segregation of duties.a€¢Designed and implemented period-end financial reporting controls, such as controls over the preparation and review of account reconciliations, financial statement
disclosures, and the consolidated financial statements, including controls around classification of cash flows and disclosure of noncash items, as well as establishing a formal management
Disclosure Committee to review the draft financial statements and disclosures prior to release, including a sub-certification process from various functional groups. 4€¢Enhanced access
restrictions for certain users over general ledger journal entries and designed new processes to further segregate journal entry creation from journal entry approval authority.4€¢Designed and
implemented controls over the accounting for income taxes to ensure the appropriate recording of deferred income taxes, income taxes and related disclosures. While the material weaknesses
previously disclosed have not yet been remediated as of JuneA 30, 2024, management is devoting substantial resources to the ongoing remediation efforts. As we continue to evaluate and work
to improve our internal control over financial reporting, we may take additional measures to address control deficiencies, or we may modify certain of the remediation measures described
above. The material weaknesses will not be considered remediated until the applicable controls operate for a sufficient period of time and management has concluded, through testing, that
these controls are designed and operating effectively.Changes in Internal Control over Financial ReportingThere have been no changes in our internal control over financial reporting during the
fiscal quarter ended JuneA 30, 2024 that have materially affected, or are reasonably likely to materially affect, the Companya€™s internal control over financial reporting.34Table of
ContentsPart II - Other InformationItem 1.A A A A Legal ProceedingsFrom time to time, we are involved in various claims and legal actions that arise in the ordinary course of business. We
currently do not believe that the ultimate resolution of any of these actions, individually or taken in the aggregate, will have a material adverse effect on our financial position, results of
operations, liquidity or capital resources. A significant increase in the number of claims or an increase in amounts owing under successful claims could materially adversely affect our business,
financial condition, results of operations and cash flows. See Note 12, Commitments and Contingencies, in the accompanying notes to the unaudited interim consolidated financial
statements.Item 1A. Risk Factors In addition to the other information discussed in this report, please consider the factors described in Part I, Item 1A., 4€ceRisk Factorsa€ in our 2023 Form 10-
K, updated as set forth below, which update was first included in Part II, Item 1A., &€aeRisk Factorsa€ in our Quarterly Report on Form 10-Q for the quarter ended March 31, 2024 to reflect
that, due to Adventa€™s sales of our common stock on March 12, 2024, we are no longer considered a &€cecontrolled companya€ under Nasdaq listing rules. These are not the only risks facing
our Company. Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may adversely affect our business, financial condition or results of
operations.The following risk factor has been updated:If the ownership of our common stock continues to be highly concentrated, it may prevent you and other minority stockholders from
influencing significant corporate decisions and may result in conflicts of interest. Although we are no longer a &€cecontrolled companya€ within the meaning of the rules of the Nasdaq, Advent
will continue to exert substantial influence over us.Advent indirectly beneficially owns approximately 45% of our outstanding common stock. Although we are no longer a a€cecontrolled
companya€ within the meaning of the Nasdaq listing rules, Advent indirectly beneficially owns shares sufficient to significantly influence all matters requiring stockholder votes, including: the
election of directors; mergers, consolidations and acquisitions; the sale of all or substantially all of our assets and other decisions affecting our capital structure; amendments to our certificate
of incorporation or our bylaws; and our winding up and dissolution.This concentration of ownership may delay, deter or prevent acts that would be favored by our other stockholders. The
interests of Advent may not always coincide with our interests or the interests of our other stockholders. This concentration of ownership may also have the effect of delaying, preventing or
deterring a change in control of us. Also, Advent may seek to cause us to take courses of action that, in its judgment, could enhance its investment in us, but which might involve risks to our
other stockholders or adversely affect us or our other stockholders. As a result, the market price of our common stock could decline or stockholders might not receive a premium over the then-
current market price of our common stock upon a change in control. In addition, this concentration of share ownership may adversely affect the trading price of our common stock because

investors may perceive disadvantages in owning shares in a company with significant stockholders.Iltem 2.A A A A Unregistered Sales of Equity Securities and Use of ProceedsNone.Item
3.A A A A Defaults Upon Senior SecuritiesNone.Item 4.A A A A Mine Safety DisclosuresNot applicable.35Table of ContentsItem 5.A A A A Other InformationInsider Adoption or Termination of
Trading Arrangements:During the fiscal quarter ended JuneA 30, 2024, none of our directors or officers adopted or terminated a 4€ceRule 10b5-1 trading arrangementa€ or 4€cenon-Rule 10b5-
1 trading arrangement,a€ as those terms are defined in Regulation S-K, Item 408.Item 6.A A A A ExhibitsThe exhibits listed in the Exhibits index to this Form 10-Q are incorporated herein by
reference.Exhibit No.DescriptionFILINGS REFERENCED FOR INCORPORATION BY REFERENCE31.1Certification of the Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002Filed herewith31.2Certification of the Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002Filed herewith32.1*Certification of Chief Executive Officer
and Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 Furnished herewith101The financial information from
First Watch Restaurant Group, Inc.4€™s Quarterly Report on Form 10-Q for the second fiscal quarter ended JuneA 30, 2024, filed on AugustA 6, 2024, formatted in Inline Extensible Business
Reporting Language (4€eiXBRLa€)Filed herewith104Cover Page Interactive Date File (formatted as iXBRL and contained in Exhibit 101)Filed herewith * This certification is not
deemed to be d€cefileda€ for purposes of Section 18 of the Exchange Act, or otherwise subject to the liability of that section. This certification will not be deemed to be incorporated by
reference into any filing under the Securities Act or the Exchange Act, except to the extent that the registrant specifically incorporates them by reference. SIGNATURESPursuant to the
requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized on AugustA 6,
2024.FIRST WATCH RESTAURANT GROUP, INC.By:/s/ Christopher A. TomassoName:Christopher A. TomassoTitle:President, Chief Executive Officer and Director (Principal Executive
Officer)By:/s/ Mel HopeNameMel HopeTitle:Chief Financial Officer (Principal Financial Officer and Principal Accounting Officer)36 EX-31.1 2 a311section302certificatio.htm EX-31.1
DocumentExhibit 31.1Certification of Principal Executive Officer Pursuant to Exchange Act Rule 13a-14(a)/15d-14(a) as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 20021,
Christopher A. Tomasso, certify that:1.I have reviewed this Quarterly Report on Form 10-Q of First Watch Restaurant Group, Inc.;2.Based on my knowledge, this report does not contain any
untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;3.Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;4.The registranta€™ s other certifying officer(s)
and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:(a)Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;(b)Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles;(c)Evaluated the effectiveness of the registranta€™s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and(d)Disclosed in this report any
change in the registranta€™ s internal control over financial reporting that occurred during the registranta€™s most recent fiscal quarter (the registranta€™s fourth fiscal quarter in the case of
an annual report) that has materially affected, or is reasonably likely to materially affect, the registranta€™ s internal control over financial reporting; and5.The registranta€™s other certifying
officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registranta€™s auditors and the audit committee of the registranta€™s
board of directors (or persons performing the equivalent functions):(a)All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registranta€™s ability to record, process, summarize and report financial information; and (b)Any fraud, whether or not material, that involves
management or other employees who have a significant role in the registranta€™s internal control over financial reporting. Date: AugustA 6, 2024/s/ Christopher A. TomassoChristopher A.
TomassoChief Executive Officer(Principal Executive Officer)A AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA EX-31.2 3 a312section302certificatio.htm EX-31.2
DocumentExhibit 31.2Certification of Principal Financial Officer Pursuant to Exchange Act Rule 13a-14(a)/15d-14(a) as AdoptedPursuant to Section 302 of the Sarbanes-Oxley Act of 20021, Mel
Hope, certify that:1.I have reviewed this Quarterly Report on Form 10-Q of First Watch Restaurant Group, Inc.;2.Based on my knowledge, this report does not contain any untrue statement of a
material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;3.Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;4.The registranta€™s other certifying officer(s) and I are responsible for
establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:(a)Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;(b)Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;(c)Evaluated the effectiveness of the registranta€™ s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and(d)Disclosed in this report any change in the registranta€™s internal
control over financial reporting that occurred during the registranta€™s most recent fiscal quarter (the registrantd€™s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrantd€™s internal control over financial reporting; and5.The registranta€™ s other certifying officer(s) and I have disclosed, based
on our most recent evaluation of internal control over financial reporting, to the registranta€™s auditors and the audit committee of the registrantd€™s board of directors (or persons
performing the equivalent functions):(a)All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registranta€™s ability to record, process, summarize and report financial information; and (b)Any fraud, whether or not material, that involves management or other



PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER PURSUANT TO18 U.S.C. SECTION 1350,AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY
ACT OF 2002In connection with the Quarterly Report on Form 10-Q of First Watch Restaurant Group, Inc. (the 4€ceCompanya€) for the period ended JuneA 30, 2024, as filed with the Securities
and Exchange Commission on the date hereof (the a€ceReporta€), Christopher A. Tomasso, Chief Executive Officer of the Company, and Mel Hope, Chief Financial Officer of the Company,
hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to their knowledge:1.The Report fully complies with the
requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and2.The information contained in the Report fairly presents, in all material respects, the financial

condition and results of operations of the Company.Date: AugustA 6, 2024AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA/ s/ Christopher A. TomassoChristopher A.
TomassoChief Executive Officer(Principal Executive Officer)A A A A AAAAAAAAAAAAAAAAAAAA /s/ Mel HopeMel HopeChief Financial Officer(Principal Financial Officer) EX-
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20240630_cal.xml XBRL TAXONOMY EXTENSION CALCULATION LINKBASE DOCUMENT EX-101.DEF 7 fwrg-20240630_def.xml XBRL TAXONOMY EXTENSION DEFINITION LINKBASE
DOCUMENT EX-101.LAB 8 fwrg-20240630_lab.xml XBRL TAXONOMY EXTENSION LABEL LINKBASE DOCUMENT Receivables related to gift card sales Accounts Receivable, after Allowance
for Credit Loss, Gift Card Sales, Current Accounts Receivable, after Allowance for Credit Loss, Gift Card Sales, Current Proceeds from borrowings on revolving credit facility Proceeds from
Long-Term Lines of Credit OPERATING LEASES Lessee, Operating Lease, Liability, to be Paid, Fiscal Year Maturity [Abstract] Adjustments to reconcile net income to net cash provided by
operating activities: Adjustments to Reconcile Net Income (Loss) to Cash Provided by (Used in) Operating Activities [Abstract] Statistical Measurement [Domain] Statistical Measurement
[Domain] Prepaid expenses Increase (Decrease) in Prepaid Expense Supplemental Cash Flow Information Lease, Cost [Table Text Block] Cover [Abstract] Net (decrease) increase in cash and
cash equivalents and restricted cash Cash, Cash Equivalents, Restricted Cash, and Restricted Cash Equivalents, Period Increase (Decrease), Including Exchange Rate Effect Operating Lease
Maturity Lessee, Operating Lease, Liability, to be Paid, Maturity [Table Text Block] Trading Symbol Trading Symbol All Trading Arrangements All Trading Arrangements [Member] Long-term
debt, net Long-Term Debt and Lease Obligation Compensation Actually Paid vs. Net Income Compensation Actually Paid vs. Net Income [Text Block] Term Facility Term Facility [Member] Term
Facility Non-NEOs Non-NEOs [Member] Computations of Basic and Diluted Net Income (Loss) Per Common Share Schedule of Earnings Per Share, Basic and Diluted [Table Text Block] Share-
based payment arrangement, expense, tax benefit Share-Based Payment Arrangement, Expense, Tax Benefit Award vesting period Share-Based Compensation Arrangement by Share-Based
Payment Award, Award Vesting Period New Revolving Credit Facility New Revolving Credit Facility [Member] New Revolving Credit Facility Rule 10b5-1 Arrangement Adopted Rule 10b5-1
Arrangement Adopted [Flag] Awards Close in Time to MNPI Disclosures Awards Close in Time to MNPI Disclosures [Table] Derivative [Line Items] Derivative [Line Items] Cash paid for income
taxes, net of refunds Income Taxes Paid, Net Initial fees Initial Fees [Member] Initial Fees Pay vs Performance Disclosure [Line Items] Restaurant sales Franchisor Owned Outlet [Member] Peer
Group Total Shareholder Return Amount Peer Group Total Shareholder Return Amount Accounts receivable Increase (Decrease) in Accounts Receivable Derivative [Table] Derivative [Table]
Franchisor Disclosure [Axis] Franchisor Disclosure [Axis] Nature of Business and Organization Organization, Consolidation and Presentation of Financial Statements Disclosure [Text Block]
Operating lease liabilities Increase (Decrease) in Operating Lease Liability Non-Rule 10b5-1 Arrangement Adopted Non-Rule 10b5-1 Arrangement Adopted [Flag] Proceeds from exercise of
stock options, net of employee taxes paid Proceeds from Stock Options Exercised Award Timing Disclosures [Line Items] Other Performance Measure, Amount Other Performance Measure,
Amount Schedule of Nonvested Restricted Stock Units Activity Schedule of Nonvested Restricted Stock Units Activity [Table Text Block] Leases Lessee, Operating Leases [Text Block] Common
stock, shares outstanding (in shares) Beginning balance (in shares) Ending balance (in shares) Common Stock, Shares, Outstanding Credit card fees Accrued Credit Card Fees, Current Accrued
Credit Card Fees, Current Operating lease expense Operating Lease, Cost Sales tax Sales and Excise Tax Payable, Current Food and beverage costs Cost, Direct Material Total debt, net Debt
and Lease Obligation Financing obligation Financing Obligations [Member] Financing Obligations Operating lease liabilities Operating lease liabilities - non-current Operating Lease, Liability,
Noncurrent Occupancy expenses Cost, Overhead Interest on lease liabilities Finance Lease, Interest Expense Revenue from Contract with Customer [Abstract] Deferred revenues Total current
deferred revenues Contract with Customer, Liability, Current Other long-term assets Other Assets, Noncurrent Entity Tax Identification Number Entity Tax Identification Number Leases
[Abstract] Beginning balance outstanding, aggregate intrinsic value Ending outstanding, aggregate intrinsic value Share-Based Compensation Arrangement by Share-Based Payment Award,
Equity Instruments Other than Options, Aggregate Intrinsic Value, Nonvested Number of additional interest rate derivatives entered into Number Of Additional Interest Rate Derivatives
Entered Into Number Of Additional Interest Rate Derivatives Entered Into Long-Term Debt, Net Schedule of Long-Term Debt Instruments [Table Text Block] WEIGHTED AVERAGE GRANT
DATE FAIR VALUE PER SHARE Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Nonvested, Weighted Average Grant Date, Fair Value [Roll Forward] Share-
Based Compensation Arrangement by Share-Based Payment Award, Options, Nonvested, Weighted Average Grant Date, Fair Value Thereafter Lessee, Operating Lease, Liability, to be Paid,
After Year Four Lessee, Operating Lease, Liability, to be Paid, After Year Four Accounts Receivable Loans, Notes, Trade and Other Receivables Disclosure [Text Block] Other Debt Other Debt
[Member] Other Debt Executed operating leases that have not commenced Lessee, Operating Lease, Lease Not yet Commenced, Liability Lessee, Operating Lease, Lease Not yet Commenced,
Liability Net cash provided by operating activities Net Cash Provided by (Used in) Operating Activities Other receivables Accounts Receivable, after Allowance for Credit Loss, Other, Current
Accounts Receivable, after Allowance for Credit Loss, Other, Current Contingent rent Operating Leases, Contingent Rentals Operating Leases, Contingent Rentals (Decrease) Increase in
liabilities from acquisition of property, fixtures and equipment Change in Capital Expenditures Incurred But Not Yet Paid Change in Capital Expenditures Incurred But Not Yet Paid Cash flows
from operating activities: Net Cash Provided by (Used in) Operating Activities [Abstract] Receivables from franchisees Accounts Receivable, after Allowance for Credit Loss, Franchise
Receivables, Current Accounts Receivable, after Allowance for Credit Loss, Franchise Receivables, Current Prepaid expenses Prepaid Expense, Current Equity Components [Axis] Equity
Components [Axis] Total future minimum lease payments Finance Lease, Liability, to be Paid Other current assets Other Assets, Current Award Timing Method Award Timing Method [Text
Block] Trading Arrangements, by Individual Trading Arrangements, by Individual [Table] Entity Common Stock, Shares Outstanding Entity Common Stock, Shares Outstanding Finance leases
Finance Lease, Weighted Average Remaining Lease Term Insider Trading Policies and Procedures [Line Items] Use of Estimates Use of Estimates, Policy [Policy Text Block] Total operating
costs and expenses Costs and Expenses Business Acquisition, Acquiree [Domain] Business Acquisition, Acquiree [Domain] Adjustment to Compensation, Amount Adjustment to Compensation
Amount Outstanding, beginning of period, aggregate intrinsic value Outstanding, end of period, aggregate intrinsic value Share-Based Compensation Arrangement by Share-Based Payment
Award, Options, Outstanding, Intrinsic Value Payables and Accruals [Abstract] Compensation Amount Outstanding Recovery Compensation Amount Number of states where company operates
and franchises restaurants Number of States in which Entity Operates Supplemental disclosures of non-cash investing and financing activities: Cash Flow, Noncash Investing and Financing
Activities Disclosure [Abstract] Aggregate Change in Present Value of Accumulated Benefit for All Pension Plans Reported in Summary Compensation Table Aggregate Change in Present Value
of Accumulated Benefit for All Pension Plans Reported in Summary Compensation Table [Member] Entity Small Business Entity Small Business Company Selected Measure Amount Company
Selected Measure Amount AGGREGATE INTRINSIC VALUE (in thousands) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options,
Aggregate Intrinsic Value [Abstract] Thereafter Finance Lease, Liability, to be Paid, After Year Four Finance Lease, Liability, to be Paid, After Year Four Payment of debt discount and deferred
issuance costs Payments of Debt Issuance Costs Tabular List, Table Tabular List [Table Text Block] Fair Value, Inputs, Level 3 Fair Value, Inputs, Level 3 [Member] Share-based Compensation
Arrangement by Share-based Payment Award [Line Items] Share-Based Compensation Arrangement by Share-Based Payment Award [Line Items] Schedule of Stock Options Roll Forward
Schedule of Stock Options Roll Forward [Table Text Block] Proceeds from long-term debt Proceeds from Issuance of Other Long-Term Debt Aggregate Grant Date Fair Value of Equity Award
Amounts Reported in Summary Compensation Table Aggregate Grant Date Fair Value of Equity Award Amounts Reported in Summary Compensation Table [Member] Accrued liabilities Accrued
liabilities Accrued Liabilities, Current Stock option awards outstanding not included in diluted net income per common share as their effect is anti-dilutive (in shares) Antidilutive Securities
Excluded from Computation of Earnings Per Share, Amount Less: imputed interest Finance Lease, Liability, Undiscounted Excess Amount Credit Facility [Domain] Credit Facility [Domain] Cash
and cash equivalents and restricted cash, beginning of period Cash and cash equivalents and restricted cash, end of period Cash, Cash Equivalents, Restricted Cash, and Restricted Cash
Equivalents Pre-opening expenses Pre-Opening Costs Vested, weighted average grant date fair value (in dollars per share) Share-Based Compensation Arrangement by Share-Based Payment
Award, Options, Vested, Weighted Average Grant Date Fair Value Take-out sales Take-Out Sales [Member] Take-Out Sales Current assets: Assets, Current [Abstract] Goodwill Goodwill
Supplemental Information Related to Leases Assets And Liabilities, Lessee [Table Text Block] Assets And Liabilities, Lessee Fair Value of Financial Instruments Fair Value of Financial
Instruments, Policy [Policy Text Block] Forgone Recovery due to Disqualification of Tax Benefits, Amount Forgone Recovery due to Disqualification of Tax Benefits, Amount Product and Service
[Domain] Product and Service [Domain] Stock options Share-Based Payment Arrangement, Option [Member] Vested, weighted average grant date fair value (in dollars per share) Share-Based
Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Vested in Period, Weighted Average Grant Date Fair Value Number of interest rate
derivatives held Number of Interest Rate Derivatives Held 2025 Lessee, Operating Lease, Liability, to be Paid, Year One Schedule of Antidilutive Securities Excluded from Computation of
Earnings Per Share [Table] Antidilutive Security, Excluded EPS Calculation [Table] Comprehensive income Comprehensive Income (Loss), Net of Tax, Attributable to Parent Finance leases
Finance Lease, Weighted Average Discount Rate, Percent Preferred stock, shares outstanding (in shares) Preferred Stock, Shares Outstanding Repayments of lines of credit Repayments of
Lines of Credit Gift card liabilities assumed through acquisitions Contract With Customer, Liability, Gift Card Revenue, Liabilities Assumed Through Acquisition Contract With Customer,
Liability, Gift Card Revenue, Liabilities Assumed Through Acquisition Security Exchange Name Security Exchange Name 2025 Finance Lease, Liability, to be Paid, Year One Variable rate Debt
Instrument, Basis Spread on Variable Rate Award Type [Axis] Award Type [Axis] Labor and other related expenses Cost, Direct Labor Exercised, weighted average exercise price (in dollars per
share) Share-Based Compensation Arrangements by Share-Based Payment Award, Options, Exercises in Period, Weighted Average Exercise Price Non-vested stock option activity RESTRICTED
STOCK UNITS Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Nonvested, Number of Shares [Roll Forward] Total liabilities
Liabilities Franchise-owned restaurants Franchised Units [Member] Exercisable, end of period, weighted average exercise price (in dollars per share) Share-Based Compensation Arrangement
by Share-Based Payment Award, Options, Exercisable, Weighted Average Exercise Price Common stock, par value (in dollars per share) Common Stock, Par or Stated Value Per Share Forgone



Recovery, Explanation of Impracticability Forgone Recovery, Explanation of Impracticability [Text Block] Schedule of Share-based Compensation Arrangements by Share-based Payment Award
[Table] Schedule of Share-Based Compensation Arrangements by Share-Based Payment Award [Table] Weighted average estimated useful life of the reacquired rights Acquired Finite-Lived
Intangible Assets, Weighted Average Useful Life Revolving Credit Facility Revolving Credit Facility [Member] Expiration Date Trading Arrangement Expiration Date Leased assets obtained in
exchange for new finance lease liabilities Right-of-Use Asset Obtained in Exchange for Finance Lease Liability Cash flows from investing activities: Net Cash Provided by (Used in) Investing
Activities [Abstract] Current portion of operating lease liabilities Operating lease liabilities - current Operating Lease, Liability, Current Total Shareholder Return Amount Total Shareholder
Return Amount Common stock, shares issued (in shares) Common Stock, Shares, Issued Receivables from third-party delivery providers Accounts Receivable, after Allowance for Credit Loss,
Third-Party Delivery Providers, Current Accounts Receivable, after Allowance for Credit Loss, Third-Party Delivery Providers, Current Equity Awards Adjustments, Footnote Equity Awards
Adjustments, Footnote [Text Block] Line of credit facility, maximum borrowing capacity Line of Credit Facility, Maximum Borrowing Capacity Gain on insurance proceeds Gain on Business
Interruption Insurance Recovery Derivative liabilities Derivative Liability Insider Trading Policies and Procedures Adopted Insider Trading Policies and Procedures Adopted [Flag] Common
stock issued under stock-based compensation plans, net (in shares) Options exercised (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Exercises in
Period Debt Instrument [Line Items] Debt Instrument [Line Items] Named Executive Officers, Footnote Named Executive Officers, Footnote [Text Block] WEIGHTED AVERAGE EXERCISE
PRICE PER SHARE Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Outstanding, Weighted Average Exercise Price [Abstract] Common stock authorized (in
shares) Common Stock, Shares Authorized Accumulated depreciation Property, Plant, and Equipment and Finance Lease Right-of-Use Asset, Accumulated Depreciation and Amortization
Acquisitions, net of cash acquired Payments to Acquire Businesses, Net of Cash Acquired Basis of Presentation Basis of Accounting, Policy [Policy Text Block] Weighted average common shares
outstanding - diluted (in shares) Weighted Average Number of Shares Outstanding, Diluted Other comprehensive income Other Comprehensive Income (Loss), Net of Tax, Portion Attributable
to Parent [Abstract] MNPI Disclosure Timed for Compensation Value MNPI Disclosure Timed for Compensation Value [Flag] Numerator Net Income (Loss) Available to Common Stockholders,
Basic [Abstract] Long-term Debt, Type [Axis] Long-Term Debt, Type [Axis] Total equity Beginning balance Ending balance Equity, Attributable to Parent Third Anniversary Third Anniversary
[Member] Third Anniversary Gift card redemptions Contract with Customer, Liability, Gift Card Revenue, Revenue Recognized Contract with Customer, Liability, Gift Card Revenue, Revenue
Recognized Interest expense Interest Expense, Nonoperating Deferred income taxes Deferred Income Tax Expense (Benefit) Contingent consideration payment Payment for Contingent
Consideration Liability, Financing Activities Derivative assets, current Derivative Asset, Current Other comprehensive loss, net of tax Other Comprehensive Income (Loss), Net of Tax, Portion
Attributable to Parent Accounts receivable Total accounts receivable Accounts Receivable, after Allowance for Credit Loss, Current Antidilutive Securities Excluded from Computation of
Earnings Per Share [Line Items] Antidilutive Securities Excluded from Computation of Earnings Per Share [Line Items] Sale of Stock [Domain] Sale of Stock [Domain] Other liabilities Increase
(Decrease) in Other Operating Liabilities Pension Adjustments Prior Service Cost Pension Adjustments Prior Service Cost [Member] New Delayed Draw Term Facility New Delayed Draw Term
Facility [Member] New Delayed Draw Term Facility Document Fiscal Period Focus Document Fiscal Period Focus Acquisition related costs Business Combination, Acquisition Related Costs All
Executive Categories All Executive Categories [Member] Changed Peer Group, Footnote Changed Peer Group, Footnote [Text Block] Outstanding, weighted average remaining contractual term
Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Outstanding, Weighted Average Remaining Contractual Term Assets Assets [Abstract] Number of
transactions Number of Business Acquisition Transactions Number of Business Acquisition Transactions Restricted cash Restricted Cash, Current Document Type Document Type Derivative
Contract [Domain] Derivative Contract [Domain] Interest Rate Debt Instrument, Interest Rate, Effective Percentage Pension Benefits Adjustments, Footnote Pension Benefits Adjustments,
Footnote [Text Block] Total Shareholder Return Vs Peer Group Total Shareholder Return Vs Peer Group [Text Block] 2027 Finance Lease, Liability, to be Paid, Year Three Derivative, average
fixed interest rate Derivative, Average Fixed Interest Rate Exercisable, weighted average remaining contractual term Share-Based Compensation Arrangement by Share-Based Payment Award,
Options, Exercisable, Weighted Average Remaining Contractual Term Vested (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other
than Options, Vested in Period Contract with Customer, Contract Asset, Contract Liability, and Receivable Contract with Customer, Contract Asset, Contract Liability, and Receivable [Table
Text Block] Schedule of Fair Value Non-vested Options at Grant Dates Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Grants in Period, Weighted Average
Grant Date Fair Value [Table Text Block] Maximum Maximum [Member] Equity Valuation Assumption Difference, Footnote Equity Valuation Assumption Difference, Footnote [Text Block]
Accounts payable Accounts Payable, Current Accounting Policies [Abstract] Revenues: Revenues [Abstract] Construction liabilities Construction Payable, Current Gift card sales Contract with
Customer, Liability, Gift Card Revenue, Cash Received Contract with Customer, Liability, Gift Card Revenue, Cash Received Business Acquisitions Business Combination Disclosure [Text Block]
Current Fiscal Year End Date Current Fiscal Year End Date Less: imputed interest Lessee, Operating Lease, Liability, Undiscounted Excess Amount Total lease expense Lease, Cost Statistical
Measurement [Axis] Statistical Measurement [Axis] PEO Name PEO Name Non-Rule 10b5-1 Arrangement Terminated Non-Rule 10b5-1 Arrangement Terminated [Flag] Income before income
taxes Income before income taxes Income (Loss) from Continuing Operations before Income Taxes, Noncontrolling Interest Non-PEO NEO Average Total Compensation Amount Non-PEO NEO
Average Total Compensation Amount Vesting [Axis] Vesting [Axis] Award Type [Domain] Award Type [Domain] Name Outstanding Recovery, Individual Name Cash Business Combination,
Recognized Identifiable Assets Acquired and Liabilities Assumed, Cash and Equivalents Disaggregation of Revenue [Line Items] Disaggregation of Revenue [Line Items] Variable lease expense
Variable Lease, Cost Compensation Actually Paid vs. Company Selected Measure Compensation Actually Paid vs. Company Selected Measure [Text Block] Second Anniversary Second
Anniversary [Member] Second Anniversary Non-PEO NEO Non-PEO NEO [Member] Additional Paid-in Capital Additional Paid-in Capital [Member] Finance lease liabilities - non-current Finance
Lease, Liability, Noncurrent Line of credit facility, expiration period Line of Credit Facility, Expiration Period New Term Facility New Term Facility [Member] New Term Facility Accounts
Receivable Schedule of Accounts, Notes, Loans and Financing Receivable [Table Text Block] Award Timing Predetermined Award Timing Predetermined [Flag] Summary of Recently Issued
Accounting Pronouncements New Accounting Pronouncements, Policy [Policy Text Block] Forfeited (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award,
Options, Nonvested Options Forfeited, Number of Shares Net income per common share - diluted (in dollars per share) Earnings Per Share, Diluted 2028 Finance Lease, Liability, to be Paid,
Year Four Non-cash operating lease costs Operating Lease, Right-of-Use Asset, Periodic Reduction Name Measure Name Entity Interactive Data Current Entity Interactive Data Current Series
of Individually Immaterial Business Acquisitions Series of Individually Immaterial Business Acquisitions [Member] Deferred revenues, current and long-term Increase (Decrease) in Contract
with Customer, Liability Restatement does not require Recovery Restatement Does Not Require Recovery [Text Block] Annual vesting amount, percentage Share-Based Compensation
Arrangement by Share-Based Payment Award, Award Vesting Rights, Percentage Preferred stock, shares issued (in shares) Preferred Stock, Shares Issued Disaggregation of Revenue [Table]
Disaggregation of Revenue [Table] Statement of Financial Position [Abstract] Beginning balance, weighted average grant date fair value (in dollars per share) Ending balance, weighted average
grant date fair value (in dollars per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Option, Nonvested, Weighted Average Exercise Price Stock-based
compensation Share-Based Payment Arrangement, Noncash Expense Deferred franchise fee revenue - current Contract with Customer, Liability, Franchise Fee Revenue, Current Contract with
Customer, Liability, Franchise Fee Revenue, Current Inventory Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Inventory One Year One Year [Member]
One Year Income tax expense Income Tax Expense (Benefit) Derivative, notional amount Derivative, Notional Amount Supplemental cash flow information: Supplemental Cash Flow Information
[Abstract] REMAINING WEIGHTED AVERAGE VESTING PERIOD (in years) Share-Based Payment Arrangement, Nonvested Award, Cost Not yet Recognized, Period for Recognition Changes in
contract liabilities, deferred gift card revenue Change In Contract with Customer, Liability, Gift Card Revenue [Roll Forward] Change In Contract with Customer, Liability, Gift Card Revenue
Total revenues Revenue from Contract with Customer, Excluding Assessed Tax Purchase of intangible assets Payments to Acquire Intangible Assets Other income, net Nonoperating Income
(Expense) Business combinations - revenues recognized Business Combinations - Revenues Recognized [Member] Business Combinations - Revenues Recognized Long-term debt, net Finance
Lease, Liability, Noncurrent, Statement of Financial Position [Extensible Enumeration] Effective income tax rate Effective Income Tax Rate Reconciliation, Percent Net cash used in investing
activities Net Cash Provided by (Used in) Investing Activities Income from operations Operating Income (Loss) Variable Rate [Domain] Variable Rate [Domain] Business Acquisition [Line Items]
Business Acquisition [Line Items] 2024 Finance Lease, Liability, to be Paid, Remainder of Fiscal Year Total liabilities and equity Liabilities and Equity Rule 10b5-1 Arrangement Terminated Rule
10b5-1 Arrangement Terminated [Flag] All Adjustments to Compensation All Adjustments to Compensation [Member] Fair Value Hierarchy and NAV [Axis] Fair Value Hierarchy and NAV [Axis]
Accrued compensation Employee-related Liabilities, Current Additional paid-in capital Additional Paid in Capital Interest Rate Swaps Derivative Instruments and Hedging Activities Disclosure
[Text Block] 2026 Finance Lease, Liability, to be Paid, Year Two Commitments and Contingencies Disclosure [Abstract] Less: Current portion of long-term debt Long-Term Debt and Lease
Obligation, Current Leased assets obtained in business acquisitions Right-of-Use Asset Obtained in Exchange for Operating Lease Liability Underlying Security Market Price Change Underlying
Security Market Price Change, Percent Individual: Individual [Axis] Accumulated Other Comprehensive (Loss) Income AOCI Attributable to Parent [Member] Forfeited, weighted average
exercise price (in dollars per share) Share-Based Compensation Arrangements by Share-Based Payment Award, Options, Forfeitures in Period, Weighted Average Exercise Price Inventory
Inventory, Net Company-owned restaurants Entity Operated Units [Member] Long-term Debt, Type [Domain] Long-Term Debt, Type [Domain] Product and Service [Axis] Product and Service
[Axis] Entity Address, State or Province Entity Address, State or Province Statement [Line Items] Statement [Line Items] Derivative Instruments and Hedging Activities Disclosure [Abstract]
Restaurant operating expenses (exclusive of depreciation and amortization shown below): Cost of Goods and Service, Excluding Depreciation, Depletion, and Amortization [Abstract] Erroneous
Compensation Analysis Erroneous Compensation Analysis [Text Block] Compensation Actually Paid vs. Total Shareholder Return Compensation Actually Paid vs. Total Shareholder Return [Text
Block] Vesting [Domain] Vesting [Domain] Beginning balance, weighted average grant date fair value (in dollars per share) Ending balance, weighted average grant date fair value (in dollars
per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Nonvested, Weighted Average Grant Date Fair Value Liabilities
and Equity Liabilities and Equity [Abstract] New Facilities New Facilities [Member] New Facilities Interest Rate Swaps Derivatives, Policy [Policy Text Block] Loss contingency, estimate of
possible loss Loss Contingency, Estimate of Possible Loss Less: Unamortized debt discount and deferred issuance costs Debt Instrument, Unamortized Discount (Premium) and Debt Issuance
Costs, Net Minimum Minimum [Member] Restatement Determination Date Restatement Determination Date Adoption Date Trading Arrangement Adoption Date Pay vs Performance Disclosure
Pay vs Performance Disclosure [Table] Secondary Public Offering Secondary Public Offering [Member] Secondary Public Offering Outstanding, beginning of period, weighted average exercise
price (in dollars per share) Outstanding, end of period, weighted average exercise price (in dollars per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Options,
Outstanding, Weighted Average Exercise Price Operating lease right-of-use assets Operating Lease, Right-of-Use Asset Erroneously Awarded Compensation Recovery Erroneously Awarded
Compensation Recovery [Table] Options outstanding, beginning of period (in shares) Options outstanding, end of period (in shares) Share-Based Compensation Arrangement by Share-Based
Payment Award, Options, Outstanding, Number Change in Fair Value as of Vesting Date of Prior Year Equity Awards Vested in Covered Year Change in Fair Value as of Vesting Date of Prior
Year Equity Awards Vested in Covered Year [Member] Derivative Instrument [Axis] Derivative Instrument [Axis] Carrying Value Long-Term Debt, Gross Exercise Price Award Exercise Price
Three Years Three Years [Member] Three Years Total lease liabilities Lease, Liability Lease, Liability Net Income Per Common Share Earnings Per Share [Text Block] Deferred franchise fee
revenue - non-current Contract with Customer, Liability, Franchise Fee Revenue, Noncurrent Contract with Customer, Liability, Franchise Fee Revenue, Noncurrent Accrued compensation and
deferred payroll taxes Increase (Decrease) in Employee Related Liabilities Arrangement Duration Trading Arrangement Duration Leases Lessee, Finance Leases [Text Block] Common stock
issued under stock-based compensation plans, net Stock Issued During Period, Value, Stock Options Exercised Operating costs and expenses: Costs and Expenses [Abstract] Equity: Equity,
Attributable to Parent [Abstract] Granted, weighted average exercise price (in dollars per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments
Other than Options, Grants in Period, Weighted Average Grant Date Fair Value Peer Group Issuers, Footnote Peer Group Issuers, Footnote [Text Block] Finance Lease Maturity Finance Lease,
Liability, to be Paid, Maturity [Table Text Block] Income tax related to other comprehensive income Other Comprehensive Income (Loss), Tax Material Terms of Trading Arrangement Material
Terms of Trading Arrangement [Text Block] Finance lease liabilities Total present value of lease liabilities Finance Lease, Liability All Individuals All Individuals [Member] Third-party delivery
sales Third-Party Delivery Sales [Member] Third-Party Delivery Sales PEO PEO [Member] Variable Rate [Axis] Variable Rate [Axis] Income Tax Disclosure [Abstract] Name Trading
Arrangement, Individual Name Statement of Stockholders' Equity [Abstract] Impairments and loss on disposal of assets Gain (Loss) on Sale of Assets and Asset Impairment Charges Intangible
assets, net Intangible Assets, Net (Excluding Goodwill) Receivables [Abstract] Changes in contract liabilities, deferred franchise fee revenue Change In Contract with Customer, Liability,
Franchise Fee Revenue [Roll Forward] Change In Contract with Customer, Liability, Franchise Fee Revenue Business Combination, Asset Acquisition, and Joint Venture Formation [Abstract]
Other restaurant operating expenses Other Cost of Operating Revenue Awards Close in Time to MNPI Disclosures, Table Awards Close in Time to MNPI Disclosures [Table Text Block] Prior
Year End Fair Value of Equity Awards Granted in Any Prior Year that Fail to Meet Applicable Vesting Conditions During Covered Year Prior Year End Fair Value of Equity Awards Granted in Any
Prior Year that Fail to Meet Applicable Vesting Conditions During Covered Year [Member] Aggregate Erroneous Compensation Amount Aggregate Erroneous Compensation Amount Offering
and registration costs Offering And Registration Costs Offering And Registration Costs Weighted-average remaining lease term (in years) Weighted Average Remaining Lease Term [Abstract]
Weighted Average Remaining Lease Term Local Phone Number Local Phone Number Aggregate Erroneous Compensation Not Yet Determined Aggregate Erroneous Compensation Not Yet
Determined [Text Block] Deferred income taxes Deferred Income Tax Liabilities, Net Franchisor Disclosure [Line Items] Franchisor Disclosure [Line Items] Other assets, current and long-term
Increase (Decrease) in Other Operating Assets Changes in assets and liabilities, net of effects of business combinations: Increase (Decrease) in Operating Capital [Abstract] Line of credit
facility, increase (decrease), net Line of Credit Facility, Increase (Decrease), Net Secured Overnight Financing Rate (SOFR) Secured Overnight Financing Rate (SOFR) [Member] PEO Total
Compensation Amount PEO Total Compensation Amount Schedule of Accrued Liabilities Schedule of Accrued Liabilities [Table Text Block] Transaction expenses, net Transaction (Income)
Expense, Net Transaction (Income) Expense, Net Interest payable Interest Payable, Current Entity Ex Transition Period Entity Ex Transition Period Payments of stock issuance costs Payments
of Stock Issuance Costs Commitments and Contingencies Commitments and Contingencies Disclosure [Text Block] Debt Disclosure [Abstract] Common Stock Common Stock [Member]
Measure: Measure [Axis] Closing price of common stock on Nasdaq (in dollars per share) Share Price Adjusted Leverage Rate Adjusted Leverage Rate [Member] Adjusted Leverage Rate
Preferred stock, shares authorized (in shares) Preferred Stock, Shares Authorized Forgone Recovery due to Expense of Enforcement, Amount Forgone Recovery due to Expense of Enforcement,
Amount Other assets Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Current Assets, Other Schedule of Business Acquisitions, by Acquisition [Table]
Schedule of Business Acquisitions, by Acquisition [Table] Schedule of Franchisor Disclosure [Table] Franchisor, Ownership [Table] Line of Credit Line of Credit [Member] Entity Emerging
Growth Company Entity Emerging Growth Company Entity Central Index Key Entity Central Index Key Accrued Liabilities Accounts Payable, Accrued Liabilities, and Other Liabilities
Disclosure, Current [Text Block] Non-GAAP Measure Description Non-GAAP Measure Description [Text Block] Non-PEO NEO Average Compensation Actually Paid Amount Non-PEO NEO
Average Compensation Actually Paid Amount Finance lease assets Finance Lease, Right-of-Use Asset, after Accumulated Amortization Forfeited, weighted average grant date fair value (in
dollars per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Nonvested Options Forfeited, Weighted Average Grant Date Fair Value Award Timing,
How MNPI Considered Award Timing, How MNPI Considered [Text Block] Gift card breakage Contract with Customer, Liability, Gift Card Revenue, Cumulative Catch-up Adjustment to
Revenue, Modification of Contract Contract with Customer, Liability, Gift Card Revenue, Cumulative Catch-up Adjustment to Revenue, Modification of Contract Equity Component [Domain]
Equity Component [Domain] Preferred stock, par value (in dollars per share) Preferred Stock, Par or Stated Value Per Share Additional 402(v) Disclosure Additional 402(v) Disclosure [Text
Block] Release of contingent consideration Business Combination, Contingent Consideration Arrangements, Change in Amount of Contingent Consideration, Liability Stock-based compensation
APIC, Share-Based Payment Arrangement, Increase for Cost Recognition Entity Shell Company Entity Shell Company Entity Incorporation, State or Country Code Entity Incorporation, State or



Country Code NUMBER OF OPTIONS Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Nonvested, Number of Shares [Roll Forward] Title Trading
Arrangement, Individual Title Franchise revenues recognized Contract with Customer, Liability, Franchise Fee Revenue, Revenue Recognized Contract with Customer, Liability, Franchise
Revenue Statement [Table] Statement [Table] Summary of Significant Accounting Policies Significant Accounting Policies [Text Block] Business combinations - franchise revenues recognized
Contract With Customer, Liability, Franchise Fee Revenue, Revenue Recognized, Business Combination Contract With Customer, Liability, Franchise Fee Revenue, Revenue Recognized,
Business Combination City Area Code City Area Code Current liabilities: Liabilities, Current [Abstract] Receivables from vendors Accounts Receivable, after Allowance for Credit Loss, Rebates,
Current Accounts Receivable, after Allowance for Credit Loss, Rebates, Current Contingent consideration liability Business Combination, Contingent Consideration, Liability Acquisition-related
liabilities Accrued Acquisition-Related Liabilities, Current Accrued Acquisition-Related Liabilities, Current Cash paid for interest, net of amounts capitalized Interest Paid, Excluding Capitalized
Interest, Operating Activities Insider Trading Policies and Procedures Not Adopted Insider Trading Policies and Procedures Not Adopted [Text Block] Total current assets Assets, Current
Statement of Cash Flows [Abstract] Accrued liabilities and other long-term liabilities Increase (Decrease) in Accrued Liabilities Options exercisable, end of period (in shares) Share-Based
Compensation Arrangement by Share-Based Payment Award, Options, Exercisable, Number Schedule of Long-term Debt Instruments [Table] Schedule of Long-Term Debt Instruments [Table]
WEIGHTED AVERAGE REMAINING CONTRACTUAL LIFE (in years) Share-Based Compensation Arrangement By Share-Based Payment Award, Options, Weighted Average Remaining
Contractual Term [Abstract] Share-Based Compensation Arrangement By Share-Based Payment Award, Options, Weighted Average Remaining Contractual Term Reacquired rights Business
Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Intangible Assets, Other than Goodwill Income Taxes Income Tax Disclosure [Text Block] 2028 Lessee, Operating
Lease, Liability, to be Paid, Year Four Earnings Per Share, Basic [Abstract] Earnings Per Share [Abstract] Property tax Accrual for Taxes Other than Income Taxes, Current Accumulated deficit
Retained Earnings (Accumulated Deficit) Property, fixtures and equipment, net Finance Lease, Right-of-Use Asset, Statement of Financial Position [Extensible Enumeration] Insurance proceeds
Proceeds from Insurance Settlement, Investing Activities Non-cash portion of gain on lease modifications Gain (Loss) On Modification Of Lease Gain (Loss) On Modification Of Lease Cash flow
hedge gain (loss) to be reclassified within 12 months Cash Flow Hedge Gain (Loss) to be Reclassified within 12 Months Inventory Increase (Decrease) in Inventories Repayments of borrowings
on revolving credit facility Repayments of Long-Term Lines of Credit General and administrative expenses General and Administrative Expense Organization, Consolidation and Presentation of
Financial Statements [Abstract] Aggregate Available Trading Arrangement, Securities Aggregate Available Amount Equity Awards Adjustments Equity Awards Adjustments [Member] Operating
leases Operating Lease, Weighted Average Discount Rate, Percent Total present value of lease liabilities Operating Lease, Liability Net cash provided by (used in) financing activities Net Cash
Provided by (Used in) Financing Activities Underlying Securities Award Underlying Securities Amount Credit Facility [Axis] Credit Facility [Axis] Amendment Flag Amendment Flag Franchisor
Disclosure [Domain] Franchisor Disclosure [Domain] Fair Value Long-Term Debt, Fair Value Entity Registrant Name Entity Registrant Name Purchase consideration Payments to Acquire
Businesses, Gross Adjustment to Non-PEO NEO Compensation Footnote Adjustment to Non-PEO NEO Compensation Footnote [Text Block] Stock Appreciation Rights (SARs) Stock Appreciation
Rights (SARs) [Member] Fair Value as of Grant Date Award Grant Date Fair Value Amortization of leased assets Finance Lease, Right-of-Use Asset, Amortization Shares of common stock sold (in
shares) Sale of Stock, Number of Shares Issued in Transaction Debt Debt Disclosure [Text Block] Fair Value Hierarchy and NAV [Domain] Fair Value Hierarchy and NAV [Domain] Beginning
balance (in shares) Ending balance (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Nonvested, Number of Shares Franchise revenues Franchise
[Member] Recovery of Erroneously Awarded Compensation Disclosure [Line Items] Disaggregation of Revenue Disaggregation of Revenue [Table Text Block] Entity Address, Postal Zip Code
Entity Address, Postal Zip Code Schedule of Unrecognized Stock-based Compensation Expense Share-Based Compensation Arrangements by Share-Based Payment Award, Restricted Stock
Units, Vested and Expected to Vest [Table Text Block] Consolidation Consolidation, Policy [Policy Text Block] Interest Rate Swap Interest Rate Swap [Member] Restatement Determination Date:
Restatement Determination Date [Axis] Title of 12(b) Security Title of 12(b) Security Common stock; $0.01 par value; 300,000,000 shares authorized; 60,402,838 and 59,891,705 shares issued
and outstanding at JuneA 30, 2024 and DecemberA 31, 2023, respectively Common Stock, Value, Issued Fiscal Period Fiscal Period, Policy [Policy Text Block] Operating cash flows - finance
leases Finance Lease, Interest Payment on Liability Share-Based Payment Arrangement [Abstract] Current portion of long-term debt Finance Lease, Liability, Current, Statement of Financial
Position [Extensible Enumeration] Cash and cash equivalents Cash and Cash Equivalents, at Carrying Value Balance, beginning of period Balance, end of period Contract with Customer,
Liability, Franchise Fee Revenue Contract with Customer, Liability, Franchise Fee Revenue Year-over-Year Change in Fair Value of Equity Awards Granted in Prior Years That are Outstanding
and Unvested Year-over-Year Change in Fair Value of Equity Awards Granted in Prior Years That are Outstanding and Unvested [Member] Forfeited, weighted average grant date fair value (in
dollars per share) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Forfeitures, Weighted Average Grant Date Fair Value Non-
cash loss on extinguishments and modifications of debt Gain (Loss) on Extinguishment of Debt Delayed Draw Term Facility Delayed Draw Term Loan (DDTL) [Member] Cash flows from
financing activities: Net Cash Provided by (Used in) Financing Activities [Abstract] Year-end Fair Value of Equity Awards Granted in Covered Year that are Outstanding and Unvested Year-end
Fair Value of Equity Awards Granted in Covered Year that are Outstanding and Unvested [Member] Preferred stock; $0.01 par value; 10,000,000 shares authorized; none issued and outstanding
Preferred Stock, Value, Issued NUMBER OF OPTIONS Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Outstanding [Roll Forward] Depreciation and
amortization Depreciation, Depletion and Amortization, Nonproduction Net income per common share - basic (in dollars per share) Earnings Per Share, Basic Weighted-average discount rate
Leases, Weighted Average Discount Rate [Abstract] Leases, Weighted Average Discount Rate Accounts payable Increase (Decrease) in Accounts Payable Operating cash flows - operating leases
Operating Lease, Payments Adjustment To PEO Compensation, Footnote Adjustment To PEO Compensation, Footnote [Text Block] Award Timing MNPI Disclosure Award Timing MNPI
Disclosure [Text Block] Property, fixtures and equipment, net of accumulated depreciation of $203,862 and $181,481, respectively Property, Plant, and Equipment and Finance Lease Right-of-
Use Asset, after Accumulated Depreciation and Amortization Financing cash flows - finance leases Finance Lease, Principal Payments Aggregate Pension Adjustments Service Cost Aggregate
Pension Adjustments Service Cost [Member] Compensation Actually Paid vs. Other Measure Compensation Actually Paid vs. Other Measure [Text Block] Total current liabilities Liabilities,
Current Vesting Date Fair Value of Equity Awards Granted and Vested in Covered Year Vesting Date Fair Value of Equity Awards Granted and Vested in Covered Year [Member]
UNRECOGNIZED STOCK-BASED COMPENSATION EXPENSE (in thousands) Share-Based Payment Arrangement, Nonvested Award, Option, Cost Not yet Recognized, Amount Total assets
Assets Remeasurements and terminations of finance lease assets and lease liabilities Remeasurements Of Finance Lease Assets And Lease Liabilities Remeasurements Of Finance Lease Assets
And Lease Liabilities Granted (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Grants in Period Current portion of
long-term debt Portion of Long-term Debt, Current Over-Allotment Option Over-Allotment Option [Member] Repayments of note payable Repayments of Notes Payable Capital expenditures
Payments to Acquire Property, Plant, and Equipment Deferred revenues - gift card liabilities assumed Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed,
Current Liabilities, Deferred Revenue Other long-term liabilities Other Liabilities, Noncurrent Forgone Recovery due to Violation of Home Country Law, Amount Forgone Recovery due to
Violation of Home Country Law, Amount Cash received Contract with Customer, Liability, Franchise Fee Revenue, Cash Received Contract with Customer, Liability, Cash Received Balance,
beginning of period Balance, end of period Contract with Customer, Liability, Gift Card Revenue Contract with Customer, Liability, Gift Card Revenue Commitments and contingencies (Note 12)
Commitments and Contingencies Schedule of Components of Income Tax Expense (Benefit) and Effective Income Tax Rate Schedule of Effective Income Tax Rate Reconciliation [Table Text
Block] Loss contingency, damages paid, value Loss Contingency, Damages Paid, Value Termination Date Trading Arrangement Termination Date 2026 Lessee, Operating Lease, Liability, to be
Paid, Year Two Self-insurance and general liability reserves Accrued Insurance, Current Equity and Stock-Based Compensation Share-Based Payment Arrangement [Text Block] Utilities Accrued
Utilities, Current Entity Address, City or Town Entity Address, City or Town In-restaurant dining sales In-Restaurant Dining Sales [Member] In-Restaurant Dining Sales Schedule of Recognized
Identified Assets Acquired and Liabilities Assumed Schedule of Recognized Identified Assets Acquired and Liabilities Assumed [Table Text Block] Debt Instrument [Axis] Debt Instrument [Axis]
Schedule of Estimated Fair Value of the Outstanding Debt, Excluding Finance Lease Liabilities and Financing Obligations Schedule of Carrying Values and Estimated Fair Values of Debt
Instruments [Table Text Block] Stock-based compensation expense Share-Based Payment Arrangement, Expense Net income Net income Net income Net Income (Loss) Attributable to Parent
Trading Arrangement: Trading Arrangement [Axis] Common area maintenance Accrued Common Area Maintenance, Current Accrued Common Area Maintenance, Current Recognized amounts
of identifiable assets acquired and liabilities assumed: Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Net [Abstract] Pay vs Performance Disclosure,
Table Pay vs Performance [Table Text Block] Forfeited (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award, Equity Instruments Other than Options, Forfeited in
Period Business Acquisition [Axis] Business Acquisition [Axis] Equity Awards Adjustments, Excluding Value Reported in Compensation Table Equity Awards Adjustments, Excluding Value
Reported in the Compensation Table [Member] Dividends or Other Earnings Paid on Equity Awards not Otherwise Reflected in Total Compensation for Covered Year Dividends or Other
Earnings Paid on Equity Awards not Otherwise Reflected in Total Compensation for Covered Year [Member] Total lease assets Lease, Right-of-Use Asset Lease, Right-of-Use Asset Entity File
Number Entity File Number FINANCE LEASES Finance Lease, Liability, to be Paid, Fiscal Year Maturity [Abstract] Remeasurements and terminations of operating lease assets and lease
liabilities Remeasurements Of Operating Lease Assets And Lease Liabilities Remeasurements Of Operating Lease Assets And Lease Liabilities Revenues Revenue from Contract with Customer
[Text Block] Document Fiscal Year Focus Document Fiscal Year Focus Income Statement [Abstract] Entity Address, Address Line One Entity Address, Address Line One Operating lease
liabilities Business Combination, Recognized Identifiable Asset Acquired and Liability Assumed, Lease Obligation Entity Address, Address Line Two Entity Address, Address Line Two Debt
Instrument, Name [Domain] Debt Instrument, Name [Domain] Denominator Weighted Average Number of Shares Outstanding, Basic [Abstract] Other Other Accrued Liabilities, Current Name
Forgone Recovery, Individual Name Exercisable, end of period, aggregate intrinsic value Share-Based Compensation Arrangement by Share-Based Payment Award, Options, Exercisable,
Intrinsic Value 2024 Lessee, Operating Lease, Liability, to be Paid, Remainder of Fiscal Year Deferred gift card revenue Contract with Customer, Liability, Gift Card Revenue, Current Contract
with Customer, Liability, Gift Card Revenue, Current Operating leases Operating Lease, Weighted Average Remaining Lease Term Document Period End Date Document Period End Date Sale of
Stock [Axis] Sale of Stock [Axis] Finance lease liabilities - current Finance Lease, Liability, Current Award Timing MNPI Considered Award Timing MNPI Considered [Flag] Total future
minimum lease payments Lessee, Operating Lease, Liability, to be Paid Beginning balance (in shares) Ending balance (in shares) Share-Based Compensation Arrangement by Share-Based
Payment Award, Equity Instruments Other than Options, Nonvested, Number Insider Trading Arrangements [Line Items] Outstanding Aggregate Erroneous Compensation Amount Outstanding
Aggregate Erroneous Compensation Amount 2027 Lessee, Operating Lease, Liability, to be Paid, Year Three PEO Actually Paid Compensation Amount PEO Actually Paid Compensation Amount
Schedule of Business Acquisitions, by Acquisition Schedule of Business Acquisitions, by Acquisition [Table Text Block] Royalty and system fund contributions Royalty And System Fund
Contributions [Member] Royalty And System Fund Contributions Adjustment to Compensation: Adjustment to Compensation [Axis] Document Transition Report Document Transition Report
Document Quarterly Report Document Quarterly Report Other comprehensive income (loss), cash flow hedge, gain (loss), reclassification, after tax Other Comprehensive Income (Loss), Cash
Flow Hedge, Gain (Loss), Reclassification, after Tax Accumulated other comprehensive income (loss) Accumulated Other Comprehensive Income (Loss), Net of Tax Entity Current Reporting
Status Entity Current Reporting Status Accumulated Deficit Retained Earnings [Member] Pension Adjustments Service Cost Pension Adjustments Service Cost [Member] Weighted average
common shares outstanding - basic (in shares) Weighted Average Number of Shares Outstanding, Basic Stock Price or TSR Estimation Method Stock Price or TSR Estimation Method [Text
Block] Contingent rent Accrued Liabilities, Operating Leases, Contingent Rentals, Current Accrued Liabilities, Operating Leases, Contingent Rentals, Current Vested (in shares) Share-Based
Compensation Arrangement by Share-Based Payment Award, Options, Vested, Number of Shares Restricted stock units Restricted Stock Units (RSUs) [Member] Amortization of debt discount
and deferred issuance costs Amortization of Debt Issuance Costs and Discounts Property, fixtures and equipment Business Combination, Recognized Identifiable Assets Acquired and Liabilities
Assumed, Property, Plant, and Equipment Increase (Decrease) in Stockholders' Equity [Roll Forward] Increase (Decrease) in Stockholders' Equity [Roll Forward] Executive Category: Executive
Category [Axis] Operating right-of-use asset, net of lease position and prepaid rent Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Operating Right-Of-
Use Asset, Net of Lease Position and Prepaid Rent Business Combination, Recognized Identifiable Assets Acquired and Liabilities Assumed, Operating Right-Of-Use Asset, Net of Lease Position
and Prepaid Rent Name Awards Close in Time to MNPI Disclosures, Individual Name Options forfeited (in shares) Share-Based Compensation Arrangement by Share-Based Payment Award,
Options, Forfeitures in Period Number of acquired restaurants Number of Businesses Acquired Repayments of long-term debt, including finance lease liabilities Repayments of Other Long-Term
Debt Entity Filer Category Entity Filer Category Number of restaurants Number of Restaurants Unrealized (loss) gain on derivatives Other Comprehensive Income (Loss), Cash Flow Hedge,
Gain (Loss), after Reclassification and Tax, Parent Company Selected Measure Name Company Selected Measure Name EX-101.PRE 9 fwrg-20240630_pre.xml XBRL TAXONOMY EXTENSION
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Document Transition Report false
Entity File Number 001-40866
Entity Registrant Name
Entity Incorporation, State or Country Code DE

Entity Tax Identification Number 82-4271369
Entity Address, Address Line One

Entity Address, Address Line Two Suite 201
Entity Address, City or Town Bradenton
Entity Address, State or Province FL

Entity Address, Postal Zip Code 34201
City Area Code 941

Local Phone Number 907-9800

Title of 12(b) Security

Trading Symbol FWRG

Security Exchange Name NASDAQ

Entity Current Reporting Status Yes

Entity Interactive Data Current Yes

Entity Filer Category Accelerated Filer
Entity Small Business false

Entity Emerging Growth Company true

Entity Ex Transition Period true

Entity Shell Company false

Entity Common Stock, Shares Outstanding

Entity Central Index Key 0001789940
Amendment Flag false
Current Fiscal Year End Date --12-29
Document Fiscal Year Focus 2024
Document Fiscal Period Focus Q2

XMLE-13-R2-htm IDEA: XBREDOCUMENT
CONSOLIDATED
BALANCE SHEETS -
USD ($)
$ in Thousands
Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable
Inventory

Prepaid expenses
Derivative assets, current

Other current assets

Total current assets

Goodwill

Intangible assets, net

Operating lease right-of-use assets

First Watch Restaurant Group, Inc.

8725 Pendery Place

Common Stock, $0.01 par value

Property, fixtures and equipment, net of accumulated depreciation of $203,862 and $181,481, respectively

Other long-term assets

Total assets

Current liabilities:

Accounts payable

Accrued liabilities

Accrued compensation

Deferred revenues

Current portion of operating lease liabilities
Current portion of long-term debt

Total current liabilities

Operating lease liabilities

Long-term debt, net

Deferred income taxes

Derivative liabilities

Other long-term liabilities

Total liabilities

Commitments and contingencies (Note 12
Equity:

Preferred stock; $0.01 par value; 10,000,000 shares authorized; none issued and outstanding

Common stock; $0.01 par value; 300,000,000 shares authorized; 60,402,838 and 59,891,705 shares issued and outstanding at June 30, 2024 and December 31

2023, respectively
Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive income (loss
Total equity
Total liabilities and equity
Common stock, shares issued (in shares)
XMEH4-R3-htm IDEAXBREDOCUMENT
CONSOLIDATED
BALANCE SHEETS
(Parenthetical) - USD
%)
$ in Thousands
Statement of Financial Position [Abstract]
Accumulated depreciation $ 203,862
Preferred stock, par value (in dollars per share) $ 0.01
Preferred stock, shares authorized (in shares) 10,000,000
Preferred stock, shares issued (in shares) 0
Preferred stock, shares outstanding (in shares) 0
Common stock, par value (in dollars per share) $ 0.01

Common stock authorized (in shares 300,000,000
Common stock, shares issued (in shares 60,402,838

Common stock, shares outstanding (in shares) 60,402,838
XMEA5-R4-htm IDEA- XBRE-DOCUMENT
CONSOLIDATED
STATEMENTS OF
OPERATIONS AND
COMPREHENSIVE
INCOME - USD ($)
$ in Thousands
Revenues:
Total revenues

Restaurant operating expenses (exclusive of depreciation and amortization shown below):

Food and beverage costs

Jun. 30, 2024 Dec. 31, 2023

$ 181,481
$0.01
10,000,000
0

0

$0.01
300,000,000
59,891,705
59,891,705

3 Months Ended 6 Months Ended

Jun. 30, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023

$ 258,561 $ 216,300 $ 501,010 $ 427,706

55,803 47,692 107,987 94,319

Jun. 30,
2024

$ 45,104
258
4,032
5,666
8,486
967
2,886
67,399
398,565
171,025
482,308
313,884
3,473
1,436,654

7,177
39,031
16,979
3,247
45,755
6,645
118,834
504,130
192,074
32,215
717
2,900
850,870

0
604

641,625
(56,633)
188
585,784

$ 1,436,654
60,402,838

Dec. 31,
2023

$ 49,632
329
5,532
5,381
7,494
457
2,365
71,190
359,883
151,186
420,001
263,082
1,703
1,267,045

6,324
35,630
21,711
5,499
40,281
5,628
115,073
441,290
119,767
25,331
1,346
2,954
705,761

0
599

634,099
(72,747)
(667)
561,284

$ 1,267,045
59,891,705
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Labor and other related expenses

Other restaurant operating expenses

Occupancy expenses

Pre-opening expenses

General and administrative expenses

Depreciation and amortization

Impairments and loss on disposal of assets

Transaction expenses, net

Total operating costs and expenses

Income from operations

Interest expense

Other income, net

Income before income taxes

Income tax expense

Net income

Net income

Other comprehensive income

Unrealized (loss) gain on derivatives

Income tax related to other comprehensive income
Comprehensive income

Net income per common share - basic (in dollars per share)
Net income per common share - diluted (in dollars per share
Weighted average common shares outstanding - basic (in shares
Weighted average common shares outstanding - diluted (in shares)

Restaurant sales

Revenues:
Total revenues
Franchise revenues
Revenues:
Total revenues
XME16-R5-htm IDEA-XBREDOCUMENT
CONSOLIDATED
STATEMENTS OF
EQUITY - USD ($)
$ in Thousands
Beginning balance (in shares) at Dec. 25, 2022
Beginning balance at Dec. 25, 2022
Increase (Decrease) in Stockholders' Equity [Roll Forward]
Net income
Stock-based compensation

Common stock issued under stock-based compensation plans, net (in
shares)

Common stock issued under stock-based compensation plans, net
Ending balance (in shares) at Mar. 26, 2023
Ending balance at Mar. 26, 2023

Beginning balance (in shares) at Dec. 25, 2022
Beginning balance at Dec. 25, 2022

Increase (Decrease) in Stockholders' Equit
Net income

Ending balance (in shares) at Jun. 25, 2023
Ending balance at Jun. 25, 2023

Beginning balance (in shares) at Mar. 26, 2023
Beginning balance at Mar. 26, 2023

Increase (Decrease) in Stockholders' Equi
Net income

Stock-based compensation

Common stock issued under stock-based compensation plans, net (in
shares)

Common stock issued under stock-based compensation plans, net
Other comprehensive loss, net of tax

Ending balance (in shares) at Jun. 25, 2023
Ending balance at Jun. 25, 2023

Beginning balance (in shares) at Dec. 31, 2023
Beginning balance at Dec. 31, 2023

Increase (Decrease) in Stockholders' Equi
Net income

Stock-based compensation

Common stock issued under stock-based compensation plans, net (in
shares)

Common stock issued under stock-based compensation plans, net
Other comprehensive loss, net of tax

Ending balance (in shares) at Mar. 31, 2024

Ending balance at Mar. 31, 2024

Beginning balance (in shares) at Dec. 31, 2023

Beginning balance at Dec. 31, 2023

Increase (Decrease) in Stockholders' Equity [Roll Forward]
Net income

Common stock issued under stock-based compensation plans, net (in
shares)

Ending balance (in shares) at Jun. 30, 2024

Ending balance at Jun. 30, 2024

Beginning balance (in shares) at Mar. 31, 2024

Beginning balance at Mar. 31, 2024

Roll Forward

Roll Forward

Roll Forward

Increase (Decrease) in Stockholders' Equity [Roll Forward

Net income
Stock-based compensation
Common stock issued under stock-based compensation plans, net (in
shares)
Common stock issued under stock-based compensation plans
Other comprehensive loss, net of tax
Ending balance (in shares) at Jun. 30, 2024
Ending balance at Jun. 30, 2024
XMEL7R6-htmIDEA- XBRE-DOCUMENT

CONSOLIDATED

STATEMENTS OF

CASH FLOWS - USD
($)
$ in Thousands

Cash flows from operating activities:
Net income

net

Common
Total Stock

59,211,019
$ 523,135 $ 592
9,360
1,497

73,571
565 $1

59,284,590
534,557 $ 593

59,211,019
523,135 $ 592
17,319

59,463,950
545,837  $ 594

59,284,590
534,557  $ 593
7,959
2,125

179,360
1,356 $1
(160)

59,463,950

$ 545,837 $ 594
59,891,705 59,891,705
$ 561,284 $ 599

7,214
1,866
480,826
3,147 $5
929
60,372,531

$ 574,440 $ 604
59,891,705 59,891,705
$ 561,284 $ 599

$16,114

324,276

60,402,838 60,402,838
$ 585,784 $ 604

60,372,531
574,440 $ 604
8,900
2,452

30,307
66
$(74)

60,402,838 60,402,838
$ 585,784 $ 604

83,841
37,549
20,490
1,828
27,189
14,536
153
725
242,114
16,447
(3,381)
713
13,779
(4,879)
8,900
8,900

(99)

25

$ 8,826
$0.15
$0.14
60,384,696
62,464,424

$ 255,457

$ 3,104

Additional Paid-in
Capital

$ 620,675

1,497

564

622,736

620,675

626,216

622,736

2,125

1,355

626,216

634,099

1,866

3,142

639,107

634,099

641,625

639,107

2,452

66

$ 641,625

70,602 163,576
32,182 74,341
16,461 39,658
1,252 3,395
25,284 54,847
9,441 26,807
299 272
1,744 1,394
204,957 472,277
11,343 28,733
(2,037) (5,980)
685 1,039
9,991 23,792
(2,032) (7,678)
7,959 16,114
7,959 16,114
(160) 1,139
0 (284)
$ 7,799 $ 16,969
$0.13 $0.27
$0.13 $0.26
59,385,510 60,198,743
60,944,836 62,507,183
$ 212,587 $ 494,765
$ 3,713 $ 6,245
Accumulated
Deficit

$(98,132)

9,360

(88,772)

(98,132)

(80,813)

(88,772)

7,959

(80,813)

(72,747)

7,214

(65,533)

(72,747)

(56,633)

(65,533)

8,900

$ (56,633)

6 Months Ended

Jun. 30, 2024 Jun. 25, 2023

$16,114

$17,319

139,175
63,878
32,395
2,288
47,989
18,558
433
1,997
401,032
26,674
(3,944)
1,179
23,909
(6,590)
17,319
17,319

(160)

0
$17,159
$0.29
$0.28

59,314,470
60,770,441

$ 420,555

$ 7,151

Accumulated Other Comprehensive (Loss)
Income

$0

(160)

(160)
(160)

(667)

929
262

(667)

188

262

(74)

$ 188
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Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization 26,807 18,558
Stock-based compensation 4,318 3,622
Non-cash operating lease costs 12,229 8,994
Non-cash portion of gain on lease modifications (5) (123)
Non-cash loss on extinguishments and modifications of debt 358 0
Deferred income taxes 6,600 5,874
Amortization of debt discount and deferred issuance costs 255 221
Impairments and loss on disposal of assets 272 433
Gain on insurance proceeds 3) (601)
Changes in assets and liabilities, net of effects of business combinations:
Accounts receivable 1,500 1,698
Inventory (57) 198
Prepaid expenses (969) (92)
Other assets, current and long-term (641) (1,539)
Accounts payable 853 (2,076)
Accrued liabilities and other long-term liabilities 3,655 5,821
Accrued compensation and deferred payroll taxes (4,732) 2,996
Deferred revenues, current and long-term (2,535) (1,920)
Other liabilities (259) 0
Operating lease liabilities (6,867) (3,800)
Net cash provided by operating activities 56,893 55,583
Cash flows from investing activities:
Capital expenditures (58,199) (29,677)
Acquisitions, net of cash acquired (77,095) (8,018)
Purchase of intangible assets (64) (76)
Insurance proceeds 3 601
Net cash used in investing activities (135,355) (37,170)
Cash flows from financing activities:
Repayments of note payable 0 (1,032)
Proceeds from borrowings on revolving credit facility 22,500 0
Repayments of borrowings on revolving credit facility (52,500) 0
Proceeds from long-term debt 197,500 0
Repayments of long-term debt, including finance lease liabilities (94,045) (2,134)
Payment of debt discount and deferred issuance costs (2,430) 0
Proceeds from exercise of stock options, net of employee taxes paid 3,213 1,921
Contingent consideration payment (375) 0
Net cash provided by (used in) financing activities 73,863 (1,245)
Net (decrease) increase in cash and cash equivalents and restricted cash (4,599) 17,168
Cash and cash equivalents and restricted cash, beginning of period 49,961 49,923
Cash and cash equivalents and restricted cash, end of period 45,362 67,091
Supplemental cash flow information:
Cash paid for interest, net of amounts capitalized 4,362 3,421
Cash paid for income taxes, net of refunds 2,103 982
Supplemental disclosures of non-cash investing and financing activities:
Leased assets obtained in business acquisitions [1173,569 27,627
Leased assets obtained in exchange for new finance lease liabilities 160 62
Remeasurements and terminations of operating lease assets and lease liabilities 1,613 (1,212)
Remeasurements and terminations of finance lease assets and lease liabilities (13) (19)
Decrease) Increase in liabilities from acquisition of property, fixtures and equipment $ (550) $4,010

[1] Leased assets and liabilities obtained in fiscal 2024 include $28.1 million from business acquisitions.
XME-18-R7htm-IDEA-XBREDOCUMENT

CONSOLIDATED

6 Months Ended
STATEMENTS OF

CASH FLOWS - Jun. 30, 2024

(Parenthetical) USD ($)

$ in Thousands
Leased assets obtained in business acquisitions $ 73,569 [1]
Series of Individually Immaterial Business Acquisitions
Leased assets obtained in business acquisitions $ 28,100

[1] Leased assets and liabilities obtained in fiscal 2024 include $28.1 million from business acquisitions.
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Nature of Business
and Organization

Organization,
Consolidation and
Presentation of
Financial Statements
[Abstract]

Nature of Business and
Organization

6 Months Ended
Jun. 30, 2024

Nature of Business and OrganizationFirst Watch Restaurant Group, Inc. (collectively with its wholly-owned subsidiaries, “the Company,” or “Management”) is a
Delaware holding company. The Company operates and franchises restaurants in 29 states operating under the “First Watch” trade name, which are focused on made-
to-order breakfast, brunch and lunch. The Company does not operate outside of the United States and all of its assets are located in the United States. As of June 30,
2024, the Company operated 459 company-owned restaurants and had 79 franchise-owned restaurants
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Summary of
Significant
Accounting Policies
Accounting Policies
[Abstract]
Summary of Significant
Accounting Policies

6 Months Ended
Jun. 30, 2024

Summary of Significant Accounting Policies
Basis of Presentation

The Company reports financial information on a 52- or 53-week fiscal year ending on the last Sunday of each calendar year. The quarters ended June 30, 2024 and June 25, 2023 were 13-week periods. These
unaudited interim consolidated financial statements should be read in conjunction with the audited consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K
as of and for the year ended December 31, 2023 (“2023 Form 10-K”").

The accompanying unaudited interim consolidated financial statements have been prepared by the Company in accordance with generally accepted accounting principles in the United States of America
(“GAAP”) and pursuant to the rules and regulations of the Securities and Exchange Commission (“SEC”). Accordingly, they do not include all the information and notes required by GAAP for complete financial
statements. The unaudited interim consolidated financial statements have been prepared on the same basis as the audited consolidated financial statements included in the 2023 Form 10-K and include all
adjustments necessary for the fair statement of the consolidated financial statements for the quarterly periods presented. The results of operations for quarterly periods are not necessarily indicative of the
results to be expected for other quarterly periods or the entire fiscal year.

Use of Estimates

The preparation of the unaudited interim consolidated financial statements in accordance with GAAP requires Management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the unaudited interim consolidated financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from the estimates and such differences could be material.

Fair Value of Financial Instruments

Certain assets and liabilities are carried at fair value. Fair value is the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants on the measurement date. The carrying amounts of the Company’s financial instruments, including cash equivalents,
accounts receivable, accounts payable, accrued expenses and other current liabilities approximate their fair values due to their short-term maturities.

Interest Rate Swaps

As an element of the Company’s interest rate risk management strategy, Management uses interest rate swaps. The intent of these instruments is to reduce cash flow exposure to variability in future interest
rates on the Company’s debt. Management has elected to designate and qualify the interest rate swaps as cash flow hedges. As such, the instruments are recorded on the balance sheet at fair value.
Thereafter, gains or losses on the instruments are recognized in equity as changes to Other Comprehensive Income and subsequently reclassified into earnings at the time of the Company’s debt interest
payments.

Summary of Recently Issued Accounting Pronouncements
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In November 2023, the Financial Accounting Standards Board (“FASB”) issued ASU 2023-07, Segment Reporting (Topic 280), Improvements to Reportable Segment Disclosures, which requires incremental
disclosures related to a public entity’s reportable segments but does not change the definition of a segment, the method for determining segments, or the criteria for aggregating operating segments into
reportable segments. The new guidance requires that a public entity disclose, on an annual and interim basis, disaggregated expense information that is regularly provided to the chief operating decision
maker (“CODM”) and included within each reported measure of segment profit or loss. The disclosures are also required for public entities that have a single reporting segment. The new guidance is effective
for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024 and should be adopted retrospectively. Early adoption is permitted. Management
is currently evaluating the impact of this new standard.

In December 2023, the FASB issued ASU 2023-09, /mprovements to Income Tax Disclosures, which establishes new income tax disclosure requirements including disaggregated information about a reporting
entity’s effective tax rate reconciliation as well as disaggregated information on income taxes paid. The new guidance is effective for fiscal years beginning after December 15, 2024 and should be applied on a
prospective basis with the option to apply the standard retrospectively. Early adoption is permitted. Management is currently evaluating the impact of this new standard.

Recent accounting guidance not discussed herein is not applicable, did not have, or is not expected to have a material impact to the Company.
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Business Acquisitions

Business
Combination, Asset

Acquisition, and Joint

Venture Formation
[Abstract]
Business Acquisitions

6 Months Ended
Jun. 30, 2024

Business Acquisitions

The Company acquired, in two separate transactions, substantially all the assets associated with 22 franchise-operated First Watch restaurants. For both transactions, the purchase price was allocated to the
fair value of the assets acquired and the liabilities assumed. The allocations were based on preliminary valuations and are subject to adjustment as additional information is available. The Company expects to
finalize the valuation of these assets not later than one year from the respective acquisition date. Transaction costs of $1.4 million were incurred in relation to the acquisitions and were recorded to Transaction
expenses, net within the Consolidated Statement of Operations and Comprehensive Income. The details of each acquisition are as follows:
(in thousands, except number of acquired restaurants)

JANUARY 22, 2024 APRIL 15, 2024

Number of acquired restaurants 1 21

Purchase consideration $ 3,002 $ 75,119

Recognized amounts of identifiable assets acquired and liabilities assumed:
Cash $ 1 % 32
Inventory $ 15 % 213
Other assets $ 1 % 134
Property, fixtures and equipment $ 1,391 $ 16,511
Reacquired rights $ 498 ¢ 21,459
Operating right-of-use asset, net of lease position and prepaid rent $ 1251 $ 26,199
Deferred revenues - gift card liabilities assumed $ (5 $ (160)
Operating lease liabilities $ (1,247) $ (26,853)
Goodwill $ 1,097 $ 37,584

Gooduwill reflects the value of expected synergies and assembled workforce, and was assigned to the Company’s single reporting unit. The Company will treat the transactions as asset acquisitions for income
tax purposes, which allows for any goodwill recognized to be tax deductible and amortized over a 15-year statutory life.

The weighted average estimated useful life of the reacquired rights is 5.5 years.

Pro-forma financial information of the acquired restaurants for periods prior to the acquisition dates is not presented due to the immaterial impact on our consolidated financial statements.
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Revenues

6 Months Ended
Jun. 30, 2024

Revenue from Contract with Customer

[Abstract]

Revenues

Revenues
The following tables include a detail of liabilities from contracts with customers:

(in thousands)
Deferred revenues:

JUNE 30, 2024 DECEMBER 31, 2023

Deferred gift card revenue $ 3,022 $ 5,224
Deferred franchise fee revenue - current 225 275
Total current deferred revenues $ 3247 $ 5,499

Other long-term liabilities:

Deferred franchise fee revenue - non-current $ 1,668 $ 1,786

Changes in deferred gift card contract liabilities were as follows:

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED

(in thousands) JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023

Deferred gift card revenue:

Balance, beginning of period $ 3,067 $ 2,909 $ 5224 $ 4,897
Gift card sales 2,838 3,027 4,247 4,561
Gift card redemptions (2,739) (2,601) (5,851) (5,805)
Gift card breakage (304) (261) (763) (579)
Gift card liabilities assumed through acquisitions 160 80 165 80
Balance, end of period $ 3,022 $ 3,154 $ 3,022 $ 3,154

Changes in deferred franchise fee contract liabilities were as follows:

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED

(in thousands) JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023

Deferred franchise fee revenue:

Balance, beginning of period $ 2,264 S 2,725 $ 2,061 $ 2,768
Cash received 72 105 407 139
Franchise revenues recognized (60) (80) (162) (157)
Business combinations - franchise revenues recognized (383) (78) (413) (78)
Balance, end of period $ 1,893 $ 2,672 $ 1,893 §$ 2,672

Revenues recognized disaggregated by type were as follows:

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED

(in thousands) JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023

Restaurant sales:

In-restaurant dining sales $ 211,176  $ 174,352 $ 406,375 $ 343,581
Third-party delivery sales 24,375 21,440 50,310 43,754
Take-out sales 19,906 16,795 38,080 33,220
Total restaurant sales $ 255,457 $ 212,587 $ 494,765 $ 420,555
Franchise revenues:
Royalty and system fund contributions $ 2,661 $ 3,555 $ 5670 $ 6,916
Initial fees 60 80 162 157
Business combinations - revenues recognized 383 78 413 78
Total franchise revenues 3,104 3,713 6,245 7,151
Total revenues $ 258,561 $ 216,300 $ 501,010 $ 427,706
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Accounts Receivable

Receivables [Abstract]

Accounts Receivable

6 Months Ended
Jun. 30, 2024

Accounts Receivable
Accounts receivable consisted of the following:

JUNE 30, DECEMBER 31,

(in thousands) 2024 2023
Receivables from third-party delivery providers $ 1,309 $ 1,559
Receivables from franchisees 994 1,390
Receivables from vendors 1,092 873
Receivables related to gift card sales 540 1,585
Other receivables 97 125
Total accounts receivable $ 4,032 $ 5,532
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Accrued Liabilities

6 Months Ended
Jun. 30, 2024

Payables and Accruals [Abstract]

Accrued Liabilities

Accrued Liabilities

Accrued liabilities consisted of the following:
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JUNE 30, DECEMBER
2024

(in thousands) 31, 2023
Construction liabilities $ 13,394 $ 13,944
Sales tax 7,416 6,163
Self-insurance and general liability reserves 2,313 1,593
Utilities 1,918 1,657
Interest payable 1,789 401
Credit card fees 2,282 1,706
Property tax 1157 922
Contingent rent 918 1,160
Common area maintenance 618 749
Acquisition-related liabilities 1,577 1,326
Other 5,435 6,009
Total accrued liabilities $__ 39031 s 35630
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Debt

Debt Disclosure
[Abstract]
Debt

6 Months Ended
Jun. 30, 2024

Debt
Long-term debt, net consisted of the following:
JUNE 30, 2024 DECEMBER 31, 2023

(in thousands) Balance Interest Rate Balance Interest Rate
Term Facility $ 99,375 7.93% $ 92,500 7.70%
Delayed Draw Term Facility 96,891 7.90% —
Revolving Credit Facility - 30,000 7.72%
Finance lease liabilities 912 1,076
Financing obligation 3,050 3,050
Less: Unamortized debt discount and deferred issuance costs (1,509) (1,231)

Total debt, net 198,719 125,395
Less: Current portion of long-term debt (6,645) (5,628)

Long-term debt, net $ 192,074 $ 119,767

Credit Facility

FWR Holding Corporation (“FWR"), a subsidiary of the Company, is the borrower under the credit agreement dated October 6, 2021 (“Credit Agreement”), which provided for (i) a $100.0 million term loan A
facility (the “Term Facility”) and (ii) a $75.0 million revolving credit facility (the “Revolving Credit Facility” and, together with the Term Facility, collectively, the “Credit Facility”).

On February 24, 2023, the Company entered into Amendment No. 1 to the Credit Agreement to replace the London interbank offer rate (“LIBOR”) with a secured overnight financing rate (“SOFR”) pursuant to
the terms and LIBOR fallback language in the Credit Agreement. All outstanding borrowings under the Credit Agreement continued to bear interest at LIBOR until March 27, 2023.

On January 5, 2024, the Company entered into Amendment No. 2 to the Credit Agreement (the “Second Amendment”) with terms substantially identical to the Credit Agreement to (i) replace the $100.0 million
Term Facility with a new $100.0 million term loan A facility (the “New Term Facility”), (ii) replace the $75.0 million Revolving Credit Facility with a new $75.0 million revolving credit facility (the “New Revolving
Credit Facility”), (iii) increase the New Revolving Credit Facility by $50.0 million, bringing the aggregate committed amount under the New Revolving Credit Facility to $125.0 million and (iv) add a new $125.0
million incremental delayed draw term loan facility (the “New Delayed Draw Term Facility”). The New Delayed Draw Term Facility is available to FWR for a period of 18 months from the date of the Second
Amendment and the proceeds may be used to fund permitted acquisitions and new restaurant capital expenditures, repay revolving loans and/or replenish balance sheet cash, in each case, used for such
permitted acquisitions or capital expenditures.

Loans drawn under the New Delayed Draw Term Facility will amortize in equal quarterly installments at the same amortization rate per annum as then applicable to loans under the New Term Facility. The New
Term Facility, the New Revolving Credit Facility and the New Delayed Draw Term Facility mature on January 5, 2029.

On April 12, 2024, the Company drew $97.5 million of the $125.0 million New Delayed Draw Term Facility. The proceeds were used to repay $22.5 million of borrowings under the New Revolving Credit Facility
and fund the franchise acquisition on April 15, 2024 that was completed for approximately $75.1 million.

As of June 30, 2024, borrowings under the Credit Facility, as amended, bear interest at the option of FWR at either (i) the alternate base rate plus a margin of between 150 and 225 basis points depending on
the total rent adjusted net leverage ratio of FWR and its restricted subsidiaries on a consolidated basis (the “Total Rent Adjusted Net Leverage Ratio”) or (ii) SOFR plus a credit spread adjustment of 10 basis
points plus a margin of between 250 and 325 basis points depending on the Total Rent Adjusted Net Leverage Ratio. Refer to Note 8, /nterest Rate Swaps, for information about the variable-to-fixed interest
rate swap agreements entered in June 2023 and May 2024.

Fair Value of Debt

The estimated fair value of the outstanding debt, excluding finance lease obligations and financing obligations, is classified as Level 3 in the fair value hierarchy and was estimated using discounted cash flow
models, market yield and yield volatility. The following table includes the carrying value and fair value of the Company’s debt as of the periods indicated:

JUNE 30, 2024 DECEMBER 31, 2023
(in thousands) Carrying Value Fair Value Carrying Value Fair Value
Term Facility $ 99,375 $ 98,937 $ 92,500 $ 92,201
Delayed Draw Term Facility $ 96,891 $ 96,464 $ = =
Revolving Credit Facility $ - 3 - 3 30,000 $ 29,897
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Interest Rate Swaps
Derivative
Instruments and
Hedging Activities
Disclosure [Abstract]
Interest Rate Swaps

6 Months Ended
Jun. 30, 2024

Interest Rate Swaps
The Company utilizes interest rate swaps to hedge a portion of the cash flows of the Company’s variable rate debt.

On June 23, 2023, the Company entered into two variable-to-fixed interest rate swaps. These interest rate swaps have an aggregate notional amount of $90.0 million and mature on October 6, 2026. Under the
terms of the interest rate swaps, the Company will pay a weighted average fixed rate of 4.16% on the notional amount and will receive payments from the counterparties based on the three-month SOFR rate.

On May 17, 2024, the Company entered into two additional variable-to-fixed interest rate swaps. These interest rate swaps have an aggregate notional amount of $60.0 million and mature on June 30, 2027.
Under the terms of the interest rate swaps, the Company will pay a weighted average fixed rate of 4.42% on the notional amount and will receive payments from the counterparties based on the three-month
SOFR rate.

The fair value measurement of the interest rate swaps was based on the contractual terms and used observable market-based inputs. The interest rate swaps were valued using a discounted cash flow analysis
on the expected cash flows using observable inputs including interest rate curves and credit spreads. Although the majority of the inputs used to value the instruments fall within Level 2 of the fair value
hierarchy, the credit valuation adjustments utilized Level 3 inputs, such as estimates of current credit spreads to evaluate the likelihood of default by the Company and the counterparties. The Company has
determined that the impact of the credit valuation adjustments was not significant to the overall valuation. As a result, the derivative was classified as Level 2 of the fair value hierarchy.

Amounts reported in Other comprehensive income related to the interest rate swaps will be reclassified to interest expense as interest payments are made on the Company’s variable-rate debt. During the
thirteen and twenty-six weeks ended June 30, 2024, a total of $0.2 million and $0.5 million, respectively, was reclassified from Other comprehensive income (loss) as a reduction to Interest expense. Over the
next 12 months, the Company estimates that $1.0 million will be reclassified as a reduction to interest expense.

XME27-R16-htmIDEA-XBRE-DOCUMENT

Leases

Leases [Abstract]
Leases

6 Months Ended
Jun. 30, 2024

Leases

The following table includes detail of lease assets and liabilities:

(in thousands) C i Sheet C| ificati: JUNE 30, 2024 DECEMBER 31, 2023

Operating lease right-of-use assets Operating lease right-of-use assets $ 482,308 $ 420,001

Finance lease assets Property, fixtures and equipment, net 919 1,033
Total lease assets $ 483,227 $ 421,034

Operating lease liabilities ¥ - current Current portion of operating lease liabilities $ 45,755 $ 40,281

Operating lease liabilities - non-current Operating lease liabilities 504,130 441,290

Finance lease liabilities - current Current portion of long-term debt 473 628

Finance lease liabilities - non-current Long-term debt, net 439 448
Total lease liabilities $ 550,797 $ 482,647

(1) Excludes all variable lease expense.
The components of lease expense are as follows:

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED
Consolidated Statements of Operations and
(in thousands) Compr ive Income ClI ificati: JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023
Operating lease expense Other restaurant operating expenses
Occupancy expenses
Pre-opening expenses
General and administrative expenses $ 17,059 $ 13,472 $ 32,752 % 26,441
Variable lease expense Food and beverage costs
Occupancy expenses
General and administrative expenses 4,818 4,126 9,426 8,006
Finance lease expense:
Amortization of leased assets Depreciation and amortization 133 127 261 254
Interest on lease liabilities Interest expense 18 26 36 52
Total lease expense (1! $ 22,028 $ 17,751 $ 42,475 $ 34,753

(1) Includes contingent rent expense of $0.4 million and $0.5 million during the thirteen weeks ended June 30, 2024 and June 25, 2023, respectively, and $0.9 million for both of the twenty-six weeks ended June 30, 2024 and
June 25, 2023.

Supplemental cash flow information related to leases was as follows:
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Leases

TWENTY-

-SIX WEEKS ENDED

(in thousands)

JUNE 30, 2024

JUNE 25, 2023

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows - operating leases $ 27,391 $ 21,247
Operating cash flows - finance leases $ 36 $ 52
Financing cash flows - finance leases $ 311 $ 259
Supplemental information related to leases was as follows:
TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023
Weighted-average remaining lease term (in years)
Operating leases 13.5 14.2
Finance leases 2.3 2.6
Weighted-average discount rate ¥
Operating leases 8.0 % 8.5 %
Finance leases 6.5 % 7.4%
(1) Based on the Company’s incremental borrowing rate.
As of June 30, 2024, future minimum lease payments for operating and finance leases consisted of the following:
(in thousands) OPERATING LEASES FINANCE LEASES
Fiscal year
2024 $ 18,714 $ 343
2025 62,661 294
2026 68,923 108
2027 68,313 96
2028 67,929 83
Thereafter 649,482 88
Total future minimum lease payments () 936,022 1,012
Less: imputed interest (386,137) (100)
Total present value of lease liabilities $ 549,885 $ 912

(1) Excludes approximately $126.4 million of executed operating leases that have not commenced as of June 30, 2024.
Leases
The following table includes detail of lease assets and liabilities:

(in thousands) C i Sheet C JUNE 30, 2024 DECEMBER 31, 2023
Operating lease right-of-use assets Operating lease right-of-use assets $ 482,308 $ 420,001
Finance lease assets Property, fixtures and equipment, net 919 1,033
Total lease assets $ 483,227 $ 421,034
Operating lease liabilities ¥ - current Current portion of operating lease liabilities $ 45,755 $ 40,281
Operating lease liabilities - non-current Operating lease liabilities 504,130 441,290
Finance lease liabilities - current Current portion of long-term debt 473 628
Finance lease liabilities - non-current Long-term debt, net 439 448
Total lease liabilities $ 550,797 $ 482,647

(1) Excludes all variable lease expense.
The components of lease expense are as follows:

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED

Consolidated Statements of Operations and
(in thousands) Compr ive Income C ifi {
Operating lease expense Other restaurant operating expenses

Occupancy expenses

Pre-opening expenses

General and administrative expenses $ 17,059 $ 13,472 $ 32,752 % 26,441
Food and beverage costs

Occupancy expenses

JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023

Variable lease expense

General and administrative expenses 4,818 4,126 9,426 8,006

Finance lease expense:
Amortization of leased assets Depreciation and amortization 133 127 261 254
Interest on lease liabilities Interest expense 18 26 36 52
Total lease expense (1! $ 22,028 $ 17,751 $ 42,475 $ 34,753

(1) Includes contingent rent expense of $0.4 million and $0.5 million during the thirteen weeks ended June 30, 2024 and June 25, 2023, respectively, and $0.9 million for both of the twenty-six weeks ended June 30, 2024 and
June 25, 2023.

Supplemental cash flow information related to leases was as follows:

TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

(in thousands)
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows - operating leases $ 27,391 $ 21,247
Operating cash flows - finance leases $ 36 $ 52
Financing cash flows - finance leases $ 311 % 259
Supplemental information related to leases was as follows:
TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023
Weighted-average remaining lease term (in years)
Operating leases 13.5 14.2
Finance leases B 2.6
Weighted-average discount rate ¥
Operating leases 8.0 % 8.5%
Finance leases 6.5 % 7.4 %
(1) Based on the Company’s incremental borrowing rate.
As of June 30, 2024, future minimum lease payments for operating and finance leases consisted of the following:
(in thousands) OPERATING LEASES FINANCE LEASES
Fiscal year
2024 $ 18,714 3 343
2025 62,661 294
2026 68,923 108
2027 68,313 96
2028 67,929 83
Thereafter 649,482 88
Total future minimum lease payments () 936,022 1,012
Less: imputed interest (386,137) (100)
Total present value of lease liabilities $ 549,885 $ 912

(1) Excludes approximately $126.4 million of executed operating leases that have not commenced as of June 30, 2024.
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Equity and Stock-
Based Compensation

Share-Based Payment
Arrangement

[Abstract]

6 Months Ended
Jun. 30, 2024

Equity and Stock-Based Equity and Stock-Based Compensation

Compensation

Equity transactions

During the first quarter of 2024, funds managed by the Company’s largest stockholder, Advent International, L.P. (“Advent”) sold 6,900,000 shares of the Company’s common stock through an underwritten
secondary public offering, including 900,000 shares of common stock that were sold pursuant to the underwriter’s option to purchase additional shares, which was exercised in full. All net proceeds from the
sale of the shares of common stock were distributed to the selling stockholders. The Company incurred approximately $0.5 million of costs in connection with the offerings that were recorded within
Transaction expenses, net on the Consolidated Statements of Operations and Comprehensive Income.

During the second quarter of 2023, Advent sold 3,500,000 and 3,000,000 shares of the Company’s common stock through underwritten secondary public offerings that were completed on May 18, 2023 and
June 13, 2023, respectively. The selling stockholders sold an additional 525,000 and 450,000 shares of common stock on May 18, 2023 and July 3, 2023, respectively, pursuant to the terms of the underwriter’s
option associated with each secondary offering. All net proceeds from the sale of the shares of common stock were distributed to the selling stockholders. The Company incurred approximately $1.0 million of
costs that were recorded within Transaction expenses, net on the Consolidated Statements of Operations and Comprehensive Income.

Stock option awards

There were no stock option awards granted during the twenty-six weeks ended June 30, 2024. A summary of stock option activity during the twenty-six weeks ended June 30, 2024 is as follows:
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WEIGHTED AVERAGE

WEIGHTED AVERAGE AGGREG(ATE INTRINSI(‘: VALUE REMAINING CONTRACTUAL LIFE
in

NUMBER OF OPTIONS EXERCISE PRICE PER SHARE (in years)
Outstanding, December 31, 2023 4,347,186 $ 1022 $ 42,965 5
Forfeited (22,999) $ 12.65
Exercised (324,276) s 9.91
Outstanding, June 30, 2024 3,999,911 s 1023 $ 29,334 45
Exercisable, June 30, 2024 3,633,619 g 997 $ 27,585 4.2

The aggregate intrinsic value is based on the difference between the exercise price of the stock option and the closing price of the Company’s common stock on Nasdaq on the last trading day of the period.
A summary of the non-vested stock option activity during the twenty-six weeks ended June 30, 2024 is as follows:

WEIGHTED AVERAGE GRANT DATE FAIR
E

NUMBER OF OPTIONS VALUE PER SHAR

Nonvested, December 31, 2023 1,234,031 $ 7.36
Forfeited (22,999) $ 5.70
Vested (844,740) $ 7.95
Nonvested, June 30, 2024 366,292 ¢ 6.09

Restricted stock units

During the twenty-six weeks ended June 30, 2024, a total of 459,041 restricted stock units (“RSUs”) were granted. Of the total RSUs granted, 353,683 will vest ratably over a period of three years from grant
date, 33,762 will vest one year from the grant date, and the remaining 71,596 will vest 50% on the second anniversary of the grant date and 50% on the third anniversary of grant date. A summary of the
Company’s RSU activity during the twenty-six weeks ended June 30, 2024 is as follows:

WEIGHTED AVERAGE GRANT DATE FAIR

AGGREGATE INTRINSIC VALUE
VALUE PER SHARE (in

RESTRICTED STOCK UNITS

Outstanding, December 31, 2023 521,042 $ 1571 $ 10,473
Granted 459,041 $ 24.33
Forfeited (7,436) $ 17.03
Vested (186,857) $ 15.85
Outstanding, June 30, 2024 785,790 ¢ 20.70 $ 13,798

The aggregate intrinsic value is based on the closing price of the Company’s common stock on Nasdaq of $17.56 and $20.10 on June 28, 2024 and December 29, 2023, the last trading days for the periods,
respectively.

Stock-based compensation expense was $2.5 million and $2.1 million during the thirteen weeks ended June 30, 2024 and June 25, 2023, respectively, and $4.3 million and $3.6 million during the twenty-six
weeks ended June 30, 2024 and June 25, 2023, respectively.

The total related income tax benefit for stock-based compensation expense was $0.1 million and $0.4 million during the thirteen weeks ended June 30, 2024 and June 25, 2023, and $1.4 million and $0.6
million during the twenty-six weeks ended June 30, 2024 and June 25, 2023, respectively.

Unrecognized stock-based compensation expense
The following represents unrecognized stock-based compensation expense and the remaining weighted average vesting period as of June 30, 2024:

UNRECOGNIZED STOCK-BASED COMPENSATION REMAINING WEIGHTED AVERAGE
EXPENSE \'

ESTING PERIOD
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Income Taxes

Income Tax
Disclosure [Abstract]
Income Taxes

(in thousands) (in years)

Stock options $ 1,572 0.7
Restricted stock units $ 14,190 2.2
6 Months Ended
Jun. 30, 2024

Income Taxes

THIRTEEN WEEKS ENDED TWENTY-SIX WEEKS ENDED
(in thousands) JUNE 30, 2024 JUNE 25, 2023 JUNE 30, 2024 JUNE 25, 2023
Income before income taxes $ 13,779 $ 9,991 $ 23,792 $ 23,909
Income tax expense $ (4,879) $ (2,032) % (7,678) $ (6,590)
Effective income tax rate 35.4 % 203 % 323 % 27.6 %

The effective income tax rate for the thirteen and twenty-six weeks ended June 30, 2024 was 35.4% and 32.3%, respectively, as compared to 20.3% and 27.6% for the thirteen and twenty-six weeks ended
June 25, 2023, respectively. The change in the effective income tax rates was primarily due to (i) the change in the valuation allowance on deferred tax assets, (ii) the benefit of tax credits for FICA taxes on
certain employees’ tips and (iii) impact of executive stock-based compensation.

The effective income tax rates for the thirteen and twenty-six weeks ended June 30, 2024 and June 25, 2023 were different than the blended federal and state statutory rate primarily due to (i) the change in
the valuation allowance, (ii) the benefit of tax credits for FICA taxes on certain employees’ tips, (iii) the impacts of executive stock-based compensation and (iv) non-deductible costs associated with the
Secondary Offerings.

Valuation allowance

Management evaluates quarterly whether the resulting deferred tax assets are realizable given the Company’s earnings history. Based on the available evidence, the Company does not meet the more likely
than not standard related to the realization of a portion of the deferred tax assets as of June 30, 2024. Accordingly, the Company has established a valuation allowance on the portion of deferred tax assets
deemed not realizable, including state charitable contribution carryovers, various state loss carryforwards and various federal tax credit carryforwards.

Management continues to monitor and evaluate the rationale for recording a valuation allowance for deferred tax assets. As the Company’s future taxable earnings increase and deferred tax assets are
utilized, it is possible that a portion of the valuation allowance will no longer be needed. Release of any valuation allowance would result in the recognition of certain deferred tax assets and a decrease to
income tax expense in the period of the release. The timing and amount of any release related to future taxable income is currently indeterminable.

Contingent consideration liability

Certain federal loss carryforwards, state loss carryforwards and general business credits were accumulated from operations prior to the August 2017 merger through which the Company became majority
owned by Advent. Under the terms of an agreement with the previous stockholders, to the extent that these credits and carryforwards were utilized to reduce taxes payable, the Company was required to pay
the previous stockholders an amount equal to tax savings. In accordance with the agreement, an initial contingent consideration liability of $1.2 million was recognized and adjusted periodically for estimated
future use and the actual distributions to previous stockholders. By agreement the obligation would lapse following a change in control event.

During the first quarter of 2024, Advent sold common stock of the Company through a secondary public offering. As a result, Advent no longer controlled a majority of the Company’s issued and outstanding
shares of common stock. Advent’s first quarter sale, therefore, represents a change of control event as defined in the agreement. Given this change in control event, the remaining $0.6 million of the
contingent consideration liability was released through Transaction expenses, net. Final payment to previous stockholders was made in the second quarter of 2024.
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Commitment and
Contingencies
Commitments and
Contingencies
Disclosure [Abstract]
Commitments and
Contingencies

6 Months Ended
Jun. 30, 2024

Commitments and Contingencies
Legal Proceedings

The Company is subject to legal proceedings, claims and liabilities that arise in the ordinary course of business. The amount of the anticipated liability with respect to these matters was not material as of
June 30, 2024. In the event any litigation losses become probable and estimable, the Company will recognize anticipated losses.

Unclaimed Property

The Company is subject to unclaimed or abandoned property (escheat) laws which require it to turn over to state governmental authorities the property of others held by the Company that has been unclaimed
for specified periods of time. Property subject to escheat laws generally relates to uncashed checks, trade accounts receivable credits and unredeemed gift card balances. During the first quarter of 2022, the
Company received a letter from the Delaware Secretary of State inviting the Company to participate in the Delaware Secretary of State’s Abandoned or Unclaimed Property Voluntary Disclosure Agreement
Program to avoid being sent an audit notice by the Delaware Department of Finance. On August 31, 2022, the Company was accepted into Delaware’s Voluntary Disclosure Agreement Program, entitling it to
certain benefits and protections offered to participants in the program. In 2023, the Company recorded $0.8 million in General and administrative expenses for this matter. In the second quarter of 2024, the
Company paid $0.7 million to the State of Delaware to resolve escheat matters related to unclaimed gift card balances. The Company believes any additional payments to the State of Delaware to resolve the
remaining escheat matters will not be significant.

Management believes the Company is not currently required to remit any amounts relating to future unredeemed gift cards to states as the Company’s subsidiary that is the issuer of our gift cards was re-
domiciled in Florida, which exempts gift cards from the abandoned and unclaimed property laws.
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Net Income Per

Common Share
Earnings Per Share
[Abstract]

Net Income Per
Common Share

6 Months Ended
Jun. 30, 2024

Net Income Per Common Share
The following table sets forth the computations of basic and diluted net income per common share:

THIRTEEN WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

(in thousands, except share and per share data)

Numerator:
Net income $ 8,900 $ 7,959 $ 16,114 $ 17,319
Denominator:
Weighted average common shares outstanding - basic 60,384,696 59,385,510 60,198,743 59,314,470
Weighted average common shares outstanding - diluted 62,464,424 60,944,836 62,507,183 60,770,441
Net income per common share - basic $ 015 $ 013 §$ 027 $ 0.29
Net income per common share - diluted $ 014 s 013 $ 026 $ 0.28
Stock options outstanding not included in diluted net income per common share as their effect is anti-
dilutive 12,552 1,005,061 12,552 1,005,359
Restricted stock units outstanding not included in diluted net income per share as their effect is anti-
dilutive 417,325 9,065 266,115 4,533

Diluted net income per common share is calculated by adjusting the weighted average shares outstanding for the theoretical effect of potential common shares that would be issued for stock option awards
outstanding and unvested as of the respective periods using the treasury method.
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Pay vs Performance

3 Months Ended 6 Months Ended
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Disclosure - USD ($)

$ in Thousands

Jun. 30, 2024 Mar. 31, 2024 Jun. 25, 2023 Mar. 26, 2023 Jun. 30, 2024 Jun. 25, 2023

Pay vs Performance Disclosure

Net income

$ 8,900 $7,214 $ 7,959 $ 9,360 $16,114 $17,319
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Insider Trading
Arrangements

3 Months Ended
Jun. 30, 2024

Trading Arrangements, by Individual

Rule 10b5-1 Arrangement Adopted

false

Non-Rule 10b5-1 Arrangement Adopted

false

Rule 10b5-1 Arrangement Terminated

false

Non-Rule 10b5-1 Arrangement Terminated false
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Summary of
Significant

Accounting Policies

(Policies)
Accounting Policies
[Abstract]

Fiscal Period

Basis of Presentation

Consolidation

Use of Estimates

Fair Value of Financial

Instruments

Interest Rate Swaps

Summary of Recently
Issued Accounting
Pronouncements

6 Months Ended

Jun. 30, 2024

The Company reports financial information on a 52- or 53-week fiscal year ending on the last Sunday of each calendar year. The quarters ended June 30, 2024 and
June 25, 2023 were 13-week periods.

The accompanying unaudited interim consolidated financial statements have been prepared by the Company in accordance with generally accepted accounting
principles in the United States of America (“GAAP”) and pursuant to the rules and regulations of the Securities and Exchange Commission (“SEC”).

Accordingly, they do not include all the information and notes required by GAAP for complete financial statements. The unaudited interim consolidated financial
statements have been prepared on the same basis as the audited consolidated financial statements included in the 2023 Form 10-K and include all adjustments
necessary for the fair statement of the consolidated financial statements for the quarterly periods presented. The results of operations for quarterly periods are not
necessarily indicative of the results to be expected for other quarterly periods or the entire fiscal year.

Use of Estimates

The preparation of the unaudited interim consolidated financial statements in accordance with GAAP requires Management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the unaudited interim consolidated financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from the estimates and such differences could be material.

Fair Value of Financial Instruments

Certain assets and liabilities are carried at fair value. Fair value is the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in
the principal or most advantageous market for the asset or liability in an orderly transaction between market participants on the measurement date. The carrying
amounts of the Company’s financial instruments, including cash equivalents, accounts receivable, accounts payable, accrued expenses and other current liabilities
approximate their fair values due to their short-term maturities.

Interest Rate Swaps

As an element of the Company’s interest rate risk management strategy, Management uses interest rate swaps. The intent of these instruments is to reduce cash flow exposure to variability in future interest
rates on the Company’s debt. Management has elected to designate and qualify the interest rate swaps as cash flow hedges. As such, the instruments are recorded on the balance sheet at fair value.
Thereafter, gains or losses on the instruments are recognized in equity as changes to Other Comprehensive Income and subsequently reclassified into earnings at the time of the Company’s debt interest
payments.

y of y Issued A ing Pr

In November 2023, the Financial Accounting Standards Board (“FASB”) issued ASU 2023-07, Segment Reporting (Topic 280), Improvements to Reportable Segment Disclosures, which requires incremental
disclosures related to a public entity’s reportable segments but does not change the definition of a segment, the method for determining segments, or the criteria for aggregating operating segments into
reportable segments. The new guidance requires that a public entity disclose, on an annual and interim basis, disaggregated expense information that is regularly provided to the chief operating decision
maker (“CODM”) and included within each reported measure of segment profit or loss. The disclosures are also required for public entities that have a single reporting segment. The new guidance is effective
for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024 and should be adopted retrospectively. Early adoption is permitted. Management
is currently evaluating the impact of this new standard.

In December 2023, the FASB issued ASU 2023-09, /mprovements to Income Tax Disclosures, which establishes new income tax disclosure requirements including disaggregated information about a reporting
entity’s effective tax rate reconciliation as well as disaggregated information on income taxes paid. The new guidance is effective for fiscal years beginning after December 15, 2024 and should be applied on a
prospective basis with the option to apply the standard retrospectively. Early adoption is permitted. Management is currently evaluating the impact of this new standard.

Recent accounting guidance not discussed herein is not applicable, did not have, or is not expected to have a material impact to the Company.
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Business Acquisitions
(Tables)

6 Months Ended
Jun. 30, 2024

Business Combination, Asset Acquisition, and Joint Venture Formation [Abstract]

Schedule of Business Acquisitions, by Acquisition

The details of each acquisition are as follows:

(in thousands, except number of acquired restaurants)

JANUARY 22,
2024

APRIL 15, 2024

Number of acquired restaurants 1 21
Purchase consideration $ 3,002 s 75,119
Recognized amounts of identifiable assets acquired and liabilities
assumed:
Cash $ 13 32
Inventory $ 15 $ 213
Other assets $ 13 134
Property, fixtures and equipment $ 1,391 $ 16,511
Reacquired rights $ 498 $ 21,459
Operating right-of-use asset, net of lease position and prepaid rent $ 1,251 $ 26,199
Deferred revenues - gift card liabilities assumed $ (5) $ (160)
Operating lease liabilities $ (1,247) $ (26,853)
Goodwill $ 1,097 s 37,584
Schedule of Recognized Identified Assets Acquired and Liabilities Assumed The details of each acquisition are as follows:
JANUARY 22,
(in thousands, except number of acquired restaurants) 2024 APRIL 15, 2024
Number of acquired restaurants 1 21
Purchase consideration 3,002 $ 75,119
Recognized amounts of identifiable assets acquired and liabilities
assumed:
Cash $ 1 $ 32
Inventory $ 15 $ 213
Other assets $ 1 % 134
Property, fixtures and equipment $ 1,391 $ 16,511
Reacquired rights $ 498 $ 21,459
Operating right-of-use asset, net of lease position and prepaid rent $ 1,251 $ 26,199
Deferred revenues - gift card liabilities assumed $ (5) $ (160)
Operating lease liabilities $ (1,247) $ (26,853)
Goodwill $ 1,097 $ 37,584
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6 Months Ended
Revenues (Tables) Jun. 30, 2024
Revenue from Contract with Customer [Abstract]
Contract with Customer, Contract Asset, Contract Liability, and The following tables include a detail of liabilities from contracts with customers:
Receivable
(in thousands) JUNE 30, 2024 DECEMBER 31, 2023
Deferred revenues:
Deferred gift card revenue $ 3,022 $ 5,224
Deferred franchise fee revenue - current 225 275
Total current deferred revenues $ 3,247 $ 5,499
Other long-term liabilities:
Deferred franchise fee revenue - non-current $ 1,668 $ 1,786

Changes in deferred gift card contract liabilities were as follows:

THIRTEEN WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

(in thousands)
Deferred gift card revenue:

Balance, beginning of period $ 3,067 $ 2,909 $ 5224 $ 4,897
Gift card sales 2,838 3,027 4,247 4,561
Gift card redemptions (2,739) (2,601) (5,851) (5,805)
Gift card breakage (304) (261) (763) (579)
Gift card liabilities assumed through acquisitions 160 80 165 80
Balance, end of period $ 3,022 $ 3,154 $ 3,022 $ 3,154

Changes in deferred franchise fee contract liabilities were as follows:
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Disaggregation of Revenue
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Accounts Receivable
(Tables)

Receivabl T
Accounts Receivable

(in thousands)

Receivables from third-party delivery providers

Accounts receivable consisted of the following:

THIRTEEN WEEKS ENDED

TWENTY-SIX WEEKS ENDED

(in thousands) JUNE 30, 2024 JUNE 25, 2023

JUNE 30, 2024 JUNE 25, 2023

Deferred franchise fee revenue:

Balance, beginning of period $ 2,264 $ 2,725 $ 2,061 $ 2,768
Cash received 72 105 407 139
Franchise revenues recognized (60) (80) (162) (157)
Business combinations - franchise revenues recognized (383) (78) (413) (78)
Balance, end of period $ 1,893 $ 2,672 $ 1,893 $ 2,672

Revenues recognized disaggregated by type were as follows:
THIRTEEN WEEKS ENDED

TWENTY-SIX WEEKS ENDED

(in thousands) JUNE 30, 2024 JUNE 25, 2023

JUNE 30, 2024 JUNE 25, 2023

Restaurant sales:

In-restaurant dining sales $ 211,176  $ 174,352 $ 406,375 $ 343,581

Third-party delivery sales 24,375 21,440 50,310 43,754

Take-out sales 19,906 16,795 38,080 33,220
Total restaurant sales $ 255,457 $ 212,587 $ 494,765 $ 420,555
Franchise revenues:

Royalty and system fund contributions $ 2,661 $ 3,555 $ 5670 $ 6,916

Initial fees 60 80 162 157

Business combinations - revenues recognized 383 78 413 78
Total franchise revenues 3,104 3,713 6,245 7,151
Total revenues $ 258,561 $ 216,300 $ 501,010 $ 427,706

6 Months Ended
Jun. 30, 2024

JUNE 30, DECEMBER 31,
2024 2023

Receivables from franchisees
Receivables from vendors
Receivables related to gift card sales

Other receivables

Total accounts receivable
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Accrued Liabilities
(Tables)

Payables and Accruals [Abstract]
Schedule of Accrued Liabilities

$ 1,309 $ 1,559
994 1,390

1,092 873

540 1,585

97 125

6 Months Ended
Jun. 30, 2024

Accrued liabilities consisted of the following:

JUNE 30, DECEMBER
2024

(in thousands) 31, 2023

Construction liabilities $ 13,394 3 13,944
Sales tax 7,416 6,163
Self-insurance and general liability reserves 2,313 1,593
Utilities 1,918 1,657
Interest payable 1,789 401
Credit card fees 2,282 1,706
Property tax 1,371 922
Contingent rent 918 1,160
Common area maintenance 618 749
Acquisition-related liabilities 1,577 1,326
Other 5,435 6,009
Total accrued liabilities $ 39,031 $ 35,630
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Debt (Tables)

D Discl T T
Long-Term Debt, Net

Schedule of Estimated Fair Value of the Outstanding Debt, Excluding Finance Lease Liabilities and

Financing Obligations
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Leases (Tables)
Leases [Abstract]

lemental Information Rel.

Leases .
(in thousands)

Operating lease right-of-use assets

Finance lease assets

Total lease assets

Operating lease liabilities (V) - current
Operating lease liabilities - non-current

Finance lease liabilities - current
Finance lease liabilities - non-current
Total lease liabilities

(1) Excludes all variable lease expense.

The following table includes detail of lease assets and liabilities:

6 Months Ended
Jun. 30, 2024

Long-term debt, net consisted of the following:

JUNE 30, 2024 DECEMBER 31, 2023

(in thousands) Rate Interest Rate
Term Facility $ 99,375 7.93% $ 92,500 7.70%
Delayed Draw Term Facility 96,891 7.90% —
Revolving Credit Facility — 30,000 7.72%
Finance lease liabilities 912 1,076
Financing obligation 3,050 3,050
Less: Unamortized debt discount and deferred issuance
costs (1,509) (1,231)

Total debt, net 198,719 125,395
Less: Current portion of long-term debt (6,645)

Long-term debt, net $ 19
The following table includes the carrying value and fair value of the Company’s debt as of
the periods indicated:

JUNE 30, 2024 DECEMBER 31, 2023

. N B Car?(ing .
(in thousands) Carrying Value Fair Value Value Fair Value
Term Facility $ 99,375 $ 98,937 $ 92,500 $ 92,201
Delayed Draw Term Facility $ 96,891 $ 96,464 $ - $ =
Revolving Credit Facility $ - $ - $ 30,000 $ 29,897

6 Months Ended
Jun. 30, 2024

C Sheet Classification JUNE 30, 2024 DECEMBER 31, 2023
Operating lease right-of-use assets $ 482,308 $ 420,001
Property, fixtures and equipment, net 919 1,033
$ 483,227 $ 421,034
Current portion of operating lease liabilities $ 45,755 $ 40,281
Operating lease liabilities 504,130 441,290
Current portion of long-term debt 473 628
Long-term debt, net 439 448
$ 550,797 $ 482,647

Supplemental information related to leases was as follows:

Weighted-average remaining lease term (in years)

Operating leases

Finance leases
Weighted-average discount rate

Operating leases

Finance leases

(1) Based on the Company’s incremental borrowing rate.

lemental h Flow Information The components of lease expense are as follows:

TWENTY-SIX WEEKS ENDED
JUNE 30, 2024 JUNE 25, 2023

13.5 14.2
k) 2.6
8.0 % 8.5 %
6.5 % 7.4%
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Finance Lease Maturity

THIRTEEN WEEKS ENDED

TWENTY-SIX WEEKS ENDED

Consolidated Statements of Operations and

(in thousands) Comprehensive Income Classification JUNE 30, 2024

JUNE 25, 2023

JUNE 30, 2024

JUNE 25, 2023

Operating lease expense Other restaurant operating expenses

Occupancy expenses

Pre-opening expenses

General and administrative expenses $

17,059 $ 13,472 s 32,752 $ 26,441
Variable lease expense Food and beverage costs
Occupancy expenses
General and administrative expenses 4,818 4,126 9,426 8,006
Finance lease expense:
Amortization of leased assets Depreciation and amortization 133 127 261 254
Interest on lease liabilities Interest expense 18 26 36 52
Total lease expense ¥ $ 22,028 $ 17,751 $ 42,475 $ 34,753

(1) Includes contingent rent expense of $0.4 million and $0.5 million during the thirteen weeks ended June 30, 2024 and June 25, 2023, respectively, and $0.9 million for both of the twenty-six weeks ended

June 30, 2024 and June 25, 2023.
Supplemental cash flow information related to leases was as follows:

(in thousands)

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows - operating leases
Operating cash flows - finance leases
Financing cash flows - finance leases

As of June 30, 2024, future minimum lease payments for operating and finance leases consisted of the following:

(in thousands)
Fiscal year
2024
2025
2026
2027
2028
Thereafter
Total future minimum lease payments (V)
Less: imputed interest
Total present value of lease liabilities

(1) Excludes approximately $126.4 million of executed operating leases that have not commenced as of June 30, 2024

As of June 30, 2024, future minimum lease payments for operating and finance leases consisted of the following:

(in thousands)
Fiscal year
2024
2025
2026
2027
2028
Thereafter
Total future minimum lease payments (V)
Less: imputed interest
Total present value of lease liabilities

(1) Excludes approximately $126.4 million of executed operating leases that have not commenced as of June 30, 2024

XME41R36-htm IDEA-XBREDOCUMENT

Equity and Stock-

Based Compensation

(Tables)

6 Months Ended
Jun. 30, 2024

Share-Based Payment Arrangement [Abstract]

Schedule of Stock Options Roll Forward

Schedule of Fair Value Non-vested Options at Grant Dates

Schedule of Nonvested Restricted Stock Units Activity

WEIGHTED AVERAGE
EXERCISE PRICE PER
NUMBER OF OPTIONS SHARE

TWENTY-SIX WEEKS ENDED

JUNE 30, 2024

JUNE 25, 2023

$ 27,391 $ 21,247
$ 36 $ 52
$ 311 $ 259
OPERATING LEASES FINANCE LEASES

$ 18,714 § 343
62,661 294

68,923 108

68,313 96

67,929 83

649,482 88

936,022 1,012

(386,137) (100)

$ 549,885 $ 912

OPERATING LEASES FINANCE LEASES

$ 18,714 $ 343
62,661 294

68,923 108

68,313 96

67,929 83

649,482 88

936,022 1,012

(386,137) (100)

$ 549,885 $ 912

A summary of stock option activity during the twenty-six weeks ended June 30, 2024 is as follows:

AGGREGATE INTRINSIC

WEIGHTED AVERAGE

I
REMAINING CONTRACTUAL

Outstanding, December 31, 2023 4,347,186 $ 10.22
Forfeited (22,999) $ 12.65
Exercised (324,276) $ 9.91
Outstanding, June 30, 2024 3,999,911 g 10.23
Exercisable, June 30, 2024 3,633,619 3 9.97

NUMBER OF OPTIONS

(in thousands) (in years)
$ 42,965 5.1
$ 29,334 4.5
$ 27,585 4.2

A summary of the non-vested stock option activity during the twenty-six weeks ended June 30, 2024 is as follows:

WEIGHTED AVERAGE GRANT

DATE FAIR VALUE PER SHARE

Nonvested, December 31, 2023 1,234,031 $
Forfeited (22,999) $
Vested (844,740) $
Nonvested, June 30, 2024 366,292 ¢

A summary of the Company’s RSU activity during the twenty-six weeks ended June 30, 2024 is as follows:

WEIGHTED AVERAGE GRANT
DATE FAIR VALUE PER SHARE

7.36
5.70
7.95
6.09

RESTRICTED STOCK UNITS

AGGREG(I_\TE INTRINSII‘: VALUE
in

Outstanding, December 31, 2023 521,042 $ 15.71 $ 10,473
Granted 459,041 $ 24.33
Forfeited (7,436) $ 17.03
Vested (186,857) $ 15.85
Outstanding, June 30, 2024 785,790 ¢ 20.70 $ 13,798
h le of Unr N1z k- mpensation Expen: The following represents unrecognized stock-based compensation expense and the remaining weighted average vesting period as of June 30, 2024:
UNRECOGNIZED STOCK-BASED REMAINING WEIGHTED AVERAGE
COMPENSATION EXPENSE VESTING PERIOD
(in thousands) (in years)
Stock options $ 1,572 0.7
Restricted stock units $ 14,190 2.2
XMEA42-R3+-htm IDPEA-XBRE-DOCUMENT
Income Taxes 6 Months Ended
(Tables) Jun. 30, 2024
Income Tax Disclosure [Abstract]
Schedule of Components of Income Tax Expense (Benefit) and Effective Income Tax Rate TWENTY-SIX WEEKS
THIRTEEN WEEKS ENDED ENDED
JUNE 30, JUNE 25, JUNE 30, JUNE 25,
(in thousands) 2024 2023 2024 2023
Income before
income taxes $ 13,779 $ 9,991 $ 23,792 $ 23,909
Income tax expense $ (4,879) $ (2,032) $ (7,678) $ (6,590)
Effective income tax
rate 35.4 % 20.3% 323 % 27.6 %

XME-43-R32-htm-IDEA:- XBRE-DOCUMENT

Net Income Per
Common Share

(Tables)
Earnin

Per Shar:

6 Months Ended
Jun. 30, 2024

Computations of Basic and Diluted Net Income (Loss) Per Common Share The following table sets forth the computations of basic and diluted net income per common share:
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THIRTEEN WEEKS ENDED

TWENTY-SIX WEEKS ENDED

(in thousands, except share and per share data) JUNE 30, 2024 JUNE 25, 2023

JUNE 30, 2024

JUNE 25, 2023

Numerator:
Net income $ 8,900 $ 7,959 § 16,114
Denominator:
Weighted average common shares outstanding -
basic 60,384,696 59,385,510 60,198,743
Weighted average common shares outstanding -
diluted 62,464,424 60,944,836 62,507,183
Net income per common share - basic $ 0.15 $ 0.13 $ 0.27
Net income per common share - diluted $ 014 s 013 $ 0.26
Stock options outstanding not included in diluted net
income per common share as their effect is anti-
dilutive 12,552 1,005,061 12,552
Restricted stock units outstanding not included in
diluted net income per share as their effect is anti-
dilutive 417,325 9,065 266,115
XME44-R33-htmIDEA- XBRE-DOCUMENT
Nature of l.3u51.ness Jun. 30, 2024
and Organization -
e restaurant
Additional state
Information (Details)
Franchisor Discl re [Line Item:
Number of states where company operates and franchises restaurants | state 29
mpany-owi ran
Franchisor Discl re [Line Item:
Number of restaurants 459
Franchise-own ran
Franchisor Discl re [Line Item:
Number of restaurants 79
XME45-R34-htm IDEA-XBRE-DOCUMENT
Business Acquisitions 6 Months Ended
- Narrative (Details) -
. A . 2024
Series of Individually Jun. 30,
Immaterial Business Apr. 15, 2024 Jan. 22, 2024 USD ($)
Acquisitions restaurant restaurant transaction
$ in Millions restaurant
Business Acquisition [Line Items]
Number of transactions | transaction 2
Number of acquired restaurants | restaurant 21 1 22
Acquisition related costs | $ $1.4
Weighted average estimated useful life of the reacquired rights 5 years 6 months
XME46-R35-htmIDEA- XBRE-DOCUMENT
Business Acquisitions 6 Months Ended
- Schedule of
Business Apr. 15, 2024 Jan. 22, 2024 Jun. 30, 2024
Acquisitions, by USD ($) USD ($) USD ($) DE%S3];,(§?23
Acquisition (Details) restaurant restaurant restaurant
$ in Thousands
R niz moun! f identifiabl i nd liabiliti m
Goodwill $ 398,565 $ 359,883
Ti f Individually Immaterial Busin Acquisition:
Busin A isition [Line Item:
Number of acquired restaurants | restaurant 21 1 22
Purch nsi ion $ 75,119 $ 3,002
Recognized amounts of identifiable assets acquired and liabilities assumed:
Cash 32 1
Inventory 213 15
Other assets 134 1
Property, fixtures and equipment 16,511 1,391
Reacquired rights 21,459 498
Operating right-of-use asset, net of lease position and prepaid rent 26,199 1,251
Deferred revenues - gift card liabilities assumed (160) (5)
Operating lease liabilities (26,853) (1,247)
Goodwill $ 37,584 $ 1,097

XME47R36-htm IDEA-XBRE-DOCUMENT

Revenues - Detail of

Contract Liabilities

(Details) - USD ($)

$ in Thousands

Revenue from Contract with Customer [Abstract]
Deferr ift card reven
Deferred franchise fee revenue - current
Total curren ferr
Deferred franchise fee revenue - non-current
XME48-R37-htm IDEA- XBRE-DOCUMENT
Revenues - Change in

Contract Liabilities

(Details) - USD ($)

$ in Thousands

han, in contr: liabiliti
Balance, beginning of period

ift car 1
Gift card redemptions
Gift card breakage
Gift card liabilities assumed through acquisitions
Balance, end of period

$ 3,022
225
3,247

$ 1,668

reven:

ferr ifi rd reven;

Changes in contract liabilities, deferred franchise fee revenue

Balance, beginning of period
Cash received
Franchise revenues recognized
Business combinations - franchise revenues recognized
Balance, end of period
XME49-R38-htm IDEA- XBREDOCUMENT
Revenues -
Disaggregation of
Revenue (Details) -
USD ($)
$ in Thousands

Disaggregation of Revenue [Line Items]
Total revenues

Restaurant sales

Disaggregation of Revenue [Line Items]
Total revenues

In-restaurant dining sales

Disaggregation of Revenue [Line Items]
Total revenues

$ 258,561

255,457

211,176

3 Months Ended

$ 216,300

212,587

174,352

Jun. 30, 2024 Dec. 31, 2023

$ 5,224
275
5,499

$ 1,786

3 Months Ended 6 Months Ended

Jun. 30, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023

$ 3,067 $ 2,909 $ 5,224 $ 4,897
2,838 3,027 4,247 4,561
(2,739) (2,601) (5,851) (5,805)
(304) (261) (763) (579)
160 80 165 80
3,022 3,154 3,022 3,154
2,264 2,725 2,061 2,768
72 105 407 139
(60) (80) (162) (157)
(383) (78) (413) (78)

$ 1,893 $ 2,672 $1,893 $ 2,672

6 Months Ended

Jun. 30, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023

$ 501,010 $ 427,706

494,765 420,555

406,375 343,581

$

17,319

59,314,470

60,770,441
0.29
0.28

1,005,359

4,533
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Third-party delivery sales
Disaggregation of Revenue [Line Items]
Total revenues 24,375 21,440 50,310 43,754
Take-out sales
Disaggregation of Revenue [Line Items]
Total revenues 19,906 16,795 38,080 33,220
Franchise revenues
Disaggregation of Revenue [Line Items]
Total revenues 3,104 3,713 6,245 7,151
Royalty and system fund contributions
Disaggregation of Revenue [Line Items]
Total revenues 2,661 3,555 5,670 6,916
Initial fees
Disaggregation of Revenue [Line Items]
Total revenues 60 80 162 157
Business combinations - revenues recognized
Disaggregation of Revenue [Line Items]
Total revenues $ 383 $ 78 $413 $ 78
XMLE-50-R39:-htm-1DEA: XBRE-DOCUMENT
Accounts Receivable
(Details) - USD ($) Jun. 30, 2024 Dec. 31, 2023
$ in Thousands

Receivables [Abstract]

Receivables from third-party delivery providers $ 1,309 $ 1,559
Receivables from franchisees 994 1,390
Receivables from vendors 1,092 873
Receivables related to gift card sales 540 1,585
Other receivables 97 125
Total accounts receivable $ 4,032 $ 5,532

XME-51R46-htmIDEA: XBRE-DOCUMENT
Accrued Liabilities
(Details) - USD ($) Jun. 30, 2024 Dec. 31, 2023
$ in Thousands
Payables and Accruals [Abstract]

Construction liabilities $ 13,394 $ 13,944
Sales tax 7,416 6,163
Self-insurance and general liability reserves 2,313 1,593
Utilities 1,918 1,657
Interest payable 1,789 401
Credit card fees 2,282 1,706
Property tax 1,371 922
Contingent rent 918 1,160
Common area maintenance 618 749
Acquisition-related liabilities 1,577 1,326
Other 5,435 6,009
Accrued liabilities $ 39,031 $ 35,630

XME-52-R41+-htmIDEA-XBRE-DOCUMENT
Debt - Long-Term
Debt, Net (Details) -
USD ($)
$ in Thousands

Debt Instrument [Line Items]

Jun. 30, 2024 Dec. 31, 2023

Finance lease liabilities $ 912 $1,076
Less: Unamortized debt discount and deferred issuance costs (1,509) (1,231)
Total debt, net 198,719 125,395
Less: Current portion of long-term debt (6,645) (5,628)
Long-term debt, net 192,074 119,767

Financing obligation | Other Debt

Debt Instrument [Line Items]

Carrying Value 3,050 3,050
Term Facility | New Facilities | Line of Credit

Debt Instrument [Line Items]

Carrying Value $ 99,375 $ 92,500
Interest Rate 7.93% 7.70%

Delayed Draw Term Facility | New Facilities | Line of Credit
Debt Instrument [Line Items]

Carrying Value $ 96,891 $0
Interest Rate 7.90%

Revolving Credit Facility | New Facilities | Line of Credit
Debt Instrument [Line Items]

Carrying Value $0 $ 30,000
Interest Rate 7.72%
XME-53-R42-htm IDEA-XBRE-DOCUMENT
Debt - Narrative 6 Months Ended

(Details) - USD ($)
$ in Thousands
Debt Instrument [Line Items]
Proceeds from borrowings on revolving credit facility $ 22,500 $0
Series of Individually Immaterial Business Acquisitions
Debt Instrument [Line Items]
Purchase consideration $ 75,119 $ 3,002
New Facilities | Secured Overnight Financing Rate (SOFR
Debt Instrument [Line Items]
Variable rate 0.10%
New Facilities | Minimum | Adjusted Leverage Rate
Debt Instrument [Line Items]
Variable rate 1.50%
New Facilities | Minimum | Secured Overnight Financing Rate (SOFR
Debt Instrument [Line Items]
Variable rate 2.50%
New Facilities | Maximum | Adjusted Leverage Rate
Debt Instrument [Line Items]
Variable rate 2.25%
New Facilities | Maximum | Secured Overnight Financing Rate (SOFR
Debt Instrument [Line Items]
Variable rate 3.25%
Term Facility | New Facilities | Line of Credit
Debt Instrument [Line Items]
Line of credit facility, maximum borrowing capacity $ 100,000

Jun. 30, 2024 Apr. 15, 2024 Apr. 12, 2024 Jan. 22, 2024 Jan. 05, 2024 Jun. 30, 2024 Jun. 25, 2023 Oct. 06, 2021
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Revolving Credit Facility | New Facilities | Line of Credit

Debt Instrument [Line Items]

Line of credit facility, maximum borrowing capacity $ 75,000
New Term Facility | New Facilities | Line of Credit

Debt Instrument [Line Items]

Line of credit facility, maximum borrowing capacity $ 100,000
New Revolving Credit Facility | Line of Credit

Debt Instrument [Line Items]

Line of credit facility, maximum borrowing capacity 125,000
New Revolving Credit Facility | New Facilities | Line of Credit

Debt Instrument [Line Items]

Line of credit facility, maximum borrowing capacity 75,000
Line of credit facility, increase (decrease), net 50,000
Repayments of lines of credit $ 22,500

New Delayed Draw Term Facility | Line of Credit
Debt Instrument [Line Items]
Line of credit facility, maximum borrowing capacity $ 125,000
Proceeds from borrowings on revolving credit facility $ 97,500
New Delayed Draw Term Facility | New Facilities | Line of Credit
Debt Instrument [Line Items]
Line of credit facility, expiration period 18 months
XME-54-R43-htm IDEA-XBRE-DOCUMENT
Debt - Schedule of
Estimated Fair Value
of the Outstanding
Debt, Excluding
Finance Lease
Liabilities and Jun. 30, 2024 Dec. 31, 2023
Financing Obligations
(Details) - New
Facilities - Line of
Credit - USD ($)
$ in Thousands
Term Facility
Debt Instrument [Line Items]
Carrying Value $ 99,375 $ 92,500
Term Facility | Fair Value, Inputs, Level 3
Debt Instrument [Line Items]
Fair Value 98,937 92,201
Delayed Draw Term Facility
Debt Instrument [Line Items]
Carrying Value 96,891 0
Delayed Draw Term Facility | Fair Value, Inputs, Level 3
Debt Instrument [Line Items]
Fair Value 96,464 0
Revolving Credit Facility
Debt Instrument [Line Items]
Carrying Value 0 30,000
Revolving Credit Facility | Fair Value, Inputs, Level 3
Debt Instrument [Line Items]

Fair Value $0 $ 29,897
XME-55-R44-htm IDEA- XBRE-DOCUMENT
Interest Rate Swaps 3 Months Ended 6 Months Ended
D ils) - I
(Details) - Interest Jun. 30,2024  Jun. 30, 2024 May 17, 2024 Jun. 23, 2023
Rate Swap USD ($) USD ($) USD ($) USD ($)
$ in Millions derivative derivative
Derivative [Line Items]
Number of interest rate derivatives held | derivative 2
Number of additional interest rate derivatives entered into | derivative 2
Derivative, notional amount $ 60.0 $90.0
Derivative, average fixed interest rate 4.42% 4.16%
Other comprehensive income (loss), cash flow hedge, gain (loss), reclassification, after tax $ 0.2 $ 0.5
Cash flow hedge gain (loss) to be reclassified within 12 months $ 1.0
XME-56-R45-htm IDEA-XBRE-DOCUMENT
Leases - Lease Assets
and Lease Liabilities
(Details) - USD ($) Jun. 30, 2024 Dec. 31, 2023
$ in Thousands
Leases [Abstract]
Operating lease right-of-use
assets $ 482,308 $ 420,001
Finance lease assets 919 1,033
Total lease assets 483,227 421,034
Operating lease liabilities -
current 45,755 40,281
Operating lease liabilities -
non-current 504,130 441,290
Finance lease liabilities -
current 473 628
Finance lease liabilities - non-
current 439 448
Total lease liabilities $ 550,797 $ 482,647
Property, fixtures and Property, fixtures and equipment, net of accumulated depreciation of $203,862 Property, fixtures and equipment, net of accumulated depreciation of $203,862
equipment, net and $181,481, respectively and $181,481, respectively
gs;{ent nortion of long:term Current portion of long-term debt Current portion of long-term debt
Long-term debt, net Long-term debt, net Long-term debt, net
XME-57R46-htm IDEA-XBRE-DOCUMENT
Leases - Components 3 Months Ended 6 Months Ended
of Lease Expense
(Details) - USD ($) Jun. 30, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023

$ in Thousands
Leases [Abstract]

Operating lease expense $ 17,059 $ 13,472 $ 32,752 $ 26,441
Variable lease expense 4,818 4,126 9,426 8,006
Amortization of leased assets 133 127 261 254
Interest on lease liabilities 18 26 36 52
Total lease expense 22,028 17,751 42,475 34,753
Contingent rent $ 400 $ 500 $ 900 $ 900
XME-58-R4Fhtm IDEA- XBRE-DOCUMENT

Leases - 6 Months Ended

Supplemental Cash
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Flow Information Jun. 30, 2024 Jun. 25, 2023
(Details) - USD ($)
$ in Thousands

Leases [Abstract]

Operating cash flows - operating leases $ 27,391 $ 21,247
Operating cash flows - finance leases 36 52
Financing cash flows - finance leases $ 311 $ 259
XME-59-R48-htm IDEA:- XBRE-DOCUMENT
Leases -
Supplemental Jun. 30, 2024 Jun. 25, 2023
Information Related ’ ’

to Leases (Details)
Weighted-average remaining lease term (in years)
Operating leases 13 years 6 months 14 years 2 months 12 days
Finance leases 3 years 3 months 18 days 2 years 7 months 6 days
Weighted-average discount rate
Operating leases 8.00% 8.50%
Finance leases 6.50% 7.40%
XMLE-60-R49-htm-1DEA: XBRE-DOCUMENT

Leases - Operating

and Finance Lease

Maturity (Details) - Jun. 30, 2024 Dec. 31, 2023

USD ($)
$ in Thousands

OPERATING LEASES
2024 $ 18,714
2025 62,661
2026 68,923
2027 68,313
2028 67,929
Thereafter 649,482
Total future minimum lease payments 936,022
Less: imputed interest (386,137)
Total present value of lease liabilities 549,885
FINANCE LEASES
2024 343
2025 294
2026 108
2027 96
2028 83
Thereafter 88
Total future minimum lease payments 1,012
Less: imputed interest (100)
Total present value of lease liabilities 912 $ 1,076

Executed operating leases that have not commenced $ 126,400
XME-61-R50-htmIDEA-XBRE-DOCUMENT
Equity and Stock-
Based Compensation

- Additional
Information (Details) Jul. 03, Jun. 13, May 18,
- USD ($) 2023 2023 2023

$ / shares in Units, $
in Millions
Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]
Offering and registration costs
Closing price of common stock on Nasdaq (in dollars per share
Stock-based compensation expense
Share-based payment arrangement, expense, tax benefit
Restricted stock units
Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]
Granted (in shares
Award vesting period
Restricted stock units | Three Years

Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]

Granted (in shares
Restricted stock units | One Year

Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]

Granted (in shares)

Award vesting period

Restricted stock units | Second Anniversary

Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]

Granted (in shares

Annual vesting amount, percentage

Restricted stock units | Third Anniversary

Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]

Annual vesting amount, percentage

Secondary Public Offering

Share-based Compensation Arrangement by Share-based Payment
Award [Line Items]

Shares of common stock sold (in shares 3,000,000,000 3,500,000,000

Payments of stock issuance costs

Over-Allotment Option

Share-based Compensation Arrangement by Share-based Payment

Award [Line Items]

Shares of common stock sold (in shares 450,000,000 525,000,000
XMLE-62-R51-htm- 1DEA:- XBRE-DOCUMENT

3 Months Ended 6 Months Ended

Jun. 30, Jun.25, Jun.30, Jun.25, Mar. 28,
2024 2023 2024 2023 2024

$25
$0.1

Equity and Stock- 6 Months Ended
Based Compensation
- Schedule of Stock Jun. 30, 2024
Options Roll Forward USD (%)
(Details) $ / shares
$ / shares in Units, $ shares

in Thousands
NUMBER OF OPTIONS
Options outstanding, beginning of period (in shares) | shares 4,347,186
Options forfeited (in shares) | shares (22,999)

$0.5
$17.56
$2.1 4.3 $3.6
0.4 $1.4 $0.6

459,041
3 years

353,683

33,762
1 year

71,596
50.00%

50.00%

6,900,000
$1.0

900,000
12 Months Ended

Dec. 31, 2023
USD ($)
$ / shares
shares

Dec. 29,
2023

$20.10


javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);

Options exercised (in shares) | shares (324,276)

Options outstanding, end of period (in shares) | shares 3,999,911 4,347,186
Options exercisable, end of period (in shares) | shares 3,633,619

WEIGHTED AVERAGE EXERCISE PRICE PER SHARE

Outstanding, beginning of period, weighted average exercise price (in dollars per share) | $ / shares $ 10.22

Forfeited, weighted average exercise price (in dollars per share) | $ / shares 12.65
Exercised, weighted average exercise price (in dollars per share) | $ / shares 9.91
Outstanding, end of period, weighted average exercise price (in dollars per share shares 10.23 $10.22
Exercisable, end of period, weighted average exercise price (in dollars per share) | $ / shares $9.97
AGGREGATE INTRINSIC VALUE (in thousands)
Outstanding, beginning of period, aggregate intrinsic value | $ $ 42,965
Outstanding, end of period, aggregate intrinsic value | $ 29,334 $ 42,965
Exercisable, end of period, aggregate intrinsic value $ 27,585
WEIGHTED AVERAGE REMAINING CONTRACTUAL LIFE (in years)
Outstanding, weighted average remaining contractual term 4 years 6 months 5 years 1 month 6 days
Exercisable, weighted average remaining contractual term 4 years 2 months 12 days
XME-63-R52-htm IDEA-XBRE-DOCUMENT
Equity and Stock- 6 Months Ended
Based Compensation
- Schedule of Fair Jun. 30, 2024
Value Non-vested $ / shares
Options at Grant shares

Dates (Details)
NUMBER OF OPTIONS

Beginning balance (in shares) | shares 1,234,031
Forfeited (in shares) | shares (22,999)
Vested (in shares) | shares (844,740)
Ending balance (in shares) | shares 366,292

WEIGHTED AVERAGE GRANT DATE FAIR VALUE PER SHARE
Beginning balance, weighted average grant date fair value (in dollars per share) | $ / shares $ 7.36

Forfeited, weighted average grant date fair value (in dollars per share) | $ / shares 5.70
Vested, weighted average grant date fair value (in dollars per share) | $ / shares 7.95

Ending balance, weighted average grant date fair value (in dollars per share) | $ / shares  $ 6.09
XME-64-R53-htmIDEA- XBRE-DOCUMENT
Equity and Stock- 6 Months Ended
Based Compensation
- Schedule of

Nonvested Restricted Jun. 30, 2024
Stock Units Activity USD (%)
(Details) - Restricted $ / shares
stock units shares

$ / shares in Units, $
in Thousands

RESTRICTED STOCK UNITS

Beginning balance (in shares) | shares 521,042
Granted (in shares) | shares 459,041
Forfeited (in shares) | shares (7,436)
Vested (in shares) | shares (186,857)
Ending balance (in shares) | shares 785,790

WEIGHTED AVERAGE GRANT DATE FAIR VALUE PER SHARE
Beginning balance, weighted average grant date fair value (in dollars per share) | $ / shares $ 15.71

Granted, weighted average exercise price (in dollars per share shares 24.33
Forfeited, weighted average grant date fair value (in dollars per share) | $ / shares 17.03
Vested, weighted average grant date fair value (in dollars per share) | $ / shares 15.85

Ending balance, weighted average grant date fair value (in dollars per share) | $ / shares  $ 20.70
AGGREGATE INTRINSIC VALUE (in thousands)

Beginning balance outstanding, aggregate intrinsic value $10,473
Ending outstanding, aggregate intrinsic value | $ $ 13,798
XME-65-R54-htmIDEA- XBRE-DOCUMENT

Equity and Stock- 6 Months Ended

Based Compensation
- Schedule of
Unrecognized Stock- Jun. 30, 2024
based Compensation USD (%)
Expense (Details)
$ in Thousands

Stock options
Share-based Compensation Arrangement by Share-based Payment Award [Line Items]

UNRECOGNIZED STOCK-BASED COMPENSATION EXPENSE (in thousands $ 1,572
REMAINING WEIGHTED AVERAGE VESTING PERIOD (in years 8 months 12 days

Restricted stock units
Share-based Compensation Arrangement by Share-based Payment Award [Line Items

UNRECOGNIZED STOCK-BASED COMPENSATION EXPENSE (in thousands $ 14,190
REMAINING WEIGHTED AVERAGE VESTING PERIOD (in years) 2 years 2 months 12 days
XME-66-R55-htmIDEA- XBRE-DOCUMENT

Income Taxes - 3 Months Ended 6 Months Ended

Components of
Income Tax Expense
(Benefit) and
Effective Income Tax Jun. 30, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023
Rate (Details) - USD
(€]

$ in Thousands

Income Tax Disclosure [Abstract]

Income before income taxes $ 13,779 $ 9,991 $ 23,792 $ 23,909
Income tax expense $ (4,879) $(2,032) $(7,678) $ (6,590)
Effective income tax rate 35.40% 20.30% 32.30% 27.60%
XME-67R56-htmIDEA-XBRE-DOCUMENT
Income Taxes - 3 Months Ended 6 Months Ended
Additional
Information (Details)

- USD ($) Jun. 30, 2024 Mar. 31, 2024 Jun. 25, 2023 Jun. 30, 2024 Jun. 25, 2023 Aug. 31, 2017

$ in Millions
Income Tax Disclosure [Abstract]
Effective income tax rate 35.40% 20.30% 32.30% 27.60%
Contingent consideration liability $1.2
Release of contingent consideration $0.6
XME-68-R57-htmIDEA-XBRE-DOCUMENT
Commitment and 3 Months Ended
Contingencies
(Details) - USD ($) Jun. 30, 2024 Dec. 31, 2023
$ in Millions

Commitments and Contingencies Disclosure [Abstract]
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Loss contingency, estimate of possible loss $0.8
Loss contingency, damages paid, value $0.7
XME-69-R58-htmIDEA-XBRE-DOCUMENT
Net Income Per 3 Months Ended
Common Share
(Details) - USD ($) Jun. 30, Mar. 31, Jun. 25, Mar. 26,
$ / shares in Units, $ 2024 2024 2023 2023
in Thousands
Numerator
Net income $ 8,900 $7,214 $ 7,959 $ 9,360
Denominator
Weighted average common shares outstanding - basic (in shares 60,384,696 59,385,510
Weighted average common shares outstanding - diluted (in shares 62,464,424 60,944,836
Net income per common share - basic (in dollars per share) $0.15 $0.13
Net income per common share - diluted (in dollars per share $0.14 $0.13
Stock options
Denominator
3fl?lctli<vgptii?2haav::§ds outstanding not included in diluted net income per common share as their effect is anti: 12,552 1,005,061
Restricted stock units
Denominator
Stock option awards outstanding not included in diluted net income per common share as their effect is anti- 417,325 9,065

dilutive (in shares)

6 Months Ended

Jun. 30,
2024

$16,114
60,198,743
62,507,183

$0.27
$0.26

12,552

266,115

Jun. 25,
2023

$17,319
59,314,470
60,770,441

$0.29
$0.28

1,005,359

4,533
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