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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended Sej ber 30, 2023 D ber 31, 2023
or
Od TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number 001-33383

l#.Logo.jpg

Super Micro Computer, Inc.

(Exact name of registrant as specified in its charter)

Delaware 77-0353939
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

980 Rock Avenue
San Jose, CA 95131
(Address of principal executive offices, including zip code)
(408) 503-8000

(Regi: 's telephone r Al ing area code)
Securities registered pursuant to Section 12(b) of the Act:
Title of each class Trading Symbol Name of each exchange on which registered
Common Stock, $0.001 par value per share SMCI NASDAQ Global Select Market

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No O
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company or an emerging growth company.
See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer O
Non-accelerated filer [J Smaller reporting company [J

Emerging growth company [J

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes O No

As of October 31, 2023 January 31, 2024 there were 53,313,542 55,933,330 shares of the registrant's common stock, $0.001 par value, outstanding, which is the only class of
common stock of the registrant issued.
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Unless the context requires otherwise, the words “Super Micro,” “Supermicro,

SUPER MICRO COMPUTER, INC.
QUARTERLY REPORT ON FORM 10-Q
FOR THE THREE MONTHS ENDED SEPTEMBER 30, DECEMBER 31, 2023
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we,” “Company,” “us” and “our” in this document refer to Super Micro Computer, Inc. and

where appropriate, our wholly owned subsidiaries. Supermicro, the Company logo and our other registered or common law trademarks, service marks, or trade names appearing in
this Quarterly Report on Form 10-Q are the property of Super Micro Computer, Inc. or its affiliates. Other trademarks, service marks, or trade names appearing in this Quarterly
Report on Form 10-Q are the property of their respective owners.

The information contained on our website, or available by hyperlink from our website, is not incorporated into this Quarterly Report on Form 10-Q or other documents we file
with, or furnish to, the SEC. We intend to use our website as a means of disclosing material non-public information and for complying with our disclosure obligations under
Regulation FD. Such disclosures will be included in the "Investor Relations" section of our website. Accordingly, investors should monitor that section of our website, in addition to
following our press releases, investor presentations, SEC filings and public conference calls and webcasts.

Item 1.

PART I: FINANCIAL INFORMATION

Financial Statements

SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except par value per share amounts)

(unaudited)
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December 31,
2023

ASSETS
Current assets:
Current assets:
Current assets:

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Accounts receivable,
net of allowance for
credit losses of $77
and $82 at
December 31, 2023
and June 30, 2023,

respectively
(including  accounts
receivable from

related parties of
$3,859 and $5,473 at
December 31, 2023
and June 30, 2023,
respectively)

Inventories

Prepaid expenses and other current
assets (including receivables from
related parties of $34,293 and $27,732
at December 31, 2023 and June 30,
2023, respectively)

Prepaid expenses and other current
assets (including receivables from
related parties of $34,293 and $27,732
at December 31, 2023 and June 30,
2023, respectively)

Prepaid expenses and other current
assets (including receivables from
related parties of $34,293 and $27,732
at December 31, 2023 and June 30,
2023, respectively)

Total current
assets

Property, plant and equipment, net

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable, net of allowance
for credit losses of $79 and $82 at
September 30, 2023 and June 30, 2023,
respectively (including accounts
receivable from related parties of $1,335
and $5,473 at September 30, 2023 and
June 30, 2023, respectively)

Inventories
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September
30, June 30,
2023 2023

$ 543,156 $ 440,459

845,729 1,148,259
2,052,805 1,445,564

December 31, June 30,

2023
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Prepaid expenses and other current
assets (including receivables from
related parties of $24,905 and $27,732
at September 30, 2023 and June 30,

2023, respectively) 129,144 145,144
Total current assets 3,570,834 3,179,426
Property, plant and equipment, net
Property, plantand  Property, plant and
equipment, net equipment, net 291,669 290,240
Deferred income Deferred income
taxes, net taxes, net 185,675 162,654
Other assets Other assets 47,786 42,409
Total assets Total assets $4,095,964 $3,674,729

LIABILITIES AND  LIABILITIES AND
STOCKHOLDERS' STOCKHOLDERS'
EQUITY EQUITY

Current liabilities: Current liabilities:

Accounts payable (including amounts
due to related parties of $92,115 and
$89,134 at September 30, 2023 and
June 30, 2023, respectively)

Accrued liabilities (including amounts
due to related parties of $16,504 and
$14,017 at September 30, 2023 and
June 30, 2023, respectively)

Current liabilities:
Current liabilities:

Accounts payable (including amounts
due to related parties of $101,700 and
$89,134 at December 31, 2023 and
June 30, 2023, respectively)

Accounts payable (including amounts
due to related parties of $101,700 and
$89,134 at December 31, 2023 and
June 30, 2023, respectively)

Accounts payable (including amounts
due to related parties of $101,700 and
$89,134 at December 31, 2023 and
June 30, 2023, respectively)

Accrued liabilities

(including amounts

due to related

parties of $18,509

and $14,017 at

December 31,

2023 and June 30,

2023, respectively)

Income taxes
payable
Short-term debt
Deferred revenue
Total current
liabilities
Deferred revenue,
non-current

Long-term debt

Income taxes
payable
Short-term debt
Deferred revenue
Total current
liabilities
Deferred revenue,
non-current

Long-term debt

$1,084,058 $ 776,831

Other long-term Other long-term
liabilities liabilities
Total liabilities Total liabilities
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152,500 163,865
161,395 129,166
40,843 170,123
166,025 134,667
1,604,821 1,374,652
174,478 169,781
105,389 120,179
45,737 37,947
1,930,425 1,702,559
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Commitments and ~ Commitments and
contingencies (Note contingencies (Note

11)

11)

Stockholders’ equity: Stockholders’ equity:

Common stock and Common stock and
additional paid-in additional paid-in
capital, $0.001 par  capital, $0.001 par
value value

Authorized shares: 100,000; Issued
and outstanding shares: 53,295 and
52,901 at September 30, 2023 and
June 30, 2023, respectively

Common stock and additional paid-in
capital, $0.001 par value

Common stock and additional paid-in
capital, $0.001 par value

Authorized shares: 100,000; Issued
and outstanding shares: 55,917 and
52,901 at December 31, 2023 and
June 30, 2023, respectively

Authorized shares: 100,000; Issued
and outstanding shares: 55,917 and
52,901 at December 31, 2023 and
June 30, 2023, respectively

Authorized shares: 100,000; Issued
and outstanding shares: 55,917 and
52,901 at December 31, 2023 and
June 30, 2023, respectively

Accumulated other comprehensive income

Accumulated other comprehensive income

Accumulated other  Accumulated other
comprehensive comprehensive
income income

Retained earnings  Retained earnings

Total Super Total Super
Micro Micro
Computer, Inc. Computer, Inc.
stockholders’ stockholders’
equity equity
Noncontrolling Noncontrolling
interest interest
Total Total
stockholders’ stockholders’
equity equity
Total Total
liabilities and liabilities and
stockholders’ stockholders’
equity equity

574,718 538,352
651 639
1,590,009 1,433,014
2,165,378 1,972,005
161 165
2,165,539 1,972,170

$4,095,964 $3,674,729

See accompanying notes to condensed consolidated financial statements.

Commitments and contingencies (Note 11)

SMCI | Q1Q2 2024 Form 10-Q | 1

SUPER MICRO COMPUTER, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share amounts)

(unaudited)
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Three
Months
Ended
Three Months Ended December Six Months Ended
September 30, 31, December 31,

2023 2022 2023 2022 2023 2022

Net sales (including related party
sales of $17,396 and $25,055 in
the three months ended
September 30, 2023 and 2022,
respectively) $2,119,672 $1,852,130

Cost of sales (including related
party purchases of $113,107 and
$96,536 in the three months
ended September 30, 2023 and
2022, respectively) 1,765,981 1,504,595

Net sales
(including
related party
sales of $15,781
and $20,073 in
the three
months  ended
December 31,
2023 and 2022,
respectively,
and $33,177
and $45,126 in
the six months
ended
December 31,
2023 and 2022,
respectively)
Cost of sales
(including
related party
purchases of
$112,445 and
$98,743 in the
three months
ended
December 31,
2023 and 2022,
respectively,
and  $225,552
and $195,279 in
the six months
ended
December 31,
2023 and 2022,
respectively)

Gross profit Gross profit 353,691 347,535

Operating Operating
expenses: expenses:
Research and development
Research and development
Research Research
and and
development  development 111,027 74,243
Sales and Sales and
marketing marketing 37,230 29,363
General and General and
administrative  administrative 32,924 23,806
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Total operating
expenses
Income from
operations

Total operating
expenses
Income from
operations

Other income, net

Other (expense)

income, net
Interest
expense
Income before
income tax
provision
Income tax
provision

Interest
expense
Income before
income tax
provision
Income tax
provision

Share of loss from equity

investee, net of

taxes

Share of income

(loss) from
equity investee,
net of taxes

Net income

Net income per
common share:

Basic
Basic
Basic
Diluted

Weighted-
average shares
used in the
calculation of
net income per
common share:

Basic

Basic

Basic

Diluted

Net income
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Net income

Net income per
common share:

Basic

Diluted
Weighted-
average shares
used in the
calculation of
net income per
common share:

181,181 127,412
172510 220,123
6,613 8,054
(1,863) (3,938)
177,260 224,239
(20,215)  (38,934)
(50) (889)

$ 156,995 $ 184,416

$ 296 $ 3.51
$ 275 $ 3.35

Basic 53,093 52,598
Diluted 57,185 55,017
See accompanying notes to condensed consolidated financial statements.
SMCI | Q1 Q2 2024 Form 10-Q | 2
SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)
(unaudited)
Three
Months
Ended
Three Months Ended  December Six Months Ended
September 30, 31, December 31,
2023 2022 2023 2022 2023 2022
Net income $156,995 $184,416
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Other Other
comprehensive comprehensive
income (loss), income (loss),

net of tax: net of tax:
Foreign Foreign
currency currency
translation translation
gain (loss) gain (loss) 12 (397)
Foreign currency translation
gain (loss)
Foreign currency translation
gain (loss)
Total other Total other
comprehensive comprehensive
income (loss), income (loss),
net of tax net of tax 12 (397)
Total Total

comprehensive comprehensive

income income

$157,007 $184,019
See accompanying notes to condensed consolidated financial statements.
SMCI | Q1 Q2 2024 Form 10-Q | 3

SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands, except share amounts)
(unaudited)

Common Stock and Accumulated

Three Months Ended September Additional Paid-In

Other Non- Total
30,2023 Capital Comp! 1sive controlling Stockholders’
Shares Amount Income Earnings Interest Equity

Balance at June 30, 2023 52,901,358 $538,352 $ 639 $1,433,014 $ 165 $ 1,972,170

Three Months Ended December 31,
2023
Three Months Ended December 31,
2023
Common Stock
and Accumulated
Additional Paid-In

Three Months Ended December 31, Other
2023 Capital Comprehensive Retained
Shares Income Earnings

Balance at September 30, 2023
Balance at September 30, 2023
Balance at September 30, 2023

Exercise of Exercise of

stock options, stock options,

net of taxes net of taxes 188,957 4,288 — — — 4,288
Release of Release of

common stock  common stock

shares upon shares upon

vesting of vesting of

restricted stock  restricted stock

units units 297,656 — — — — —
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Issuance of
common stock
in a public
offering, net of

issuance costs

Stock-based

Shares
withheld for the:
withholding tax
on vesting of
restricted stock
units

compensation

Other comprehensive income

Other comprehensive income

Other
comprehensive

income

Net income

Balance at
December 31,
2023

Three Months Ended December
31, 2022
Three Months Ended December
31,2022
Common Stock and

Three Months Ended December Additional Paid-In -

31,2022 Capital Acc;:::rated Retained Stockholders’
Shares C i Earnings Ni trolling Equity

Balance at September 30, 2022

Balance at September 30, 2022

Balance at September 30, 2022

Exercise of
stock options,
net of taxes
Release of
common stock
shares upon
vesting of
restricted

stock units

Shares
withheld for
the withholding
tax on vesting
of restricted

stock units

Stock-based

compensation
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Other
comprehensive
income

Net income
(loss)

Balance at
December 31,
2022

Other comprehensive loss

Net income (loss) — —

(397) = = (397)

= 184,416 (5) 184,411

Balance at September 30, 2022 52,851,469 $497,183 $

514 $1,127,339 $ 167 $ 1,625,203

Six Months Ended December 31, 2023

SMCI | Q2 2024 Form 10-Q | 4

Common Stock and

Additional Paid-In

Capital

Accumulated

Total

Balance at June 30, 2023
Exercise of stock options, net of taxes
Release of common stock shares upon vesting of restricted
stock units

Shares withheld for the withholding tax on vesting of
restricted stock units

Issuance of common stock in a public offering, net of
issuance costs

Stock-based compensation

Other comprehensive income

Net income (loss)

Balance at December 31, 2023

Six Months Ended December 31, 2022

Balance at June 30, 2022
Exercise of stock options, net of taxes

Release of common stock shares upon vesting of restricted

stock units

Shares withheld for the withholding tax on vesting of

restricted stock units

Stock-based compensation

Other comprehensive loss

Net income (loss)

Balance at December 31, 2022
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Other Retained Non-controlling Stockholders’
Shares Amount Comprehensive Income Earnings Interest Equity
52,901,358 $ 538,352 639 1,433,014 165 1,972,170
341,409 9,574 — — — 9,574
511,022 — — — — —
(151,590) (40,894) = = = (40,894)
2,315,105 582,804 — — — 582,804
— 100,440 — — — 100,440
— — 18 — — 18
— — — 452,963 ) 452,962
55,917,304 $ 1,190,276 657 1,885,977 164 3,077,074
Common Stock and
Additional Paid-In Accumulated Total
i Other
Capital . Retained Non-controlling Stockholders’
Comprehensive Income
Shares Amount (Loss) Earnings Interest Equity
52,311,014 $ 481,741 911 942,923 172 1,425,747
752,892 15,327 — — — 15,327
484,003 = — — — —
(147,608) (10,504) = = = (10,504)
— 27,995 — — — 27,995
= = (299) = = (299)
— — — 360,583 ) 360,576
53,400,301 $ 514,559 612 1,303,506 165 1,818,842
See accompanying notes to condensed consolidated financial statements.
SMCI | Q1 Q2 2024 Form 10-Q | 45
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SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

Three Months Ended

September 30,
Six Months Ended Six Months Ended
December 31, December 31,
2023 2022 2023 2022
OPERATING OPERATING
ACTIVITIES: ACTIVITIES:
Net income Net income $156,995 $184,416
Reconciliation of net income to net cash
provided by operating activities:
Net income
Net income
Reconciliation of net
income to net cash
(used in) provided
by operating
activities:
Depreciation and amortization
Depreciation and amortization
Depreciation Depreciation
and and
amortization amortization 9,155 8,547
Stock-based Stock-based
compensation compensation
expense expense 57,379 11,014
Share of loss from equity investee 50 889
Foreign currency exchange gain (6,192)  (9,203)
Share of (income) loss from equity
investee
Share of (income) loss from equity
investee
Share of (income) loss from equity
investee
Foreign
currency
exchange loss
(gain)
Deferred Deferred
income taxes, income taxes,
net net (23,021) (19,226)
Other Other 2,657 (306)
Changes in Changes in
operating assets operating
and liabilities: assets and
liabilities:
Accounts receivable, net

(including changes in related
party balances of $4,138 and
$(1,851) during the three
months ended September 30,

2023 and 2022, respectively) 302,501 95,088
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Accounts receivable, net
(including changes in related
party balances of $1,614 and
$3,178 during the six months
ended December 31, 2023 and
2022, respectively)

Accounts receivable, net
(including changes in related
party balances of $1,614 and
$3,178 during the six months
ended December 31, 2023 and
2022, respectively)

Accounts receivable, net
(including changes in related
party balances of $1,614 and
$3,178 during the six months
ended December 31, 2023 and
2022, respectively)

Inventories Inventories (607,241) (190,449)

Prepaid expenses and other
assets (including changes in
related party balances of $2,827
and $(10,139) during the three
months ended September 30,
2023 and 2022, respectively) 19,990 (11,991)

Accounts payable (including
changes in related party
balances of $2,981 and $6,674
during the three months ended
September 30, 2023 and 2022,
respectively) 302,973 132,302
Prepaid

expenses

and  other

assets

(including

changes in

related party

balances of

$(6,561) and

$(22,925)

during the

six months

ended

December

31, 2023

and 2022,

respectively)

Accounts
payable
(including
changes in
related party
balances of
$12,566 and
$751 during
the six
months
ended
December
31, 2023
and 2022,
respectively)
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Income Income
taxes taxes
payable payable
Accrued liabilities  (including
changes in related party
balances of $2,487 and $9,585
during the three months ended
September 30, 2023 and 2022,
respectively)

Accrued

liabilities

(including

changes in

related party

balances of

$4,492 and

$851 during

the six

months

ended

December

31, 2023

and 2022,

respectively)

Deferred Deferred
revenue revenue

Other long-term liabilities
(including changes in related
party balances of $(80) and
$(105) during the three months
ended September 30, 2023 and
2022, respectively)

Net cash provided by operating

activities
Other long-
term
liabilities
(including
changes in
related party
balances of
$(152) and
$(168)
during the
six months
ended
December
&L, 2023
and 2022,
respectively)

Net cash (used in)

provided by

operating activities

INVESTING INVESTING
ACTIVITIES: ACTIVITIES:

Purchases of property, plant and
equipment (including payments to
related parties of $826 and $729 during
the three months ended September 30,
2023 and 2022, respectively)

Purchases of property, plant and
equipment (including payments to
related parties of $4,528 and $4,514
during the six months ended December
31, 2023 and 2022, respectively)
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36,055

(46)

26,668

8

85,989

(159)

270,465 313,587

(2,631)

(10,746)
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Purchases of property, plant and
equipment (including payments to
related parties of $4,528 and $4,514
during the six months ended December
31, 2023 and 2022, respectively)

Purchases of property, plant and
equipment (including payments to
related parties of $4,528 and $4,514
during the six months ended December
31, 2023 and 2022, respectively)

Investment in equity securities

Investment in marketable securities (5,000) _
Investment in equity securities

Investment in equity securities

Net cash used in investing activities

Net cash used in investing activities

Net cash used in Net cash used in

investing activities  investing activities (7,631) (10,746)

FINANCING FINANCING
ACTIVITIES: ACTIVITIES:

Proceeds from borrowings

Proceeds from borrowings

Proceeds from Proceeds from
borrowings borrowings — 79,141
Repayment of debt Repayment of debt (138,938) (414,737)
Proceeds from Proceeds from

exercise of stock exercise of stock
options, net of taxes options, net of
taxes 4,288 8,144

Proceeds from exercise of stock
options, net of taxes

Proceeds from exercise of stock
options, net of taxes

Payment of Payment of
withholding tax on  withholding tax on
vesting of restricted vesting of
stock units restricted stock
units (25,301) (3,716)
Issuance of common stock in a public
offering, net of issuance costs
Issuance of common stock in a public
offering, net of issuance costs
Issuance of common stock in a public
offering, net of issuance costs

Other Other 10 (15)

Net cash used in financing activities (159,941) (331,183)

Net cash provided

by (used in)

financing activities

Effect of exchange Effect of exchange
rate fluctuations on rate fluctuations on

cash cash (203) (1,472)
Net increase (decrease) in cash, cash 102,690
equivalents and restricted cash (29,813)

Net increase in
cash, cash
equivalents and
restricted cash
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Cash, cash Cash, cash 440,960
equivalents and equivalents and

restricted cash at  restricted cash at

the beginning of the the beginning of

period the period 268,559
Cash, cash Cash, cash $543,650
equivalents and equivalents and

restricted cash at  restricted cash at
the end of the period the end of the

period $238,746
Supplemental Supplemental
disclosure of cash  disclosure of cash
flow information: flow information:

Supplemental disclosure of cash flow
information:

Supplemental disclosure of cash flow
information:

Cash paid for interest

Cash paid for interest

Cash paid for Cash paid for

interest interest $ 2214 $ 4,076

Cash paid for Cash paid for

taxes, net of taxes, net of

refunds refunds $ 8,999 $ 27,274
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Non-cash investing and Non-cash investing and
financing activities: financing activities:

Unpaid property, plant and equipment purchases (including
due to related parties of $3,672 and $3,782 as of
September 30, 2023 and 2022, respectively) $ 8,032 $ 6,599

Unpaid property, plant and equipment purchases (including
due to related parties of $2,577 and $1,764 as of December
31, 2023 and 2022, respectively)

Unpaid property, plant and equipment purchases (including
due to related parties of $2,577 and $1,764 as of December
31, 2023 and 2022, respectively)
Unpaid property, plant and equipment purchases (including
due to related parties of $2,577 and $1,764 as of December
31, 2023 and 2022, respectively)

Right of use ("ROU") Right of use ("ROU") $ 750
assets obtained in assets obtained in

exchange for operating exchange for operating

lease commitments lease commitments $ 9,177

See accompanying notes to condensed consolidated financial statements.
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Note 1. Summary of Significant Accounting Policies
Significant Accounting Policies and Estimates

No material changes have been made to the significant accounting policies of Super Micro Computer, Inc., a corporation incorporated under the laws of Delaware, and its
consolidated entities (together, the “Company”), disclosed in Part Il, Item 8, Note 1, "Organization and Summary of Significant Accounting Policies," in its Annual Report on Form 10-
K, filed on August 28, 2023, for the year ended June 30, 2023. Management's estimates take into consideration, as applicable, general macroeconomic conditions, inflation,
changes in interest rates and geopolitical events.

Basis of Presentation

The unaudited condensed consolidated financial statements included herein have been prepared by the Company pursuant to the rules and regulations of the United States
Securities and Exchange Commission (the “SEC”). Certain information and footnote disclosures normally included in financial statements prepared in accordance with generally
accepted accounting principles in the United States of America ("U.S. GAAP") have been condensed or omitted pursuant to such rules and regulations.

The unaudited condensed consolidated financial statements included herein reflect all adjustments, including normal recurring adjustments, which are, in the opinion of
management, necessary for a fair presentation of the consolidated financial position, results of operations and cash flows for the periods presented. The consolidated results of
operations for the three and six months ended September 30, 2023 December 31, 2023 are not necessarily indicative of the results that may be expected for future quarters or for
the fiscal year ending June 30, 2024.

Certain prior year amounts within cash from operating activities in the condensed consolidated statements of cash flows have been reclassified to conform to current year
presentation. These changes in presentation do not affect previously reported results.

Concentration of Supplier Risk

Certain materials used by the Company in the manufacturing of its products are available from a limited number of suppliers. Shortages could occur in these materials due
to an interruption of supply or increased demand in the industry. Two suppliers accounted for 55.1%68.1% and 10.3%7.3% of total purchases for the three months ended
September 30, 2023 December 31, 2023, and the same two suppliers accounted for 25.7% 17.6% and 16.1% 14.1% of total purchases for the three months ended September 30,
2022 December 31, 2022. Two suppliers accounted for 62.9% and 8.6% of total purchases for the six months ended December 31, 2023, and the same two suppliers accounted for
22.3% and 15.3% of total purchases for the six months ended December 31, 2022. The increase in concentration of total purchases to one of the Company's suppliers to
55.1%68.1% and 62.9% of total purchases for the three and six months ended September 30, 2023 December 31, 2023, respectively, is as a result of the purchase of GPUs key
components to build its solutions for the Company's customers. Purchases from Ablecom, and Compuware, related parties of the Company (see Part I, Item 1, Note 8, "Related
Party Transactions") accounted for a combined 6.4% 3.6% and 6.7% of total cost of sales for both the three months ended September 30, 2023 December 31, 2023 and 2022.2022,
respectively, and a combined 4.6% and 6.6% of total cost of sales for the six months ended December 31, 2023 and 2022, respectively.

Concentration of Credit and Customer Risk

Financial instruments which potentially subject the Company to concentration of credit risk consist primarily of cash and cash equivalents, restricted cash and accounts
receivable.

Three Four customers accounted for 15.7% 26.7%, 14.5% 16.3%, 13.0% and 10.3% 11.3% of accounts receivable, net as of September 30, 2023 December 31, 2023. Two
customers accounted for 22.9% and 19.3% of accounts receivable, net as of June 30, 2023. These accounts receivable represent a concentration of credit risk to the Company.

One customer accounted for 25.0% of the net sales for the three months ended September 30, 2023. One customer accounted for 21.9% of the net sales for the three months

ended September 30, 2022.
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Two customers accounted for 25.5% and 10.4% of the net sales for the three months ended December 31, 2023 and one customer accounted for 25.3% of the net sales for
the six months ended December 31, 2023. No single customer accounted for 10% or more of the net sales for the three months ended December 31, 2022, and one customer
accounted for 15.8% of the net sales for the six months ended December 31, 2022.

Accounting Pronouncements Not Yet Adopted

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 17/71

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280) — Improvements to Reportable Segment Disclosures. This ASU requires that a public
entity provide additional segment disclosures on an interim and annual basis. The amendments in this ASU should be applied retrospectively to all prior periods presented in the
financial statements unless impracticable. Upon transition, the segment expense categories and amounts disclosed in the prior periods should be based on the significant segment
expense categories identified and disclosed in the period of adoption. The ASU is effective for fiscal years beginning after December 15, 2023 and interim periods within fiscal years
beginning after December 15, 2024. Early adoption is permitted. The Company is currently evaluating this guidance and the impact it may have on its financial statement
disclosures.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which includes amendments that further enhance
income tax disclosures, primarily through standardization and disaggregation of rate reconciliation categories and income taxes paid by jurisdiction. The amendments are effective

for the Company’s annual periods beginning July 1, 2025, with early adoption permitted, and should be applied either prospectively or retrospectively. The Company is currently
evaluating this guidance and the impact it may have on its financial statement disclosures.

Note 2. Revenue
Disaggregation of Revenue

The Company disaggregates revenue by type of product and by the geographical market. Service revenues, which are less than 10%, are not a significant component of
total revenue, and are aggregated within the respective categories.

The following is a summary of net sales by product type (in thousands):

Three
Months
Ended
Three Months Ended December Six Months Ended
September 30, 31, December 31,
2023 2022 2023 2022 2023 2022

Server and Server and
storage storage
systems systems $1,966,608 $1,713,056

Subsystems Subsystems

and and
accessories accessories 153,064 139,074
Total Total $2,119,672 $1,852,130

Server and storage systems constitute an assembly and integration of subsystems and accessories, and related services. Subsystems and accessories are comprised of
server boards, chassis and accessories.
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International net sales are based on the country and geographic region to which the products were shipped. The following is a summary for the three and six months ended
September 30, 2023 December 31, 2023 and 2022, of net sales by geographic region (in thousands):

Three
Months
Ended
e ESEnded D Six Months Ended
September 30, 31, December 31,
2023 2022 2023 2022 2023 2022
United United
States States $1,619,514 $1,295,504
Asia  Asia 225,468 270,024
Europe Europe 190,848 235,074
Other Other 83,842 51,528
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Total Total $2,119,672 $1,852,130

Contract Balances

Generally, the payment terms of the Company’s offerings range from 30 to 60 days. In certain instances, customers may prepay for products and services in advance of
delivery. Receivables relate to the Company’s unconditional right to consideration for performance obligations either partially or fully completed.

Contract assets are rights to consideration in exchange for goods or services that the Company has transferred to a customer when such right is conditional on something
other than the passage of time. Such contract assets are insignificant to the Company’s condensed consolidated financial statements.

Contract liabilities consist of deferred revenue and relate to amounts invoiced to or advance consideration received from customers, which precede the Company’'s
satisfaction of the associated performance obligations. The Company’s deferred revenue primarily results from customer payments received upfront for extended warranties and on-
site services because these performance obligations are satisfied over time. Additionally, at times, deferred revenue may fluctuate due to the timing of advance consideration
received from non-cancellable non-refundable contract liabilities relating to the sale of future products. Revenue recognized during the three and six months ended September 30,
2023 December 31, 2023, which was included in the opening deferred revenue balance as of June 30, 2023, of $304.4 million, was $43.7 million. $31.5 million and $75.2 million,
respectively.
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Deferred revenue increased $36.1 million $79.2 million as of September 30, 2023 December 31, 2023 as compared to the fiscal year ended June 30, 2023. This increase
was mainly due to a $21.1$44.3 million increase in non-cancellable non-refundable advance consideration or cash consideration received from customers which preceded the
Company's satisfaction of the associated performance obligations relating to product sales expected to be fulfilled in the next 12 months.

Transaction Price Allocated to the Remaining_Performance Obligations

Remaining performance obligations represent in aggregate the amount of transaction price that has been allocated to performance obligations not delivered, or only partially
delivered, as of the end of the reporting period. The Company applies the exemption to not disclose information about remaining performance obligations that are part of a contract
that has an original expected duration of one year or less. These performance obligations generally consist of services, such as on-site services, including integration services and
extended warranty services that are contracted for one year or less, and products for which control has not yet been transferred. The value of the transaction price allocated to
remaining performance obligations as of September 30, 2023 December 31, 2023 was approximately $340.5383.6 million. The Company expects to recognize approximately
49% 50% of remaining performance obligations as revenue in the next 12 months, and the remainder thereafter.
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Capitalized Contract Acquisition Costs and Fulfillment Cost

Contract acquisition costs are those incremental costs that the Company incurs to obtain a contract with a customer that it would not have incurred if the contract had not
been obtained. Contract acquisition costs consist primarily of incentive bonuses paid to Company employees. Contract acquisition costs are considered incremental and recoverable
costs of obtaining and fulfilling a contract with a customer and are therefore capitalizable. The Company applies the practical expedient to expense incentive bonus costs as incurred
if the amortization period would be one year or less, generally upon delivery of the associated server and storage systems or components. Where the amortization period of the
contract cost would be more than a year, the Company applies judgment in the allocation of the incentive bonus cost asset between hardware and service performance obligations
and expenses the cost allocated to the hardware performance obligations upon delivery of associated server and storage systems or components and amortizes the cost allocated
to service performance obligations over the period the services are expected to be provided. Contract acquisition costs allocated to service performance obligations that are subject
to capitalization are insignificant to the Company’s condensed consolidated financial statements.

Contract fulfillment costs consist of costs paid in advance for outsourced services provided by third parties to the extent they are not in the scope of other guidance.
Fulfillment costs paid in advance for outsourced services provided by third parties are capitalized and amortized over the period the services are expected to be provided. Such
fulfillment costs are insignificant to the Company’s condensed consolidated financial statements.
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Note 3. Net Income Per Common Share

The following table shows the computation of basic and diluted net income per common share for the three and six months ended September 30, 2023 December 31, 2023
and 2022 (in thousands, except per share amounts):

Three
Months
Ended
Three Months Ended  December Six Months Ended
September 30, 31, December 31,

2023 2022 2023 2022 2023 2022
Numerator: Numerator:

Net income Net income $156,995 $184,416

Net income

Net income

Denominator: Denominator:

Denominator:

Denominator:

Weighted-average shares

outstanding

Weighted-average shares

outstanding

Weighted- ~ Weighted-

average average

shares shares

outstanding outstanding 53,093 52,598

Effect of Effect of

dilutive dilutive

securities securities 4,092 2,419
Weighted- ~ Weighted-

average average

diluted diluted

shares shares 57,185 55,017

Basic net Basic net

income per income per

common common

share share $ 296 $ 351
Basic net income per

common share

Basic net income per

common share

Diluted net  Diluted net

income per income per

common common

share share $ 275 % 335

For the three and six months ended September 30, 2023 December 31, 2023 and 2022, the Company had stock options and restricted stock units ("RSUs") and

performance based restricted stock units ("PRSUs") outstanding that could potentially dilute basic earnings per share in the future, but were excluded from the computation of
diluted net income per share in the periods presented, as their effect would have been anti-dilutive. The anti-dilutive common share equivalents resulting from outstanding equity
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awards were 337,730584,855 and 307,395 211,729 for the three months ended September 30, 2023 December 31, 2023 and 2022, respectively, and 461,292 and 259,562 for the
six months ended December 31, 2023 and 2022, respectively.
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Note 4. Balance Sheet Components
The following tables provide details of the selected balance sheet items (in thousands):

Cash, Cash Equivalents and Restricted Cash:

September  June 30,
30, 2023 2023 December 31, 2023 June 30, 2023

Cash and Cash and
cash cash
equivalents equivalents $543,156 $440,459
Restricted Restricted
cash included cash included
in other in other
assets assets 494 501
Restricted cash included in
other assets
Restricted cash included in
other assets

Total cash, Total cash,

cash cash

equivalents  equivalents

and and

restricted restricted

cash cash $543,650 $440,960
Inventories:

September
30, 2023 June 30, 2023

December 31,

2023 December 31, 2023 June 30, 2023
Finished Finished
goods goods $1,364,995 $1,045,177
Work in Work in
process process 333,689 71,874

Purchased Purchased
parts and parts and
raw materials raw materials 354,121 328,513

Total Total
inventories  inventories $2:052,805 $1,445,564

Property, Plant, and Equipment:

December 31, 2023 June 30, 2023
Buildings $ 143,496 $ 143,496
Machinery and equipment 138,256 130,151
Land 90,754 86,642
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Building and leasehold improvements

Furniture and fixtures

Software

Building construction in progress

Accumulated depreciation and amortization

Property, plant and equipment, net

Table of Contents
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Property, Plant, and Equipment:

Buildings

Machinery and equipment

Land

Building and leasehold improvements
Furniture and fixtures

Software

Building construction in progress

Accumulated depreciation and amortization

Property, plant and equipment, net

Accrued Liabilities:

December 31,

2023

December 31, 2023

61,708 59,634

38,820 36,303

23,823 23,098

1,941 303

498,798 479,627

(201,696) (189,387)

$ 297,102 $ 290,240

September 30, 2023 June 30, 2023

143,496 $ 143,496

133,600 130,151

87,217 86,642

59,984 59,634

38,345 36,303

23,680 23,098

303 303

486,625 479,627
(194,956) (189,387)

291,669 $ 290,240

Accrued
payroll and
related
expenses

Customer
deposits
Contract
manufacturers
liabilities

Accrued payroll and
related expenses

Contract manufacturers
liabilities

Customer deposits
Accrued cooperative
marketing expenses
Accrued cooperative
marketing expenses

September  June 30,

30, 2023 2023

$ 38,658 $ 53,439

23,741 23,634
19,722 16,577
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Accrued Accrued

cooperative  cooperative

marketing marketing

expenses expenses 10,764 9,744

Accrued Accrued

warranty warranty

costs costs 9,107 9,079
Operating

Operating lease

lease liability liability 8,473 7,292

Operating lease liability

Operating lease liability

Accrued Accrued
professional professional
fees fees 813 2,363
Other Other 41,222 41,737
Other
Other

Total Total

accrued accrued

liabilities liabilities $152,500 $163,865

Product Warranties:

Three Months Ended

September 30,
Three Months Ended Three Months Ended Six Months Ended
December 31, December 31, December 31,

2023 2022 2023 2022 2023 2022

Balance, Balance,
beginning beginning
of the il $14,859 $12,136
period period
Provision Provision
for for 12,529 8,617
warranty warranty
Costs Costs

N N (11,804) (8,473)
utilized  utilized
Change in Change in
estimated estimated
liability for liability for
pre- pre-
existing  existing
warranties warranties

45 423

Balance, Balance,
end of the end of the 15,629 12,703
period period
Current t
_ Curren 9107 8540
portion  portion
Non- Non-
current  current  $ 6,522 $ 4,163

portion portion
Note 5. Fair Value Disclosure
The financial instruments of the Company measured at fair value on a recurring basis are included in cash equivalents, other assets and accrued liabilities. The Company

classifies its financial instruments, except for its investment in an auction rate security, within Level 1 or Level 2 in the fair value hierarchy because the Company uses quoted prices
in active markets or alternative pricing sources and models using market observable inputs to determine their fair value.
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The Company’s investment in an auction rate security is classified within Level 3 of the fair value hierarchy as the determination of its fair value was not based on
observable inputs as of September 30, 2023 December 31, 2023 and June 30, 2023. The Company is using the discounted cash flow method to estimate the fair value of the
auction rate security at each period end and the following assumptions: (i) the expected yield based on observable market rate of similar securities, (ii) the security coupon rate that
is reset monthly, (iii) the estimated holding period and (iv) a liquidity discount. The liquidity discount assumption is based on the management estimate of lack of marketability
discount of similar securities and is determined based on the analysis of financial market trends over time, recent redemptions of securities and other market activities.
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Financial Assets and Liabilities Measured on a Recurring Basis

The following table sets forth the Company’s financial instruments as of September 30, 2023 December 31, 2023 and June 30, 2023, which are measured at fair value on a
recurring basis by level within the fair value hierarchy. These are classified based on the lowest level of input that is significant to the fair value measurement (in thousands):

Asset at
September 30, 2023 Level 1 Level 2 Level 3  Fair Value
December Asset at
31,2023 December 31, 2023 Level 1 Level 2 Level 3 Fair Value
Assets Assets
Money Money
market market
funds @) funds@  $21,075 $ — $ — $ 21,075
Money market funds (1)
Money market funds (1)
Certificates Certificates
of deposit  of deposit
@) @ — 126,951 — 126,951
Investment in
marketable securities 3,866 — — 3,866
Investment
in
marketable
equity
security
Auction Auction
rate rate
security  security — — 1,843 1,843
Total Total
assets assets
measured measured
at fair at fair

value value $24,941 $126,951 $1,843 $153,735

June 30, June 30, Asset at

2023 2023 Level 1 Level 2 Level 3  Fair Value

June 30, 2023
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Asset at

June 30, 2023 Level 1 Level 2 Level 3 Fair Value

Assets Assets
Money market funds (1)
Money market funds (1)

Money Money

market market

funds @ funds @  $20,823 $ — $ — $ 20823
Certificates Certificates

of deposit  of deposit

@ @ — 462 — 462
Auction Auction

rate rate

security  security — — 1,843 1,843
Total Total

assets assets
measured measured

at fair at fair
value value $20,823 $ 462 $1,843 $ 23,128

(1) $20.9 million $0.1 million and $20.6 million in money market funds are included cash and cash equivalents and $0.2 million and $0.2 million in money market funds are included in restricted cash, non-current in other assets
in the condensed consolidated balance sheets as of September 30, 2023 December 31, 2023 and June 30, 2023, respectively.

(2) $126.7 million $0.2 million and $0.2 million in certificates of deposit are included in cash and cash equivalents, $0.1 million and $0.1 million in certificates of deposit are included in prepaid expenses and other assets, and
$0.2 million and $0.2 million in certificates of deposit are included in restricted cash, non-current in other assets in the condensed consolidated balance sheets as of September 30, 2023 December 31, 2023 and June 30, 2023,
respectively.

The carrying amounts reported in the condensed consolidated balance sheets for cash and cash equivalents, accounts receivable, other assets, accounts payable and
accrued liabilities approximate their fair values. The investment in marketable securities equity security is carried at fair value using values available on a public exchange and is
based on a Level 1 input. The investment is accounted for as an equity security, with unrealized gains and losses of the investment is included in earnings. Unrealized loss of
$1.1 million has been recorded in Other income, net in the The condensed consolidated statement of operations for the three and six months ended September 30, 2023.December
31, 2023, includes an unrealized gain of $0.3 million and a loss of $0.8 million, respectively, which have been recorded in Other income, net.

On a quarterly basis, the Company also evaluates the current expected credit loss by considering factors such as historical experience, market data, issuer-specific factors,
and current economic conditions. For the three and six months ended September 30, 2023 December 31, 2023, the credit losses related to the Company’s investments were not

material.
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There was immaterial movement in the balances of the Company's financial assets measured at fair value on a recurring basis, consisting of investment in an auction rate
security, using significant unobservable inputs (Level 3) for the three and six months ended September 30, 2023 December 31, 2023 and 2022.

There were no transfers between Level 1, Level 2 or Level 3 financial instruments in the three and six months ended September 30, 2023 December 31, 2023 and 2022.
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The following is a summary of the Company’s investment in an auction rate security as of September 30, 2023 December 31, 2023 and June 30, 2023 (in thousands):

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 25/71
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Gross Gross
Unrealized Unrealized
Holding Holding
Cost Basis Gains Losses Fair Value
Auction rate security $ 1,750 $ 287 $ (194) $ 1,843

No gain or loss was recognized in other comprehensive income for the auction rate security for the three and six months ended September 30, 2023 December 31, 2023
and 2022.

The Company measures the fair value of outstanding debt for disclosure purposes on a recurring basis. As of September 30, 2023 December 31, 2023 and June 30, 2023,
total debt of $146.2 million $375.6 million and $290.3 million, respectively, was reported at amortized cost. This outstanding debt was classified as Level 2 as it was not actively
traded. The amortized cost of the outstanding debt approximates the fair value.

Other Financial Assets - Investments into Non-Marketable Equity Securities

The Company's non-marketable equity securities are investments in privately held companies without readily determinable fair values in the amount of $0.1 million and
$1.7 million as of September 30, 2023 December 31, 2023 and June 30, 2023, respectively. The Company accounts for these investments at cost less impairment, if any, plus or
minus changes from observable price changes in orderly transactions for the identical or similar investments by the same issuer. During the three and six months ended September
30, 2023 December 31, 2023, the Company performed a qualitative assessment and identified impairment indicators. The Company recorded a $1.6 $0.2 million and $1.8 million
impairment during the three and six months ended September 30, 2023 December 31, 2023, respectively, in Other income, net on the condensed consolidated statement of
operations. The Company did not have any impairment to the carrying values of the non-marketable equity securities during the three and six months ended September 30,
2022 December 31, 2022.
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Note 6. Short-term and Long-term Debt

Short-term and long-term debt obligations as of September 30, 2023 December 31, 2023 and June 30, 2023 consisted of the following (in thousands):

September
30, June 30, December 31, June 30,
2023 2023 2023 2023

Line of credit: Line of credit:

2018 2018

Bank of Bank of

America America

Credit Credit

Facility Facility $ — $ =

2018 Bank of America

Credit Facility

2018 Bank of America

Credit Facility

2022 Bank 2022 Bank

of America  of America

Credit Credit

Facility Facility — —

Cathay Cathay

Bank Line = Bank Line

of Credit of Credit — 131,583

2021 CTBC Credit Lines — —
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2023

CTBC
Credit
Lines
HSBC Bank Credit
Facility
HSBC Bank Credit
Facility
HSBC HSBC
Bank Bank
Credit Credit
Facility Facility = =
Mega Mega
Bank Bank
Credit Credit
Facility Facility — —
Mega Bank Credit
Facility
Mega Bank Credit
Facility
Total Total
line of line of
credit credit — 131,583
Term loan Term loan
facilities: facilities:
Chang Hwa Bank Credit
Facility due October 15,
2026
Chang Hwa Bank Credit
Facility due October 15,
2026
Chang Chang
Hwa Bank = Hwa Bank
Credit Credit
Facility Facility
due due
October October
15, 2026 15, 2026 23,892 26,853
CTBC CTBC
Term Loan  Term Loan
Facility, Facility,
due June due June
4, 2030 4, 2030 35,424 38,208
2021 2021
CTBC CTBC
Credit Credit
Lines, due  Lines, due
August 15, August 15,
2026 2026 4,183 4,721
2021 2021
E.SUN E.SUN
Bank Bank
Credit Credit
Facility, Facility,
due due
September  September
15, 2026 15, 2026 29,756 33,513
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2022
ESUN
Bank
Credit
Facility,
due
August 15,
2027
Mega
Bank
Credit
Facility,
due
September
15, 2026
Total
term
loans

Total
debt

Short-
term
debt
and
current
portion
of
long-
term
debt

Debt,
non-
current

Table of Contents

2022
ESUN
Bank
Credit
Facility,
due
August 15,
2027 15,782
Mega
Bank
Credit
Facility,
due
September

15, 2026 37,195

Total
term

loans 146,232

Total

debt 146,232

Short-
term
debt
and
current
portion
of
long-
term

debt 40,843

Debt,
non-

16,756

38,668

158,719

290,302

170,123

current $105,389 $120,179
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Activities under Revolving Lines of Credit and Term Loans

(Unaudited)

Available borrowings and interest rates as of September 30, 2023 December 31, 2023 and June 30, 2023 consisted of the following (in thousands except for percentages):

September 30, 2023

June 30, 2023

borrowing

Available

borrowings

rate  borrowings rate

Line of credit: Line of credit:

2018 Bank of America

Credit Facility

2018 Bank of America

Credit Facility

December 31, 2023

June 30, 2023

Available

borrowings

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

Interest

rate

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

Available

borrowings

Interest

rate

28/71

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

2018 Bank 2018 Bank
of America  of America
Credit Credit
Facility Facility $350,000 6.80% $350,000 6.57% $
2022 Bank 2022 Bank
of America  of America
Credit Credit
Facility Facility $ 20,000 3.36% $ 20,000 3.36%
Cathay Cathay
Bank Line Bank Line
of Credit of Credit $132,000 7.50% $ 417 7.08%
2022 2022
CTBC CTBC
Credit Credit
Lines Lines $ — — $105,000 3.33%
2023 2023
CTBC CTBC
Credit Line  Credit Line $105,000 3.33% $ - —
Chang Chang
Hwa Bank  Hwa Bank
Credit Credit
Facility Facility $ 20,000 6.51% $ 20,000 6.58%
HSBC HSBC
Bank Bank
Credit Credit
Facility Facility $ 50,000 4.50% $ 50,000 4.50%
2022 2022
E.SUN E.SUN
Bank Bank
Credit Credit
Facility Facility $ 30,000 4.18% $ 30,000 4.18%
2022 E.SUN Bank Credit
Facility
2022 E.SUN Bank Credit
Facility
Mega Mega
Bank Bank
Credit Credit
Facility Facility $ 20,000 2.55% $ 20,000 2.55%
Term loan Term loan
facilities: facilities:
Term loan facilities:
Term loan facilities:
Chang Hwa Bank Credit
Facility due October 15,
2026
Chang Hwa Bank Credit
Facility due October 15,
2026
Chang Chang
Hwa Bank  Hwa Bank
Credit Credit
Facility Facility
due due
October October
15, 2026 15,2026 $ — 155% $ — 155%$

350,000
2022 Bank
of America
Credit
Facility $ =
Cathay
Bank Line of

Credit $ 417

2022 CTBC
Credit Lines $ —

2023 CTBC
Credit Line $68,127

Chang Hwa
Bank Credit
Facility $20,000
HSBC Bank

Credit

Facility $20,296

$30,000

Mega Bank
Credit

Facility $ 4,474

6.82%

6.49%

7.36%

1.96% -
6.52%

6.38%

1.90% -
6.37%

1.90%

1.55%
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6.82%

6.49%

7.36%

1.96% -
6.52%

6.38%

1.90% -
6.37%

6.67%

1.90%

1.55%

$350,000

$ 20,000

$ 417

$105,000

$ 20,000

$ 50,000

$ 30,000

$ 20,000

6.57%

3.36%

7.08%

3.33%

6.58%

4.50%

2.55%

1.55%

6.57%

4.18%

1.55%

3.36%

7.08%

3.33%

6.58%

4.50%

2.55%
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CTBC CTBC CTBC Term

Term Loan  Term Loan Loan

Facility, Facility, Facility, due

due June due June June 4,

4, 2030 4,2030 $ — 1.20% $ — 1.20% 2030 $ = 1.20% 1.20% $ — 1.20% 1.20%
2021 2021

CTBC CTBC

Credit Credit 2021 CTBC

Lines, due  Lines, due Credit Lines,

August 15,  August 15, due August

2026 2026 $ — 1.40% $ — 1.40% 15, 2026 $ — 1.40% 1.40% $ — 1.40% 1.40%
2021 2021

E.SUN E.SUN

Bank Bank

Credit Credit 2021 E.SUN

Facility, Facility, Bank Credit

due due Facility, due

September  September September

15, 2026 15,2026 $ — 1.75% $ 7,734 1.75% 15, 2026 $ — 1.75% 1.75% $ 7,734 1.75% 1.75%
2022 2022

ESUN ESUN

Bank Bank

Credit Credit 2022 ESUN

Facility, Facility, Bank Credit

due due Facility, due

August 15,  August 15, August 15,

2027 2027 $ — 1.75% $ — 1.75% 2027 $ = 1.75% 1.75% $ = 1.75% 1.75%
Mega Mega

Bank Bank

Credit Credit Mega Bank

Facility, Facility, Credit

due due 1.40% 1.40% Facility, due

September  September o o September 1.40% 1.40% - 1.40% - 1.40% -
15, 2026 15,2026 $ — 1.60% $ — 1.60% 15, 2026 $ — - 1.60% 1.60% $ — 1.60% 1.60%

See “Part |l. Item 8. Financial Statements and Supplementary Data — Note 7. Short-term and Long-term Debt” of the Company’s Annual Report on Form 10-K for the fiscal
year ended June 30, 2023 for a more complete description of the Company's credit facilities.

The Company entered into a new General Credit Agreement with CTBC Bank agreements during the three six months ended September 30, 2023 December 31, 2023 with
the following terms:

CTBC Bank

2023 CTBC Bank Credit Lines

On September 28, 2023 (the “Effective Date”), the Company's Taiwan subsidiary entered into a new general agreement for omnibus credit lines with CTBC Bank, which
replaces the prior CTBC credit lines in their entirety and permits for borrowings, from time to time, thereunder pursuant to various individual credit arrangements and includes the
previously issued long and medium term loan facility of NTD 1,550.0 million entered in 2021 and 2020 (the “Long and Medium Loan Facility”), and each of (i) a short-term loan and
guarantee line providing credit of up to NTD1,250.0 million and NTD100.0 million, respectively (the “NTD Short Term Loan/Guarantee Line”"), (ii) a short-term loan providing a line of
credit of up to $40.0 million (the “USD Short Term Loan Line"), and (iii) an export/import o/a loan line providing a line of credit of up to $105.0 million for exports and $50.0 million for
imports (the “Export/Import Line,” and, together with the NTD Short Term Loan/Guarantee Line and the USD Short Term Loan Line, the “New CTBC Credit Lines”). Aggregate
borrowings under the New CTBC Credit Lines together is subject to a cap of $105.0 million.
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Interest rates under each of the individual New CTBC Credit Lines are to be established according to individual credit arrangements, which interest rates shall be subject to
adjustment depending on the satisfaction of certain conditions. Each of the NTD Short Term Loan/Guarantee Line and USD Short Term Loan Line are secured by certain of the
Company's Taiwan subsidiary’s assets, including certain property, land, and plant. The tenor for each of the individual New CTBC Credit Lines is one year. For the Long and Medium
Loan Facility, the Taiwan subsidiary is subject to various financial covenants, including current ratio, debt service coverage ratio, and financial debt ratio requirements. In the event
the Taiwan subsidiary does not satisfy such financial covenants, CTBC Bank is permitted to, among other things, reduce the permitted total borrowings to a cap of $70.0 million from
$105.0 million. Additional covenants require, among other things, the Company to maintain ownership of all of the capital stock of its Taiwan subsidiary and prohibit secondary
mortgages on certain assets securing various of the New CTBC Credit Lines. The New CTBC Credit Lines have customary default provisions permitting CTBC Bank to suspend the
extension of credit, reduce the credit line, shorten the credit extension term, or declare all principal and interest amounts immediately due and payable upon the occurrence of an
event of default.

The Company's Taiwan subsidiary intends to use borrowings under the New CTBC Credit Lines in connection with financing of eligible accounts receivable and accounts
payable (vendor invoices) and to finance additional improvements to the Company’s Bade Manufacturing Facility located in Taiwan.

As of December 31, 2023, the outstanding borrowings under the 2023 CTBC Bank Credit Lines were $36.9 million. The interest rate for these loans were 1.96% - 6.52% per
annum as of December 31, 2023.

HSBC Bank
2023 HSBC Bank Credit Lines

On December 7, 2023, the Company's Taiwan subsidiary entered into a new Facility Letter with the Taiwan affiliate of HSBC Bank. The New Facility Letter is substantially
identical to the prior Facility Letter entered into with HSBC Bank on February 7, 2023. The New Facility Letter permits borrowings up to a combined aggregate limit of $50 million
which may be comprised of borrowings under a New Taiwan Dollar revolving facility with a sub-limit of NTD 300 million (the “NTD Revolver”) and an export/seller facility with a sub-
limit of $50 million (the “Export/Seller Facility”, and together with the NTD Revolver, the "HSBC Bank Credit Lines"). Interest under both the NTD Revolver and Export/Seller Facility
is based on HSBC Bank’s base rate plus a fixed margin, subject to adjustment under certain circumstances. Interest payments thereunder are due on a monthly basis, or such other
interest period as agreed by HSBC Bank, and principal is repayable on the due date.

Amounts due under the New Facility Letter are currently not secured, but subject to HSBC Bank’s right of set-off and right to repayment on demand and call for cash
coverage.

As of December 31, 2023, the outstanding borrowings under HSBC Bank Credit Lines were $29.7 million. The interest rates for these loans were 1.90% - 6.37% per annum
as of December 31, 2023.

Principal payments on short-term and long-term obligations are due as follows (in thousands):

Fiscal Year Principal Payments

Remainder of 2024 Remainder of 2024 $ 30,632
2025 2025 40,843
2026 2026 40,843
2027 2027 17,744
2028 2028 5,985
2029 and thereafter 2029 and thereafter 10,185
Total short-term and long-term debt Total short-term and long-term debt $ 146,232

The Company is in compliance with all the covenants for the outstanding debt.
SMCI | Q2 2024 Form 10-Q | 18

Table of Contents
SUPER MICRO COMPUTER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Note 7. Leases

The Company leases offices, warehouses and other premises, vehicles and certain equipment leased under non-cancelable operating leases. Operating lease expense
recognized and supplemental cash flow information related to operating leases for the three and six months ended September 30, 2023 December 31, 2023 and 2022 were as
follows (in thousands):
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Three Months Ended

September 30,
2023 2022
Operating lease expense (including expense for lease agreements with related parties of $139 and $143 for the three months ended
September 30, 2023 and 2022, respectively) $ 2,184 $ 2,110
Cash payments for operating leases (including payments to related parties of $128 and $130 for the three months ended September
30, 2023 and 2022, respectively) $ 2,083 $ 2,038
New operating lease assets obtained in exchange for operating lease liabilities $ 9,177 $ 750
Three Months Ended Six Months Ended
December 31, December 31,
2023 2022 2023 2022

Operating lease expense (including expense for lease agreements with related parties of $139 and $140 for the three
months ended December 31, 2023 and 2022, respectively, and $277 and $284 for the six months ended December
31, 2023 and 2022, respectively) $ 2,354 $ 2,115 $ 4539 $ 4,225
Cash payments for operating leases (including payments to related parties of $129 and $127 for the three months
ended December 31, 2023 and 2022, respectively, and $257 and $257 for the six months ended December 31, 2023
and 2022, respectively) $ 2204 $ 2,025 $ 4287 $ 4,063

New operating lease assets obtained in exchange for operating lease liabilities $ 572 $ 274 $ 9,749 $ 1,024

During the three and six months ended September 30, 2023 December 31, 2023 and 2022, the Company'’s costs related to short-term lease arrangements for real estate
and non-real estate assets were immaterial. Non-lease variable payments expensed in the three and six months ended September 30, 2023 December 31, 2023 were $0.5 million
and 2022 $0.9 million, respectively. Non-lease variable payments expensed in the three and six months ended December 31, 2022 were immaterial.
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$0.4 million and $0.9 million, respectively.

As of September 30, 2023 December 31, 2023, the weighted average remaining lease term for operating leases was 3.53.1 years and the weighted average discount rate
was 4.1%4.2%. Maturities of operating lease liabilities under noncancelable operating lease arrangements as of September 30, 2023 December 31, 2023 were as follows (in
thousands):

Maturities
of

Fiscal Fiscal operating
Year: Year: leases Fiscal Year: Maturities of operating leases
Remainder Remainder
of 2024  of 2024 $ 6,942
2025 2025 9,248
2026 2026 5,226
2027 2027 3,737
2028 2028 2,735
2029 and 2029 and
beyond beyond 364
Total Total
future future
lease lease

payments payments 28,252

Less: Less:
Imputed  Imputed
interest  interest (2,183)
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Present  Present

value of  value of

operating operating

lease lease

liabilities ~ liabilities ~ $ 26,069

The Company has entered into lease agreements with related parties. See Part |, Item 1, Note 8, “Related Party Transactions,” for a further discussion.
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Note 8. Related Party Transactions

The Company has a variety of business relationships with Ablecom and Compuware. Ablecom and Compuware are both Taiwan corporations. Ablecom is one of the
Company’s major contract manufacturers; Compuware is both a distributor of the Company’s products and a contract manufacturer for the Company. Ablecom’s Chief Executive
Officer, Steve Liang, is the brother of Charles Liang, the Company’s President, Chief Executive Officer and Chairman of the Board. Steve Liang and his family members owned
approximately 36.0% of Ablecom’s stock and Charles Liang and his spouse, Sara Liu, who is also an officer and director of the Company, collectively owned approximately 10.5% of
Ablecom’s capital stock as of September 30, 2023 December 31, 2023. Bill Liang, a brother of both Charles Liang and Steve Liang, is a member of the Board of Directors of
Ablecom. Bill Liang is also the Chief Executive Officer of Compuware, a member of Compuware’s Board of Directors and a holder of a significant equity interest in Compuware.
Steve Liang is also a member of Compuware’s Board of Directors and is an equity holder of Compuware. Neither Charles Liang nor Sara Liu own any capital stock of Compuware
and the Company does not own any of Ablecom or Compuware’s capital stock. In addition, a sibling of Yih-Shyan (Wally) Liaw, who is our Senior Vice President, Business
Development and a director, owns approximately 11.7% of Ablecom’s capital stock and 8.7% of Compuware’s capital stock.

Dealings with Ablecom

The Company has entered into a series of agreements with Ablecom, including multiple product development, production and service agreements, product manufacturing
agreements, manufacturing services agreements and lease agreements for warehouse space.

Under these agreements, the Company outsources to Ablecom a portion of its design activities and a significant part of its server chassis manufacturing as well as an
immaterial portion of other components. Ablecom manufactured approximately 85.5% 87.2% and 88.4% 95.5% of the chassis included in the products sold by the Company during
the three months ended September 30, 2023 December 31, 2023 and 2022, respectively, and 86.3% and 91.8% of the chassis included in the products sold by the Company during
the six months ended December 31, 2023 and 2022, respectively. With respect to design activities, Ablecom generally agrees to design certain agreed-upon products according to
the Company’s specifications, and further agrees to build the tools needed to manufacture the products. The Company pays Ablecom for the design and engineering services, and
further agrees to pay Ablecom for the tooling. The Company retains full ownership of any intellectual property resulting from the design of these products and tooling.
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With respect to the manufacturing aspects of the relationship, Ablecom purchases most of materials needed to manufacture the chassis from third parties and the Company
provides certain components used in the manufacturing process (such as power supplies) to Ablecom through consignment or sales transactions. Ablecom uses these materials
and components to manufacture the completed chassis and then sell them back to the Company. For the components purchased from the Company, Ablecom sells the components
back to the Company at a price equal to the price at which the Company sold the components to Ablecom. The Company and Ablecom frequently review and negotiate the prices of
the chassis the Company purchases from Ablecom. In addition to inventory purchases, the Company also incurs other costs associated with design services, tooling and other
miscellaneous costs from Ablecom.

The Company’s exposure to financial loss as a result of its involvement with Ablecom is limited to potential losses on its purchase orders in the event of an unforeseen
decline in the market price and/or demand of the Company’s products such that the Company incurs a loss on the sale or cannot sell the products. Outstanding cancellable and
non-cancellable purchase orders from the Company to Ablecom on September 30, 2023 December 31, 2023 were $49.5$49.1 million and $27.7 $37.5 million, respectively, and
outstanding cancellable and non-cancellable purchase orders from the Company to Ablecom on June 30, 2023 were $37.4 million and $23.7 million, respectively, effectively
representing the exposure to financial loss. The Company does not directly or indirectly guarantee any obligations of Ablecom, or any losses that the equity holders of Ablecom may
suffer. Since Ablecom manufactures substantially all the chassis that the Company incorporates into its products, if Ablecom were to suddenly be unable to manufacture chassis for
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the Company, the Company'’s business could suffer if the Company is unable to quickly qualify substitute suppliers who can supply high-quality chassis to the Company in volume
and at acceptable prices.
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Dealings with Compuware

The Company has entered into a distribution agreement with Compuware, under which the Company appointed Compuware as a non-exclusive distributor of the
Company’s products in Taiwan, China and Australia. Compuware assumes the responsibility to install the Company’s products at the site of the end customer, if required, and
administers customer support in exchange for a discount from the Company’s standard price for its purchases.

The Company also has entered into a series of agreements with Compuware, including multiple product development, production and service agreements, product
manufacturing agreements, and lease agreements for office space.

Under these agreements, the Company outsources to Compuware a portion of its design activities and a significant part of its power supplies manufacturing as well as an
immaterial portion of other components. With respect to design activities, Compuware generally agrees to design certain agreed-upon products according to the Company's
specifications, and further agrees to build the tools needed to manufacture the products. The Company pays Compuware for the design and engineering services, and further
agrees to pay Compuware for the tooling. The Company retains full ownership of any intellectual property resulting from the design of these products and tooling. With respect to the
manufacturing aspects of the relationship, Compuware purchases most of materials needed to manufacture the power supplies from outside markets and uses these materials to
manufacture the products and then sell those products to the Company. The Company and Compuware frequently review and negotiate the prices of the power supplies the
Company purchases from Compuware.

Compuware also manufactures motherboards, backplanes and other components used on printed circuit boards for the Company. The Company sells to Compuware most
of the components needed to manufacture the above products. Compuware uses the components to manufacture the products and then sells the products back to the Company at
a purchase price equal to the price at which the Company sold the components to Compuware, plus a “manufacturing value added” fee and other miscellaneous material charges
and costs including overhead and labor. The Company and Compuware frequently review and negotiate the amount of the “manufacturing value added” fee that will be included in
the price of the products the Company purchases from Compuware. In addition to the inventory purchases, the Company also incurs costs associated with design services, tooling
assets, and miscellaneous costs.
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The Company'’s exposure to financial loss as a result of its involvement with Compuware is limited to potential losses on its purchase orders in the event of an unforeseen
decline in the market price and/or demand of the Company’s products such that the Company incurs a loss on the sale or cannot sell the products. Outstanding cancellable and
non-cancellable purchase orders from the Company to Compuware on September 30, 2023 December 31, 2023 were $138.2$121.6 million and $38.8 $49.9 million, respectively,
and outstanding cancellable and non-cancellable purchase orders from the Company to Compuware on June 30, 2023 were $156.2 million and $46.8 million, respectively,
effectively representing the exposure to financial loss. The Company does not directly or indirectly guarantee any obligations of Compuware, or any losses that the equity holders of
Compuware may suffer.

Dealings with Investment in a Corporate Venture

In October 2016, the Company entered into agreements pursuant to which the Company contributed certain technology rights in connection with an investment in a
privately-held company (the “Corporate Venture”) located in China to expand the Company’s presence in China. The Corporate Venture is 30% owned by the Company and 70%
owned by another company in China. The transaction was closed in the third fiscal quarter of 2017 and the investment is accounted for using the equity method. As such, the
Corporate Venture is also a related party.

The Company recorded a deferred gain related to the contribution of certain technology rights. There was no balance in the deferred gain in the consolidated balance sheets
as of September 30, 2023 December 31, 2023 and June 30, 2023.
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The Company monitors the investment for events or circumstances indicative of potential impairment and makes appropriate reductions in carrying values if it determines
that an impairment charge is required. In June 2020, the third-party parent company that controls the Corporate Venture was placed on a U.S. government export control list, along
with several of such third-party parent’s related entities and a separate listing for one of its subsidiaries. The Corporate Venture is not itself a restricted party. The Company has
concluded that the Corporate Venture is in compliance with the new restrictions. The Company does not believe that the equity investment carrying value is impacted as of
September 30, 2023 December 31, 2023. No impairment charge was recorded for the three and six months ended September 30, 2023 December 31, 2023 or 2022.

The Company sold products worth $0.8 $11.4 million and $11.3$6.0 million to the Corporate Venture during the three months ended September 30, 2023 December 31,
2023 and 2022, respectively, and $12.2 million and $17.3 million to the Corporate Venture during the six months ended December 31, 2023 and 2022, respectively. The Company’s
share of intra-entity profits on the products that remained unsold by the Corporate Venture as of September 30, 2023 December 31, 2023 and June 30, 2023 have been eliminated
and have reduced the carrying value of the Company'’s investment in the Corporate Venture. To the extent that the elimination of intra-entity profits reduces the investment balance
below zero, such amounts are recorded within accrued liabilities. The Company had $0.2 $3.5 million and $1.9 million due from the Corporate Venture in accounts receivable, net as
of September 30, 2023 December 31, 2023 and June 30, 2023, respectively.
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The Company had the following balances related to transactions with its related parties as of September 30, 2023 December 31, 2023 and June 30, 2023 (in thousands):

Ablecom
Ablecom
Corporate

Ablecom Compuware Venture Total
December December 31, June 30, December 31, June 30, 2023 December 31, June 30, December 31, June 30,
31, 2023 2023 2023 2023 2023 2023 2023 2023

Ablecom Compuware Corporate Venture Total
June 30, June 30, June 30, June 30,

30, 2023 2023 30, 2023 2023 30,2023 2023 30,2023 2023
Accounts receivable
Accounts receivable

Accounts  Accounts

receivable receivable $ 43 2$ 1092 $ 3528 $ 239 $1,943 $ 1,335 $ 5473
Other Other

receivable receivable

@ @ $ 2,283 $ 2,841 $22,622 $24,891 $ — $ — $24905 $27,732
Accounts Accounts

payable payable $ 44,476 $35,711 $ 47,639 $53,423 $ — $ — $92,115 $89,134
Accrued  Accrued

liabilities liabilities

@ @ $ 485 $ 1,230 $16,019 $12,787 $ — $ — $16,504 $14,017

(1) Other receivables include receivables from vendors included in prepaid and other current assets.

(2) Includes current portion of operating lease liabilities included in other current liabilities.

The Company’s results from transactions with its related parties for each of the three months ended September 30, 2023 December 31, 2023 and 2022, are as follows (in
thousands):

Ablecom

Ablecom
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Ablecom Compuware Corporate Venture Total

Three months ended December 31,

Three months ended December 31, Three months ended December 31,
2023 2023 2022 2023 2022 2023 2022 2023 2022
Corporate
Ablecom Compuware Venture Total
Three months ended September 30, Three months ended
September 30,

2023 2022 2023 2022 2023 2022 2023 2022
Net sales
Net sales
Net sales Net sales $ 28 2 $16,606 $13,760 $788 $11,293 $17,396 $25,055

Purchases -  Purchases -

inventory inventory $46,614 $47,847 $66,493 $48,689 $ — $ — 113,107 96,536

Purchases -  Purchases -
other other
miscellaneous miscellaneous

items items $ 4759 $ 4763 $ 417 $ 258 $ — $ — $ 5176 $ 5,021
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The Company'’s results from transactions with its related parties for each of the six months ended December 31, 2023 and 2022, are as follows (in thousands):

Ablecom Compuware Corporate Venture Total
Six months ended December 31, Six months ended December 31, Six months ended December 31, Six months ended December 31,
2023 2022 2023 2022 2023 2022 2023 2022
Net sales $ 6 $ 3 $ 20,998 $ 27872 $ 12,173 $ 17,251 $ 33177 $ 45,126
Purchases - inventory $ 97,199 $ 94,562 $ 128,353 $ 100,717 $ — % — 3 225,552 $ 195,279
Purchases - other
miscellaneous items ~ $ 8,215 $ 7526 $ 749 $ 537 $ — % — % 8,964 $ 8,063

The Company'’s cash flow impact from transactions with its related parties for each of the three six months ended September 30, 2023 December 31, 2023 and 2022, are as
follows (in thousands):

Ablecom
Ablecom
Ablecom Compuware Corporate Venture Total
Six months ended December 31, Six months ended December 31, Six months ended December 31,
2023 2023 2022 2023 2022 2023 2022 2023 2022
Corporate
Ablecom Compuware Venture Total
Three months ended September 30, Three months ended

September 30,

2023 2022 2023 2022 2023 2022 2023 2022

Changes in accounts

receivable

Changes in accounts

receivable
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Changes Changes
in in
accounts  accounts

receivable receivable $ (2)$ — $ 2436 $ (478) $1,704 $(1,373) $4,138 $ (1,851)

Changes Changes
in other in other

receivable receivable $ 558 $ 1,276 $ 2,269 $(11,415)$ — $ — $2,827 $(10,139)

Changes Changes
in in
accounts  accounts

payable payable $8,765 $ 664 $(5,784)$ 6,010 $ — $ — $2,981 $ 6,674

Changes Changes
in accrued in accrued

liabilities  liabilites $ (745) $(1,532) $ 3,232 $ 11,117 $ — $ — $2,487 $ 9,585

Changes Changes

in other i other

long-term long-term

liabilities liabilites $ — $ — $ (80)$ (1055 —$ — $ (80)$ (105)
Purchases Purchases

of of

property,  property,

plantand plant and

equipment equipment $ 782 $ 583 $ 44 $ 146 $ — $ — $ 826 % 729
Unpaid Unpaid

property, property,

plantand plant and

equipment equipment $3,672 $ 3,782 $ — $ —$ —$% — $3672 % 3782

SMCI | Q1 Q2 2024 Form 10-Q | 2023

Table of Contents
SUPER MICRO COMPUTER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Note 9. Stock-based Compensation and Stockholders’ Equity
Equity Incentive Plan

On June 5, 2020, the stockholders of the Company approved the 2020 Equity and Incentive Compensation Plan (the “Original 2020 Plan”). The maximum number of shares
available under the Original 2020 Plan iswas 5,000,000 plus 1,045,000 shares of common stock that remained available for future awards under the 2016 Equity Incentive Plan (the
“2016 Plan”), at the time of adoption of the Original 2020 Plan. No other awards can be granted under the 2016 Plan and 7,246,000 shares of common stock remain remained
reserved for outstanding awards issued under the Original 2016 Plan at the time of adoption of the Original 2020 Plan. On May 18, 2022, the stockholders of the Company approved
an amendment and restatement of the Original 2020 Plan (as amended and restated, the “2020 Plan”) which, among other things, increased the number of shares available for
award under the 2020 Plan by an additional 2,000,000 shares.

On January 22, 2024, the stockholders of the Company approved a further amendment and restatement of the Original 2020 Plan (as amended and restated from time to
time, the “2020 Plan”) which, among other things, further increased the number of shares available for award under the 2020 Plan by an additional 1,500,000 shares.

Under the 2020 Plan, the Company can grant stock options, stock appreciation rights, restricted stock, restricted stock units, performance shares, performance units,
dividend equivalents, and certain other awards, including those denominated or payable in, or otherwise based on, the Company’s common stock. The exercise price per share for
incentive stock options granted to employees owning shares representing more than 10% of the Company’s outstanding voting stock at the time of grant cannot be less than 110%
of the fair value of the underlying shares on the grant date. Nonqualified stock options and incentive stock options granted to all other persons are granted at a price not less than
100% of the fair value. Options generally expire ten years after the date of grant. Stock options and RSUs generally vest over four years; 25% at the end of one year and one
sixteenth per quarter thereafter.

As of September 30, 2023 December 31, 2023, the Company had 1,324,299 483,780 authorized shares available for future issuance under the 2020 Plan.

Offering of Common Stock
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On December 5, 2023, the Company completed a public offering of 2,415,805 shares of the Company's common stock at $262.00 per share, with 2,315,105 shares sold by
the Company and 100,700 shares sold by selling stockholders.

The Company received net proceeds of approximately $582.8 million, after deducting underwriting discounts and commissions and offering expenses payable by the
Company. The Company did not receive any proceeds from the sale of the shares of common stock by the selling stockholders.

Common Stock Repurchase and Retirement

On August 3, 2022, after the expiration of a prior share repurchase program on July 31, 2022, a duly authorized subcommittee of the Company’s Board approved a new
share repurchase program to repurchase shares of the Company’s common stock for up to $200 million at prevailing prices in the open market. The share repurchase program is
effective until January 31, 2024 or until the maximum amount of common stock is repurchased, whichever occurs first. Under the common stock repurchase program, shares may
be purchased from time to time in open market transactions, block trades, through plans established under the Securities Exchange Act Rule 10b5-1, or otherwise. The number of
shares purchased and the timing of such purchases are based on working capital requirements, market and general business conditions, and other factors, including alternative
investment opportunities.

No shares were repurchased under the share repurchase program during the three and six months ended September 30, 2023 December 31, 2023. As of September 30,
2023 December 31, 2023, $50.0 million was available for additional repurchases of common stock. The share repurchase program was effective until January 31, 2024, at which
time the remaining unutilized portion of such program expired.
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Determining Fair Value

The Company'’s fair value of RSUs and PRSUs is based on the closing market price of the Company’s common stock on the date of grant. The Company estimates the fair
value of stock options granted using the Black-Scholes-option-pricing model. This fair value is then amortized ratably over the requisite service periods of the awards, which is
generally the vesting period. The key inputs in using the Black-Scholes-option-pricing model were as follows:

Expected Term—The Company’s expected term represents the period that the Company’s stock-based awards are expected to be outstanding and was determined based
on the Company’s historical experience.

Expected Volatility—Expected volatility is based on the Company’s implied and historical volatility.
Expected Dividend—The Black-Scholes valuation model calls for a single expected dividend yield as an input and the Company has no plans to pay dividends.
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Risk-Free Interest Rate—The risk-free interest rate used in the Black-Scholes valuation method is based on the United States Treasury zero coupon issues in effect at the
time of grant for periods corresponding with the expected term of option.

The fair value of stock option grants for the three and six months ended September 30, 2023 December 31, 2023 and 2022 was estimated on the date of grant using the
Black-Scholes option pricing model with the following assumptions:

Three
Months
Three Months Ended
Ended December Six Months Ended
September 30, 31, December 31,
2023 2022 2023 2022 2023 2022
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Risk-free Risk-free
interest  interest
rate rate

Expected Expected
term term
Dividend Dividend
yield yield

Volatility  Volatility

Weighted- Weighted-
average average

2.81% Risk-free 4.16%
4.15% - o interest -
4.32% 4.06% rate 4.78% 4.25%
3.00
years -

5.99 6.07 Expected 5,99 6.07
years years term years years
Dividend

—% —% yield —%
56.87% 50.62% 51.64%

58.27% 51.30% Volatility 58.89% 51.68%

Weighted-
average

fair value fair value $188.29 $28.67 fair value $156.09 $36.37

4.15% - 4.78%

3.00 years - 5.99 years

56.87% - 58.89%

$179.16

2.81% - 4.25%

6.07 years

50.62% - 51.68%

$34.60

The following table shows total stock-based compensation expense included in the condensed consolidated statements of operations for the three and six months ended
September 30, 2023 December 31, 2023 and 2022 (in thousands):

Three
Months
Three Months Ended
Ended December Six Months Ended
September 30, 31, December 31,
2023 2022

2023 2022 2023 2022

Cost of sales Cost of sales $ 5904 $ 884

Research and Research and
development development 35,710 6,118

Sales and Sales and

marketing marketing

5,665 809

General and General and

administrative administrative 10,100 3,203

Stock-based Stock-based

compensation compensation

expense expense

before taxes before taxes 57,379 11,014

Income tax  Income tax

impact impact

(16,049) (1,339)

Stock-based Stock-based
compensation compensation
expense, net expense, net $41,330 $9,675

As of September 30, 2023 December 31, 2023, $65.4$73.5 million of unrecognized compensation cost related to stock options is expected to be recognized over a
weighted-average period of 2.653.26 years and $203.1 million $237.0 million of unrecognized compensation cost related to unvested RSUs is expected to be recognized over a
weighted-average period of 2.67 2.65 years. Additionally, asAs described below, $0.5there is no unrecognized compensation cost related to the 2021 CEO Performance Stock
Option as of December 31, 2023. Additionally, $27.4 million of unrecognized compensation cost related to the 20212023 CEO Performance Stock Option is expected to be

recognized over a period of 0.51.75 years.
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2021 CEO Performance Award

In March 2021, the Company’s Compensation Committee of the Board of Directors (the “Compensation Committee”) approved the grant of a stock option award for

1,000,000 shares of common stock to the Company’s CEO (the “2021 CEO Performance Stock Option”). The 2021 CEO Performance Stock Option has five vesting tranches with a
vesting schedule based entirely on the attainment of operational milestones (performance conditions) and market conditions, assuming (1) continued employment either as the CEO
or in such capacity as agreed upon between the Company's CEO and the Board and (2) service through each vesting date. Each of the five vesting tranches of the 2021 CEO
Performance Stock Option will vest upon certification by the Compensation Committee that both (i) the market price milestone for such tranche, which begins at $45.00 per share for
the first tranche and increases up to $120.00 per share thereafter (based on a 60 trading day average stock price), has been achieved, and (ii) any one of five operational
milestones focused on total revenue, as reported under U.S. GAAP, have been achieved for the previous four consecutive fiscal quarters. Upon vesting and exercise, including the
payment of the exercise price of $45.00 per share, prior to March 2, 2024, the Company's CEO must hold shares that he acquires until March 2, 2024, other than those shares sold
pursuant to a cashless exercise where shares are simultaneously sold to pay for the exercise price and any required tax withholding.
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The achievement status of the operational and stock price milestones as of September 30, 2023 December 31, 2023 was as follows:

Annualized Revenue Annualized Revenue . . . .
Milestone (in billions) Milestone (i billions) Achievement Status Stock Price Milestone Achievement Status
Annualized Revenue Milestone (in billions)
Annualized Revenue Milestone (in billions)
$4.0
$4.0
$4.0 $4.0 Achieved $45 Achieved
$4.8 $4.8 Achieved $60 Achieved (2
$4.8
$4.8
$5.8
$5.8
$5.8 $5.8 Achieved $75 Achieved (3)
$6.8 $6.8 Achieved $95 Achieved ()
$6.8
$6.8
$8.0
$8.0
$8.0 $8.0 Probable $120 Achieved (5

1)

@

3

4

(®)

(6)

The vesting of the first tranche of 200,000 option shares under the 2021 CEO Performance Stock Option, representing one-fifth of such award, was certified by the Company’s Compensation
Committee in August 2022.

The vesting of the second tranche of 200,000 option shares under the 2021 CEO Performance Stock Option representing one-fifth of such award was certified by the Company’s
Compensation Committee in October 2022.

The vesting of the third tranche of 200,000 option shares under the 2021 CEO Performance Stock Option representing one-fifth of such award was certified by the Company’s Compensation
Committee in January 2023.

The vesting of the fourth tranche of 200,000 option shares under the 2021 CEO Performance Stock Option representing one-fifth of such award was certified by the Company’s Company’s
Compensation Committee in September 2023.

Revenue reported for the four quarters ended December 31, 2023 was $9.3 billion. Achievement of the $8.0 billion revenue goal has not yet been certified by the Company’s Compensation
Committee.

On June 19, 2023, the Compensation Committee certified achievement of the $120 stock price milestone based upon the 60 trading day average stock price from March 6, 2023 through May
30, 2023.

During the three and six months ended December 31, 2023, the Company recognized compensation expense related to the 2021 CEO Performance Stock Option of

$0.5 million and $0.7 million, respectively. During the three and six months ended December 31, 2022, the Company recognized compensation expense related to the 2021 CEO
Performance Stock Option of $1.9 million and $3.2 million, respectively. As of December 31, 2023 and June 30, 2023, the Company had $0.0 million and $0.7 million, respectively,
in unrecognized compensation cost related to the 2021 CEO Performance Stock Option.
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2023 CEO Performance Award

In November 2023, the Compensation Committee approved the grant of a stock option award for 500,000 shares of common stock to the Company’s CEO (the “2023 CEO
Performance Stock Option”). The 2023 CEO Performance Stock Option has five vesting tranches with a vesting schedule based entirely on the attainment of operational milestones
(performance conditions) and market conditions, assuming (1) continued employment either as the CEO or in such capacity as agreed upon between the Company’s CEO and the
Board and (2) service through each vesting date. Each of the five vesting tranches of the 2023 CEO Performance Stock Option will vest upon certification by the Compensation
Committee that both (i) the market price milestone for such tranche, which begins at $450.00 per share for the first tranche and increases up to $1,100.00 per share thereafter
(based on a 60 trading day average stock price), has been achieved, and (ii) any one of five operational milestones focused on total revenue, as reported under U.S. GAAP, have
been achieved for the previous four consecutive fiscal quarters. Upon vesting and exercise, including the payment of the exercise price of $450.00 per share, prior to November 14,
2026, the Company's CEO must hold shares that he acquires until November 14, 2026, other than those shares sold pursuant to a cashless exercise where shares are
simultaneously sold to pay for the exercise price and any required tax withholding.
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The achievement status of the operational and stock price milestones as of December 31, 2023 was as follows:

Annualized Revenue Milestone (in billions) Achievement Status Stock Price Milestone Achievement Status
$13.0 Probable $450 Not met
$15.0 Not Probable $600 Not met
$17.0 Not Probable $750 Not met
$19.0 Not Probable $900 Not met
$21.0 Not Probable $1,100 Not met

During the three and six months ended December 31, 2023, the Company recognized compensation expense related to the 2023 CEO Performance Stock Option of
$2.5 million. As of December 31, 2023 , the Company had $27.4 million in unrecognized compensation cost related to the 2023 CEO Performance Stock Option. The unrecognized
compensation cost as of December 31, 2023 is expected to be recognized over a period of 1.75 years.

On the respective grant date, dates of each of the 2021 CEO Performance Award and the 2023 CEO Performance Award, a Monte Carlo simulation was used to determine
for each tranche of each award (i) a fixed expense amount for such tranche and (ii) the future time when the market price milestone for such tranche was expected to be achieved,
or its “expected market price milestone achievement time.” Separately, based on a subjective assessment of the Company’s future financial performance, each quarter, the
Company will determine whether achievement is probable for each operational milestone that has not previously been achieved or deemed probable of achievement, and, if so, the
future time when the Company expects to achieve that operational milestone, or its “expected operational milestone achievement time.” When the Company first determines that an
operational milestone has become probable of being achieved, the Company will allocate the entire expense for the related tranche over the number of quarters between the grant
date and the then-applicable “expected vesting time.” The “expected vesting time” at any given time is the later of (i) the expected operational milestone achievement time (if the
related operational milestone has not yet been achieved) and (ii) the expected market price milestone achievement time (if the related market price milestone has not yet been
achieved). The Company will immediately recognize a catch-up expense for all accumulated expenses from the respective grant date through the quarter in which the operational
milestone was first deemed probable of being achieved. Each quarter thereafter, the Company will recognize the prorated portion of the then-remaining expense for the tranche
based on the number of quarters between such quarter and the then-applicable expected vesting time, except that upon vesting of a tranche, all remaining expenses for that tranche
will be immediately recognized.

DuringThe following table summarizes stock option activity during the three six months ended September 30, 2023 and 2022, the Company recognized compensation
expense related to the 2021 CEO Performance Stock Option of $0.2 million and $1.3 million, respectively. As of September 30, 2023 and June 30, 2023, the Company had $0.5
million and $0.7 million, respectively, in unrecognized compensation cost related to the 2021 CEO Performance Stock Option. The unrecognized compensation cost as of
September 30, 2023 is expected to be recognized over a period of 0.5 years. December 31, 2023 under all plans:
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Weighted Weighted

Average Average
Exercise Remaining
Options Price per Contractual
Outstanding Share Term (in Years)
Balance as of June 30, 2023 3,302,533 $ 40.47
Granted 844,242 $ 393.40
Exercised (341,409) $ 28.68
Forfeited/Cancelled (7,127) $ 60.76
Balance as of December 31, 2023 3,798,239 $ 119.94 7.00
Options vested and exercisable at December 31, 2023 2,044,524 ¢ 36.57 5.36
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The following table summarizes stock option activity during the three months ended September 30, 2023 under all plans:

Weighted Weighted

Average Average

Exercise Remaining

Options Price per Contractual
Outstanding Share Term (in Years)

Balance as of June 30, 2023 3,302,533 $ 40.47
Granted 246,612 $ 330.42
Exercised (188,957) $ 23.87
Forfeited/Cancelled (4,041) $ 50.83
Balance as of September 30, 2023 3,356,147 $ 62.71 6.66
Options vested and exercisable at September 30, 2023 2,092,330 $ 34.42 5.47
RSU and PRSU Activity

The following table summarizes RSU and PRSU activity during the three six months ended September 30, 2023 December 31, 2023 under all plans:

Weighted
Time-Based RSUs Average
Outstanding Grant-Date Fair Value per Share
Time-Based RSUs
Outstanding
Time-Based RSUs
Outstanding
Time-Based RSUs
Outstanding
Balance as of June 30, 2023
Balance as of June 30, 2023
Balance as of June 30, Balance as of June 30,
2023 2023 2,042,986 $ 55.94
Granted Granted 464,468 $ 334.93
Granted
Granted
Released
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Released

Released Released (297,656) $ 262.41
Forfeited Forfeited (31,724) $ 91.38
Balance as of September 30, 2023 2,178,074 $ 104.49
Forfeited
Forfeited

Balance as of December 31, 2023
Balance as of December 31, 2023

Balance as of December 31, 2023
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Note 10. Income Taxes

The Company recorded a provision for income taxes of $20.2$61.5 million and $38.9 $81.7 million for the three and six months ended September 30, 2023 December 31,
2023, respectively, and 2022, $29.6 million and $68.5 million for the three and six months ended December 31, 2022, respectively. The effective tax rate was 11.4%17.3% and
17.4% 15.3% for the three and six months ended September 30, 2023 December 31, 2023, respectively, and 2022, 14.3% and 15.9% for the three and six months ended December
31, 2022, respectively. The effective tax rate for the three months ended September 30, 2023 December 31, 2023 is lower higher than that for the three months ended September
30, 2022 December 31, 2022, primarily due to a 2% increase caused by a reduction of foreign derived intangible income which is subject to lower income tax rate than a statutory
tax rate of 21%. In addition, there was a 1% increase caused by more non tax deductible stock-based compensation for officers over one million dollars threshold. The effective tax
rate for the six months ended December 31, 2023 is lower than that for the six months ended December 31, 2022, primarily due to an increase in the tax deduction for stock stock-
based compensation in the three six months ended September 30, 2023 December 31, 2023.

The Tax Cuts and Jobs Act of 2017 eliminated the option to deduct research and development (“R&D”) expenses in the year incurred and instead requires taxpayers to
capitalize R&D expenses, including software development cost, and subsequently amortize such expenses over five years for R&D activities conducted in the United States and
over fifteen years for R&D activities conducted outside of the United States beginning in the Company's fiscal year 2023. Although Congress has considered legislation that would
defer, modify, and repeal the capitalization and amortization requirement, there is no assurance the provision will be deferred, repealed, or otherwise modified.

The Company believes that it has adequately provided reserves for all uncertain tax positions; however, amounts asserted by tax authorities could be greater or less than
the Company’s current position. Accordingly, the Company’s provision on federal, state and foreign tax related matters to be recorded in the future may change as revised estimates
are made or as the underlying matters are settled or otherwise resolved.

In general, the federal statute of limitations remains open for tax years ended June 30, 2020 through 2023. Various states’ statutes of limitations remain open in general for
tax years ended June 30, 2019 through 2023. Certain statutes of limitations in major foreign jurisdictions remain open for the tax years ended June 30, 2018 through 2023. It is
reasonably possible that the Company’s gross unrecognized tax benefits will decrease by approximately $3.2 million, in the next 12 months, due to the lapse of the statute of
limitations. These adjustments, if recognized, would positively impact the Company'’s effective tax rate, and would be recognized as additional tax benefits.

Note 11. Commitments and Contingencies

Legal proceedings and indemnifications

From time to time, the Company has been involved in various legal proceedings arising from the normal course of business activities. The resolution of any such matters
have not had a material impact on the Company’s consolidated financial condition, results of operations or liquidity as of September 30, 2023 December 31, 2023 and any prior
periods.

The Company has entered into indemnification agreements with its current and former directors and executive officers.

Under these agreements, the Company has agreed to indemnify such individuals to the fullest extent permitted by law against liabilities that arise by reason of their status
as directors or officers and to advance expenses incurred by such individuals in connection with related legal proceedings. It is not possible to determine the maximum potential
amount of payments the Company could be required to make under these agreements due to the limited history of prior indemnification claims and the unique facts and

circumstances involved in each claim. However, the Company maintains directors and officers liability insurance coverage to reduce its exposure to such obligations.

Purchase Commitments— The Company has agreements to purchase inventory and non-inventory items primarily through the next 12 months. As of September 30,
2023 December 31, 2023, these remaining noncancelable commitments were $1.4 billion $1.9 billion, including $66.4 million $87.4 million for related parties.
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Note 12. Segment Reporting

The Company operates in one operating segment that develops and provides high-performance server and storage solutions based upon an innovative, modular and open-
standard architecture. The Company’s chief operating decision maker is the Chief Executive Officer.
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The following is a summary of property, plant and equipment, net (in thousands):

September
30, June 30, December 31, June 30,
2023 2023
2023 2023
Long- Long-
lived lived

assets: assets:
United States
United States

United =~ United
States  States $183,685 $183,485

Asia Asia 105,405 104,094
Europe  Europe 2,579 2,661
$291,669 $290,240

The Company'’s revenue is presented on a disaggregated basis in Part I, Item 1, Note 2, “Revenue,” by type of product and by geographical market.
Note 13. Subsequent Events

On January 26, 2024, the Company entered into an agreement to purchase real estate for an aggregate price of $80.0 million, subject to certain adjustments to be
determined at closing. The transaction is expected to close during the third quarter of fiscal 2024. The Company plans to acquire this property using its own cash.

On January 31, 2024, the Company entered into a lease for approximately 260,000 square feet of space in San Jose, California for a term of 79 months. The Company
currently intends to use such premises for additional warehouse space. The lease also provides that the Company is required to rent an additional approximate 198,000 square feet
of space in the same building after such space becomes available for the remainder of the term stated above. Aggregate payment under the lease for both the primary space and
additional space is approximately $0.6 million per month, subject to annual increase.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

This section and other parts of this Quarterly Report contain “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) that involve risks and uncertainties. These statements relate to future events or our future financial
performance. In some cases, you can identify forward-looking statements by terminology including “would,” “could,” “may,” “will,” “should,” “expect,” “intend,” “plan,” “anticipate,”
“believe,” “estimate,” “predict,” “potential,” “probable of achievement,” or “continue,” the negative of these terms or other comparable terminology. In evaluating these statements,
you should specifically consider various factors, including the risks discussed under “Risk Factors” in Part Il, Item 1A of this filing. These factors may cause our actual results to
differ materially from those anticipated or implied in the forward-looking statements. We undertake no obligation to publicly update or revise any forward-looking statements, whether

as a result of new information, future events or otherwise. We cannot guarantee future results, levels of activity, performance or achievements.

The following discussion and analysis of the financial condition and results of our operations should be read in conjunction with our condensed consolidated financial
statements and related footnotes included elsewhere in this Quarterly Report and included in our Annual Report on Form 10-K for the fiscal year ended June 30, 2023 (the “2023
10-K"), which includes our condensed consolidated financial statements for the fiscal years ended June 30, 2023 and 2022.

Overview

We are a Silicon Valley-based provider of accelerated compute platforms that are comprised of application-optimized high performance and high-efficiency server and
storage systems for a variety of markets, including enterprise data centers, cloud computing, artificial intelligence (“Al”), 5G and edge computing. Our Total IT Solutions include
complete servers, storage systems, modular blade servers, blades, workstations, full rack scale solutions, networking devices, server sub-systems, server management and security
software. We also provide global support and services to help our customers install, upgrade and maintain their computing infrastructure.

We commenced operations in 1993 and have been profitable every year since inception. In order to increase our sales and profits, we believe that we must continue to
develop customized and application optimized server and storage solutions and be among the first to market with new features and products. We continue to expand our software,
customer service and support offerings, as we increasingly focus on larger enterprise customers. We measure our financial success based on various indicators, including growth in
net sales, gross profit margin and operating margin. Among the key non-financial indicators of our success is our ability to rapidly introduce new products and deliver the latest
application-optimized server and storage solutions. In this regard, we work closely with microprocessor, GPU and other key component vendors to take advantage of new
technologies as they are introduced. Historically, our ability to introduce new products rapidly has allowed us to benefit from technology transitions such as the introduction of new
microprocessors, accelerators and storage technologies, and as a result, we monitor the product introduction cycles of Intel Corporation, NVIDIA Corporation, Advanced Micro
Devices, Inc., Samsung Electronics Company Limited, Micron Technology, Inc. and others closely and carefully. This also impacts our research and development expenditures as
we continue to invest more in our current and future product development efforts.

Financial Highlights
The following is a summary of our financial highlights of the first second quarter of fiscal year 2024:

. Net sales increased by 14.4% 103.2% in the three months ended September 30, 2023 December 31, 2023 as compared to the three months ended September 30,
2022 December 31, 2022.

. Gross margin decreased to 16.7% 15.4% in the three months ended September 30, 2023 December 31, 2023 from 18.8%18.7% in the three months ended
September 30, 2022 December 31, 2022.

. Operating expenses increased by 42.2% 57.8% as compared to the three months ended September 30, 2022 December 31, 2022 and were equal to 8.5% 5.3% and
6.9% 6.7% of net sales in the three months ended September 30, 2023 December 31, 2023 and 2022, respectively.

. Effective tax rate decreased increased to 11.4% 17.3% in the three months ended September 30, 2023 December 31, 2023 from 17.4% 14.3% in the three months
ended September 30, December 31, 2022.
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Critical Accounting Policies and Estimates

Our discussion and analysis of our financial condition and results of operations are based upon our condensed consolidated financial statements, which have been prepared
in accordance with generally accepted accounting principles in the United States. The preparation of these condensed consolidated financial statements requires us to make
estimates and assumptions that affect the reported amounts of assets, liabilities, net sales and expenses. We evaluate our estimates on an on-going basis based on a) historical
experience and b) assumptions we believe to be reasonable under the circumstances and are not readily apparent from other sources, the results of which form the basis for making
judgments about the carrying values of assets and liabilities. Because these estimates can vary depending on the situation, actual results may differ from these estimates. Making
estimates and judgments about future events is inherently unpredictable and is subject to significant uncertainties, some of which are beyond our control. Should any of these
estimates and assumptions change or prove to have been incorrect, it could have a material impact on our results of operations, financial position and statement of cash flows.
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There have been no material changes to our critical accounting policies and estimates as compared to those disclosed in our 2023 10-K. For a description of our critical
accounting policies and estimates, see Part |, Item 1, Note 1, "Summary of Significant Accounting Policies" in our notes to condensed consolidated financial statements in this
Quarterly Report.

Results of Operations

The following table presents certain items of our condensed consolidated statements of operations expressed as a percentage of revenue.

Three
Months
Ended
Three Months Ended December Six Months Ended
September 30, 31, December 31,
2023 2022 2023 2022 2023 2022
Net sales Net sales 100.0 % 100.0 % Net sales 100.0 % 100.0 % 100.0 % 100.0 %
Cost of sales Cost of sales 83.3 % 81.2 % Cost of sales 84.6 % 81.3 % 84.1 % 81.3 %
Gross profit Gross profit ~ 16.7 % 18.8 % Gross profit 154 % 18.7 % 15.9 % 18.7 %
Operating Operating
expenses: = expenses:
Research Research
and and
development development 5.2 % 4.0 %
Research and
development
Research and
development 3.0% 3.9 % 38% 4.0 %
Sales and Sales and Sales and
marketing marketing 1.7 % 1.6 % marketing 13% 1.6 % 1.5% 1.6 %
General General General
and and and
administrative administrative 1.6 % 1.3 % administrative 1.0 % 1.2 % 12 % 1.2 %
Total Total Total
operating operating operating
expenses expenses 85% 6.9 % expenses 53% 6.7 % 6.5 % 6.8 %
Income from Income from Income from
operations  operations 8.2 % 11.9 % operations 101 % 12.0 % 9.4 % 119 %
Other income, net 03% 0.4%
Other
(expense)
income, net Other (expense) income, net (0.2)% (0.4)% 0.0% 0.1 %
Interest Interest Interest
expense expense (0.1)% (0.2)% expense 0.2)% (0.1) % (0.2)% (0.2)%
Income Income Income
before before before
income tax  income tax income tax
provision provision 8.4 % 12.1 % provision 9.7 % 115 % 9.2 % 11.8 %
Income tax  Income tax Income tax
provision provision (1.0)% (2.1)% provision @.7% (1.6) % 1.4)% (1.9)%
Share of loss from equity
investee, net of taxes — % — %
Share of
income (loss)
from equity
investee, net
of taxes Share of income (loss) from equity investee, net of taxes 0.1 % (0.1)% 0.0 % (0.1) %
Netincome Netincome _ 74 % 10.0%nNetincome _ 81% 98 % 78% 9.8 %
Net Sales

Net sales consist of sales of our server and storage solutions, including systems and related services and subsystems and accessories. The prices for our server and
storage systems range widely depending upon the configuration, as well as the level of integration of key components such as CPUs, GPUs, SSDs and memory. The prices for our
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subsystems and accessories can also vary widely based on whether a customer is purchasing power supplies, server boards, chassis or other accessories.
As with most electronics-based product life cycles, average selling prices typically are highest at the time of introduction of new products that utilize the latest technology
and tend to decrease over time as such products mature in the market and are replaced by next generation products. Additionally, in order to remain competitive throughout all

industry cycles, we actively change our selling price per unit in response to changes in costs for key components such as CPUs, GPUs, SSDs and memory.
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The following table presents net sales by product type for the three and six months ended September 30, 2023 December 31, 2023 and 2022 (dollars in millions):

Three Months Ended

September 30, Change
2023 2022 $ %
Three Months Ended December Three Months Ended
31, December 31,
2023 2023 2022 $
Server

Server and  Server and and
storage storage storage
systems systems $1,966.6 $1,713.1 $253.5 14.8 % systems $3,435.6 $ $1,660.9 $ $1,774.7 106.9 106.9 % $5,402.2 $ $3,37-

Percentage  Percentage

of total net ~ of total net

sales sales 92.8 % 92.5 %

Subsystems Subsystems
and and
accessories accessories $ 153.1 $ 139.0 $ 141 10.1%

Subsystems and

accessories

Subsystems and

accessories $ 229.3 $ 1423 $ 87.0
Percentage  Percentage
of total net = of total net

sales sales 7.2 % 7.5 %
Total net Total net
sales sales $2,119.7 $1,852.1 $267.6 144 %

Total net sales
Total net sales $3,664.9 $1,803.2 $1,861.7

Server and storage systems constitute an assembly and integration of subsystems and accessories and related services. Subsystems and accessories are comprised of
server-boards, chassis and accessories.

Comparison of Three Months Ended December 31, 2023 and 2022

The period-over-period increase in net sales of our server and storage systems was primarily due to the strong demand from customers for GPU, high performance
computing (“HPC"), and rack-scale solutions which are generally more complex and of higher value, resulting in an increase of average selling price ("ASP").

The period-over-period increase in net sales for our subsystems and accessories is primarily due to increased demand of 10.1% accessories sold to data center customers
as more accessories and spares were purchased in conjunction with the strong sales of full systems and servers.

Comparison of Six Months Ended December 31, 2023 and 2022

The period-over-period increase in net sales of our server and storage systems was primarily due to the strong demand from customers for GPU, high performance
computing (“HPC"), and rack-scale solutions which are generally more complex and of higher value, resulting in an increase of average selling price ("ASP").

The period-over-period increase in net sales for our subsystems and accessories is primarily due to increased demand of accessories sold to data center customers as
more accessories and spares were purchased in conjunction with the strong sales of full systems and servers.

The following table presents net sales by geographic region for the three and six months ended September 30, 2023 December 31, 2023 and 2022 (dollars in millions):
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Three Months Ended

September 30, Change Change
2023 2022 $ %
Three Months Ended December Three
31,
2023 2023
United ) )
United States United States $1,619.5 $1,2955 $324.0 25.0 % States $2,605.6 $ $1,0914 $ $1,514.2 138.7 138.7 %
Percentage Percentage
of total net ~ of total net
sales sales 76.4 % 69.9 %
Asia Asia $ 2255 $ 270.0 $(44.5) (16.5)%
Asia
Asia $656.2 $330.7
Percentage  Percentage
of total net  of total net
sales sales 10.6 % 14.6 %
Europe
Europe
Europe Europe $ 1909 $ 2351 $(44.2) (18.8)% $288.4 $ $3125 $ $(24.1) (7.7) 77 % $479.
Percentage  Percentage
of total net = of total net
sales sales 9.0 % 127 %
Others Others $ 838 $ 515 $ 323 627%
Others
Others $114.7 $ 68.6
Percentage  Percentage
of total net = of total net
sales sales 4.0 % 28 %
Total net Total net
sales sales $2,119.7 $1,852.1

Total net sales

Total net sales
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Comparison of Three Months Ended December 31, 2023 and 2022

The period-over-period increase in overall net sales is the result of higher ASP's, ASPs, especially tofor large enterprise and data center customers. United States sales
experienced significant growth due to increased demand from data center customers for GPU, HPC, and rack-scale solutions. The period-over-period decrease increase of net sales
in Asia and other regions is mainly due to an increase in net sales in Taiwan, Singapore, Canada and South Africa. The period-over-period decrease in sales in Europe is mainly due
to macro economic concerns decreases in net sales in Germany, United Kingdom, and slower adoption of new product introductions, which has persisted in the three months ended
September 30, 2023. France.

One customer Two customers accounted for 25.0% 25.5% and 10.4% of the net sales for the three months ended September 30, 2023 December 31, 2023. One customer
accounted for 21.9% of the net sales for the three months ended September 30, 2022. We had no customers with net sales over 10% for the yearthree months ended June 30,
2023 December 31, 2022, however, we expect to continue to have customers exceed exceeding 10% of net sales in future quarters.

SMCI | Q1 2024 Form 10-Q_| 29 Comparison of Six Months Ended December 31, 2023 and 2022

significant growth due to increased demand from data center customers for GRU, HPC, and rack-scale solutions. The period-over-period increase of net sales in Asia and other
regions is mainly due to an increase in net sales in Taiwan, Canada and South Africa. The period-over-period decrease in sales in Europe is mainly due to decreases in net sales in
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One customer accounted for 25.3% of the net sales for the six months ended December 31, 2023. The same customer accounted for 15.8% of net sales for the six months
ended December 31, 2022. We expect to continue to have customers exceeding 10% of net sales in future quarters.

Cost of Sales and Gross Margin

(salaries,_benefits,_stock-based compensation and incentive bonuses),_equipment and facility expenses,_warranty costs and inventory reserve charges. The primary factors that
impact our cost of sales are the mix of products sold, changes in the cost of components, changes in logistic costs,_changes in salary and benefits and overhead costs related to
production as well as economies of scale gained from higher production volume in our facilities. Cost of sales as a percentage of net sales may increase or decrease over time if the
changes in our costs are not matched by corresponding_changes in our ASP's. ASPs. Our cost of sales as a percentage of net sales is also impacted by the timing_and extent to
which we add to, and are able to efficiently utilize, our manufacturing_capacity. Because we generally do not have long-term fixed supply agreements, our cost of sales is subject to
frequent change based on the availability of materials and other market conditions. Certain materials used in the manufacturing_of our products are available from a limited number
of suppliers and we expect that this trend will continue in the future.

We use several suppliers and contract manufacturers to design and manufacture subsystems in accordance with our specifications, with most final assembly and testing,
generally performed at our manufacturing facilities in the same region where our products are sold. We work with Ablecom,_one of our key contract manufacturers and also a related

significant part of the manufacturing_of certain components, particularly power supplies.

Cost of sales and gross margin for the three and six months ended September 30, 2023 December 31, 2023 and 2022 are as follows (dollars in millions):

Three Months Ended
September 30, Change
2023 2022 $ %
Three Months 9
Three Months Ended Ended December
December 31, 31, Change D¢
2023 2023 2022 $ % 2
Cost Cost Cost
of of of

sales sales $1,766.0 $1,504.6 $261.4 17.4 %sales $3100.6 $$1,4658 $$1,634.8 1115 111.5 % $4,866.6 $ $2,970.4 $ $1,896.2 63.8 63.
Gross Gross Gross

profit profit $ 353.7 $ 3475 $ 6.2 1.8 %profit $ 5643 $$ 3374 $$ 2269 672 672 % $ 9180 $ $ 6850 $ $ 2330 34.0 34.
Gross Gross Gross

margin margin 16.7% 188 % (21)% margin 154 % 18.7 9

K
K

6 (3.3% 159 % 18.7%
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Comparison of Three Months Ended December 31, 2023 and 2022

The period-over-period increase in cost of sales was primarily attributed to an increase in sales volume, which resulted in an increase of $279.4 million $1,639.1 million in
costs of materials and contract manufacturing expenses, primarily related to the and a $3.1 million increase in net sales volume, overhead costs, partially offset by a $11.0 million
decrease in freight costs due to an improved supply chain, a $5.3 million$7.4 million decrease in inventory reserve charges and a $1.7 million decrease in overhead costs due to
greater absorption of overhead in the ending inventory.

Certain materials used by us in the manufacturing of our products are available from a limited number of suppliers. Shortages could occur in these materials due to an
interruption of supply or increased demand in the industry. The increase in concentration of total purchases from one of our suppliers to 55.1% of total purchases for the three
months ended September 30, 2023 is as a result of the increase in the number of purchases of GPUs from such supplier to build our solutions for our customers. We expect that
this concentration in total purchases from this supplier will continue in the future. charges.

The period-over-period decrease in the gross margin percentage was primarily due to product and customer mix, partially offset by lower cost of goods sold from
manufacturing efficiency and other factors.

Comparison of Six Months Ended December 31, 2023 and 2022
The period-over-period increase in cost of sales was primarily attributed to an increase in capitalization sales volume, which resulted in an increase of $1,918.6 million in

costs of materials and contract manufacturing expenses, and a $0.9 million increase in overhead resulting from higher costs, partially offset by a $12.7 million decrease in inventory
level reserve charges and mix, lowera $10.6 million decrease in freight costs related to freight due to an improved supply chain, chain.
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The period-over-period decrease in the gross margin percentage was primarily due to product and inventory reserve charges. customer mix, partially offset by lower cost of
goods sold from manufacturing efficiency and other factors.

Operating Expenses

Research and development expenses consist of personnel expenses including salaries, benefits, stock-based compensation and incentive bonuses for our research and
development personnel, as well as product development costs such as materials and supplies, consulting services, third-party testing services and equipment and facility expenses
related to our research and development activities. All research and development costs are expensed as incurred. We occasionally receive non-recurring engineering funding from
certain suppliers and customers for joint development. Under these arrangements, we are reimbursed for certain research and development costs that we incur as part of the joint
development efforts with our suppliers and customers. These reimbursed costs offset a portion of the related research and development expenses and have the effect of reducing
our reported research and development expenses.

Sales and marketing expenses consist primarily of personnel expenses including salaries, benefits, stock-based compensation and incentive bonuses for our sales and
marketing personnel, cost for trade shows, independent sales
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representative fees and marketing programs. From time to time, we receive marketing development funding from certain suppliers. Under these arrangements, we are reimbursed
for certain marketing costs that we incur as part of the joint promotion of our products and those of our suppliers. These reimbursed costs offset a portion of the related expenses
and have the effect of reducing our reported sales and marketing expenses. The timing, magnitude and estimated usage of these programs can result in significant variations in
reported sales and marketing expenses from period to period. Spending on cooperative marketing, reimbursed by our suppliers, typically increases in connection with new product
releases by our suppliers.

General and administrative expenses consist primarily of general corporate costs, including personnel expenses such as salaries, benefits, stock-based compensation and
incentive bonuses for our general and administrative personnel, financial reporting, information technology, corporate governance and compliance, outside legal, audit, tax fees,

insurance and bad debt reserves on accounts receivable.
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Operating expenses for the three and six months ended September 30, 2023 December 31, 2023 and 2022 are as follows (dollars in millions):

Three Months Ended

September 30, Change
2023 2022 $ %
Three Months Ended Three Months End
December 31, December 31,
2023 2023 2022
Research ) ) — N |
Research and Research and and
development development $111.0 $ 74.2 $36.8 49.6 % development$108.8 $ $70.7 $ $38.1 53.9 53.9 % $2198 $
Percentage  Percentage
of total net = of total net
sales sales 52 % 4.0 %

Sales and Sales and
marketing marketing $ 372 $ 294 $78 265%

Sales and marketing
Sales and marketing $ 46.9 $ 284 $

Percentage  Percentage
of total net = of total net
sales sales 1.7 % 1.6 %

General and administrative
General and administrative

General and General and
administrative administrative $ 329 $ 23.8 $ 9.1 382 %$ 37.2 $ $23.1 $ $14.1 61.0 610 % $70.1 $
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Percentage  Percentage
of total net  of total net

sales sales 1.6 % 1.3 %
Total Total
operating operating

expenses expenses $181.1 $127.4 $53.7 422 %
Total operating expenses
Total operating expenses $192.9 $122.2

Percentage  Percentage
of total net = of total net
sales sales 8.5 % 6.9 %

Comparison of Three Months Ended December 31, 2023 and 2022

Research and development expenses. The period-over-period increase in research and development expenses was primarily driven by a $39.1 million $33.5 million
increase in compensation expenses due to salary increases, higher headcount and the cost of equity awards as we expanded our workforce and invested in key talent, and a $0.9
million $1.0 million increase in product development costs to support the development of next generation products and technologies offset by and a $3.2 million increase $3.6 million
decrease in research and development credits received from certain suppliers and customers. We believe that research and development expenses will continue to increase as we
continue to expand our workforce and invest in key talent. talent to stay at the forefront of development of next generation products and technologies.

Sales and marketing expenses. The period-over-period increase in sales and marketing expenses was primarily driven by a $9.1 million$14.9 million increase in
compensation expenses due to salary increases, higher headcount and the cost of equity awards, offset by a $1.3 million $5.5 million increase in advertising and other expenses
and a $1.9 million decrease primarily due to an increase in marketing development funds to drive new sales opportunities for our products and customer support. received. We
believe that sales and marketing expenses will continue to increase as we continue to expand our workforce and invest in key talent.

General and administrative expenses. The period-over-period increase in general and administrative expenses was primarily due to a $8.5 million $7.8 million increase in
compensation expenses associated with higher headcount and the cost of equity awards and a $0.6 million $6.3 million increase in professional and service fees.fees and other
expenses. We believe that general and administrative expenses will continue to increase as we continue to expand our workforce and invest in key talent.
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Comparison of Six Months Ended December 31, 2023 and 2022

Research and development expenses. The period-over-period increase in research and development expenses was primarily driven by a $72.4 million increase in
compensation expenses due to salary increases, higher headcount and the cost of equity awards as we expanded our workforce and invested in key talent, a $1.9 million increase
in product development costs to support the development of next generation products and technologies and a $0.5 million decrease in research and development credits received
from certain suppliers and customers. We believe that research and development expenses will continue to increase as we continue to expand our workforce and invest in key talent
to stay at the forefront of development of next generation products and technologies.

Sales and marketing expenses. The period-over-period increase in sales and marketing expenses was primarily driven by a $24.0 million increase in compensation
expenses due to salary increases, higher headcount and the cost of equity awards, a $3.5 million increase in advertising and other expenses and a $1.2 million decrease in
marketing development funds received. We believe that sales and marketing expenses will continue to increase as we continue to expand our workforce and invest in key talent.

General and administrative expenses. The period-over-period increase in general and administrative expenses was primarily due to a $16.4 million increase in
compensation expenses associated with higher headcount and the cost of equity awards and a $3.8 million increase in professional and service fees and other expenses. We
believe that general and administrative expenses will continue to increase as we continue to expand our workforce and invest in key talent.

Interest Expense and Other Income, Expense, Net
Other (expense) income, net consists primarily of interest earned on our investment and cash balances and foreign exchange gains and losses.

Interest expense represents interest expense on our term loans and lines of credit.
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Interest expense and other income (expense), net for the three and six months ended September 30, 2023 December 31, 2023 and 2022 are as follows (dollars in millions):

Three Months Ended

September 30, Change
2023 2022 $ %
Other income, net $ 66 $ 81 $ (1.5) (18.5)%
Interest expense (2.9) 3.9) 2.0 (51.3)%
Interest expense and other income, net $ 47  $ 42 8 0.5 11.9 %
Three Months Ended Six Months Ended
December 31, Change December 31, Change
2023 2022 $ % 2023 2022 $ %
Other (expense) income, net $ (7.9) $ 6.3) $ (1.6) 254% $ 3) $ 17 % (3.0) (176.5)%
Interest expense (8.1) (1.8) (6.3) 350.0 % (10.0) (5.7) 4.3) 75.4 %
Interest expense and other expense,
net $ (16.0) $ (81) $ (7.9) 975% $ (11.3) $ (4.0) $ (7.3) 1825 %

Comparison of Three Months Ended December 31, 2023 and 2022

The changeincrease of $0.5 million $7.9 million in interest expense and other income, expense, net was primarily attributable to a $1.5 million decrease in other income
driven by $2.7 million investment impairment and unrealized losses, offset by $1.2 million interest income and favorable foreign exchange gain. The decrease an increase in interest
expense of $2.0 $6.3 million was due to a decrease an increase in outstanding loan balances. balances and a $1.6 million increase in other expense driven by increase in foreign
exchange losses of $3.0 million due to weakening of US dollars offset by a $1.4 million increase in interest and other income.

Comparison of Six Months Ended December 31, 2023 and 2022

The increase of $7.3 million in interest expense and other expense, net was primarily attributable toan increase in interest expense of $4.3 million due to an increase in
outstanding loan balances and a $3.0 million increase in other expense driven by investment impairment and increase in foreign exchange losses of $6.0 million due to weakening
of US dollars offset by an increase of $3.0 million in interest and other income.
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Income Tax Provision

Our income tax provision is based on our taxable income generated in the jurisdictions in which we operate, which primarily include the United States, Taiwan, and the
Netherlands. Our effective tax rate differs from the statutory rate primarily due to research and development tax credits, certain non-deductible expenses, tax benefits from foreign
derived intangible income and stock-based compensation.

Provision for income taxes and effective tax rates for the three and six months ended September 30, 2023 December 31, 2023 and 2022 are as follows (dollars in millions):

Three Months Ended

September 30, Change
2023 2022 $ %
Six Months
Three Months Ended
Three Months Ended Ended December
December 31, December 31, Change 31, Change
2023 2023 2022 $ % 2023 2022 $ %
Income ) ) N ) —
Income tax  Income tax tax

provision provision $20.2 $38.9 $(18.7) (48.1)% provision $61.5 $ $29.6 $ $31.9 107.8 107.8% $ 817 $ $68.5 $$13.2 193 193 %
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Percentage  Percentage
of total net  of total net
sales sales 10% 21%

Effective tax Effective tax
rate rate 114 % 174 %

Effective tax rate

Effective tax rate

Comparison of Three Months Ended December 31, 2023 and 2022

Our quarterly effective income tax rate is based on the estimated annual income tax rate forecast and discrete tax items recognized in the period. The income tax provision
and effective tax rate for the three months ended September 30, 2023, December 31, 2023 is lower higher than that for the three months ended September 30, 2022 December 31,
2022, primarily due to a 2% increase caused by a reduction of foreign derived intangible income which is subject to lower income tax rate than a statutory tax rate of 21%. In
addition, there was a 1% increase caused by more non tax deductible stock-based compensation for officers over one million dollars threshold.

Comparison of Six Months Ended December 31, 2023 and 2022

Our quarterly effective income tax rate is based on the estimated annual income tax rate forecast and discrete tax items recognized in the period. The income tax provision
for the six months ended December 31, 2023 is higher than that for the six months ended December 31, 2022, primarily due to a significant increase in tax-deductible stock
compensation expense annual forecasted taxable income. The effective tax rate for the six months ended December 31, 2023 is lower than that for the six months ended December
31, 2022, primarily due to an increase in the three months ended September 30, 2023. tax deduction for stock compensation.

Share of Loss Income (Loss) from Equity Investee, Net of Taxes
Share of lossincome (loss) from equity investee, net of taxes represents our share of lossincome (loss) from the Corporate Venture in which we have 30% ownership.

Share of lossincome (loss) from equity investee, net of taxes for the three and six months ended September 30, 2023 December 31, 2023 and 2022 are as follows (dollars
in millions):

Three
Months
Three Months Ended Six Months
Ended December Ended
September 30, Change 31, Change December 31, Change
2023 2022 $ % 2023 2022 $ % 2023 2022 $ %
Share of loss fromequity  $—  $(0.9) $0.9 n/m
investee, net of taxes @
Share of Share of income (loss) from equity $20 $ (14) $34  nm $20 $(2.2) $42 nim
income (loss) investee, net of taxes @ @
from equity
investee, net
of taxes

Percentage  Percentage
of total net = of total net
sales sales — % — %

(1) n/m - Not meaningful
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Comparison of Three Months Ended December 31, 2023 and 2022

The period-over-period decrease increase of $0.9$3.4 million in share of lossincome from equity investee, net of taxes was primarily due to a smaller net lossincome
recognized by the Corporate Venture.

Comparison of Six Months Ended December 31, 2023 and 2022

The period-over-period increase of $4.2 million in share of income from equity investee, net of taxes was primarily due to a net income recognized by the Corporate Venture.
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Liquidity and Capital Resources

We have financed our growth primarily with funds generated from operations, in addition to utilizing borrowing facilities. facilities and selling our common stock. Our recent
drivers of liquidity changes have included an increase in the need for working capital due to higher levels of inventory required by growing revenues and to a lesser extent, longer
supply chain lead times on certain key components. Our cash and cash equivalents were $543.2 million $725.7 million and $440.5 million as of September 30, 2023 December 31,
2023 and June 30, 2023, respectively. Our cash and cash equivalents in foreign locations was were $263.2 193.8 million and $192.3 million as of September 30, 2023 December 31,
2023 and June 30, 2023, respectively.

Amounts held outside of the U.S. are generally utilized to support non-U.S. liquidity needs. Repatriations generally will not be taxable from a U.S. federal tax perspective but
may be subject to state income or foreign withholding tax. Where local restrictions prevent an efficient intercompany transfer of funds, our intent is to keep cash balances outside of
the U.S. and to meet liquidity needs through operating cash flows, external borrowings, or both. We do not expect restrictions or potential taxes incurred on repatriation of amounts
held outside of the U.S. to have a material effect on our overall liquidity, financial condition or results of operations.

We believe that our current cash, cash equivalents, borrowing capacity available from our credit facilities and internally generated cash flows will be sufficient to support our
operating businesses and maturing debt and interest payments for the 12 months following the filing of this Quarterly Report on Form 10-Q. On September 28, 2023 December 7,
2023, our company through our Taiwan subsidiary entered into a new agreement pursuant Facility Letter with the Taiwan affiliate of HSBC Bank. The New Facility Letter permits
borrowings up to a combined aggregate limit of $50 million which our Taiwan subsidiary and CTBC Bank agreed to aggregate may be comprised of borrowings under all the a New
CTBC Credit Lines Taiwan Dollar revolving facility with a sub-limit of up to $105.0 million NTD 300 million and an export/seller facility with a sub-limit of $50 million. . We continue to
evaluate financing options that may be required to support the growth of our business, if it occurs more rapidly than anticipated.

On August 3, 2022, after the expiration of a prior share repurchase program on July 31, 2022, a duly authorized subcommittee of our Board approved a new share
repurchase program to repurchase shares of our common stock for up to $200 million at prevailing prices in the open market. The share repurchase program iswas effective until
January 31, 2024 or until the maximum amount of common stock is repurchased, whichever occurs first.. We repurchased 1,553,350 shares of common stock for $150 million
during the fiscal year ended June 30, 2023 under this program and have had $50.0 million of remaining availability as of September 30, 2023 December 31, 2023 and at the time the
program expired on January 31, 2024.

On December 5, 2023, the Company completed a public offering of 2,415,805 shares of the Company's common stock at $262.00 per share, with 2,315,105 shares sold by
the Company and 100,700 shares sold by selling stockholders.

We received net proceeds of approximately $582.8 million, after deducting underwriting discounts and commissions and offering expenses payable by us. We did not
receive any proceeds from the sale of the shares of common stock by the selling stockholders. We intend to utilize the proceeds to support our operations, including working capital

needs, manufacturing capacity expansion and increased R&D investments.

SMCI | Q2 2024 Form 10-Q | 40

Our key cash flow metrics were as follows (dollars in millions):

Three Months Ended

September 30,
2023 2022 Change
Net cash provided by operating activities $ 2705 $ 3136 $ (43.1)
Net cash used in investing activities $ (76) $ (10.7) $ 3.1
Net cash used in financing activities $ (159.9) $ (331.2) $ 171.3
Net increase (decrease) in cash, cash equivalents and restricted cash $ 1027 $ (29.8) $ 132.5
Six Months Ended
December 31,
2023 2022 Change
Net cash (used in) provided by operating activities $ (324.6) $ 4747  $ (799.3)
Net cash used in investing activities $ (22.5) $ (20.6) $ (1.9
Net cash provided by (used in) financing activities $ 6322 $ (415.8) $ 1,048.0
Net increase in cash, cash equivalents and restricted cash $ 2852 $ 365 $ 248.7
Operating Activities
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Net cash provided by operating activities decreased by $43.1 million $799.3 million for the three six months ended September 30, 2023 December 31, 2023 as compared to
the three six months ended September 30, 2022 December 31, 2022.The decrease was primarily due to higheran increase in net cash usedrequired for net working capital of
$945.1 million to purchase inventory manufacture products in order to meet customer demand and support expected business growth and a $19.0 million decrease in non-cash
items. These decreases are partially offset by $416.8 million, a decreaseincrease in net income of $27.4 million $92.4 million and stock-based compensation expense of $72.4
million. The key changes in net working capital of $945.1 million includes an increase in inventory of $1,145.2 million, and an increase in accounts receivable of $422.7 million offset
by an increase in accounts payable of $207.4 million from the collection of accounts receivables, an increase of $145.4 million from other working capital items, an increase of $46.4
million in stock based compensation expense and an increase of $1.9 million in various other non-cash items.$570.5 million.

Investing Activities

Net cash used in investing activities decreased increased by $3.1 million $1.9 million for the three six months ended September 30, 2023 December 31, 2023 as compared to
the three six months ended September 30, 2022 December 31, 2022 primarily due to an increase in investment of $5.2 million made in the six months ended December 31, 2023
offset by a decrease of $8.1 million $3.3 million in purchases of property, plant and equipment offset by an investment of $5.0 million made in the three months ended September 30,

2023. equipment.
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Financing Activities

Net cash used in provided by financing activities was $171.3 million lower inincreased by $1,048.0 million for the three six months ended September 30, 2023 December 31,
2023 as compared to the three six months ended September 30, 2022 December 31, 2022 primarily due to a lower repayment proceeds from our offering of common stock, net of
issuance costs of $582.8 million and an increase of $501.3 million in proceeds from borrowings, net of $196.7 million, offset by a higher withholding tax payment for equity
compensation related activities of $25.4 million in the three months ended September 30, 2023. repayment.

Other Factors Affecting_Liquidity and Capital Resources

Refer to Part |, Item 1, Note 6, “Short-term and Long-term Debt,” in our notes to condensed consolidated financial statements in this Quarterly Report on Form 10-Q for
further information on our outstanding debt.

Capital Expenditure Requirements

We anticipate our capital expenditures for the remainder of fiscal year 2024 will be in range of $102.0 million $170.0 million to $112.0 million $180.0 million, relating primarily
to costs associated with our manufacturing capabilities, including tooling for new products, new information technology investments, and facilities upgrades. upgrades and
expansion. During the second quarter of fiscal year 2023, we entered into a letter of understanding to acquire land in Malaysia to expand our manufacturing operations. A definitive
agreement to acquire such land, subject to various conditions, was subsequently executed in January 2023. We are obtaining obtained early access to such land prior to the
acquisition, and we anticipate additional capital expenditures for the remainder of fiscal year 2024 of $31.0 million$28.0 million (included in the above range) for such
initiative. initiative. In addition, in January 2024, we entered into a purchase and sale agreement (the “Purchase Agreement’) to purchase real estate comprising approximately 19.72
acres of land and 293,906 square feet of buildings and improvements located in proximity to the Company’s headquarters space in San Jose, California “as is” for an aggregate
purchase price of $80.0 million, subject to certain adjustments to be determined at closing. Under the Purchase Agreement, we made a deposit of $10.0 million which is non-
refundable except in limited circumstances. The transaction, currently expected to close in February 2024, is subject to customary closing conditions. We will also continue to
evaluate new business opportunities and new markets. As a result, our future growth within the existing business or new opportunities and markets may dictate the need for
additional facilities and capital expenditures to support that growth. We evaluate capital expenditure projects based on a variety of factors, including expected strategic impacts
(such as forecasted impact on revenue growth, productivity, expenses, service levels and customer retention) and our expected return on investment.
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We intend to continue to focus our capital expenditures in fiscal year 2024 to support the growth of our operations. Our future capital requirements will depend on many
factors including our growth rate, the timing and extent of spending to support development efforts, the expansion of sales and marketing activities, the introduction of new and
enhanced software and services offerings and investments in our office facilities and our IT system infrastructure.

Recent Accounting Pronouncements

For a description of recent accounting pronouncements, including the expected dates of adoption and estimated effects, if any, on our condensed consolidated financial
statements, see Part |, Item 1, Note 1, “Summary of Significant Accounting Policies,” to the condensed consolidated financial statements in this Quarterly Report on Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosure About Market Risk
Interest Rate Risk

The primary objectives of our investment activities are to preserve principal, provide liquidity and maximize income without significantly increasing the risk. Some of the
securities we invest in are subject to market risk. This means that a change in prevailing interest rates may cause the fair value of the investment to fluctuate. To minimize this risk,
we maintain our portfolio of cash equivalents and short-term investments in money market funds and certificates of deposit, all of which are held for purposes other than trading. Our
investment in an auction rate security has been classified as non-current due to the lack of a liquid market for these securities. Since our results of operations are not dependent on
investments, the risk associated with fluctuating interest rates is limited to our investment portfolio, and we believe that a 10% change in interest rates would not have a significant
impact on our results of operations. As of September 30, 2023 December 31, 2023, our investments were in money market funds, certificates of deposits and auction rate securities.

We are exposed to changes in interest rates as a result of our borrowings under our term loans and revolving lines of credit. The interest rates for the term loans and the
revolving lines of credit ranged from 1.2% to 7.5% 6.8% at September 30, 2023 December 31, 2023 and 1.20% to 7.08% at June 30, 2023. Based on the outstanding principal
indebtedness of $146.2 million $375.6 million under our credit facilities as of September 30, 2023 December 31, 2023, we believe that a 10% change in interest rates would not have
a significant impact on our results of operations.

Foreign Currency Risk

To date, our international customer and supplier agreements have been denominated primarily in U.S. dollars and accordingly, we have limited exposure to foreign currency
exchange rate fluctuations from customer agreements, and do not currently engage in foreign currency hedging transactions. The functional currency of our subsidiaries in the
Netherlands and Taiwan is the U.S. dollar. However, certain loans and transactions in these entities are denominated in a currency other than the U.S. dollar, and thus we are
subject to foreign currency exchange rate fluctuations associated with re-measurement to U.S. dollars. Realized and unrealized foreign exchange gainloss for the three months
ended September 30, 2023 December 31, 2023 was $9.9 million and 2022 realized and unrealized loss for the six months ended December 31, 2023 was $7.5 million $2.4 million.
Realized and $7.8 million, respectively. unrealized foreign exchange loss for the three months ended December 31, 2022 was $6.9 million and realized and unrealized gain for the
six months ended December 31, 2022 was $0.9 million.
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Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision, and with the participation, of our management, including our Chief Executive Officer ("CEQ") and Chief Financial Officer ("CFO"), we evaluated the
effectiveness of our disclosure controls and procedures as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”),
as of September 30, 2023 December 31, 2023. Based on this evaluation, our CEO and CFO have concluded that our disclosure controls and procedures were effective at a
reasonable assurance level as of September 30, 2023 December 31, 2023.

Changes in Internal Control over Financial Reporting

Under applicable SEC rules (Exchange Act Rules 13a-15(d) and 15d-15(d)), management is required to evaluate, with the participation of our CEO and CFO, any changes
in internal control over financial reporting that occurred during each fiscal quarter that materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting. There were no changes in our internal control over financial reporting during the quarter ended September 30, 2023 December 31, 2023, that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Inherent Limitations on Effectiveness of Controls

The effectiveness of any system of internal control over financial reporting is subject to inherent limitations, including the exercise of judgment in designing, implementing,
operating, and evaluating the controls and procedures, and the inability to eliminate misconduct completely. Accordingly, any system of internal control over financial reporting can
only provide reasonable, not absolute, assurances that its objectives will be met. In addition, projections of any evaluation of effectiveness to future periods are subject to the risk
that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. We intend to continue to
monitor and upgrade our internal controls as necessary or appropriate for our business, but we cannot assure that such improvements will be sufficient to provide us with effective
internal control over financial reporting.
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PART II: OTHER INFORMATION

Item 1. Legal Proceedings

The information required by this item is incorporated herein by reference to the information set forth under the caption “Legal proceedings and indemnifications” in Part I,
Item 1, Note 11 “Commitments and Contingencies” of our notes to condensed consolidated financial statements included in this quarterly report.

Due to the inherent uncertainties of legal proceedings, we cannot predict the outcome of the proceedings at this time, and we can give no assurance that they will not have
a material adverse effect on our financial position or results of operations.

Item 1A. Risk Factors

Important risk factors that could affect our operations and financial performance, or that could cause results or events to differ from current expectations, are described in
Part I, Item 1A “Risk Factors” of our 2023 10-K.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Recent Sales of Unregistered Securities

None.
Issuer Purchases of Equity Securities

During the three and six months ended September 30, 2023 December 31, 2023, we did not repurchase shares of our common stock.

On August 3, 2022, after the expiration of a prior share repurchase program on July 31, 2022, a duly authorized subcommittee of our Board approved a new share
repurchase program to repurchase shares of our common stock for up to $200 million at prevailing prices in the open market. The share repurchase program iswas effective until
January 31, 2024 or until the maximum amount of common stock is repurchased, whichever occurs first. . We repurchased 1,553,350 shares of common stock for $150 million
during the fiscal year ended June 30, 2023 under this program and had $50.0 million of remaining availability as of September 30, 2023 December 31, 2023 and at the time the
program expired on January 31, 2024.

Item 3. Defaults Upon Senior Securities
Not applicable.
Item 4. Mine Safety Disclosures
Not applicable.
Item 5. Other Information
Rule 10b5-1 Trading Plans
Certain During the three months ended December 31, 2023, none of the Company’s executive officers or directors have entered into trading plans pursuant to Rule 10b5-

1(c) of the Securities Exchange Act of 1934, as amended. The following table summarizes the adoption of trading plans intended to satisfy the affirmative defense conditions of Rule
10b5-1(c) during the three months ended September 30, 2023:

Name and Title Adoption Date End Date Aggregate Number of Shares of the Company’s
Common Stock to be Sold

Daniel Fairfax, non-employee director August 30, 2023 June 28, 2024 2,100
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During the three months ended September 30, 2023, amended, no pre-existing trading plans intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) were
terminated or modified by the Company’s executive officers and directors, and no other written trading arrangements not intended to qualify for the Rule 10b5-1(c) affirmative
defense were adopted, modified, or terminated by the Company’s executive officers and directors.
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Item 6. Exhibits
(a) Exhibits.
Exhibit
Number Description

10.1 General Agreement for Omnibus Credit Lines Facility Letter dated as of September 28, 2023 December 7, 2023 between Super Micro Computer, Inc. Taiwan
and CTBCHSBC Bank Co.,_Ltd. (Taiwan)_Limited (Incorporated (Incorporated by reference to Exhibit 10.1 from the Company’s Current Report on 8-K
(Commission File No. 001-33383) filed with the Securities and Exchange Commission on October 2, 2023 December 11, 2023)

10.2 +

10.2 Sixth Amendment to Loan and Security Agreement for Individually Negotiated Terms and Conditions with Bank of America, N.A. dated to be effective as of
September 28, 2023 between November 28, 2023 by and among_Super Micro Computer,_Inc. Taiwan,_the lenders party thereto, and CTBC Bank Co. of
America, N.A., Ltd. as administrative agent for the lenders

10.3 Form of Notice of Grant of Performance Based Stock Option to Mr. Charles Liang (Incorporated(Incorporated by reference to Exhibit 10.1 from the Company’s
Current Report on 8-K (Commission File No. 001-33383) filed with the Securities and Exchange Commission on November 20, 2023)

10.4 Nonqualified Stock Option Award Agreement associated with the Grant Notice(Incorporated by reference to Exhibit 10.2 from the Company’s Current Report
on 8-K (Commission File No. 001-33383) filed with the Securities and Exchange Commission on October 2, 2023 November 20, 2023)

10.310.5 Summary of Short-Term Credit Facilities Purchase and Sale Agreement, dated as of August 21, 2023 January 26, 2024, between Caracol Property Owner LLC
and Super Micro Computer,_Inc. (Incorporated (Incorporated by reference to Exhibit 10.310.1 from the Company’s Current Report on 8-K (Commission File
No. 001-33383) filed with the Securities and Exchange Commission on October 2, 2023 February 1, 2024)

10.4 Eorm of Restricted Stock Units Notice of Grant and Agreement (Associated with the Director Compensation Plan adopted in August 2023) (Incorporated by
reference to Exhibit 10.57 from the Company’s Annual Report on 10-K (Commission File No. 001-33383) filed with the Securities and Exchange Commission
on August 28, 2023)

10.5 Eorm of Notice of Grant of Stock Option and Nonqualified Stock Option Award Agreement (Associated with the Director Compensation Plan adopted in August
2023) (Incorporated by reference to Exhibit 10.58 from the Company’s Annual Report on 10-K (Commission File No. 001-33383) filed with the Securities and
Exchange Commission on August 28, 2023)

31.1+ Certification of Charles Liang, President and Chief Executive Officer of the Registrant pursuant to Section 302, as adopted pursuant to the Sarbanes-Oxley Act
of 2002

31.2+ Certification of David Weigand, Chief Financial Officer of the Registrant pursuant to Section 302, as adopted pursuant to the Sarbanes-Oxley Act of 2002

32.1+ Certification of Charles Liang, President and Chief Executive Officer of the Registrant pursuant to Section 906, as adopted pursuant to the Sarbanes-Oxley Act
of 2002

32.2+ Certification of David Weigand, Chief Financial Officer of the Registrant pursuant to Section 906, as adopted pursuant to the Sarbanes-Oxley Act of 2002

101.INS+ XBRL Instance Document

101.SCH+ XBRL Taxonomy Extension Schema Document

101.CAL+ XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF+ XBRL Taxonomy Extension Definition Linkbase Document

101.LAB+ XBRL Taxonomy Extension Label Linkbase Document

101.PRE+ XBRL Taxonomy Extension Presentation Linkbase Document

104+ The cover page from this Quarterly Report on Form 10-Q, formatted in Inline XBRL

+ Filed herewith
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

SUPER MICRO COMPUTER, INC.

Date: November 3, 2023 February 2, 2024 /sl  CHARLES LIANG

Charles Liang
President, Chief Executive Officer and Chairman of the
Board

(Principal Executive Officer)

Date: November 3, 2023 February 2, 2024 Is/ DAVID WEIGAND

David Weigand
Senior Vice President, Chief Financial Officer

(Principal Financial and Accounting Officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Charles Liang, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Super Micro Computer, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
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3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
Date: November 3, 2023 February 2, 2024 /sl CHARLES LiaNG

Charles Liang
President, Chief Executive Officer and
Chairman of the Board
(Principal Executive Officer)

EXHIBIT 31.2
CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
1, David Weigand, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Super Micro Computer, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
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a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the

period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally

accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
Date: November 3, 2023 February 2, 2024 s/ DAVID WEIGAND

David Weigand
Senior Vice President, Chief Financial Officer
(Principal Financial and Accounting Officer)

EXHIBIT 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Charles Liang, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly Report of Super Micro
Computer, Inc. on Form 10-Q for the period ended September 30, 2023 December 31, 2023, as filed with the Securities and Exchange Commission on the date thereof, fully
complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information contained in such Quarterly Report on Form 10-Q fairly
presents, in all material respects, the financial condition and results of operations of Super Micro Computer, Inc.

Date: November 3, 2023 February 2, 2024 /sl CHARLES LiaNG

Charles Liang
President, Chief Executive Officer and
Chairman of the Board
(Principal Executive Officer)

EXHIBIT 32.2
CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
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1, David Weigand, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly Report of Super Micro
Computer, Inc. on Form 10-Q for the period ended September 30, 2023 December 31, 2023, as filed with the Securities and Exchange Commission on the date thereof, fully
complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information contained in such Quarterly Report on Form 10-Q fairly
presents, in all material respects, the financial condition and results of operations of Super Micro Computer, Inc.

Date: November 3, 2023 February 2, 2024 /s/  DAVID WEIGAND
David Weigand
Senior Vice President, Chief Financial Officer
(Principal Financial and Accounting Officer)
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A COMPARISON OF TWO
FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE REPORT INCLUDING
THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS
REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT
OR OTHER DECISIONS.
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