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EXHIBITS	Â		Â		Â		i	Â		Â	PART	I.	FINANCIAL	INFORMATIONÂ	Item	1.	Financial	StatementsÂ	NEONODE
INC.CONDENSED	CONSOLIDATED	BALANCE	SHEETS(In	thousands,	except	share	and	per	share	amounts)
(Unaudited)Â		Â	Â		JuneÂ	30,Â	Â		DecemberÂ	31,Â		Â	Â		2024Â	Â		2023Â		Â	Â		Â	Â	Â		Â	Â		ASSETSÂ		Â	Â	Â		Â	Â		Current
assets:Â		Â	Â	Â		Â	Â		Cash	and	cash	equivalentsÂ		$13,107Â	Â		$16,155Â		Accounts	receivable	and	unbilled	revenues,
netÂ		Â	1,246Â	Â		Â	917Â		InventoryÂ		Â	205Â	Â		Â	610Â		Prepaid	expenses	and	other	current	assetsÂ		Â	536Â	Â	
Â	938Â		Total	current	assetsÂ		Â	15,094Â	Â		Â	18,620Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Property	and	equipment,	netÂ		Â	83Â	Â	
Â	340Â		Operating	lease	right-of-use	assets,	netÂ		Â	17Â	Â		Â	54Â		Total	assetsÂ		$15,194Â	Â		$19,014Â		Â	Â		Â	Â	Â	Â	
Â	Â	Â		LIABILITIES	AND	STOCKHOLDERSâ€™	EQUITYÂ		Â	Â	Â	Â		Â	Â	Â		Current	liabilities:Â		Â	Â	Â	Â		Â	Â	Â		Accounts
payableÂ		$321Â	Â		$440Â		Accrued	payroll	and	employee	benefitsÂ		Â	1,271Â	Â		Â	941Â		Accrued	expensesÂ	
Â	207Â	Â		Â	354Â		Contract	liabilitiesÂ		Â	51Â	Â		Â	10Â		Current	portion	of	finance	lease	obligationsÂ		Â	6Â	Â		Â	33Â	
Current	portion	of	operating	lease	obligationsÂ		Â	17Â	Â		Â	54Â		Total	current	liabilitiesÂ		Â	1,873Â	Â		Â	1,832Â		Â	Â	
Â	Â	Â	Â		Â	Â	Â		Finance	lease	obligations,	net	of	current	portionÂ		Â	-Â	Â		Â	19Â		Total	liabilitiesÂ		Â	1,873Â	Â	
Â	1,851Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Commitments	and	contingenciesÂ		Â	Â	Â	Â		Â	Â	Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Stockholdersâ€™
equity:Â		Â	Â	Â	Â		Â	Â	Â		Common	stock,	25,000,000	shares	authorized,	with	par	value	of	$0.001;	15,359,481	shares
issued	and	outstanding	at	June	30,	2024	and	December	31,	2023Â		Â	15Â	Â		Â	15Â		Additional	paid-in	capitalÂ	
Â	235,161Â	Â		Â	235,158Â		Accumulated	other	comprehensive	lossÂ		Â	(462)Â		Â	(396)	Accumulated	deficitÂ	
Â	(221,393)Â		Â	(217,614)	Total	stockholdersâ€™	equityÂ		Â	13,321Â	Â		Â	17,163Â		Total	liabilities	and
stockholdersâ€™	equityÂ		$15,194Â	Â		$19,014Â		Â	Â	The	accompanying	notes	are	an	integral	part	ofthese	condensed
consolidated	financial	statements.Â		1	Â		Â	NEONODE	INC.CONDENSED	CONSOLIDATED	STATEMENTS	OF
OPERATIONS(In	thousands,	except	per	share	amounts)(Unaudited)Â		Â	Â		Three	months	ended	JuneÂ	30,Â	Â		Six
months	ended	June	30,Â		Â	Â		2024Â	Â		2023Â	Â		2024Â	Â		2023Â		Revenues:Â		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â		License	feesÂ	
$614Â	Â		$1,094Â	Â		$1,387Â	Â		$2,242Â		ProductsÂ		Â	623Â	Â		Â	84Â	Â		Â	823Â	Â		Â	186Â		Non-recurring
engineeringÂ		Â	187Â	Â		Â	22Â	Â		Â	228Â	Â		Â	25Â		Total	revenuesÂ		Â	1,424Â	Â		Â	1,200Â	Â		Â	2,438Â	Â		Â	2,453Â	
Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Cost	of	revenues:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		ProductsÂ		Â	461Â	Â	
Â	28Â	Â		Â	841Â	Â		Â	75Â		Non-recurring	engineeringÂ		Â	24Â	Â		Â	9Â	Â		Â	41Â	Â		Â	9Â		Total	cost	of	revenuesÂ	
Â	485Â	Â		Â	37Â	Â		Â	882Â	Â		Â	84Â		Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Total	gross	marginÂ		Â	939Â	Â		Â	1,163Â	Â	
Â	1,556Â	Â		Â	2,369Â		Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Operating	expenses:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Research	and	developmentÂ		Â	975Â	Â		Â	1,063Â	Â		Â	1,870Â	Â		Â	1,865Â		Sales	and	marketingÂ		Â	544Â	Â		Â	689Â	Â	
Â	1,360Â	Â		Â	1,281Â		General	and	administrativeÂ		Â	1,227Â	Â		Â	1,038Â	Â		Â	2,387Â	Â		Â	2,422Â		Â	Â		Â	Â	Â	Â	
Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Total	operating	expensesÂ		Â	2,746Â	Â		Â	2,790Â	Â		Â	5,617Â	Â		Â	5,568Â		Operating	lossÂ	
Â	(1,807)Â		Â	(1,627)Â		Â	(4,061)Â		Â	(3,199)	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Other	income	(expense):Â		Â	Â	Â	Â	
Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Interest	income,	netÂ		Â	140Â	Â		Â	169Â	Â		Â	320Â	Â		Â	327Â		Other	expenseÂ		Â	(17)Â		Â	-Â	Â	
Â	(17)Â		Â	-Â		Total	other	income,	netÂ		Â	123Â	Â		Â	169Â	Â		Â	303Â	Â		Â	327Â		Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Loss	before	provision	for	income	taxesÂ		Â	(1,684)Â		Â	(1,458)Â		Â	(3,758)Â		Â	(2,872)	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â	
Â	Â	Â		Provision	for	income	taxesÂ		Â	11Â	Â		Â	49Â	Â		Â	21Â	Â		Â	60Â		Net	lossÂ		$(1,695)Â		$(1,507)Â		$(3,779)Â	
$(2,932)	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Loss	per	common	share:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Basic	and
diluted	loss	per	shareÂ		$(0.11)Â		$(0.10)Â		$(0.25)Â		$(0.19)	Basic	and	diluted	â€“	weighted	average	number	of



common	shares	outstandingÂ		Â	15,359Â	Â		Â	15,359Â	Â		Â	15,359Â	Â		Â	15,285Â		Â	The	accompanying	notes	are	an
integral	part	ofthese	condensed	consolidated	financial	statements.Â		2	Â		Â	NEONODE	INC.CONDENSED
CONSOLIDATED	STATEMENTS	OF	COMPREHENSIVELOSS(In	thousands)(Unaudited)Â		Â	Â		Three	months	ended
JuneÂ	30,Â	Â		Six	months	ended	June	30,Â		Â	Â		2024Â	Â		2023Â	Â		2024Â	Â		2023Â		Net	lossÂ		$(1,695)Â		$(1,507)Â	
$(3,779)Â		$(2,932)	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Othercomprehensive	loss:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Foreign	currency	translation	adjustmentsÂ		Â	(32)Â		Â	(141)Â		Â	(66)Â		Â	(106)	Other	comprehensive	lossÂ		$(1,727)Â	
$(1,648)Â		$(3,845)Â		$(3,038)	Â	The	accompanying	notes	are	an	integral	part	ofthese	condensed	consolidated	financial
statements.Â		3	Â		Â	NEONODE	INC.CONDENSED	CONSOLIDATED	STATEMENTS	OF
STOCKHOLDERSâ€™EQUITY(In	thousands)(Unaudited)Â	For	the	three	and	six	months	ended	June	30,2024	and	2023Â	
Â	Â		Common	Stock	Shares	IssuedÂ	Â		Common	Stock	AmountÂ	Â		Additional	Paid-in	CapitalÂ	Â		Accumulated	Other
Comprehensive	LossÂ	Â		Accumulated	DeficitÂ	Â		Total	Stockholdersâ€™	EquityÂ		Balances,	December	31,	2023Â	
Â	15,359Â	Â		$15Â	Â		$235,158Â	Â		$(396)Â		$(217,614)Â		$17,163Â		Stock-based	compensationÂ		Â	-Â	Â		Â	-Â	Â	
Â	2Â	Â		Â	-Â	Â		Â	-Â	Â		Â	2Â		Foreign	currency	translation	adjustmentÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(34)Â		Â	-Â	Â		Â	(34)
Net	lossÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(2,084)Â		Â	(2,084)	Balances,	March	31,	2024Â		Â	15,359Â	Â		$15Â	Â	
$235,160Â	Â		$(430)Â		$(219,698)Â		$15,047Â		Stock-based	compensationÂ		Â	-Â	Â		Â	-Â	Â		Â	1Â	Â		Â	-Â	Â		Â	-Â	Â		Â	1Â	
Foreign	currency	translation	adjustmentÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(32)Â		Â	-Â	Â		Â	(32)	Net	lossÂ		Â	-Â	Â		Â	-Â	Â		Â	-
Â	Â		Â	-Â	Â		Â	(1,695)Â		Â	(1,695)	Balances,	June	30,	2024Â		Â	15,359Â	Â		$15Â	Â		$235,161Â	Â		$(462)Â		$(221,393)Â	
$13,321Â		Â		Â	Â		Common	Stock	Shares	IssuedÂ	Â		Common	Stock	AmountÂ	Â		Additional	Paid-in	CapitalÂ	Â	
Accumulated	Other	Comprehensive	LossÂ	Â		Accumulated	DeficitÂ	Â		Total	Stockholdersâ€™	EquityÂ		Balances,
December	31,	2022Â		Â	14,456Â	Â		$14Â	Â		$227,235Â	Â		$(340)Â		$(207,491)Â		$19,418Â		Stock-based
compensationÂ		Â	-Â	Â		Â	-Â	Â		Â	18Â	Â		Â	-Â	Â		Â	-Â	Â		Â	18Â		Issuance	of	shares	for	cash,	net	of	offering	costsÂ	
Â	903Â	Â		Â	1Â	Â		Â	7,865Â	Â		Â	-Â	Â		Â	-Â	Â		Â	7,866Â		Foreign	currency	translation	adjustmentÂ		Â	-Â	Â		Â	-Â	Â		Â	-
Â	Â		Â	35Â	Â		Â	-Â	Â		Â	35Â		Net	lossÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(1,425)Â		Â	(1,425)	Balances,	March	31,	2023Â	
Â	15,359Â	Â		$15Â	Â		$235,118Â	Â		$(305)Â		$(208,916)Â		$25,912Â		Stock-based	compensationÂ		Â	-Â	Â		Â	-Â	Â	
Â	17Â	Â		Â	-Â	Â		Â	-Â	Â		Â	17Â		Foreign	currency	translation	adjustmentÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(141)Â		Â	-Â	Â	
Â	(141)	Net	lossÂ		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	-Â	Â		Â	(1,507)Â		Â	(1,507)	Balances,	June	30,	2023Â		Â	15,359Â	Â		$15Â	Â	
$235,135Â	Â		$(446)Â		$(210,423)Â		$24,281Â		Â	The	accompanying	notes	are	an	integral	part	ofthese	condensed
consolidated	financial	statements.Â		4	Â		Â	NEONODE	INC.CONDENSED	CONSOLIDATED	STATEMENTS	OF	CASH
FLOWS(In	thousands)(Unaudited)Â		Â	Â		SixÂ	monthsÂ	ended	June	30,Â		Â	Â		2024Â	Â		2023Â		Cash	flows	from
operating	activities:Â		Â	Â	Â		Â	Â		Net	lossÂ		$(3,779)Â		$(2,932)	Adjustments	to	reconcile	net	loss	to	net	cash	used	in
operating	activities:Â		Â	Â	Â	Â		Â	Â	Â		Stock-based	compensation	expenseÂ		Â	3Â	Â		Â	35Â		Loss	on	disposal	of	assetsÂ	
Â	18Â	Â		Â	-Â		Depreciation	and	amortizationÂ		Â	40Â	Â		Â	37Â		Amortization	of	operating	lease	right-of-use	assetsÂ	
Â	34Â	Â		Â	33Â		Inventory	impairment	lossÂ		Â	286Â	Â		Â	-Â		Changes	in	operating	assets	and	liabilities:Â		Â	Â	Â	Â	
Â	Â	Â		Accounts	receivable	and	unbilled	revenues,	netÂ		Â	(344)Â		Â	140Â		InventoryÂ		Â	89Â	Â		Â	17Â		Prepaid
expenses	and	other	current	assetsÂ		Â	362Â	Â		Â	27Â		Accounts	payable,	accrued	payroll	and	employee	benefits,	and
accrued	expensesÂ		Â	149Â	Â		Â	374Â		Contract	liabilitiesÂ		Â	41Â	Â		Â	(13)	Operating	lease	obligationsÂ		Â	(34)Â	
Â	(33)	Net	cash	used	in	operating	activitiesÂ		Â	(3,135)Â		Â	(2,315)	Â	Â		Â	Â	Â	Â		Â	Â	Â		Cash	flows	from	investing
activities:Â		Â	Â	Â	Â		Â	Â	Â		Purchase	of	property	and	equipmentÂ		Â	(37)Â		Â	(36)	Proceeds	from	sale	of	property	and
equipmentÂ		Â	190Â	Â		Â	-Â		Net	cash	(used	in)	provided	by	investing	activitiesÂ		Â	153Â	Â		Â	(36)	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Cash	flows	from	financing	activities:Â		Â	Â	Â	Â		Â	Â	Â		Proceeds	from	issuance	of	common	stock,	net	of	offering	costsÂ	
Â	-Â	Â		Â	7,866Â		Principal	payments	on	finance	lease	obligationsÂ		Â	(13)Â		Â	(52)	Net	cash	(used	in)	provided	by
financing	activitiesÂ		Â	(13)Â		Â	7,814Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Effect	of	exchange	rate	changes	on	cash	and	cash
equivalentsÂ		Â	(53)Â		Â	12Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Net	change	in	cash	and	cash	equivalentsÂ		Â	(3,048)Â		Â	5,475Â	
Cash	and	cash	equivalents	at	beginning	of	periodÂ		Â	16,155Â	Â		Â	14,816Â		Cash	and	cash	equivalents	at	end	of
periodÂ		$13,107Â	Â		$20,291Â		Â	Â		Â	Â	Â	Â		Â	Â	Â		Supplemental	disclosure	of	cash	flow	information:Â		Â	Â	Â	Â	
Â	Â	Â		Cash	paid	for	income	taxesÂ		$21Â	Â		$60Â		Cash	paid	for	interestÂ		$1Â	Â		$6Â		Â	The	accompanying	notes	are
an	integral	part	ofthese	condensed	consolidated	financial	statements.Â		5	Â		Â	NEONODE	INC.Notes	to	the	Condensed
Consolidated	FinancialStatements(Unaudited)Â	1.	Interim	Period	ReportingÂ	The	accompanying	unauditedinterim
condensed	consolidated	financial	statements	include	all	adjustments	consisting	of	normal	recurring	adjustments	that
are,	in	theopinion	of	management,	necessary	for	a	fair	presentation	of	the	financial	position	and	results	of	operations
and	cash	flows	for	the	interimperiod	presented.	The	results	of	operations	for	the	three	and	six	months	ended	June	30,
2024	are	not	necessarily	indicative	of	resultsfor	a	full	fiscal	year	or	any	other	period.Â	The	accompanying
condensedconsolidated	financial	statements	for	the	three	and	six	months	ended	June	30,	2024	and	2023	have	been
prepared	by	us,	pursuant	to	therules	and	regulations	of	the	United	States	Securities	and	Exchange	Commission
(â€œSECâ€​).	Certain	information	and	footnote	disclosuresnormally	contained	in	financial	statements	prepared	in
accordance	with	accounting	principles	generally	accepted	in	the	United	States	(â€œU.S.GAAPâ€​)	have	been	condensed
or	omitted.	These	condensed	consolidated	financial	statements	should	be	read	in	conjunction	with	theaudited
consolidated	financial	statements	and	notes	thereto	contained	in	our	Annual	Report	on	Form	10-K	for	the	fiscal	year
ended	DecemberÂ	31,2023.Â	OperationsÂ	Neonode	Inc.,	which	is	collectivelywith	its	subsidiaries	referred	to	as
â€œNeonodeâ€​	or	the	â€œCompanyâ€​	in	this	report,	develops	advanced	optical	sensingsolutions	for	contactless	touch,
touch,	gesture	sensing,	and	object	detection	and	machine	perception	solutions	using	advanced	machinelearning
algorithms	to	detect	and	track	persons	and	objects	in	video	streams	for	cameras	and	other	types	of	imagers.	We	market
and	sellour	contactless	touch,	touch,	and	gesture	sensing,	and	object	detection	products	and	solutions	based	on	our
zForce	technology	platform,and	our	scene	analysis	solutions	based	on	our	MultiSensing	technology	platform.	We	offer
our	solutions	to	customers	in	many	differentmarkets	and	segments	including,	but	not	limited	to,	office	equipment,
automotive,	industrial	automation,	medical,	military	and	avionics.With	the	new,	sharpened	strategy,	announced	in
December	2023,	we	focus	solely	on	the	licensing	business.	This	allows	customers	to	licenseour	unique	and	advanced
technology	to	create	bespoke	products	and	solutions	that	bring	value	to	end	customers.Â	LiquidityÂ	We	have	incurred
significantoperating	losses	and	negative	cash	flows	from	operations	since	our	inception.	The	Company	incurred	net
losses	of	approximately	$1.7	millionand	$3.8	million	and	$1.5	million	and	$2.9	million	for	the	three	and	six	months
ended	June	30,	2024	and	June	30,	2023,	respectively	andhad	an	accumulated	deficit	of	approximately	$221.4	million
and	$217.6	million	as	of	June	30,	2024	and	December	31,	2023,	respectively.In	addition,	operating	activities	used	cash
of	approximately	$3.1	million	and	$2.3	million	for	the	six	months	ended	June	30,	2024	and2023,	respectively.Â	The
condensed	consolidatedfinancial	statements	included	in	this	report	have	been	prepared	on	a	going	concern	basis,	which
contemplates	continuity	of	operationsand	the	realization	of	assets	and	the	repayment	of	liabilities	in	the	ordinary	course



of	business.Â		6	Â		Â	Management	evaluated	the	significanceof	the	Companyâ€™s	operating	loss	and	negative	cash
flows	from	operations	and	determined	that	the	Companyâ€™s	current	operatingplan	and	sources	of	liquidity	would	be
sufficient	to	alleviate	concerns	about	the	Companyâ€™s	ability	to	continue	as	a	going	concern.Management	has
prepared	an	operating	plan	and	believes	that	the	Company	has	sufficient	cash	to	meet	its	obligations	as	they	come	due
fora	year	from	the	date	the	financial	statements	were	issued.	During	July	2024,	we	sold	an	aggregate	of	107,087	of	our
common	stock	underthe	ATM	Facility	with	aggregate	net	proceeds	to	us	of	$341,000,	after	payment	of	commissions	to
Ladenburg	and	other	expenses	of	$11,000.Â	In	the	future,	we	may	requireadditional	sources	of	capital	to	continue
operations	and	to	implement	our	strategy.	If	our	operations	do	not	become	cash	flow	positive,we	may	be	forced	to	seek
equity	investments	or	debt	arrangements.	No	assurances	can	be	given	that	we	will	be	successful	in	obtaining
suchadditional	financing	on	reasonable	terms,	or	at	all.	If	adequate	funds	are	not	available	to	us	on	acceptable	terms,	or
at	all,	we	maybe	unable	to	adequately	fund	our	business	plans,	which	could	have	a	negative	effect	on	our	business,
results	of	operations	and	financialcondition.	If	funds	are	available	through	the	issuance	of	equity	or	debt	securities,	the
issuance	of	equity	securities	or	securities	convertibleinto	equity	could	dilute	the	value	of	shares	of	our	common	stock
and	cause	the	market	price	to	fall,	and	the	issuance	of	debt	securitiescould	impose	restrictive	covenants	on	us	that
could	impair	our	ability	to	engage	in	certain	business	transactions.Â	2.	Summary	of	Significant	Accounting
PoliciesÂ	Principles	of	ConsolidationÂ	The	condensed	consolidatedfinancial	statements	include	the	accounts	of	Neonode
Inc.	and	its	intercompany	subsidiaries.	All	inter-company	accounts	and	transactionshave	been	eliminated	in
consolidation.Â	The	condensed	consolidatedbalance	sheets	at	June	30,	2024	and	December	31,	2023	and	the	condensed
consolidated	statements	of	operations,	comprehensive	loss,	stockholdersâ€™equity	and	cash	flows	for	the	three	and	six
months	ended	June	30,	2024	and	2023	include	our	accounts	and	those	of	our	intercompany	subsidiaries.Â		7	Â	
Â	Foreign	Currency	Translation	and	TransactionGains	and	LossesÂ	The	functional	currency	ofour	foreign	subsidiaries	is
the	applicable	local	currency,	the	Swedish	Krona,	the	Japanese	Yen,	the	South	Korean	Won	and	the	Taiwan	Dollar.The
translation	from	Swedish	Krona,	Japanese	Yen,	South	Korean	Won	and	Taiwan	Dollar	to	U.S.	Dollars	is	performed	for
balance	sheet	accountsusing	current	exchange	rates	in	effect	at	the	condensed	consolidated	balance	sheet	date	and	for
income	statement	accounts	using	a	weighted-averageexchange	rate	during	the	period.	Gains	or	(losses)	resulting	from
translation	are	included	as	a	separate	component	of	accumulated	othercomprehensive	income	(loss).	Foreign	currency
translation	gains	(losses)	were	($32,000)	and	($66,000)	and	$(141,000)	and	$(106,000)	duringthe	three	and	six	months
ended	June	30,	2024	and	2023,	respectively.	Gains	(losses)	resulting	from	foreign	currency	transactions	are	includedin
general	and	administrative	expenses	in	the	accompanying	condensed	consolidated	statements	of	operations	and	were
$(3,000)	and	$2,000during	the	three	and	six	months	ended	June	30,	2024,	respectively,	compared	to	$0	and	$(5,000)
during	the	same	periods	in	2023,	respectively.Â	Concentration	of	Credit	and	Business	RisksÂ	Our	customers	are	located
inthe	United	States,	Europe,	Oceania	and	Asia.Â	As	of	June	30,	2024,	six	ofour	customers	represented	approximately
82.0%	of	our	consolidated	accounts	receivable	and	unbilled	revenues.Â	As	of	December	31,	2023,	fourof	our	customers
represented	approximately	76.4%	of	our	consolidated	accounts	receivable	and	unbilled	revenues.Â	Customers	who
accounted	for10.0%	or	more	of	our	net	revenues	during	the	three	months	ended	June	30,	2024	are	as	follows:Â		Â		â—​
Seiko	Epson	â€“	14.3%	Â		Â		Â		Â		â—​	Commercial	Vehicle	OEM	â€“	13.9%	Â		Â		Â		Â		â—​	Alps	Alpine	â€“	13.0%	Â		Â		Â	
Â		â—​	Propoint	â€“	11.5%	Â		8	Â		Â	Customers	who	accounted	for10.0%	or	more	of	our	net	revenues	during	the	six
months	ended	June	30,	2024	are	as	follows:Â		Â		â—​	Hewlett-Packard	Company	â€“	15.9%	Â		Â		Â		Â		â—​	Alps	Alpine
â€“	15.3%	Â		Â		Â		Â		â—​	Seiko	Epson	â€“	14.9%	Â	Customers	who	accounted	for10.0%	or	more	of	our	net	revenues
during	the	three	months	ended	June	30,	2023	are	as	follows:Â		Â		â—​	Hewlett-Packard	Company	â€“	37.4%	Â		Â		Â		Â		â
—​	Alps	Alpine	â€“	15.3%	Â		Â		Â		Â		â—​	Seiko	Epson	â€“	13.7%	Â		Â		Â		Â		â—​	LG	â€“	12.5%	Â	Customers	who
accounted	for10.0%	or	more	of	our	net	revenues	during	the	six	months	ended	June	30,	2023	are	as	follows:Â		Â		â—​
Hewlett-Packard	Company	â€“	34.0%	Â		Â		Â		Â		â—​	Seiko	Epson	â€“	17.0%	Â		Â		Â		Â		â—​	Alps	Alpine	â€“	15.0%	Â		Â	
Â		Â		â—​	LG	â€“	13.1%	Â		9	Â		Â	RevenuesÂ	The	following	tables	presentthe	net	revenues	distribution	by	geographical
area	and	market	for	the	three	and	six	months	ended	June	30,	2024	and	2023	(dollars	in	thousands):Â		Â	Â		Three
months	ended	JuneÂ	30,	2024Â	Â		Three	months	ended	JuneÂ	30,	2023Â		Â	Â		AmountÂ	Â		PercentageÂ	Â		AmountÂ	Â	
PercentageÂ		North	AmericaÂ		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â		Net	revenues	from	AutomotiveÂ		$-Â	Â		Â	-%Â		$-Â	Â		Â	-%	Net
revenues	from	IT	&	IndustrialÂ		Â	248Â	Â		Â	100.0%Â		Â	566Â	Â		Â	100.0%	Â	Â		$248Â	Â		Â	100.0%Â		$566Â	Â	
Â	100.0%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Asia	PacificÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Net	revenues	from
AutomotiveÂ		$206Â	Â		Â	26.1%Â		$332Â	Â		Â	63.6%	Net	revenues	from	IT	&	IndustrialÂ		Â	584Â	Â		Â	73.9%Â	
Â	190Â	Â		Â	36.4%	Â	Â		$790Â	Â		Â	100.0%Â		$522Â	Â		Â	100.0%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Europe,	Middle
East	and	AfricaÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Net	revenues	from	AutomotiveÂ		$221Â	Â		Â	57.3%Â		$112Â	Â	
Â	100.0%	Net	revenues	from	IT	&	IndustrialÂ		Â	165Â	Â		Â	42.7%Â		Â	-Â	Â		Â	-%	Â	Â		$386Â	Â		Â	100.0%Â		$112Â	Â	
Â	100.0%	Â		Â	Â		Six	months	ended	JuneÂ	30,	2024Â	Â		Six	months	ended	JuneÂ	30,	2023Â		Â	Â		AmountÂ	Â	
PercentageÂ	Â		AmountÂ	Â		PercentageÂ		North	AmericaÂ		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â		Net	revenues	from	AutomotiveÂ		$-
Â	Â		Â	-%Â		$-Â	Â		Â	-%	Net	revenues	from	IT	&	IndustrialÂ		Â	586Â	Â		Â	100.0%Â		Â	1,037Â	Â		Â	100.0%	Â	Â		$586Â	Â	
Â	100.0%Â		$1,037Â	Â		Â	100.0%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Asia	PacificÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Net	revenues	from	AutomotiveÂ		$454Â	Â		Â	35.7%Â		$689Â	Â		Â	59.6%	Net	revenues	from	IT	&	IndustrialÂ		Â	816Â	Â	
Â	64.3%Â		Â	467Â	Â		Â	40.4%	Â	Â		$1,270Â	Â		Â	100.0%Â		$1,156Â	Â		Â	100.0%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Europe,	Middle	East	and	AfricaÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Net	revenues	from	AutomotiveÂ		$310Â	Â	
Â	53.3%Â		$201Â	Â		Â	77.3%	Net	revenues	from	IT	&	IndustrialÂ		Â	272Â	Â		Â	46.7%Â		Â	59Â	Â		Â	22.7%	Â	Â		$582Â	Â	
Â	100.0%Â		$260Â	Â		Â	100.0%	Â		10	Â		Â	Product	WarrantyÂ	The	following	table	summarizesthe	activity	related	to	the
product	warranty	liability	(in	thousands):Â		Â	Â		JuneÂ	30,	2024Â	Â		DecemberÂ	31,	2023Â		Balance	at	beginning	of
periodÂ		$30Â	Â		$49Â		Provisions	for	(adjustments	to)	warranty	issuedÂ		Â	31Â	Â		Â	(19)	Balance	at	end	of	periodÂ	
$61Â	Â		$30Â		Â	The	Company	accrues	for	warrantycosts	as	part	of	its	cost	of	sales	of	TSMs	based	on	estimated	costs.
The	Companyâ€™s	products	are	generally	covered	by	a	warrantyfor	a	period	of	12	months	from	the	customer	receipt	of
the	product	included	as	a	component	of	accrued	expenses	on	the	condensed	consolidatedbalance	sheet.Â	Contract
LiabilitiesÂ	The	following	table	presentsour	deferred	revenues	by	source	(in	thousands):Â		Â	Â		JuneÂ	30,	2024Â	Â	
DecemberÂ	31,	2023Â		Deferred	revenues	license	feesÂ		$50Â	Â		$Â	Â	Â	Â	Â	Â	Â	Â	Â	2Â		Deferred	revenues	productsÂ	
Â	Â	Â	Â	Â	Â	Â	Â	Â	Â	Â	Â	1Â	Â		Â	8Â		Deferred	revenues	non-recurring	engineeringÂ		Â	-Â	Â		Â	-Â		Â	Â		$51Â	Â		$10Â	
Â	During	the	three	and	sixmonths	ended	June	30,	2024,	the	Company	recognized	revenues	of	approximately	$7,000	and
$10,000,	respectively,	related	to	contract	liabilitiesoutstanding	at	the	beginning	of	the	year.	During	the	three	and	six
months	ended	June	30,	2023,	the	Company	recognized	revenues	of	approximately$9,000	and	14,000,	respectively,
related	to	contract	liabilities	outstanding	at	the	beginning	of	the	year.Â	Income	TaxesÂ	We	recognize	deferred	tax
liabilitiesand	assets	for	the	expected	future	tax	consequences	of	items	that	have	been	included	in	the	condensed



consolidated	financial	statementsor	tax	returns.	We	estimate	income	taxes	based	on	rates	in	effect	in	each	of	the
jurisdictions	in	which	we	operate.	Deferred	income	taxassets	and	liabilities	are	determined	based	upon	differences
between	the	financial	statement	and	income	tax	bases	of	assets	and	liabilitiesusing	enacted	tax	rates	in	effect	for	the
year	in	which	the	differences	are	expected	to	reverse.	The	realization	of	deferred	tax	assetsis	based	on	historical	tax
positions	and	expectations	about	future	taxable	income.	Valuation	allowances	are	recorded	against	net	deferredtax
assets	when,	in	our	opinion,	realization	is	uncertain	based	on	the	â€œmore	likely	than	notâ€​	criteria	of	the	accounting
guidance.Â	Based	on	the	uncertainty	offuture	pre-tax	income,	we	fully	reserved	our	net	deferred	tax	assets	as	of	June
30,	2024	and	December	31,	2023.	In	the	event	we	were	todetermine	that	we	would	be	able	to	realize	our	deferred	tax
assets	in	the	future,	an	adjustment	to	the	deferred	tax	asset	would	increaseincome	in	the	period	such	determination
was	made.	The	provision	for	income	taxes	represents	the	net	change	in	deferred	tax	amounts,	plusincome	taxes	paid	or
payable	for	the	current	period.Â	We	follow	U.S.	GAAP	relatedaccounting	for	uncertainty	in	income	taxes,	which
provisions	include	a	two-step	approach	to	recognizing,	de-recognizing	and	measuringuncertainty	in	income	taxes.	As	a
result,	we	did	not	recognize	a	liability	for	unrecognized	tax	benefits.	As	of	June	30,	2024	and	December31,	2023,	we
had	no	unrecognized	tax	benefits.Â	Â	Net	Loss	per	ShareÂ	Net	loss	per	share	amountshave	been	computed	based	on
the	weighted	average	number	of	shares	of	common	stock	outstanding	during	the	three	and	six	months	ended	June30,
2024	and	2023.	Net	loss	per	share,	assuming	dilution	amounts	from	common	stock	equivalents,	is	computed	based	on
the	weighted-averagenumber	of	shares	of	common	stock	and	potential	common	stock	equivalents	outstanding	during
the	period.	The	weighted-average	number	ofshares	of	common	stock	and	potential	common	stock	equivalents	used	in
computing	the	net	loss	per	share	for	the	three	and	six	months	endedJune	30,	2024	and	2023	exclude	the	potential
common	stock	equivalents,	as	the	effect	would	be	anti-dilutiveÂ	(see	Note	6).Â		11	Â		Â	Recent	Accounting
PronouncementsÂ	In	November	2023,	the	FASBissued	ASU	2023-07,	Segment	Reporting	(Topic	280):	Improvements	to
Reportable	Segment	Disclosures	(â€œASU	2023-07â€​).ASU	2023-07	requires,	among	other	updates,	enhanced
disclosures	about	significant	segment	expenses	that	are	regularly	provided	to	thechief	operating	decision	maker.	The
ASU	also	clarifies	that	entities	with	a	single	reportable	segment	are	subject	to	both	new	and	existingreporting
requirements	under	Topic	280.	This	guidance	is	effective	for	fiscal	years	beginning	after	December	15,	2023,	and
interim	periodswithin	fiscal	years	beginning	after	December	15,	2024,	and	requires	retrospective	adoption.	Early
adoption	is	permitted.	We	are	currentlyevaluating	the	impact	of	this	guidance	on	our	consolidated	financial	statements
and	related	disclosures.Â	In	December	2023,	the	FASBissued	ASU	2023-09,	Income	Taxes	(Topic	740):	Improvements	to
Income	Tax	Disclosures,	which	updates	several	disclosures	regardingthe	accounting	for	income	taxes.	ASU	2023-09	will
become	effective	for	public	business	entities	for	fiscal	years	beginning	after	December15,	2024,	with	early	adoption
permitted.	We	are	currently	evaluating	the	impact	ASU	2023-09	will	have	on	our	consolidated	financial	statements.Â	3.
Stockholdersâ€™	EquityÂ	At-the-Market	FacilityÂ	OnMay	10,	2021,	we	entered	into	an	At	Market	Issuance	Sales
Agreement	(the	â€œB.	Riley	Sales	Agreementâ€​)	with	B.	Riley	Securities,Inc.	(â€œB.	Riley	Securitiesâ€​)	with	respect	to
an	â€œat	the	marketâ€​	offering	program	(the	â€œB.	Riley	ATM	Facilityâ€​),under	which	we	may,	from	time	to	time,	in
our	sole	discretion,	issue	and	sell	through	B.	Riley	Securities,	acting	as	sales	agent,	up	to$25	million	of	shares	of	our
common	stock,	in	any	method	permitted	that	is	deemed	an	â€œat	the	marketâ€​	offering	as	defined	inRule	415	under
the	Securities	Act	of	1933,	as	amended.	On	May	29,	2024,	we	terminated	the	B.	Riley	Sales	Agreement	with	B.	Riley
Securities.Â	On	June	4,	2024,	we	entered	into	an	At	The	Market	Offering	Agreement(the	â€œLadenburg	Sales
Agreementâ€​)	with	Ladenburg	Thalmann	&	Co.	Inc.	(â€œLadenburgâ€​)	with	respect	to	an	â€œatthe	marketâ€​	offering
program	(the	â€œLadenburg	ATM	Facilityâ€​),	under	which	we	may,	from	time	to	time,	in	our	sole	discretion,issue	and
sell	through	Ladenburg,	acting	as	agent	or	principal,	up	to	approximately	$10	million	of	shares	of	our	common
stock.Â	Pursuantto	the	Ladenburg	Sales	Agreement,	we	may	sell	the	shares	through	Ladenburg	by	any	method
permitted	that	is	deemed	an	â€œat	the	marketâ€​offering	as	defined	in	Rule	415	under	the	Securities	Act	of	1933,	as
amended.	Ladenburg	will	use	commercially	reasonable	efforts	consistentwith	its	normal	trading	and	sales	practices	to
sell	the	shares	from	time	to	time,	based	upon	instructions	from	us	(including	any	priceor	size	limits	or	other	customary
parameters	or	conditions	we	may	impose).	We	will	pay	Ladenburg	a	commission	of	3.0%	of	the	gross	salesprice	per
share	sold	under	the	Ladenburg	Sales	Agreement.Â	Weare	not	obligated	to	sell	any	shares	under	the	Ladenburg	Sales
Agreement.	The	offering	of	shares	pursuant	to	the	Ladenburg	Sales	Agreementwill	terminate	upon	the	earlier	to	occur
of	(i)	the	issuance	and	sale,	through	Ladenburg,	of	all	of	the	shares	of	our	common	stock	subjectto	the	Ladenburg	Sales
Agreement	and	(ii)	termination	of	the	Ladenburg	Sales	Agreement	in	accordance	with	its	terms.Â		12	Â		Â	4.
Commitmentsand	ContingenciesÂ	LegalÂ	The	Company	is	subject	to	legalproceedings	and	claims	that	may	arise	in	the
ordinary	course	of	business.	The	Company	is	not	aware	of	any	pending	or	threatened	litigationmatters	at	this	time	that
would	have	a	material	impact	on	the	operations	of	the	Company.Â	Patent	AssignmentÂ	On	May	6,	2019,	the
Companyassigned	a	portfolio	of	patents	to	Aequitas	Technologies	LLC	(â€œAequitasâ€​),	an	unrelated	third	party.	The
assignment	providesthe	Company	the	right	to	share	the	potential	net	proceeds	to	Aequitas	generated	from	possible
licensing	and	monetization	program	thatAequitas	may	enter	into.	Under	the	terms	of	the	assignment,	net	proceeds
mean	gross	proceeds	less	out	of	pocket	expenses	and	legal	feespaid	by	Aequitas.	The	Companyâ€™s	share	would	also
be	net	of	the	Companyâ€™s	own	fees	and	expenses,	including	a	brokerage	feepayable	by	the	Company	in	connection
with	the	original	assignment	to	Aequitas.Â	5.	Net	Loss	per	ShareÂ	Basic	net	loss	per	common	sharefor	the	three	and	six
months	ended	June	30,	2024	and	2023	was	computed	by	dividing	the	net	loss	attributable	to	common	shareholders
ofNeonode	Inc.	for	the	relevant	period	by	the	weighted	average	number	of	shares	of	common	stock	outstanding.	Diluted
loss	per	common	shareis	computed	by	dividing	net	loss	attributable	to	common	shareholders	of	Neonode	Inc.	for	the
relevant	period	by	the	weighted	average	numberof	shares	of	common	stock	and	common	stock	equivalents
outstanding.Â	The	Company	had	no	potentialcommon	stock	equivalents	for	the	three	and	six	months	ended	June	30,
2024	and	2023,	respectively.Â		Â	Â		Three	months	ended	JuneÂ	30,Â	Â		Six	months	ended	June	30,Â		(in	thousands,
except	per	share	amounts)Â		2024Â	Â		2023Â	Â		2024Â	Â		2023Â		BASIC	AND	DILUTEDÂ		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â	
Weighted	average	number	ofÂ	common	shares	outstandingÂ		Â	15,359Â	Â		Â	15,359Â	Â		Â	15,359Â	Â		Â	15,285Â		Net
loss	attributable	to	Neonode	Inc.Â		$(1,695)Â		$(1,507)Â		$(3,779)Â		$(2,932)	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Net
loss	per	share	-	basic	and	dilutedÂ		$(0.11)Â		$(0.10)Â		$(0.25)Â		$(0.19)	Â	6.	Subsequent	EventsÂ	During	July	2024,	we
soldan	aggregate	of	107,087	of	our	common	stock	under	the	ATM	Facility	with	aggregate	net	proceeds	to	us	of
$341,000,	after	payment	of	commissionsto	Ladenburg	and	other	expenses	of	$11,000.Â	No	other	subsequent
eventshave	occurred	that	would	require	recognition	in	the	condensed	consolidated	financial	statements	or	disclosure	in
the	notes	thereto	otherthan	as	discussed	elsewhere	in	the	accompanying	notes.Â		13	Â		Â	Item	2.	Managementâ€™s
Discussion	and	Analysisof	Financial	Condition	and	Results	of	OperationsÂ	Forward	Looking	StatementsÂ	This	Quarterly
Report	onForm	10-Q	(this	â€œQuarterly	Reportâ€​)	contains	forward-looking	statements	within	the	meaning	of	Section



27A	of	the	SecuritiesAct	of	1933,	as	amended,	and	Section	21E	of	the	Securities	Exchange	Act	of	1934,	as	amended,
adopted	pursuant	to	the	Private	SecuritiesLitigation	Reform	Act	of	1995.	Statements	that	are	not	purely	historical	may
be	forward-looking.	For	example,	statements	in	this	QuarterlyReport	regarding	our	plans,	strategy	and	focus	areas	are
forward-looking	statements.	You	can	identify	some	forward-looking	statementsby	the	use	of	words	such	as
â€œbelieve,â€​	â€œanticipate,â€​	â€œexpect,â€​	â€œintend,â€​	â€œgoal,â€​â€œplan,â€​	and	similar	expressions.	Forward-
looking	statements	involve	inherent	risks	and	uncertainties	regarding	events,	conditionsand	financial	trends	that	may
affect	our	future	plans	of	operation,	business	strategy,	results	of	operations	and	financial	position.	Anumber	of
important	factors	could	cause	actual	results	to	differ	materially	from	those	included	within	or	contemplated	by	such
forward-lookingstatements,	including,	but	not	limited	to	our	history	of	losses	since	inception,	our	dependence	on	a
limited	number	of	customers,	ourreliance	on	our	customersâ€™	ability	to	design,	manufacture	and	sell	products	that
incorporate	our	touch	technology,	the	length	ofa	product	development	and	release	cycle,	our	and	our	customersâ€™
reliance	on	component	suppliers,	the	difficulty	in	verifying	royaltyamounts	owed	to	us,	our	ability	to	remain	competitive
in	response	to	new	technologies,	our	dependence	on	key	members	of	our	managementand	development	team,	the	costs
to	defend,	as	well	as	risks	of	losing,	patents	and	intellectual	property	rights,	our	ability	to	obtainadequate	capital	to
fund	future	operations,	and	general	economic	conditions,	including	inflation,	or	other	effects	related	to	future
pandemicsor	epidemics,	or	geopolitical	conflicts	such	as	the	ongoing	war	in	Ukraine	or	the	Gaza	Strip.	For	a	discussion
of	these	and	other	factorsthat	could	cause	actual	results	to	differ	from	those	contemplated	in	the	forward-looking
statements,	please	see	the	discussion	under	â€œRiskFactorsâ€​	and	elsewhere	in	this	Quarterly	Report,	our	Annual
Report	on	Form	10-K	for	the	fiscal	year	ended	December	31,	2023	andin	our	publicly	available	filings	with	the
Securities	and	Exchange	Commission.	Forward-looking	statements	reflect	our	analysis	only	asof	the	date	of	this
Quarterly	Report.	Because	actual	events	or	results	may	differ	materially	from	those	discussed	in	or	implied	by	forward-
lookingstatements	made	by	us	or	on	our	behalf,	you	should	not	place	undue	reliance	on	any	forward-looking	statement.
We	do	not	undertake	responsibilityto	update	or	revise	any	of	these	factors	or	to	announce	publicly	any	revision	to
forward-looking	statements,	whether	as	a	result	of	newinformation,	future	events	or	otherwise.Â	The	following
discussion	andanalysis	should	be	read	in	conjunction	with	the	condensed	consolidated	financial	statements	and	the
notes	thereto	included	in	Item	1	ofthis	Quarterly	Report	and	consolidated	financial	statements	for	the	year	ended
December	31,	2023	included	in	our	most	recent	Annual	Reporton	Form	10-K.Â	Neonode	Inc.,	collectivelywith	its
subsidiaries,	is	referred	to	in	this	Form	10-Q	as	â€œNeonodeâ€​,	â€œweâ€​,	â€œusâ€​,	â€œourâ€​,â€œregistrantâ€​,	or
â€œCompanyâ€​.Â	OverviewÂ	Our	company	provides	advancedoptical	sensing	solutions	for	touch,	contactless	touch,
and	gesture	sensing.	We	also	provide	software	solutions	for	machine	perceptionthat	feature	advanced	machine	learning
algorithms	to	detect	and	track	persons	and	objects	in	video	streams	for	cameras	and	other	typesof	imagers.	We	base
our	contactless	touch,	touch,	and	gesture	sensing	products	and	solutions	using	our	zForce	technology	platform	andour
machine	perception	solutions	on	our	MultiSensing	technology	platform.	We	market	and	sell	our	solutions	to	customers
in	many	differentmarkets	and	segments	including,	but	not	limited	to,	office	equipment,	automotive,	industrial
automation,	medical,	military	and	avionics.Â	LicensingÂ	We	license	our	zForce	technologyto	Original	Equipment
Manufacturers	(â€œOEMsâ€​)	and	automotive	Tier	1	suppliers	who	embed	our	technology	into	products	that
theydevelop,	manufacture	and	sell.	Since	2010,	our	licensing	customers	have	sold	approximately	95	million	devices	that
use	our	patented	technology.Â	As	of	June	30,	2024,	we	had36	valid	technology	license	agreements	with	global	OEMs,
Original	Design	Manufacturers	(â€œODMsâ€​)	and	automotive	Tier	1	suppliers.Â	Our	licensing	customer	baseis
primarily	in	the	automotive	and	printer	segments.	Ten	of	our	licensing	customers	are	currently	shipping	products	that
embed	our	technology.We	anticipate	current	customers	will	continue	to	ship	products	with	our	technology	in	2024	and
in	future	years.	We	also	expect	to	expandour	customer	base	with	a	number	of	new	customers	who	will	be	looking	to
ship	new	products	incorporating	our	zForce	and	MultiSensing	technologiesas	they	complete	final	product	development
and	release	cycles.	We	typically	earn	our	license	fees	on	a	per	unit	basis	when	our	customersship	products	using	our
technology,	but	in	the	future	we	may	use	other	business	models	as	well.Â		14	Â		Â	Product	SalesÂ	In	addition	to	our
licensingbusiness,	we	design	and	manufacture	Touch	Sensor	Modules	(â€œTSMsâ€​)	that	incorporate	our	patented
technology.	We	sell	our	TSMsto	OEMs,	ODMs	and	systems	integrators	for	use	in	their	products.Â	We	utilize	a	robotic
manufacturingprocess	designed	specifically	for	our	TSMs.	The	TSMs	are	commercial-off-the-shelf	products	based	on
our	patent-protected	zForce	technologyplatform	and	can	support	the	development	of	contactless	touch,	touch,	gesture
and	object	sensing	solutions	that,	paired	with	our	technologylicensing	offering,	give	us	a	full	range	of	options	to	enter
and	compete	in	key	markets.Â	We	began	selling	our	TSMsto	customers	in	the	industrial	and	consumer	electronics
segments	in	2017.	We	commenced	the	phase	out	of	our	TSM	product	business	duringthe	first	quarter	of	2024	through
licensing	of	the	TSM	technology	to	strategic	partners	or	outsourcing.Â	In	May	2024,we	stopped	producing	TSMs	and
started	to	shut	down	the	factory.Â	Non-recurring	Engineering	ServicesÂ	Â	We	also	offer	non-recurringengineering
(â€œNREâ€​)	services	related	to	application	development	linked	to	our	TSMs	and	our	zForce	and	MultiSensing
technologyplatforms	on	a	flat	rate	or	hourly	rate	basis.Â	Typically,	our	licensing	customersrequire	engineering	support
during	the	development	and	initial	manufacturing	phase	for	their	products	using	our	technology,	while	ourTSM
customers	require	hardware	or	software	modifications	to	our	standard	products	or	support	during	the	development	and
initial	manufacturingphases	of	their	products	using	our	technology.	In	both	cases	we	can	offer	NRE	services	and	earn
NRE	revenues.Â	Global	ConflictsÂ	The	ongoing	war	in	Ukrainehas	impacted	the	global	economy	as	the	United	States,
the	UK,	the	EU,	and	other	countries	have	imposed	broad	export	controls	and	financialand	economic	sanctions	against
Russia	(a	large	exporter	of	commodities),	Belarus,	and	specific	areas	of	Ukraine,	and	may	continue	to	imposeadditional
sanctions	or	other	measures.	Russia	may	impose	its	own	counteractive	measures.	We	do	not	procure	materials	directly
from	Ukraineor	Russia,	but	the	war	in	Ukraine	may	further	exacerbate	ongoing	supply	chain	disruptions	that	are
occurring	across	the	globe.	In	addition,the	war	in	Israel	and	Gaza	and	the	possible	expansion	of	such	war	has	created
political	and	potential	economic	uncertainty	in	the	MiddleEast.	While	the	precise	effects	on	global	economies	from	the
Israel-Hamas	war,	the	war	in	Ukraine	and	related	sanctions	remain	uncertain,there	has	been	significant	volatility	in	the
financial	markets,	fluctuations	in	currency	exchange	rates,	and	an	increase	in	energy	andcommodity	prices	globally.
Should	the	wars	continue	or	escalate,	there	may	be	various	economic	and	security	consequences	including,	butnot
limited	to,	additional	supply	shortages	of	different	kinds;	further	increases	in	prices	of	commodities;	significant
disruptions	inlogistics	infrastructure	and	telecommunications	services;	and	risks	relating	to	the	unavailability	of
information	technology	systems	andinfrastructure.	The	resulting	impacts	on	the	global	economy,	financial	markets,
inflation,	interest	rates,	and	unemployment,	among	others,could	adversely	impact	economic	and	financial	conditions.Â	
15	Â		Â	Results	of	OperationsÂ	A	summary	of	our	financialresults	is	as	follows	(in	thousands,	except	percentages):Â	
Â	Â		Three	months	ended	JuneÂ	30,Â	Â		2024	vs	2023Â		Â	Â		2024Â	Â		2023Â	Â		Variance	in	DollarsÂ	Â		Variance	in



PercentÂ		Revenues:Â		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â		License	feesÂ		$614Â	Â		$1,094Â	Â		$(480)Â		Â	(43.9)%	Percentage	of
revenueÂ		Â	43.1%Â		Â	91.2%Â		Â	Â	Â	Â		Â	Â	Â		ProductsÂ		Â	623Â	Â		Â	84Â	Â		Â	539Â	Â		Â	641.7%	Percentage	of
revenueÂ		Â	43.8%Â		Â	7.0%Â		Â	Â	Â	Â		Â	Â	Â		Non-recurring	engineeringÂ		$187Â	Â		$22Â	Â		$165Â	Â		Â	750.0%
Percentage	of	revenueÂ		Â	13.1%Â		Â	1.8%Â		Â	Â	Â	Â		Â	Â	Â		Total	RevenueÂ		$1,424Â	Â		$1,200Â	Â		$224Â	Â		Â	18.7%
Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Cost	of	revenues:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		ProductsÂ		$461Â	Â		$28Â	Â	
$433Â	Â		Â	1,546.4%	Percentage	of	revenueÂ		Â	32.4%Â		Â	2.3%Â		Â	Â	Â	Â		Â	Â	Â		Non-recurring	engineeringÂ	
$24Â	Â		$9Â	Â		$15Â	Â		Â	166.7%	Percentage	of	revenueÂ		Â	1.7%Â		Â	0.8%Â		Â	Â	Â	Â		Â	Â	Â		Total	cost	of	revenuesÂ	
$485Â	Â		$37Â	Â		$448Â	Â		Â	1,210.8%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Total	gross	marginÂ		$939Â	Â		$1,163Â	Â	
$(224)Â		Â	(19.3)%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Operating	expenses:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	
Research	and	developmentÂ		$975Â	Â		$1,063Â	Â		$(88)Â		Â	(8.3)%	Percentage	of	revenueÂ		Â	68.5%Â		Â	88.6%Â	
Â	Â	Â	Â		Â	Â	Â		Sales	and	marketingÂ		Â	544Â	Â		Â	689Â	Â		Â	(145)Â		Â	(21.0)%	Percentage	of	revenueÂ		Â	38.2%Â	
Â	57.4%Â		Â	Â	Â	Â		Â	Â	Â		General	and	administrativeÂ		Â	1,227Â	Â		Â	1,038Â	Â		Â	189Â	Â		Â	18.2%	Percentage	of
revenueÂ		Â	86.2%Â		Â	86.5%Â		Â	Â	Â	Â		Â	Â	Â		Total	operating	expensesÂ		$2,746Â	Â		$2,790Â	Â		$(44)Â		Â	(1.6)%
Percentage	of	revenueÂ		Â	192.8%Â		Â	232.5%Â		Â	Â	Â	Â		Â	Â	Â		Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Operating	lossÂ	
$(1,807)Â		$(1,627)Â		$(180)Â		Â	11.1%	Percentage	of	revenueÂ		Â	(126.9)%Â		Â	(135.6)%Â		Â	Â	Â	Â		Â	Â	Â		Other
income	(expense)Â		Â	123Â	Â		Â	169Â	Â		Â	(46)Â		Â	(27.2)%	Percentage	of	revenueÂ		Â	8.6%Â		Â	14.1%Â		Â	Â	Â	Â	
Â	Â	Â		Provision	for	income	taxesÂ		Â	11Â	Â		Â	49Â	Â		Â	(38)Â		Â	(77.6)%	Percentage	of	revenueÂ		Â	0.8%Â		Â	4.1%Â	
Â	Â	Â	Â		Â	Â	Â		Net	lossÂ		$(1,695)Â		$(1,507)Â		$(188)Â		Â	12.5%	Percentage	of	revenueÂ		Â	(119.0)%Â		Â	(125.6)%Â	
Â	Â	Â	Â		Â	Â	Â		Net	loss	per	shareÂ		$(0.11)Â		$(0.10)Â		$(0.01)Â		Â	10.0%	Â		16	Â		Â		Â	Â		Six	months	ended
JuneÂ	30,Â	Â		2024	vs	2023Â		Â	Â		2024Â	Â		2023Â	Â		Variance	in	DollarsÂ	Â		Variance	in	PercentÂ		Revenues:Â		Â	Â	Â	
Â	Â	Â		Â	Â	Â		Â	Â		License	feesÂ		$1,387Â	Â		$2,242Â	Â		$(855)Â		Â	(38.1)%	Percentage	of	revenueÂ		Â	56.9%Â	
Â	91.4%Â		Â	Â	Â	Â		Â	Â	Â		ProductsÂ		Â	823Â	Â		Â	186Â	Â		Â	637Â	Â		Â	342.5%	Percentage	of	revenueÂ		Â	33.7%Â	
Â	7.6%Â		Â	Â	Â	Â		Â	Â	Â		Non-recurring	engineeringÂ		$228Â	Â		$25Â	Â		$203Â	Â		Â	812.0%	Percentage	of	revenueÂ	
Â	9.4%Â		Â	1.0%Â		Â	Â	Â	Â		Â	Â	Â		Total	RevenueÂ		$2,438Â	Â		$2,453Â	Â		$(15)Â		Â	(0.6)%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â	
Â	Â	Â	Â		Â	Â	Â		Cost	of	revenues:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		ProductsÂ		$841Â	Â		$75Â	Â		$766Â	Â		Â	1,021.3%
Percentage	of	revenueÂ		Â	34.5%Â		Â	3.1%Â		Â	Â	Â	Â		Â	Â	Â		Non-recurring	engineeringÂ		$41Â	Â		$9Â	Â		$32Â	Â	
Â	355.6%	Percentage	of	revenueÂ		Â	1.7%Â		Â	0.4%Â		Â	Â	Â	Â		Â	Â	Â		Total	cost	of	revenuesÂ		$882Â	Â		$84Â	Â	
$798Â	Â		Â	950.0%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Total	gross	marginÂ		$1,556Â	Â		$2,369Â	Â		$(813)Â	
Â	(34.3)%	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Operating	expenses:Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Research	and
developmentÂ		$1,870Â	Â		$1,865Â	Â		$5Â	Â		Â	0.3%	Percentage	of	revenueÂ		Â	76.7%Â		Â	76.0%Â		Â	Â	Â	Â		Â	Â	Â	
Sales	and	marketingÂ		Â	1,360Â	Â		Â	1,281Â	Â		Â	79Â	Â		Â	6.2%	Percentage	of	revenueÂ		Â	55.8%Â		Â	52.2%Â		Â	Â	Â	Â	
Â	Â	Â		General	and	administrativeÂ		Â	2,387Â	Â		Â	2,422Â	Â		Â	(35)Â		Â	(1.4)%	Percentage	of	revenueÂ		Â	97.9%Â	
Â	98.7%Â		Â	Â	Â	Â		Â	Â	Â		Total	operating	expensesÂ		$5,617Â	Â		$5,568Â	Â		$49Â	Â		Â	0.9%	Percentage	of	revenueÂ	
Â	230.4%Â		Â	227.0%Â		Â	Â	Â	Â		Â	Â	Â		Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		Operating	lossÂ		$(4,061)Â		$(3,199)Â	
$(862)Â		Â	26.9%	Percentage	of	revenueÂ		Â	(166.6)%Â		Â	(130.4)%Â		Â	Â	Â	Â		Â	Â	Â		Other	income	(expense)Â	
Â	303Â	Â		Â	327Â	Â		Â	(24)Â		Â	(7.3)%	Percentage	of	revenueÂ		Â	12.4%Â		Â	13.3%Â		Â	Â	Â	Â		Â	Â	Â		Provision	for
income	taxesÂ		Â	21Â	Â		Â	60Â	Â		Â	(39)Â		Â	(65.0)%	Percentage	of	revenueÂ		Â	0.9%Â		Â	2.4%Â		Â	Â	Â	Â		Â	Â	Â		Net
lossÂ		$(3,779)Â		$(2,932)Â		$(847)Â		Â	28.9%	Percentage	of	revenueÂ		Â	(155.0)%Â		Â	(119.5)%Â		Â	Â	Â	Â		Â	Â	Â		Net
loss	per	shareÂ		$(0.25)Â		$(0.19)Â		$(0.06)Â		Â	31.6%	Â		17	Â		Â	RevenuesÂ	All	of	our	sales	for	the	threeand	six	months
ended	June	30,	2024	were	to	customers	located	in	the	United	States,	Europe,	Asia	and	Oceania.	All	of	our	sales	for
thethree	and	six	months	ended	June	30,	2023	were	to	customers	located	in	the	United	States,	Europe,	Asia	and
Oceania.Â	Total	revenues	were	$1.4	millionand	$2.4	million	for	the	three	and	six	months	ended	June	30	2024,
respectively,	compared	to	$1.2	million	and	$2.5	million	for	the	sameperiods	in	2023,	respectively.	The	increase	in	total
revenues	by	18.7%	and	decrease	by	0.6%	for	the	three	and	six	months	ended	June	30,2024,	respectively,	as	compared
to	the	same	periods	in	2023	are	explained	by	higher	products	revenues	and	non-recurring	revenues	offsetby	lower
license	fees.Â	License	FeesÂ	Revenues	from	license	feeswere	$0.6	million	and	$1.4	million	for	the	three	and	six	months
ended	June	30,	2024,	respectively,	compared	to	$1.1	million	and	$2.2	millionfor	the	three	and	six	months	ended	June
30,	2023,	respectively.	The	decrease	of	43.9%	and	38.1%	for	the	three	and	six	months	ended	June30,	2024,
respectively,	as	compared	to	the	same	periods	in	2023,	are	mainly	due	to	lower	demand	for	our	legacy	customersâ€™
products,resulting	lower	revenues	for	us.Â	ProductsÂ	Revenues	from	products	were$0.6	million	and	$0.8	million	for	the
three	and	six	months	ended	June	30,	2024,	respectively,	compared	to	$0.1	million	and	$0.2	millionfor	the	three	and	six
months	ended	June	30,	2023,	respectively.	The	increase	of	641.7%	and	342.5%	for	the	three	and	six	months	ended
June30,	2024,	respectively,	as	compared	to	the	same	periods	in	2023	was	primarily	due	to	customers	securing	TSM
inventory	after	receivingnews	about	our	company	phasing	out	TSM	manufacturing.Â	Non-recurring
EngineeringÂ	Revenues	from	non-recurringengineering	were	$187,000	and	$228,000	for	the	three	and	six	months
ended	June	30,	2024,	respectively,	compared	to	$22,000	and	$25,000for	the	three	and	six	months	ended	June	30,	2023,
respectively.	Most	of	our	non-recurring	engineering	revenues	are	related	to	applicationdevelopment	and	proof-of-
concept	projects	related	to	our	TSMs	or	to	our	zForce	and	MultiSensing	technology	platforms.	The	increase	of750.0%
and	812.0%	for	the	three	and	six	months	ended	June	30,	2024,	respectively,	as	compared	to	the	same	periods	in	2023
was	the	resultof	a	potential	TSM	licensing	project	and	the	new	MultiSensing	project	with	a	commercial	vehicle
OEM.Â	The	following	tables	presentsthe	net	revenues	by	market	and	revenue	stream	for	the	three	and	six	months
ended	June	30,	2024	and	2023	(dollars	in	thousands):Â		Â	Â		Three	months	ended	JuneÂ	30,	2024Â	Â		Three	months
ended	JuneÂ	30,	2023Â		Â	Â		AmountÂ	Â		PercentageÂ	Â		AmountÂ	Â		PercentageÂ		AutomotiveÂ		Â	Â	Â		Â	Â	Â		Â	Â	Â	
Â	Â		License	feesÂ		$255Â	Â		Â	59.6%Â		$418Â	Â		Â	95.7%	ProductsÂ		Â	-Â	Â		Â	-%Â		Â	-Â	Â		Â	-%	Non-recurring
engineeringÂ		Â	173Â	Â		Â	40.4%Â		Â	19Â	Â		Â	4.3%	Â	Â		$428Â	Â		Â	100.0%Â		$437Â	Â		Â	100.0%	Â	Â		Â	Â	Â	Â	
Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		IT	&	IndustrialÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		License	feesÂ		$359Â	Â		Â	36.0%Â		$677Â	Â	
Â	88.7%	ProductsÂ		Â	623Â	Â		Â	62.6%Â		Â	83Â	Â		Â	10.9%	Non-recurring	engineeringÂ		Â	14Â	Â		Â	1.4%Â		Â	3Â	Â	
Â	0.4%	Â	Â		$996Â	Â		Â	100%Â		$763Â	Â		Â	100%	Â		Â	Â		Six	months	ended	JuneÂ	30,	2024Â	Â		Six	months	ended
JuneÂ	30,	2023Â		Â	Â		AmountÂ	Â		PercentageÂ	Â		AmountÂ	Â		PercentageÂ		AutomotiveÂ		Â	Â	Â		Â	Â	Â		Â	Â	Â		Â	Â	
License	feesÂ		$592Â	Â		Â	77.4%Â		$863Â	Â		Â	97.8%	ProductsÂ		Â	-Â	Â		Â	-%Â		Â	-Â	Â		Â	-%	Non-recurring
engineeringÂ		Â	173Â	Â		Â	22.6%Â		Â	19Â	Â		Â	2.2%	Â	Â		$765Â	Â		Â	100.0%Â		$882Â	Â		Â	100.0%	Â	Â		Â	Â	Â	Â	
Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		IT	&	IndustrialÂ		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â	Â		Â	Â	Â		License	feesÂ		$795Â	Â		Â	47.5%Â	
$1,379Â	Â		Â	87.8%	ProductsÂ		Â	823Â	Â		Â	49.2%Â		Â	186Â	Â		Â	11.8%	Non-recurring	engineeringÂ		Â	55Â	Â	
Â	3.3%Â		Â	6Â	Â		Â	0.4%	Â	Â		$1,673Â	Â		Â	100%Â		$1,571Â	Â		Â	100%	Â		18	Â		Â	Gross	MarginÂ	Our	combined	total
gross	marginwas	65.9%	and	63.8%	for	the	three	and	six	months	ended	June	30,	2024,	respectively,	compared	to	96.9%



and	96.6%	for	the	three	and	sixmonths	ended	June	30,	2023,	respectively.	For	the	three	and	six	months	ended	June	30,
2024,	gross	margin	related	to	products	was	26.0%and	(2.2)%,	respectively,	compared	to	66.7%	and	59.7%	for	the	three
and	six	months	ended	June	30,	2023,	respectively.	The	decrease	ingross	margin	for	products	for	the	three	and	six
months	ended	June	30,	2024	as	compared	to	the	same	periods	in	2023	was	primarily	due	toa	cost	of	$8,000	and
$286,000	incurred	during	the	three	and	six	months	ended	June	30,	2024,	respectively,	related	to	a	write-down	on
inventorydue	to	the	phasing	out	of	the	TSM	manufacturing.Â	Our	cost	of	revenues	includesthe	direct	cost	of	production
of	certain	customer	prototypes,	costs	of	engineering	personnel,	engineering	consultants	to	complete	theengineering
design	contracts.	Cost	of	goods	sold	for	TSMs	includes	fully	burdened	manufacturing	costs,	outsourced	final	assembly
costs,and	component	costs	of	TSMs.Â	Research	and	DevelopmentÂ	Research	and	development	(â€œR&Dâ€​)expenses
were	$1.0	million	and	$1.9	million	for	the	three	and	six	months	ended	June	30,	2024,	respectively,	compared	to	$1.1
million	and$1.9	million	for	the	three	and	six	months	ended	June	30,	2023,	respectively.	R&D	expenses	primarily	consist
of	personnel-related	costsin	addition	to	external	consultancy	costs,	such	as	testing,	certifying	and	measurements,	along
with	costs	related	to	developing	and	buildingnew	product	prototypes.	The	decrease	of	8.3%	for	the	three	months	ended
June	30,	2024	compared	to	the	same	period	in	2023	was	primarilyrelated	to	lower	payroll	and	related	costs.Â	Sales	and
MarketingÂ	Sales	and	marketing	expenseswere	$0.5	million	and	$1.4	million	for	the	three	and	six	months	ended	June
30,	2024,	respectively,	compared	to	$0.7	million	and	$1.3	millionfor	the	three	and	six	months	ended	June	30,	2023,
respectively.	The	decrease	of	21.0%	for	the	three	months	ended	June	30,	2024	comparedto	the	same	period	in	2023	was
primarily	related	to	lower	payroll	and	related	costs.	The	increase	of	6.2%	for	the	six	months	ended	June30,	2024
compared	to	the	same	period	in	2023	was	primarily	related	to	higher	costs	for	participation	in	technology	events	offset
by	lowerpayroll	and	related	costs.Â	Our	sales	and	marketing	activitiesfocus	on	OEM,	ODM	and	Tier	1	customers	who
will	license	our	technology.Â	General	and	AdministrativeÂ	General	and	administrativeexpenses	were	$1.2	million	and
$2.4	million	for	the	three	and	six	months	ended	June	30,	2024,	respectively,	compared	to	$1.0	million	and$2.4	million
for	the	three	and	six	months	ended	June	30,	2023,	respectively.	The	increase	of	18.2%	for	the	three	months	ended	June
30,2024	compared	to	the	same	period	in	2023	was	primarily	due	to	higher	cost	for	professional	fees.	The	decrease	of
1.4%	for	the	six	monthsended	June	30,	2024	compared	to	the	same	period	in	2023	was	primarily	due	to	moving
overhead	costs	to	finished	goods.Â	Other	IncomeÂ	Other	income	were	$0.1	millionand	$0.3	million	for	the	three	and	six
months	ended	June	30,	2024,	respectively	compared	to	$0.2	million	and	$0.3	million	for	the	threeand	six	months	ended
June	30,	2023,	respectively.	The	other	income	for	the	periods	was	mainly	related	to	interest	income	earned.Â	Income
TaxesÂ	Our	effective	tax	rate	was(0.7)%	and	(0.6)%	for	the	three	and	six	months	ended	June	30,	2024,	respectively,
compared	to	(3.4)%	and	(2.1)%	and	for	the	three	andsix	months	ended	June	30,	2023,	respectively.	The	negative	tax
rate	is	due	to	withholding	taxes	from	sales	and	the	decrease	is	due	tolower	license	revenue	during	2024.Â	Net	LossÂ	As
a	result	of	the	factorsdiscussed	above,	we	recorded	a	net	loss	of	$1.7	million	and	$3.8	million	for	the	three	and	six
months	ended	June	30,	2024,	respectively,and	$1.5	million	and	$2.9	million	for	the	same	periods	in	2023.Â		19	Â	
Â	Liquidity	and	Capital	ResourcesÂ	Our	liquidity	is	dependenton	many	factors,	including	sales	volume,	operating	profit
and	the	efficiency	of	asset	use	and	turnover.	Our	future	liquidity	will	be	affectedby,	among	other	things:Â		Â		â—​
licensing	of	our	technology;	Â		Â		Â		Â		â—​	purchases	of	our	TSMs;	Â		Â		Â		Â		â—​	operating	expenses;	Â		Â		Â		Â		â—​
timing	of	our	OEM	customer	product	shipments;	Â		Â		Â		Â		â—​	timing	of	payment	for	our	technology	licensing
agreements;	Â		Â		Â		Â		â—​	gross	profit	margin;	and	Â		Â		Â		Â		â—​	ability	to	raise	additional	capital,	if	necessary.	Â	As	of
June	30,	2024,	we	hadcash	and	cash	equivalents	of	$13.1	million,	as	compared	to	$16.2	million	as	of	December	31,
2023.	Based	on	our	current	cash	position,and	assuming	currently	planned	expenditures	and	level	of	operations,	we
believe	we	have	sufficient	capital	to	fund	operations	for	thetwelve-month	period	subsequent	to	the	date	of	this
Report.Â	Working	capital	(current	assetsless	current	liabilities)	was	$13.2	million	as	of	June	30,	2024,	compared	to
$16.8	million	as	of	December	31,	2023.Â	Net	cash	used	in	operatingactivities	for	the	six	months	ended	June	30,	2024,
was	$3.1	million	and	was	primarily	the	result	of	a	net	loss	of	$3.8	million	and	approximately$0.4	million	in	non-cash
operating	expenses,	comprised	of	stock-based	compensation	expense,	depreciation	and	amortization,	amortizationof
operating	lease	right-of-use	assets	and	inventory	impairment	loss	and	changes	in	operating	assets	and	liabilities	of	$0.2
million.Net	cash	used	in	financing	activities	for	the	six	months	ended	June	30,	2024,	was	approximately	$13,000	and
was	primarily	the	result	ofprincipal	payments	on	finance	lease.Â	Accounts	receivable	and	unbilledrevenues	increased	by
approximately	$0.3	million	as	of	June	30,	2024,	compared	to	December	31,	2023.	This	was	mainly	due	to	the	timingof
receipts	of	customer	payments.Â	Inventory	decreased	by	approximately$89,000	during	the	six	months	ended	June	30,
2024,	compared	to	December	31,	2023,	mainly	as	a	result	of	increased	sales	of	TSMs	to	customersand	decreased
purchases	after	the	factory	closure.Â	Accounts	payable,	accrued	payroll	and	employee	benefits,	and	accruedexpenses
increased	approximately	$149,000	during	the	six	months	ended	June	30,	2024	compared	to	December	31,	2023,	due	to
various	payrollrelated	expenses.Â	Net	cash	provided	by	financingactivities	of	$7.8	million	during	the	six	months	ended
June	30,	2023	was	the	result	of	issuance	of	common	stock	under	the	B.	Riley	ATMFacility	(as	defined	below).Â	We	have
incurred	significantoperating	losses	and	negative	cash	flows	from	operations	since	our	inception.	The	Company
incurred	net	losses	of	approximately	$1.7	millionand	$3.8	million	for	the	three	and	six	months	ended	June	30,	2024,
respectively,	compared	to	$1.5	million	and	$2.9	million	for	the	threeand	six	months	ended	June	30,	2023,	respectively,
and	had	an	accumulated	deficit	of	approximately	$221.4	million	and	$217.6	million	asof	June	30,	2024	and	December
31,	2023,	respectively.	In	addition,	operating	activities	used	cash	of	approximately	$3.1	million	and	$2.3million	for	the
six	months	ended	June	30,	2024	and	2023,	respectively.Â		20	Â		Â	The	condensed	consolidatedfinancial	statements
included	herein	have	been	prepared	on	a	going	concern	basis,	which	contemplates	continuity	of	operations	and
therealization	of	assets	and	the	repayment	of	liabilities	in	the	ordinary	course	of	business.	Management	evaluated	the
significance	of	theCompanyâ€™s	operating	loss	and	negative	cash	flows	from	operations	and	determined	that	the
Companyâ€™s	current	operating	planand	sources	of	liquidity	would	be	sufficient	to	alleviate	concerns	about	the
Companyâ€™s	ability	to	continue	as	a	going	concern.	Managementhas	prepared	an	operating	plan	and	believes	that	the
Company	has	sufficient	cash	to	meet	its	obligations	as	they	come	due	for	a	year	fromthe	date	the	financial	statements
were	issued.	During	July	2024,	we	sold	an	aggregate	of	107,087	of	our	common	stock	under	the	ATM	Facilitywith
aggregate	net	proceeds	to	us	of	$341,000,	after	payment	of	commissions	to	Ladenburg	and	other	expenses	of
$11,000.Â	In	the	future,	we	may	requiresources	of	capital	in	addition	to	cash	on	hand	and	our	Ladenburg	ATM	Facility
to	continue	operations	and	to	implement	our	strategy.	Ifour	operations	do	not	become	cash	flow	positive,	we	may	be
forced	to	seek	equity	investments	or	debt	arrangements.	Historically,	we	havebeen	able	to	access	the	capital	markets
through	sales	of	common	stock	and	warrants	to	generate	liquidity.	Our	management	believes	it	couldraise	capital
through	public	or	private	offerings	if	needed	to	provide	us	with	sufficient	liquidity.Â	No	assurances	can	be
given,however,	that	we	will	be	successful	in	obtaining	such	additional	financing	on	reasonable	terms,	or	at	all.	If



adequate	funds	are	not	availableon	acceptable	terms,	or	at	all,	we	may	be	unable	to	adequately	fund	our	business	plans
and	it	could	have	a	negative	effect	on	our	business,results	of	operations	and	financial	condition.	In	addition,	no
assurance	can	be	given	that	stockholders	will	approve	an	increase	in	thenumber	of	our	authorized	shares	of	common
stock	if	needed.	The	issuance	of	equity	securities	or	securities	convertible	into	equity	coulddilute	the	value	of	shares	of
our	common	stock	and	cause	the	market	price	to	fall,	and	the	issuance	of	debt	securities	could	impose
restrictivecovenants	that	could	impair	our	ability	to	engage	in	certain	business	transactions.Â	The	functional	currency
ofour	foreign	subsidiaries	is	the	applicable	local	currency,	the	Swedish	Krona,	the	Japanese	Yen,	the	South	Korean	Won
and	the	Taiwan	Dollar.They	are	subject	to	foreign	currency	exchange	rate	risk.	Any	increase	or	decrease	in	the
exchange	rate	of	the	U.S.	Dollar	compared	tothe	Swedish	Krona,	Japanese	Yen,	South	Korean	Won	or	Taiwan	Dollar	will
impact	our	future	operating	results.Â	Contractual	Obligations	and	Off-BalanceSheet	ArrangementsÂ	We	do	not	have
any	transactions,arrangements,	or	other	relationships	with	unconsolidated	entities	that	are	reasonably	likely	to	affect
our	liquidity	or	capital	resourcesother	than	the	operating	leases	incurred	in	the	normal	course	of	business.Â	We	have
no	special	purposeor	limited	purpose	entities	that	provide	off-balance	sheet	financing,	liquidity,	or	market	or	credit	risk
support.	We	do	not	engage	inleasing,	hedging,	research	and	development	services,	or	other	relationships	that	expose	us
to	liability	that	is	not	reflected	on	the	faceof	the	consolidated	financial	statements.Â	Operating	LeasesÂ	Neonode	Inc.
now	operatessolely	through	a	virtual	office	in	California.Â	On	December	1,	2020,	NeonodeTechnologies	AB	entered	into
a	lease	for	6,684	square	feet	of	office	space	located	at	KarlavÃ¤gen	100,	Stockholm,	Sweden.	The	leaseagreement	has
been	extended	and	is	valid	through	November	2024.	It	is	extended	on	a	yearly	basis	unless	written	notice	is	provided
ninemonths	prior	to	the	expiration	date.Â	On	December	1,	2015,	PronodeTechnologies	AB	entered	into	a	lease
agreement	for	9,040	square	feet	of	workshop	located	at	FaktorvÃ¤gen	17,	Kungsbacka,	Sweden.	PronodeTechnologies
AB	has	informed	the	landlord	of	its	intention	to	not	renew	its	lease	upon	expiration	in	September	2024.Â	For	total	rent
expense,	werecorded	$123,000	and	$249,000	for	the	three	and	six	months	ended	June	30,	2024,	respectively,	compared
to	$123,000	and	$245,000,	respectively,for	the	three	and	six	months	ended	June	30,	2023.Â		21	Â		Â	Non-Recurring
Engineering	Development	CostsÂ	On	April	25,	2013,	we	enteredinto	an	Analog	Device	Development	Agreement	with	an
effective	date	of	December	6,	2012	(the	â€œNN1002	Agreementâ€​)	with	TexasInstruments	(â€œTIâ€​)	pursuant	to
which	TI	agreed	to	integrate	our	intellectual	property	into	an	ASIC,	which	is	used	in	ourlicensed	technology.	Under	the
terms	of	the	NN1002	Agreement,	we	agreed	to	pay	TI	$500,000	of	non-recurring	engineering	costs	at	therate	of	$0.25
per	ASIC	for	each	of	the	first	2	million	ASICs	sold.	As	of	June	30,	2024,	we	had	made	no	payments	to	TI	under	the
NN1002Agreement.Â	At-the-Market	Offering	ProgramÂ	OnMay	10,	2021,	we	entered	into	an	At	Market	Issuance	Sales
Agreement	(the	â€œB.	Riley	Sales	Agreementâ€​)	with	B.	Riley	Securities,Inc.	(â€œB.	Riley	Securitiesâ€​)	with	respect	to
an	â€œat	the	marketâ€​	offering	program	(the	â€œB.	Riley	ATM	Facilityâ€​),under	which	we	may,	from	time	to	time,	in
our	sole	discretion,	issue	and	sell	through	B.	Riley	Securities,	acting	as	sales	agent,	up	to$25	million	of	shares	of	our
common	stock,	in	any	method	permitted	that	is	deemed	an	â€œat	the	marketâ€​	offering	as	defined	inRule	415	under
the	Securities	Act	of	1933,	as	amended.Â	OnMay	29,	2024,	we	terminated	the	B.	Riley	Sales	Agreement	with	B.	Riley
Securities.Â	OnJune	4,	2024,	we	entered	into	an	At	The	Market	Offering	Agreement	(the	â€œLadenburg	Sales
Agreementâ€​)	with	Ladenburg	Thalmann&	Co.	Inc.	(â€œLadenburgâ€​)	with	respect	to	an	â€œat	the	marketâ€​	offering
program	(the	â€œLadenburg	ATM	Facilityâ€​),under	which	we	may,	from	time	to	time,	in	our	sole	discretion,	issue	and
sell	through	Ladenburg,	acting	as	agent	or	principal,	up	to	approximately$10	million	of	shares	of	our	common
stock.Â	Â	Pursuantto	the	Ladenburg	Sales	Agreement,	we	may	sell	the	shares	through	Ladenburg	by	any	method
permitted	that	is	deemed	an	â€œat	the	marketâ€​offering	as	defined	in	Rule	415	under	the	Securities	Act	of	1933,	as
amended.	Ladenburg	will	use	commercially	reasonable	efforts	consistentwith	its	normal	trading	and	sales	practices	to
sell	the	shares	from	time	to	time,	based	upon	instructions	from	us	(including	any	priceor	size	limits	or	other	customary
parameters	or	conditions	the	Company	may	impose).	We	will	pay	Ladenburg	a	commission	of	3.0%	of	thegross	sales
price	per	Share	sold	under	the	Ladenburg	Sales	Agreement.Â	Weare	not	obligated	to	sell	any	shares	under	the
Ladenburg	Sales	Agreement.	The	offering	of	the	shares	pursuant	to	the	Ladenburg	Sales	Agreementwill	terminate	upon
the	earlier	to	occur	of	(i)	the	issuance	and	sale,	through	or	to	Ladenburg,	of	all	of	the	shares	of	our	common
stocksubject	to	the	Ladenburg	Sales	Agreement	and	(ii)	termination	of	the	Ladenburg	Sales	Agreement	in	accordance
with	its	terms.Â	Subsequentto	the	filing	of	our	Form	10-K	on	February	28,	2024,	the	aggregate	market	value	of	our
outstanding	common	stock	held	by	non-affiliateswas	approximately	$26.7	million.	Pursuant	to	General	Instruction	I.B.6
of	Form	S-3,	since	the	aggregate	market	value	of	our	outstandingcommon	stock	held	by	non-affiliates	was	below	$75.0
million	at	the	time	of	such	Form	10-K	filing,	the	aggregate	amount	of	securities	thatwe	are	permitted	to	offer	and	sell
was	reduced	to	$12,909,525,	which	was	equal	to	one-third	of	the	aggregate	market	value	of	our	commonstock	held	by
non-affiliates	as	of	June	3,	2024.	On	June	4,	2024,	we	filed	a	prospectus	supplement	to	the	prospectus,	dated	May	16,
2024,to	the	Form	S-3	(File	No.	333-279252)	that	reflects	the	sale	restrictions	pursuant	to	General	Instruction	I.B.6	of
Form	S-3	and	to	registerfor	sale	of	up	to	$10,366,156	of	our	common	stock	through	the	Ladenburg	ATM
Facility.Â	Duringthe	six	months	ended	June	30,	2024,	we	did	not	sell	shares	of	our	common	stock	under	the	B.	Riley
ATM	Facility	or	the	Ladenburg	ATM	Facility.During	the	three	and	six	months	ended	June	30,	2023,	we	sold	an
aggregate	of	zero	and	903,716	shares	of	our	common	stock,	respectively,under	the	B.	Riley	ATM	Facility	with
aggregate	net	proceeds	to	us	of	$7,866,000,	after	payment	of	commissions	to	B.	Riley	Securities	andother	expenses	of
$244,000.Â		22	Â		Â	Â	Critical	Accounting	PoliciesÂ	Our	contracts	with	customersmay	include	promises	to	transfer
multiple	products	and	services	to	a	customer,	particularly	when	one	of	our	customers	contracts	with	usfor	a	product
and	related	engineering	services	fees	for	customizing	that	product	for	our	customer.	Determining	whether	products	and
servicesare	considered	distinct	performance	obligations	that	should	be	accounted	for	separately	may	require	significant
judgment.	Judgment	mayalso	be	required	to	determine	the	standalone	selling	price	for	each	distinct	performance
obligation	identified,	although	we	generallystructure	our	contracts	such	that	performance	obligations	and	pricing	for
each	performance	obligation	are	specifically	addressed.	We	currentlyhave	no	outstanding	contracts	with	multiple
performance	obligations;	however,	we	recently	negotiated	a	contract	that	may	include	multipleperformance	obligations
in	the	future.Â	Judgment	is	also	requiredto	determine	when	control	of	products	passes	from	us	to	our	distributors,	as
well	as	the	amounts	of	product	that	may	be	returned	to	us.Our	products	are	sold	with	a	right	of	return,	and	we	may
provide	other	credits	or	incentives	to	our	customers,	which	could	result	in	variabilitywhen	determining	the	amount	of
revenue	to	recognize.	At	the	end	of	each	reporting	period,	we	use	product	returns	history	and	additionalinformation
that	becomes	available	to	estimate	returns	and	credits.	We	do	not	recognize	revenue	if	it	is	probable	that	a	significant
reversalof	any	incremental	revenue	would	occur.Â	Finally,	judgment	is	requiredto	determine	the	amount	of	unbilled
license	fees	at	the	end	of	each	reporting	period.Â	See	Note	2	â€“	Summaryof	Significant	Accounting	Policies	in	the
Notes	to	Unaudited	Condensed	Consolidated	Financial	Statements	(Part	I,	Item	1)	for	furtherdiscussion	of	critical



accounting	policies	and	discussion	of	estimates.Â	There	have	been	no	other	changesfrom	the	critical	accounting	policies
as	previously	disclosed	in	our	Annual	Report	on	Form	10-K	for	the	fiscal	year	ended	December	31,2023.Â	Patent
AssignmentÂ	On	May	6,	2019,	the	Companyassigned	a	portfolio	of	patents	to	Aequitas	Technologies	LLC
(â€œAequitasâ€​),	an	unrelated	third	party.	The	assignment	providesthe	Company	the	right	to	share	the	potential	net
proceeds	generated	from	possible	licensing	and	monetization	program	that	Aequitas	mayenter	into.	Under	the	terms	of
the	assignment,	net	proceeds	mean	gross	proceeds	less	out	of	pocket	expenses	and	legal	fees	paid	by	Aequitas.The
Companyâ€™s	share	would	also	be	net	of	the	Companyâ€™s	own	fees	and	expenses,	including	a	brokerage	fee	payable
by	the	Companyin	connection	with	the	original	assignment	to	Aequitas.Â	As	reflected	in	publicly	availablecourt	filings,
on	June	8,	2020,	Neonode	Smartphone	LLC,	an	unrelated	third	party	that	is	a	subsidiary	of	Aequitas	(â€œAequitas
Subâ€​),filed	complaints	against	Apple	Inc.	(â€œAppleâ€​)	(assigned	docket	number	6:20-cv-00507-ADA,	current	docket
number	6:23-cv-00204-ADA),and	Samsung	Electronics	Co.,	Ltd.,	and	Samsung	Electronics	America,	Inc.	(collectively,
â€œSamsungâ€​)	(assigned	docket	number6:20-cv-00505-ADA),	in	the	Western	District	of	Texas	alleging	infringement	of
two	patents,	U.S.	Patent	Nos.	8,095,879,	and	8,812,993.Â	U.S.	Patent	No.	8,095,879Â	In	November	2020,	Samsungand
Apple	filed	a	petition	for	inter	partes	review	of	certain	challenged	claims	in	U.S.	Patent	No.	8,095,879,	assigned
proceeding	numberIPR2021-00144.	As	reflected	in	publicly	available	records,	the	U.S.	Patent	and	Trademark	Office
Patent	Trial	and	Appeal	Board	(â€œPTABâ€​)denied	the	petition	in	June	2021.	Apple	and	Samsung	filed	a	request	for
rehearing,	which	was	ultimately	granted	on	December	3,	2021,	andinter	partes	review	was	instituted.	The	court	case
against	Apple	was	subsequently	transferred	to	the	Northern	District	of	California	inNovember	2021	and	assigned
docket	number	3:21-cv-08872,	which	was	subsequently	stayed	pending	the	PTABâ€™s	decision.	The	case
againstSamsung	in	the	Western	District	of	Texas	was	likewise	stayed	pending	PTAB	ruling.Â	Meanwhile,	in	June	2021,
GoogleLLC	(â€œGoogleâ€​)	filed	a	separate	petition	with	the	PTAB	seeking	inter	partes	review	of	certain	challenged
claims	in	U.S.	PatentNo.	8,095,879,	assigned	proceeding	number	IPR2021-01041.	As	reflected	in	publicly	available
records,	the	PTAB	granted	the	petition	inJanuary	2022Â		23	Â		Â	The	PTAB	found	in	favor	ofAequitas	Sub	and	against
Apple	and	Samsung	in	December	2022	in	connection	with	the	inter	partes	review	proceedings,	ruling	that	none	ofthe
challenged	claims	were	unpatentable.	The	PTAB	similarly	held	in	favor	of	Aequitas	Sub	and	against	Google	in	January
2023.	Apple	andSamsung	appealed	to	the	United	States	Court	of	Appeals	for	the	Federal	Circuit	(the	â€œFederal
Circuitâ€​)	in	February	2023	(assigneddocket	number	23-1464,	and	Google	filed	its	appeal	in	the	Federal	Circuit	in
March	2023	(assigned	docket	number	23-1638.	On	July	18,	2024,the	Federal	Circuit	affirmed	the	PTABâ€™s	rulings,
found	in	favor	of	Aequitas	Sub	and	against	Google	and	Apple/Samsung,	and	held	thatnone	of	the	challenged	claims	in
U.S.	Patent	No.	8,095,879	are	unpatentable.Â	As	reflected	in	publicly	availablecourt	records,	on	July	14,	2023,	the
United	States	District	Court	for	the	Western	District	of	Texas	entered	its	final	claim	constructionsin	the	Samsung	case,
and	based	on	those	claim	constructions,	entered	judgment	in	favor	of	Samsung	and	against	Aequitas	Sub.	Aequitas
Subfiled	an	appeal	with	the	Federal	Circuit	in	August	2023	(assigned	docket	number	23-2304)[,	and	oral	argument	was
held	on	June	6,	2024].No	decision	from	the	Federal	Circuit	has	yet	been	issued.	The	case	against	Apple	remains
pending	in	the	United	States	District	Court	forthe	Northern	District	of	California,	and	the	PTAB	stay	has	not	yet	been
lifted.Â	U.S.	Patent	No.	8,812,993Â	Based	on	information	in	public	records,	in	November	2020,	Samsung	and	Apple
collectively	sought	inter	partesreview	of	certain	claims	in	U.S.	Patent	No.	8,812,993	(assigned	proceeding	number
IPR2021-00145).	In	June	2022,	the	PTAB	invalidated	U.S.Patent	No.	8,812,993,	which	Aequitas	Sub	appealed	to	the
Federal	Circuit	in	August	2022	(assigned	docket	number	22-2134).	The	FederalCircuit	affirmed	the	PTABâ€™s	decision
on	June	11,	2024.Â	Item	3.	Quantitative	and	Qualitative	Disclosuresabout	Market	RiskÂ	Not	applicable.Â	Item	4.
Controls	and	ProceduresÂ	Evaluation	of	Disclosure	Controls	and	ProceduresÂ	Under	the	supervision	of	andwith	the
participation	of	our	management,	including	our	Chief	Executive	Officer	and	our	Chief	Financial	Officer,	we	evaluated
the	effectivenessof	our	disclosure	controls	and	procedures	(as	such	term	is	defined	in	Rules	13a-15(e)	and	15d-15(e)
under	the	Exchange	Act)	as	of	June30,	2024.	Based	upon	that	evaluation,	our	Chief	Executive	Officer	and	our	Chief
Financial	Officer	concluded	that	our	disclosure	controlsand	procedures	are	designed	at	a	reasonable	assurance	level
and	are	effective	to	provide	reasonable	assurance	that	information	we	arerequired	to	disclose	in	reports	that	we	file	or
submit	under	the	Exchange	Act	is	recorded,	processed,	summarized,	and	reported	withinthe	time	periods	specified	in
the	SECâ€™s	rules	and	forms,	and	that	such	information	is	accumulated	and	communicated	to	our
management,including	our	Chief	Executive	Officer	and	our	Chief	Financial	Officer,	as	appropriate,	to	allow	timely
decisions	regarding	required	disclosure.Â	In	designing	and	evaluatingdisclosure	controls	and	procedures,	our
management	recognized	that	any	controls	and	procedures,	no	matter	how	well	designed	and	operated,can	provide	only
reasonable,	not	absolute,	assurance	of	achieving	the	desired	control	objectives,	and	management	necessarily	was
requiredto	apply	its	judgment	in	evaluating	the	cost-benefit	relationship	of	possible	controls	and	procedures.Â	Changes
in	Internal	Control	over	FinancialReportingÂ	There	were	no	changes	in	ourinternal	control	over	financial	reporting	(as
defined	in	Rules	13a-15(f)	and	15d-15(f)	under	the	Exchange	Act)	during	the	period	coveredby	this	Quarterly	Report
that	have	materially	affected	or	are	reasonably	likely	to	materially	affect,	our	internal	control	over	financialreporting.Â	
24	Â		Â	PART	II.	OTHER	INFORMATIONÂ	Item	1.	Legal	ProceedingsÂ	We	are	not	a	party	to	anypending	legal
proceedings.	From	time	to	time,	we	may	become	subject	to	legal	proceedings,	claims,	and	litigation	arising	in	the
ordinarycourse	of	business,	including,	but	not	limited	to,	employee,	customer	and	vendor	disputes.Â	Item	1A.	Risk
FactorsÂ	There	have	been	no	materialchanges	from	the	risk	factors	as	previously	disclosed	in	our	Annual	Report	on
Form	10-K	for	the	year	ended	December	31,	2023.Â	Item	2.	Unregistered	Sales	of	Equity	Securitiesand	Use	of
ProceedsÂ	None.Â	Item	3.	Defaults	Upon	Senior	Securities.Â	Not	applicable.Â	Item	4.	Mine	Safety	Disclosures.Â	Not
applicable.Â	Item	5.	Other	InformationÂ	None.Â	Item	6.	ExhibitsÂ		Exhibit	#	Â		Description	3.1	Â		Restated	Certificate
of	Incorporation	of	Neonode	Inc.,	dated	November	7,	2018	(incorporated	by	reference	to	Exhibit	3.14	of	the
registrantâ€™s	quarterly	report	on	Form	10-Q	(File	No.	001-35526)	filed	on	November	8,	2018)	3.2	Â		Amended	and
Restated	Bylaws	(incorporated	by	reference	to	ExhibitÂ	3.1	of	the	registrantâ€™s	current	report	on	Form	8-K	(File	No.
001-35526)	filed	on	March	10,	2023)	4.1	Â		Description	of	registrantâ€™s	Common	Stock	(incorporated	by	reference	to
Exhibit	4.1	to	the	registrantâ€™s	Form	S-3	(No.	333-255964),	filed	on	May	10,	2021)	10.1	Â		Termination	Agreement,
dated	April	10,	2024,	by	and	among	Dr.	UrbanForssell,	the	Company,	and	Neonode	Technologies	AB	10.2	Â		At	The
Market	Offering	Agreement,	dated	June	3,	2024,	by	and	betweenNeonode	Inc.	and	Ladenburg	Thalmann	&	Co.	Inc.
31.1*	Â		Certification	of	Principal	Executive	Officer	pursuant	to	Section	302	of	the	Sarbanes-Oxley	Act	Of	2002	31.2*	Â	
Certification	of	Principal	Financial	Officer	pursuant	to	Section	302	of	the	Sarbanes-Oxley	Act	Of	2002	32**	Â	
Certifications	pursuant	to	18	U.S.C.	Section	1350,	as	adopted	pursuant	to	Section	906	of	the	Sarbanes-Oxley	Act	of
2002	101.INS	Â		Inline	XBRL	Instance	Document.	101.SCH	Â		Inline	XBRL	Taxonomy	Extension	Schema	Document.
101.CAL	Â		Inline	XBRL	Taxonomy	Extension	Calculation	Linkbase	Document.	101.DEF	Â		Inline	XBRL	Taxonomy



Extension	Definition	Linkbase	Document.	101.LAB	Â		Inline	XBRL	Taxonomy	Extension	Label	Linkbase	Document.
101.PRE	Â		Inline	XBRL	Taxonomy	Extension	Presentation	Linkbase	Document.	104	Â		Cover	Page	Interactive	Data	File
(formatted	as	Inline	XBRL	and	contained	in	Exhibit	101).	Â		*	Filed	herewith	**	Furnished	herewith	Â		25	Â	
Â	SIGNATURESÂ	Pursuant	to	the	requirementsof	the	Securities	Exchange	Act	of	1934,	the	registrant	has	duly	caused
this	report	to	be	signed	on	its	behalf	by	the	undersigned	thereuntoduly	authorized.Â		Â		NEONODE	INC.	Â		Â		Â		Date:
August	8,	2024	By:	/s/	Fredrik	NihlÃ©n	Â		Â		Fredrik	NihlÃ©n	Â		Â		Interim	President	and	Chief	Executive	Officer	and
Chief	Financial	Officer,	Â		Â		(Principal	Financial	and	Accounting	Officer)	Â	Â	26Â	Â		0.10	0.11	0.19	0.25	15285	15359
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iso4217:USD	xbrli:shares	xbrli:pure	Exhibit	31.1Â	CertificationOF	PRINCIPAL	EXECUTIVE	OFFICER	Pursuant
toSection302	of	the	Sarbanes-Oxley	Act	of	2002Â	I,	Fredrik	NihlÃ©n,	certify	that:Â	1.	Ihave	reviewed	this	quarterly
report	on	Form	10-Q	of	Neonode	Inc.;Â	2.	Basedon	my	knowledge,	this	report	does	not	contain	any	untrue	statement	of
a	material	fact	or	omit	to	state	a	material	fact	necessary	to	makethe	statements	made,	in	light	of	the	circumstances
under	which	such	statements	were	made,	not	misleading	with	respect	to	the	period	coveredby	this	report;Â	3.	Basedon
my	knowledge,	the	financial	statements,	and	other	financial	information	included	in	this	report,	fairly	present	in	all
material	respectsthe	financial	condition,	results	of	operations	and	cash	flows	of	the	registrant	as	of,	and	for,	the	periods
presented	in	this	report;Â	4.	Theregistrantâ€™s	other	certifying	officer	and	I	are	responsible	for	establishing	and
maintaining	disclosure	controls	and	procedures(as	defined	in	Exchange	Act	Rules	13a-15(e)	and	15d-15(e))	and	internal
control	over	financial	reporting	(as	defined	in	Exchange	Act	Rules13a-15(f)	and	15d-15(f))	for	the	registrant	and
have:Â	a)	Designedsuch	disclosure	controls	and	procedures,	or	caused	such	disclosure	controls	and	procedures	to	be
designed	under	our	supervision,	to	ensurethat	material	information	relating	to	the	registrant,	including	its	consolidated
subsidiaries,	is	made	known	to	us	by	others	within	thoseentities,	particularly	during	the	period	in	which	this	report	is
being	prepared;Â	b)	Designed	such	internalcontrol	over	financial	reporting,	or	caused	such	internal	control	over
financial	reporting	to	be	designed	under	our	supervision,	to	providereasonable	assurance	regarding	the	reliability	of
financial	reporting	and	the	preparation	of	financial	statements	for	external	purposesin	accordance	with	generally
accepted	accounting	principles;Â	c)	Evaluatedthe	effectiveness	of	the	registrantâ€™s	disclosure	controls	and
procedures	and	presented	in	this	report	our	conclusions	about	theeffectiveness	of	the	disclosure	controls	and
procedures,	as	of	the	end	of	the	period	covered	by	this	report	based	on	such	evaluation;andÂ	d)	Disclosedin	this	report
any	change	in	the	registrantâ€™s	internal	control	over	financial	reporting	that	occurred	during	the	registrantâ€™smost
recent	fiscal	quarter	(the	registrantâ€™s	fourth	fiscal	quarter	in	the	case	of	an	annual	report)	that	has	materially
affected,or	is	reasonably	likely	to	materially	affect,	the	registrantâ€™s	internal	control	over	financial	reporting;	andÂ	5.
Theregistrantâ€™s	other	certifying	officer	and	I	have	disclosed,	based	on	our	most	recent	evaluation	of	internal	control
over	financialreporting,	to	the	registrantâ€™s	auditors	and	the	audit	committee	of	the	registrantâ€™s	board	of
directors	(or	persons	performingthe	equivalent	functions):Â	a)	Allsignificant	deficiencies	and	material	weaknesses	in
the	design	or	operation	of	internal	control	over	financial	reporting	which	are	reasonablylikely	to	adversely	affect	the
registrantâ€™s	ability	to	record,	process,	summarize	and	report	financial	information;	andÂ	b)	Anyfraud,	whether	or
not	material,	that	involves	management	or	other	employees	who	have	a	significant	role	in	the	registrantâ€™s
internalcontrol	over	financial	reporting.Â		Â		NEONODE	INC.	Â		Â		Â		Date:	August	8,	2024	By:	/s/	Fredrik	NihlÃ©n	Â	
Â		Fredrik	NihlÃ©n	Â		Â		Interim	President	and	Chief	Executive	Officer	and	Chief	Financial	Officer,	Â		Â		(Principal
Financial	and	Accounting	Officer)	Â		Exhibit	31.2Â	CertificationOF	PRINCIPAL	FINANCIAL	OFFICER	Pursuant
toSection302	of	the	Sarbanes-Oxley	Act	of	2002Â	I,	Fredrik	NihlÃ©n,	certify	that:Â	1.	Ihave	reviewed	this	quarterly
report	on	Form	10-Q	of	Neonode	Inc.Â	2.	Basedon	my	knowledge,	this	report	does	not	contain	any	untrue	statement	of
a	material	fact	or	omit	to	state	a	material	fact	necessary	to	makethe	statements	made,	in	light	of	the	circumstances
under	which	such	statements	were	made,	not	misleading	with	respect	to	the	period	coveredby	this	report;Â	3.	Basedon
my	knowledge,	the	financial	statements,	and	other	financial	information	included	in	this	report,	fairly	present	in	all
material	respectsthe	financial	condition,	results	of	operations	and	cash	flows	of	the	registrant	as	of,	and	for,	the	periods
presented	in	this	report;Â	4.	Theregistrantâ€™s	other	certifying	officer	and	I	are	responsible	for	establishing	and
maintaining	disclosure	controls	and	procedures(as	defined	in	Exchange	Act	Rules	13a-15(e)	and	15d-15(e))	and	internal
control	over	financial	reporting	(as	defined	in	Exchange	Act	Rules13a-15(f)	and	15d-15(f))	for	the	registrant	and
have:Â	a)	Designedsuch	disclosure	controls	and	procedures,	or	caused	such	disclosure	controls	and	procedures	to	be
designed	under	our	supervision,	to	ensurethat	material	information	relating	to	the	registrant,	including	its	consolidated
subsidiaries,	is	made	known	to	us	by	others	within	thoseentities,	particularly	during	the	period	in	which	this	report	is
being	prepared;Â	b)	Designedsuch	internal	control	over	financial	reporting,	or	caused	such	internal	control	over
financial	reporting	to	be	designed	under	our	supervision,to	provide	reasonable	assurance	regarding	the	reliability	of
financial	reporting	and	the	preparation	of	financial	statements	for	externalpurposes	in	accordance	with	generally
accepted	accounting	principles;Â	c)	Evaluatedthe	effectiveness	of	the	registrantâ€™s	disclosure	controls	and
procedures	and	presented	in	this	report	our	conclusions	about	theeffectiveness	of	the	disclosure	controls	and
procedures,	as	of	the	end	of	the	period	covered	by	this	report	based	on	such	evaluation;andÂ	d)	Disclosedin	this	report
any	change	in	the	registrantâ€™s	internal	control	over	financial	reporting	that	occurred	during	the	registrantâ€™smost
recent	fiscal	quarter	(the	registrantâ€™s	fiscal	fourth	quarter	in	the	case	of	an	annual	report)	that	has	materially
affectedor	is	reasonably	likely	to	materially	affect,	the	registrantâ€™s	internal	control	over	financial	reporting;	andÂ	5.
Theregistrantâ€™s	other	certifying	officer	and	I	have	disclosed,	based	on	our	most	recent	evaluation	of	internal	control
over	financialreporting,	to	the	registrantâ€™s	auditors	and	the	audit	committee	of	the	registrantâ€™s	board	of
directors	(or	persons	performingthe	equivalent	functions):Â	a)	Allsignificant	deficiencies	and	material	weaknesses	in
the	design	or	operation	of	internal	control	over	financial	reporting	which	are	reasonablylikely	to	adversely	affect	the
registrantâ€™s	ability	to	record,	process,	summarize	and	report	financial	information;	andÂ	b)	Anyfraud,	whether	or
not	material,	that	involves	management	or	other	employees	who	have	a	significant	role	in	the	registrantâ€™s
internalcontrol	over	financial	reporting.Â		Â		NEONODE	INC.	Â		Â		Â		Date:	August	8,	2024	By:	/s/	Fredrik	NihlÃ©n	Â	
Â		Fredrik	NihlÃ©n	Â		Â		Interim	President	and	Chief	Executive	Officer	and	Chief	Financial	Officer,	Â		Â		(Principal
Financial	and	Accounting	Officer)	Â		Exhibit	32Â	CERTIFICATIONS	PURSUANT	TO	18	U.S.C.	SECTION1350,AS
ADOPTED	PURSUANT	TO	SECTION	906	OF	THE	SARBANES-OXLEYACT	OF	2002Â	In	connection	with	the
quarterlyreport	of	Neonode	Inc.	(the	â€œCompanyâ€​)	on	Form	10-Q	for	the	fiscal	period	ended	June	30,	2024	as	filed



with	the	Securitiesand	Exchange	Commission	(the	â€œReportâ€​),	the	undersigned	principal	executive	officer	and
principal	financial	officer	of	theCompany,	each	hereby	certify,	solely	for	purposes	of	18	U.S.C.	Section	1350,	as	adopted
pursuant	to	Section	906	of	the	Sarbanes-OxleyAct	of	2002,	that,	to	our	knowledge:Â	1.The	Report	fully	complies	withthe
requirements	of	Section	13(a)	or	Section	15(d)	of	the	Securities	Exchange	Act	of	1934,	as	amended;	andÂ	2.The
information	contained	inthe	Report	fairly	presents,	in	all	material	respects,	the	financial	condition	and	results	of
operations	of	the	Company.Â		Â		NEONODE	INC.	Â		Â		Â		Date:	August	8,	2024	By:	/s/	Fredrik	NihlÃ©n	Â		Â		Fredrik
NihlÃ©n	Â		Â		Interim	President	and	Chief	Executive	Officer	and	Chief	Financial	Officer,	Â		Â		(Principal	Financial	and
Accounting	Officer)	Â	This	certification	is	not	deemed	filed	withthe	Securities	and	Exchange	Commission	and	is	not	to
be	incorporated	by	reference	into	any	filing	of	the	Company	under	the	SecuritiesAct	of	1933,	as	amended,	or	the
Securities	Act	of	1934,	as	amended,	whether	made	before	or	after	the	date	of	the	Report,	irrespectiveof	any	general
incorporation	language	contained	in	such	filing.	Â	


