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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549
FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2023 March 31, 2024
OR
0O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission file number 1-12626
EASTMAN CHEMICAL COMPANY
(Exact name of registrant as specified in its charter)
Delaware 62-1539359
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification no.)

200 South Wilcox Drive
Kingsport Tennessee 37662

(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code: (423) 229-2000

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered
Common Stock, par value $0.01 per share EMN New York Stock Exchange
1.875% Notes Due 2026 EMN26 New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No [

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes X No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth company. See the

definitions of "large accelerated filer," "accelerated filer," "smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting
standards provided pursuant to Section 13(a) of the Exchange Act.
]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes OO No

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date.

Class Number of Shares Outstanding at September 30, 2023 March 31, 2024
Common Stock, par value $0.01 per share 118,564,013 117,649,499
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FORWARD-LOOKING STATEMENTS

Certain statements made or incorporated by reference in this Quarterly Report are "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act
(Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended). Forward-looking statements are all statements,
other than statements of historical fact, that may be made by Eastman Chemical Company ("Eastman"” or the "Company") from time to time. In some cases, you can identify
forward-looking statements by terminology such as "anticipates"”, "believes”, "estimates", "expects", "intends", "may", "plans", "projects”, "forecasts", "will", "would", “could", and
similar expressions, or expressions of the negative of these terms. Forward-looking statements may relate to, among other things, such matters as planned and expected capacity
increases and utilization; anticipated capital spending; expected depreciation and amortization; environmental matters and opportunities (including potential risks associated with
physical and transitional impacts of climate change and related voluntary and regulatory carbon requirements); exposure to and effects of hedging raw material and energy prices
and costs and foreign currencies exchange and interest rates; disruption or interruption of operations and of raw material or energy supply (including supply; operating risks related
to the Company'’s information technology infrastructure, including service interruptions or data corruption as a result of cyber-attacks or other breaches of information security
systems); cyber-based attacks; global and regional economic, political, and business conditions, including heightened inflation, capital market volatility, interest rate and currency
fluctuations, and economic slowdown or recession; competition; growth opportunities; supply and demand, volume, price, cost, margin and sales; pending and future legal
proceedings; earnings, cash flow, dividends, stock repurchases and other expected financial results, events, decisions, and conditions; expectations, strategies, and plans for
individual assets and products, businesses, and operating segments, as well as for the whole of Eastman; cash sources and requirements and uses of available cash; financing
plans and activities; pension expenses and funding; credit ratings; anticipated and other future restructuring, acquisition, divestiture, and consolidation activities; cost reduction and
control efforts and targets; the timing and costs of, benefits from the integration of, and expected business and financial performance of acquired businesses, as well as the
subsequent impairment assessments of acquired long-lived assets; strategic, technology, and product innovation initiatives and development, production, commercialization and
acceptance of new products, services and technologies and related costs; asset, business, and product portfolio changes; and expected tax rates and interest costs.

Forward-looking statements are based upon certain underlying assumptions as of the date such statements were made. Such assumptions are based upon internal estimates and
other analyses of current market conditions and trends, management expectations, plans, and strategies, economic conditions, and other factors. Forward-looking statements and
the assumptions underlying them are necessarily subject to risks and uncertainties inherent in projecting future conditions and results. Actual results could differ materially from
expectations expressed in the forward-looking statements if one or more of the underlying assumptions and expectations proves to be inaccurate or is unrealized. The known
material factors, risks, and uncertainties that could cause actual results to differ materially from those in the forward-looking statements are identified and discussed under "Risk
Factors" in Part II, ltem 1A of this Quarterly Report. Other factors, risks or uncertainties of which management is not aware, or presently deems immaterial, could also cause actual
results to differ materially from those in the forward-looking statements.

The Company cautions you not to place undue reliance on forward-looking statements, which speak only as of the date of this Quarterly Report. Except as may be required by law,
the Company undertakes no obligation to update or alter these forward-looking statements, whether as a result of new information, future events, or otherwise. Investors are
advised, however, to consult any further public Company disclosures (such as filings with the Securities and Exchange Commission, Company press releases, or pre-noticed public
investor presentations) on related subjects.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

UNAUDITED CONSOLIDATED STATEMENTS OF EARNINGS,
COMPREHENSIVE INCOME AND RETAINED EARNINGS

Third Quarter First Nine Months

(Dollars in millions, except  (Dollars in millions, except
per share amounts) per share amounts) 2023 2022 2023 2022
(Dollars in millions, except per share amounts)
(Dollars in millions, except per share amounts)
Sales
Sales
Sales Sales $ 2,267 $ 2,709 $ 7,003 $ 8,207
Cost of sales Cost of sales 1,783 2,168 5,406 6,446
Cost of sales
Cost of sales
Gross profit
Gross profit
Gross profit Gross profit 484 541 1,597 1,761
Selling, general and  Selling, general and
administrative administrative
expenses expenses 160 173 536 554
Selling, general and administrative expenses
Selling, general and administrative expenses
Research and development expenses
Research and development expenses
Research and Research and
development development
expenses expenses 60 68 182 200
Asset impairments Asset impairments
and restructuring and restructuring
charges, net charges, net — 2 22 23
Asset impairments and restructuring
charges, net
Asset impairments and restructuring
charges, net
Other components of post-employment
(benefit) cost, net
Other components of post-employment
(benefit) cost, net
Other components of Other components of
post-employment post-employment
(benefit) cost, net (benefit) cost, net 2) (30) 8) (95)
Other (income) Other (income)
charges, net charges, net 10 1 40 3
Net (gain) loss on divested business — 3 — (™)
Other (income) charges, net
Other (income) charges, net
Earnings before Earnings before
interest and taxes interest and taxes 256 324 825 1,083
Earnings before interest and taxes
Earnings before interest and taxes
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Net interest expense
Net interest expense

Net interest expense Net interest expense 57

43

163

134

Earnings before
income taxes

Earnings before
income taxes 199

Provision for (benefit from) income taxes 20
Earnings before income taxes
Earnings before income taxes
Provision for income taxes
Provision for income taxes
Provision for income taxes
Net earnings

Net earnings

281
(20)

662
7

949
155

Net earnings Net earnings 179
Less: Net earnings Less: Net earnings
attributable to attributable to
noncontrolling noncontrolling
interest interest 1
Less: Net earnings attributable to
noncontrolling interest
Less: Net earnings attributable to
noncontrolling interest
Net earnings attributable to Eastman

Net earnings attributable to Eastman

301

585

794

Net earnings Net earnings

attributable to attributable to

Eastman Eastman $ 178
Basic earnings per ~ Basic earnings per
share attributable to  share attributable to
Eastman Eastman $ 1.50

Basic earnings per share attributable to
Eastman

Basic earnings per share attributable to
Eastman

$ 301

$ 2.48

584

4.92

$ 792

$ 6.34

Diluted earnings per Diluted earnings per
share attributable to  share attributable to
Eastman Eastman $ 1.49

$ 2.46

4.89

$ 6.26

Diluted earnings per share attributable to
Eastman

Diluted earnings per share attributable to
Eastman

Comprehensive Income Comprehensive Income
Comprehensive Income

Comprehensive Income

Net earnings including noncontrolling interest

Net earnings including noncontrolling interest

Net earnings including
noncontrolling interest
Other comprehensive
income (loss), net of tax:

Net earnings including
noncontrolling interest $
Other comprehensive
income (loss), net of tax:

Other comprehensive income (loss), net of tax:

Other comprehensive income (loss), net of tax:

Change in cumulative
translation adjustment

Change in cumulative
translation adjustment

179 $ 301

(24) (19)
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Change in cumulative translation adjustment
Change in cumulative translation adjustment

Defined benefit pension and other postretirement
benefit plans:

Defined benefit pension and other postretirement
benefit plans:

Defined benefit pension Defined benefit pension
and other postretirement = and other postretirement
benefit plans: benefit plans:

Amortization of Amortization of
unrecognized prior unrecognized prior
service credits service credits
Amortization of unrecognized prior service credits
Amortization of unrecognized prior service credits

Derivatives and hedging:

Derivatives and hedging:

Derivatives and hedging: = Derivatives and hedging:
Unrealized gain (loss) Unrealized gain (loss)
during period during period
Unrealized gain (loss) during period
Unrealized gain (loss) during period
Reclassification adjustment for (gains) losses
included in net income, net
Reclassification adjustment for (gains) losses
included in net income, net
Reclassification Reclassification
adjustment for (gains) adjustment for (gains)
losses included in net losses included in net
income, net income, net

(6)

(2)

(6)

30

(14)

(16)

®)

(3)

(21)

97

(50)

Total other comprehensive Total other comprehensive
income (loss), netof tax  income (loss), net of tax

Total other comprehensive income (loss), net of tax
Total other comprehensive income (loss), net of tax
Comprehensive income including noncontrolling
interest

Comprehensive income including noncontrolling
interest

(23)

9

(89)

30

Comprehensive income Comprehensive income
including noncontrolling including noncontrolling
interest interest

Less: Comprehensive Less: Comprehensive
income attributable to income attributable to
noncontrolling interest noncontrolling interest
Less: Comprehensive income attributable to
noncontrolling interest

Less: Comprehensive income attributable to
noncontrolling interest

Comprehensive income attributable to Eastman

Comprehensive income attributable to Eastman

156

292

496

824

Comprehensive income Comprehensive income
attributable to Eastman attributable to Eastman $

155

292

495

Retained Earnings Retained Earnings
Retained Earnings
Retained Earnings

Retained earnings at beginning of period
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Retained earnings at beginning of period

Retained earnings at Retained earnings at
beginning of period beginning of period $ 9,190 $ 8,857 $ 8,973 $ 8,557

Net earnings attributable to Net earnings attributable to

Eastman Eastman 178 301 584 792
Net earnings attributable to Eastman

Net earnings attributable to Eastman

Cash dividends declared

Cash dividends declared

Cash dividends declared  Cash dividends declared (94) (93) (283) (284)

Retained earnings at end Retained earnings at end

of period s $ 9,274 $ 9,065 $ 9,274 $ 9,065

Retained earnings at end of period

Retained earnings at end of period

The accompanying notes are an integral part of these consolidated financial statements.
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UNAUDITED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

September December

30, 31,
March 31, March 31, December 31,
(Dollars in millions,  (Dollars in millions,
except per share except per share
amounts) amounts) 2023 2022  (Dollars in millions, except per share amounts) 2024 2023
Assets Assets
Current assets  Current assets
Current assets
Current assets
Cash and cash equivalents
Cash and cash equivalents
Cash and cash  Cash and cash
equivalents equivalents $ 439 $ 493
Trade Trade
receivables, net receivables, net
of allowance for of allowance for
credit losses credit losses 880 957
Miscellaneous ~ Miscellaneous
receivables receivables 269 320
Inventories Inventories 1,721 1,894
Other current Other current
assets assets 72 114
Assets held for sale 186 —
Total current assets
Total current assets
Total current Total current
assets assets 3,567 3,778
Properties Properties
Properties and equipment at cost
Properties and equipment at cost
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 8/84

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Properties and

equipment at

cost

Less:

Accumulated

depreciation
Net
properties

Goodwill

Intangible
assets, net of

Properties and

equipment at

cost

Less:

Accumulated

depreciation
Net
properties

Goodwill

Intangible
net of

accumulated
amortization

accumulated
amortization

Other noncurrent Other noncurrent

assets

Total assets
Liabilities and
Stockholders'
Equity

assets

Total assets
Liabilities and
Stockholders'
Equity

Liabilities and Stockholders'

Equity

Liabilities and Stockholders'

Equity

Current liabilities
Current liabilities
Current liabilities

Payables and
other current
liabilities

Current liabilities
Payables and
other current
liabilities

Payables and other current

liabilities

Payables and other current

liabilities

Borrowings due Borrowings due

within one year

within one year

Liabilities held for sale

Total current liabilities

Total current liabilities

Total current

liabilities
Long-term
borrowings
Deferred income
tax liabilities
Post-
employment
obligations
Other long-term
liabilities
Total liabilities
Stockholders'
equity
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Total current

liabilities
Long-term
borrowings
Deferred income
tax liabilities
Post-
employment
obligations
Other long-term
liabilities
Total liabilities
Stockholders'
equity

13,382

7,956

5,426
3,643

1,148

810

$ 14,594

1,940

640
35

2,615

4,580

549

611

815
9,170

12,942

7,782

5,160

3,664

1,210

855

$ 14,667

$ 2125

1,126

3,251

4,025

671

628

856

9,431
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Common stock ($0.01 par value
— 350,000,000 shares authorized;
shares issued — 222,737,414 and
222,348,557 as of September 30,
2023 and December 31, 2022,
respectively)

Common stock ($0.01 par value
— 350,000,000 shares authorized;
shares issued — 223,068,055 and
222,762,317 as of March 31,
2024 and December 31, 2023,
respectively)

Common stock ($0.01 par value
— 350,000,000 shares authorized;
shares issued — 223,068,055 and
222,762,317 as of March 31,
2024 and December 31, 2023,
respectively)

Common stock ($0.01 par value
— 350,000,000 shares authorized;
shares issued — 223,068,055 and
222,762,317 as of March 31,
2024 and December 31, 2023,
respectively)

Additional paid- Additional paid-

in capital in capital
Retained Retained
earnings earnings
Accumulated Accumulated
other other

comprehensive  comprehensive

income (loss) income (loss)

Less: Treasury stock at cost
(104,224,199 and 103,602,488
shares as of September 30, 2023
and December 31, 2022,
respectively)

11,621
Less: Treasury
stock at cost
(105,469,354
shares as of
March 31, 2024
and December

31, 2023)
Total Total
Eastman Eastman

stockholders' stockholders'

equity equity
Noncontrolling  Noncontrolling
interest interest
Total equity Total equity

Total liabilities
and and
stockholders' stockholders'
equity equity

Total liabilities

2,352 2,315

9,274 8,973

(294) (205)

11,334 11,085

5,982 5,932

5,352 5,153

72 83

5,424 5,236

$ 14594 $ 14,667

The accompanying notes are an integral part of these consolidated financial statements.
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First Nine
Months

First Three Months

(Dollars in millions)  (Dollars in millions)

Operating Operating

activities activities
Net earnings Net earnings

Net earnings

Net earnings

Adjustments to  Adjustments to
reconcile net reconcile net
earnings to net  earnings to net

cash provided by cash provided by

operating operating

activities: activities:
Depreciation Depreciation
and and
amortization amortization

Mark-to-market pension and
other postretirement benefit
plans (gain), net

Depreciation and amortization
Depreciation and amortization
Loss on sale of assets

Gain on divested business
Benefit from deferred income

taxes

Benefit from deferred income
taxes

Benefit from Benefit from

deferred deferred

income taxes income taxes
Changes in Changes in

operating assets operating assets

and liabilities,  and liabilities,
net of effect of  net of effect of

acquisitions and acquisitions and

divestitures: divestitures:
(Increase) decrease in trade
receivables

(Increase) decrease in trade

receivables

(Increase) (Increase)
decrease in decrease in
trade trade
receivables receivables
(Increase) (Increase)
decrease in decrease in
inventories inventories
Increase Increase

(decrease) in (decrease) in

trade payables trade payables

2023 2022
$585 $ 794
380 360
= (©)]
— 15
= (7
(156)  (54)
68 (111)
147 (549)
(363) 187
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UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

First Three Months

(Dollars in millions) 2024
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Pension and
other
postretirement
contributions
(in excess of)

Pension and
other
postretirement
contributions
(in excess of)

less than less than
expenses expenses (39) (115)
Variable Variable
compensation ~ compensation
payments (in payments (in
excess of) less  excess of) less
than expenses than expenses 73 (117)
Other items, Other items,
net net 227 118
Net cash provided by
operating activities 922 518
Net cash
used in
operating
activities
Investing Investing
activities activities
Additions to Additions to
properties and ~ properties and
equipment equipment (649) (408)
Additions to properties and
equipment
Additions to properties and
equipment
Proceeds from sale of
businesses
Proceeds from sale of
businesses
Proceeds from = Proceeds from
sale of sale of
businesses businesses 38 998
Acquisition, net  Acquisition, net
of cash of cash
acquired acquired (74) )
Additions to Additions to
capitalized capitalized
software software 4) (10)
Additions to capitalized software
Additions to capitalized software
Other items, Other items,
net net 9 19
Net cash (used in)
provided by investing
activities (680) 598
Net cash
used in
investing
activities
Financing Financing -
activities activities
Net increase (decrease) in
commercial paper and other
borrowings 73 355
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Net decrease in commercial
paper and other borrowings

Net decrease in commercial

paper and other borrowings

Net decrease in commercial

paper and other borrowings

Proceeds from  Proceeds from

borrowings borrowings 796 500
Repayment of =~ Repayment of

borrowings borrowings (808) (750)
Dividends paid  Dividends paid

to stockholders to stockholders (282) (290)

Treasury stock purchases (50) (902)
Other items, Other items,
net net (24) (11)
Net cash used in financing
activities (295) (1,098)

Other items, net
Other items, net
Net cash
provided
by
financing
activities
Effect of Effect of
exchange rate  exchange rate
changes on cash changes on cash

and cash and cash
equivalents equivalents 1) (26)
Net change Net change
in cash and in cash and
cash cash
equivalents equivalents  (54) 2

Cash and cash Cash and cash

equivalents at  equivalents at

beginning of beginning of

period period 493 459

Cash and cash Cash and cash
equivalents at  equivalents at
end of period  end of period ~ $439 $ 461

The accompanying notes are an integral part of these consolidated financial statements.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited consolidated financial statements have been prepared by Eastman Chemical Company ("Eastman” or the "Company") in accordance and consistent
with the accounting policies stated in the Company's 2022 2023 Annual Report on Form 10-K, and should be read in conjunction with the consolidated financial statements in Part Il,
Item 8 of that report, with the exception of recently adopted accounting standards noted below. The December 31, 2022 December 31, 2023 financial position data included herein
was derived from the consolidated financial statements included in the 2022 2023 Annual Report on Form 10-K but does not include all disclosures required by accounting principles
generally accepted in the United States ("GAAP").

In the opinion of management, the unaudited consolidated financial statements include all normal recurring adjustments necessary for the fair statement of the interim financial
information in conformity with GAAP. These statements contain some amounts that are based upon management estimates and judgments. Future actual results could differ from
such current estimates. The unaudited consolidated financial statements include assets, liabilities, revenues, and expenses of business ventures in which Eastman has a controlling
interest. Eastman accounts for other joint ventures and investments where it exercises significant influence on the equity basis. Intercompany transactions and balances are
eliminated in consolidation. Certain prior period data has been reclassified in the unaudited consolidated financial statements and accompanying footnotes to conform to current
period presentation, including sales revenue, earnings before interest and taxes ("EBIT"), and goodwill related to the product moves announced in first quarter 2023. See Note 4,
"Goodwill", and Note 15, "Segment Information”, for more information.

Recently Adopted Accounting Standards

Accounting Standards Update ("ASU") 2021-08 Business Combinations (Topic 805): Accounting for Contract Assets and Contract Liabilities from Contracts with Customers: On
January 1, 2023, Eastman adopted prospectively this update, which requires that an entity (acquirer) recognize and measure contract assets and contract liabilities acquired in a
business combination in accordance with Topic 606 Revenue from Contracts with Customers, as if it had originated the contracts. The adoption did not have a significant impact on
the Company's financial statements and related disclosures.

ASU 2022-01 Derivatives and Hedging (Topic 815): Fair Value Hedging—~Portfolio Layer Method: On January 1, 2023, Eastman adopted this update which clarifies the guidance in
Accounting Standards Codification ("ASC") 815 on fair value hedge accounting of interest rate risk for portfolios of financial assets. This ASU amends the guidance in ASU 2017-12
(released on August 28, 2017) that, among other things, established the "last-of-layer" method for making the fair value hedge accounting for these portfolios more accessible. ASU
2022-01 renames that method the "portfolio layer" method and addresses feedback from stakeholders regarding its application. The adoption did not have a significant impact on
the Company's financial statements and related disclosures.

ASU 2022-02 Financial Instruments—Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage Disclosures: On January 1, 2023, Eastman adopted this update which
amends the requirements for accounting for credit losses under ASC 326, eliminates the accounting guidance on troubled debt restructurings for creditors in ASC 310-40, and
enhances creditors' disclosure requirements related to loan refinancings and restructurings for borrowers experiencing financial difficulty. This ASU also amends the guidance on
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"vintage disclosures" to require disclosure of gross write-offs by year of origination. The adoption did not have a significant impact on the Company's financial statements and related
disclosures.

ASU 2022-04 Liabilities - Supplier Finance Programs (Subtopic 405-50): Disclosure of Supplier Finance Program Obligations: On January 1, 2023, Eastman adopted this update
which requires the buyer in a supplier finance program to disclose qualitative and quantitative information about the program. Required disclosures include information about the key
terms of the program, outstanding confirmed amounts as of the end of the period, a rollforward of such amounts during each annual period, and a description of where in the
financial statements outstanding amounts are presented. This guidance is effective for fiscal years beginning after December 15, 2022, including interim periods within those fiscal
years, except for the disclosure of rollforward information, which is effective for fiscal years beginning after December 15, 2023, with early adoption permitted. The adoption did not
have a significant impact on the Company's financial position, results of operations, or cash flows. The required disclosures are included as part of "Working Capital Management
and Off Balance Sheet Arrangements" disclosure below.
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Accounting Standards Issued But Not Adopted as of September 30, 2023

ASU 2022-03 Fair Value Measurement (Topic 820): Fair Value Measurement of Equity Securities Subject to Contractual Sale Restrictions: The Financial Accounting Standards
Board ("FASB") issued On January 1, 2024, Eastman adopted this update, in June 2022, which states that when measuring the fair value of an asset or a liability, a reporting entity
should consider the characteristics of the asset or liability, including restrictions on the sale of the asset or liability, if a market participant also would take those characteristics into
account. Key to that determination is the unit of account for the asset or liability being measured at fair value. The adoption did not have a significant impact on the Company's
financial statements and related disclosures.

Accounting Standards Issued But Not Adopted as of March 31, 2024

ASU 2023-07 Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures: The Financial Accounting Standards Board ("FASB") issued this update in
November 2023, which requires enhanced disclosures regarding significant segment expenses and other segment items for public entities on both an annual and interim basis.
Specifically, the update requires that entities provide, during interim periods, all disclosures related to a reportable segment's profit or loss and assets that were previously required
only on an annual basis. Additionally, this guidance necessitates the disclosure of the title and position of the Chief Operating Decision Maker ("CODM"). The new guidance does
not modify how a public entity identifies its operating segments, aggregates them, or applies the quantitative thresholds to determine its reportable segments. This guidance update
is effective for fiscal years beginning after December 15, 2023, and interim periods within those fiscal years with early adoption permitted. starting after December 15, 2024. This
ASU must be applied retrospectively to all prior periods presented. Management does not expect that changes required by is currently evaluating the new standard will have a
significant impact on the Company's financial statements and related disclosures.

ASU 2023-05 Business Combination - Joint Venture Formations (Subtopic 805-60): Recognition and Initial Measurement: The FASB issued this update in August 2023, which states
that a joint venture must initially measure all contributions received upon its formation at fair value, largely consistent with Topic 805, Business Combinations. The guidance is
intended to reduce diversity in practice and provide users of joint venture financial statements with more decision-useful information. This ASU should be applied prospectively and
is effective for all newly formed joint venture entities with a formation date on or after January 1, 2025. Early adoption is permitted, and joint ventures formed prior to the adoption
date may elect to apply the new guidance retrospectively back to their original formation date. Management is currently evaluating the impact on the Company's financial statements
and related disclosures.
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ASU 2023-09 Income Taxes (Topic 740): Improvements to Income Tax Disclosures: The FASB issued this update in December 2023, which modifies income tax disclosure
requirements. The updated guidance requires entities to provide more detailed information including specific categories in the income tax rate reconciliation, and the breakdown of
income or loss from continuing operations before income tax expense or benefit, for both domestic and foreign operations. Additionally, entities must disclose income tax expense or
benefit from continuing operations, categorized by federal, state, and foreign taxes. The guidance further requires disclosure of income tax payments to various jurisdictions. This
ASU is effective for fiscal periods beginning after December 15, 2024, and early adoption is permitted. This ASU should be applied on a prospective basis, although retrospective
application is permitted. Management is currently evaluating the impact of the changes required by the new standard on the Company's financial statements and related disclosures.

Working Capital Management and Off Balance Sheet Arrangements

The Company has off balance sheet, uncommitted accounts receivable factoring programs under which entire invoices may be sold to third-party financial institutions. The vast
majority of these programs are without recourse. Under these programs, the Company sells the invoices at face value, less a transaction fee, which substantially equals the carrying
value and fair value with no gain or loss recognized, and no credit loss exposure is retained. Available capacity under these programs, which the Company uses as a routine source
of working capital funding, is dependent on the level of accounts receivable eligible to be sold and the financial institutions' willingness to purchase such receivables. In addition,
certain programs also require that the Company continue to service, administer, and collect the sold accounts receivable at market rates. The total amounts sold under the program
in third first quarter 2024 and 2023 were $698 million and 2022 were $692 million and $700 million $677 million, respectively, and $2.1 billion and $1.8 billion in first nine months
2023 and 2022, respectively.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 15/84
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

The Company works with suppliers to optimize payment terms and conditions on accounts payable to enhance timing of working capital and cash flows. Under a supplier finance
program, the Company's suppliers may voluntarily sell receivables due from Eastman to a participating financial institution. Eastman's responsibility is limited to making payments on
the terms originally negotiated with suppliers, regardless of whether the suppliers sell their receivables to the financial institution. The range of payment terms Eastman negotiates
with suppliers are consistent, regardless of whether a supplier participates in the program. No fees are paid by Eastman for the supplier finance platform or services fees. Eastman
or the financial institution may terminate the program at any time with immediate effect upon 90 days' notice. Confirmed obligations in the supplier finance program of $61 $79 million
and $98 $69 million at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, respectively, are included in "Payables and other current liabilities" on the
Unaudited Consolidated Statements of Financial Position.

2. ASSETS HELD FOR SALE

On September 27, 2023, Eastman entered into a definitive agreement to sell its operations located in Texas City, Texas, which are reported in the Chemical Intermediates ("CI")
segment ("Texas City Operations"). The sale excludes the plasticizer operations. The Company will provide certain transition and post-closing services on agreed terms.

The total sales price includes $413 million in cash at closing and an additional $38.5 million to be paid on each of the first and second anniversaries of the closing date of the

transaction. The final purchase price is subject to working capital and other adjustments at closing. The entity being sold is not reported as a discontinued operation because the
sale will not have a major effect on the Company's operations and financial results.
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The sale, subject to regulatory approvals and satisfaction of other customary closing conditions, is expected to be completed in fourth quarter 2023. The agreement contains
customary representations, warranties, and covenants of both parties including, among other things, that Eastman conduct the site's operations in the ordinary course consistent
with past practice through the date of closing.

As of the definitive agreement date and until sale, the Texas City Operations disposal group is classified as held for sale. At September 30, 2023, the carrying value was less than
the estimated fair value less costs to sell, which is expected to result in a gain upon disposition.

The major classes of assets and liabilities of the Texas City Operations classified as held for sale as of September 30, 2023 were as follows:

September 30,
(Dollars in millions) 2023
Assets held for sale
Trade receivables, net of allowance for doubtful accounts $ 4
Inventories
Other assets 14
Properties, net of accumulated depreciation 108
Goodwill 50
Intangible assets, net of accumulated amortization 3
Assets held for sale 186
Liabilities held for sale
Payables and other current liabilities 11
Other liabilities 24
Liabilities held for sale 35
Disposal group, net $ 151
Long-lived assets and definite-lived intangible assets are not depreciated or amortized while classified as held for sale.
3. INVENTORIES
September December
30, 31, March 31, December 31,
(Dollars in (Dollars in
millions) millions) 2023 2022  (Dollars in millions) 2024 2023
Finished Finished i
goods goods $ 1244 $ 1347
Work in Work in
process process 282 297
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 16/84

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Raw Raw
materials and materials and

supplies supplies 658 743
Total Total )
inventories inventories
at FIFO or at FIFO or
average average
cost cost 2,184 2,387

Less: LIFO Less: LIFO

reserve reserve 463 493

Total Total -

inventories inventories $ 1'721_$ 1,894

Inventories valued on the last-in, first-out ("LIFO") method were approximately 50 percent of total inventories at both September 30, 2023 March 31, 2024 and December 31,
2022 December 31, 2023.
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4. GOODWILL

As a result of product moves between the Additives & Functional Products ("AFP") segment and the Cl segment that occurred in first quarter 2023, goodwill was reassigned to
segments using a relative fair value allocation. In conjunction with the product moves and as required by GAAP, during first quarter 2023 Eastman performed an impairment
assessment and concluded that no indication of an impairment existed. For further information on the product moves, see Note 1, "Significant Accounting Policies”, and Note 15,
"Segment Information”.

Changes to the carrying value of goodwill follow:

Additives & Chemical

(Dollars in millions) Advanced Materials Functional Products Intermediates Other Total

Balance at December 31, 2022 $ 1,296 $ 1,601 $ 757 % 10 $ 3,664
Adjustments to net goodwill resulting from reorganization — 569 (569) — —
Acquisition 33 = = = 33
Held for sale — — (50) — (50)
Currency translation adjustments 3) 1) — — 4)
Balance at September 30, 2023 $ 1326 $ 2,169 $ 138 % 10 $ 3,643

The reported balance of goodwill included accumulated impairment losses of $106 million, $12 million, and $14 million in the AFP segment, the Cl segment, and other segments,
respectively, at both September 30, 2023 and December 31, 2022.

5.3. INCOME TAXES
Third Quarter First Nine Months

(Dollars in millions) 2023 2022 2023 2022

$ % $ % $ % $ %
Provision for (benefit from) income taxes and tax rate $ 20 100% $ (20) MN% $ 7 12% $ 155 16 %

First Quarter
(Dollars in millions) 2024 2023
$ % $ %

Provision for income taxes and tax rate $ 49 23% $ 60 31 %

First nine months 2023 quarter 2024 provision for income taxes includes a $51 million decrease related to the foreign rate variance due to state the Company's mix of earnings,
partially offset by an increase related to uncertain tax law changes that were enacted in second positions. First quarter 2023 that extend the carryforward period to utilize existing
state tax credits and provision for income taxes included a $23 million increase as a result of state guidance issued in first quarter 2023 interpreting certain provisions of the 2017
Tax Cuts and Jobs Act (the "Tax Reform Act"). Third quarter and first nine months 2022 provision for income taxes included a $32 million decrease related to the release of a state
valuation allowance and a $16 million decrease from the finalization of prior year's income tax returns. Provision for income taxes was adjusted in third quarter 2022 to reflect
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finalization of the tax implications of the adhesives resins business divestiture, which, for first nine months 2022, was an increase of $38 million to the provision for income

taxes. Act.

At September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, Eastman had $241 $325 million and $235 $320 million, respectively, in unrecognized tax
benefits. At September 30, 2023 March 31, 2024, it is expected reasonably possible that, as a result of the resolution of federal, state, and foreign examinations and appeals, and
the expiration of various statutes of limitation, the total amounts of unrecognized tax benefits could decrease by up to $55 $140 million within the next 12 months.
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6.4. BORROWINGS
September December
30, 31, March 31,
(Dollars in (Dollars in
millions) millions) 2023 2022  (Dollars in millions) 2024
Borrowings Borrowings
consisted of:  consisted of:
1.50% notes due May 2023
) $ — % 800
7.25% debentures due
January 2024
7.25% debentures due
January 2024
7.25% 7.25%
debentures debentures
due January = due January
2024 2024 198 198
7.625% 7.625%
debentures debentures
due June due June
2024 2024 43 43
3.80% notes | 3.80% notes
due March due March
2025 2025 695 693
1.875% 1.875%
notes due notes due
November November
2026 @) 2026 ) 528 530
7.60% 7.60%
debentures debentures
due February due February
2027 2027 196 196
4.5% notes 4.5% notes
due due
December December
2028 2028 495 495

5.75% notes = 5.75% notes

due March due March

2033 @» 2033 @2 496 —
5.625% notes

due February

2034

4.8% notes 4.8% notes

due due

September September

2042 2042 494 494

4.65% notes = 4.65% notes
due October  due October
2044 2044 877 877
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2024 Term 2024 Term

Loan Loan 300 =
2027 Term 2027 Term
Loan Loan 499 499

Commercial paper and short-
term borrowings 399 326

Total borrowings

Total borrowings

Total Total

borrowings borrowings 5,220 5,151
Less: Less:
Borrowings Borrowings
due within due within
one year one year 640 1,126
Long-term Long-term

borrowings  borrowings $ 4580 $ 4,025

@ The carrying value of the euro-denominated 1.50% notes due May 2023 and 1.875% notes due November 2026 fluctuates with changes in the euro to U.S. dollar exchange rate. The carrying
value of these this euro-denominated borrowings have borrowing has been designated as a non-derivative net investment hedges hedge of a portion of the Company's net investments in euro
functional-currency denominated subsidiaries to offset foreign currency fluctuations.

@ Net proceeds from the bond issuance will be were used to finance or refinance existing and future eligible green investment initiatives, which contribute to Eastman's environmental

sustainability strategy (a green bond).

In second first quarter 2023, 2024, the Company issued $750 million aggregate principal amount of 5.625% notes due February 2034 (the "2034 Notes"). Proceeds from the sale of
the 2034 Notes, net of original issue discounts and issuance costs, were $742 million. The Company also repaid the 1.50% notes $198 million 7.25% debentures due May 2023, of
which $808 million, including the foreign currency impact, was repaid from a combination of available cash and debt proceeds. January 2024 during first quarter 2024. There were
no debt extinguishment costs associated with the repayment repayment. Both the proceeds from the 2034 Notes and the redemption of this debt. Total consideration for this
redemption isthe debentures are reported under financing activities on the Unaudited Consolidated Statements of Cash Flows.

In first quarter 2023, the Company issued $500 million aggregate principal amount of 5.75% notes due March 2033 in a registered public offering (the "2023
Notes"). Net proceeds from the 2023 Notes will be allocated to eligible projects to advance Eastman's sustainability goals of mitigating climate change,
mainstreaming circular economy, and caring for society. Proceeds from the sale of the notes, net of original issue discounts, and issuance costs were $496
million.

Credit Facility, Term Loans, and Commercial Paper Borrowings

In first quarter 2023, the Company borrowed $300 million under a delayed draw two-year term loan (the "2024 Term Loan"), which was executed in fourth quarter 2022. As of

September 30, 2023, the 2024 Term Loan balance outstanding was $300 million with a variable interest rate of 6.56%. In 2022, the Company borrowed $500 million under a five-
year term loan agreement (the "2027 Term Loan"). The 2027 Term Loan balance outstanding was $499 million at both September 30, 2023 and December 31, 2022, with variable
interest rates of 6.55% and 5.55%, respectively. Borrowings under the 2024 Term Loan and 2027 Term Loan are subject to interest at varying spreads above quoted market rates.
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Credit Facility, Term Loans, and Commercial Paper Borrowings

The Company has access to a $1.50 billion revolving credit agreement (the "Credit Facility") expiring December 2026 that. In February 2024, the Credit Facility was amended in first
quarter 2023. The amendment replaced to extend the London Interbank Offered Rate-based ("LIBOR") reference interest rate option with a reference interest rate option based
upon Term Secured Overnight Financing Rate ("SOFR") (as defined in the Credit Facility). maturity to February 2029. All other material terms of the Credit Facility remain
unchanged. Borrowings under the Credit Facility are subject to interest at varying spreads above quoted market rates and a commitment fee is paid on the total unused
commitment. The Credit Facility includes sustainability-linked pricing terms, provides available liquidity for general corporate purposes, and supports commercial paper borrowings.
Commercial paper borrowings are classified as short-term. At September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, the Company had no outstanding
borrowings under the Credit Facility. At September 30, 2023, the Company's Facility and no commercial paper borrowings borrowings.

In first quarter 2024, the Company repaid the $300 million delayed draw two-year term loan (the "2024 Term Loan"). There were $399 million no extinguishment costs associated
with a weighted average the repayment of this term loan. The outstanding balance on the $500 million term loan that matures in 2027 (the "2027 Term Loan") was $499 million at
both March 31, 2024 and December 31, 2023, with variable interest rate rates of 5.55%. At December 31, 2022 6.55% and 6.58%, the Company's commercial paper borrowings

were $326 million with a weighted average respectively. The 2027 Term Loan is subject to interest rate of 4.85%. at varying spreads above quoted market rates.

The Credit Facility the 2024 Term Loan, and the 2027 Term Loan contain customary covenants, including requirements to maintain certain financial ratios, that determine the events
of default, amounts available, and terms of borrowings. The Company was in compliance with all applicable covenants at both September 30, 2023 March 31, 2024 and December
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31, 2022 December 31, 2023.
Fair Value of Borrowings

Eastman has classified its total borrowings at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 under the fair value hierarchy as defined in the
accounting policies in Note 1, "Significant Accounting Policies", to the consolidated financial statements in Part I, Item 8 of the Company's 2022 2023 Annual Report on Form 10-
K. The fair value for fixed-rate debt securities is based on quoted market prices for the same or similar debt instruments and is classified as Level 2. The fair value for the
Company's other borrowings, under the 2027 Term Loans and commercial paper, Loan equals the carrying value and is classified as Level 2. The Company's fair value of total
borrowings was $4.9 billion at both September 30, 2023 March 31, 2024 and December 31, 2022 $4.7 billion December 31, 2023. The Company had no borrowings classified as
Level 1 and or Level 3 as of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023.

7.5. DERIVATIVE AND NON-DERIVATIVE FINANCIAL INSTRUMENTS
Overview of Hedging Programs

Eastman is exposed to market risks, such as changes in foreign currency exchange rates, commodity raw material and energy prices, and interest rates. To mitigate these market
risks and their effects on the cash flows of the underlying transactions and investments in foreign subsidiaries, the Company uses various derivative and non-derivative financial
instruments, when appropriate, in accordance with the Company's hedging strategy and policies. Designation is performed on a specific exposure basis to support hedge
accounting. The Company does not enter into derivative transactions for speculative purposes.

For further information on the Company's hedging programs, see Note 10, "Derivative and Non-Derivative Financial Instruments", to the consolidated financial statements in Part II,
Item 8 of the Company's 2022 2023 Annual Report on Form 10-K.

Cash Flow Hedges

Cash flow hedges are derivative instruments designated as and used to hedge the exposure to variability in expected future cash flows that are attributable to a particular risk. The
derivative instruments that are designated and qualify as a cash flow hedge are reported on the balance sheet at fair value and the changes in fair value of these hedging
instruments are offset in part or in whole by corresponding changes in the anticipated cash flows of the underlying exposures being hedged. The change in the hedge instrument is
reported as a component of "Accumulated other comprehensive income (loss)" ("AOCI") on the Unaudited Consolidated Statements of Financial Position and reclassified into
earnings in the same period or periods during which the hedged transaction affects earnings. Cash flows from cash flow hedges are classified as operating activities in the
Unaudited Consolidated Statements of Cash Flows.
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Fair Value Hedges

Fair value hedges are defined as derivative or non-derivative instruments designated as and used to hedge the exposure to changes in the fair value of an asset or a liability or an
identified portion thereof that is attributable to a particular risk. The derivative instruments that are designated and qualify as fair value hedges are reported as "Long-term
borrowings" on the Unaudited Consolidated Statements of Financial Position at fair value and the changes in fair value of these hedging instruments are offset in part or in whole by
corresponding changes in the anticipated fair value of the underlying exposures being hedged. The net of the change in the hedge instrument and item being hedged for qualifying
fair value hedges is recognized in earnings in the same period or periods during which the hedged transaction affects earnings. Cash flows from fair value hedges are classified as
operating activities in the Unaudited Consolidated Statements of Cash Flows.

Net Investment Hedges

Net investment hedges are defined as derivative or non-derivative instruments designated as and used to hedge the foreign currency exposure of the net investments in certain
foreign operations. The net of the change in the hedge instrument and item being hedged for qualifying net investment hedges is reported as a component of the "Cumulative
Translation Adjustment” ("CTA") within AOCI on the Unaudited Consolidated Statements of Financial Position. Cash flows from the CTA component are classified as operating
activities in the Unaudited Consolidated Statements of Cash Flows. Recognition in earnings of amounts previously recognized in CTA is limited to circumstances such as complete
or substantially complete liquidation of the net investment in the hedged foreign operation. In the event of a complete or substantially complete liquidation of the net investment, cash
flows from net investment hedges are classified as investing activities in the Unaudited Consolidated Statements of Cash Flows.

For derivative cross-currency interest rate swap net investment hedges, gains and losses representing hedge components excluded from the assessment of effectiveness are
recognized in CTA within AOCI and recognized in earnings through the periodic swap interest accruals. The cross-currency interest rate swaps designated as net investment
hedges are included as part of "Other long-term liabilities”, "Other noncurrent assets", "Payables and other current liabilities”, or "Other current assets" on the Unaudited
Consolidated Statements of Financial Position. Cash flows from excluded components are classified as operating activities in the Unaudited Consolidated Statements of Cash
Flows.

Eastman enters into fixed-to-fixed cross-currency swaps and designates these swaps to hedge a portion of its net investment in a non-U.S. dollar functional currency denominated
subsidiary against foreign currency fluctuations. These contracts involve the exchange of fixed U.S. dollars with fixed foreign currency interest payments periodically over the life of
the contracts and an exchange of the notional amounts at maturity.
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In first quarter 2023, Eastman entered into 2024, in conjunction with the repayment of the 7.25% debentures due January 2024, the Company terminated fixed-to-fixed cross-
currency swaps of $300 $190 million (€283 165 million) maturing March 2033 and $50 million (¥6.7 billion) maturing March 2025.

In third quarter 2023, Eastman entered into fixed-to-fixed cross-currency swaps of $375 million (€340 million) maturing March 2025 and $125 million (€113 million) maturing
December 2028. Additionally, Eastman voluntarily terminated and reentered into fixed-to-fixed cross-currency swaps of $375 million (€340 million terminated; €351 million reentered)
maturing March 2025, $305 million (€265 million terminated; €285 million reentered) maturing December 2028, and $50 million (¥6.7 billion terminated; ¥7.4 billion reentered)
maturing March 2025.

January 2024. The termination of the cross-currency swaps in third quarter 2023 swap resulted in a $34 $9 million gain recognized in CTA. The related cash flows were classified as
investing activities in the Unaudited Consolidated Statements of Cash Flows.

Additionally, in first quarter 2024, Eastman entered into fixed-to-fixed cross-currency swaps of $50 million (€46 million) maturing December 2028, $200 million (€184 million)
maturing September 2029, and $250 million (€230 million) maturing February 2034.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Summary of Financial Position and Financial Performance of Hedging Instruments

The following table presents the notional amounts outstanding at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 associated with Eastman's
hedging programs.

Notional Notional September December

Outstanding Outstanding 30,2023 31,2022 Notional Outstanding March 31, 2024 December 31, 2023

Derivatives  Derivatives
designated as designated as
cash flow cash flow
hedges: hedges:

Derivatives designated as cash
flow hedges:

Derivatives designated as cash

flow hedges:
Foreign Foreign
Exchange Exchange
Forward Forward and

and Option = Option
Contracts Contracts (in
(in millions)  millions)
EUR/USD (in
EUR) €440 €573
Foreign Exchange Forward
and Option Contracts (in
millions)
Foreign Exchange Forward
and Option Contracts (in
millions)
EUR/USD (in
EUR)
EUR/USD (in
EUR)
EUR/USD (in
EUR) €393 €405
Commodity  Commodity
Forward Forward and
and Collar = Collar
Contracts Contracts

Energy (in
million british
thermal units) 17 8]
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Commodity Forward and
Collar Contracts

Commodity Forward and
Collar Contracts

Energy (in
million british
thermal units)

Energy (in
million british
thermal units)

Energy (in

million british

thermal units)
Derivatives  Derivatives
designated as designated as
fair value fair value
hedges: hedges:

Derivatives designated as fair
value hedges:
Derivatives designated as fair
value hedges:

Fixed-for-floating interest
rate swaps (in millions)

Fixed-for-floating interest
rate swaps (in millions)

Fixed-for- Fixed-for-

floating floating

interest interest rate

rate swaps = swaps (in

(in millions)  millions) $75 $75 $75
Derivatives
designated as Derivatives
net designated as

investment  net investment
hedges: hedges:
Derivatives designated as net
investment hedges:
Derivatives designated as net
investment hedges:
Derivatives designated as net
investment hedges:
Derivatives designated as net
investment hedges:
Derivatives designated as net
investment hedges:

Cross- Cross-
currency currency
interest interest rate

rate swaps  swaps (in
(in millions)  millions)

EUR/USD (in

EUR) €1,354 €587
JPY/USD (in

JPY) ¥7,385 =

Cross-currency interest rate
swaps (in millions)

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 22/84
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Cross-currency interest rate

swaps (in millions)
EUR/USD (in
EUR)
EUR/USD (in
EUR)
EUR/USD (in
EUR)

JPY/USD

(in JPY)
Non-
derivatives
designated as Non-derivatives
net designated as
investment  net investment
hedges: hedges:
Non-derivatives designated as
net investment hedges:

Non-derivatives designated as
net investment hedges:
Non-derivatives designated as
net investment hedges:
Non-derivatives designated as
net investment hedges:
Non-derivatives designated as
net investment hedges:

Foreign
Currency Foreign
Net Currency Net

Investment  Investment
Hedges (in =~ Hedges (in
millions) millions)
EUR/USD (in
EUR)
Foreign Currency Net
Investment Hedges (in
millions)
Foreign Currency Net
Investment Hedges (in
millions)
EUR/USD (in
EUR)
EUR/USD (in
EUR)
EUR/USD (in
EUR)

Fair Value Measurements

€498

€1,247

JPYIUSD (in JPY)

€1,648

€1,354

¥7,385

€498

All the Company's derivative assets and liabilities are currently classified as Level 2. Level 2 fair value is based on estimates using standard pricing models. These standard pricing
models use inputs that are derived from or corroborated by observable market data such as interest rate yield curves and currency spot and forward rates. The fair value of
commodity contracts is derived using forward curves supplied by an industry recognized and unrelated third party. In addition, on an ongoing basis, the Company compares a
subset of its valuations against valuations received from counterparties to validate the accuracy of its standard pricing models. The Company had no derivatives classified as Level
3 as of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023. Counterparties to these derivative contracts are highly rated financial institutions which
the Company believes carry minimal risk of nonperformance, and the Company diversifies its positions among such counterparties to reduce its exposure to counterparty risk and
credit losses. The Company monitors the creditworthiness of its counterparties on an ongoing basis. The Company did not recognize a credit loss during third first quarter and first

nine months 2023 2024 or 2022. 2023.
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All the Company's derivative contracts are subject to master netting arrangements, or similar agreements, which provide for the option to settle contracts on a net basis when they
settle on the same day and in the same currency. In addition, these arrangements provide for a net settlement of all contracts with a given counterparty in the event that the
arrangement is terminated due to the occurrence of default or a termination event. The Company does not have any cash collateral due under such agreements.

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
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The Company has elected to present derivative contracts on a gross basis on the Unaudited Consolidated Statements of Financial Position. The following table presents the
financial assets and liabilities valued on a recurring and gross basis and includes where the financial assets and liabilities are on the Unaudited Consolidated Statements of
Financial Position as of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023.

(Dollars in (Dollars in
millions) millions)
Statements Level 2
of Financial
Derivative  Derivative Position  September December
Type Type Classification 30, 2023 31, 2022

Derivative Type

Derivatives

designated as

cash flow

hedges:
Foreign exchange
contracts
Foreign exchange
contracts
Foreign exchange
contracts

Derivatives designated as

fair value hedges:

Derivatives designated as

fair value hedges:

Derivatives designated as

fair value hedges:
Fixed-for-floating interest
rate swap
Fixed-for-floating interest
rate swap
Fixed-for-floating interest
rate swap

Derivatives designated as

net investment hedges:

Derivatives designated as

net investment hedges:

Derivatives designated as

net investment hedges:
Cross-currency interest
rate swaps
Cross-currency interest
rate swaps

The Financial Position and Fair Value Measurements of Hedging Instruments on a Gross

Basis

Derivative
Type

Derivatives designated as cash
flow hedges:
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Cross-currency interest
rate swaps
Cross-
currency
interest
rate swaps
Total
Derivative
Assets

Derivatives designated as
cash flow hedges:

Derivatives designated as
cash flow hedges:

Derivatives  Derivatives
designated as designated as
cash flow cash flow
hedges: hedges:

Commodity Commodity Other current
contracts contracts  assets $—

Commodity contracts
Commodity contracts

Foreign exchange
contracts

Foreign exchange

contracts

Foreign Foreign

exchange exchange Other current

contracts contracts ~ assets 6
Foreign Foreign Other

exchange exchange noncurrent

contracts contracts  assets 2

Derivatives  Derivatives
designated as designated as
fair value fair value
hedges: hedges:
Derivatives designated as
fair value hedges:
Derivatives designated as
fair value hedges:

Fixed-for-floating interest

rate swap

Fixed-for-floating interest

rate swap

Fixed-for-floating interest

rate swap

Fixed-for- Fixed-for-

floating floating

interest interest Other current

rate swap rate swap  assets —
Derivatives designated as
net investment hedges:
Derivatives designated as
net investment hedges:
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Derivatives  Derivatives
designated as designated as
net net
investment  investment

hedges: hedges:

Cross- Cross-

currency currency

interest interest Other current

rate swaps rate swaps assets 16 —

Cross- Cross-

currency currency  Other

interest interest noncurrent

rate swaps  rate swaps assets 46 72
Total Derivative Assets $70 $76

Derivatives designated as
cash flow hedges:

Commodity contracts Payables and

other current

liabilities $13 $ 3
Foreign exchange Payables and
contracts other current

liabilities 2 8
Foreign exchange Other long-
contracts term liabilities — 4

Derivatives designated as
fair value hedges:
Fixed-for-floating interest Long-term
rate swap borrowings 4 5
Derivatives designated as
net investment hedges:

Cross-currency interest

rate swaps

Cross- Cross-

currency currency

interest interest Other long-

rate swaps  rate swaps term liabilities 25 —
Total Total B .
Derivative Derivative
Liabilities Liabilities $44 $20

Total Net Total Net

Derivative Derivative

Assets Assets

(Liabilities)  (Liabilities) $26 $56

In addition to the fair value associated with derivative instruments designated as cash flow hedges, fair value hedges, and net investment hedges, the Company had non-derivative
instruments designated as foreign currency net investment hedges with a carrying value of $528 million $538 million at September 30, 2023 March 31, 2024 and $1.3 billion $550
million at December 31, 2022 December 31, 2023. The designated foreign currency-denominated borrowings are included as part of "Borrowings due within one year" and "Long-
term borrowings" on the Unaudited Consolidated Statements of Financial Position.

le.Eastman_Black_300dpi.jpg

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

For additional fair value measurement information, see Note 1, "Significant Accounting Policies", and Note 10, "Derivative and Non-Derivative Financial Instruments", to the
consolidated financial statements in Part I, Item 8 of the Company's 2022 2023 Annual Report on Form 10-K.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, the following amounts were included on the Unaudited Consolidated Statements of

Financial Position related to cumulative basis adjustments for fair value hedges.

Cumulative amount of

fair value hedging Cumulative amount of fair
loss adjustment Carrying value hedging loss
included in the amount of adjustment included in the

(Dollars in (Dollars in Carrying amount of  carrying amount of the hedged carrying amount of the
millions) millions) the hedged liabilities the hedged liability (Dollars in millions) liabilities hedged liability

Line item on Line item on

the the

Unaudited Unaudited
Consolidated Consolidated

Statements = Statements

of Financial ~of Financial

Position in ~ Position in Line item on the Unaudited

which the which the Consolidated Statements of

hedged item hedged item September December September December Financial Position in which the March 31, December December

isincluded isincluded 30,2023 31,2022 30,2023 31,2022 hedged item is included 2024 31, 2023 March 31, 2024 31, 2023
Borrowings
due within
one year

Long-term Long-term

borrowings  borrowings $ 71 $ 70 $ 4 $ (5)

The following table presents the effect of the Company's hedging instruments on "Other comprehensive income (loss), net of tax" ("OCI") and financial performance for third first

quarter 2024 and first nine months 2023 and 2022. 2023.

Change in amount of  Pre-tax amount of
after tax gain (loss) gain (loss)
recognized in OCI on reclassified from
derivatives AOCI into earnings

Change in
amount of
after tax
gain (loss)
recognized
in OCl on
derivatives

Change in
amount of
after tax
gain (loss)
recognized
in OCl on
derivatives

Change in
amount of
after tax
gain (loss)
recognized

in OCl on
derivatives Pre-tax amount of gain (loss) reclassified from AOCI into earnings

(Dollars in (Dollars in Third First Nine Third First Nine
millions) millions) Quarter Months Quarter Months

Hedging Hedging
Relationships Relationships 2023 2022 2023 2022 2023 2022 2023 2022
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Hedging Relationships
Hedging Relationships

Derivatives in cash flow
hedging relationships:

Derivatives in cash flow
hedging relationships:

Derivatives in Derivatives in
cash flow cash flow
hedging hedging
relationships: relationships:

Commodity Commodity
contracts contracts

Commodity contracts
Commodity contracts

Foreign exchange
contracts

Foreign exchange

contracts

Foreign Foreign
exchange exchange
contracts contracts
Forward Forward
starting starting
interest interest
rate and rate and
treasury treasury
lock swap lock swap
contracts contracts

Forward starting interest
rate and treasury lock
swap contracts

Forward starting interest

rate and treasury lock

swap contracts
Non-derivatives in net
investment hedging
relationships (pre-tax):
Non-derivatives in net
investment hedging
relationships (pre-tax):

Non- Non-
derivatives in derivatives in
net net

investment  investment
hedging hedging
relationships relationships
(pre-tax): (pre-tax):
Net Net
investment  investment
hedges hedges
Net investment hedges
Net investment hedges
Derivatives in net
investment hedging
relationships (pre-tax):
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Derivatives in net
investment hedging
relationships (pre-tax):
Derivatives in Derivatives in
net net
investment  investment
hedging hedging
relationships relationships

(pre-tax): (pre-tax):
Cross- Cross-
currency currency
interest interest

rate swaps rateswaps 51 39 31 114 — — — —

Cross-currency interest
rate swaps

Cross-currency interest

rate swaps

Cross- Cross-
currency currency
interest interest
rate swaps  rate swaps
excluded excluded

component component (16) (1) (33) (6 — — — —

Cross-currency interest
rate swaps excluded
component

Cross-currency interest
rate swaps excluded
component
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The following table presents the effect of fair value and cash flow hedge accounting in the Unaudited Consolidated Statements of Earnings, Comprehensive Income and Retained
Earnings for third first quarter 2024 and first nine months 2023 and 2022. 2023.

Location and Amount of Gain or (Loss) Recognized in Earnings from Fair Value and
Cash Flow Hedging Relationships

Third Quarter

2023 2022
First Quarter First Quarter
2024 2024 2023
Net Net
Cost of Interest Cost of Interest (Dollars in Cost of Net Interest Cost of Net Interest
(Dollars in millions) (Dollars in millions) Sales Sales Expense Sales Sales Expense millions) Sales Sales Expense Sales Sales Expense
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Total amounts
of income and
expense line
items
presented in
the Unaudited
Consolidated
Statements of
Earnings,
Comprehensive
Income and
Retained
Earnings in
which the
effects of fair
value or cash
flow hedges
are recognized
The effects of
fair value and
cash flow
hedging:
Gain or (loss)
on fair value
hedging
relationships:

Gain or (loss) on fair value
hedging relationships:
Gain or (loss) on fair value
hedging relationships:
Interest
contracts
(fixed-for-
floating
interest rate
swaps):

Interest contracts (fixed-for-
floating interest rate swaps):

Interest contracts (fixed-for-
floating interest rate swaps):

Hedged items
Hedged items

Hedged
items
Derivatives
designated
as hedging
instruments
Gain or (loss)
on cash flow
hedging
relationships:
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Interest
contracts
(forward
starting
interest rate
and treasury
lock swap
contracts):

Interest contracts (forward
starting interest rate and
treasury lock swap
contracts):
Interest contracts (forward
starting interest rate and
treasury lock swap
contracts):
Amount reclassified from
AOCI into earnings

Amount reclassified from
AOCI into earnings
Amount
reclassified
from AOCI
into
earnings
Commodity
Contracts:
Amount
reclassified
from AOCI
into
earnings

Amount reclassified from
AOCI into earnings

Amount reclassified from
AOCI into earnings
Foreign Exchange Contracts:
Foreign Exchange Contracts:
Foreign
Exchange
Contracts:
Amount
reclassified
from AOCI
into
earnings

Amount reclassified from
AOCI into earnings
Amount reclassified from
AOCI into earnings
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Total amounts of income and expense line items presented in the Unaudited
Consolidated Statements of Earnings, Comprehensive Income and Retained
Earnings in which the effects of fair value or cash flow hedges are recognized $ 7,003 $ 5406 $ 163 $ 8,207 $ 6,446 $ 134
The effects of fair value and cash flow hedging:
Gain or (loss) on fair value hedging relationships:
Interest contracts (fixed-for-floating interest rate swaps):
Hedged items 2 2
Derivatives designated as hedging instruments ) )
Gain or (loss) on cash flow hedging relationships:
Interest contracts (forward starting interest rate and treasury lock swap contracts):
Amount reclassified from AOCI into earnings ) (5)
Commodity Contracts:
Amount reclassified from AOCI into earnings (©)) 38
Foreign Exchange Contracts:

Amount reclassified from AOCI into earnings 10 33
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The Company enters into foreign exchange derivatives denominated in multiple currencies which are transacted and settled in the same quarter. These derivatives are not
designated as hedges due to the short-term nature and the gains or losses on these derivatives are marked-to-market in line item "Other (income) charges, net" in the Unaudited
Consolidated Statements of Earnings, Comprehensive Income and Retained Earnings. As a result of these derivatives, the Company recognized a net loss of $1 million and $7
million $5 million during third both first quarter 2024 and first nine months 2023, respectively, and recognized a net loss of $5 million and $11 million during third quarter and first nine
months 2022.2023.

Pre-tax monetized positions and mark-to-market (*“MTM") gains and losses from raw materials and energy, currency, and certain interest rate hedges that were included in AOCI
included resulted in a net gains gain of $116 million $41 million and $134 million a net loss of $4 million at September 30, 2023 March 31, 2024 and December 31, 2022 December
31, 2023, respectively. Gains in AOCI decreased increased between December 31, 2022 December 31, 2023 and September 30, 2023 March 31, 2024 primarily as a result of an
increase a decrease in euro to U.S. dollar exchange rates. If recognized, approximately $2 million $21 million in pre-tax losses as of September 30, 2023 March 31, 2024, would be
reclassified into earnings during the next 12 months, including foreign exchange contracts prospectively dedesignated and monetized in fourth quarter 2022.

8.6. RETIREMENT PLANS
Defined Benefit Pension Plans and Other Postretirement Benefit Plans

Eastman maintains defined benefit pension plans that provide eligible employees with retirement benefits. In addition, Eastman provides life insurance for eligible retirees hired prior
to January 1, 2007. Company funding is provided for eligible Medicare retirees hired prior to January 1, 2007 with a health reimbursement arrangement. Costs recognized for these
benefits are estimated amounts, which may change as actual costs for the year are determined.

For additional information regarding retirement plans, see Note 11, "Retirement Plans", to the consolidated financial statements in Part Il, Item 8 of the Company's 2022 2023 Annual
Report on Form 10-K.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Components of net periodic benefit (credit) cost were as follows:

First Quarter First Quarter
Third Quarter Pension Plans Other Postretirement Benefit Plans
Other
Postretirement
Pension Plans Benefit Plans
2023 2022 2023 2022
2024 2024 2023 2024 2023
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(Dollars in (Dollars in Non- Non-
millions) millions) U.S. US. US. US.

Service cost

Service cost

Service cost Servicecost$ 6 $ 2 $ 7 $ 2 $ — $ —
Interest cost Interest cost 19 8 11 8 7 4

Expected  Expected
return on  return on
assets assets 22) ®) (320 () 1) 1)

Amortization Amortization
of: of:

Amortization of:
Amortization of:
Prior service credit, net

Prior service credit, net

Prior Prior
service service
credit, net  credit, net — — — @ — (7) ®)

Net periodic benefit

(credit) cost

Net periodic benefit

(credit) cost

Net periodic Net periodic

benefit benefit

(credit) cost (creditycost $ 3 $ 4 $(14)$ (20 $ (1) $ (5
First Nine Months

Other
Postretirement
Pension Plans Benefit Plans
2023 2022 2023 2022
Non- Non-
(Dollars in millions) U.S. US. US. UsS.
Service cost $17 $6 $19$ 98 — $ —
Interest cost 58 22 33 11 20 11
Expected return on
assets (66) (19) (96) (24) ?3) ®3)
Amortization of:
Prior service credit, net — — — — (20 (24)
Mark-to-market pension
and other postretirement
benefits (gain) loss, net
@ =| = 7 (10 — —
Net periodic benefit -1 ]
(credit) cost $9%89 3@NWHS (B $ (16)
(2)7. Also includes curtailment triggered by the 2022 sale OTHER COMMITMENTS

Eastman has commitments consisting of the adhesives resins business which is included in "Other components of post-employment (benefit) cost, net" on the Unaudited
Consolidated Statements of Earnings, Comprehensive Income debt securities, credit facilities, term loans, interest payable, purchase obligations, operating leases, and Retained
Earnings. other liabilities.

In 2022, subsequent first quarter 2024, purchase obligations in the 2029 and beyond period decreased by approximately $1.5 billion as a result of exiting an agreement with a
supplier after contract negotiations. Eastman had remaining debt and other commitments at March 31, 2024 totaling approximately $10.5 billion over a period of approximately 30
years.
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Other than the purchase obligations discussed above, there have been no material changes to the adhesives resins divestiture, Company's commitments from those disclosed in
Note 12, "Leases and Other Commitments", to the Company retained pension liabilities of certain plan participants. As such, the status of those participants changed consolidated
financial statements in a Non-U.S. pension plan which triggered a curtailment and an interim MTM remeasurement Part I, Item 8 of the impacted Non-U.S. pension plan's assets
and liabilities. First nine months 2022 included a curtailment gain of $7 million, including $3 million reduction in the pension benefit obligation and $4 million of prior service credits
recognized immediately, and a MTM gain of $3 million. Company's 2023 Annual Report on Form 10-K.

Settlements are triggered in a plan when distributions exceed the sum of service cost and interest cost of the respective plan. Lump sum payments from a U.S.
pension plan resulted in a plan settlement in first nine months 2022. The settlement itself was not material, but it triggered an interim MTM remeasurement of the
impacted U.S. pension plan's assets and liabilities resulting in a MTM loss of $7 million in first nine months 2022.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

9.8. ENVIRONMENTAL MATTERS AND ASSET RETIREMENT OBLIGATIONS

Certain Eastman manufacturing facilities generate hazardous and nonhazardous wastes, of which the treatment, storage, transportation, and disposal are regulated by various
governmental agencies. In connection with the cleanup of various hazardous waste sites, the Company, along with many other entities, has been designated a potentially
responsible party ("PRP") by the U.S. Environmental Protection Agency under the Comprehensive Environmental Response, Compensation and Liability Act, which potentially
subjects PRPs to joint and several liability for certain cleanup costs. In addition, the Company will incur costs for environmental remediation and closure and post-closure under the
federal Resource Conservation and Recovery Act. Reserves for environmental contingencies have been established in accordance with Eastman's policies described in Note 1,
"Significant Accounting Policies”, to the consolidated financial statements in Part II, tem 8 of the Company's 2022 2023 Annual Report on Form 10-K. The resolution of uncertainties
related to environmental matters may have a material adverse effect on the Company's consolidated results of operations in the period recognized. However, because of the
availability of legal defenses, the Company's preliminary assessment of actions that may be required, and the extended period of time that the obligations are expected to be
satisfied, management does not believe that the Company's liability for these environmental matters, individually or in the aggregate, will have a material adverse effect on the
Company's future overall financial position, results of operations, or cash flows.
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Environmental Remediation and Environmental Asset Retirement Obligations

The Company's net environmental reserve for environmental contingencies, including remediation costs and asset retirement obligations, is included as part of "Other noncurrent
assets", "Payables and other current liabilities”, and "Other long-term liabilities" on the Unaudited Consolidated Statements of Financial Position as follows:

(Dollars in (Dollars in September December

millions) millions) 30,2023 31, 2022 (Dollars in millions) March 31, 2024 December 31, 2023
Environmental Environmental

contingencies, contingencies,

current current $ 10 $ 10

Environmental Environmental

contingencies, contingencies,

long-term long-term 276 264

Total Total $ 286 $ 274

Environmental Remediation

Estimated future environmental expenditures for undiscounted remediation costs ranged from the best estimate or minimum of $255 million $250 million to the maximum of $499
million $493 million and from the best estimate or minimum of $245 million $252 million to the maximum of $457 million $497 million at September 30, 2023 March 31, 2024 and
December 31, 2022 December 31, 2023, respectively. The best estimate or minimum estimated future environmental expenditures are considered to be probable and reasonably
estimable.

Reserves for environmental remediation include liabilities expected to be paid within approximately 30 years. The amounts charged to pre-tax earnings for environmental
remediation and related charges are recognized in "Cost of sales" and "Other (income) charges, net" in the Unaudited Consolidated Statements of Earnings, Comprehensive
Income and Retained Earnings.
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Changes in the reserves for environmental remediation liabilities during first nine three months 2023 2024 and full year 2022 2023 are summarized below:

Environmental Remediation

(Dollars in millions) Liabilities

Balance at December 31, 2021 $ 253
Changes in estimates recognized in earnings and other 6
Cash reductions (14)
Balance at December 31, 2022 $ 245
Changes in estimates recognized in earnings and other 19
Cash reductions 9)(12)
Balance at December 31, 2023 252
Changes in estimates recognized in earnings and other 1
Cash reductions ?3)
Balance at September 30, 2023 March 31, 2024 $ 255250
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Environmental Asset Retirement Obligations

An asset retirement obligation is an obligation for the retirement of a tangible long-lived asset that is incurred upon the acquisition, construction, development, or normal operation of
that long-lived asset. Environmental asset retirement obligations primarily consist of closure and post-closure costs. For sites that have environmental asset retirement obligations,
the best estimate recognized to date for these environmental asset retirement obligation costs were $31 million $32 million at both March 31, 2024 and $29 million at September 30,
2023 and December 31, 2022 December 31, 2023, respectively.

Non-Environmental Asset Retirement Obligations
The Company has contractual asset retirement obligations not associated with environmental liabilities. Eastman'’s non-environmental asset retirement obligations are primarily
associated with the future closure of leased manufacturing assets in Pace, Florida and Oulu, Finland. These non-environmental asset retirement obligations were $52 million and

$51 million at both September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, respectively, and are included in "Other long-term liabilities" on the Unaudited
Consolidated Statements of Financial Position.
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

10.9. LEGAL MATTERS

From time to time, Eastman and its operations are parties to, or targets of, lawsuits, claims, investigations and proceedings, including product liability, personal injury, asbestos,
patent and intellectual property, commercial, contract, environmental, antitrust, health and safety, and employment matters, which are primarily handled and defended in the ordinary
course of business. While the Company is unable to predict the outcome of these matters, it does not believe, based upon currently available facts, that the ultimate resolution of
any such pending matters will have a material adverse effect on its overall financial position, results of operations, or cash flows.
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11.10. STOCKHOLDERS' EQUITY

Reconciliations of the changes in stockholders' equity for third first quarter 2024 and first nine months 2023 and 2022 are provided below:

(Dollars

in

millions,
(Dollars in (Dollars in Common Accumulated Total except Common Accumulated Total
millions, except  millions, except ~ Stock at Additional Other Treasury  Eastman per Stock at Additional Other Treasury  Eastman
per share per share Par Paid-in  Retained Comprehensive Stock at Stockholders’ Noncontrolling Total share Par Paid-in  Retained Comprehensive Stock at Stockholders’ N
amount) amount) Value Capital Earnings Income (Loss) Cost Equity Interest Equity amount) Value Capital Earnings Income (Loss) Cost Equity
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Balance at June 30, 2023 $
Balance at

December 31,

2023

Net Earnings  Net Earnings —

Cash Dividends Declared (1)
($0.79 per share) =
Net Earnings

Net Earnings

Cash Dividends

Declared (1)
($0.81 per
share)
Other Other
Comprehensive Comprehensive

Income (Loss) Income (Loss) —

Share-Based  Share-Based
Compensation Compensation
Expense 2 Expense (2) —
Stock Option

Exercises

Other 3

Other 3

Other @)

2 $ 2342

- (94)

10 =

$ 9,190 $

(271) $(5982) $

(23)

5281 $ 71 $5,

= 178 1

— (94) —

— 23) —

— 10 —

352

179

(94)

(23)

10

Balance at September 30, 2023 $

2 $ 2352

$ 9274 $

(294) $ (5982) $

5352 $ 72 $5,

424

Distributions to noncontrolling

interest

Distributions to noncontrolling

interest

Distributions to noncontrolling

interest

Balance at

March 31, 2024

(Dollars in millions, except per share amount)
Balance at June 30, 2022
Net Earnings

Cash Dividends Declared (1)
($0.76 per share)

Other Comprehensive Income (Loss)
Share-Based Compensation Expense ()
Other

Share Repurchases (3)

Balance at September 30, 2022

(Dollars in millions, except per share amount)
Balance at December 31, 2022
Net Earnings

Cash Dividends Declared (1)
($0.79 per share)

Other Comprehensive Income (Loss)

Share-Based Compensation Expense (2

Common
Stock at Par

Value

AR

Accumulated Other

| Paid-

in Capital

q Comp

Earnings (Loss)

Treasury

Stock at Cost

Total Eastman

s' Equity

olling Interest

Total Equity

2,179

12

110

8857 $ (143)

301 =

©3) —

$ (5,572)

(260)

$ 5,323

301

(93)
©)
12

(150)

84

(€]

5,407

301

(©3)
©)
12
@)

(150)

2,301

9,065 $ (152)

$ (5,832)

$ 5,384

83

5,467

Common
Stock at Par

Value

Additi Paid-

Accumulated Other

1sive Income

in Capital

Comp

Earnings (Loss)

Treasury

Stock at Cost

Total Eastman

Stockholders' Equity

Noncontrolling Interest

Total Equity

2,315

22

8973 $ (205)

134 —

(94) —

— (15)
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Stock Option Exercises — 2 — — — 2 — 2

Other 3 — (14) — — = (14) 3 (11)
Distributions to Noncontrolling Interest — = = = = = (12) (12)
Balance at March 31, 2023 $ 2 % 2325 $ 9,013 $ (220) s (5,932) $ 5188 $ 74 $ 5,262

@) Cash dividends declared consists of cash dividends paid and dividends declared but unpaid.
2 Share-based compensation expense is based on the fair value of share-based awards.
3 Additional paid-in capital includes settlement of shares repurchased under the second quarter 2022 accelerated share repurchase program ("2022 ASR").
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Common Accumulated Other
Stock at Par Additional Paid- ined Comp 1sive Treasury Total Eastman

(Dollars in millions, except per share amount) Value in Capital Earnings (Loss) Stock at Cost kholders' Equity olling Interest Total Equity
Balance at December 31, 2022 $ 2 $ 2315 $ 8973 $ (205) $ (5932) $ 5153 $ 83 $ 5,236
Net Earnings — — 584 — — 584 1 585
Cash Dividends Declared (1)

($2.37 per share) = = (283) = = (283) — (283)
Other Comprehensive Income (Loss) — — — (89) — (89) — (89)
Share-Based Compensation Expense (2) — 49 — — — 49 — 49
Stock Option Exercises — 2 — — — 2 — 2
Other ) = (14) = = = (14) 2 (12)
Share Repurchases — — — — (50) (50) — (50)
Distributions to Noncontrolling Interest = e ] = == e (14) (14)
Balance at September 30, 2023 $ 2 3 2352 $ 9274 $ (294) $ (5982) $ 5352 $ 72 $ 5,424

Common Accumulated Other
Stock at Par Additional Paid- ined Comp 1sive Treasury Total Eastman

(Dollars in millions, except per share amount) Value in Capital Earnings (Loss) Stock at Cost kholders' Equity olling Interest Total Equity
Balance at December 31, 2021 $ 2 $ 2,187 $ 8557 $ (182) $ (4,860) $ 5704 $ 84 3 5,788
Net Earnings — — 792 — — 792 2 794
Cash Dividends Declared 1)

($2.28 per share) — — (284) — — (284) — (284)
Other Comprehensive Income (Loss) — — — 30 — 30 — 30
Share-Based Compensation Expense (2) — 54 — — — 54 — 54
Stock Option Exercises — 9 — — — 9 — 9
Other @ — (19) — - — (19) ®) (22)
Share Repurchases ) — 70 — — (972) (902) — (902)
Balance at September 30, 2022 $ 2 3 2301 $ 9,065 $ (152) $ (5,832 $ 5384 $ 83 $ 5,467

@ Cash dividends declared consists of cash dividends paid and dividends declared but unpaid.

@ Share-based compensation expense is based on the fair value of share-based awards.

@ Additional paid-in capital includes value of shares withheld for employees' taxes on vesting of share-based compensation awards.
@ Additional paid-in capital includes the net premium of final settlements for treasury shares delivered in 2022 under the 2022 ASR and the fourth quarter 2021 accelerated share repurchase
program (2021 ASR").
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Accumulated Other Comprehensive Income (Loss), Net of Tax

Unrealized Unrealized
Benefit Plans Gains Accumulated Benefit Plans Gains Accumulated
Cumulative Unrecognized (Losses) on Unrealized Other (Dollars Cumulative Unrecognized (Losses)on Unrealized Other

(Dollarsin ~ (Dollars in ~ Translation Prior Service Derivative Losses on Comprehensive in Translation Prior Service Derivative Losseson Comprehensive
millions) millions) Adjustment Credits Instruments Investments Income (Loss) milions) Adjustment Credits Instruments Investments Income (Loss)
Balance at
December 31, 2021 $ 237) $ 59 $ 3) $ @ $ (182)
Period change 7 27) ®3) — (23)
Balance Balance
at at
December December
31,2022 31, 2022 (230) 32 (6) 1) (205)
Period Period
change change (67) (16) (6) — (89)
Balance at
September 30, 2023 $ (297) $ 16 $ (12) $ (1) $ (294)
Balance
at
December
31, 2023
Period
change
Balance
at March
31, 2024

Amounts of other comprehensive income (loss) are presented net of applicable taxes. Eastman recognizes deferred income taxes on the CTA related to branch operations and
income from other entities included in the Company's consolidated U.S. tax return. No deferred income taxes are recognized on the CTA of other subsidiaries outside the United
States because the CTA is considered to be a component of indefinitely invested, unremitted earnings of these foreign subsidiaries.

Components of other comprehensive income OCI recognized in the Unaudited Consolidated Statements of Earnings, Comprehensive Income and Retained Earnings are presented
below, before tax and net of tax effects:

Third Quarter

2023 2022
First Quarter First Quarter
2024 2024 2023
Net Net
Before of Before of

(Dollars in millions)  (Dollars in millions) Tax Tax Tax Tax (Dollars in millions) Before Tax Net of Tax Before Tax Net of Tax
Other Other - .
comprehensive  comprehensive
income (loss) income (loss)

Change in cumulative translation

adjustment

Change in cumulative translation

adjustment

Change in Change in

cumulative cumulative

translation translation

adjustment adjustment $ 4 $(24) $ (19) $(19)

Defined benefit = Defined benefit

pension and pension and

other other

postretirement postretirement

benefit plans: benefit plans:
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Amortization of  Amortization of

unrecognized unrecognized
prior service prior service
credits credits @) (6) @) (6)
Amortization of unrecognized prior
service credits
Amortization of unrecognized prior
service credits
Derivatives and = Derivatives and
hedging: hedging:
Derivatives and hedging:
Derivatives and hedging:
Unrealized gain (loss) during
period
Unrealized gain (loss) during
period
Unrealized gain  Unrealized gain
(loss) during (loss) during
period period 12 9 40 30
Reclassification  Reclassification
adjustment for adjustment for
(gains) losses (gains) losses
included in net = included in net
income, net income, net @k @ (@9 @4
Total other Total other
comprehensive  comprehensive
income (loss) income (loss) 6 $(23)$ (6) $ (9

Total other comprehensive income
(loss)

Total other comprehensive income

(loss)

(Dollars in millions)

First Nine Months

2023 2022
Net Net
Before of Before of
Tax Tax Tax Tax

Other comprehensive income (loss)
Change in cumulative translation
adjustment
Defined benefit pension and other
postretirement benefit plans:
Amortization of unrecognized prior
service credits

Derivatives and hedging:
Unrealized gain (loss) during
period
Reclassification adjustment for
(gains) losses included in net
income, net

Total other comprehensive income

(loss)

(20)

4

(16)

(©)

$ (39 $67)% 4 $ 4

(28) (21)
129 97
(67) (50)
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12.11. EARNINGS AND DIVIDENDS PER SHARE

The following table sets forth the computation of basic and diluted earnings per share ("EPS") which are calculated using the treasury stock method:

Third Quarter

First Nine Months

(In millions, except per  (In millions, except per 2023 2022 2023 2022
share amounts) share amounts)
(In millions, except per share amounts)
(In millions, except per share amounts)
Numerator Numerator
Numerator
Numerator
Earnings attributable to Eastman, net of
tax
Earnings attributable to Eastman, net of
tax
Earnings Earnings
attributable to attributable to
Eastman, net of Eastman, net of
tax tax $ 178 $ 301 584 $ 792
Denominator Denominator
Denominator
Denominator
Weighted average shares used for basic
EPS
Weighted average shares used for basic
EPS
Weighted average Weighted average
shares used for shares used for
basic EPS basic EPS 1185 121.0 118.7 124.9
Dilutive effect of Dilutive effect of
stock options and ~ stock options and
other awards other awards 0.5 13 0.8 15
Dilutive effect of stock options and
other awards
Dilutive effect of stock options and
other awards
Weighted average shares used for
diluted EPS
Weighted average shares used for
diluted EPS
Weighted average Weighted average
shares used for shares used for
diluted EPS diluted EPS 119.0 122.3 119.5 126.4
(Calculated using whole (Calculated using whole
dollars and shares) dollars and shares)
(Calculated using whole dollars and shares)
(Calculated using whole dollars and shares)
EPS
EPS
EPS EPS
Basic Basic $ 1.50 $ 2.48 4.92 $ 6.34
Basic
Basic
Diluted Diluted $ 1.49 $ 2.46 4.89 $ 6.26
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 40/84

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Diluted

Diluted
Shares underlying stock options of 1,873,472 1,583,247 and 1,342,328 1,879,459 for both third first quarter 2024 and first nine months 2023, and 2022, respectively, were excluded
from the calculations of diluted EPS because the grant date exercise price of these options was greater than the average market price of the Company's common stock and the
effect of including them in the calculation calculations of diluted EPS would have been antidilutive. The Company repurchased 621,711 shares in first nine months 2023. No shares

were repurchased in third first quarter 2024 or 2023. The Company repurchased 2,839,875 and 9,505,944 shares in third quarter and first nine months 2022, respectively.

The Company declared cash dividends of $0.79 $0.81 and $0.76 per share for third quarter 2023 and 2022, respectively. The Company declared cash dividends of $2.37 and
$2.28$0.79 per share for first nine months quarter 2024 and 2023, and 2022, respectively.
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13.12. ASSET IMPAIRMENTS AND RESTRUCTURING CHARGES, NET

(Dollars in millions) Third Quarter First Nine Months
2023 2022 2023 2022
Net loss on sale of previously impaired assets @) $ — $ — 8 — 3 15
Severance charges (s = — 16 3
Site closure and other restructuring charges @ ) = 2 6 5
Total $ — 3 2 $ 22 $ 23
(Dollars in millions) First Quarter
2024 2023
Severance charges @ $ 1 $ 16
Site closure and other restructuring charges ) — 6
Total $ 1 8 22

@ First nine months 2022 includes a $16 million loss on transfer of previously impaired assets to a third party in the Advanced Materials (“AM") segment for the previously reported closure of an
advanced interlayers manufacturing facility in North America, partially offset by a $1 million gain on sale of previously impaired assets reported in “"Other" from the previously reported closure
of a tire additives manufacturing facility in Asia Pacific.

@ First nine months 2023 severance Severance charges as part of fourth quarter 2022 and 2023 cost reduction initiatives reported in "Other".

@@ First nine months 2022 severance charges of $2 million as part of business improvement reported in "Other" and $1 million in the AM segment from the previously reported closure of a
performance films manufacturing facility in North America.

@ First nine months quarter 2023 site closure costs related to the closure of an acetate yarn manufacturing facility in Europe in the Fibers segment. In addition, accelerated depreciation of
$23 million was recognized in "Cost of sales" in the Unaudited Consolidated Statements of Earnings, Comprehensive Income and Retained Earnings in first nine months quarter 2023 related
to the closure of this facility.

) Site closure costs of $1 million and $3 million in third quarter and first nine months 2022, respectively, in the Cl segment resulting from the closure of a Singapore manufacturing site.
) Site closure costs of $1 million and $2 million in third quarter and first nine months 2022, respectively, in the AM segment from the closure of an advanced interlayers manufacturing facility in

North America.
Changes in Reserves

The following table summarizes the changes in asset impairments and restructuring reserves in first nine three months 20232024 and full year 2022: 2023:

Balance
at Non-cash Balance at Non-cash
(Dollarsin ~ (Dollarsin ~ January Provision/ Reductions/ Cash September (Dollars in Balance at Provision/ Reductions/ Cash Balance at

millions) millions) 1, 2023 Adjustments Additions Reductions 30,2023 millions) January 1, 2024 Adjustments Additions Reductions March 31, 2024

Severance Severance

costs costs $ 34 $ 16 $ — $ (34) $ 16
Other restructuring
costs 18 6 — (23) 1

Severance costs
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Severance costs

Total Total $ 52§ 22 $ — $ (57) $ 17
Total
Total
Balance Balance
at Non-cash at Non-cash Balance at
(Dollars in (Dollars in January Provision/ Reductions/ Cash December (Dollars in Balance at Provision/  Reductions/ Cash December 31,
millions) millions) 1,2022 Adjustments Additions Reductions 31,2022 milions) January 1,2023 Adjustments Additions Reductions 2023

Severance Severance
costs costs $ 12 $ 31 $ — % 9 $ 34

Severance costs

Severance costs

Other Other

restructuring restructuring

costs costs 5 21 1 9) 18
Total Total $ 17 $ 52 $ 18 (18) $ 52

Substantially all severance costs remaining as of September 30, 2023 March 31, 2024 are expected to be applied to the reserves paid within one year.

14.13. SHARE-BASED COMPENSATION AWARDS

The Company utilizes share-based awards under employee and non-employee director compensation programs. These share-based awards have included restricted and
unrestricted stock, restricted stock units, stock options, and long-term performance shares. In third first quarter 2024 and 2023, $21 million and 2022, $10 million and $12 million $22
million, respectively, of were recognized as compensation expense before tax was recognized in "Selling, selling, general and administrative expenses" expenses ("SG&A") in the
Unaudited Consolidated Statements of Earnings, Comprehensive Income, and Retained Earnings for all share-based awards. awards, of which $7 million each year was for stock
options. The compensation expense is recognized over the substantive vesting period, which may be a shorter time period than the stated vesting period for qualifying termination
eligible employees as defined in the award notices. For first quarter 2024 and 2023, $6 million of stock option compensation expense was recognized each quarter due to qualifying
termination eligibility preceding the requisite service period. The impact on third quarter 2023 and 2022 net earnings for first quarter 2024 and 2023 of $7 million $15 million and $9
million $16 million, respectively, is net of deferred tax expense related to share-based award compensation for each period.

Stock Option Grants
In first quarter 2024 and 2023, the number of stock options granted under the 2021 Omnibus Stock Compensation Plan was approximately 389 thousand and 399 thousand,
respectively. Options have an exercise price equal to the closing price of the Company's stock on the date of grant and a term of ten years, with vesting periods that vary up to three

years. Vesting usually occurs ratably over the vesting period or at the end of the vesting period. The Company utilizes the Black Scholes Merton option valuation model which relies
on certain assumptions to estimate an option's fair value.
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The assumptions used in the determination of fair value for stock options granted in first quarter 2024 and 2023 are provided in the table below:

First Quarter

Assumptions 2024 2023
Expected volatility rate 30.21% 30.55%
Expected dividend yield 3.82% 3.31%
Average risk-free interest rate 4.34% 4.13%
Expected term years 6.7 6.4

The grant date exercise price and fair value of options granted during first quarter of 2024 were $86.15 and $21.16, respectively, and first quarter 2023 were $83.84 and $21.67,
respectively.

For options unvested at March 31, 2024, $3 million in compensation expense will be recognized over the next three years.
Other Share-Based Compensation Awards

In addition to stock option grants, the Company has awarded long-term performance shares, restricted stock and restricted stock units, and stock appreciation rights. The long-term
performance share awards are based upon actual return on capital compared to a target return on capital and total stockholder return compared to a peer group ranking by total
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stockholder return over a three year performance period and pay out in unrestricted shares of common stock at the end of the performance period. The awards are valued using a
Monte Carlo simulation based model and vest pro-ratably over the three year performance period. The number of long-term performance share target awards during first quarter
2024 and 2023 for the 2024-2026 and 2023-2025 periods were approximately 339 thousand and 407 thousand, respectively. The target shares awarded are assumed to be 100
percent. At the end of the three-year performance period, the actual number of shares awarded can range from zero to 250 percent of the target shares based on the award notice.
The number of restricted stock unit awards, which pay out in unrestricted shares of common stock at the end of the vesting and performance (if any) period, during first quarter 2024
and 2023 were approximately 181 thousand and 108 thousand, respectively. The fair value of a restricted stock unit award is equal to the closing stock price of the Company's stock
on the award date and normally vests over a period of three years. In first nine months quarter 2024 and 2023, $14 million and 2022, $49 million and $54 million $15 million,
respectively, of was recognized as compensation expense before tax for these other share-based awards and was recognized in SG&A included in the Unaudited Consolidated
Statements of Earnings, Comprehensive Income and Retained Earnings total compensation expense noted above for all share-based awards. The impact on first nine months

2023 unrecognized compensation expense before tax for these same type awards at March 31, 2024 was approximately $97 million and 2022 net earnings will be recognized
primarily over a period of $36 million and $41 million, respectively, is net of deferred tax expense related to share-based award compensation for each period. three years.

For additional information regarding share-based compensation plans and awards, see Note 18, "Share-Based Compensation Plans and Awards", to the consolidated financial
statements in Part Il, Item 8 of the Company's 2022 2023 Annual Report on Form 10-K.

15.14. SEGMENT INFORMATION

Eastman's products and operations are managed and reported in four operating segments: Advanced Materials ("AM"), Additives & Functional Products ("AFP"), Chemical
Intermediates ("ClI"), and Fibers. The economic factors that impact the nature, amount, timing, and uncertainty of revenue and cash flows vary among the Company's business
operating segments and the geographical regions in which they operate. For disaggregation of revenue by major product lines and regions for each business operating segment,
see Note 20, "Segment and Regional Sales Information”, to the consolidated financial statements in Part Il, Item 8 of the Company's 2022 2023 Annual Report on Form 10-K. For
additional financial and product information for each segment, see Part I, ltem 1, "Business - Business Segments", in the Company's 2022 2023 Annual Report on Form 10-K.

In first quarter 2023, the Company moved the functional amines product line into the AFP segment. In addition, certain organic acid products and olefin-based
products moved from the AFP segment to the Cl segment. These product moves are expected to increase efficiency of the Company's assets and commercial
teams, and to increase portfolio transparency. The information presented below has been recast for all periods presented.

(Dollars in millions) Third Quarter First Nine Months

Sales by Segment 2023 2022 2023 2022
Advanced Materials $ 746 $ 888 $ 2,227 $ 2,471
Additives & Functional Products @) 670 906 2,194 2,719
Chemical Intermediates () 527 665 1,630 2,152
Fibers 323 250 949 705

Total Sales by Operating Segment 2,266 2,709 7,000 8,047

Other (2 1 — 3 160

Total Sales $ 2,267 $ 2,709 $ 7,003 $ 8,207

@ 2022 is reclassified to conform to current period presentation.
 "Other" in first nine months 2022 is sales revenue from a previously divested business.
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(Dollars in millions) Third Quarter First Nine Months
Earnings (Loss) Before Interest and Taxes by Segment 2023 2022 2023 2022
Advanced Materials $ 93 $ 131 $ 278 % 333
Additives & Functional Products (1) 105 143 369 470
Chemical Intermediates (1) 6 68 87 322
Fibers 109 21 280 82
Total Earnings Before Interest and Taxes by Operating Segment 313 363 1,014 1,207
Other (2
Growth initiatives and businesses not allocated to operating segments (49) (54) (145) (139)
Pension and other postretirement benefits income (expense), net not
allocated to operating segments 4) 22 (12) 71
Asset impairments and restructuring charges, net — — (16) 1)
Net gain (loss) on divested business and transaction costs — () — (8)
Steam line incident (costs) insurance proceeds, net — — 8 (42)
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Other income (charges), net not allocated to operating segments

Total Earnings Before Interest and Taxes

(Dollars in millions)
Sales by Segment
Advanced Materials
Additives & Functional Products
Chemical Intermediates
Fibers
Total Sales by Operating Segment
Other

Total Sales

@ 2022 is reclassified to conform to current period presentation.

2 "Other" in first nine months 2022 includes EBIT of $6 million from a previously divested business.

(Dollars in millions)

@ — (24) ©)

256 $ 324 $ 825 $ 1,083

First Quarter

2024 2023
$ 748 $ 742
704 777
523 589
331 303
2,306 2,411
4 1
$ 2310 $ 2,412

First Quarter

Earnings (Loss) Before Interest and Taxes by Segment 2024 2023
Advanced Materials $ 104 % 86
Additives & Functional Products 109 124
Chemical Intermediates 16 42
Fibers 117 65

Total Earnings Before Interest and Taxes by Operating Segment 346 317

Other
Growth initiatives and businesses not allocated to operating segments (68) (51)
Pension and other postretirement benefits income (expense), net not allocated to operating segments 2 4)
Asset impairments and restructuring charges, net (11) (16)
Steam line incident (costs) insurance proceeds, net — 8
Other income (charges), net not allocated to operating segments (6) (8)

Total Earnings Before Interest and Taxes $ 263 $ 246
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This Management's Discussion and Analysis of Financial Condition and Results of Operations ("MD&A") is based upon the unaudited consolidated financial statements of Eastman
Chemical Company ("Eastman" or the "Company"), which have been prepared in accordance with accounting principles generally accepted in the United States ("GAAP"), and
should be read in conjunction with the Company's audited consolidated financial statements, including related notes, and MD&A contained in the Company's 2022 2023 Annual
Report on Form 10-K, and the unaudited consolidated financial statements, including related notes, included elsewhere in this Quarterly Report. All references to earnings per share
("EPS") contained in this report are diluted EPS unless otherwise noted.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

NON-GAAP FINANCIAL MEASURES

Non-GAAP financial measures, and the accompanying reconciliations of the non-GAAP financial measures to the most comparable GAAP measures, are presented below in this
section and in "Overview", "Results of Operations", "Summary by Operating Segment”, and "Liquidity and Other Financial Information - Cash Flows" in this MD&A.

Management discloses non-GAAP financial measures, and the related reconciliations to the most comparable GAAP financial measures, because it believes investors use these
metrics in evaluating longer term period-over-period performance, and to allow investors to better understand and evaluate the information used by management to assess the
Company's and its operating segments' performances, make resource allocation decisions, and evaluate organizational and individual performances in determining certain
performance-based compensation. Non-GAAP financial measures do not have definitions under GAAP, and may be defined differently by, and not be comparable to, similarly titled
measures used by other companies. As a result, management cautions investors not to place undue reliance on any non-GAAP financial measure, but to consider such measures
alongside the most directly comparable GAAP financial measure.

Company Use of Non-GAAP Financial Measures
Non-Core Items and any Unusual or Non-Recurring Items Excluded from Non-GAAP Earnings

In addition to evaluating Eastman's financial condition, results of operations, liquidity, and cash flows as reported in accordance with GAAP, management evaluates Company and
operating segment performance, and makes resource allocation and performance evaluation decisions, excluding the effect of transactions, costs, and losses or gains that do not
directly result from Eastman's normal, or "core”, business and operations, or are otherwise of an unusual or non-recurring nature.

* Non-core transactions, costs, and losses or gains relate to, among other things, cost reductions, growth and profitability improvement initiatives, changes in businesses and
assets, and other events outside of core business operations, and have included asset impairments and restructuring charges and gains, costs of and related to
acquisitions, gains and losses from and costs related to dispositions, closures, or shutdowns of businesses or assets, financing transaction costs, environmental costs
related to previously divested businesses or non-operational sites and product lines, and mark-to-market losses or gains for pension and other postretirement benefit plans.

< In first nine months quarter 2023, the Company increased the provision for state income taxes due to an adjustment of the amount recognized in prior years resulting from
recently issued state guidance related to the 2017 Tax Cuts and Jobs Act ("Tax Reform Act"). As with the prior years, management considers this increase unusual because
of the infrequent nature of the underlying change in tax law and resulting impacts on earnings.

« Infirst quarter 2023, the Company recognized unusual insurance proceeds, net of costs and in first nine months 2022, unusual costs, net of insurance proceeds, from the
previously reported January 31, 2022 operational incident at its Kingsport site as a result of a steam line failure (the "steam line incident"). Management considered the
steam line incident unusual because of the Company's operational and safety history and the magnitude of the unplanned disruption.
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Because non-core, unusual, or non-recurring transactions, costs, and losses or gains may materially affect the Company's, or any particular operating segment's, financial condition
or results in a specific period in which they are recognized, management believes it is appropriate to evaluate the financial measures prepared and calculated in accordance with
both GAAP and the related non-GAAP financial measures excluding the effect on the Company's results of these non-core, unusual, or non-recurring items. In addition to using such
measures to evaluate results in a specific period, management evaluates such non-GAAP measures, and believes that investors may also evaluate such measures, because such
measures may provide more complete and consistent comparisons of the Company's, and its segments', operational performance on a period-over-period historical basis and, as a
result, provide a better indication of expected future trends.
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Adjusted Tax Rate and Provision for Income Taxes

In interim periods, Eastman discloses non-GAAP earnings with an adjusted effective tax rate and a resulting adjusted provision for income taxes using the Company's forecasted tax
rate for the full year as of the end of the interim period. The adjusted effective tax rate and resulting adjusted provision for income taxes are equal to the Company's projected full
year effective tax rate and provision for income taxes on earnings excluding non-core, unusual, or non-recurring items for completed periods. The adjusted effective tax rate and
resulting adjusted provision for income taxes may fluctuate during the year for changes in events and circumstances that change the Company's forecasted annual effective tax rate
and resulting provision for income taxes excluding non-core, unusual, or non-recurring items. Management discloses this adjusted effective tax rate, and the related reconciliation to
the GAAP effective tax rate, to provide investors more complete and consistent comparisons of the Company's operational performance on a period-over-period interim basis and
on the same basis as management evaluates quarterly financial results to provide a better indication of expected full year results.

Non-GAAP Debt Measure

Eastman from time to time evaluates and discloses to investors and securities and credit analysts the non-GAAP debt measure "net debt", which management defines as total
borrowings less cash and cash equivalents. Management believes this metric is useful to investors and securities and credit analysts to provide them with information similar to that
used by management in evaluating the Company's overall financial position, liquidity, and leverage and because management believes investors, securities analysts, credit analysts
and rating agencies, and lenders often use a similar measure to assess and compare companies' relative financial position and liquidity.

Non-GAAP Measures in this Quarterly Report

The following non-core items are excluded by management in its evaluation of certain earnings results in this Quarterly Report:
« Asset impairments and restructuring charges, net; and
* Accelerated depreciation resulting from the closure of a manufacturing facility;
¢ Mark-to-market pension and other postretirement benefit plans gains and losses resulting from the changes in discount rates and other actuarial assumptions and the
difference between actual and expected returns on plan assets during the period;
« Environmental and other costs from previously divested or non-operational sites and product lines; and
¢ Net (gain) loss on divested business and transaction costs. facility.

The following unusual items are excluded by management in its evaluation of certain earnings results in this Quarterly Report:
* Steam line incident costs (insurance proceeds), net. net; and

* Increase to the provision for state income taxes due to adjustment of amounts recognized in prior years as a result of state guidance issued in first quarter 2023 related to
the Tax Reform Act.

As described above, the alternative non-GAAP measure of debt, "net debt", is also presented in this Quarterly Report.
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Non-GAAP Financial Measures - Non-Core and Unusual Items Excluded from Earnings and Adjustments to Provision for Income Taxes

Third Quarter First Nine Months

(Dollars in millions) (Dollars in millions) 2023 2022 2023 2022
(Dollars in millions)
(Dollars in millions)
Non-core items impacting earnings before
interest and taxes:
Non-core items impacting earnings before
interest and taxes:
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Non-core items Non-core items
impacting earnings impacting earnings
before interest and before interest and
taxes: taxes:

Asset impairments Asset impairments

and restructuring and restructuring

charges, net charges, net $ =
Mark-to-market pension and other

postretirement benefits (gain), net —
Asset impairments and restructuring

charges, net

Asset impairments and restructuring

charges, net

Accelerated Accelerated

depreciation depreciation —
Environmental and other costs —
Net (gain) loss on divested business and

transaction costs —
Accelerated depreciation

Accelerated depreciation

Unusual item impacting earnings before
interest and taxes:

Unusual item impacting earnings before
interest and taxes:

Unusual item Unusual item
impacting earnings impacting earnings
before interest and before interest and
taxes: taxes:

Steam line incident Steam line incident
costs (insurance costs (insurance
proceeds), net proceeds), net —
Steam line incident costs (insurance
proceeds), net
Steam line incident costs (insurance
proceeds), net
Total non-core and unusual items
impacting earnings before interest and
taxes
Total non-core and unusual items
impacting earnings before interest and

taxes

Total non-core Total non-core

and unusual and unusual

items impacting items impacting

earnings before earnings before

interest and interest and

taxes taxes —

Less: Items impacting Less: ltems impacting
provision for income  provision for income
taxes: taxes:

Less: ltems impacting provision for income
taxes:

Less: ltems impacting provision for income
taxes:
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Tax effect of non- Tax effect of non-
core and unusual core and unusual
items items — 28 9 (16)

Tax effect of non-core and unusual items
Tax effect of non-core and unusual items
Adjustment from tax law changes
Adjustment from tax law changes
Adjustment from tax law changes
Interim adjustment to tax provision

Interim adjustment to tax provision

Interim adjustment Interim adjustment
to tax provision to tax provision 3 32 17 16
Total items Total items
impacting impacting
provision for provision for
income taxes income taxes 3 60 26 —

Total items impacting provision for
income taxes
Total items impacting provision for
income taxes

Total items impacting Total items impacting

net earnings net earnings

attributable to attributable to

Eastman Eastman $ (3) $ (51) $ 24 $ 85
Total items impacting net earnings attributable

to Eastman

Total items impacting net earnings attributable
to Eastman
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This MD&A includes an analysis of the effect of the foregoing on the following GAAP financial measures:

e Gross profit;

» Selling, general and administrative expenses ("SG&A");

e Other components of post-employment (benefit) cost, net;
¢ Other (income) charges, net;

¢ Earnings before interest and taxes ("EBIT");

»  Provision for (benefit from) income taxes;

* Net earnings attributable to Eastman;

* Diluted EPS; and

« Total borrowings.
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OVERVIEW

Eastman's products and operations are managed and reported in four operating segments: Advanced Materials ("AM"), Additives & Functional Products ("AFP"), Chemical
Intermediates ("ClI"), and Fibers. Eastman uses an innovation-driven growth model which consists of leveraging world class scalable technology platforms, delivering differentiated
application development capabilities, and relentlessly engaging the market. The Company's world class technology platforms form the foundation of sustainable growth by
differentiated products through significant scale advantages in research and development ("R&D") and advantaged global market access. Molecular recycling technologies continue
to be an area of investment focus for the Company and extends the level of differentiation afforded by our world class technology platforms. Differentiated application development
converts market complexity into opportunities for growth and accelerates innovation by enabling a deeper understanding of the value of Eastman's products and how they perform
within customers' and end-user products. Key areas of application development include thermoplastic conversion, functional films, coatings formulations, textiles and nonwovens,
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animal nutrition, and personal and home care formulations. The Company engages the market by working directly with customers and downstream users, targeting attractive niche
markets, and leveraging disruptive macro trends. Management believes that these elements of the Company's innovation-driven growth model, combined with disciplined portfolio
management and balanced capital deployment, will result in consistent, sustainable earnings growth and strong cash flow from operations.

Sales, EBIT, and EBIT excluding non-core and unusual items were as follows:

Third Quarter First Nine Months

(Dollars in millions)  (Dollars in millions) 2023 2022 2023 2022
(Dollars in millions)

(Dollars in millions)

Sales

Sales

Sales Sales $ 2,267 $ 2,709 $ 7,003 $ 8,207
Earnings before Earnings before

interest and interest and

taxes taxes 256 324 825 1,083
Earnings before interest and taxes

Earnings before interest and taxes

Earnings before Earnings before

interest and interest and

taxes excluding taxes excluding

non-core and non-core and

unusual items  unusual items 256 333 875 1,168

Earnings before interest and taxes
excluding non-core and unusual
items

Earnings before interest and taxes
excluding non-core and unusual
items

Sales revenue decreased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily due to lower selling prices,
partially offset by higher sales volume. Lower selling prices were primarily due to lower raw material and energy prices and lower distribution prices. Higher sales volume was
primarily attributed to reduced levels of customer destocking across many key end-markets.

Adjusted EBIT decreased in third first quarter 2024 compared to first quarter 2023 compared to third quarter 2022 primarily due to lower sales volume and higher manufacturing
costs primarily due to lower capacity utilization resulting from actions to reduce inventory, higher pension expense, and an unfavorable shift in foreign currency exchanges rates.
These factors were partially offset by lower raw material and energy costs and distribution costs, net of lower selling prices. Adjusted EBIT decreased in first nine months 2023
compared to first nine months 2022 primarily due to lower sales volume and prices being more than offset by higher manufacturing costs primarily due to lower capacity utilization
resulting from actions to reduce inventory, higher pension expense, and an unfavorable shift in foreign currency exchanges rates. These factors were partially offset by lower raw
material and energy costs and distribution costs.

Discussion of sales revenue and EBIT changes is presented in "Results of Operations" and "Summary by Operating Segment" in this MD&A.

Net earnings and EPS and adjusted net earnings and EPS were as follows:

First Quarter

2024 2023
(Dollars in millions, except EPS) $ EPS $ EPS
Net earnings attributable to Eastman $ 165 $ 139 $ 134 % 112
Total non-core and unusual items, net of tax 8 0.07 55 0.45
Interim adjustment to tax provision 17 0.15 6 0.06
Adjusted net earnings $ 190 $ 161 $ 195 ¢ 1.63

Cash used in operating activities was $16 million in first three months 2024 and $2 million in first three months 2023.
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Net earnings and EPS and adjusted net earnings and EPS were as follows:

Third Quarter

2023 2022
(Dollars in millions, except EPS) $ EPS $ EPS
Net earnings attributable to Eastman $ 178 $ 149 $ 301 $ 2.46
Total non-core and unusual items, net of tax — — (19) (0.15)
Interim adjustment to tax provision 3) (0.02) 32) (0.26)
Adjusted net earnings $ 175  $ 147 % 250 $ 2.05
First Nine Months
2023 2022
(Dollars in millions, except EPS) $ EPS $ EPS
Net earnings attributable to Eastman $ 584 $ 489 $ 792 $ 6.26
Total non-core and unusual items, net of tax 41 0.34 101 0.81
Interim adjustment to tax provision 7) (0.14) (16) (0.13)
Adjusted net earnings $ 608 $ 509 $ 877 $ 6.94
Cash provided by operating activities was $922 million in first nine months 2023 and $518 million in first nine months 2022.
RESULTS OF OPERATIONS
Sales
Third Quarter First Nine Months
Change Change
First Quarter
First Quarter
First Quarter
Change
Change
Change
(Dollars in millions)
(Dollars in millions)
(Dollars in millions) (Dollars in millions) 2023 2022 $ % 2023 2022 $ %
Sales Sales $ 2,267 $ 2,709 $ (442) @) % $ 7,003 $ 8,207 $ (1,204) 15) %
Sales
Sales
Volume / product mix effect
Volume / product mix effect
Volume / Volume /
product mix product mix
effect effect (314) 11) % (1,002) 12) %
Price effect Price effect (132) 5) % — — %
Price effect
Price effect
Exchange Exchange
rate effect rate effect 4 — % (42) 1 %
Divested business effect — — % (160) 2 %

Exchange rate effect

Exchange rate effect

Sales revenue decreased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily as a result of decreases in the
AFP, Cl and AM AFP segments, partially offset by an increase increases in the Fibers segment. and AM segments. Further discussion by operating segment is presented in
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"Summary by Operating Segment" in this MD&A.
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Gross Profit

Third Quarter First Nine Months
(Dollars in millions)  (Dollars in millions) 2023 2022 Change 2023 2022 Change
(Dollars in millions)
(Dollars in millions)
Gross profit
Gross profit
Gross profit Gross profit $ 484 $ 541 (11) % $ 1,597 $ 1,761 9) %
Accelerated Accelerated
depreciation depreciation — — 23 —
Accelerated depreciation
Accelerated depreciation
Steam line incident costs
(insurance proceeds), net
Steam line incident costs
(insurance proceeds), net
Steam line Steam line
incident costs incident costs
(insurance (insurance
proceeds), net proceeds), net = = (8) 42
Gross profit Gross profit
excluding non- excluding non-
core and unusual core and unusual
items A $ 484 $ 541 1) % $ 1,612 $ 1,803 a1 %

Gross profit excluding non-core and
unusual items

Gross profit excluding non-core and
unusual items

Gross profit in first nine months quarter 2023 and 2022 included incremental costs and insurance proceeds from the steam line incident and first nine months 2023 included
accelerated depreciation resulting from the previously reported closure of an acetate yarn manufacturing facility in Europe in the Fibers segment. Excluding these non-core and
unusual items, gross profit decreased in third first quarter and first nine months 20232024 compared to third first quarter and first nine months 2022 2023 as a result of decreases in
the CI AFP, and AM AFP segments, partially offset by an increase increases in the Fibers segment. and AM segments. Further discussion of sales revenue and EBIT changes is
presented in "Summary by Operating Segment" in this MD&A.

Selling, General and Administrative Expenses

Third Quarter First Nine Months
(Dollars in millions)  (Dollars in millions) 2023 2022 Change 2023 2022 Change
(Dollars in millions)
(Dollars in millions)
Selling, general and administrative
expenses
Selling, general and administrative
expenses
Selling, general  Selling, general
and administrative and administrative
expenses expenses $ 160 $ 173 (8) % $ 536 $ 554 3) %
Transaction costs — 4) — (15)
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Selling, general and administrative
expenses excluding non-core item ~ $ 160 $ 169 5) % $ 536 $ 539 @ %

Third Selling, general and administrative expenses remained unchanged in first quarter and first nine months 2022 SG&A expenses included transaction costs for divested
businesses. Excluding this non-core item, SG&A expenses decreased in third quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022
primarily 2023 as a result of higher variable compensation costs were offset by lower spend in third quarter and first nine months 2023 of approximately 10 percent and 5 percent,
respectively, primarily due to cost reduction initiatives. This lower spend is partially offset by higher variable compensation costs.

Research and Development Expenses

Third Quarter First Nine Months
(Dollars in millions)  (Dollars in millions) 2023 2022 Change 2023 2022 Change
(Dollars in millions)
(Dollars in millions)
Research and development
expenses
Research and development
expenses
Research and Research and
development development
expenses expenses $ 60 $ 68 (12) % $ 182 $ 200 9) %

R&D expenses decreased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily due to targeted cost reduction
initiatives and increased focus on strategic growth programs. initiatives.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Asset Impairments and Restructuring Charges, Net
First Quarter
First Quarter
First Quarter

(Dollars in millions)

(Dollars in millions)

(Dollars in millions)

Third Quarter First Nine Months

(Dollars in millions) 2023 2022 2023 2022

Net loss on sale of previously impaired
assets $ — $ — $ — $ 15

Severance charges
Severance charges
Severance charges = Severance charges — — 16 3

Site closure and Site closure and
other restructuring  other restructuring
charges charges — 2 6 5

Site closure and other restructuring
charges

Site closure and other restructuring
charges

Total
Total

Total Total $ — $ 2 $ 22 $ 23

For detailed information regarding asset impairments and restructuring charges, net see Note 13,12, "Asset Impairments and Restructuring Charges, Net", to the unaudited
consolidated financial statements in Part I, Item 1 of this Quarterly Report.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS
Other Components of Post-employment (Benefit) Cost, Net

Third Quarter First Nine Months

(Dollars in millions) (Dollars in millions) 2023 2022 2023 2022
(Dollars in millions)

(Dollars in millions)

Other components Other components

of post-employment of post-employment

(benefit) cost, net  (benefit) cost, net $ (2) $ (30) $ (8) $ (95)
Mark-to-market pension and other
postretirement benefit gain, net = - = 3

Other components of post-employment

(benefit) cost, net excluding non-core
item $ (2 $ (30) $ (8) $ (92)

Other components of post-employment
(benefit) cost, net

Other components of post-employment
(benefit) cost, net

Other components of post-employment (benefit) cost, net decreased in third quarter and first nine months 2023 compared to third quarter and first nine months 2022 primarily as a
result of higher interest expense, attributable to higher discount rates, and lower expected return on assets, attributable to unfavorable asset returns on a lower beginning asset
basis for 2023. For more information regarding other components of post-employment (benefit) cost, net see Note 8, 6, "Retirement Plans", to the unaudited consolidated financial
statements in Part |, Item 1 of this Quarterly Report.

Other (Income) Charges, Net

Third Quarter First Nine Months

(Dollars in millions) (Dollars in millions) 2023 2022 2023 2022
(Dollars in millions)
(Dollars in millions)

Foreign exchange transaction losses,
net
Foreign exchange transaction losses,
net

Foreign exchange Foreign exchange

transaction losses,
net

(Income) loss from
equity investments
and other
investment (gains)
losses, net

transaction losses,
net

(Income) loss from
equity investments
and other
investment (gains)
losses, net

(Income) loss from equity investments
and other investment (gains) losses, net

(Income) loss from equity investments
and other investment (gains) losses, net

Other, net
Other, net

Other, net Other, net 7

@

(4)

5 17)

27 $ 5

Other (income)
charges, net

Other (income)
charges, net $ 10

Environmental and other costs —
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Other (income) charges, net

Other (income) charges, net

Other (income) charges, net excluding
non-core item $ 10 $ 1 $ 27 $ 12

Other (income) charges, net in first nine months 2023 and 2022 included environmental and other costs related to previously divested businesses or non-operational sites and
product lines. Excluding this non-core item, Other (income) charges, net increased in first nine months 2023 quarter 2024 compared to first nine months 2022 quarter 2023 primarily
due to higher factoring fees and increases in foreign exchange transaction losses partially offset by valuation adjustments in equity investments higher factoring fees, and absence
of income from transition service agreements that ended in 2022 related to divestitures. first quarter 2023. For more information regarding components of foreign exchange
transaction losses, see Note 7,5, "Derivative and Non-Derivative Financial Instruments", to the unaudited consolidated financial statements in Part I, Item 1 of this Quarterly Report.

Earnings Before Interest and Taxes

Third Quarter First Nine Months

(Dollars in millions) (Dollars in millions) 2023 2022 Change 2023 2022 Change
(Dollars in millions)

(Dollars in millions)

Earnings before Earnings before
interest and taxes interest and taxes $ 256 $ 324 (21) % $ 825 $ 1,083 (24) %

Mark-to-market pension and other
postretirement benefits (gain), net — — — 3)

Earnings before interest and taxes

Earnings before interest and taxes
Asset Asset
impairments and  impairments and

restructuring restructuring
charges, net charges, net — 2 22 23

Net (gain) loss on divested business

and transaction costs — 7 — 8
Asset impairments and restructuring

charges, net

Asset impairments and restructuring

charges, net

Accelerated depreciation

Accelerated depreciation

Accelerated Accelerated

depreciation depreciation — — 23 —

Steam line Steam line

incident costs incident costs

(insurance (insurance

proceeds), net proceeds), net = = 8) 42

Environmental and other costs — — 13 15
Steam line incident costs (insurance

proceeds), net

Steam line incident costs (insurance

proceeds), net

Earnings before Earnings before

interest and taxes interest and taxes

excluding non-core excluding non-core

and unusual items and unusual items $ 256 $ 333 (23) % $ 875 $ 1,168 (25) %

Earnings before interest and taxes
excluding non-core and unusual items

Earnings before interest and taxes
excluding non-core and unusual items
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Net Interest Expense

Third Quarter First Nine Months

(Dollars in millions) (Dollars in millions) 2023 2022 Change 2023 2022 Change
(Dollars in millions)

(Dollars in millions)

Gross interest costs

Gross interest costs

Gross interest  Gross interest
costs costs $ 64 $ 47 36 % $ 183 $ 143 28 %

Less: Less:
Capitalized Capitalized
interest interest 5 2 12 6

Less: Capitalized interest
Less: Capitalized interest
Interest expense

Interest expense

Interest Interest
expense expense 59 45 171 137

Less: Interest  Less: Interest
income income 2 2 8 3

Less: Interest income
Less: Interest income
Net interest expense

Net interest expense

Net interest Net interest
expense expense $ 57 $ 43 83 % $ 163 $ 134 22 %

Net interest expense increased decreased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily as a result of
higher capitalized interest rates and higher total borrowings. interest income.

Provision for (Benefit from) Income Taxes
Third Quarter First Nine Months

2023 2022 2023 2022

First Quarter

First Quarter

First Quarter

2024

2024

2024

(Dollars in (Dollars in
millions) millions) $ % $ % $ % $ %
Provision for (benefit from)

income taxes and effective
tax rate $ 20 10 % $ (20) 7 % $ 77 12 % $ 155 16 %

(Dollars in millions)
(Dollars in millions)

Provision for income taxes
and effective tax rate
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Provision for income taxes
and effective tax rate
Provision for income taxes
and effective tax rate

Tax Tax
provision for = provision for
non-core non-core

and unusual = and unusual

Interim adjustment to tax

Tax provision for non-core
and unusual items @

Tax provision for non-core
and unusual items @

Adjustment from tax law
changes @)
Adjustment from tax law
changes @)
Adjustment from tax law
changes @)
Interim adjustment to tax
provision ()
Interim adjustment to tax
provision ()
Interim adjustment to tax
provision ()

Adjusted Adjusted

provision for
income taxes
and effective

items @ items @) — 28 9
provision () 3 32 17
provision for
income taxes
and effective
$ 40 14 % $ 103 15 %

tax rate tax rate $ 23

Adjusted provision for
income taxes and effective
tax rate

Adjusted provision for

income taxes and effective
tax rate

(16)

16

H69

155 15 %

@ Provision for income taxes for non-core and unusual items is calculated using the tax rate for the jurisdiction where the gains are taxable and the expenses are deductible.

2 Third Increase to the provision for state income taxes due to adjustment of amounts recognized in prior years as a result of state guidance issued in first quarter 2023 related to the Tax Reform

Act.

@) First quarter 2024 provision for income taxes was adjusted to reflect the current forecasted full year effective tax rate. Third First quarter 2022 2023 provision for income taxes was adjusted to

reflect the then current forecasted full year effective tax rate. The adjusted provision for income taxes for first nine months 2023 and 2022 are calculated applying the forecasted full year

effective tax rates as shown below.

First Nine

Months ()

2023 2022
First Three Months
@

2024
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

First Three Months (1)

2024

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

2023

56/84

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Effective tax Effective tax
rate rate 12 % 16 % Effective tax rate

Tax impact of current year

non-core and unusual items

@ 1% (1)%

Discrete tax

items Discrete tax items )

Tax impact of

current year

non-core and

unusual items

[6) Tax impact of current year non-core and unusual items @)

Changesin Changes in

tax tax

contingencies contingencies

and valuation and valuation

allowances allowances 1% 1 % Changes in tax contingencies and valuation allowances

Forecasted Forecasted

full year full year

impact of impact of

expected tax expected tax

events events 1 % (1)% Forecasted full year impact of expected tax events

Forecasted Forecasted

full year full year

adjusted adjusted

effective tax effective tax

rate rate 15 % 15 %

Forecasted full year
adjusted effective tax rate
Forecasted full year
adjusted effective tax rate

23 %

@ %

1 %

1) %

(6) %

16 %

31

(C))

1)

(6)

16

%

%

%

%

%

%

@ Effective tax rate percentages are rounded to the nearest whole percent. The forecasted full year effective tax rates are 14.5 percent and 15.0rate is 15.5 percent in both first nine three

months 2023 2024 and 2022, respectively. 2023.

2 "Discrete tax items" are items that are excluded from a company's estimated annual effective tax rate and recognized entirely in the quarter in which the item occurs. Discrete items for 2024

are related to share based compensation expense.

@ Provision for income taxes for non-core and unusual items is calculated using the tax rate for the jurisdiction where the gains are taxable and the expenses are deductible.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Net Earnings Attributable to Eastman and Diluted Earnings per Share

Third Quarter

2023 2022
(Dollars in millions, except EPS) $ EPS EPS
Net earnings and diluted earnings per share attributable to Eastman $ 178 $ 149 $ 301 $ 2.46
Non-core items, net of tax: @
Asset impairments and restructuring charges, net — — 2 0.01
Net (gain) loss on divested business and transaction costs — — (21) (0.16)
Interim adjustment to tax provision 3) (0.02) (32) (0.26)
Adjusted net earnings and diluted earnings per share attributable to Eastman $ 175 $ 147  $ 250 $ 2.05
First Quarter
First Quarter
First Quarter
2024
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2024
2024
(Dollars in millions, except EPS)
(Dollars in millions, except EPS)
(Dollars in millions, except EPS)
Net earnings and diluted

earnings per share
attributable to Eastman
Net earnings and diluted
earnings per share
attributable to Eastman
Net earnings and diluted
earnings per share
attributable to Eastman
Non-core items, net of tax:
o
Non-core items, net of tax:
®
Non-core items, net of tax:
®
Asset impairments and
restructuring charges, net
Asset impairments and
restructuring charges, net
Asset impairments and
restructuring charges, net
Accelerated depreciation
Accelerated depreciation

Accelerated depreciation

First Nine Months

Unusual items, net of tax:

2023

2022

(Dollars in millions, except EPS) $ EPS

$ EPS

Net earnings and diluted
earnings per share

attributable to Eastman $584 $4.89 $792 $6.26

Non-core items, net of tax:
®
Mark-to-market pension
and other post-
employment benefits
(gain), net —

Asset impairments and

restructuring charges, net 18 0.14

Net (gain) loss on
divested business and
transaction costs —

Accelerated depreciation 20 0.17

Environmental and other

costs 9 0.08

Unusual Unusual
items, net of  items, net of
tax: @ tax: @

Unusual items, net of tax: @
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Steam line incident costs
(insurance proceeds), net
Steam line incident costs
(insurance proceeds), net
Steam line Steam line
incident incident
costs costs
(insurance (insurance
proceeds), proceeds),
net net (6) (0.05) 32 0.25
Adjustment from tax law
changes

Adjustment from tax law
changes
Adjustment from tax law
changes

Interim adjustment to tax
provision

Interim adjustment to tax

provision

Interim Interim

adjustment adjustment

to tax to tax

provision provision (17) (0.14) (16) (0.13)

Adjusted net  Adjusted net
earnings and earnings and

diluted diluted
earnings per earnings per
share share

attributable to attributable to
Eastman Eastman $608 $5.09 $877 $6.94

Adjusted net earnings and
diluted earnings per share
attributable to Eastman
Adjusted net earnings and
diluted earnings per share
attributable to Eastman

@ Provision for income taxes for non-core and unusual items is calculated using the tax rate for the jurisdiction where the gains are taxable and the expenses are deductible.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

SUMMARY BY OPERATING SEGMENT

Eastman's products and operations are managed and reported in four operating segments: Advanced Materials ("AM"), Additives & Functional Products ("AFP"), Chemical
Intermediates ("Cl"), and Fibers. For additional financial and product information for each operating segment, see Part |, Item 1, "Business - Business Segments" and Part Il, Item 8,
Note 20, "Segment and Regional Sales Information”, in the Company's 2022 2023 Annual Report on Form 10-K.

In first quarter 2023, the Company moved the functional amines product line into the AFP segment. In addition, certain organic acid products and olefin-based products
moved from the AFP segment to the Cl segment. These product moves are expected to increase efficiency of the Company's assets and commercial teams, and to
increase portfolio transparency. The Company has recast the segment financial information for the AFP and the Cl segments for each quarter from first quarter 2019
through fourth quarter 2022 to reflect the shift in products between segments. The 2022 information presented below is the recast information. For more information,
refer to the Current Report on Form 8-K dated April 27, 2023.

Advanced Materials Segment

First Quarter

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 59/84
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I ‘

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us
http://www.sec.gov/ix?doc=/Archives/edgar/data/915389/000091538924000016/emn-20231231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/915389/000091538923000087/emn-20230427.htm

First Quarter

First Quarter

Change

Change

(Dollars in millions)
(Dollars in millions)
(Dollars in millions)
Sales
Sales
Sales
Volume / product
mix effect
Volume / product
mix effect
Volume / product
mix effect
Price effect
Price effect
Price effect
Exchange rate
effect
Exchange rate
effect
Exchange rate
effect
Earnings before
interest and taxes
Earnings before
interest and taxes

Earnings before
interest and taxes

Change
2024
2024
2024

Third Quarter

First Nine Months

Change

2023 2022 $

2023

2022

Change

(Dollars in millions)

Sales $
Volume / product
mix effect
Price effect
Exchange rate
effect

Earnings before

interest and taxes ~ $

Asset impairments
and restructuring
charges, net

746 $ 888 $ (142)

(151)
12

®

93 $ 131 $ (38)

(16)

a7

(29)

%

%
%

%

%

$ 2,227

$ 278
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Earnings before

interest and taxes

excluding non-core

item 93 132 (39) 30) % 278 352 (74) 1) %

Sales revenue in third first quarter and first nine months 2023 decreased 2024 increased compared to third first quarter and first nine months 2022 2023 primarily due to lower higher
sales volume partially offset by higher lower selling prices. Lower Higher sales volume was primarily driven by the specialty plastics product line due to weak demand and
significant result of reduced levels of customer inventory destocking, attributed to global economic uncertainty particularly in the consumer durables and electronics medical, and
consumables end-markets, end-market. Higher sales volume was partially offset by higher continued customer inventory destocking in the medical end-market and lower sales
volume of premium products in the advanced interlayers performance films product line due to an increase in automotive end-market demand. Higher selling prices, particularly in
the advanced interlayers product line, were a result of significant levels of inflation in 2022.

Third quarter and first nine months 2022 EBIT included asset impairment and restructuring charges from a manufacturing facility closure. For more information regarding asset
impairments and restructuring charges see Note 13, "Asset Impairments and Restructuring Charges, Net", to the unaudited consolidated financial statements in Part I, Item 1 of this
Quarterly Report. line.

EBIT excluding non-core items decreased increased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily due
to $106 million and $204 million, respectively, lower sales volume and higher manufacturing costs, primarily due to lower capacity utilization. These costs were partially offset by $68
million and $124 million, respectively, higher selling prices and $21 million lower raw material and energy costs and distribution costs. costs, net of lower selling prices.

InAdditives & Functional Products Segment
First Quarter

Change
2024 2023 $ %

(Dollars in millions)

Sales $ 704 $ 777 $ (73) 9)%
Volume / product mix effect 8) 1)%
Price effect (67) (8)%
Exchange rate effect 2 — %

Earnings before interest and taxes $ 109 $ 124 $ (15) (12)%

Sales revenue in first quarter 2024 decreased compared to first quarter 2023 primarily due to lower selling prices. Lower selling prices were primarily attributable to cost pass-
through contracts. Sales volume was relatively unchanged as lower sales volume, primarily attributed to the Company completed timing of the acquisition fulfillment of Ai-Red
Technology (Dalian) Co., Ltd. ("Dalian"), a manufacturer heat transfer fluid projects and supplier of paint protection and window film for auto and architectural markets continued
customer inventory destocking in the Asia Pacific region for a preliminary purchase price of approximately $75 million, net of cash acquired. The acquisition of Dalian is expected to
enhance continued global growth of agriculture end-market, was mostly offset by favorable mix in the AM segment performance films coatings additives product line and higher sales
volume in the care additives product line.

EBIT decreased in first quarter 2024 compared to first quarter 2023 primarily due to $26 million lower sales volume and higher manufacturing costs, including planned maintenance
shutdowns. These impacts were partially offset by $15 million lower raw material and energy costs and distribution costs, net of lower selling prices.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Additives & Functional Products Chemical Intermediates Segment

Third Quarter First Nine Months
Change Change
2023 2022 $ % 2023 2022 $ %

(Dollars in millions)

Sales $ 670 $ 906 $ (236) 26)% $ 2194 $ 2719 $ (525) (19)%
Volume / product mix effect (159) (18)% (422) (15)%
Price effect (86) (9)% (99) (4)%
Exchange rate effect 9 1% 4) — %
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 61/84

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Earnings before interest and taxes $ 105 $ 143 $ (38) 2nN% $ 369 $ 470 $ (101) (21)%

First Quarter

Change
2024 2023 $ %

(Dollars in millions)

Sales $ 523 $ 589 $ (66) 11)%
Volume / product mix effect 13 2%
Price effect (80) (13)%
Exchange rate effect 1 — %

Earnings before interest and taxes $ 16 $ 42 $ (26) (62)%

Sales revenue in third first quarter and first nine months 2023 2024 decreased compared to third first quarter and first nine months 2022 2023 primarily due to lower sales volume and
lower selling prices. Lower sales volume was primarily attributable to deceleration of demand and customer destocking in the agriculture, consumables, and building and
construction end-markets. Lower selling prices were primarily attributable attributed to cost pass-through contracts. weak market conditions as well as lower raw material and energy
prices. Lower prices were partially offset by higher sales volume driven by growth in the plasticizers product line attributed to reduced levels of customer inventory destocking,
particularly in the building and construction end-market.

EBIT decreased in third first quarter and first nine months 2023 2024 compared to third first quarter and first nine months 2022 2023 primarily due to $79 million and $176 million,
respectively, lower sales volume and higher manufacturing costs, primarily due to lower capacity utilization. These costs were partially offset by $31 million and $77 million,
respectively, lower raw material and energy costs and distribution costs, net of lower selling prices.

Chemical Intermediates Segment

Third Quarter First Nine Months
Change Change
2023 2022 $ % 2023 2022 $ %

(Dollars in millions)

Sales $ 527 $ 665 $ (138) @n% $ 1,630 $ 2152 $ (522) (24)%
Volume / product mix effect (11) (2)% (276) (13)%
Price effect (127) (19)% (243) (11)%
Exchange rate effect — — % ®3) — %

Earnings before interest and taxes $ 6 $ 68 $ (62) OD% $ 87 $ 322 % (235) (73)%

Asset impairments and restructuring charges, net — 1 1) — 3 3)
Earnings before interest and taxes excluding non-
core item 6 69 (63) (91)% 87 325 (238) (73)%

Sales revenue in third quarter 2023 decreased compared to third quarter 2022 primarily due to lower selling prices, particularly in the olefins product line, due to competitive
pressures resulting from weak end-market demand.

Sales revenue in first nine months 2023 decreased compared to first nine months 2022 primarily due to lower sales volume and lower selling prices across most product lines.
Lower sales volume in the plasticizers and olefins product lines was primarily attributed to deceleration of demand and competitive pressures in the industrial chemical, building and
construction and consumer durables end-markets. Lower selling prices were attributable to lower raw material prices.
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EBIT excluding non-core items decreased in third quarter and first nine months 2023 compared to third quarter and first nine months 2022 primarily due to $48 million and $158
million, respectively, lower sales volume and higher manufacturing costs primarily due to lower capacity utilization, and $5 million and $68 million, respectively, $25 million lower
selling prices, net of lower raw material and energy costs and distribution costs.

In third quarter 2023, the Company entered into a definitive agreement to sell its operations located in Texas City, Texas. The sale excludes the plasticizer
operations. The total sales price includes $413 million in cash at closing and an additional $38.5 million to be paid on each of the first and second anniversaries
of the closing date of the transaction. The final purchase price is subject to working capital and other adjustments at closing. The sale, subject to regulatory
approvals and satisfaction of other customary closing conditions, is expected to be completed in fourth quarter 2023.
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Fibers Segment

Third Quarter

First Nine Months

Change Change
2023 2022 $ % 2023 2022 $ %
First Quarter
First Quarter
First Quarter
Change
Change
Change
2024
2024
2024
(Dollars in millions)
(Dollars in millions)
(Dollars in millions)  (Dollars in millions)
Sales Sales $ 323 250 $ 73 29 % $ 949 705 $ 244 35 %
Sales
Sales
Volume / product mix effect
Volume / product mix effect
Volume / Volume /
product mix product mix
effect effect 6 2 % 17 2 %
Price effect Price effect 69 28 % 231 33 %
Price effect
Price effect
Exchange rate effect
Exchange rate effect
Exchange rate  Exchange rate
effect effect ) 1 % 4) — %
Earnings before Earnings before
interest and interest and
taxes taxes $ 109 21 $ 88 419 % 3 280 82 $ 198 241 %
Earnings before interest and taxes
Earnings before interest and taxes
Asset impairments and
restructuring charges, net
Asset impairments and
restructuring charges, net
Asset Asset
impairments impairments
and and
restructuring restructuring
charges, net charges, net — — — 6 — 6
Accelerated Accelerated
depreciation depreciation — — — 23 — 23
Accelerated depreciation
Accelerated depreciation
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Earnings before Earnings before

interest and interest and

taxes excluding taxes excluding

non-core items  non-core items 109

Earnings before interest and taxes
excluding non-core items
Earnings before interest and taxes
excluding non-core items

82 227 217 %

Sales revenue in third first quarter and first nine months 2023 2024 increased compared to third first quarter and first nine months 2022 2023 primarily due to higher sales volume in
textiles and higher selling prices in acetate tow, driven by an increase in industry capacity utilization and higher raw material, energy, and distribution prices throughout

2022. utilization.

EBIT in first nine months quarter 2023 included asset impairments and restructuring charges and accelerated depreciation from a previously announced manufacturing facility
closure. For more information regarding asset impairments and restructuring charges see Note 13,12, "Asset Impairments and Restructuring Charges, Net", to the unaudited

consolidated financial statements in Part I, Item 1 of this Quarterly Report.

EBIT excluding non-core items increased in third first quarter and first nine months 20232024 compared to third first quarter and first nine months 2022 2023 primarily due to $14
million higher selling prices and lower raw material and energy costs, and distribution costs of $86 million and $234 million, respectively. $12 million higher sales volume.

Other
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2024

2024

2024

(Dollars in millions)

(Dollars in millions)

(Dollars in millions)

Sales

Sales

Sales

Loss before interest and taxes

Loss before interest and taxes

Loss before interest and taxes

Growth initiatives and businesses
not allocated to operating
segments

Growth initiatives and businesses
not allocated to operating
segments

Growth initiatives and businesses
not allocated to operating
segments

Pension and other postretirement
benefits income (expense), net
not allocated to operating
segments
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Pension and other postretirement
benefits income (expense), net
not allocated to operating
segments

Pension and other postretirement
benefits income (expense), net
not allocated to operating
segments

Asset impairments and
restructuring charges, net

Asset impairments and
restructuring charges, net

Asset impairments and
restructuring charges, net

Steam line incident (costs)
insurance proceeds, net

Steam line incident (costs)
insurance proceeds, net

Steam line incident (costs)
insurance proceeds, net

Other income (charges), net not
allocated to operating segments

Other income (charges), net not
allocated to operating segments

Other income (charges), net not
allocated to operating segments
Loss before interest and taxes
Loss before interest and taxes
Loss before interest and taxes
Asset impairments and
restructuring charges, net
Asset impairments and
restructuring charges, net
Asset impairments and
restructuring charges, net
Steam line incident costs
(insurance proceeds), net
Steam line incident costs
(insurance proceeds), net

Steam line incident costs
(insurance proceeds), net

Third Quarter

First Nine Months

2023

2022

2023

2022

(Dollars in millions)

Sales $

Loss before interest and taxes

excluding non-core and unusual

items

Loss before interest and taxes
Growth initiatives and businesses
not allocated to operating
segments $

$ (54)
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Pension and other postretirement
benefits income (expense), net
not allocated to operating

segments 4) 22 (12) 71

Asset impairments and

restructuring charges, net — — (16) 1)

Net gain (loss) on divested

business and transaction costs — @) — 8)

Steam line incident (costs)

insurance proceeds, net — — 8 (42)

Other income (charges), net not

allocated to operating segments 4) = (24) (5)
Loss before interest and taxes $ (57) $ (39) $ (189) $ (124)

Asset impairments and

restructuring charges, net — — 16 1

Net (gain) loss on divested
business and transaction costs — 7 — 8

Steam line incident costs
(insurance proceeds), net — — 8) 42

Environmental and other costs — — 13 15

Mark-to-market pension and
other postretirement benefits

(gain), net — — — 3)
Loss before Loss before
interest and interest and

taxes excluding taxes excluding
non-core and non-core and
unusual items  unusual items (57) (32) (168) (61)

Loss before interest and taxes
excluding non-core and unusual
items

Sales and costs related to growth initiatives, including circular economy and the cellulosics biopolymer platform, R&D expenses, costs, certain components of pension and other
postretirement benefits, and other expenses and income not identifiable to an operating segment are not included in operating segment results for any of the periods presented and
are included in "Other". First nine months 2022 included sales revenue and EBIT of a previously divested business, and third quarter and first nine months 2022 included a loss, net
of transaction 2024 also includes pre-production costs on for the divested business. Kingsport methanolysis facility.

First nine months EBIT in first quarter 2024 and 2023 EBIT included severance charges primarily in accordance with foreign regulatory requirements as a result of cost reduction
initiatives in fourth quarter 2022. First nine months 2023 and 2022, EBIT respectively. In addition, first quarter 2023 included insurance proceeds and net costs from the steam line
incident, respectively, and environmental and other costs from previously divested or non-operational sites. incident. For more information, see "Non-GAAP Financial Measures" in
this MD&A. For more information regarding asset impairments and restructuring charges see Note 13, 12, "Asset Impairments and Restructuring Charges, Net", to the unaudited
consolidated financial statements in Part I, Item 1 of this Quarterly Report.

SALES BY CUSTOMER LOCATION

Sales Revenue

Sales Revenue

Sales Revenue

Sales Revenue

Third Quarter First Nine Months

Change Change
Change
Change
Change

(Dollars in millions)

(Dollars in millions)
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(Dollars in (Dollars in

millions) millions) 2023 2022 $ % 2023 2022 $ %
United United

States and States and

Canada Canada $ 966 $ 1,202 $ (236) 200 % $ 3,031 $ 3,704 $ (673) 18) %

United States and
Canada

United States and
Canada

Europe, Middle East,
and Africa

Europe, Middle East,
and Africa

Europe, Europe,
Middle Middle
East,and East, and

Africa Africa 602 680 (78) 11) % 1,946 2,106 (160) B %
Asia Pacific Asia Pacific 576 662 (86) 13) % 1,654 1,912 (258) 13) %
Asia Pacific
Asia Pacific

Latin America

Latin America

Latin Latin
America America 123 165 (42) 25) % 372 485 (113) 23) %
Total Total
Eastman Eastman ® 2,267 $ 2,709 $ (442) (16) % $ 7,003 $ 8,207 $ (1,204) 15 %

Total Eastman
Total Eastman

Sales revenue decreased 16 percent in third quarter 2023 compared to third quarter 2022 and decreased 154 percent in first nine months 2023 quarter 2024 compared to first nine
months 2022, quarter 2023 primarily due to lower selling prices (down 7 percent), partially offset by higher sales volume (up 3 percent). Lower selling prices were particularly in the
Europe, Middle East, and Africa region. Higher sales volume was particularly in the Asia Pacific region, partially offset by lower sales volume in all regions (down 11 percentthe
United States and 12 percent, respectively).
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Canada region.
Further discussion by operating segment is presented in "Summary by Operating Segment" in this MD&A.
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LIQUIDITY AND OTHER FINANCIAL INFORMATION

Cash Flows

Cash flows from operations, cash and cash equivalents, and the other sources of liquidity are expected to be available and sufficient to meet known short and long-term cash
requirements. However, the Company's cash flows from operations can be affected by numerous factors including risks associated with global operations, raw material availability

and cost, demand for and pricing of Eastman's products, capacity utilization, and other factors described under "Risk Factors" in Part Il, Item 1A of this Quarterly Report.
Management believes maintaining a financial profile that supports an investment grade credit rating is important to its long-term strategy and financial flexibility.

First Nine
Months
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First Three
Months First Three Months

(Dollars in (Dollars in
millions) millions) 2023 2022 (Dollars in millions) 2024 2023

Net cash  Net cash
provided  provided
by (used by (used
in) in)
Operating activities
Operating activities
Operating Operating
activities ~ activities $922 $ 518
Investing  Investing
activities =~ activities (680) 598
Financing Financing
activities  activities  (295) (1,098)
Effect of  Effect of
exchange exchange
rate rate
changes changes
oncash  oncash
and cash and cash
equivalents equivalents (1) (16)

Net change Net change

in cash and in cash and

cash cash

equivalents equivalents (54) 2

Cashand Cash and

cash cash

equivalents equivalents

at at

beginning beginning

of period  of period 493 459
Cash and Cash and B

cash cash

equivalents equivalents

atend of atend of
period period $439 $ 461

Cash provided by used in operating activities increased $404 million $14 million in first nine three months 2023 2024 compared to first nine three months 2022 2023 primarily due to
lower working capital, lower higher variable compensation payout and lower pension and other postretirement contributions in excess of expenses, higher hedging settlement losses
partially offset by lower net earnings. working capital.

Cash used in investing activities was $680 million decreased $73 million in first nine three months 2024 compared to first three months 2023 compared to cash provided by investing
activities of $598 million in first nine months 2022 primarily due to proceeds from the sale of the adhesives resins business in 2022, higher capital expenditures, and an acquisition in
the AM segment in 2023.

Cash used in provided by financing activities decreased $803 million $209 million in first nine three months 2023 2024 compared to first nine three months 2022, 2023, primarily due
to lower treasury stock purchases partially offset by lower net proceeds from commercial paper and borrowings. For additional information, see "Liquidity and Other Financial
Information - Debt and Other Commitments" in this MD&A for additional information.

Working Capital Management and Off Balance Sheet Arrangements

Eastman applies a proactive and disciplined approach to working capital management to optimize cash flow and to enable a full range of capital allocation options in support of the
Company's strategy. Eastman expects to continue utilizing the programs described below to support operating cash flow consistent with past practices.

The Company has off balance sheet, uncommitted accounts receivable factoring programs under which entire invoices may be sold to third-party financial institutions. The vast

majority of these programs are without recourse. Available capacity under these programs, which the Company uses as a routine source of working capital funding, is dependent on
the level of accounts receivable eligible to be sold and the financial institutions' willingness to purchase such receivables. The total amounts sold in third first quarter 2024 and 2023
were $698 million and 2022 were $692 million and $700 million $677 million, respectively, and $2.1 billion and $1.8 billion in first nine months 2023 and 2022, respectively. Based on
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the original terms of receivables sold for certain programs and actual outstanding balance of receivables under servicing agreements, the Company estimates that $418 million $437
million and $402 million $397 million of these receivables would have been outstanding as of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023,
respectively, had they not been sold under these factoring programs.
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The Company works with suppliers to optimize payment terms and conditions on accounts payable to enhance timing of working capital and cash flows. Under a supplier finance
program, the Company's suppliers may voluntarily sell receivables due from Eastman to a participating financial institution. The supplier invoices that have been confirmed as valid
under the program require payment in full on the invoice due date. For additional information, see Note 1, "Significant Accounting Policies”, to the unaudited consolidated financial
statements in Part |, Item 1 of this Quarterly Report.
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Debt and Other Commitments

At September 30, 2023 March 31, 2024, the Company's borrowings totaled $5.2 billion $5.1 billion with various maturities. In second quarter 2023, the The Company repaid $808
million, including the foreign currency impact, of the 1.50% notes due May 2023 using expects to use a combination of available cash and debt proceeds. proceeds to repay the
$43 million principal amount of 7.625% debentures due June 2024 and $700 million principal of 3.80% notes due March 2025.

In first quarter 2023, 2024, the Company borrowed $300 million under a delayed draw two-year term loan (the "2024 Term Loan"), which was executed in fourth quarter 2022. As of
September 30, 2023, repaid the $198 million 7.25% debentures due January 2024 Term Loan balance outstanding was $300 million using available cash. There were no
extinguishment costs associated with a variable interest rate of 6.56%. the repayment. In first quarter 2023, February 2024, the Company issued $500 million $750 million aggregate
principal amount of 5.75% 5.625% notes due March 2033 February 2034 in a registered public offering (the "2023"2034 Notes"). Net proceeds from the 2023 Notes will be allocated
to eligible projects to advance Eastman's sustainability goals of mitigating climate change, mainstreaming circular economy, and caring for society. The Company expects attractive
returns on invested capital from the sustainability projects. Proceeds from the sale of the notes, 2034 Notes, net of original issue discounts, and issuance costs were $496

million. $742 million.

See Note 6, 4, "Borrowings", to the unaudited consolidated financial statements in Part |, Item 1 of this Quarterly Report for additional information.

In first quarter 2024, purchase obligations in the 2029 and beyond period decreased by approximately $1.5 billion as a result of exiting an agreement with a supplier after contract
negotiations. Eastman had remaining debt and other commitments at March 31, 2024 totaling approximately $10.5 billion over a period of approximately 30 years.

See Other than the item discussed above, there have been no material changes to the Company's commitments from those disclosed in "Management's Discussion and Analysis of
Financial Condition and Results of Operations - Liquidity and Other Financial Information - Debt and Other Commitments" in Part Il, Item 7 of the Company's 2022 2023 Annual
Report on Form 10-K for information on other commitments. .

Credit Facility, Term Loans, and Commercial Paper Borrowings

The Company has access to a $1.50 billion revolving credit agreement (the "Credit Facility") expiring December 2026 that . In February 2024, the Credit Facility was amended in
March 2023. The amendment replaced to extend the London Interbank Offered Rate-based ("LIBOR") reference interest rate option with a reference interest rate option based upon
Term Secured Overnight Financing Rate ("SOFR") (as defined in the Credit Facility). maturity to February 2029. All other material terms of the Credit Facility remain unchanged.
Borrowings under the Credit Facility are subject to interest at varying spreads above quoted market rates and a commitment fee is paid on the total unused commitment. The Credit
Facility includes sustainability-linked pricing terms, provides available liquidity for general corporate purposes, and supports commercial paper borrowings. At September 30,

2023 March 31, 2024 and December 31, 2022 December 31, 2023, the Company had no outstanding borrowings under the Credit Facility. At September 30, 2023, the

Company's Facility and no commercial paper borrowings were $399 million with a weighted average interest rate of 5.55%. At December 31, 2022, the Company's commercial
paper borrowings were $326 million with a weighted average interest rate of 4.85%. borrowings.

In first quarter 2024, the Company repaid the $300 million two-year term loan (the "2024 Term Loan"). There were no extinguishment costs associated with the repayment of this
term loan. The outstanding balance on the $500 million term loan that matures in 2027 (the "2027 Term Loan") was $499 million at both March 31, 2024 and December 31, 2023,
with variable interest rates of 6.55% and 6.58%, respectively. The 2027 Term Loan is subject to interest at varying spreads above quoted market rates.

The Credit Facility and the term loans 2027 Term Loan contain customary covenants, including requirements to maintain certain financial ratios, that determine the events of default,
amounts available, and terms of borrowings. The Company was in compliance with all applicable covenants at both September 30, 2023 March 31, 2024 and December 31,

2022 December 31, 2023. The total amount of available borrowings under the Credit Facility was $1.50 billion as of September 30, 2023 March 31, 2024. For additional information,
see Section 5.03 of the Credit Facility filed as Exhibit 10.01 to the Quarterly Report on Form 10-Q for the quarter ended March 31, 2023.

See Note 6, 4, "Borrowings", to the unaudited consolidated financial statements in Part |, Item 1 of this Quarterly Report for additional information.
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Net Debt
September December March 31, December 31,
30, 31,
(Dollars
(Dollars in (Dollars in in
millions) millions) 2023 2022  millions) 2024 2023
Total Total
borrowings borrowings $ 5,220 $ 5,151
Less: Cash Less: Cash 439 493

and cash and cash
equivalents equivalents

Net debt 1) Net debt (1) $ 4781 $ 4,658

@ Includes non-cash decrease of $2 million $12 million and $85 million increase of $20 million in 2023 2024 and 2022, 2023, respectively, resulting from foreign currency exchange rates.
Capital Expenditures

Capital expenditures were $649 million $185 million and $408 million $174 million in first nine three months 2023 2024 and 2022, 2023, respectively. Capital expenditures in first

nine three months 2023 2024 were primarily for the AM segment methanolysis plastic-to-plastic molecular recycling manufacturing facility in Kingsport, Tennessee, facilities, and
other targeted growth initiatives and site modernization projects. The Company expects that 2023 2024 capital expenditures will be approximately $800 million between $700 million
and $750 million.

Stock Repurchases

In December 2021, the Company's Board of Directors authorized the repurchase of up to $2.5 billion of the Company's outstanding common stock at such times, in such amounts,
and on such terms, as determined by management to be in the best interest of the Company and its stockholders (the "2021 authorization"). During first nine months 2023, the
Company repurchased 621,711 shares of common stock for $50 million. No shares were repurchased during third first quarter 2024 or 2023. As of September 30, 2023 March 31,
2024, a total of 7,365,594 8,601,749 shares have been repurchased under the 2021 authorization for $685 million $785 million. Both dividends and share repurchases are key
strategies employed by the Company to return value to its stockholders.

CRITICAL ACCOUNTING ESTIMATES

In preparing the consolidated financial statements in conformity with GAAP, management must make decisions which impact the reported amounts and the related disclosures.
Such decisions include the selection of the appropriate accounting principles to be applied and assumptions on which to base estimates and judgments that affect the reported
amounts of assets, liabilities, sales revenue and expenses, fair value of disposal groups, and related disclosure of contingent assets and liabilities. On an ongoing basis, Eastman
evaluates its estimates, including those related to impairment of long-lived assets, environmental costs, pension and other postretirement benefits, litigation and contingent liabilities,
and income taxes. The Company bases its estimates on historical experience and on various other assumptions that are believed to be reasonable under the circumstances, the
results of which form the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates under different assumptions or conditions. Management believes the critical accounting estimates described in Part Il, Item 7 of the Company's 2022 2023
Annual Report on Form 10-K are the most important to the fair presentation of the Company's financial condition and results. These estimates require management's most
significant judgments in the preparation of the Company's consolidated financial statements.

RECENTLY ISSUED ACCOUNTING STANDARDS

For information regarding the impact of recently issued accounting standards, see Note 1, "Significant Accounting Policies”, to the unaudited consolidated financial statements in
Part I, Item 1 of this Quarterly Report.

le.Eastman_Black_300dpi.jpg
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Eastman has exposure to various market risks principally due to changes in foreign currency exchange rates, the pricing of various commodities, and interest rates. In an effort to

manage these risks, the Company employs various strategies, including pricing, inventory management, and hedging. The Company enters into derivative contracts which are
governed by policies, procedures, and internal processes set forth by its Board of Directors.
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The Company determines its exposures to market risk by utilizing sensitivity analyses, which measure the potential losses in fair value resulting from one or more selected
hypothetical changes in foreign currency exchange rates, commodity prices, or interest rates. For more information regarding exposures, refer to Part II, ltem 7A of the Company's
20222023 Annual Report on Form 10-K.

At March 31, 2024, a 10 percent fluctuation in the euro currency rate would have had a $232 million impact on the designated net investment values in the foreign subsidiaries. As a
result of the designation of the euro-denominated borrowings and designated cross-currency interest rate swaps as hedges of the net investments, foreign currency translation gains
and losses on the borrowings and designated cross-currency interest rate swaps are recorded as a component of the "Change in cumulative translation adjustment” within "Other
comprehensive income (loss), net of tax" in the Unaudited Consolidated Statements of Earnings, Comprehensive Income and Retained Earnings in Part I, Item 1 of this Quarterly
Report. Therefore, a foreign currency change in the designated investment values of the foreign subsidiaries will generally be offset by a foreign currency change in the carrying
value of the euro-denominated borrowings or the foreign currency change in the designated cross-currency interest rate swaps.

There Other than the foreign currency risk discussed above, there have been no material changes to the Company's market risks from those disclosed in Part II, ltem 7A of the
Company's 2022 2023 Annual Report on Form 10-K.

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

Eastman maintains a set of disclosure controls and procedures designed to ensure that information required to be disclosed by the Company in reports that it files or submits under
the Securities Exchange Act of 1934 is recorded, processed, summarized, and reported within the time periods specified in Securities and Exchange Commission rules and

forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be disclosed
by the Company in the reports that it files or submits under the Securities Exchange Act of 1934 is accumulated and communicated to the Company's management, including its
principal executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure. Management recognizes that any controls and procedures,
no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the
cost-benefit relationship of possible controls and procedures. An evaluation was carried out under the supervision and with the participation of the Company's management,
including the Chief Executive Officer ("CEQ") and Chief Financial Officer ("CFQO"), of the effectiveness of the Company's disclosure controls and procedures. Based on that
evaluation, the CEO and CFO have concluded that as of September 30, 2023 March 31, 2024, the Company's disclosure controls and procedures were effective to provide
reasonable assurance that information required to be disclosed was accumulated and communicated to management as appropriate to allow timely decisions regarding required
disclosure.

Changes in Internal Control Over Financial Reporting

There has been no change in the Company's internal control over financial reporting that occurred during the third first quarter of 2023 2024 that has materially affected, or is
reasonably likely to materially affect, the Company's internal control over financial reporting.
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PART Il. OTHER INFORMATION
ITEM1. LEGAL PROCEEDINGS
General

From time to time, Eastman and its operations are parties to, or targets of, lawsuits, claims, investigations and proceedings, including product liability, personal injury, asbestos,
patent and intellectual property, commercial, contract, environmental, antitrust, health and safety, and employment matters, which are handled and defended in the ordinary course
of business. While the Company is unable to predict the outcome of these matters, it does not believe, based upon currently available facts, that the ultimate resolution of any such
pending matters will have a material adverse effect on its overall financial condition, results of operations, or cash flows. Consistent with the requirements of Securities and
Exchange Commission Regulation S-K, Item 103, the Company's threshold for disclosing any environmental legal proceeding involving a governmental authority (including the
Jefferson Hills, Pennsylvania proceedings described below) is potential monetary sanctions that management believes will meet or exceed $1 million.

Jefferson Hills, Pennsylvania Environmental Proceeding

In September 2021, Eastman Chemical Resins, Inc. ("ECRI"), a wholly-owned subsidiary of the Company, and the Company received a proposed Consent Decree from the United
States Environmental Protection Agency's Region 3 Office ("EPA") and the Pennsylvania Department of Environmental Protection ("PADEP") alleging that ECRI's Jefferson Hills,
Pennsylvania manufacturing operation had violated certain federal and state environmental regulations. Even though the Company sold the Jefferson Hills facility on April 1, 2022 as
part of its previously reported sale of the adhesives resins business, it retained responsibility for any civil penalty assessed by EPA and PADEP in this matter. Following receipt of
the proposed Consent Decree, ECRI and Company representatives met on multiple occasions with EPA and PADEP representatives and vigorously defended against these
allegations. As of third quarter 2023, this matter has been resolved. The resolution of this proceeding did not have a material impact on the Company's financial condition, results of
operations, or cash flows.

Solutia Legacy Torts Claims Litigation
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Pursuant to an Amended and Restated Settlement Agreement effective February 28, 2008 between Solutia, Inc. ("Solutia”) and Monsanto Company ("Monsanto") in connection with
Solutia's emergence from Chapter 11 bankruptcy proceedings (the "Monsanto Settlement Agreement"), Monsanto is responsible for the defense and indemnification of Solutia
against any Legacy Tort Claims (as defined in the Monsanto Settlement Agreement) and Solutia has agreed to retain responsibility for certain tort claims, if any, that may arise from
Solutia's conduct after its spinoff from Pharmacia Corporation (f/k/a Monsanto), which occurred on September 1, 1997. Solutia, which became a wholly-owned subsidiary of
Eastman upon Eastman's acquisition of Solutia in July 2012, has been named as a defendant in several such proceedings, and has submitted the matters to Monsanto, which was
acquired by Bayer AG in June 2018, as Legacy Tort Claims. To the extent these matters are not within the meaning of Legacy Tort Claims, Solutia could potentially be liable
thereunder. In connection with the completion of its acquisition of Solutia, Eastman guaranteed the obligations of Solutia and Eastman was added as an indemnified party under the
Monsanto Settlement Agreement.

ITEM 1A.RISK FACTORS

For information regarding the Company's material known risk factors which could materially adversely affect the Company, its business, financial condition, or results of operations,
see "Risk Factors" in Part |, Item 1A of the Company's 2022 2023 Annual Report on Form 10-K.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
(c) Purchases of Equity Securities by the Issuer
In December 2021, the Company's Board of Directors authorized the repurchase of up to $2.5 billion of the Company's outstanding common stock at such times, in such amounts,
and on such terms, as determined by management to be in the best interest of the Company and its stockholders (the "2021 authorization"). As of September 30, 2023 March 31,
2024, a total of 7,365,594 8,601,749 shares have been repurchased under the 2021 authorization for $685 million $785 million. Both dividends and share repurchases are key
strategies employed by the Company to return value to its stockholders. During first nine months 2023, the Company repurchased 621,711 shares of common stock for $50 million.
No shares were repurchased during third first quarter 2023. 2024. For additional information, see Note 11, 10, "Stockholders' Equity", to the unaudited consolidated financial
statements in Part |, Item 1 of this Quarterly Report.
ITEM5. OTHER INFORMATION

(c) Director and Officer Trading Arrangements

None of the Company's directors or officers (as defined in Rule 16a-1(f) under the Securities Exchange Act of 1934) adopted, modified, or terminated a Rule 10b5-1 trading
arrangement or a non-Rule 10b5-1 trading arrangement (as defined in Item 408(c) of Regulation S-K) during the quarterly period covered by this report.
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ITEM 6. EXHIBITS

Exhibits filed as part of this report are listed in the Exhibit Index.
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EXHIBIT INDEX

Exhibit Number Description

3.02 Amended and Restated Bylaws of Eastman Chemical Company _(incorporated herein by reference to Exhibit 3.2 to the Company's Current Report on
Form 8-K dated December 1, 2022)

10.01 *4.01 Amended 2021 Director Stock Compensation Subplan Form of 5.625% Notes due 2034 (incorporated herein by reference to Exhibit 4.2 to the 2021

10.02* Amended 2023 Unit Performance Plan**
31.01* Rule 13a — 14(a)_Certification by Mark J. Costa, Chief Executive Officer, for the quarter endedSeptember 30, 2023 March 31, 2024
31.02 * Rule 13a — 14(a)_Certification by William T. McLain, Jr., Executive Vice President and Chief Financial Officer, for the quarter endedSeptember 30, 2023

March 31, 2024

32.01* Section 1350 Certification by Mark J. Costa, Chief Executive Officer, for the quarter endedSeptember 30, 2023 March 31, 2024

32.02 * Section 1350 Certification by William T. McLain, Jr., Executive Vice President and Chief Financial Officer, for the quarter endedSeptember 30, 2023 March
31,2024

101.INS Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the

Inline XBRL document)

101.SCH * Inline XBRL Taxonomy Extension Schema Document
101.CAL * Inline XBRL Taxonomy Calculation Linkbase Document
101.DEF * Inline XBRL Definition Linkbase Document
101.LAB * Inline XBRL Taxonomy Label Linkbase Document
101.PRE * Inline XBRL Presentation Linkbase Document
104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)

* Denotes exhibit filed or furnished herewith.
** Management contract or compensatory plan or arrangement filed pursuant to Item 601(b) (10) (iii) of Regulations S-K.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

Eastman Chemical Company

Date: October 27, 2023 April 26, 2024 By: /s/ William T. McLain, Jr.
William T. McLain, Jr.

Executive Vice President and Chief Financial Officer
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1.1.

EASTMAN CHEMICAL COMPANY
AMENDED 2021 DIRECTOR STOCK COMPENSATION SUBPLAN

(a Subplan of the 2021 Omnibus Stock Compensation Plan)

ARTICLE 1
PURPOSE

PURPOSE. The purpose of the Plan is to attract, retain and compensate highly-qualified individuals who are not employees of Eastman Chemical Company or

any of its subsidiaries or affiliates for service as members of the Board by providing them with competitive compensation and an ownership interest in the Stock of the

Company. The Company intends that the Plan will benefit the Company and its stockholders by allowing Non-Employee Directors to have a personal financial stake in the Company
through an ownership interest in the Stock and will closely associate the interests of Non-Employee Directors with that of the Company’s stockholders. The Plan replaces and
supersedes the Amended 2021 Director Stock Compensation Subplan of the 2021 Omnibus Stock Compensation Plan adopted by the Board of Directors on August 5, 2021.

1.2.

2519

ELIGIBILITY. Non-Employee Directors of the Company who are Eligible Participants, as defined below, shall automatically be participants in the Plan.

ARTICLE 2
DEFINITIONS

DEFINITIONS. Capitalized terms used herein and not otherwise defined shall have the meanings assigned such terms in the Omnibus Plan. Unless the context

clearly indicates otherwise, the following terms shall have the following meanings:

(a) “Committee” means the Nominating and Corporate Governance Committee of the Board.

(b) “Deferred Compensation Plan” means the Eastman Directors’ Deferred Compensation Plan, as amended and restated October 6, 2016.

(c) “Deferral Election Form” means the form designated by the Committee (or the Company as agent for the Committee) for making a Stock Deferral Election pursuant
to Section 5.5 of the Plan. The Deferral Election Form shall be in such written or electronic format as may be specified by the Committee (or the Company as the
Committee’s agent).

(d) “Deferral Year” means a calendar year in which an Annual Restricted Stock Award will be awarded to an Eligible Participant and for which an Eligible Participant can
make a Stock Deferral Election pursuant to Section 5.5 of the Plan.

(e) “Effective Date” of the Plan has the meaning set forth in Section 7.4 hereof.

(f) “Election Deadline” means the deadline established by the Committee (or the Company as the Committee’s agent) for making a Stock Deferral Election with respect to
a Deferral Year. The Election Deadline shall in no event be later than December 31 of the calendar year immediately preceding the Deferral Year.

(g) “Eligible Participant” means any person who is a Non-Employee Director on the Effective Date or becomes a Non-Employee Director while this Plan is in effect; except
that during any period a director is prohibited from participating in the Plan by his or her employer or otherwise waives participation in the Plan, such director shall
not be an Eligible Participant.

(h) “Omnibus Plan” means the Eastman Chemical Company 2021 Omnibus Stock Compensation Plan, or any subsequent equity compensation plan approved by the
Board and designated as the Omnibus Plan for purposes of this Plan.

(i) “Plan” means this Amended Eastman Chemical Company 2021 Director Stock Compensation Subplan, as amended from time to time. The Plan is a subplan of the
Omnibus Plan.

() “Plan Year(s)” means the approximate twelve-month periods between annual meetings of the stockholders of the Company, which, for purposes of the Plan, are the
periods for which equity Awards are earned.
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(k) “Stock Deferral Election” means an election made by an Eligible Participant to defer receipt of the Annual Restricted Stock Award to be granted to the Eligible
Participant during a Deferral Year.

(0] “Vested Deferred Share” has the meaning specified in Section 5.5.
(m) “Vesting Date” has the meaning specified in Section 5.3.

ARTICLE 3
ADMINISTRATION

3.1. ADMINISTRATION. The Plan shall be administered by the Committee. Subject to the provisions of the Plan, the Committee shall be authorized to interpret the
Plan, to establish, amend, and rescind any rules and regulations relating to the Plan, and to make all other determinations necessary or advisable for the administration of the
Plan. The Committee’s interpretation of the Plan, and all actions taken and determinations made by the Committee pursuant to the powers vested in it hereunder, shall be
conclusive and binding upon all parties concerned including the Company, its stockholders, and Non-Employee Directors with Awards under the Plan. The Committee may appoint
a plan administrator to carry out the ministerial functions of the Plan, but the administrator shall have no other authority or powers of the Committee. The Board may reserve to itself
any or all of the authority and responsibility of the Committee under the Plan or may act as administrator of the Plan for any and all purposes. To the extent the Board has reserved
any authority and responsibility or during any time that the Board is acting as administrator of the Plan, it shall have all the powers of the Committee hereunder, and any reference
herein to the Committee (other than in this Section 3.1) shall include the Board. To the extent any action of the Board under the Plan conflicts with actions taken by the Committee,
the actions of the Board shall control.

3.2. RELIANCE. In administering the Plan, the Committee may rely upon any information furnished by the Company, its public accountants, and other experts. No
individual will have personal liability by reason of anything done or omitted to be done by the Company or the Committee in connection with the Plan. This limitation of liability shall
not be exclusive of any other limitation of liability to which any such person may be entitled under the Company’s Certificate of Incorporation or otherwise.

ARTICLE 4
SHARES

4.1, SOURCE OF SHARES FOR THE PLAN. The shares of Stock that may be issued pursuant to the Plan shall be issued under the Omnibus Plan, subject to all of
the terms and conditions of the Omnibus Plan. The terms contained in the Omnibus Plan are incorporated into and made a part of this Plan with respect to Restricted Stock
Awards pursuant hereto and such Awards shall be governed by and construed in accordance with the Omnibus Plan. In the event of any actual or alleged conflict between the
provisions of the Omnibus Plan and the provisions of this Plan, the provisions of the Omnibus Plan shall be controlling and determinative; provided that the provisions of Section 5.4
of this Plan (rather than those of Section 13.6 of the Omnibus Plan) shall control and be determinative in the event of a Change in Control. This Plan does not constitute a separate
source of shares for the Awards described herein.

ARTICLE 5
RESTRICTED STOCK AWARDS

5.1. INITIAL AWARD OF RESTRICTED STOCK. Subject to share availability under the Omnibus Plan, on the date that a new Non-Employee Director is initially
elected or appointed to the Board, such director will receive a Restricted Stock Award. The number of shares of Restricted Stock to be awarded shall be established from time to
time by the Board. Unless and until changed by the Board, the number of shares of Restricted Stock to be awarded in each initial Restricted Stock Award shall be determined by
dividing $10,000 by the Fair Market Value of one share of Stock as of the award date, and rounding up to the nearest whole share (the “Initial Restricted Stock Award”). Non-
Employee Directors shall be eligible to receive both an Initial Restricted Stock Award and an Annual Restricted Stock Award (as defined below) in his or her initial year of
service. Such shares of Restricted Stock shall be evidenced by a written Award Notice in the form at the end of this Plan and shall be subject to such restrictions and risk of
forfeiture as are described in the form of Award Notice and any other restrictions and terms determined by the Board, and shall be granted under and pursuant to the terms of the
Omnibus Plan.
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5.2. ANNUAL AWARD OF RESTRICTED STOCK. Subject to share availability under the Omnibus Plan, on the date of each annual meeting of the Company’s
stockholders, each Eligible Participant in service on the close of business on that date shall receive a Restricted Stock Award. The number of shares of Restricted Stock to be
awarded shall be established from time to time by the Board. Unless and until changed by the Board, the number of shares of Restricted Stock to be awarded in each annual
Restricted Stock Award for a full Plan Year shall be determined by dividing $120,000 by the Fair Market Value of one share of Stock as of the award date, and rounding up to the
nearest whole share (the “Annual Restricted Stock Award”). Such shares of Restricted Stock shall be evidenced by a written Award Notice in the form at the end of this Plan and
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shall be subject to such restrictions and risk of forfeiture as are described in the form of Award Notice and any other restrictions and terms determined by the Board, and shall be
granted under and pursuant to the terms of the Omnibus Plan.

5.3. VESTING. Unless and until provided otherwise by the Board, the Initial Restricted Stock Awards and the Annual Restricted Stock Awards shall vest and all
restrictions with respect thereto shall lapse only upon the earliest to occur of: (i) the date that is one (1) year from the date of grant (as determined by Section 5.5 of the Omnibus
Plan), but only if the Non-Employee Director is still a director of the Company immediately prior to the election of directors at the annual meeting of stockholders as of such date; (i)
the date that his or her tenure as a director of the Company terminates by reason of death, Disability, resignation effective at an annual meeting of stockholders because he or she is
no longer qualified to serve as a director under Section 3.1 of the Bylaws of the Company, or for another approved reason as determined by the Committee; or (iii) the date that his
or her tenure as director of the Company terminates by reason of his or her failure to be reelected as a director in an election in which he or she consented to be named as a
director nominee (each, a “Vesting Date”). If the grantee’s service as a director of the Company (whether or not in a Non-Employee Director capacity) terminates prior to the first
anniversary of the date of grant other than as described in clause (ii) or (jii) of the foregoing sentence, then the grantee shall forfeit all of his or her right, title and interest in and to
any unvested shares of Restricted Stock as of the date of such termination from the Board and such shares of Restricted Stock shall be reconveyed to the Company without further
consideration or any act or action by the grantee.

5.4. CHANGE IN CONTROL.

(a) Vesting_of Awards. Upon a Change in Control: (i) the terms of this Section 5.4 shall immediately become operative, without further action or consent by any
person or entity; (i) all conditions, restrictions, and limitations in effect on Restricted Stock Awards pursuant to this Plan shall immediately lapse as of the date of
such event; (iii) no other terms, conditions, restrictions or limitations shall be imposed upon any such Awards on or after such date, and in no circumstance shall
such Awards be forfeited on or after such date; and (iv) all such Awards shall automatically become one hundred percent (100%) vested immediately.

(b) Valuation and Payment of Awards. Upon a Change in Control, each Non-Employee Director, whether or not continuing in service as a director of the Company in
any capacity, shall be paid, in a single lump-sum cash payment, as soon as practicable but in no event later than seventy-five (75) days after the effective date of
the Change in Control, the value of all of his or her outstanding Restricted Stock Awards. For purposes of calculating the cash-out value of Awards for purposes of
this Section 5.4, the Fair Market Value of Shares as of the date of the Change in Control shall be used as the Fair Market Value of the Shares.

5.5 DEFERRAL OF RESTRICTED STOCK AWARDS.

(a) An Eligible Participant may elect to defer receipt of the whole shares of Restricted Stock granted to the Eligible Participant during a Deferral Year as an Annual Restricted
Stock Award. Such a Stock Deferral Election shall be made by the Eligible Participant by filing with the Committee (or with the Company as the Committee’s agent)
a Deferral Election Form on or before the Election Deadline for the Deferral Year. A Stock Deferral Election shall become irrevocable on the first day of the Deferral
Year to which it relates.

(b) The shares of Restricted Stock under an Annual Restricted Stock Award for which a Stock Deferral Election is made under this Section 5.5 and which became vested
pursuant to Section 5.3 (“Vested Deferred Shares”) shall be converted as of the Vesting Date to a credit under the Deferred Compensation Plan and shall be
credited to an account under that plan. The amount credited to the Deferred Compensation Plan for the Vested Deferred Shares shall be equal to the Fair Market
Value of such Vested Deferred Shares, determined as of the Vesting Date. No shares of Stock shall be issued with respect to the Vested Deferred Shares. An
Eligible Participant’s rights with respect to amounts credited to the Deferred Compensation Plan with respect to Vested Deferred Shares shall be governed by the
terms of the Deferred Compensation Plan.
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(c) An Eligible Participant who does not submit a valid Deferral Election Form to the Committee (or the Company as the Committee’s agent) on or before the Election
Deadline for the Deferral Year shall have issued to him or her a certificate or certificates for unrestricted shares of Stock in accordance with the terms of his or her
Award Notice and the terms of this Plan and the Omnibus Plan.

ARTICLE 6
AMENDMENT, MODIFICATION, AND TERMINATION

6.1. AMENDMENT, MODIFICATION AND TERMINATION. The Board may, at any time and from time to time, amend, modify, or terminate the Plan without
stockholder approval; provided, however, that if an amendment to the Plan would, in the reasonable opinion of the Board, require stockholder approval under applicable laws,
policies, or regulations or the applicable listing or other requirements of a securities exchange on which the Stock is listed or traded, then such amendment shall be subject to
stockholder approval; and provided further, that the Board may condition any other amendment or modification on the approval of stockholders of the Company for any reason.

ARTICLE 7
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GENERAL PROVISIONS

7.1. ADJUSTMENTS. The adjustment provisions of the Omnibus Plan shall apply with respect to Awards outstanding or to be awarded or granted pursuant to this
Plan.
7.2. DURATION OF THE PLAN. The Plan shall remain in effect until terminated by the Board or until the earlier termination of the Omnibus Plan.
7.3. EXPENSES OF THE PLAN. The expenses of administering the Plan shall be borne by the Company.
7.4. EEEECTIVE DATE. The Plan was adopted by the Board on August 3, 2023, and became effective on that date (the “Effective Date”).
4
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FORM OF NOTICE OF RESTRICTED STOCK AWARDS
UNDER THE EASTMAN CHEMICAL COMPANY
AMENDED 2021 DIRECTOR STOCK COMPENSATION SUBPLAN
OF THE 2021 OMNIBUS STOCK COMPENSATION PLAN (Annual Award)

Grantee: [Name]

Number of Restricted Shares: [X]

Date of Award:

1. Award of Restricted Stock. Eastman Chemical Company (“Company”) has granted to you, under the Amended 2021 Director Stock Compensation Subplan of the 2021
Eastman Chemical Company Omnibus Stock Compensation Plan (the “Plan”), the number of Restricted Shares shown above (“Restricted Stock”) of its $.01 par value Common
Stock (“Common Stock”) to be held as restricted stock under the terms of the Plan and this Award Notice (“Award Notice”). The Plan is incorporated herein by reference and made
a part of this Award Notice. Capitalized terms not defined herein shall have the respective meanings set forth in the Plan.

2. Lapse of Restrictions. The restrictions on transfer described below with respect to the Restricted Stock awarded to you hereunder will lapse upon the “Vesting Date”,
which shall be the earliest of: (a) 4:00 p.m., Eastern Time, the first anniversary of the Date of Award, if and only if you are still a director of the Company immediately prior to the
election of directors at the annual meeting of stockholders at the end of such one-year period; or (b) the date that your tenure as a director of the Company terminates by reason of
death, disability, resignation effective at an annual meeting of stockholders because you are no longer qualified to serve as a director under Section 3.1 of the Bylaws of the
Company, or for another approved reason as determined by the Nominating and Corporate Governance Committee of the Board of Directors ; or (c) the date that your tenure as a
director of the Company terminates by reason of completion of your then-current term in office and you fail to be reelected as a director to another term.

3. Book-Entry Registration. The Restricted Stock awarded pursuant to this Award Notice initially will be evidenced by book-entry registration only, without the issuance of a

certificate representing such shares.

4. Issuance of Shares. Subject to the provisions of Sections 7 and 11 of this Award Notice, the Company shall, provided that the conditions to vesting specified in Section 2
of this Award Notice are satisfied, issue a certificate or certificates for unrestricted shares of Common Stock equal to the number of shares of Restricted Stock as promptly as
practicable following the Vesting Date.

5. Restrictions on Transfer of Shares. Shares of Restricted Stock awarded under the Plan, and the right to vote such shares and to receive dividends thereon, may not,
except as otherwise provided in the Plan, be sold, assigned, transferred, pledged, or encumbered in any way prior to the Vesting Date, whether by operation of law or otherwise,
except by will or the laws of descent and distribution. After the Vesting Date, the unrestricted shares of Common Stock may be issued during your lifetime only to you, except in the
case of a permanent disability involving mental incapacity.

6. Rights as a Stockholder. Except as otherwise provided in the Plan or this Award Notice, prior to the Vesting Date, you will have all of the other rights of a stockholder
with respect to the Restricted Stock, including, but not limited to, the right to receive such cash or other dividends, if any, as may be declared on such shares from time to time and
the right to vote (in person or by proxy) such shares at any meeting of stockholders of the Company.

7. Termination of Tenure as a Director. Upon termination of your tenure as a director of the Company prior to the Vesting Date, all of the Restricted Stock awarded to you
shall be canceled and forfeited by you to the Company without the payment of any consideration by the Company. In such event, neither you nor your successors, heirs, assigns, or
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personal representatives will thereafter have any further rights or interest in or with respect to such shares.

8. Change in Control. Upon a Change in Control of the Company, the provisions of Section 5.4 of the Plan shall automatically and immediately become operative with
respect to the Restricted Stock.

9. No Right to Continued Position on Board. Neither the Plan, the award of Restricted Stock, nor this Award Notice, shall give you any right to remain on the Company’s
Board of Directors.

10. Restrictions on Issuance of Shares. If at any time the Company shall determine, in its sole discretion, that listing, registration, or qualification of the shares of Restricted
Stock upon any securities exchange or under any
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state or federal law, or the consent or approval of any governmental regulatory body, is necessary or advisable as a condition to the award or issuance of certificate(s) for such
Restricted Stock hereunder, such award or issuance may not be made in whole or in part unless and until such listing, registration, qualification, consent, or approval shall have
been effected or obtained free of any conditions not acceptable to the Company.

11. Deferral Elections. Notwithstanding any provision of this Award Notice to the contrary, any shares of Restricted Stock for which you have made a valid deferral election,
and which cease to be subject to transfer restrictions and become nonforfeitable on the Vesting Date (the “Vested Deferred Shares”), shall be converted to a credit under the
Eastman Directors’ Deferred Compensation Plan, in accordance with the provisions of the Plan. No certificate or certificates of Common Stock shall be issued with respect to such
Vested Deferred Shares.

12. Plan Controls. In the event of any actual or alleged conflict between the provisions of the Plan and the provisions of this Award Notice, the provisions of the Plan shall
be controlling and determinative.

13. Successors. This Award Notice shall be binding upon any successor of the Company, in accordance with the terms of this Award Notice and the Plan.
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FORM OF NOTICE OF RESTRICTED STOCK AWARDS
UNDER THE EASTMAN CHEMICAL COMPANY
AMENDED 2021 DIRECTOR STOCK COMPENSATION SUBPLAN
OF THE 2021 OMNIBUS STOCK COMPENSATION PLAN (Initial Award)

Grantee: [Name]
Number of Restricted Shares: [X]
Date of Award:

1. Award of Restricted Stock. Eastman Chemical Company (“Company”) has granted to you, under the Amended 2021 Director Stock Compensation Subplan of the 2021
Eastman Chemical Company Omnibus Stock Compensation Plan (the “Plan”), the number of Restricted Shares shown above (“Restricted Stock”) of its $.01 par value Common
Stock (“Common Stock”) to be held as restricted stock under the terms of the Plan and this Award Notice (“Award Notice”). The Plan is incorporated herein by reference and made

a part of this Award Notice. Capitalized terms not defined herein shall have the respective meanings set forth in the Plan.

2. Lapse of Restrictions. The restrictions on transfer described below with respect to the Restricted Stock awarded to you hereunder will lapse upon the “Vesting Date”,
which shall be the earliest of: (a) 4:00 p.m., Eastern Time, the first anniversary of the Date of Award, if and only if you are still a director of the Company; or (b) the date that your
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tenure as a director of the Company terminates by reason of death, disability, resignation effective at an annual meeting of stockholders because you are no longer qualified to serve
as a director under Section 3.1 of the Bylaws of the Company, or for another approved reason as determined by the Nominating and Corporate Governance Committee of the Board
of Directors ; or (c) the date that your tenure as a director of the Company terminates by reason of completion of your then-current term in office and you fail to be reelected as a
director to another term.

3. Book-Entry Registration. The Restricted Stock awarded pursuant to this Award Notice initially will be evidenced by book-entry registration only, without the issuance of a

certificate representing such shares.

4. Issuance of Shares. Subject to the provisions of Sections 7 and 11 of this Award Notice, the Company shall, provided that the conditions to vesting specified in Section 2
of this Award Notice are satisfied, issue a certificate or certificates for unrestricted shares of Common Stock equal to the number of shares of Restricted Stock as promptly as
practicable following the Vesting Date.

5. Restrictions on Transfer of Shares. Shares of Restricted Stock awarded under the Plan, and the right to vote such shares and to receive dividends thereon, may not,
except as otherwise provided in the Plan, be sold, assigned, transferred, pledged, or encumbered in any way prior to the Vesting Date, whether by operation of law or otherwise,
except by will or the laws of descent and distribution. After the Vesting Date, the unrestricted shares of Common Stock may be issued during your lifetime only to you, except in the
case of a permanent disability involving mental incapacity.

6. Rights as a Stockholder. Except as otherwise provided in the Plan or this Award Notice, prior to the Vesting Date, you will have all of the other rights of a stockholder
with respect to the Restricted Stock, including, but not limited to, the right to receive such cash or other dividends, if any, as may be declared on such shares from time to time and
the right to vote (in person or by proxy) such shares at any meeting of stockholders of the Company.

7. Termination of Tenure as a Director. Upon termination of your tenure as a director of the Company prior to the Vesting Date, all of the Restricted Stock awarded to you
shall be canceled and forfeited by you to the Company without the payment of any consideration by the Company. In such event, neither you nor your successors, heirs, assigns, or
personal representatives will thereafter have any further rights or interest in or with respect to such shares.

8. Change in Control. Upon a Change in Control of the Company, the provisions of Section 5.4 of the Plan shall automatically and immediately become operative with
respect to the Restricted Stock.

9. No Right to Continued Position on Board. Neither the Plan, the award of Restricted Stock, nor this Award Notice, shall give you any right to remain on the Company’s
Board of Directors.

10. Restrictions on Issuance of Shares. If at any time the Company shall determine, in its sole discretion, that listing, registration, or qualification of the shares of Restricted

Stock upon any securities exchange or under any state or federal law, or the consent or approval of any governmental regulatory body, is necessary or advisable as a
7
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condition to the award or issuance of certificate(s) for such Restricted Stock hereunder, such award or issuance may not be made in whole or in part unless and until such listing,
registration, qualification, consent, or approval shall have been effected or obtained free of any conditions not acceptable to the Company.

11. Deferral Elections. Notwithstanding any provision of this Award Notice to the contrary, any shares of Restricted Stock for which you have made a valid deferral election,
and which cease to be subject to transfer restrictions and become nonforfeitable on the Vesting Date (the “Vested Deferred Shares”), shall be converted to a credit under the
Eastman Directors’ Deferred Compensation Plan, in accordance with the provisions of the Plan. No certificate or certificates of Common Stock shall be issued with respect to such

Vested Deferred Shares.

12. Plan Controls. In the event of any actual or alleged conflict between the provisions of the Plan and the provisions of this Award Notice, the provisions of the Plan shall
be controlling and determinative.

13. Successors. This Award Notice shall be binding upon any successor of the Company, in accordance with the terms of this Award Notice and the Plan.
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Amended 2023 Unit Performance Plan
Corporate Performance Measures and Named Executive Officer Target Variable Pay Opportunities

On November 30, 2022 the Compensation and Management Development Committee (the “Compensation Committee”) of the Board of Directors of Eastman Chemical Company
(the “Company”) approved the corporate performance measures, eligible employees (including the executive officers), and target variable pay opportunities for the 2023 Unit
Performance Plan (the "UPP"). The UPP is filed as Exhibit 10.19 to the Company's Annual Report on Form 10-K for the year ended December 31, 2023 and is described in the
Company's 2023 Annual Meeting Proxy Statement under “Executive Compensation - Compensation Discussion and Analysis - Elements of our Executive Compensation - Annual
Cash Compensation - Base Salary and Incentive Pay - Annual Incentive Pay — Unit Performance Plan”.

For 2023, UPP corporate performance will be measured by: (i) GAAP earnings before interest and taxes, adjusted by the Committee to exclude non-core and any unusual or non-
recurring items (typically the same non-core and any unusual or non-recurring items as those excluded from earnings in the non-GAAP financial measures disclosed by the
Company in its public financial results disclosures) (“adjusted EBIT”); and (ii) “modified operating cash flow,” defined as GAAP net cash provided by operating activities , subject to
adjustment by the Committee for any unusual, non-core, or non-recurring cash sources or uses distortive of operating cash flow. Midway through the year, the Company evaluated
macroeconomic developments and their impact on Eastman’s path to creating value for shareholders. This evaluation was reviewed by the full board and the Compensation
Committee. The Compensation Committee determined that it was important for Eastman’s executive officers to increase emphasis on the critical priorities of inventory control and
cash management relative to earnings given its strategic priorities and impact on shareholder value. In order to more appropriately align the incentives under the UPP with these
updated priorities, at its August 2, 2023 meeting the Compensation Committee increased the emphasis on cash flow by raising the weighting of that metric to 50% from 25%, and
correspondingly decreased the weighting on adjusted EBIT to 50%. No changes were made to the goals themselves, which continued to be rigorous and challenging. The target
2023 adjusted EBIT and operating cash flow and corresponding target UPP payout pool amount will be based on the Company's adjusted EBIT and operating cash flow targets
under the annual business plan for 2023 as approved by the Board of Directors. In addition, the 2023 UPP includes a safety metric modifier that provides potential upward (10%) or
downward adjustments (5%) to the payout pool based on performance against safety metric goals. The Compensation Committee will approve the 2023 UPP cash payout pool
amount in early 2024 based upon actual adjusted EBIT and operating cash flow compared to the pre-set adjusted EBIT and operating cash flow targets, subject to adjustment based
on the Committee’s evaluation of overall business and financial conditions and corporate performance.

The portion of the UPP award pool allocated to the executive officers will be determined by aggregating their individual target variable pay amounts multiplied by a "performance
factor" corresponding to the Committee’s evaluation of overall performance compared to pre-established organizational and personal performance objectives. For 2023, the target
variable pay for performance that meets the pre-established objectives under the UPP (expressed as a percentage of annual base salary) for the principal executive officer, the
principal financial officer, and the current other executive officers for whom executive compensation disclosure was provided in the Company's 2023 Annual Meeting Proxy
Statement (the “named executive officers”) will be 150% for Chief Executive Officer Mark J. Costa, 100% for each of Senior Vice President and Chief Financial Officer William T.
McLain, Jr., and Executive Vice President and Chief Commercial Officer Brad A. Lich, and 85% for Executive Vice President and Chief Legal Officer Kellye L. Walker and Executive
Vice President, Manufacturing and Chief Sustainability Officer, Stephen G. Crawford. The Compensation Committee may consider changing target executive UPP compensation for
2023 based upon comparable pay for similar jobs at identified peer and other companies and for any executives who change responsibilities or positions during 2023.

After the end of 2023, in connection with the determination of the amount of the total UPP award pool available to the executive officers, the Chief Executive Officer will assess the
other executives' individual performance against pre-established goals and expectations and recommend to the Compensation Committee the amounts of the individual payouts
from the portion of the total UPP award pool allocated to the executive officers. Based on the Chief Executive Officer's assessment, the Compensation Committee will determine the
UPP payouts to the executive officers for 2023 in early 2024. The Compensation Committee will review the CEQO's performance against his individual financial, organizational, and
strategic objectives and determine his payout for 2023 in early 2024. The UPP payouts, if any, to the CEO and other executive officers for 2023 will be disclosed in the Company's
Proxy Statement for its 2024 Annual Meeting of Stockholders.
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Exhibit 31.01
EASTMAN CHEMICAL COMPANY AND SUBSIDIARIES
Rule 13a - 14(a)/15d - 14(a) Certifications
1, Mark J. Costa, certify that:
1. | have reviewed this Quarterly Report on Form 10-Q of Eastman Chemical Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;
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The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which

this report is being prepared;

(b

-

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

(c

<

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

I

=

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant's ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: October 27, 2023 April 26, 2024

[s/ Mark J. Costa
Mark J. Costa
Chief Executive Officer
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Exhibit 31.02
EASTMAN CHEMICAL COMPANY AND SUBSIDIARIES

Rule 13a - 14(a)/15d - 14(a) Certifications

1, William T. McLain, Jr., certify that:

1.

2.

| have reviewed this Quarterly Report on Form 10-Q of Eastman Chemical Company;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;
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(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure

N

controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the

registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control

=

over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant's ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: October 27, 2023 April 26, 2024

s/ William T. McLain, Jr.
William T. McLain, Jr.
Executive Vice President and Chief Financial Officer
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Exhibit 32.01
EASTMAN CHEMICAL COMPANY AND SUBSIDIARIES
Section 1350 Certifications
In connection with the Quarterly Report of Eastman Chemical Company (the "Company") on Form 10-Q for the period ending September 30, 2023 March 31, 2024, as filed with the
Securities and Exchange Commission on the date hereof (the "Report"), each of the undersigned officers of the Company certifies, pursuant to 18 U.S.C. § 1350, as adopted
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that, to such officer's knowledge:
1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
A signed original of this written statement required by Section 906 has been provided to Eastman Chemical Company and will be retained by Eastman Chemical Company and
furnished to the Securities and Exchange Commission or its staff upon request.
Date: October 27, 2023 April 26, 2024
[s/ Mark J. Costa

Mark J. Costa
Chief Executive Officer

The foregoing certification is being furnished solely pursuant to 18 U.S.C. §1350 and is not being filed as part of the Report or as a separate disclosure document.
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Exhibit 32.02
EASTMAN CHEMICAL COMPANY AND SUBSIDIARIES
Section 1350 Certifications
In connection with the Quarterly Report of Eastman Chemical Company (the "Company") on Form 10-Q for the period ending September 30, 2023 March 31, 2024, as filed with the
Securities and Exchange Commission on the date hereof (the "Report"), each of the undersigned officers of the Company certifies, pursuant to 18 U.S.C. § 1350, as adopted
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that, to such officer's knowledge:
1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
A signed original of this written statement required by Section 906 has been provided to Eastman Chemical Company and will be retained by Eastman Chemical Company and
furnished to the Securities and Exchange Commission or its staff upon request.

Date: October 27, 2023 April 26, 2024

s/ William T. McLain, Jr.
William T. McLain, Jr.
Executive Vice President and Chief Financial Officer

The foregoing certification is being furnished solely pursuant to 18 U.S.C. §1350 and is not being filed as part of the Report or as a separate disclosure document.
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A COMPARISON OF TWO
FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE REPORT INCLUDING
THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS
REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT
OR OTHER DECISIONS.

©2024, Refinitiv. All rights reserved. Patents Pending.
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