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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 30, 2023 MARCH 31, 2024
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
FOR THE TRANSITION PERIODFROM ____ TO_____

Commission file number 0-21220

ALAMO GROUP INC.

(Exact name of registrant as specified in its charter)

Delaware 74-1621248

(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification Number)

1627 East Walnut, Seguin, Texas 78155
(Address of principal executive offices, including zip code)

830-379-1480
(Registrant’s telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading symbol(s) Name of each exchange on which registered

Common Stock, par value ALG New York Stock Exchange
$.10 per share

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No [J

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(8232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes X No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [0 No

At October 27, 2023 April 26, 2024, 12,011,781 12,052,689 shares of common stock, $.10 par value, of the registrant were outstanding.

Alamo Group Inc. and Subsidiaries

INDEX
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PART 1. FINANCIAL INFORMATION
Item 1. Interim Condensed Consolidated Financial Statements (Unaudited)
Interim Condensed Consolidated Balance Sheets
September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023
Interim Condensed Consolidated Statements of Income
Three and Nine Months Ended September 30, 2023 March 31, 2024 and September 30, 2022 March 31, 2023
Interim Condensed Consolidated Statements of Comprehensive Income
Three and Nine Months Ended September 30, 2023 March 31, 2024 and September 30, 2022 March 31, 2023
Interim Condensed Consolidated Statements of Stockholders' Equity.
Three and Nine Months Ended September 30, 2023 March 31, 2024 and September 30, 2022 March 31, 2023
Interim Condensed Consolidated Statements of Cash Flows
Nine Three Months Ended September 30, 2023 March 31, 2024 and September 30, 2022 March 31, 2023
Notes to Interim Condensed Consolidated Financial Statements
Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item 3. Quantitative and Qualitative Disclosures About Market Risks
Item 4. Controls and Procedures
PART II. OTHER INFORMATION
Iltem 1. Legal Proceedings
Item 1A. Risk Factors
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Item 3. Defaults Upon Senior Securities
Item 4. Mine Safety Disclosures
Item 5. Other Information
Item 6. Exhibits
SIGNATURES
Alamo Group Inc. and Subsidiaries
Interim Condensed Consolidated Balance Sheets
(Unaudited)
(in thousands, (in thousands,
except share except share September December
amounts) amounts) 30, 2023 31,2022 (in thousands, except share amounts) March 31, 2024
ASSETS ASSETS
Current assets: Current assets:
Current assets:
Current assets:
Cash and cash equivalents
Cash and cash equivalents
Cash and cash Cash and cash
equivalents equivalents $ 113534 $ 47,016
Accounts Accounts
receivable, net receivable, net 378,107 317,581

Accounts receivable, net

Accounts receivable, net
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Inventories, net

Inventories, net

Inventories, net Inventories, net 371,748 352,553
Prepaid Prepaid
expenses and expenses and
other current other current
assets assets 9,226 9,144
Prepaid expenses and other current
assets
Prepaid expenses and other current
assets
Income tax Income tax
receivable receivable 750 916
Income tax receivable
Income tax receivable
Total current assets
Total current assets
Total current Total current
assets assets 873,365 727,210
Rental equipment, Rental equipment,
net net 38,431 33,723
Rental equipment, net
Rental equipment, net
Property, plant and equipment
Property, plant and equipment
Property, plant Property, plant
and equipment and equipment 357,234 335,078
Less: Less:
Accumulated Accumulated
depreciation depreciation (192,715)  (180,071)
Less: Accumulated depreciation
Less: Accumulated depreciation
Total property, plant and
equipment, net
Total property, plant and
equipment, net
Total Total
property, property,
plant and plant and
equipment, equipment,
net net 164,519 155,007
Goodwill Goodwill 195,863 195,858
Goodwill
Goodwill
Intangible assets, net
Intangible assets, net
Intangible assets, Intangible assets,
net net 159,884 171,341
Deferred income  Deferred income
taxes taxes 904 969
Deferred income taxes
Deferred income taxes
Other non-current assets
Other non-current assets
Other non-current ~ Other non-current
assets assets 22,548 24,400
Total assets Total assets $1,455,514 $1,308,508

Total assets

Total assets
LIABILITIES AND STOCKHOLDERS’
EQUITY
LIABILITIES AND STOCKHOLDERS’
EQUITY
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LIABILITIES AND LIABILITIES AND
STOCKHOLDERS’ STOCKHOLDERS’
EQUITY EQUITY
Current liabilities: = Current liabilities:
Current liabilities:
Current liabilities:
Trade accounts payable
Trade accounts payable
Trade accounts Trade accounts

payable payable $ 110944 $ 97,537
Income taxes Income taxes
payable payable 13,695 6,592

Income taxes payable
Income taxes payable

Accrued Accrued
liabilities liabilities 79,682 71,368

Accrued liabilities

Accrued liabilities

Current maturities of long-term debt
and finance lease obligations
Current maturities of long-term debt
and finance lease obligations

Current Current

maturities of maturities of

long-term debt long-term debt

and finance and finance

lease obligations  lease obligations 15,008 15,009
Total current Total current
liabilities liabilities 219,329 190,506

Total current liabilities

Total current liabilities

Long-term debt Long-term debt

and finance and finance

lease lease

obligations, net obligations, net

of current of current

maturities maturities 308,892 286,943

Long-term debt and finance lease
obligations, net of current maturities

Long-term debt and finance lease
obligations, net of current maturities

Long-term tax liability
Long-term tax liability

Long-term tax Long-term tax

liability liability 2,634 3,781
Other long-term Other long-term

liabilities liabilities 22,171 23,668

Other long-term liabilities

Other long-term liabilities

Deferred income taxes

Deferred income taxes

Deferred income  Deferred income

taxes taxes 14,754 18,250
Stockholders’ Stockholders’
equity: equity:

Common stock, $0.10 par value,

20,000,000 shares authorized;

11,962,295 and 11,913,890

outstanding at September 30, 2023

and December 31, 2022,

respectively 1,196 1,191

Stockholders’ equity:
Stockholders’ equity:
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Common stock, $0.10 par value,
20,000,000 shares authorized;
11,996,041 and 11,964,181
outstanding at March 31, 2024 and
December 31, 2023, respectively
Common stock, $0.10 par value,
20,000,000 shares authorized;
11,996,041 and 11,964,181
outstanding at March 31, 2024 and
December 31, 2023, respectively
Common stock, $0.10 par value,
20,000,000 shares authorized;
11,996,041 and 11,964,181
outstanding at March 31, 2024 and
December 31, 2023, respectively
Additional paid- Additional paid-
in-capital in-capital 135,571
Treasury stock, at cost; 82,600
shares at September 30, 2023 and
December 31, 2022, respectively (4,566)
Additional paid-in-capital
Additional paid-in-capital

Treasury stock, at cost; 82,600
shares at March 31, 2024 and
December 31, 2023, respectively
Treasury stock, at cost; 82,600
shares at March 31, 2024 and
December 31, 2023, respectively
Treasury stock, at cost; 82,600
shares at March 31, 2024 and
December 31, 2023, respectively

Retained earnings

Retained earnings

Retained Retained

earnings earnings 823,960
Accumulated Accumulated

other other

comprehensive comprehensive

loss loss (68,427)
Accumulated other comprehensive

loss

Accumulated other comprehensive

loss

Total stockholders’ equity

Total stockholders’ equity

129,820

(4,566)

727,183

(68,268)

Total Total
stockholders’ stockholders’
equity equity 887,734

785,360

Total Total
liabilities and liabilities and
stockholders’ stockholders’
equity equity

$1,455,514 $1,308,508

Total liabilities and stockholders’
equity

Total liabilities and stockholders’
equity

See accompanying notes.

Alamo Group Inc. and Subsidiaries

Interim Condensed Consolidated Statements of Income

(Unaudited)
Three Months Ended
September 30,

Three Months Ended
March 31,
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Three Months Ended
March 31,

Three Months Ended

March 31,

(in thousands, except per share amounts)
(in thousands, except per share amounts)
(in thousands, except (in thousands, except
per share amounts) per share amounts) 2023 2022 2023 2022
Net sales: Net sales:
Net sales:
Net sales:

Vegetation Vegetation

Management Management 246,902 $ 228,511 764,683 $ 704,520

Vegetation Management

Vegetation Management

Industrial Equipment

Industrial Equipment

Industrial Equipment Industrial Equipment 172,742 140,282 507,426 422,492
Total net sales Total net sales 419,644 368,793 1,272,109 1,127,012
Total net sales
Total net sales
Cost of sales Cost of sales 305,501 276,428 927,385 848,289
Cost of sales
Cost of sales
Gross profit
Gross profit
Gross profit Gross profit 114,143 92,365 344,724 278,723
Selling, general and Selling, general and
administrative administrative
expenses expenses 60,564 52,723 180,090 161,367
Selling, general and administrative
expenses
Selling, general and administrative
expenses
Amortization expense Amortization expense 3,826 3,802 11,465 11,481
Amortization expense
Amortization expense

Income from operations

Income from operations

Income from Income from

operations operations 49,753 35,840 153,169 105,875
Interest expense Interest expense (6,729) (3,734) (19,506) (9,570)
Interest expense
Interest expense
Interest income
Interest income
Interest income Interest income 385 93 1,125 222
Other income Other income
(expense), net (expense), net 138 1,413 94 (473)
Other income (expense), net
Other income (expense), net

Income before income taxes

Income before income taxes
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Income before

Income before

income taxes income taxes 43,547 33,612 134,882 96,054
Provision for income  Provision for income
taxes taxes 8,632 7,791 30,244 23,291
Provision for income taxes
Provision for income taxes
Net Income
Net Income
Net Income Net Income $ 34,915 $ 25,821 $ 104,638 $ 72,763
Net income per Net income per
common share: common share:
Net income per common share:
Net income per common share:
Basic
Basic
Basic Basic $ 2.93 $ 2.18 $ 8.78 $ 6.13
Diluted Diluted $ 291 $ 2.16 $ 8.73 $ 6.10
Diluted
Diluted
Average common shares:
Average common shares:
Average common Average common
shares: shares:
Basic Basic 11,928 11,883 11,916 11,875
Basic
Basic
Diluted
Diluted
Diluted Diluted 11,996 11,941 11,983 11,932
Dividends declared Dividends declared $ 0.22 $ 0.18 $ 0.66 $ 0.54

Dividends declared

Dividends declared

See accompanying notes.

Alamo Group Inc. and Subsidiaries
Interim Condensed Consolidated Statements of Comprehensive Income

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,

(in thousands) 2023 2022 2023 2022
Net income $ 34915 $ 25,821 104,638 $ 72,763
Other comprehensive loss, net of tax:

Foreign currency translation adjustments, net of tax benefit and (expense) of $62 and $(781), and $(352)

and $(1,685), respectively (12,718) (24,921) (556) (43,076)

Recognition of deferred pension and other post-retirement benefits, net of tax (expense) and benefit of

$(83) and $61, and $(247) and $375, respectively 282 206 847 617

Unrealized income (loss) on derivative instruments, net of tax benefit and (expense) of $7 and $(7), and

$66 and $(745), respectively (36) 22 (450) 2,919

Other comprehensive loss (12,472) (24,693) (159) (39,540)
Comprehensive income $ 22,443 $ 1,128 104,479 $ 33,223
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Three Months Ended

March 31,
(in thousands) 2024 2023
Net income 32,120 $ 33,349
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments, net of tax benefit and (expense) of $379 and $(173), respectively (7,272) 4,546
Recognition of deferred pension and other post-retirement benefits, net of tax expense of $(69) and $(65), respectively 235 282
Unrealized income (loss) on derivative instruments, net of tax benefit and (expense) of $(169) and $59, respectively 578 (414)
Other comprehensive income (loss), net of tax (6,459) 4,414
Comprehensive income 25,661 $ 37,763

See accompanying notes.

Alamo Group Inc. and Subsidiaries

Interim Condensed Consolidated Statements of Stockholders’ Equity

(Unaudited)

For nine months ended September 30, 2023

Common Stock

Retained

Accumulated

Additional Other Total Stock-
(in thousands) Shares Amount Paid-in Capital Treasury Stock Earnings Comprehensive Loss holders’ Equity
Balance at December 31, 2022 11,831 $ 1,191 $ 129,820 $ (4,566) $ 727,183 $ (68,268) $ 785,360
Other comprehensive income — — — — 33,349 4,414 37,763
Stock-based compensation expense — — 1,699 — — — 1,699
Stock-based compensation transactions 28 3 138 — — — 141
Dividends paid ($0.22 per share) = = = = (2,615) = (2,615)
Balance at March 31, 2023 11,859 $ 1,194 $ 131,657 $ (4,566) $ 757,917 $ (63,854) $ 822,348
Other comprehensive income — — — — 36,374 7,899 44,273
Stock-based compensation expense — — 1,869 — — — 1,869
Stock-based compensation transactions 17 2 72 — — — 74
Dividends paid ($0.22 per share) — — — — (2,622) — (2,622)
Balance at June 30, 2023 11,876 $ 1,196 $ 133,598 $ (4,566) $ 791,669 $ (55,955) $ 865,942
Other comprehensive income — — — — 34,915 (12,472) 22,443
Stock-based compensation expense — — 1,805 — — — 1,805
Stock-based compensation transactions 4 — 168 — — — 168
Dividends paid ($0.22 per share) — — — — (2,624) — (2,624)
Balance at September 30, 2023 11,880 $ 1,196 $ 135,571 $ (4,566) $ 823,960 $ (68,427) $ 887,734

For three months ended March 31, 2024
A mul.

Common Stock Additional Retained ccgthira o Total Stock-
(in thousands) Shares Amount Paid-in Capital Treasury Stock Earnings Comprehensive Loss holders’ Equity
Balance at December 31, 2023 11,882 $ 1,196 $ 137,791 $ (4,566) $ 852,859 $ (54,517) $ 932,763
Other comprehensive income (loss) — — — — 32,120 (6,459) 25,661
Stock-based compensation expense — — 2,125 — — — 2,125
Stock-based compensation transactions 31 4 (894) — — — (890)
Dividends paid ($0.26 per share) — — — — (3,103) — (3,103)
Balance at March 31, 2024 11,913 $ 1,200 $ 139,022 $ (4,566) $ 881,876 $ (60,976) $ 956,556
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For three
months
ended March
31, 2023

(in thousands)

Balance at
December 31,
2022

See accompanying notes.

Common Stock
Common Stock

Common Stock

(in thousands)

Accumulated Total

Common Stock pdditional Other Stock-
Paid-in Treasury Retained comprehensive holders’

Shares Amount Capital Stock Earnings Loss Equity

Balance at December 31, 2021
Other comprehensive income
Other comprehensive income
Other Other
comprehensive
income
Stock-based
compensation
expense
Stock-based

compensation
transactions

income
Stock-based
compensation
expense
Stock-based
compensation
transactions
Stock-based compensation
transactions

Stock-based compensation
transactions

Dividends paid ($0.18 per share)

11,791 $1,187 $ 124,228 $ (4,566) $633,804 $ (48,990) $705,663

comprehensive

18,470 3,725 22,195

1,371 1,371

20 82 84

_ — — — (2133) — (2133)

For nine months ended September 30, 2022

For three months ended March 31, 2023

Total
Stock-

Accumulated

Additional Other

Balance at March 31, 2022

Dividends paid ($0.22 per share)
Dividends paid ($0.22 per share)
Dividends paid ($0.22 per share)

Balance at
March 31, 2023

11,811 $1,189 $ 125,681 $ (4,566) $650,141 $ (45,265) $727,180

Other comprehensive income

Stock-based compensation
expense

Stock-based compensation
transactions

Dividends paid ($0.18 per share)

28,472 (18,572) 9,900

1,750 1,750

15 2 (251) = (249)

_ _ — —  (2139) — (2139

Balance at June 30, 2022

11,826 $1,191 $ 127,180 $ (4,566) $676,474 $ (63,837) $736,442

Other comprehensive income

Stock-based compensation
expense

Stock-based compensation
transactions

Dividends paid ($0.18 per share)

= = = — 25821 (24,693) 1,128
— 1508 — = — 1508

1 — 92 = = = 92
= = = —  (2139) —  (2139)

Balance at September 30, 2022

11,827 $1,191 $ 128,780 $ (4,566) $700,156 $ (88,530) $737,031

Cost Trends and Profit Margin, as
Percentages of Net Sales
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Nine Alamo Group Inc. and Subsidiaries

Months
Ended
Nine Monthsseptember
Se2024nbei3p),
2023 Three Months Ended 2022

Gross profit March 31, 55562 % 25.027.3 % 24.7 %
HRSRAUARAYSherations (iN thousands) 2027 op 2022 (inthoupangs) 15 505 9.4 96
RrsrRtingActiviies 1Qeerating Activities 10.49.8 % 91108% 85%
Nistiissme Net income $ 108375 of 72,763 7.081% 65%

Adjustment to reconcile net income to net
cashgyyfigee\py (used in) operating activities:

Net income

Net m“gg lnqeport contains forward-looking statements that are based on Alamo Group’s
current expectations. Actual results in future periods may differ materially from those
e&ﬁr@ggéﬂtﬂ? implied because of a number of risks and uncertainties which are discussed
RSRwiEE g orward-Looking Information section. Unless the context otherwise
reqefressitipeoteders the "Company”, "we", "our" and "us" means Alamo Group Inc.

by operating activities:

Provision for doubtful accounts

the flrst nlnethree months of 2023 2024 whlle demand for forestry, tree care, and
eakened as w%es reflecteg in our top line growth.
Margins:improved declined sllghtly,,qye to price discipline over the past year, better
manufactvuvrrlr_lgvf'[gyﬁ weaker VSQSF@UEQVMa”aQ?[“,?Q} DIVIISI!\OH ‘eales that slowed our
production cadence and improved capacity utilization. We also experienced more
consistent deliveries of purchased products as our supply chain performance improved,
which led to enhanced manufacturing efficiencies and margin expansion. adversely
impacted production efficiency.epreciation 6,470 5,665
- Rental - Rental

For B9AR%hine three mdiAHEMBE2023, 2024, the Company's net sales increased by
13% 3% fapertivatinttome increasedidecreased t1y244% 4% xag1pared to the same period in
2022, 2023. '35 ease in both ABEEMEs was primarily driven by industrial product
demand, partially offset by a decline in forestry, tree care, arst agricultural mowing product
demand. The decrease in netf’frft‘?ﬂhe was primarily due to continued strong customer
demand for our products cornf)erea-fo largely driven by the prior year, positive pricing
actions, decline in forestry, tree care &% ongoing cost and expense discipline and a
moderateigl- fnnfjrd\'/fng supply chain, “'I:ne‘;/ear-over-year improvement in both net sales and
net income was somewhat constrained by ongoing challenges in certain parts of our supply
chain and tightness in the availability of skilled labor..agricultural mowing product demand.

deferred deferred

TheiGmmpaay's Vegetationchfaaggement Division experienced a 9% increase 13%
decreasesiirsatesalerotedpsitnine threel montheﬁ@gz:a 2024 ggmpared to the first
nine threejnneéns of 2022 2023 that was driven by strong weaker shipments of forestry,
tree careLassl (@overnmental agricultural mowing products in both North America and
Europe.(products. The Division's backlog remained strong but has declined by 48%
compared to the same period in 2023, primarily driven by softness in incoming orders,
specificWﬁf’"ﬂﬁ’e forestry and North American agricultural mowing softened. The markets.
As a res—uﬂli,"fneeﬂivision's income from operations for the first nine three months of 2023
was up 31%2024 declined 41%! veesatnge same period in 2022, due to increased
demand higher pricing and improving supply chain conditions, but offset by labor

Accounts receivable

The gompaay's Industrial Lquipient Dlvglon sales | crggd ed in the first nine three
months gf:2023/2024 by 20%),30%,gg£0ompared to t?re flrst nine'three months of
2022.2023..|ngustrial Equipmentsalpsivere stron n all Produet lines with excavators,
vacuum trucks sweeper and debris collector and snow removal products increasing safety
contnbunng %ﬁe [most. most to year"on 1 year growth.’he DIfidif's income from operations
for the flrst nine three months 0 2023 2024 was up | 84% 102% versus the same period in
2022, 2023 '%?ue to | the mcrease& demand higher pricing and some improvement in supply
chain condmons Negatlvely |m|pact|n%th|s Division were supply chain disruptions, labor
shortages and to a lesser extent, negative currency effects. demand.

Consolidated income from operations was $153.2 million $47.0 million in the first
nine three months of 2024 compared to $49.0 million in the first three months of 2023,
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compared to $105.9 million in the first nine months;a decreasegpf 2022, an increase of
45% 4%aeeCompany's backteguat$890.9 million $831.3 million at the end of the first
nine three‘YﬁBi@tﬁﬂ‘bf 2023 wasi2024 is"ﬂown slightly 16% versus a backlog of $908.9

liabilities liabilities

.Ingome taxes , . . ‘'mocma touno
Wh'!?fhe SUBHT chain i |ssues We experienced over the last several quarters

appear performance has broadly |mproved disruptions relating to be improving, we remain
affected by inflationary impacts, negative currency exchange rates, chassis frames,
transmissions,aasetdabor constraints.chydraulics continue to negatively impact performance.
In additiand theggemipany mayrddorigeeieyatively affected by several other factors such as
weaknelahiitipR Beerall U.S. tRRMEAY-M8te economy, further increases in interest rates,
quanges préadldegylaiens)apddhmgnpositionsgigaaw tagts; gggoing trade disputes, a
deterjasation of our supply chain, changes in U.S. fiscal policy such as changes in the
federal tqs(thrate SQQ%S‘F‘ ch@nr%es in currency exchange rates, negative economic
mpactsw&;%gggnfépm geopolmcal events such as the ongoing war in Ukraine, changes in
trade pol&mérnggge anael\(nﬁlgs t%frrgovemment regulations, weakness in the agricultural
sector, qﬁgﬂﬂ@ogéptegratlon issues, budget constraints or revenue shortfalls in
governmentatentities, and other risks and uncertainties as described in the “Risk Factors"
s’gﬁl{b&}f‘w{ﬂfj%ﬁn@'al Report on Form 10-K for the year ended December 31,

2022 December 31, 2023 (the "2022"2023 Form 10-K").

Investing Activities Investing Activities

AcqRERYHS ok OReratiansied — (2,000

Invelsfwirne%%"v' 58 Ended September 30, 2023 March 31, 2024 vs. Three Months
BantsthSeptember 30, 2022 March 31, 2023

Purchase of property, plant and equipment
Net sales for the third first quarter of 2023 2024 were $419.6 million $425.6 million, an

iReyeaaRe R $50.8 million'$13.8 millionbr 14% 3% compared to $368.8 million $411.8 million
fputheathirdfirstapartes pg2022,2023 set saleg deiing thethird first quarter of 2023 2024
ME%\{%H%%SUOQQ customerindustrial product demand, resulting partially offset by a
def,:,llrl? in hlgher shlpm(_aArltAsAof’_oE\Lp[oﬂugts Versus | the third gquarter of 2022, as well as
posmve pncmg act|ons Also comnbutlng to our sales were currency translation effects
which had a favorable lmpact on the quarterly results. forestry, tree care, and agricultural
mowing product demand.2Ng8ktively affecting the third first quarter of 2023 2024 were
ongoing labor constraints and, gisgyptions in certags Areagafogyy supply chain, although the
mg{;ﬁ&g@{[@,imgderatglyv,kg[|9§Q1¥ti,r“ggoved compared to previous quarters.

Meti GRS BRI ' v ales increased decreased by $18.4 million $32.7

Net castmillionrom8%i13%dtv$246.9 million $223.7 million for the third first quarter of
Fmanc"zogggggﬂgowg%tg §g‘2"{3l.§cg1illion $256.4 million during the same period in
2022.2023. The increase decrease was due to strong performance in
F'"anc"éovernmental weaker demand for forestry, tree care, and agricultural mowing
Financilequipment in North America, Europe, and
Borrowings on bank revolving credit facility
South America. Labor shortages and, to a lesser extent, supply chain issues, had

Borrowinns nn nank revaninn crenit Tact

an overall negative affect during the third quarter of 2023. products.
Borrowings on bank  Borrowings on bank 134,000 190,000
revolving crediléadifiusevalMiguipedifcitiies were $172.7 million $201.8 million in the
Repaymthird flrst@{karﬁgérggy2023(2024émmpaﬂgg #&140.3 million $155.3 million for the

revolving S350 RRRY! 18,2022, 2023, @pyjgerease of $32.4 mi ion$46.5 milion or
23% 30%. The increase was mainly due to SOlId results in all product lines,

F’””C'paHé%%l?%ﬁﬁf excavators, VAR HuckS:'sweeper. debris collectors and snow
long-termyemoval. This Division continued safety contributing the most to be negatively
finance l§mpacted by supply chain disruptions, although improved from last quarter, and

Contingcontinued labor shortages,year on year growth.

acquisition

. Gross proﬂt for the third first quarter of 20232024 was $114.1 million (27% $111.6
m||||on (26%08 'ng %té ega(y‘(r)n%rbtaggr&m to $92.4 million (25% $112.5 million (27% of net sales)
BEAHIYAR same period in 2022, an increase 2023, a decrease of $24.7 million $0.9
milliongdhezincrease decreaseirtrghess profit during the third first quarter of 2023 2024
SOMRAEH to the third first quarter of 20222023 was primarily attributable to higher sales
\IRIl\LI,LI"]l?\ xvenagker mix betweerl‘ our Vegetation angﬂ?ﬁi‘tive g{jclligg‘ actions. Profitability in the
quarter increased as supply chain conditions generally improved which led to higher
efficiencies and better capacity utilization. Industrial Divisions.3¥his resulted in
higherslightly lower gereeistaofjsisakompared to the third first quarter of 2022. 2023.
Profitability in the quarter also decreased due to production inefficiencies resulting from

volume decline in Vegetation Management.
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Common stock Common stock (1,034) (712)

repurtBlilh general apd adminigtrative expenses (*SG&A") were $60.6 million (14% of net
sales) during the third flrst quarter of 20232024 compared to $52.7 million $59.7 million
(ﬁw c%n stock re) ud:

(I4% of net sal e§ ur|ng the same period of 2022, 2023, an increase of $7.9 million $0.9
million'oMsoRCiRAEENASSE A expense in the third first quarter of 2024 compared to the
first guaxteio0fR843 compared to the third quarter of 2022 wasaattributable to higher
marketlng expenses re!ated to sales Eromotions and commissions. labor cost inflation.

Ao

Amortrzatron expense in the thlrd frrst quarter of 20232024 was $3.8 million $4.1 million

c%ﬁﬁﬁ%%%%@gg ﬁﬁﬁﬁhaﬁ“?ﬁ?eoga%%]ﬁe\qod in 2022.2023.

cash equivalents

Effemtelresteaquenseevehsr$6.7 million $6.1 million for the third first quarter of 2023 2024
cashpafigdaior$3.7 million $5.9 million during the same period in 2022. 2023. The increase in
iEt‘%r sofeewﬁgﬁeem th%tlllrrd Jrrgr\ &%%rtgr of 2023 2024 was(mgjy due to higher interest

rates compared to the third first guarter of 2022. 2023
rate changes on cash rate cnange!

and aﬁh equivalenti and caih eg rlvalerga - £ for the third first quarter of
20232024:domgsired t9e$l.4 million:$1.0 millionG$liBcom&ILHBY the same period in
2022.2023. iVhenrscoaralisadrecthird quarter of 2022 was from changes in currency
e\){(change rates

Cash and cash 47.016 42.115
Provrsron for income taxes was $8.6 million (20% of income before income tax) in the
ennivAIBATS At ArvAIenTS AT

thrrd quarter ¢ of 2023 co pared to $7 m||||on (23% of income before income tax) during
the same perlod in 2022 The decrea ‘in the tax rate for the third first quarter of 2023 was
a result of a return to provision adjustment largely driven by higher research and

development and foreign tax credits.d of

the period the period
Ihe g:gmpanx's net | income after tax was $34.9 million or $2.91 per share on a diluted

baS|s for the third quarter of 2023 compared to $25.8 million or $2.16 per share on a diluted

basrs for ‘the third quarter of 2()22 The increase of $9.1 million resulted from the factors
described above.he period for:
Cash paid during the period for:

Nine Months Ended September 30, 2023 vs. Nine Months Ended September

30, 2022
erest

Interest Interest
Net sales for the first nme months of 2023 were $1 272 1 m|II|on an increase of $145.1

million or 13% compared to ?$717 127.0 million for the first nine months of 2022. The increase
in net sales was attributable to continued strong customer demand for our products in bothpanying notes.
the Vegetation Management and Industrial Equipment Divisions and improved pricing.
Negatively affecting the first nine months of 2023 were ongoing disruptions in certain areas:. and Subsidiaries
of our supply chain, although our supply chain moderately improved compared to previousiated Financial Statements - (Unaudited)
quarters. Ongoing skilled labor shortages and negative currency translation effects alsod, 2023 March 31, 2024
negatively impacted the first nine months results of 2023.

1. Basis of Financial Statement Presentation

Net Vegetation Management sales increased during the first nine months by
Gen$60.2 million or 9% to $764.7 million for 2023 compared to $704.5 million during
the same period in 2022. The increase was due to strong performance in all

The Broduct lines particularly agricultural, forestry and tree care and governmentals o aAlamo Group Inc. and its subsidiaries (the “Company”) have been prepared in accordance

with U. Smowln&eqU|pment in bOth North Amerlca and Europe L?%Pc‘?!.ﬁhf?.”a €3] ﬁﬂg.t.‘?..filon and with the instructions to Form 10-Q and Article 10 of Regulations S-X. Accordingly,
they do [ESser extent Cu"encx ganglatlon effects negatlvely impacted net sales in this, o ete financial statements. In the opinion of management, all adjustments (consisting of

normal rg'c\(,'..s.'.c?ng,qﬂnng t.rl? I'L’?‘.E!‘JQ?JL‘9.'1‘1‘&92.2,0.2&* a fair presentation have been included. Operating results for the periods presented are not necessarily indicative of the results

that may be expected for the year ending December 31, 2023 December 31 2024 The balance sheet at December 31, 2022 December 31, 2023 has been denved from the audited

the consaf 2023 compared to $422,5 million f‘.’.r.3*.‘9,5.‘?‘.’11.6..@“.9.",',",2022.. .?”.'UF?.’E?.SF e Ohnnual report on 1 Form 10-K for the year ended December 31,2022 December 31, 2023 (the
#2022 "2$84.9 million or 20%. The increase in sales for the first nine months of 2023
compared to the first nine months of 2022 was mainly due to the continued solid
PR e e Siase Sa e Rl B Sen e gl i
modest support from excavators. Net sales in the first nine months of 2023 were
ne.galtln.ldely affected by SUPPIY charn"drflrluptlons aIthough i |mBrovedbfL%rL]Jar§£LeY\£0 2023-07, Improvements to Reportable Segment Disclosures (Topic 280). This ASU
quarters, contrnued labor shortages and currenc translatron effect:
updates 1EPUI LAUIE SEYITIETIL UISLIUSUTE TEQUITEITIENILS Uy Teyuility ulbblUbule of significant reportable segment expenses that are regularly provided to the Chief Operating Decision
Maker (“CODM" and included within each reported measure of a seament's profit or loss. This ASU also requires disclosure of the title and position of the individual identified as the
coLG.(°3§£L‘?T'EI‘3Y.}.".S}f{fﬁtvr]'.".‘3!.“9.’1“1,5\9&%pgi"gﬁﬁ?gﬂi?ﬂﬂ'!l?l?u@uz&‘lf. net sales),vs profit or loss in assessing segment performance and deciding how to allocate resources.
'?RC"R%S".}Q??ZZ%Z PJ'."!?.'.‘. .Q%?%?LE@EEL?.S.P..?‘.‘J.'L".gc‘.hsusﬁfﬂ?ue.efl‘zq ,'_rlgg.zt%'.ér.‘. .'m.:.r.?.asenods within fiscal years beginning after December 15, 2024. Adoption of the ASU should

of $66 0 million. The increase in 1 gross | profit was > mainly attributable to higher sales V°'”m‘?,|opt|on is also permitted. Upon adoption this ASU will likely result in incremental
and Bosmve prlcmg act|ons Profltab|||ty in | the flrst nlne months of 2023 |ncreased 8Sypect to adopt them for the year ending December 31, 2024.

supply chain condmons generally |mproved WhICh Ied to hrgher eff|C|enC|es and better

capat:|ty utlllzatlon Th|s also IEd ola S|gn|f|cantly hlgher 9.r0§-§-m55 '.r.‘. ﬁtrf?m?u %u'-ruletqsx Disclosures (Topic 740). The ASU requires disaggregated information about a reporting
first nine months of 2023 compared to the first nine months o 2.

202
E1IULY S EIECUVE LdX Tdle IECUTILIIALUIT dS WEIL dS> dauuluulial ||||U||||au0n on income taxes paid. The ASU is effective on a prospective basis for annual periods beginning after
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DecSG&A expenses were $180.1 million (14% of net sales) during the first nine months ofave not yet been issued or made available for issuance. This ASU will result in the

2023 compared to $161.4 million (14% of net sales) during the same period of 2022, anP"ce adopted.

increase of $18.7 million. The increase in SG&A expense in the first nine months of 2023

compared to the first nine months of 2022 was a result of higher marketing expenses

related to commissions and sales promotions. Amb?ttiétidn'exbense'in the first nine'd equity capital of Royal Truck & Equipment, Inc. (‘Royal Truck”). Royal Truck is a leading

‘months of 2023 was $11.5 miliion compared to $11.5 million in the same period in 2022, -Juipment for the highway infrastructure and traffic control market. The primary reason for
re of “’on was to acquire business operations in an adjacent market, highway safety and equipment, where the Company sees compelling future opportunities. The

acquisition price was approximately $32 million. The Company completed its review of the valuation of the purchase price allocation for Royal Truck during the first quarter of 2024.

The Interest expense was $19.5 million for the first nine months of 2023 compared to $9.6al statements since the date of acquisition, these results are considered immaterial.
million during the same period in 2022, an increase of $9.9 million. The increase in interest
expense in the first nine months of 2023 was mainly due to higher interest rates compared
to the first nine months of 2022.
Accounts receivable is shown net of sales discounts and the allowance for credit losses.
Other income (expense), net was less than $0.1 million of income during the first nine
months of 2023 compared to $0.5 million of expense in the first nine months of 2022. Then reserves for sales discounts compared to $19.9 million $24.0 million at December 31,
income in 2023 was;primarilyygeeeuprisa it & Ghip oé e suipatetn il s/ undievselatedi@motional programs.
sale of a manufacturing facility, partially offset by changes in more favorable currency
exchange rates. The expense rates in 2022 is primarily from an excise tax audit and to a
lesser extent, changes in exchange rates. the first quarter of 2024.

Risipr fonipcemed aqravan$30.2 million, (22%$9.7 million (23%hirgRBHE¥ERSIst of the following:
income taxes) tax) in the first nine months quarter of 20232024 compared to $23.3 million

(24% $11.1 million (25% %'fellﬁ‘come%etmre Income taxes) tax) during the same period in

202225023 "PHEAIE e AP 130+ P (RERHSEnine months quarter of 20232024 was March 31, 2024 EEamlEr S, ZIPE)
largelyca resimlishéa return to provision adjustment largely driven by higher favorable

wReearch apgdgigvelopngepizand foreign igy credits. settlement with the Brazilian

overnment.
inished goods

Finisfiaé Company's Company’s net income after tax was $104.6 million $32.1 million or
$8.73:$2.67.her share on a diluted basis for the first nine months quarter of 2023 2024
compared to $72 8 million $33.3 million or $6.10$2.79 per share on a diluted basis for the
irSt nine months quarter of 2022. 2023.. The increase decrease of $31.8 million $1.2 million
éetktad froféfactors described above.

process process 29,844 22,273

rawliquidigyand Capital Resources

materials  materials 8,586 17,554
In addition to normal operating expenses, the Company has ongoing cash

Raw materi. l
reqwremen S which are necessary to operate the business, including inventory purchases
Ray cagstiflexpenditures. The Company’s accounts receivable, inventory and accounts
%gﬁmﬁégwﬁ[%rgmgulaﬂy in its Vegetation Management Division, build in the first quarter
gn[d early sR&ng and, tg yf%%r %gg%ég the fourth quarter in anticipation of the spring
aad-fal-selling LS ble historically build in the first and fourth
tverteriesf reich year as a result of pre-season sales and year-round sales programs.

These sales Primarily in the Vegetation Management Division, help balance the
Inventones néi . )

during the first and fourth quarters.

InyesiiSeptember 30, 2023:March 31, 20243 thllOerHB aniiliienvas R eabieil3.$654.01arch 31, 2024 and $13.2 million $9.0 million at December 31, 2022 December 31, 2023.
million $702.2 million which represents an increase of $117.3 million $112.2 million from
workirtsy Egnitiall &@536.7 million $590.0 million at December 31, 2022 December 31, 2023.
The increase in working capital was primarily a result of volume-driven cash and inflation-
drivencash equivalents and volume-drivenringkgasesdpracralstinreceivable and, to 822.3 million $24.7 million at September 30, 2023 March 31, 2024 and December 31,
lesser extent, an increase in inventory to support the Company's high backlog expense of $2.2 million $2.4 million and $1.9 million $2.1 million for the three months ended
levels.receivable.23 March 31, 2024 and 2022, respectively and $6.5 million and $5.7 million for the nine months ended September 30, 2023 and 2022, 2023, respectively.

E®itehaxvanttmeasigen$27.1 million $6.7 million for the first nine three months of
2023, 2024, compared to $23.5 million $9.0 million during the first nine three months of
2022.2023 rjing Canpany expaietsito approve g normalized emiialexpandisashleveliigdients, accounts receivable, accounts payable, and accrued expenses, approximate their fair
vapwkeaaigly $33.0 million:$35.0 millionften$37.0 millionr$45.0 millionsigetbedul sesr &bproximates the fair value as of September 30, 2023 March 31, 2024 and December 31,
2023.20241bbe 30 mp2eywithiemd amofvitse expandiiursa fidingarasaibes eagidlawater current market rates. This conclusion was made based on Level 2 inputs.
through our revolving credit facility, described below.

6. 7. Gocdwill and Intang 0o

NeS cARIWAFG Vi esty fRir e rRHiHiRS Waen$14.3 million$77.8 million gnel $87.2ree months ended September 30, 2023 March 31, 2024:

m|II|on $66.8 m|II|on durmg the nlnethree month perlods ended September 30, 2023 March

31, 2024 and September 30, 2022 March 31 2023 respec?ve?y Lower Higher net cash
thousands) thousands) Management Equipment Consolidated
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provided by finsusing,actyities for the first nine three months of 2023 2024 relates to
L%qliced increased net borrowmgs&n th&?gggaany'sg:redlég%lgy. $ 195858

%éh%r%’b‘ésﬁy had $109.9 million $116.0 million in cash and cash equivalents held by
its fdieignusabdRliaries as of September 30, 2023 March 31, 2024. The majority of these Vegetation Management Industrial Equipment Consolidated
funds qug-at.gur European and Canadian facilities. The Company will continue to repatriate
Eg(r:gg]%%pﬁr}d Canadian cash and cash equivalents in excess of amounts needed to fund
gperating and investing activities in these locations, and will monitor exchange rates to
determine the appropriate timing of such repatriation given the current relative value of the
U.S TerriRtiR® patriBieFRIfEs will initially be used to reduce funded debt levels under the
abwspaents cumdivsinedit facility and subsed@ently used to fbtiorking capital, cdpital

inveggmggse@@g&gmgépms company-wide.
2023 $ 127,684 $ 68,179 $ 195,863

5 5 - - idiaries
as g‘a%?QWfBrs, entered into a Third Amended and Restated Credit Agreement (the “2022
aiisgimagreement”) with Bank of America, N.A., as Administrative Agent. The 2022 Credit
AgresipgapL fprovides Borrower with the ability to request loans and other financial
Bglligﬁggps in an aggregate amount of up to $655.0 million. Under the 2022 Credit
zz-\(%’gement, the Company has borrowed $255.0 million pursuant to a Term Facility, while up
$6—$400.0—million is available to the Company pursuant to a Revolver Facility which
terminates in five years.2027. The Term Facility requires the Company to make equal
quaﬁ@ﬁ)foﬂﬂ%&is @am%pfggngmp@py'gmﬁm wdingefinderiyad Riangiiermsgets net of the accumulated amortization:
payment of any outstanding gestomatedmount, plus interest, due at the end of the five year

term. Borrowings under the 2024sefddit i%%%'}‘nbgﬁt Bg%er%lfgfest, at the Company’s option,

4P fr9utAn4a curti 'BRASRIER Filbifting REReAPEDOFRY GPZ2RH84MRMBEHCh as defined in Estimated Useful Lives March 31, 2024 December 31, 2023
BRie22 CrediPaAié&ment), plus, in each case, an applicable margin. The applicable
margin ranges froffade25% to 2.50% for Term SOFR borrowings and from .25% to 1.50%
fofraggﬁgnggte tﬁgm\gm witlhs_ ge margin percentage baseq upon the Company's
cgﬂgq#gﬁuqet%grlgve{%gg nqul?s' The eCﬁcgg]paQy w%glsg Wﬁ.}:ommnment fee to the lenders
ranging between 0.15% to 0.30% on any unused portion of the $400.0 million Revolver
FLAAE N3G S a¢eRalkSagreement requires the Company to maintain two financial
covaraniseasane lyadgemaksnum consolidated leverage ratio and a minimum consolidated
fiﬁgtgngpgﬁocovggggn{gﬁo. The Agreement also contains various covenants relating to
Iir&wé%a}gpns on ind%%eggggrs, limitations on investments and acquisitions, limitations on the
salvle t(_)f p{]operties :fmtd Iing_itatiao_q% on liens %nd capitallzgx%%nditures. The Agreement also
cOntaNS other cr:ﬁgtg#]sarl)'?s covexg%rtss, representations” and events of defaults. The
eRpienisanthte ofRAEEO2ALCredit Agreement, including the Term Facility and the Revolver
Fegilityyods Octoldeaw2@s 203712 Asaref September 30, 2023 March 31, 2024, $325.0
million$322.5 million was outstanding under the 2022 Credit Agreement, $240.0
n',illtiloghﬁizmszs mi".i?.,%e%%ﬂ‘e Term Facility and $85.0 million $90.0 million on the Revolver
S/S.tSOn Sept(le[r]'r[]ebrggﬁo, 202/3 lglaa}gch 31, %OZU% $2.44rEiLI)ILi)0n$2.6 million of the revolver
capacity was commltteé to irre\);ocable stan(’ﬁ)y letters” of credit issued in the ordinary
cOlaepesitisthess as required by vendors' contracts resulting in $312.6 million $307.4
millionmerdvailable borrowings. The Company is in compliance with the covenants under
the Agreement as q{,iegtember 30, 2023 March 31, 2024.

Total at cost cost 230,742 230,772
Management believes the 2022 Credit Agreement along with the Company’s ability to

in'fg?rswally generateerﬁsnds from operations should be sufficient to allow the Company to

nRSSUUBIRY req@fEHAMRERT the foreseeable future.

amortization amortization (76,358)  (64,931)

Howmyeirnéiture chaliergestaffecting the barsarsgandusey,said credit markets in general
foyld pptentially, cauge.changes to credit availability, which creates a level of uncertainty.

. T q
Critical Accour%%eng Estimates
Trade names names and

ang feade St L8R Sion and Analysis oF#iRanciaP@98dition and Results of

Opecztisnaararhbsedeupoksour Consolidated Financial Statements, which have been
pﬁ‘?H@é%We@%ﬂ%ﬂ%X\‘@ GAAP. The preparation of these financial statements requires

i T e reported amounts of
assets, IiabiIities,T‘?E\'/enue and expenses, and related disclosure of contingent assets and
Tawiiteanapisnatiiineiiases its estimates on historical experience and on various other
asseimptions thahsgeidelieved to be reasbriifiBehdérlie3itcumstances, the results of
which form the basis for making judgments about the carrying values of assets and

'iabw%ségﬁﬁéﬁW%dS@ﬂf%ﬁ%ﬁfﬁﬂﬁm 8%@&%.%%6%5%% §9% million for the three months ended September 30, 2023 March 31, 2024 and 2022,
FQEBSc‘%F\}éW?%enSd%hdf%d&ﬁﬁfgﬁ ta'ﬁ%sgﬂ?g?ﬁ' idn o 'téoﬂﬁie months ended September 30, 2023and2022, 2023, respectively.

Critical Accounting Policies
7.8. Leases
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‘RimeaCooupeing [pakeys isfiiee srace dedzijcginfentemders/an acs opetiatnestintifméambe leases, which generally are expected to be renewed or replaced by other leases. The

finade btk s rtassmthptiett aieoct materesitmtrarte tidg hithenoaTtpomantseofiteasbeost were as follows:
estimate is made, and if different estimates that reasonably could have been used, or Components of Lease Cost

materially impact the finaﬂb’éﬁ%ﬂ?&ﬁ%‘?ﬂts.w&m&m’nﬁm believes that of the Company's
significant accounting policie&r\ﬁﬁfbh are set feftffh Note 1 of the Notes to Consolidated
Financial Statements in t§€12022:2023;FopePi@me@policies relating to the business

ombirgwisnaKed/efa igse ciagree of judgment and complexity. There have been no
mtes assumptions and levels of subjectivity and

ents of Lease Cos
.;J.Ld.gm.em_&eﬂ.m.cmﬁamaunﬂng_estlmates disclosed in Item 7 "Management's
Discussion and Analysis of iieencial Condition and Results of Operations" of the
20222023 Form 10-K.  Months
Ended

Off-Balance Sheet fsrapggments
(in thousands)

There are no off-balance sheet arrangements that have or are likely to have a current
6P HRsRaASterial effect on our financial condition.
(in (in
thouSeonwprdiucakiisy Infz02aatic@022 2023 2022

Finance Finance
leasd grgl Oféhls %lsqrterly Report on Form 10-Q and the “Management’s Discussion and
ndition and Results of Operations” included in Item 2 of this
Blares§aRe 58/ contain forward-looking statements within the meaning of Section 27A of
theaheswiiesfwt of 1933 and Section 21E of the Securities Exchange Act of 1934. In
gdd%zahg%r\évfardhloqkmg statements may be made orally or in press releases, conferences,
reports or other\lee in the future by or on behalf of the Company.
use assets
Amogizationdfiztfare not historical are forward-looking. When used by or on behalf of
€ eweibany, the words “estimate,” "anticipate,” "expect,” “believe,” “intend”, "will", "would",
IShewighiios AN rdadsimilar expressions generally identify forward-looking statements
m%ﬁt_lgf_or Bf‘riaﬁhaﬁ of the Company.
use assets use assets $ 2 $ 6 $ 7% 25
Forward-looking statements involve risks and uncertainties. These uncertainties
iH‘c [lege ?acttlj?ge{ﬁa(t Uhect all businesses operating in a global market, as well as matters
§§€8|f|c to tﬁ%a?fompany and the markets it serves. Particular risks and uncertainties facing
tREitigrparRRiiiétie changed in market conditions anH a potential weakening of the
meiketoMmrREeIve; supply chain disruptions; labor constraints; changes in tariff regulations
REshithe imposition of new tariffs; a strong U.S. dollar; increased competition; negative
ﬁ?gr?e%{nolﬁ ||mpacts resulting from geopolitical events such as the war in Ukraine or trade
wars; new or unant|C|pated effects of the COVID-19 pandemic; decreases in the prices of
%kﬂ'étiﬁﬁm commodities, which could affect our customers' income levels; increases in
Dperatogteasechsbility to increase profit margins through continuing production
@gigli%qgeg@cwgst reductions; acquisition integration issues; budget constraints or
income shortfalls which could affect the purchases of our type of equipment by
Ogvemrﬁentolpcus(fof’ners credit availability for both the Company and its customers,
?ﬁ@&?%eﬁﬁ%‘? E8tlditiors™tich d'dfought®HootS*8nowstorms, etc. which can affect
Buyingepatteshsrofdive Company’s customers and related contractors; the price and
Rdalility qbsewdpaterials suwl produgt congggnentgisgnergy cost; increased cost of
g%ﬁ_rgrrnrﬂggéé%%g{ations which effect corporations including related fines and penalties
(such as the European General Data Protection Regulation and the California Consumer
BhRALS MABAIREBtential effects on the buying habits of our customers due to animal
disease oatbreaks and other epidemics; the

Variable lease cost

Comgany S abllltg to develop and manufacture new and existing products profitably; market
Variabl Varial
acceptance 0 Hew and existing products; the Company'’s ability to maintain good relations

{RRREIRPEMpIBYRREthe ComBany's aBflity toX%cesdifly complete acquisitions and
operesacquitadiduszinesses or assets; the ability to hire and retain quality skilled
employees; gdgzer Securigy rigks @‘[emgggfgmaygrgggchnology or data security breaches;
ch as political unrest, acts of
@l‘?&eﬁ%ﬁlﬁ%tdlsasters and pandemlcs on the Company or its customers, suppliers and

PRGN general

In addition, the Company is subject to risks and uncertainties facing the industry in
genBENtRERANGG [R50 TR ABHARE M PR ERrEsharRIcIRsS B eQ8RAYSH Jinefg4 and 20222023 was immaterial.
in both domestic and international markets; weather conditions affecting demand; slower
growatitirs b wipeliaiingrascs diahilitinsavaiarretfoianges including increases in interest
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rates and fluctuations in foreign exchange rates; actions of competitors; the inability of the
Company’s suppliers, customers, creditors, Bublic utility providers and financial service
L -uture Minimum Lease Payments .
organizations to deliver or provide their products or services to the Company; seasonal
factors in the ComFaRYrEei MAMIRHNiL 8RS, BaVEIRRTSt actions including budget levels,

regyigtions and legjslation, primaréyselatisg to the envirgamenberammerce, infrastructure
%%gm) hea{%%&gfety; and Wajlﬂglity of materials. 2022

N
Jzécnmpanwish.es_to cauﬁon rea%d‘é%% not to placé$ undue5 ’rle7ll7ance on any forward-

lookB®@4tatements and to recognize that the statements are not predictions of actual future
resu%mActual results could differ materially from those anticipated in the forward-looking
statements and from historical results, due to the risks and uncertainties described above,
as Wil 4s others rffProw anticipated. 'ﬁ‘l]ellfr’oregoing statemenf& &2 not exclusive and
furti2hformation26@hcerning the Compdi®# and its businesses3,294uding factors that
coulgpgtentially materially affect the Company'’s financial results, may emerge from time to
time. Itis not possible for management to predict all risk factors or to assess the impact of
suchZ(r)%?( factors on the Company'’s businesses.

2026

2026

Item 3. Quantitative and Qualitative Disclosures About Market Risks

2026 2026 2,941 2,728

5rz‘iJl%7Company%gZ(ZXposet‘l to varioud-#ffket risks. Market fsk&are the potential losses
arisipgefrom adverse changes in market prices and rates. The Company does not enter
into gﬁiizvative or other financial instruments for trading or speculative purposes.

2028 . .

Foreign Currency Risk

2028

mornational Sales

Thereafter

@hp?ergon[ of the Company’s operations consists of manufacturing and sales activities in
interna%ona?]urisdictions. The Company primarily manufactures its products in the U.S.,
U.K Tire@ader Candbiaresfgril, and the Nbiferlands. The Compary#ells its products
primgyily in the funggignal currency within the markets where the products are produced,
pﬁﬁiﬁﬁfﬁ?in salﬁﬁngmmthe Company's U.K. and Canadian operations are denominated in
Petgseer foreign qggrseencies. As a result, the Company’s financials, specifically the value of its
foreignlassets, could tbe affected $py fact7oEs such as chariges i? forelign currency exchange
PR T neak BRERERIC condition's in tll1e‘ o]f%er markets in whicﬁ’?ﬁe subsidiaries of the
Conlptaiyniigtributeaseeir products.
payments

EXResHra e Exshange Rates

payments
The Company translates the assets and liabilities of foreign-owned subsidiaries at

rate's‘(?ﬁsei%]c [% {ﬂtéerggﬁance sheet date. Revenues and expenses are translated at
avergss ianagdd fRFesturing the reporting period. Translation adjustments are included in
accynyated other ggmprehensive income within the statement of stockholders’ equity. The
thggeign cw&&% translation adjustment for the current quarter decreased

Isntt%(r:Iégolders %qgr'vtsystby $12.7 million $7\.§ln‘jm|0n.

(1,287)

W@'Company@@érnings are affected by fluctuations in the value of the U.S. dollar as
eBRpEIed to FORSGMUrrencies, predominately in Europe and Canada, as a result of the
lsaless ligboitisign deasndiabiliiiegnatiofal make®. Forward c8rrendy &8tracts are used to
hedgeragainstieearnings effects of such fluctuations. The result of a uniform 10%
ShenGthening or 085 G&crease in the value of the dollar relative to the currencies in which
the (F&m%%gyéﬁﬁﬂggsgre denominated would result in a change in gross profit of $9.6
million $3.6 million for the nine three month period ended September 30, 2023 March 31,

-5?)3"4{F—'§Fhis-calcauaﬁen-assumes that each exchange rate would change in the same
dired0éH PeRiaUA¢EA%e U.S. dollar. In addition to the direct effects of changes in exchange
liatéigjeshich include a changed dollar value of the resulting sales, changes in exchange
ratesmayalsaafieatzhe volume of sales or the foreign currency sales price as
CpmpetiicTe BreaURS B come more or less attractive. The Company’s sensitivity analysis
of the.rifekte wi-changes In foreign currency exchange rates does not factor in a potential
et T SAIRL 6 VIS 6t local currency prices.

*Period ended March 31, 2024
;gf;smsv@ﬁm@ RISk

Future Lease Commencements

The Company’s long-term debt bears interest at variable rates. Accordingly, the
Company’s net income is affected by changes in interest rates. Assuming the current level
of borrowings at variable rates and a two percentage point change for the third first quarter
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2023.2024sapeeayeeindere2d28MarcieB iheiPbothendrays dueliGona apgiimer et soqargrarily for buildings, that have not yet commenced in the amount of $4.1 million $2.4 million.
Wuesd baeeatimgniged dny ajtirorimerety $1 fGoaillicrar RO witkieasateaceos@ tchahgears.
interest rates, management could take actions to mitigate its exposure. However, due to
the sgpainenel thelastiors deatimorithberiakenanttheisposiasienstis analysis
SUmes no such actions. Further this analysis does not consider the effects of the change

inghe level of overgll economic activity that could exist in such an environment.
Leases perating Leases

In January 2020, the Company entered into an interest rate swap agreement
with three of its total lenders that hedge future cash flows related to its

thousands) thousands) 30, 2023 31, 2022 March 31, 2024 December 31, 2023
Other non- Other non-

cunghiscloStiéEontrols and Procedures

assets assets $ 15,768  $17,249

AccrAédevaluadioedwas carried out under the supervision and with the participation of
flames mapagaeent, incluging our Rrgsident and Chief Executive Officer, and Executive
Vice President and Chief Financial Officer

Accrued liabilities

(Principak (Principal Financial Officer), and Vice President & Chief Accounting Officer
(Principal Accounting Officer), of the effectiveness of the design and operation of our
%:Emggyre controls and procedures (as defined in Rule 13a-15(e) under the Securities
Exchange Act of 1934). Based upon the evaluation, the President and Chief Executive
8%%%P%E?rgkecutive Vice President and Chief Financial Officer (Principal Financial
@ﬁf@@?ﬁ, and Vice President & Chief Accounting Officer (Principal Accounting Officer),
conelusied thadeiherigompany’s design and operation of these disclosure controls and
rigsedurespygre effective at the end of the period covered by this report.

liabilities  liabilities 11,194 12,849
Cﬁang$St|P internal control over financial reporting
otal

Total

Operﬂrge P?ggrgggﬂ no change in our internal control over financial reporting that occurred
@Lﬁﬁﬁg our 58 fscal year that has materially affected, or is reasonably likely to materially
laRities ur iliRBHISSconft dieREt finahtiat¥eporting.

Total operating lease

liabilR&RT Il. OTHER INFORMATION

Total operating lease

Item 1. Legal Proceedings
Iiabilitﬁes 9 9

WeightpdAye&dibtion of legal proceedings, refer to the consolidated financial statements
Rath#dungdtesshdesto included in the Company’s annual report on Form 10-K for the year
w&q@ue}?ﬂ.‘lg%r 31, 2022 December 31, 2023 (the "2022"2023 10-K").

Remaining Lease Term
Weighted

WeisfyRde 75396t been any material changes from the risk factors previously disclosed in
4212022 2023 MAG10-K for the year ended December 31, 2022 December 31, 2023.
Remaining Lease

Leaseelier2. TomregisterddSutessof BfuitgrSecurities and Use of Proceeds

Weighted Weighted

averlhe following table provides a summary of the Company's repurchase activity for its
common stock d‘lJJIrlilng the three months ended September 30, 2023:

Rate Rate 3.85 % 3.30 %
Weighted Average

Discount Rate

Weighted Average

Discount Rate

Supplemental Cash Flow information related to leases was as follows:

Nine Months Ended

September 30,
Three Months
Ended Three Months Ended
March 31, March 31,
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(in (in Issuer Purchases of Equity Securities
thousands)  thousands) 2023 20220 .t houise d 2024

Cash Cash Shares Value of Shares
paid for paid for Purchased as  That May Yet Be
amounts amounts Total Number Part of Publicly Purchased Under

includedin includedin  of Shares Average Price announced Plans  the Plans or

Period the Purchased  Paid Per Share  or Programs Programs (a
July 1-31; 2p23neasurement — — = $25,861,222
of lease of lease

August 1-31, 2023 — — B $25,861,222
labilities: nabilities:

“September 1-30, 2023 — — — $25,861,222

+,
ash-pate-feramethit

ﬁaa On December 13, 2018, the Board authorized a stock repurchase program of up to $30.0 million of the
NiCiaueu i uie ineasuiciiien

Comgany's common stock. The program has a term of five (5) years, terminating on December 12, 2023.
Giric&se iaviiics.,

None.sh paid for amounts
included in the measurement
of le&temadilBefaults Upon Senior Securities

Operating cash flows
one.
from operating leases
Remadnmeashdiefsty Disclosures
from operating leases
NptAanRlicabl®perating
cash flows cash flows
fromlEpEEmPHRRT dpkormgtion

leases leases $ 3,994 $ 3,971
(a) Reports on Form 8-K

8.9. Debt
None.

The components of long-term debt are as follows:
(b) Other-Information

(in Non(ér? y 2 S

thousands) thousands) 30, 2023 2022 (in thousands) March 31, 2024

@)rrentring ®ergeEriod covered by this report, none of the Company’s directors or
pxeaitibe offieastibes adopted or terminated a Rule 10b5-1 trading arrangement or a
”O"ﬁﬁéﬁcéObf’—&ng&dei"g arrangement (each as defined in Item 408 of Regulation S-K
’,ér;csigr the S?e%légties Exchange Act of 1934, as amended).

obligations  obligations $ 8 $ 9]
[tCRTE [ERRbits
obligations

Finance lease

obligations
Term Term
debt debt 15,000 15,000
15,008 15,009
Term debt
Term debt
15,008
15,008
15,008
Long-term debt:
Long-term debt:
Long- Long-
term debt:  term debt:
Finance Finance
lease lease
obligations  obligations € 15

Finance lease
obligations
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[)aresiisiss
obligations
Incorporated by Reference

Term debt, net From the Following

Exhilsité debt, net Exhibit Title Documents
3farm- certifl@4fibn by Jeffery A. Leonard under Section Filed Herewith
debt, net  glebbiBk Sarbanes-BRRPBARL of 2002 234,928
Baplp — c&afkation by Richard J. Wehrle under Section 302 Filed Herewith

revolving  reglyiRgSarbanes-Oxley Act of 2002
credit £33ty ares

- oE nnn £ nn
31.3 Certification by lan M. Eckert under Section 302 0? Filed Herewith
Bank revolthe Sarbanes-Oxley Act of 2002
facnn%z.l — Certification by Jeffery A. Leonard under Section Filed Herewith
Bank revoldng efaflié Sarbanes-Oxley Act of 2002
mc_mlyaz.bmiﬁgmn_by Richard J. Wehrle under Section 906 Filed Herewith
Total Long-tgrRededirbanes-Oxley Act of 2002
T32.3L—y-Certification by lan M. Eckert under Section 906 of Filed Herewith
Total the_Sarbanes-Oxley Act of 2002
Larafit® —LoN@Rirrinstance Document - the instance document Filed Herewith
debt debibes not appear in the808882tive Data File86,943
Total beggupe its XBRL tags are embedded within the
debt deliline XBRL doggiment,3 g $ 301,952
101.SCH — XBRL Taxonomy Extension Schema Document Filed Herewith
Total debt
T A —  ABRL taxonomy Extension Calculation Linkbase Filed Herewith
Total debt
— Document
101.DEF _— XBRL Taxonomﬁ/ Extension Definition Linkbase . Filed Herewith . . X . . .
As of Septegwclimj%re%?. 2023 March 31, 2024, $2.4 million $2.6 million of the revolver capacity was committed to irrevocable standby letters of credit issued in the ordinary course

of business as required by vendors' contracts, resulting in $312.6 million $307.4 million in available borrowings.

101.LAB — XBRL Taxonomy Extension Label Linkbase Filed Herewith
9.10. CoRAYASYock and Dividends
101.PRE — XBRL Taxonomy Extension Presentation Linkbase Filed Herewith

Dividends gdesglategtand paid on a per share basis were as follows:

104 — Cover Page Interactive Data File (formatted as Inline  Three Mpadhscraslied
XBRL and contained in Exhibit 101) March 31,
Three Months Ended

Alamo Group Inc. March 31,

Three Months Ended

SIGNATURES March 31,
2024
Pursuant to the requirements of th'e—SeturiTi'e‘s—EXChfrrg'e—KcT‘of 1934, the Registrant
has duly caused this report to be sig| i igned thereunto duly
authorized. 2024
Three Months Ended Nine Months Ended
November May 2, 2023 2024 Alamo Group Inc. September 30, September 30,
Dividends declared (Registrant)
2023 2022 2023 2022

Dividends declared

TstJeffery A teonard

Dividends Dividends
declared declared $ VSRR Leon%r.gz $ 0.18 $ 0.66 $ 0.54
Dividends paid Dividends paid  § ' resident & Chigfbxecutive Officer o 0.18 $ 0.66 $ 0.54

(Principal Executive Officer)
Dividends paid

Dividends paid

On October 2, 2023 April 1, 2024, the CorspRighaithbiMebdethat its Board of Directors had declared a quarterly cash dividend of $0.22 $0.26 per share, which was paid on
October 31, 2023 April 29, 2024, to shareholdgrs,af secqudipicthe close of business on October 16, 2023 April 16, 2024.

. Executive Vice President & Chief Financial Officer
10.11. Earnings Per Share
(Principal Financial Officer)

The following table sets forth the reconciliation from basic to diluted average common shares and the calculations of net income per common share. Net income for basic and
diluted calculations do not differ.
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/sl lan M. Eckert Three Months Ended Nine Months Ended

lan M. Eckert September 30, September 30,

Thean " ~ Endad
Vice President, Corporate Controller & Chief
Accounting Officer MaichiSl

hvnn M
(Principal Accountlng Ofﬂceri‘thS Ended

March 31,
2422 Three Months Ended
March 31,
(In thousands, except per share)
(In thousands, except per share)
(In thousands, (In thousands,
except per share) except per share) e %023 2022 2023 2022
Net Income Net Income $ 34,915 $ 25,821 $ 104,638 $ 72,763

1, JeNerynBorbeonard, certify that:

Net Income
1. | have reviewed this quarterly report on Form 10-Q of Alamo Group Inc;
Average Common Shares:
Avesage Fem MR IHWAEge, this report does not contain any untrue statement of a
Avertitpterial fact geragdo state a material fact necessary to make the statements
CommonBRdRsin tghtAbthersireymstances under which such statements were made, not
Bamisleading witréggﬁpect to the period covered by this report;
(weighted- (weighted-
aveBageased on myvknagyeledge, the financial statements, and other financial information
outstandinguded inothisandéngerly report, fairly present in all material respects the financial
shares) condition, RIS of operations and cash flows bb &8 registrant as of, and for, the ~ 11,883 11,916 11,875
Basie(fivelghiedsaret@ddn this quarterly report;
outstanding shares)
4Batie MYRIFRHPYIRAS certifying officer(s) and | are responsible for establishing and
outstanding sHAFRRY disclosure controls and procedures (as defined in Exchange Act Rule
Dilufiyg-15(e) and B¢ (e)) and internal control over financial reporting (as defined in

potentiak -hange PUERes 13a-15(f) and 15d-15(f) for the registrant and have:
common shares™ common shares

from stock from stock
options a. Desgmgqéuch disclosure controls and procggures or caused such 58 67 57

qlgsu;ﬁ controls and procedures to be designed under our supervision,
ﬁpghge that material information relating to the registrant, including its
olld%ted subsidiaries, is made known to us by others within those

Dilutive poten?nlscom
SIS fien StOC?BBHGﬁS particularly during the period in which this report is being

Dilutive poten ial
shares from stoc

Diluted (weighteacaverage
outstanding shares)

I imternal control over financial reporting, or caused such
Diluted (Weighted-average

outstanding shargy)ernal control over flnanC|aI reporting to be designed under our

rding-the Tetabitity of
(We;l:[j_d |n%tﬂlt5@omng and the preparation of financial statements for external
average pugpesgs in accordance with generally accepted accounting principles;
outstanding outstanding
shares) c. Evakhaed)the effectiveness of the registidiR®6disclosure controls and 11,941 11,983 11,932
Basic proceglggs and presented in this report our conclusions about the
earnings per shareeggﬁ'ﬁp(@ﬁglssﬂfa}ge disglosure controls aE‘(M)rocedures, as oéthe end of 218 $ 8.78 $ 6.13

the period covered by this report based on such evaluation; and d.
Basic eamingp)Rg!|§88Ein this report any change in the registrant's internal control over
Basic eamningfiiRRGideporting that occurred during the registrant's most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual
re or(t% éwat has materially affected, or is reasonably likely to materially
earnings per Share r}'nfhepregls?ran'[s |ﬁternal control overcﬁnancral reporting; and
Diluted earnings per share

Diluted
2.16 $ 8.73 $ 6.10

billitea sagigtts etags certifying officer(s) and | have disclosed, based on our most
recent evaluation of internal control over financial reporting, to the registrant's

11. ﬂgdme%tgﬁ@@bmmm?grmé%hegistrant‘s board of directors (or persons

performing the equivalent functions):

Revenues from Contracts with Customers ) )
a. All significant deficiencies and material weaknesses in the design or

D|s.alggregat|op ?trrgge%furgternal cor}trglm e f n%ﬁmab %)ortm%wﬁrcht )5Serea?1s glgographical location. Management has determined that this level of disaggregation would

be beneficial to userg 0? ﬁ]dvFrselxlgff Itthe regstrants ability to record process,
summarize and report financial information; and b. Any fraud, whether or
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not material that involves management or other employees who have a

Revenue by Product Type

STgificant TofeiT the Tegistrant s teTmat controt over fmancial Teportng.
Three Months

Ended Nine Months Ended
September 30, September 30,
Date: November May 2, 20232024 /sl Jeffery A. Leonard

Revenue by Product Type

Jeffery A. Leonard

Revenue by Product Type President & Chief Executive Officer

Three Months Ended
March 31,

(in thousands)

(in thousands)

(in thousands) (in thousands) 2023 2022 2023 2022

Net Sales Net Sales

Net Sales Exhibit 31.2

Net Sales

Wholegoods
1, Rittiodargoddsvehrle, certify that:

Wholegoods ~ Wholegoods $326,843 $282,619 $1,010,281 $ 877,446
1 I have rewewed this quartgr%report on Form 1(2)1(%0f Alamo Group Inc;

76,047 214,844
Parts . a
2. Based on my knowledge, this report does not contain any untrue statement of a
Parts A R .
material fact or omit to state a material fact necessary to make the statements
Other made, in light of the circumstances under which such statements were made, not
Other misleading with respect to the period covered by this report;
Other Other 14,062 10,127 40,757 34,722
conduifaEs” LoeHiREISIes, e PAial Naacsi5 P8 enpr gy cil information
—meladedﬂﬂbas-qua&teﬂy—ﬁepe&t#aﬂy—pﬁesen&ma#mateﬂauespects the financial
Consolidaiendition, results of operations and cash flows of the registrant as of, and for, the
Hods presented in this quarterly report;

Consolidate

4. The registrant's other certifying officer(s) and | are responsible for establishing and

Otheh RITHRRg T SalFe BMFBReS U EPLA SRS A0 USRS PR\HAR YK @R ansidered immaterial.

13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in

Revenue by Geographical Location

Exchange Act Rules 13§Fgr§gmh155d—15(f) for the registrant and have:
Ended Nine Months Ended
a. Designed such dgscl?su%e cggtrols and gro%‘edgressgr caused such
disclosure controls and procédures to be designed under our supervision,
Revenue by GegaraphicaltaeatiaBrmation relating to the registrant, including its

Revenue bsoGedigripHisdbsidiesgsnis made known to us by others within those

—W Ties, parficularly during the period in which this report is bein
pThree o onths g P P 9

March 31,

(in thousandsh, Designed such internal control over financial reporting, or caused such
(in thousands)  internal control over financial reporting to be designed under our

supervision, 0 rOVIae reasonanle assuranc Te arﬂmg the reliability of
(in thousands) (in.thousands; 2022 022
ents for external

Net Sales Nejspleses in accordance with generally accepted accounting principles;
Net Sales

———cFEvaluated-the effectiveness of the registrant's disclosure controls and
Net Sales procedures and presented in this report our conclusions about the

United States  effectiveness of the disclosure controls and procedures, as of the end of
United States the period covered by this report based on such evaluation; and d.

United Disiedased in this report any change in the registrant's internal control over

States fatesial repbAtigORiat D2e4ate duridgpihédredisBaBRoMmost recent fiscal
Canada Quaray (the regiﬁt;ggt's f%f%gscal feRHes in thesgmof an annual
report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting; and

Canada

Canada

5 T?le registrant's other certifying officer(s) and | have disclosed, based on our most
France
fecent evaluation of internal control over financial reporting, to the registrant's
Francewuditors BraheRe audit éOnffittee b3.869 registr@iboard @ efectors (or persons
Unitedperforminitee equivalent functions):

Kingdom Kingdom 19,277 17,613 61,266 52,682
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United KingdoMl significant deficiencies and material weaknesses in the design or
United Kingdon®peration of internal control over financial reporting which are reasonably
Brazil likely to adversely affect the registrant's ability to record, process,
summarize and report financial information; and b. Any fraud, whether or
not material, that involves management or other employees who have a

Brazi ﬁé‘i}ﬁﬁcant role Hﬁ‘?’g regisg‘gﬁﬁs intel%%!?ééntrol O%P%Jnancial reporting.

Brazil

Netherlands  Netherlands 7,720 8,570 26,603 15,912
Da{’l@ﬂNovemberMay 2, 20232024 /sl Richard J. Wehrle

Netherlands Richard J. Wehrle

Australia Australia 6,332 7,51Bxecutize842e Pregil@ft & Chief Financial

Australia Officer

Australia (Principal Financial Officer)

Germany

Germany

Germany Germany 3,754 2,757 9,326 4,515

Other Other 15,539 14,615 44,391 59,786

Other

Other

Consolidated Consolidated $419,644 ¢Exhibit 31.3272,109 $1,127,012

'l, lan M. Eckert, certify that:
Consolidated

Con:l. | have reviewed this quarterly report on Form 10-Q of Alamo Group Inc;

2. Based on my knowledge, this report does not contain any untrue statement of a
material fact or omit to state a material fact necessary to make the statements
Segmgg'(?,"igtlli'gntngfut'r)e circumstances under which such statements were made, not

misleading with respect to the period covered by this report;

The fallowina incliides a siimmary of the ninandited finaneial infarmatinn hv rennrting segment at September 30, 2023 March 31, 2024:

3. Based on my knowledge, the financial statements, and other financial information
included in this quarterly report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this quarterly report; Three Months Ended

March 31,

4. The registrant's other certifying officer(s) and | are responsible'fgfngs}gbli'shing afg
maintaining disclosure controls and procedures (as defined in Exchange Act Rule
13a-15(e) and 15d-15(e)) and internal control over financial rep(;Ft?ﬁE]L(a‘s defined in
Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:s Ended

March 31,
a. Designed such disclosure controls and procedures or caused such

(in thous:, <2 3

disclosure controls and procedures to be designed under our supervision,

(@ thousand{o ensure that material information relating to the registrant, including its.

Nine Months Ended

September 30,

(in thousandconsolidated subsidiaries, is made known to us by others within those 2022

2023

2022

entities, pg‘rg‘cg!ggg during the period in which this report is being

prepared;

Net Sales

Net Sales

Net Saleb. Designed such internal control over financial reporting, or caused such
Vegetatiointernal control over financial reporting to be designed under our
Management supervision, to provide reasonable assurance regarding the reliability of 228,511
Vegetaticfinancial reporting and the preparation of financial statements for external
VegetatioPUrposes in accordance with generally accepted accounting principles;
Industrial Equipment
Indu&:.EV.?lE‘,?i,t.‘?g.t.he effectiveness of the registrant's disclosure controls and
Iprocedures aqguer)%slgnted in this report our conclusions about the
effectivenggﬁlglfl .tb.‘i disclosure controls and prgpg’q%es, as of the end of 140,282

Industrial
Equipment

764,683

507,426

$ 704,520

422,492

the period covered by this report based on such evaluation; and=d.

Consolidated e olosed in this report any change in the registrant's internal control over,

368,793

1,272,109

$ 1,127,012

Consolidated financial reporting that occurred during the registrant's most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially
Income fromaffect, the registrant's internal control over financial reporting; and

Consolidated

Income from Operations o . .
5. The registrant's other certifying officer(s) and | have disclosed, based on our most

Incorecent evaluation of internal control over financial reporting, to the registrant's
Operations Operations
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‘auditors and the audit committee of the registrant's board of directors (or persons
Maniperforming the equivalent functions): ~ $ 30,251 $

Vegetation Management

Vegea. All significant deficiencies and material weaknesses in the design or

Industrialoperation of internal control over financial reporting which are reasonably

Industriallikely to adversely affect the registrant's ability to record, process,

IndLlstriaIsummarize a",‘,‘,JSBRE financial information; and b. Any fraud, whether or
Equipment Not material, that involves management or other employees who have a 8,710

27,130 $

102,320

50,849

78,261

27,614

significant role in the registrant's internal control over financial reporting.

Consolidated Consolidated $
s/ lan M. Eckert

-Date:-May 2, 2024

49,753 $ 35,840 $

153,169

105,875

Consolidated lan M. Eckert

Vice President, Corporate Controller & Chief

Accounting Officer
Sep I-\Ar Naramh
(Prmmpal Accountlng Officer)
30, 2023 31,2022 (in thousands)

Consolidated

(in thousands)  (in thousands) March 31, 2024

Goodwill Goodwill
Vegetation

Management

Vegetation
Management$ 127,684 $ 127,562

Industrial Equipment 68,179 68,296

Consolidated $ 195863 $ 195,858

Total Identifiable Assets

Vegetation Management Exhibit 32.1

Vegetation
Management

Vegetation

ManagenfeFfTIBIAEON PHBSHANT TO

industrial 18 U-S-C. SECTION 1350,

Equipment"\s A'39f’2‘5€° P%J?%NT TO
LEY ACT OF 2002

Industrial
Equipment

Consolidated Consolidated $1,455,514 $1,308,508

toRenRREsPn with the Quarterly Report of Alamo Group Inc. (the “Company”) on Form 10-
We period ended September 30, 2023 March 31, 2024 as filed with the Securities and

ﬁglrggéegommmsmn on the date hereof (the “Report”), |, Jeffery A. Leonard, President &
Titidfl@evatifidibte @fsmds of the Company, certify, pursuant to 18 U.S.C. ss. 1350, as adopted
?Uf&’lﬁgmﬁiﬁﬁlegﬂéééftéhe Sarbanes-Oxley Act of 2002, that:

Total Identifiable Assets
Form 10- (%fully complies with the requirements of section 13 (a) or 15 (d) of
Végetation Managem

the Securities Exchange Act of 1934 (15 U.S.C. 78m or 780(d)); and
Vegetatlon Mana em

The |nf0rmat|on contamed in the Form 10-Q fairly presents, in all material respects,
Vegetauon Manage

the financi Q' condltlon and results of operations of the Company.
Industrial
Equipment

Date: NovemberMayZ; 20232024

Isl Jeffery A. Leonard
Consolidated

Jeffery A. Leonard

Consolidated President & Chief Executive Officer

Consolidated

12.13. Accumulated Other Comprehensive Loss

Changes in accumulated other comprehensive loss by component, net of tax, were as follows:

Three Months Ended September 30,

2023 2022
Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANEAAMEN ST MEr20021,

. . 2024
In connection with the Quarterly Repamgf_AJamu.Gmup_Luc_(.Lhe_Cnmpany_).nn_Eom_lﬂ—

Q for the period ended September 30, 2023 March 31, 202418s filed with the Securities and ~ Gains

Exchange Commission on the dateFRwesigh (tHRefireddtidsdedRichard J. WeloeighxeDefived (Losses)

Vice President & Chief Financial Otfigaleatjnesenstiany castfy, pursuant duk8ndyS.Behgfit on Cash

1350, as adopted pursuant to ss. 986 Qi amanss-OrlewAct of 2002, fpgksiation Plans  Flow (in

(in thousands)

(in thousands) Adjustment Items Hedges Total
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2024

Gains
Foreign Defined (Losses)
Currency Benefit on Cash

Translation Plans  Flow

Gai

Foreign Defined (Los:
Currency Benefit on C
Translation Plans Flo

Adjustment Items Hedges Total thousands) Adjustment Items Hedges Total Adjustment Items Hed:
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Balahee ad8f FornsAanek fdlyrcomplies with the requirements of section 13 (a) or 15 (d) of
beginningl? Secupighigange Act of 1934 (15 U.S.C. 78m or 780(d)); and

pericé  The informatien containedgn g bernst-RSply presesiss ussf malgialssspestoe) s 1,321 $(63,837)
the fmanc%ltﬁgrndﬁlon and results of operations of the Company.

Other
comprehensive  comprehensive
q;?ég'n[\iovember May 2, &293035?024

(USES)

/sl Richard J. Wehrle

before before Richard J. Wehrle
reclassifications ~ reclassifications (12,718) Executive Vior)Prasigasy & Cleafgzinpncial — (373) (25,294)
A Officer

mounts Amounts

(Principal Financial Officer)

reclassified from  reclassified from

accumulated accumulated

other other

comprehensive ~ comprehensive

(income) loss (income) loss — 282 61 343 — 206 395 601
Other Other
comprehensive  comprehensive

income (loss) (12,718) 282 (36) (24.921) 206 22 (24,693)

Exhibit 32.3
Balance as of end Balance as CCERTIFICATION PURSUANT TO
of period of period 18 U.S.C. ’s'izéﬁdi\l”l‘aso, 21 $(68,427) $ (85,473) $(4,400) $ 1,343 $(88,530)
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

income (loss) (12,472)

Nine Months Ended September 30,

In connection with the Quarterly Report of Alamo Group Inc. (the “Company”) on Form 10

Q for the period ended March 31, 2024 as filed with the Securities and Exchange

2022

Commission on the date hereof (the “Report’i), I, lan M Eckert, Vice President, Corporate
Controller & Chief Accounting Officer of the Company certify, pursuant to 18 U.S.C. ss.

Foreign Currency

Gains (Losses)

.............. Translation Defined Benefit on Cash Flow
3.‘.:? %cu)du%%u?gomed pursuant to ss. 906 of the S"’HE’EHS.?. Oxley A:gltlgf“%g?g that Hedges Total Adjustment Plans Items Hedges Total
B: | nrp ac nf haninnina Af narind (AR 220\ © P 21N\ ¢ 68’268 42’397 5’017 1’576 48'990
ﬂ iThe Form 10-Q fully complies W|th the requirements of section 13 (a) or 15 (d) f$ ( ) 2 ( )8 ( )8 ( )8 ( )
Other cthe Securities Exchange Act of 1934 (15 U.S.C. 78m or 780(d)); and
bef  The information contained in the Form 10-Q fairly presents, in all material respects, (1,593) (43,076) — 3,503 (39,573)
Amountthe financial condition and results of operations of the Company.
Date:’May 2, 2024/€ (income) loss /sl lan M. Eckert— 847 587 1,434 — 617 (584) 33
Other comprehensive income (loss) lan M. Eckert (556) 847 (450) (159) (43,076) 617 2,919 (39,540)
Balance as of end of period Vice President, Corporate Controller & Chief 27 § (68,427)  $ (85,473) $ (4,400) $ 1,343 $ (88,530)

'Accounting Officer

(Principal Accounting Officer)
13. Subsequent Events

On October 10, 2023, the Company announced that it acquired 100% of the outstanding equity capital of Royal Truck & Equipment, Inc. ("Royal Truck"). Royal Truck is a
leading manufacturer of truck mounted highway attenuator trucks and other specialty trucks and equipment for the highway infrastructure and traffic control market. Royal Truck
represents the Company's entry into the highway safety equipment market, a new platform for future opportunities. The purchase price was approximately $28 million subject to post
closing adjustments. The Company will include the operating results of Royal Truck in its consolidated financial statements as of December 31, 2023, these results are expected to

be immaterial.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following tables set forth, for the periods indicated, certain financial data:

Three Months Ended

Asa Rea September 30,

Percent of Net Percent of Net

Nine Months Ended
September 30,

Sales Sales 2023 2022 2023

As a
Percent of Net Sales

2024

2024

2022

Vegetation 58.8 % 62.0 % 60.1

Management

Vegetation
Management

Vegetation Management

Vegetation Management

Industrial Equipment
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Industrial Equipment

Industrial Industrial 41.2 % 38.0 % 39.9 % 37.5 %
Equipme®|SCLAIME&ipment
Totaf FEINEORMATIONAEONTAINED IN THEREFINITIV 100.0 % 100.0 % 100.0 %

’Ws DELTA REPORT™ IS A

e coue PARISON-OF-FWE-EANCIALS PERIODIC REPORTS.

Totg] \ RRORS, OMISSIONS, OR
INACCURACIES IN THE REPORT INCLUDING THE TEXT AND
THE COMPARISON DATA AND TABLES. IN NO WAY DOES
REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER
DECISIONS MADE BASED UPON THE INFORMATION
PROVIDED IN THIS REPORT. USERS ARE ADVISED TO
REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC
FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS.

©2024, Refinitiv. All rights reserved. Patents Pending.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 26/26

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

