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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q

0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, June 30, 2023.

OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from __________ to__________ .

Commission File Number: 001-38298

Zomedica Corp.

(Exact name of registrant as specified in its charter)

Alberta, Canada
(State or other jurisdiction of

incorporation or organization)

100 Phoenix Drive, Suite 125
Ann Arbor, Michigan

(Address of principal executive offices)

(734) 369-2555

(Registrant’s telephone number, including area code)

N/A
(L.R.S. Employer

Identification Number)

48108

(Zip code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months

(or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 0 No 0

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (8 232.405 of

this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes 0 No 0

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth company. See

the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
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Large accelerated filer o Accelerated filer 1}
Non-accelerated filer 1} Smaller reporting company i}

Emerging growth company o

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial

accounting standards provided pursuant to Section 13(a) of the Exchange Act. 0

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 0 No O

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered

Common Shares, without par value Z0M NYSE American

As of May 11, 2023 August 10, 2023, 979,949,668 shares of the registrant’s common shares, without par value, were issued and outstanding.
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PART | — FINANCIAL INFORMATION

Item 1. Financial Statements.

Zomedica Corp.

Condensed Consolidated Balance Sheets as of March 31, 2023 June 30, 2023 (Unaudited) and December 31, 2022

(United States Dollars in Thousands)

Assets

Current assets

Cash and cash equivalents
Available-for-sale securities
Trade receivables, net
Inventory, net

Prepaid expenses and deposits
Other receivables

Total current assets

Prepaid expenses and deposits
Property and equipment, net
Construction in progress

Right-of-use asset

Goodwill

Intangible assets, net

Non current available-for-sale securities

Other assets

Total assets

Liabilities and shareholders’ equity

Current liabilities

Accounts payable and accrued liabilities
Accrued income taxes

Current portion of lease obligations
Customer contract liabilities

Other current liabilities

Total current liabilities

Lease obligations
Deferred tax liabilities
Customer contract liabilities

Liability due to Qorvo

As of As of

March 31, December 31, June 30, December 31,

2023 2022 2023 2022
8353 $ 27399 $ 27951 $ 27,399
112,698 87,693 102,522 87,693
428 596 654 59
2,743 2,746 3,634 2,746
4,856 3,799 3,562 3,799
1,085 1,268 1,302 1,268
130,163 123,501 139,625 123,501
153 188 126 188
6,799 6,809 7,291 6,809
1,886 692 2,146 692
1,511 1,665 1,355 1,665
63,979 63,979 63,979 63,979
48,433 41,799 48,071 41,799
26,409 40,712 11,920 40,712
265 265 265 265
279,598 $ 279,610 $274778 $ 279,610
7,419 $ 6698 $ 6144 $ 6,698
233 187 74 187
641 641 641 641
242 207 255 207
62 78 96 78
8,597 7.811 7.210 7811
941 1,097 781 1,097
1,245 1,245 1,245 1,245
263 182 291 182
3,529 — 3,591 —
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Other liabilities

Total liabilities

Commitments and contingencies (Note 16)

Shareholders’ equity

Unlimited common shares, no par value; 979,949,668 issued and outstanding

at June 30, 2023 and December 31, 2022
Additional paid-in capital

Accumulated deficit

Accumulated comprehensive loss

Total shareholders' equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of these condensed consolidated financial statements

2,181 1,883
$ 15299 $ 12,218

$380,973 $ 380,973

27,156 23,666
(148,038) (136,404)
612) (843)
259,479 267,392

$274778 $ 279,610

Table of Contents

Zomedica Corp.

Condensed Consolidated Statements of Operations and Comprehensive Loss for the Three and Six Months Ended March 31, 2023 June 30, 2023 and

2022
(Unaudited) (United States Dollars in Thousands, Except for Per Share Data)
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Weighted average number of common shares - basic and diluted 979,949,668 979,899,668
Loss per share - basic and diluted (Note 18) $ (0.007) $ (0.004)
For the Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022
Net revenue $ 6,020 $ 4,246  $ 11,502 $ 7,997
Cost of revenue 1,972 1,240 3,619 2,250
Gross profit 4,048 3,006 7.883 5,747
Expenses
Research and development 859 319 1,777 670
Selling, general and administrative 9,931 8,567 20,360 15,270
Loss from operations (6,742) (5,880) (14,254) (10,193)
Interest income 1,460 277 2,872 384
Interest expense (62) — (112) —
Gain (loss) on disposal of assets 1 (1) 1 (1)
Other income (loss) — 1 (1) (4)
Foreign exchange gain (loss) 17 (52) (9) (56)
Loss before income taxes (5,326) (5,655) (11,503) (9,870)
Income tax expense (benefit) (77) (382) 131 (660)
Net loss (5.249) (5.273) (11,634) (9,210)
Unrealized gain (loss), change in fair value of
available-for-sale securities, net of tax (8) — 275 —
Change in foreign currency translation (47) (40) (44) 11
Net loss and comprehensive loss $ (5304) $ (5313) $ (11,403) $ (9,199)
Weighted average number of common shares -
basic and diluted 979,949,668 979,899,668 979,949,668 979,899,668
Loss per share - basic and diluted (Note 18) $ (0.005) $ (0.005) $ (0.012) $ (0.009)

The accompanying notes are an integral part of these condensed consolidated financial statements
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Zomedica Corp.

Condensed Consolidated Statements of Shareholders’ Equity for the Three and Six Months Ended March 31, 2023 June 30, 2023 and 2022

(Unaudited) (United States Dollars in Thousands)

For the Three Months Ended March 31, 2023

For the Six Months Ended June 30, 2023

Additional Accumulated

Common Stock Paid-In  Accumulated Comprehensive Common Stock
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Shares Amount Capital Deficit (Loss) Total Shares Amount Capital Deficit (

Balance at

December 31,

2022 979,949,668 $380,973 $ 23666 $ (136404) $ (843) $267,392 979,949,668 $380,973 $ 23,666 $ (136,404) $
Stock-based

compensation — — 1,765 — — 1,765 — — 3,490 —
Net loss — — — (6,385) — (6,385) — — — (11,634)
Other

Comprehensive

Income — = = = 286 286 — — — —
Balance at 979,949,668 $380,973 $ 25431 $ (142,789) $ (557) $263,058

March 31, 2023

Balance at 979,949,668 $380,973 $ 27,156 $  (148,038) $

June 30, 2023

For the Three Months Ended March 31, 2022 For the Three Months Ended June 30, 20z
Additional Accumulated Additional Accu
Common Stock Paid-In  Accumulated Comprehensive Common Stock Paid-In  Accumulated Compi
Shares Amount Capital Deficit (Loss) Total Shares Amount Capital Deficit (
Balance at
December 31,
2021 979,899,668 $380,962 $ 9313 $ (119,391) $ 2 $270,886
Balance at
March 31, 2023 979,949,668 $380,973 $ 25431 $ (142,789) $
Stock-based
compensation — — 2,041 — — 2,041 — — 1,725 —
Net loss — — — (3,937) — (3,937) — — — (5,249)
Other
Comprehensive
Income = = = = 51 51 — — — —
Balance at 979,899,668 $380,962 $ 11,354 $  (123,328) $ 53 $269,041
March 31, 2022
Balance at 979,949,668 $380,973 $ 27,156 $ (148,038) $

June 30, 2023

For the Six Months Ended June 30, 2022

Additional Accumulated
Common Stock Paid-In Accumulated  Comprehensive
Shares Amount Capital Deficit (Loss) Total
Balance at December 31, 2021 979,899,668 $380962 $ 9313 $ (119,391) $ 2 $ 270,886
Stock-based compensation — — 4,533 — — 4,533
Net loss — — — (9,210) — (9,210)
Other Comprehensive Income — — — — 11 11
Balance at June 30, 2022 979,899,668 $380962 $ 13,846 $ (128,601) $ 13  $ 266,220

For the Three Months Ended June 30, 2022

Additional Accumulated
Common Stock Paid-In Accumulated  Comprehensive
Shares Amount Capital Deficit (Loss) Total
Balance at March 31, 2022 979,899,668 $380,962 $ 11,354 $ (123,328) $ 53 $ 269,041
Stock-based compensation — — 2,492 — — 2,492
Net loss — — — (5,273) — (5,273)
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Other Comprehensive Income —

(40)

(40)

Balance at June 30, 2022 979,899,668

$380,962 $ 13,846 $

(128,601) $

13  $ 266,220

The accompanying notes are an integral part of these condensed consolidated financial statements
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Zomedica Corp.

Condensed Consolidated Statements of Cash Flows for the Three and Six Months Ended March 31, 2023 June 30, 2023 and 2022

(Unaudited) (United States Dollars in Thousands)

Cash flows from operating activities:
Net loss
Adjustments for:
Depreciation
Amortization - intangible assets
Loss on disposal of property and equipment
Stock-based compensation
Non cash portion of rent expense
Accretion/amortization of available-for-sale securities
Change in assets and liabilities, net of acquisitions:
Purchased inventory
Prepaid expenses and deposits
Trade receivables
Other receivables
Accounts payable and accrued liabilities
Accrued income tax
Deferred tax liabilities
Other current liabilities
Customer contract liabilities
Other liabilities

Net cash used in operating activities

Cash flows from investing activities:
Investment in available-for-sale securities
Investment in debt security (at fair value)
Investment in property and equipment
Acquisition of intangibles
Investment in construction in progress

Net cash used in investing activities

Net cash provided by (used in) investing activities

(Decrease) increase in cash and cash equivalents
Effect of exchange rate changes on cash

Cash and cash equivalents, beginning of year

For the Three Months Ended March 31,

For the Six Months Ended June 30,

2023 2022 2023 2022

$ (6,385 $ (3937) $ (11,634) $ (9.210)
164 82 340 161
1,199 737 2,492 1,495

1 1

1,765 2,041 3,490 4,533
M — (5) 9

(654) - (1,247) —
(731) (1,005) (1,561) (2,572)
(1,022) 128 297 (410)
144 (27) (52) (96)
263 (25) 14 131

721 (118) (538) 292

46 (23) (114) (199)

— (279) — (661)

(16) (40) 18 4

116 (35) 157 (25)
134 30 409 30
(4,257) (2,471) (7.933) (6,517)
(8,072) = 17,178 —
(1,750) — (1,750) (1,000
(113) (83) (143) (151)
(4,000) — (4,066) —
(857) (123) (2,690) (492)

(14,792) a (206)

8,529 (1,643)

(19,049) (2,677) 596 (8,160)
3 62 (44) (29)
27,399 194,952 27,399 194,952
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Cash and cash equivalents, end of period $ 8353 $ 192337 $ 27,951 $ 186,763

Noncash activities:
Change in fair value of available-for-sale securities, netof tax ~ $ 283 $ — 3 275 $ —
Transfer of construction in progress into property and
equipment and intangibles $ 401 $ — 3 1344 $ =
Transfer of inventory into property and equipment $ 738 $ 246 $ 668 $ 557

Supplemental cash flow information:

Interest received $ 783 $ 90 $ 1,589 $ 384

The accompanying notes are an integral part of these condensed consolidated financial statements
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Zomedica Corp.

Notes to the Consolidated Financial Statements

(United States Dollars in Thousands)
1. Nature of Operations

Zomedica is a veterinary health company creating products for companion animals by focusing on the unmet needs of clinical veterinarians. The

Company consists of the parent company, Zomedica Corp. and its wholly-owned U.S subsidiary, Zomedica Inc. and its international subsidiaries.
The impact of the novel strains of coronavirus (“COVID-19") Changes in Macroeconomic Conditions

Since We are currently dealing with the first quarter aftermath of 2020, the world has been impacted by the spread of a novel strain of coronavirus, its
variants, and the disease that they cause known as COVID-19. The continued presence of COVID-19 has resulted inglobal changes in the macro-
economic environment including disruptions in supply chain, labor disruptions, challenges in manufacturing, COVID-19 related concerns, challenges
selling to customers, declines in customer demand, inflationary pressures, rising interest rates, and an impaired ability to access credit and capital

markets, among other things.

The extent There are uncertainties as to which the COVID-19 pandemic outcome of current financial conditions, including recessionary environment or
a contraction in the economy, which may impact our business will depend on future developments, which are highly uncertain overall consumer demand
and cannot be predicted with confidence, such as the duration of the outbreak, the spread and severity of COVID-19, and the effectiveness of

governmental actions in response to the pandemic.

To-date, the emergence of new variants has not caused significant modification to business operations. We intend to continue our research,
development, and production related activities for the foreseeable future. supply requirements.

2. Basis of Preparation

Principles of Consolidation

The consolidated financial statements include the accounts of the Company, and its wholly owned subsidiaries. Intercompany transactions and balances

between consolidated businesses have been eliminated.
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The accounting policies set out below have been applied consistently in the consolidated financial statements. The consolidated financial statements

have been prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP").

3. Significant Accounting Policies

Basis of Measurement

The condensed consolidated financial statements have been prepared on the historical cost basis except as otherwise noted.

Business Combinations

We account for business combinations in accordance with ASC 805, Business Combinations, if the acquired assets assumed and liabilities incurred
constitute a business. We consider acquired companies to constitute a business if the acquired net assets and processes have the ability to create
outputs in the form of revenue. For acquired companies constituting a business, we recognize the identifiable assets acquired and liabilities assumed at

their acquisition-date fair values and recognize any excess of total consideration paid over the fair value of the identifiable net assets as goodwill.
Estimates and Assumptions

In preparing these financial statements, management was required to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. These estimates and assumptions are based on our historical experience, the terms of existing contracts, our
evaluation of trends in the industry, information provided by our customers and suppliers and information available from other outside sources, as
appropriate. These estimates and assumptions are subject to an inherent degree of uncertainty. We are not presently aware of any events or
circumstances that would require us to update such estimates and assumptions or revise the carrying value of our assets or liabilities. Our estimates
may change, however, as new events occur, and additional information is obtained. As a result, actual results may differ significantly from our

estimates, and any such differences may be material to our financial statements.

Table of Contents

Zomedica Corp.

Notes to the Consolidated Financial Statements

(United States Dollars in Thousands)
Functional and Reporting Currencies

The functional currency, as determined by management, for Canada and our subsidiaries in the United States and Switzerland is U.S. dollars, which is

also our reporting currency.

The functional currency, as determined by management, for our Japanese subsidiary is Japanese Yen. Japanese Yen are translated for financial

reporting purposes with translation gains and losses recorded as a component of other comprehensive income or loss.

In respect of transactions denominated in currencies other than the Company and its wholly owned operating subsidiaries’ functional currencies, the
monetary assets and liabilities are remeasured at the period end rates. Revenue and expenses are measured at rates of exchange prevailing on the
transaction dates. All of the exchange gains or losses resulting from these transactions are recognized in the consolidated statements of operations

and comprehensive loss.
Comparative Figures

A portion of depreciation expense for the three and six months ended June 30, 2023 has been stated as part of cost of revenue for $54.$102 and $193

respectively. The consolidated statements of income and comprehensive income for the periodthree and six months ended March 31, 2022 june 30,
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2022 have been adjusted for $21 of $30 and $51 respectively for depreciation that was included in sales, selling, general, and administrative expense.
This amount has been reclassified to cost of revenue to conform to the current year presentation. The change in presentation had no effect on the

reported results of operations and does not affect previously reported cash flows from operating activities in the consolidated statements of cash flows.

To better align with the way in which we measure and track our business, we have changed the categorization of products within our segmentation of
revenue. A portion of the products in our Therapeutics segment were previously designated as instruments and trodes in our form 10Q for the period
ending March 31, 2022 June 30, 2022. These products have since been renamed to be capital and consumables to better align with our other platforms
and to provide a more consistent baseline for comparison of the product lines within. Capital refers to the devices we sell within our PulseVet®, Revo
Squared®, and VetGuardian® product lines. Consumables continues to include our TRUFORMA® cartridges as it did last year and now includes our
PulseVet trodes as well as our Assisi® products. There have been no changes to the overall sales numbers for our Diagnostics and Therapeutics

segments, only the product names making up the total.

Recently Adopted Accounting Pronouncements

In June 2016, the FASB issued Accounting Standards Update (“ASU") 2016-13, “Financial Instruments - Credit Losses (Topic 326): Measurement of Credit
Losses on Financial Instruments.” ASU 2016-13 requires measurement and recognition of expected credit losses for financial assets held. The Company
adopted ASU 2016-13 as of January 1, 2022 and there was no significant impact on its consolidated condensed financial statements and related
disclosures as a result. The Company considered, among other things, historical trends and projected economic / market conditions and determined

that the estimate of credit losses was not significantly impacted.

Segment Reporting

The Company reports segment information based on the “management” approach. The management approach designates the internal reporting used
by management for making decisions and assessing performance as the source of the Company’s reportable segments. The Company’s reportable

segments consist of Diagnostics and Therapeutics.

Cash and Cash Equivalents

The Company considers all highly liquid securities with an original maturity of three months or less to be cash equivalents.

Investment Securities

Our investment securities, which are comprised of corporate bonds/notes and US treasuries, are accounted for in accordance with ASC 320,
“Investments - Debt and Equity Securities” (“ASC 320"). The company considers all of its securities for which there is a determinable fair market value,
and there are no restrictions on the Company’s ability to sell within the next twelve months, as available for sale. We classify these securities as both
current and non-current depending on their time to maturity. Available-for-sale securities are carried at fair value, with unrealized gains and losses

reported as a component of shareholders’ equity.

Table of Contents

Zomedica Corp.
Notes to the Consolidated Financial Statements

(United States Dollars in Thousands)

Accounts Receivable and Allowance for Credit Losses

Accounts receivable are recorded net of an allowance for credit losses and have payment terms of 30 days. Our policy for determining the allowance is
based on factors that affect collectability, including: (a) historical trends of write-offs, recoveries, and credit losses; (b) the credit quality of our
customers; and (c) projected economic and market conditions. As of March 31, 2023 June 30, 2023, our allowance was $47 $66 and was recorded netin

trade receivables. While we believe that our allowance for credit losses is adequate and represents our best estimate
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Zomedica Corp.
Notes to the Consolidated Financial Statements

(United States Dollars in Thousands)

as of March 31, 2023 June 30, 2023, we continue to closely monitor customer liquidity and industry and economic conditions, which may result in

changes to these estimates.
Inventories

Inventories are stated at the lower of cost or net realizable value. The Company utilizes the specific identification and First in, First out ("FIFO") method
to track inventory costs. The Company records reserves, when necessary, to reduce the carrying value of inventory to its net realizable value.
Management considers forecast demand in relation to the inventory on hand, competitiveness of product offerings, market conditions and product life
cycles when determining excess and obsolescence and net realizable value adjustments. At the point of loss recognition, a new, lower-cost basis for
that inventory is established, and any subsequent improvements in facts and circumstances do not result in the restoration or increase in that newly

established cost basis.
Property and Equipment

Property and equipment are carried at historical cost less accumulated depreciation and any accumulated impairment losses. Property and equipment
acquired in a business combination are recorded at fair value as of the date of acquisition. Maintenance and repair expenditures that do not improve or

extend the life are expensed in the period incurred.

Depreciation is recognized so as to write off the cost less their residual values over their useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation methods are reviewed at the end of each year, with the effect of any changes in estimate accounted for on

a prospective basis.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between

the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.
Intangible Assets

Expenditures related to the planning and operation of the Company’s website are expensed as incurred. Expenditures related to the website application

and infrastructure development are capitalized and amortized over the website's estimated useful life.

Costs related to acquired customer relationships, developed technology, licenses, trademarks, and tradenames have been capitalized and amortized

over the estimated useful life.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization and accumulated impairment
losses. Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated useful lives and amortization methods are
reviewed at the end of each year, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite

useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Impairment of Long-Lived Assets

Long-lived assets are reviewed for impairment when events or circumstances indicate that the carrying value of an asset may not be recoverable. For
assets that are to be held and used, impairment is recognized when the sum of estimated undiscounted future cash flows associated with the asset or
group of assets is less than its carrying value. If impairment exists, an adjustment is made to write the asset down to its fair value, and a loss is recorded

as the difference between the carrying value and fair value. No triggering events were present as of March 31, 2023.
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Revenue Recognition

The Company enters into agreements which may contain multiple promises where customers purchase products, services, or a combination thereof.
Determining whether products and services are considered distinct performance obligations that should be accounted for separately requires
judgment. We determine the transaction price for a contract based on the total consideration we expect to receive in exchange for the transferred

goods or services.
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The Company allocates revenue to each performance obligation in proportion to the relative standalone selling prices and recognizes revenue when
control of the related goods or services is transferred for each obligation. We utilize the observable standalone selling price when available, which

represents the price charged for the performance obligation when sold separately.

The Company's contracts with customers are generally comprised of purchase orders for the sale of the point of care instrument, consumable
products, and extended warranties, or some variation thereof. The instrument and consumables each represent a single performance obligation when
sold separately, that is satisfied at a point in time upon transfer of control of the product to the customer which is typically upon receipt of the goods by

the customer. The extended warranties are also a separate performance obligation, whereby revenue is recognized over time.

The nature of the Company's PulseVet® business gives rise to variable consideration, including discounts and applicator (“trode”) returns for
refurbishment. Credits are issued for unused shocks on returned trodes, which can be used toward the purchase of replacement trodes. Discounts and
the estimated unused shock credits decrease the transaction price, which reduces revenue. Variable consideration related to unused shock credits is
estimated using the expected value method, which estimates the amount that is expected to be earned. Estimated amounts are included in the
transaction price to the extent it is probable that a significant reversal of cumulative revenue recognized will not occur when the uncertainty associated
with the variable consideration is resolved. Estimates of variable consideration are based upon historical experience and known trends. These
estimated credits are nonrefundable and may only be used towards the purchase of future trode refurbishments. This practice encourages
refurbishment purchase prior to complete utilization of the previous trode, so the customer will always have a trode on hand with ample capacity to

perform treatments.

At times the Company receives consideration prior to when the performance obligation is completed, giving rise to a contract liability. Sales are

recorded net of sales tax. Sales tax is charged on sales to end users and remitted to the appropriate state authority.

Disaggregated revenue for the three and six months ended March 31, 2023 June 30, 2023 and 2022 is as follows:

For the Three Months Ended March 31, For the Three Months Ended June 30, For the Six Months Ended June 30,

Diagnostics Therapeutics Consolidated Diagnostics Therapeutics C lidated Di ics Therapeutics Consolidated

8!

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Capital $217 $ -$1,493 $1,590 $1,710 $1,590 $ 67 $ - $1,892 $1,543 $1,959 $1,543 $284 $ - $ 3,386 $3,102 $ 3,670 $3,102
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Consumables 182 57 3,567 1,952 3,749 2,009 182 92 3850 2579 4,032 2671 364 148 7,416 4,680

7,780 4,828
52 67

$11,502 $7,997

Other (e.g., warranty and repairs) - - 23 152 23 152 = = 29 32 29 32 - - 52 67
Total revenue $399 $ 57 $5,083 $3,694 $5,482 $3,751 $249 $ 92 $5771 $4,154 $6,020 $4,246 $648 $ 148 $10,854 $7,849
Cost of Revenue

Cost of goods sold consists of overhead, materials, labor, and shipping costs incurred internally to produce and receive the products. Shipping and

handling costs incurred by the Company are included in cost of revenue.

Research and Development

Research and development costs related to continued research and development programs are expensed as incurred.

10
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Stock-based Compensation

The Company calculates stock-based compensation using the fair value method, under which the fair value of the options at the grant date is calculated
using the Black-Scholes Option Pricing Model, and subsequently expensed over the vesting period of the option using the graded vesting method. The
provisions of the Company’s stock-based compensation plans do not require the Company to settle any options by transferring cash or other assets,
and therefore the Company classifies the awards as equity. Stock-based compensation expense recognized during the period is based on the value of

stock-based payment awards that are ultimately expected to vest.

The Company estimates forfeitures at the time of grant and revises the estimate, if necessary, in subsequent periods if actual forfeitures differ from

those estimates.
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Income Taxes

The Company accounts for income taxes in accordance with ASC 740, Income Taxes, on a tax jurisdictional basis. The Company files income tax returns
in Canada and the province of Alberta and its subsidiaries file income tax returns in the United States and various states, including in Michigan where

the Company’s headquarters are located.

Deferred tax assets and liabilities are recognized for the expected future tax consequences of temporary differences between the tax bases basis of
assets and liabilities and their financial statement reported amounts using enacted tax rates and laws in effect in the year in which the differences are
expected to reverse. A valuation allowance is provided against deferred tax assets when it is determined to be more likely than not that the deferred tax

asset will not be realized.
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The Company assesses the likelihood of the financial statement effect of an uncertain tax position that should be recognized when it is more likely than
not that the position will be sustained upon examination by a taxing authority based on the technical merits of the tax position, circumstances, and
information available as of the reporting date. The Company is subject to examination by taxing authorities in the United States, Canada, Japan, and

Switzerland. The Company recognizes tax-related interest and penalties, if any, as a component separate from income tax expense.
Comprehensive Loss

The Company follows ASC topic 220. This statement establishes standards for reporting and display of comprehensive (loss) income and its
components. Comprehensive loss is net loss plus certain items that are recorded directly to shareholders’ equity. The Company has recorded a

currency translation adjustment associated with its Japanese subsidiary.

Loss Per Share

Basic loss per share (“EPS”) is computed by dividing the loss attributable to common shareholders by the weighted average number of common shares
outstanding. Diluted EPS reflects the potential dilution that could occur from common shares issuable through the exercise or conversion of stock
options, restricted stock awards, warrants and convertible securities. In certain circumstances, the conversion of options is excluded from diluted EPS if

the effect of such inclusion would be anti-dilutive.

4. Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of financial statements in accordance with U.S. GAAP requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, and revenue and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which
the estimate is revised if the revision affects only that period or in the period of the revision and further periods if the review affects both current and

future periods.
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Critical areas of estimation and judgements in applying accounting policies include the following:

Intangible Assets and Business Combinations

Assets acquired and liabilities assumed as part of a business combination are recognized at their acquisition date fair values. In determining these fair

values, we utilize various forms of the income, cost, and market approaches depending on the asset or liability being valued.

We use a discounted cash flow model to measure the customer relationship, developed technology, license, trademark, and tradename assets. The
estimation of fair value requires significant judgment related to future net cash flows based on assumptions related to revenue and EBITDA growth
rates, discount rates, and attrition factors. Inputs are generally determined by taking into account competitive trends, market comparisons, independent

appraisals, and historical data, among other factors, and are supplemented by current and anticipated market conditions.

11
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Impairment Testing

We evaluate goodwill for impairment annually or more frequently when an event occurs or circumstances change indicating the carrying value may not
be recoverable. When testing goodwill for impairment, we may first assess qualitative factors to determine if it is more likely than not the carrying value
of a reporting unit exceeds its estimated fair value. During a qualitative analysis, we consider the impact of changes, if any, to the following factors:
macroeconomic, industry and market factors; cost factors; changes in overall financial performance; and any other relevant events and uncertainties
impacting a reporting unit. If our qualitative assessment indicates a goodwill impairment is more likely than not, we perform additional quantitative
analyses. We may also elect to skip the qualitative testing and proceed directly to the quantitative testing. For reporting units where a quantitative
analysis is performed, we perform a test measuring the fair values of the reporting units and comparing them to their aggregate carrying values,
including goodwill. If the fair value is less than the carrying value of the reporting unit, an impairment is recognized for the difference, up to the carrying

amount of goodwill.

We estimate the fair values of our reporting units using a discounted cash flow method or a weighted combination of discounted cash flows and a
market-based method. The discounted cash flow method includes assumptions about a wide variety of internal and external factors. Significant
assumptions used in the discounted cash flow method include financial projections of free cash flow, including revenue trends, medical costs trends,
operating productivity, income taxes and capital levels; long-term growth rates for determining terminal value beyond the discretely forecasted periods;
and discount rates. Financial projections and long-term growth rates used for our reporting units will be consistent with, and use inputs from, our

internal long-term business plan and strategies.

Discount rates will be determined for each reporting unit and include consideration of the implied risk inherent in their forecasts. Our most significant
estimate in the discount rate determinations involves our adjustments to the peer company weighted average costs of capital reflecting reporting unit-
specific factors. We do not make any adjustments to decrease a discount rate below the calculated peer company weighted average cost of capital for

any reporting unit. Company-specific adjustments to discount rates are subjective and thus are difficult to measure with certainty.

The passage of time and the availability of additional information regarding areas of uncertainty with respect to the reporting units’ operations could
cause these assumptions to change in the future. Additionally, as part of our quantitative impairment testing, we perform various sensitivity analyses on
certain key assumptions, such as discount rates, cash flow projections, and peer company multiples to analyze the potential for a material impact. The
market-based method requires determination of an appropriate peer group whose securities are traded on an active market. The peer group is used to

derive market multiples to estimate fair value.

Valuation and Payback of Property and Equipment

Diagnostic based TRUFORMA® capital is placed in fixed assets once purchased or manufactured, where they remain, undepreciated, until they are
placed with our customers under the agreement that they will repeatedly purchase consumables or services which are utilized within. Each instance of
this placed capital represents an asset that we own. An estimate is made of the anticipated future revenue over its respective life which is ten years. If
the payback period of the initial investment in the asset is less than the ten-year life of the asset, we conclude that the assets have been properly
recorded, and no write-down is necessary. We rely on third-party data that considers various data points and assumptions, including, but not limited to,
the expected volume of consumables which will be sold, anticipated growth rates, and anticipated placements. Realization of the anticipated revenue is

dependent on the current assumptions and forecasted models.

12
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Revenue Recognition and Liabilities Due to Customers

The nature of the Company's business gives rise to variable consideration, including discounts and applicator (“trode”) returns for refurbishment.
Credits are issued for unused shocks on returned trodes, which can be used toward the purchase of replacement trodes. Discounts and the estimated
unused shock credits decrease the transaction price, which reduces revenue. Variable consideration related to unused shock credits is estimated using
the expected value method, which estimates the amount that is expected to be earned. Estimated amounts are included in the transaction price to the
extent it is probable that a significant reversal of cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is resolved. Estimates of variable consideration are estimated based upon historical experience and known trends. These estimated
credits are non-refundable and may only be used towards the purchase of future trode refurbishments. This practice encourages refurbishment
purchase prior to complete utilization of the previous trode, so the customer will always have a trode at hand with ample capacity to perform

treatments.
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5. Investment Securities

The following represents the Company’s investment securities as of March 31, 2023 June 30, 2023 (in thousands):

Unrealized

Acquisition Accretion / Unrealized Estimated Acquisition Accretion/ Gain/  Estimated

Cost (Amortization) Gain/(Loss) Fair Value Cost (Amortization) (Loss) Fair Value

Commercial paper $ 29,490 $ 583 $ (71) $ 30,002 $ 16,772 $ 535 $ (12)$ 17,295
Corporate notes / bonds 43,163 303 (425) 43,041 39,204 408 (392) 39,220
Debt security 2,750 - - 2,750 2,750 - - 2,750
U.S. treasuries 16,815 146 (90) 16,871 12,639 177 (127) 12,689
U.S. govt. agencies 46,484 151 (192) 46,443 42,549 194 (255) 42,488
Money market funds 4,907 - - 4,907 25,310 - - 25,310
Total investment securities $ 143,609 $ 1,183 $ (778) $  144,014$ 139,224 $ 1314 $ (786)$ 139,752

Accretion / (amortization) refers to the discounts and premiums incurred on bonds and notes purchased and are included within interest income on our

consolidated income statement.

Accrued interest receivable related to the above investment securities amounted to $690 $771 and is included within Other Receivables on our

consolidated balance sheet. sheets.

Contractual maturities of investment securities as of March 31, 2023 June 30, 2023 are as follows (in thousands):

Acquisition Estimated Acquisition Estimated

Cost Fair Value Cost Fair Value

Original maturities of 90 days or less $ 4,907 $ 4,907 $ 25310% 25310
Original maturities of 91-365 days 112,175 112,698 101,877 102,522
Original maturities of 366+ days 26,527 26,409 12,037 11,920
Total investment securities $ 143,609 $ 144,014 $ 139,224 $ 139,752
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6. Fair Value Measurements

In accordance with FASB ASC 820, “Fair Value Measurements and Disclosures,” (“ASC 820"), the Company measures its cash and cash equivalents and
investments at fair value on a recurring basis. The company also measures certain assets and liabilities at fair value on a non-recurring basis when

applying acquisition accounting.

ASC Topic 820 clarifies that fair value is an exit price, representing the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants. As such, fair value is a market-based measurement that should be determined based on assumptions

that market participants would use in pricing an asset or liability.
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As a basis for considering such assumptions, ASC Topic 820 establishes a three-tier fair value hierarchy, which prioritizes the inputs used in measuring

fair value as follows:

Level 1: Observable inputs that reflect quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Observable inputs other than quoted prices included in Level 1 for similar assets or liabilities, quoted prices in markets that
are not active, or other inputs that are observable or can be corroborated by observable market data for substantially the full

term of the related assets or liabilities.

Level 3: Unobservable data points for the assets or liability, and include situations where there is little, if any, market activity for the
asset or liability. Valuations based on inputs that are unobservable and involve management judgement and the reporting

entity’s own assumptions about market participants and pricing.

Cash and cash equivalents, accounts receivable, and accounts payable: The carrying amount of these assets approximate fair value due to the short

maturity of these instruments. Cash and cash equivalents include marketable securities with an original maturity within 90 days.
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Available-for-sale securities: The Company classifies marketable securities and other highly liquid investments, with a maturity of greater than three
months and that can be readily purchased or sold using established markets, as available-for-sale. These investments are reported at fair value on the

Company's consolidated balance sheets and unrealized gains and losses are reported as a component of shareholders’ equity.

Earnout liability: The Company has reported the fair value of the earnout liability within other liabilities on the consolidated balance sheet. See footnote

7 for additional details.

Included within these available-for-sale securities are $2,750 in convertible notes associated with Structured Monitoring Products, Inc.'s (“SMP")

VetGuardian® line. There were no unrealized gains or losses recorded and no impairments recognized as of March 31, 2023 June 30, 2023.
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In accordance with the fair value hierarchy described above, the following table shows the fair value of our investments as of March 31, 2023 June 30,

2023:

Estimated Level Estimated

Level 1 Level 2 Level 3 FairValue Level1 Level2 3  FairValue

Commercial paper $ -3 30,002 $ - % 30,002 $ -$17,295 $ -$ 17,295
Corporate notes / bonds - 43,041 - 43,041 - 39,220 - 39,220
Debt security - - 2,750 2,750 - - 2,750 2,750
U.S. treasuries 16,871 = = 16,871 12,689 = = 12,689
U.S. govt. agencies 46,443 - - 46,443 42,488 - - 42,488
Money market funds 4,907 - - 4,907 25,310 - - 25,310
Total investment securities $ 68,221 $ 73,043 $ 2750 $ 144,014 $80,487 $56,515 $2,750 $ 139,752

The following table shows these same investments and their respective balance sheet classifications:
Available-
Cash & Available- Available- Cash & Available- For-Sale

Cash For-Sale For-Sale Estimated Cash  For-Sale (Non-  Estimated
Equiv. (Current) (Non-Current) Fair Value Equiv. (Current) Current) FairValue

Commercial paper $ - % 30,002 $ - % 30,002 $ -$ 17,295 % -$ 17,295
Corporate notes / bonds = 32,794 10,247 43,041 = 37,928 1,292 39,220
Debt security - - 2,750 2,750 - - 2,750 2,750
U.S. treasuries - 12,056 4,815 16,871 - 10,740 1,949 12,689
U.S. govt. agencies = 37,846 8,597 46,443 = 36,559 5,929 42,488
Money market funds 4,907 - - 4,907 25,310 - - 25,310
Total investment securities $ 4907 $ 112,698 $ 26,409 $ 144,014 $25,310 $ 102,522 $ 11,920 $ 139,752

Unrealized gains on our investments have not been recorded into income as we do not intend to sell nor is it more likely than not that we will be
required to sell these investments prior to recovery of their amortized cost basis. The decline in fair value of our debt securities is largely due to the

rising interest rate environment driven by current market conditions that have resulted in higher credit spreads. The
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credit ratings associated with our debt securities are mostly unchanged, are highly rated, and the debtors continue to make timely principal and interest

payments. As a result, there were no credit or non-credit impairment charges recorded through March 31, 2023 June 30, 2023.

7.Business Combinations

All of the Company's acquisitions of businesses have been accounted for under ASC 805, Business Combinations. Accordingly, the assets of the
acquired companies reflect the fair values and have been included in the Company’s Condensed Financial Statements from their respective dates of

acquisition.

The results of operations of Pulse Veterinary Technologies, LLC, Revo Squared LLC, and Assisi Animal Health, LLC have been included in the Company’s

Condensed Financial Statements since the dates of acquisition on October 1, 2021, June 14, 2022, and July 15, 2022, respectively.
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2022 Acquisitions

Asset Purchase Agreement with Assisi Animal Health LLC

On July 15, 2022, Zomedica Corp. and its wholly owned subsidiary Zomedica Inc. entered into an Asset Purchase Agreement with Assisi Animal Health
LLC (“Assisi”), its wholly owned subsidiary, AAH Holdings LLC, and certain of Assisi's members (collectively the “Seller”) pursuant to which Zomedica Inc.
agreed to acquire substantially all of the assets related to the Assisi® product lines. The Sellers were in the business of developing, manufacturing,
marketing, distributing and selling animal health products which use targeted Pulsed Electromagnetic Field (PEMF) therapy to decrease pain and
inflammation, accelerate healing, and reduce anxiety that include the Assisi Loop®, Assisi Loop Lounge®, Assisi DentaLoop® and Calmer

Canine® product lines.

Zomedica Inc. paid Assisi a purchase price of $18,293 in cash, which was subject to adjustments based on, among other things, the value of Assisi's
inventory and prepaid expenses at the closing of the acquisition. A portion of the purchase price ($1,400) was deposited into a third-party escrow
account to support AAH Holdings LLC and certain of Assisi's members’ indemnification obligation under the Purchase Agreement, of which $500 was
released and $900 will be distributed to Assisi on the 18-month anniversary of the Closing Date, respectively, less the amount of prior or pending
indemnification claims. The Company also issued to Assisi a ten-year warrant to purchase an aggregate of 22,000,000 of the Company’s common

shares at a per share exercise price equal to $0.252. The warrants may be exercised on a cash or cashless basis, at the election of the warrant holder.

As a result of total consideration exceeding the preliminary fair value of the net assets acquired, goodwill in the amount of $14,329 was recorded in
connection with this acquisition, which will be deductible for US tax purposes. The goodwill largely results from our ability to market and sell their

respective products and services through our established customer base.

The Company made a preliminary allocation of the purchase price for Assisi's asset base based on its understanding of the fair value of the acquired
assets and assumed liabilities. As the Company continues to obtain additional information about these assets and liabilities, including intangible asset
appraisals, inventory valuation, and accrued expenses, and continues to integrate the newly acquired business, the Company will refine the estimates of
fair value and more accurately allocate the purchase price. Only items identified as of the acquisition date are considered for subsequent adjustment.

The Company will continue to make required adjustments to the purchase price allocation prior to the completion of the acquisition period.
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The following table summarizes the preliminary acquisition date fair values of the assets acquired and liabilities assumed and subsequent initial period

adjustments:

Initial Measurement
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Allocation of Period Updated

Consideration  Adjustments Allocation

Inventory, net $ 220 $ — 3 220
Prepaid expenses and deposits 271 — 271
Other receivables 406 (206) 200
Right of use asset — 260 260
Intangible Assets (estimated useful life)

E-commerce technology (2 years) 200 — 200

Trade name (5 years) 300 — 300

Developed technology (10 years) 4,500 — 4,500

Customer relationships (19 years) 2,800 — 2,800

Total assets acquired 8,697 54 8,751
Current portion of lease obligations — 49 49
Non current portion of lease obligations — 211 211
Other non current liabilities 45 — 45

Total liabilities assumed 45 260 305
Net assets acquired, excluding goodwill 8,652 (206) 8,446
Goodwill 14,329 206 14,535
Net assets acquired $ 22,981 $ — 3 22,981

Purchase price consideration was made up of the following:

Cash $ 18,293
Fair value of warrants  $ 4,688
Total $ 22,981

The determination of the final purchase price allocation to specific assets and liabilities assumed is incomplete. The purchase price allocation may

change in future periods as the fair value estimates of the assets (including intangibles) and liabilities are adjusted.

The following table provides unaudited proforma financial information, prepared in accordance with Topic 805, for the three and six months ended
March 31, 2023 June 30, 2023 and 2022, as if Assisi had been acquired as of January 1, 2022. Proforma results do not include the effect of any synergies
anticipated to be achieved from the acquisition, and accordingly, are not necessarily indicative of the results that would have occurred if the acquisition

had occurred on the date indicated or that may result in the future.

For the Three Months Ended March 31, For the Three Months Ended June 30, For the Six Months Ended June 30,

2023 2022 2023 2022 2023 2022
Net Revenue $ 5482 $ 5,054 $ 6,020 $ 5542 $ 11,502 $ 10,595
Net Losses $ (6,385) $ (4,519)% (5249) $ (5330) $ (11,634) $ (9,849)
16
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The proforma amounts have been calculated by including the results of Assisi, and adjusting the combined results to give effect to the following, as if

the acquisitions had been consummated on January 1, 2022, together with the consequential tax effects thereon:

For the Three Months Ended March 31,For the Three Months Ended June 30, For the Six Months Ended June 30,

2023 2022 2023 2022 2023 2022
Adjustments to net revenues
Assisi preacquisition revenues $ - 8 1,303 $ - 3 1,296 $ - 3 2,598
Adjustments to net income
Assisi preacquisition net losses$ - $ (582)$ - $ (57) $ - 8 (639)
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Asset Purchase Agreement with Revo Squared LLC

On June 14, 2022, Zomedica Corp. and its wholly owned subsidiary Zomedica Inc. entered into an Asset Purchase Agreement with Revo Squared LLC
(“Revo Squared”) and its majority member pursuant to which Zomedica Inc. agreed to acquire substantially all of the assets of Revo Squared. Revo
Squared, based in Marietta, Georgia, was in the business of developing, manufacturing, marketing, distributing, and selling diagnostic imaging products
and services for use in animal health, including its SuperView™, Sonoview™ Color ultrasound, Sonoview Mini/Mini Plus ultrasound, and Microview™

product offerings.

On July 1, 2022, the parties consummated the acquisition. At the closing, Zomedica Inc. paid Revo Squared a base purchase price of $6,011 in cash,
which was subject to adjustments based on the amount of Revo Squared's working capital at the closing. On this date, $500 of the purchase price was
deposited into a third-party escrow account for a period of fifteen months to support Revo Squared's indemnification obligation under the Purchase
Agreement. The Company also issued to Revo Squared a ten-year warrant to purchase an aggregate of 10,000,000 of the Company’s common shares

at a per share exercise price equal to $0.2201. The warrants may be exercised on a cash or cashless basis, at the election of the warrant holder.

In addition, Zomedica Inc. has agreed to pay Revo Squared aggregate earn-out payments of up to $4,000 based on the achievement of milestones
related to future net sales from Revo Squared Products. One-time earn-out payments of $2,000 each will be payable upon net sales from Revo Squared
Products exceeding $5,000 and $10,000 during any calendar year ending on or prior to December 31, 2027. The fair value of the earnout liability was

adjusted from $2,000 to $1,500 at December 31, 2022. Fair value of the earnout was determined using Level 3 inputs.

As a result of total consideration exceeding the preliminary fair value of the net assets acquired, goodwill in the amount of $6,528 was recorded in
connection with this acquisition, which will be deductible for US tax purposes. The goodwill largely results from our ability to market and sell their

respective products and services through our established customer base.

The Company made a preliminary allocation of the purchase price for Revo Squared's asset base based on its understanding of the fair value of the
acquired assets and assumed liabilities. As the Company continues to obtain additional information about these assets and liabilities, including
intangible asset appraisals, inventory valuation, and accrued expenses, and continues to integrate the newly acquired business, the Company will refine
the estimates of fair value and more accurately allocate the purchase price. Only items identified as of the acquisition date are considered for
subsequent adjustment. The Company will continue to make required adjustments to the purchase price allocation prior to the completion of the

acquisition period.
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The following table summarizes the preliminary acquisition date fair values of the assets acquired and liabilities assumed and subsequent initial period

adjustments:
Initial Measurement
Allocation of Period Updated
Consideration  Adjustments Allocation

Trade receivables, net $ 8 $ —  $ 8
Prepaid expenses and deposits 10 — 10
Intangible Assets (estimated useful life)

Trade name (5 years) 200 — 200

Developed technology (10 years) 2,300 — 2,300

Customer relationships (16 years) 1,200 — 1,200

Total assets acquired 3,718 — 3,718
Earnout liabilities 2,458 (458) 2,000

Total liabilities assumed 2,458 (458) 2,000
Net assets acquired, excluding goodwill 1,260 458 1,718
Goodwill 6,528 (458) 6,070
Net assets acquired $ 7788 $ — 8 7.788

17
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Purchase price consideration was made up of the following:
Cash $ 6,011 $6,011
Fair value of warrants $ 1,777 1,777
Total $ 7,788 $7,788

The determination of the final purchase price allocation to specific assets and liabilities assumed is incomplete. The purchase price allocation may

change in future periods as the fair value estimates of the assets (including intangibles) and liabilities are adjusted.

8. Inventory

Inventory details are as follows:

March 31, 2023 December 31, 2022 June 30, 2023 December 3
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Diagnostics Therapeutics Consolidated

Diagnostics Therapeutics ConsolidatedDiagnostics Therapeutics Consolidated Diagnostics Therapeu

Raw
Materials $ 265 $ 1,469 $ 1,734 % — % 1,685 $ 1,685 $ 13 2210 % 2211 $ — 3% 1,6
Finished
Goods 93 352 445 — 182 182 339 342 681 — 1
Purchased
Inventory 94 494 588 139 780 919 287 488 775 139 7
Total 452 2,315 2,767 139 2,647 2,786 627 3,040 3,667 139 2,6
Reserves (2) (22) (24) (18) (22) (40) (11) (22) (33) (18) (
Net
inventory$ 450 $ 2293 $ 2,743 $ 121 $ 2625 $ 2,746 $ 616 $ 3018 $ 3634 $ 121 $ 2,6
18
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9. Prepaid Expenses and Deposits

March 31, December 31, June 30, December 31,

2023 2022 2023 2022

Deposits $ 2,274 $ 1,886 $ 2668 $ 1,886
Prepaid marketing 72 114 109 114
Prepaid insurance 570 614 574 614
Prepaid taxes 1,733 753 — 753
Other 360 620 337 620
Total prepaid expenses and deposits $ 5009 $ 3987 $ 3688 $ 3,987
10. Property and Equipment

March 31, December 31, June 30, December 31,

2023 2022 2023 2022
Machinery and office equipment $ 6,544  $ 6,487 $ 7,209 $ 6,487
Furniture and equipment 120 111 120 111
Laboratory equipment 337 249 337 249
Leasehold improvements 1,239 1,239 1,239 1,239
8,240 8,086 8,905 8,086

Accumulated depreciation and amortization 1,441 1,277 1,614 1,277
Net property and equipment $ 6799 $ 6,809 $ 7291 $ 6,809

Depreciation expense for the three six months ended March 31, 2023 June 30, 2023 and 2022 was $164 $340 and $82, $161, respectively.
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11. Intangible Assets

March 31, December 31, June 30, December31,
2023 2022 2023 2022

Computer software $ 704 $ 350 $ 1,635 $ 350
Customer relationships 26,651 26,651 26,651 26,651
Licenses 7,479 - 7,479 -
Technology 15,650 15,650 15,650 15,650
Trademarks 16 16 16 16
Tradename 2,850 2,850 2,850 2,850
Website 962 962 962 962
54,312 46,479 55,243 46,479

Accumulated amortization 5,879 4,680 7172 4,680
Net intangibles $ 48,433 $ 41799 $48071 $ 41,799

19
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Included within intangibles are Qorvo related licenses of $7,479 comprised of a one-time license fee of $4,000 that was paid on the effective date of the
agreement and the discounted value of an obligation to make a second $4,000 payment upon completion of the installation qualification process for a
cartridge production line. The liability associated with the second payment is being recorded in the “Liability Due to Qorvo” line in our Condensed

Consolidated Balance Sheets.

The estimated future amortization of intangible assets is as follows:

2023 $ 3,731 $ 2,647
2024 4,933 5,243
2025 4,769 5,080
2026 4,536 4,637
2027 and beyond 30,464 30,464
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Total $ 48,433 $48,071

Amortization expense for the three six months ended March 31, 2023 June 30, 2023 and 2022 was $1,199 $2,492 and $737, $1,495, respectively.

12. Leases

On February 1, 2021 the Company downsized its office space and modified its existing lease with Wickfield Phoenix LLC. The new lease period was
for forty-eight months, commencing on February 1, 2021 and ending on January 31, 2025 with a monthly rent payment of $12 for the first two months
and escalating to $31 over the lease period. The carrying value of the right of use asset was $1,258 upon modification using the Company's incremental
borrowing rate of 3.95%. During the period ending March 31, 2021 the Company recorded a gain on right-of-use asset of $24 in the consolidated

statements of comprehensive loss.

On September 15, 2021, the Company entered into an additional lease with Wickfield Phoenix LLC for warehousing space. The new lease period is
for forty-one months, commencing on September 15, 2021, and ending on January 31, 2025, with a monthly rent payment of $5 for the first month and
escalating to $10 over the lease period. The Company recorded a right-of-use asset and corresponding lease liability for $366 using the Company's

incremental borrowing rate of 3.95%.

On April 1, 2022, the Company entered into an agreement with ULF Northfield Business Center LLC to lease 12,400 square feet of office and warehouse
space. The lease period is for sixty-one months beginning on April 1, 2022, with a monthly rent payment of $9 for the first twelve months and escalating
to $11 per month over the lease period. The Company recorded a right-of-use asset and corresponding lease liability for $546 using an incremental

borrowing rate of 3.95%.

OnJuly 1, 2022, as part of the Revo Squared Purchase, the Company assumed an agreement with Lebow 1031 Legacy, LLC to lease 4,626 square feet of
office space. The remaining lease period assumed at the time of the agreement is for eighteen months beginning on July 1, 2022 and lasting through
December of 2023. The lease has a monthly rent payment of $4 per month over the lease period. The Company recorded a right-of-use asset and

corresponding lease liability for $67 using an incremental borrowing rate of 7.00%.
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OnJuly 15, 2022, as part of the Assisi asset purchase agreement, the Company assumed a license agreement pursuant to a lease agreement between
The Wheelership LLC and The Realty Associates Fund Xl portfolio, L.P., whereby Assisi sublet 5,185 square feet of warehousing space. The remaining
lease period assumed at the time of the agreement is for fifty-two months beginning on August 16, 2022 and lasts through November of 2026. The
lease has a rent payment of $4 for the first month and escalates to $6 per month over the lease period. The Company recorded a right-of-use asset and

corresponding lease liability for $260 using an incremental borrowing rate of 7.00%.

On May 10, 2023, the Company amended the lease agreement with ULF Northfield Business Center LLC to expand the lease by 6,000 square feet, to a
total of 18,400 square feet, and extend the lease term from the date ending April 30, 2027 to sixty months after the earlier of the date on which the
landlord delivers the expanded premises to the Company or December 1, 2023. The expanded premises has not yet been delivered to the Company,

but upon delivery, the rent will increase to $16 for the first month and escalate over the course of the lease to $22 per month in the final year.
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For the three and six months ended March 31, 2023 and 2022, June 30, 2023, the Company recognized $199 $213 and $152$412 in rent expense

inclusive of common area maintenance (CAM) charges, insurance, and tax with $23 and $41 recorded into cost of revenue, $66 and $106 recorded in

research and development expenses, and $124 and $265 recorded in general and administrative expense in the consolidated statements of

comprehensive loss.

For the three and six months ended June 30, 2022, the Company recognized $179 and $331 in rent expense inclusive of common area maintenance

(CAM) charges, insurance, and tax with $18 and $0 recorded into cost of revenue, $40 and $16 $34 recorded in research and development expenses,

and $141$161 and $136 $297 recorded in general and administrative expense in the consolidated statements of comprehensive loss. We did not

transfer any of the rent to cost of revenue in 2022.

Right-of-use asset

Cost

Aggregate lease commitments
Less: impact of present value

Balance

Reduction in right-of-use asset
Straight line amortization
Interest

Balance

Net book value as at:

Balance

Lease liabilities

Additions
Payments
Interest

Total lease liabilities

Current portion of lease liabilities
Long term portion of lease liabilities

Total lease liabilities

Total remaining undiscounted lease liabilities related to the above lease are as follows:

2023

2024

2025

2026

2027

Total lease payments
Less imputed interest

Total

March 31, December 31, June 30, December 31,
2023 2022

2,759 2,759 $ 2,759% 2,759
(262) (262) (262) (262)
2,497 2497 $ 2,497 $ 2,497
1,119 946 1,292 946
(133) (114) (150) (114)
986 832 $ 1,142$% 832
1,511 1665 $ 1355$% 1,665
2,520 2520 $ 2520% 2,520
(1,071) (896) (1,248) (896)
133 114 150 114
1,582 1738 $ 1422$% 1,738
641 641 641 641
941 1,097 781 1,097
1,582 1738 $ 14225% 1,738
531 $ 354

679 679

237 237

197 197

44 44

1,688 $1,511

106 89

1,582 $1,422
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Our weighted-average remaining lease term and discount rate are as follows:

Weighted-average remaining lease term

Weighted-average discount rate

13. Stock-Based Compensation

Three Six Months Ended
March 31, June 30, 2023
2.72.5years
4.5%

During the three and six months ended March 31, 2023 June 30, 2023, the Company issued 6,710,000 1,455,000 and 8,165,000 stock options to

purchase an aggregate of 6,710,000 1,455,000 and 8,165,000 common shares. These options also vest over a period of four years and have an

expiration period of 10 years.

During the three and six months ended March 31, 2022 June 30, 2022, the Company issued 14,425,000 6,575,000 and 21,000,000 stock options to

purchase an aggregate of 14,425,000 6,575,000 and 21,000,000 common shares. These options also vest over a period of four years and have an

expiration period of 10 years.

The continuity of stock options are as follows:

Balance at December 31, 2022
Stock options granted

Stock options forfeited

Vested stock options expired
Balance at March 31, 2023
Vested at March 31, 2023
Balance at June 30, 2023
Vested at June 30, 2023

Number of Weighted Avg Number of Weighted Avg
Options Exercise Price Options  Exercise Price
84,112,443 % 0.3602 84,112,443 $ 0.3602

6,710,000 0.2431 8,165,000 0.1998
705,000 0.4063 2,095,000 0.3441
462,500 1.5459 727,500 1.1228

89,654,943 $ 0.3449
27,066,474 $ 0.3484

89,454,943 $ 0.3397

30,045224 $ 0.3497

As of March 31, 2023 June 30, 2023, details of the issued and outstanding stock options are as follows:

GrantWeighted Number of Number of
Year Avg. Options
Exercise  Issued Number of Options Number of Number of
Price and Weighted Avg. Issued Vested Options Unvested Options
Outstanding Grant Year Exercise Price and Outstanding Outstanding Outstanding
2020 0.22 17,252,724 17,137,724 14,478,974 15,938,974 2,773,750 1,198,75(
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20,050,000 6,900,000 13,150,00(
44,142,219 7,206,250 36,935,96¢

8,125,000 6,710,000 8,125,00(
89,454,943 30,045,224 59,409,71¢

2ase/decrease in the

une 30, 2023 ded December 31, 20.

For the three months and six months ended June 30, 2023, the Company recorded $1,725

stock-based expense. For the three months and six months ended June 30, 2022, the Com

$2,492 and $4,533 of stock-based expense.
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une 30, 2023

une 30, 2023

Exercise  Warrants
Price  Outstanding
197,917

363,501

10,000,000

22,000,000

une 30, 2023

30/52

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us
©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited RE FI N ITIV I ‘

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated

companies.



https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

une 30, 2023

une 30, 2023
une 30, 2023

31/52

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us
©2023 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited RE FI N ITIV I ‘

without the prior written consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated

companies.



https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

une 30, 2023

Diagnostics Therapeutics

648 $ 10,854
744 2,875

(96) $ 7,979

For the Three Months Ended Jun:
2023 2022

(5249) $
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979,949,668 979,899,

(0.005) $

une 30, 2023
89,454,943 61,507,724

Company and
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Management’s Discussion and Analysis of Financial Condition and Results of Operations is in
the reader understand the results of operations and financial condition of the Company. The
Discussion and Analysis of Financial Condition and Results of Operations should be read in ct
our consolidated financial statements and notes thereto for the quarter ended March 31,
2023. This report contains forward-looking statements or forward-looking informatiol
“forward-looking statements”) made pursuant to the safe harbor provisions of the Pri
Litigation Reform Act of 1995 under Section 27A of the Securities Act of 1933, as amended, a
of the Securities Exchange Act of 1934, as amended, as well as the safe harbor provision
Canadian securities legislation, that are based on management's beliefs and assumptions ar
and uncertainties. Forward-looking statements provide current expectations of future ew

certain assumptions and include any statement that does not directly relate to any historical ¢

Forward-looking statements can also be identified by words such as “future”, “anticipat

“projects”, “estimates

, “expects”, “intends”, “plans”, “predicts”, “will”, “should”, “would”, “could”, !
similar terms. Forward-looking statements are not guarantees of future performance and Zor
results may differ significantly from the results discussed in the forward-looking stateme
cautions that these statements are subject to numerous important risks, uncertainties, ass
other factors, some of which are beyond Zomedica’s control. These risks could cause Zon
results to differ materially from those expressed or implied by such forward-looking statem:
among others, risks related to adverse macroeconomic conditions; changes in consumer c
spending in response to economic volatility; continued uncertainties relating to adverse conse
COVID-19 pandemic; our ability to develop and commercialize our products; our ability tc
acquisitions successfully into our business; supply chain disruptions that increase our costs .
ability to manufacture our products; our ability to attract and keep senior management ani
personnel; our ability to obtain and maintain intellectual property protection; our ability t¢
listing of our common shares on the NYSE American exchange; the accuracy of our estim.
expenses, future revenues, and capital requirements; and the “Risk Factors” described in our
on Form 10-K for the year ended December 31, 2022., Form 10-Q for the quarter ended M
and in this report. The foregoing does not represent an exhaustive list of matters that may
the forward-looking statements contained herein or risk factors that we are faced with that

actual results to differ from those anticipated in our forward-looking statements.

Although we believe the expectations reflected in the forward-looking statements are r
cannot guarantee future results, level of activity, performance, or achievements. Moreover,
any other person assumes responsibility for the accuracy and completeness of any of these fi
statements. We undertake no duty to update any of these forward-looking statements after t
Form 10-Q to conform our prior statements to actual results or revised expectations, except

applicable law.
Overview

We are a veterinary health company creating and marketing products for companion animals
the unmet needs of clinical veterinarians. Our mission is to enrich the lives of the animals w
people that care for them by providing products and technologies that improve patient cart
the economic health of veterinary practices. Our product portfolio includes innovative d

therapeutic medical devices that emphasize patient health and enhancing practice economics

We currently have five six discrete platforms in our product portfolio:

Diagnostic Products

- our TRUFORMA® platform, comprising point-of-care diagnostic products for disease
and cats, providing assays for use at the point-of-care that provide reference lab acc
enabling practitioners to diagnose and treat diseases sooner;

- our TRUVIEWTM platform which consists of the TRUVIEW digital cystoscopy instrur
microscopic images and related pathology services which enable practitioners
Pathologist interpretation of the images;
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he IR Act also included a new 15% Corporate Alternative Minimum Tax (“CAMT") that acts

he CAMT is effective for tax years beginning on or after January 1, 2023.
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options granted are expected to be outstanding, is estimated based on an average of tt
options. The risk-free rate assumed in valuing the options is based on the Canadian treasun
effect at the time of grant for the expected term of the option. The expected dividend yield pet

date of grant is zero as we are not expected to pay dividends in the foreseeable future.

Loss Per Share

Basic loss per share, or EPS, is computed by dividing the loss attributable to common share
weighted average number of common shares outstanding. Diluted EPS reflects the potenti
could occur from common shares issuable through the exercise or conversion of stock opti
stock awards, warrants and convertible securities. In certain circumstances, the conversi
warrants and convertible securities are excluded from diluted EPS if the effect of such inclt

anti-dilutive.

Comprehensive Loss

We follow FASB ASC topic 220. This statement establishes standards for reporting &
comprehensive (loss) income and its components. Comprehensive loss is net loss plus certair

recorded directly to shareholders’ equity.

Critical Accounting Policies and Significant Judgments and Estimates

Our management's discussion and analysis of financial condition and results of operations i
consolidated financial statements, which have been prepared in accordance with accour
generally accepted in the United States, or U.S. GAAP. The preparation of our consolic
statements and related disclosures requires us to make estimates and assumptions that affe
amounts of assets and liabilities, revenue, costs and expenses, and related disclosures durin;
periods. On an ongoing basis, we evaluate our estimates and judgments, including those de
We base our estimates on historical experience and on various other factors that we believe :
under the circumstances, the results of which form the basis for making judgments about the
of assets and liabilities that are not readily apparent from other sources. Actual results

these estimates under different assumptions or conditions.

While our significant accounting policies are more fully described in Note 4 of the notes to ot
financial statements, management has identified the following as “Critical Accounting
Estimates”: Intangible Assets and Business Combinations; Impairment Testing; Valuation a
Property and Equipment; and Revenue Recognition and Liabilities Due to Customers. We b
estimates and assumptions involved in these accounting policies may have the greatest pote

our financial statements.

Intangible Assets and Business Combinations

Assets acquired and liabilities assumed as part of a business combination are recog
acquisition date fair values. In determining fair values for recent business combinations, we

forms of the income, cost, and market approaches depending on the asset or liability being va

We use a discounted cash flow model to measure the customer relationship, developed techr
trademark, and tradename assets. The estimation of fair value requires significant judgmn
future net cash flows based on assumptions related to revenue and EBITDA growth rates,
and attrition factors. Inputs are generally determined by taking into account competitive 1
comparisons, independent appraisals, and historical data, among other factors, and were su
current and anticipated market conditions. Variances in future cash flows, anticipated gro
revenue could significantly impact the value assigned to intangible assets. Any varianc

impairment charges upon testing.

2829
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Impairment Testing

We evaluate goodwill for impairment annually or more frequently when an event occurs or
change indicating the carrying value may not be recoverable. When testing goodwill for impai
first assess qualitative factors to determine if it is more likely than not the carrying value of &
exceeds its estimated fair value. During a qualitative analysis, we consider the impact of cha
the following factors: macroeconomic, industry and market factors; cost factors; changes in o
performance; and any other relevant events and uncertainties impacting a reporting unit. If
assessment indicates a goodwill impairment is more likely than not, we perform addition
analyses. We may also elect to skip the qualitative testing and proceed directly to the quan
For reporting units where a quantitative analysis is performed, we perform a test measuring
of the reporting units and comparing them to their aggregate carrying values, including goo
value is less than the carrying value of the reporting unit, an impairment is recognized for the

to the carrying amount of goodwill.

We estimate the fair values of our reporting units using a discounted cash flow method
combination of discounted cash flows and a market-based method. The discounted casl
includes assumptions about a wide variety of internal and external factors. Significant assun
the discounted cash flow method include financial projections of free cash flow, including r
medical costs trends, operating productivity, income taxes and capital levels; long-term gr
determining terminal value beyond the discretely forecasted periods; and discount r.
projections and long-term growth rates used for our reporting units will be consistent with,

from, our internal long-term business plan and strategies.

Discount rates will be determined for each reporting unit and include consideration of tt
inherent in their forecasts. Our most significant estimate in the discount rate determinatior
adjustments to the peer company weighted average costs of capital reflecting reportir
factors. We do not make any adjustments to decrease a discount rate below the calculated
weighted average cost of capital for any reporting unit. Company-specific adjustments to dis¢

subjective and thus are difficult to measure with certainty.

The passage of time and the availability of additional information regarding areas of ur
respect to the reporting units’ operations could cause these assumptions to change
Additionally, as part of our quantitative impairment testing, we perform various sensitivit
certain key assumptions, such as discount rates, cash flow projections, and peer compar
analyze the potential for a material impact. The market-based method requires deterr
appropriate peer group whose securities are traded on an active market. The peer group is

market multiples to estimate fair value.

Valuation and Payback of Property and Equipment

Diagnostic based TRUFORMA® capital is placed in fixed assets once purchased or manufactur
remain, undepreciated, until they are placed with our customers under the agreement
repeatedly purchase consumables or services which are utilized within. Each instance of this
represents an asset that we own. An estimate is made of the anticipated future revenue ove
life which is ten years. If the payback period of the initial investment in the asset is less than tl
of the asset, we conclude that the assets have been properly recorded, and no write-down is
rely on third-party data that considers various data points and assumptions, including, but not
expected volume of consumables which will be sold, anticipated growth rates, and anticipate

Realization of the anticipated revenue is dependent on the current assumptions and forecaste

The customer is obligated to purchase consumables during the placement period. Howe

customer is not obligated to purchase the capital, and can return it at any time, we are expo
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loss to the extent the customer returns the capital and discontinues consumable or r

purchases.

n _June 30, 2023, the carrying value of our Diagnostic instruments was -
$5,715. Significant assumptions included in the realization model is a placement

ilization over the life of the instrument.

he effect of a 25% reduction in the estimated revenues associated with annual placements
ould increase the payback period on _June 30,2023 from -5.1 8 years to I

une 30, 2023
$546.
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une 30, 2022

Revenue for the six months ended June 30, 2023 was $11,502, compared to $7,!

months ended June 30, 2022, an increase of $3,505 or 44%.
for both comparative periods

une 30, 2022

une 30, 2023
une 30, 2022,

M Cost of revenue for the six months ended June 30, 2023 was $3,619, compared to
six months ended June 30, 2022, an increase of $1,369 or 61%.

for both comparative periods

as a result of increased

able of Contents

une 30, 2023

margin for the six months ended June 30, 2023 was 69%,

months ended June 30, 2022.
or both comparative periods

integration and launch of several new products,

offerings, and price increases
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ertain component parts.

historic levels
oming quarters

une

une 30, 202

$540 169%. Research and development expense for the six months ended
as $1,777, compared to $670 for the six months ended June 30, 2022, an increase of $1,107

for both comparative periods

une

$8,567 ur
Selling, general, and administrative expense for t
ended June 30, 2023 was $20,360, compared to $15,270 for the six months ended June 30, 20:

of $5,090 or 33%.
for both comparative periods

Revo acquisitions,

noncash amortization related

campaigns /

Net une 30, 2023 $5,24¢

$5,273 une 30, 2022, a decr¢
1%.Net loss for the six months ended June 30, 2023 was $11,634, compared to a loss of $9,

months ended June 30, 2022 $2,424 26%
omparative periods
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Six Months Ended J
2023 2|

(7,933) $

ash
provided by
used in)
investing

activities

27,399

$ 27951 $ 1

$ six
$1,416

hat didn't exist in 2022, and lower stock compensation which typically offsets cash impacts

ash nature. These were

lower inventory due to the reclass of TRUFORMA® device inventory into PP&

six
six
$10,172 619%
offset by payments for Qorvo licenses he buildup of constructi
o our MyZomedica platform and production of TRUVIEWTM devic
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une 30, 2023, $148,038.

une 30, 2023,
$132,415.
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ommitted to responsible practices regarding

use of natural resour
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une 30, 2023

here have been no material changes in our risk factors from those previously disclosed

report on Form 10-K for the year ended December 31, 2022.
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Lease entered into as of May 10, 202:

Zomedica
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CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO SECTION 302 OF THE ¢

ACT OF 2002

I, Larry Heaton, certify that:

| have reviewed this quarterly report on Form 10-Q for the three months ended Marc
2023 of Zomedica Corp.;

Based on my knowledge, this report does not contain any untrue statement of a mate
state a material fact necessary to make the statements made, in light of the circumst
such statements were made, not misleading with respect to the period covered by this re

Based on my knowledge, the financial statements, and other financial information inclt
fairly present in all material respects the financial condition, results of operations anc
registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and mai
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) a
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
have:

(@)  Designed such disclosure controls and procedures, or caused such disclo:
procedures to be designed under our supervision, to ensure that material informe
registrant, including its consolidated subsidiaries, is made known to us by o

entities, particularly during the period in which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal co
reporting to be designed under our supervision, to provide reasonable assur:
reliability of financial reporting and the preparation of financial statements for e

accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedure
this report our conclusions about the effectiveness of the disclosure controls ant
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over finar
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth 1
case of an annual report) that has materially affected, or is reasonably likely to m
registrant’s internal control over financial reporting; and

The registrant's other certifying officer(s) and | have disclosed, based on our most re
internal control over financial reporting, to the registrant’s auditors and the audit
registrant’s board of directors (or persons performing the equivalent functions):

(@)  Allsignificant deficiencies and material weaknesses in the design or operation of ir
financial reporting which are reasonably likely to adversely affect the registrant
process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other empl

significant role in the registrant’s internal control over financial reporting.

Date: May 11, 2023 August 10, 2023

/s/ Larry Heaton

Larry Heaton
Chief Executive Officer
(Principal Executive Officer)
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CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO SECTION 302 OF THE!

ACT OF 2002

|, Peter Donato, certify that:

| have reviewed this quarterly report on Form 10-Q for the three months ended Marc
2023 of Zomedica Corp.;

Based on my knowledge, this report does not contain any untrue statement of a mate
state a material fact necessary to make the statements made, in light of the circumst
such statements were made, not misleading with respect to the period covered by this re

Based on my knowledge, the financial statements, and other financial information inclt
fairly present in all material respects the financial condition, results of operations anc
registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and mai
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) a
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
have:

(@)  Designed such disclosure controls and procedures, or caused such disclo:
procedures to be designed under our supervision, to ensure that material informe
registrant, including its consolidated subsidiaries, is made known to us by o

entities, particularly during the period in which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal co
reporting to be designed under our supervision, to provide reasonable assur:
reliability of financial reporting and the preparation of financial statements for e

accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedure
this report our conclusions about the effectiveness of the disclosure controls ant
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over finar
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth 1
case of an annual report) that has materially affected, or is reasonably likely to m
registrant’s internal control over financial reporting; and

The registrant's other certifying officer(s) and | have disclosed, based on our most re
internal control over financial reporting, to the registrant’s auditors and the audit
registrant’s board of directors (or persons performing the equivalent functions):

(@)  Allsignificant deficiencies and material weaknesses in the design or operation of ir
financial reporting which are reasonably likely to adversely affect the registrant
process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other empl

significant role in the registrant’s internal control over financial reporting.

Date: May 11, 2023 August 10, 2023

/s/ Peter Donato

Peter Donato
Executive Vice President and Chief Fil
(Principal Financial and Accounting O
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August 10, 202:

August 10, 202
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