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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements (Unaudited).

ALBEMARLE CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF (LOSS) INCOME

(In Thousands, Except Per Share Amounts)

Net sales $

Cost of goods sold @

Gross (loss) profit
Selling, general and administrative expenses
Capital project assets write-off

Research and development expenses

Operating (loss) profit
Interest and financing expenses

Other income, net

(Loss) income before income taxes and equity in net income of
unconsolidated investments

Income tax (benefit) expense

(Loss) income before equity in net income of unconsolidated investments

Equity in net income of unconsolidated investments (net of tax)

Net (loss) income

Net income attributable to noncontrolling interests

Net (loss) income attributable to Albemarle Corporation

Mandatory convertible preferred stock dividends

Net (loss) income attributable to Albemarle Corporation common
shareholders $

Basic (loss) earnings per share attributable to common shareholders

Diluted (loss) earnings per share attributable to common shareholders ~ $

Weighted-average common shares outstanding — basic

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
1,430,385 $ 2,370,190 2,791,121  $ 4,950,442
1,440,963 1,811,703 2,762,761 3,115,415
(10,578) 558,487 28,360 1,835,027
168,948 397,070 346,660 551,376
292,315 — 309,515 —
20,770 21,419 44,302 41,890
(492,611) 139,998 (672,117) 1,241,761
(35,187) (25,577) (73,156) (52,354)
33,666 53,954 83,567 136,446
(494,132) 168,375 (661,706) 1,325,853
(30,660) 42,987 (34,381) 319,950
(463,472) 125,388 (627,325) 1,005,903
286,878 551,051 467,378 947,239
(176,594) 676,439 (159,947) 1,953,142
(11,604) (26,396) (25,803) (64,519)
(188,198) 650,043 (185,750) 1,888,623
(41,688) — (53,272) —
(229,886) $ 650,043 (239,022) $ 1,888,623
$ (1.96) $ 5.54 (2.03) $ 16.10
(1.96) $ 5.52 (2.03) $ 16.03
117,528 117,332 117,489 117,282
117,528 117,769 117,489 117,805

Weighted-average common shares outstanding — diluted

(a) Included purchases from related unconsolidated affiliates of $82.2 million and $421.0 million for the three-month periods ended June 30, 2024 and 2023,

respectively, and $1.1 billion and $774.2 million for the six-month periods ended June 30, 2024 and 2023, respectively.

See accompanying Notes to the Condensed Consolidated Financial Statements.
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ALBEMARLE CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(In Thousands)

(Unaudited)

Three Months Ended

Six Months Ended

June 30, June 30,
2024 2023 2024 2023

Net (loss) income $ (176,594) $ 676,439 $ (159,947) $ 1,953,142
Other comprehensive (loss) income, net of tax:

Foreign currency translation and other (46,751) (5,635) (96,971) 40,581

Cash flow hedge 6,617 1,026 (12,043) 2,127

Total other comprehensive (loss) income, net of tax (40,134) (4,609) (109,014) 42,708

Comprehensive (loss) income (216,728) 671,830 (268,961) 1,995,850

Comprehensive income attributable to noncontrolling interests (11,816) (26,396) (25,814) (64,511)

Comprehensive (loss) income attributable to Albemarle Corporation $ (228,544) % 645,434 $ (294,775) $ 1,931,339

See accompanying Notes to the Condensed Consolidated Financial Statements.
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ALBEMARLE CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In Thousands, Except Per Share Amounts)

(Unaudited)
June 30, December 31,
2024 2023
Assets
Current assets:
Cash and cash equivalents $ 1,830,227 $ 889,900
Trade accounts receivable, less allowance for doubtful accounts (2024 — $ 2,762; 2023 — $2,808) 785,553 1,213,160
Other accounts receivable 412,181 509,097
Inventories 1,800,114 2,161,287
Other current assets 397,630 443,475
Total current assets 5,225,705 5,216,919
Property, plant and equipment, at cost 12,788,646 12,233,757
Less accumulated depreciation and amortization 2,951,614 2,738,553
Net property, plant and equipment 9,837,032 9,495,204
Investments 1,160,674 1,369,855
Other assets 320,598 297,087
Goodwill 1,600,938 1,629,729
Other intangibles, net of amortization 243,335 261,858
Total assets $ 18,388,282 $ 18,270,652
Liabilities And Equity
Current liabilities:
Accounts payable to third parties $ 1,138,975 $ 1,537,859
Accounts payable to related parties 184,198 550,186
Accrued expenses 508,334 544,835
Current portion of long-term debt 3,213 625,761
Dividends payable 60,668 46,666
Income taxes payable 63,070 255,155
Total current liabilities 1,958,458 3,560,462
Long-term debt 3,519,504 3,541,002
Postretirement benefits 25,925 26,247
Pension benefits 141,627 150,312
Other noncurrent liabilities 758,283 769,100
Deferred income taxes 501,330 558,430
Commitments and contingencies (Note 6)
Equity:
Albemarle Corporation shareholders’ equity:
Common stock, $.01 par value, authorized — 275,000, issued and outstanding — 117,528 in 2024 and
117,356 in 2023 1,175 1,174
Mandatory convertible preferred stock, Series A, no par value, $ 1,000 stated value, authorized — 15,000,
issued and outstanding — 2,300 in 2024 and 0 in 2023 2,235,105 —
Additional paid-in capital 2,969,851 2,952,517
Accumulated other comprehensive loss (637,551) (528,526)
Retained earnings 6,653,979 6,987,015
Total Albemarle Corporation shareholders’ equity 11,222,559 9,412,180
Noncontrolling interests 260,596 252,919
Total equity 11,483,155 9,665,099
Total liabilities and equity $ 18,388,282 $ 18,270,652

See accompanying Notes to the Condensed Consolidated Financial Statements.
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ALBEMARLE CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands, Except Per Share Amounts)

(Unaudited)
Accumulated Total
Mandatory Convertible .
Additional Other Albemarle
Common Stock Preferred Stock . ) ) )
(In Thousands, Paid-in Comprehensive  Retained Shareholders’ Noncontrolling
Except Share Data) Shares Amounts Shares Amounts Capital Loss Earnings Equity Interests Total Equity
Balance at March 31,
2024 117,527,167 $ 1,175 2,300,000 $ 2,235,379 $ 2,962,585 $ (597,205) $ 6,930,868 $ 11,532,802 $ 266,917 $ 11,799,719
Net (loss) income (188,198) (188,198) 11,604 (176,594)
Other comprehensive
(loss) income (40,346) (40,346) 212 (40,134)
Cash dividends
declared, $0.40 per
common share (47,003) (47,003) (18,137) (65,140)
Mandatory convertible
preferred stock
cumulative dividends (41,688) (41,688) (41,688)
Stock-based
compensation 7,325 7,325 7,325
Issuance of common
stock, net 1,463 — — — —
Issuance of
mandatory convertible
preferred stock, net — (274) (274) (274)
Withholding taxes
paid on stock-based
compensation award
distributions (456) — (59) (59) (59)
Balance at June 30,
2024 117,528,174 $ 1,175 2,300,000 $ 2,235,105 $ 2,969,851 $ (637,551) $ 6,653,979 $ 11,222,559 $ 260,596 $ 11,483,155
Balance at March 31,
2023 117,299,392 $ 1,173 — 3 — $2931961 $ (513,337) $ 6,792,938 $ 9,212,735 $ 246,335 $ 9,459,070
Net income 650,043 650,043 26,396 676,439
Other comprehensive
loss (4,609) (4,609) — (4,609)
Cash dividends
declared, $0.40 per
common share (46,936) (46,936) — (46,936)
Stock-based
compensation 10,369 10,369 10,369
Issuance of common
stock, net 71,688 1 (1) — —
Withholding taxes
paid on stock-based
compensation award
distributions (31,201) — (6,293) (6,293) (6,293)
Balance at June 30,
2023 117,339,879 $ 1,174 — 3 — $2,936,036 $ (517,946) $ 7,396,045 $ 9,815,309 $ 272,731 $ 10,088,040
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Common Stock

Accumulated Total

Mandatory Convertible -
Additional Other Albemarle

Paid-in

Preferred Stock

Comprehensive  Retained  Shareholders’

(In Thousands,

Except Share Data) Shares Amounts

Shares Amounts Capital Loss Earnings Equity

Noncontrolling

Interests

Total Equity

Balance at

December 31, 2023 117,356,270 $ 1,174

Net (loss) income

Other comprehensive
(loss) income

Common stock
dividends declared,
$0.80 per common
share

Mandatory convertible
preferred stock
cumulative dividends

Stock-based

compensation

Exercise of stock
options 1,420 —
Issuance of common

stock, net 262,213 2

Issuance of
mandatory convertible

preferred stock, net

Withholding taxes
paid on stock-based
compensation award

distributions (91,729) (1)

— 3 — $2,952517 $ (528,526) $ 6,987,015 $ 9,412,180

(185,750) (185,750)

(109,025) (109,025)

(94,014) (94,014)

(53,272) (53,272)

16,382 16,382
86 86

11,543 11,545

2,300,000 2,235,105 2,235,105

(10,677) (10,678)

$ 252,919
25,803

11

(18,137)

$ 9,665,099
(159,947)

(109,014)

(112,151)

(53,272)

16,382

86

11,545

2,235,105

(10,678)

Balance at June 30,

2024 117,528,174 $ 1,175

2,300,000 $ 2,235,105 $ 2,969,851 $ (637,551) $ 6,653,979 $ 11,222,559

$ 260,596

$ 11,483,155

Balance at

December 31, 2022 117,168,366 $ 1,172

Net income

Other comprehensive
income (loss)
Common stock
dividends declared,
$0.80 per common
share

Stock-based

compensation

Exercise of stock
options 1,220 —
Issuance of common

stock, net 276,860 3

Withholding taxes
paid on stock-based
compensation award

distributions (106,567) (1)

— 3 — $2,940,840 $ (560,662) $ 5,601,277 $ 7,982,627

1,888,623 1,888,623

42,716 42,716

(93,855) (93,855)

20,027 20,027

81 81

(24,909) (24,910)

$ 208,220

64,519

(8)

$ 8,190,847

1,953,142

42,708

(93,855)

20,027

81

(24,910)

Balance at June 30,

2023 117,339,879 $ 1,174

— $ — $2,936,036 $ (517,946) $ 7,396,045 $ 9,815,309

$ 272,731

$ 10,088,040

See accompanying Notes to the Condensed Consolidated Financial Statements.
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ALBEMARLE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands)

(Unaudited)
Six Months Ended
June 30,
2024 2023
Cash and cash equivalents at beginning of year $ 889,900 $ 1,499,142
Cash flows from operating activities:
Net (loss) income (159,947) 1,953,142
Adjustments to reconcile net (loss) income to cash flows from operating activities:
Depreciation and amortization 262,030 180,356
Non-cash capital project assets write-off 276,013 —
Stock-based compensation and other 15,439 20,017
Equity in net income of unconsolidated investments (net of tax) (467,378) (947,239)
Dividends received from unconsolidated investments and nonmarketable securities 270,926 1,079,439
Pension and postretirement expense 2,529 3,933
Pension and postretirement contributions (9,428) (8,632)
Realized loss on investments in marketable securities 33,746 —
Unrealized loss (gain) on investments in marketable securities 23,777 (61,434)
Deferred income taxes (129,087) (144,720)
Working capital changes 460,937 (1,155,408)
Other, net (118,711) (124,767)
Net cash provided by operating activities 460,846 794,687
Cash flows from investing activities:
Acquisitions, net of cash acquired — (8,240)
Capital expenditures (1,026,936) (919,295)
Sales (purchases) of marketable securities, net 82,578 (123,979)
Investments in equity investments and nonmarketable securities (148) (1,192)
Net cash used in investing activities (944,506) (1,052,706)
Cash flows from financing activities:
Proceeds from issuance of mandatory convertible preferred stock, net of issuance costs 2,236,750 —
Repayments of long-term debt and credit agreements (56,453) —
Proceeds from borrowings of long-term debt and credit agreements 56,453 300,000
Other debt repayments, net (627,390) (1,500)
Dividends paid to common shareholders (93,916) (93,317)
Dividends paid to mandatory convertible preferred shareholders (39,376) —
Dividends paid to noncontrolling interests (18,137) (53,145)
Proceeds from exercise of stock options 86 81
Withholding taxes paid on stock-based compensation award distributions (10,677) (24,910)
Other (2,758) —
Net cash provided by financing activities 1,444,582 127,209
Net effect of foreign exchange on cash and cash equivalents (20,595) 231,406
Increase in cash and cash equivalents 940,327 100,596
Cash and cash equivalents at end of period $ 1,830,227 $ 1,599,738

See accompanying Notes to the Condensed Consolidated Financial Statements.
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ALBEMARLE CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

NOTE 1—Basis of Presentation:

In the opinion of management, the accompanying unaudited condensed consolidated financial statements of Albemarle Corporation and our wholly-
owned, majority-owned and controlled subsidiaries (collectively, “Albemarle,” “we,” “us,” “our” or the “Company”) contain all adjustments necessary for a
fair statement, in all material respects, of our consolidated balance sheets as of June 30, 2024 and December 31, 2023, our consolidated statements of
(loss) income, consolidated statements of comprehensive (loss) income and consolidated statements of changes in equity for the three- and six-month
periods ended June 30, 2024 and 2023 and our condensed consolidated statements of cash flows for the six-month periods ended June 30, 2024 and
2023. These unaudited condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and notes
thereto included in our Annual Report on Form 10-K for the year ended December 31, 2023, as filed with the U.S. Securities and Exchange Commission
(“SEC”) on February 15, 2024. The December 31, 2023 consolidated balance sheet data herein was derived from audited financial statements, but does
not include all disclosures required by generally accepted accounting principles (“GAAP”) in the United States (“U.S.”). The results of operations for the
three- and six-month periods ended June 30, 2024 are not necessarily indicative of the results to be expected for the full year.

NOTE 2—Inventories:

The following table provides a breakdown of inventories at June 30, 2024 and December 31, 2023 (in thousands):

June 30, December 31,
2024 2023
Finished goods $ 1,203,222 $ 1,624,893
Raw materials and work in process @ 448,372 401,050
Stores, supplies and other 148,520 135,344
Total® $ 1,800,114 % 2,161,287

(@) Includes $274.3 million and $213.4 million at June 30, 2024 and December 31, 2023, respectively, of work in process in our Energy Storage segment.
(b) During the year ended December 31, 2023, the Company recorded a $04.1 million charge in Cost of goods sold to reduce the value of certain spodumene and
finished goods to their net realizable value following the decline in lithium market pricing at the end of the year.

The Company purchases certain of its inventory from its equity method investments (primarily the Windfield Holdings Pty. Ltd. (“Windfield”) joint
venture) and eliminates the balance of intra-entity profits on purchases of such inventory that remains unsold at the balance sheet in Inventories,
specifically finished goods and equally reduces Equity in net income of unconsolidated investments (net of tax) on the consolidated statements of (loss)
income. The balance of intra-entity profits on inventory purchased from equity method investments in Inventories totaled $237.7 million and $559.6 million
at June 30, 2024 and December 31, 2023, respectively. The intra-entity profit is recognized in Equity in net income of unconsolidated investments (net of
tax) in the period that converted inventory is sold to a third-party customer. In the same period, the intra-entity profit is also recognized as higher Cost of
goods sold on the consolidated statements of (loss) income.

NOTE 3—Investments:

Proportionately Consolidated Joint Ventures

On October 18, 2023, the Company closed on the restructuring of the MARBL lithium joint venture in Australia (‘MARBL") with Mineral Resources
Limited (“MRL"). This updated structure is intended to simplify the commercial operation agreements previously entered into, allowed us to retain full
control of downstream conversion assets and provide greater strategic opportunities for each company based on their global operations and the evolving
lithium market.

Under the amended agreements, Albemarle acquired the remaining 40% ownership of the Kemerton lithium hydroxide processing facility in
Australia that was jointly owned with MRL through the MARBL joint venture. Following this restructuring, Albemarle and MRL each own 50% of the
Wodgina Lithium Mine Project (“Wodgina”), and MRL operates the Wodgina mine on behalf of the joint venture. During the fourth quarter of 2023,
Albemarle paid MRL approximately $380 million in cash, which included $180 million of consideration for the remaining ownership of Kemerton as well as
a payment for the economic effective date of the transaction being retroactive to April 1, 2022.

10
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ALBEMARLE CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

This joint venture is unincorporated with each investor holding an undivided interest in each asset and proportionately liable for each liability;
therefore our proportionate share of assets, liabilities, revenue and expenses are included in the appropriate classifications in the consolidated financial
statements.

Unconsolidated Joint Ventures

The following table details the Company’s equity in net income of unconsolidated investments (net of tax) for the three-month and six-month periods
ended June 30, 2024 and 2023 (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Windfield $ 278,995 $ 545943 % 451,674 $ 933,242
Other joint ventures 7,883 5,108 15,704 13,997
Total $ 286,878 $ 551,051 $ 467,378  $ 947,239

The Company holds a 49% equity interest in Windfield, where the ownership parties share risks and benefits disproportionate to their voting
interests. As a result, the Company considers Windfield to be a variable interest entity (“VIE”), however this investment is not consolidated as the
Company is not the primary beneficiary. The carrying amount of the Company’s 49% equity interest in Windfield, which is the Company’s most significant
VIE, was $626.7 million and $712.0 million at June 30, 2024 and December 31, 2023, respectively. The Company’s unconsolidated VIEs are reported in
Investments on the consolidated balance sheets. The Company does not guarantee debt for, or have other financial support obligations to, these entities,
and its maximum exposure to loss in connection with its continuing involvement with these entities is limited to the carrying value of the investments.

The following table summarizes the unaudited results of operations for the Windfield joint venture, which met the significant subsidiary test for
subsidiaries not consolidated or 50% or less owned persons under Rule 10-01 of Regulation S-X, for the three-month and six-month periods ended
June 30, 2024 and 2023 (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Net sales $ 541,982 $ 2,319,020 $ 731,991 $ 4,278,318
Gross profit 391,610 2,244,236 541,592 4,145,936
Income before income taxes 326,322 2,151,879 420,952 3,936,029
Net income 226,689 1,506,326 293,100 2,755,228

Public Equity Securities

Included in the Company’s investments balance are holdings in equity securities of public companies. The fair value is measured using publicly
available share prices of the investments, with any changes reported in Other income, net in our consolidated statements of (loss) income. During the six-
month period ended June 30, 2023, the Company purchased approximately $121.9 million of shares in publicly-traded companies. In addition, during the
three-month and six-month periods ended June 30, 2024, the Company recorded unrealized mark-to-market losses of $17.8 million and $27.2 million,
respectively, in Other income, net for all public equity securities held at the end of the balance sheet date. During the three-month and six-month periods
ended June 30, 2023, the Company recorded unrealized mark-to-market gains of $15.0 million and $60.8 million, respectively, in Other income, net for all
public equity securities held at the end of the balance sheet date.

In January 2024, the Company sold equity securities of a public company for proceeds of approximately $ 81.5 million. As a result of the sale, the
Company realized a loss of $33.7 million in the six months ended June 30, 2024.

Other

As part of the proceeds from the sale of the fine chemistry services (“FCS”) business on June 1, 2021, W.R. Grace & Co. (“Grace”) issued
Albemarle preferred equity of a Grace subsidiary having an aggregate stated value of $270 million. The preferred equity can be redeemed at Grace’s
option under certain conditions and began accruing payment-in-kind (“PIK”) dividends at an annual rate of 12% on June 1, 2023. In addition, the preferred
equity can be redeemed by Albemarle when the

11
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ALBEMARLE CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

accumulated balance reaches 200% of the original value. This preferred equity had a fair value of $ 297.8 million and $289.3 million at June 30, 2024 and
December 31, 2023, respectively, which is reported in Investments in the consolidated balance sheets.

NOTE 4—Goodwill and Other Intangibles:

The following table summarizes the changes in goodwill by reportable segment for the six-month period ended June 30, 2024 (in thousands):

Energy Storage Specialties Ketjen Total
Balance at December 31, 2023 ® $ 1424484 $ 32,639 $ 172,606 $ 1,629,729
Foreign currency translation adjustments (22,719) (51) (6,021) (28,791)
Balance at June 30, 2024 @ $ 1,401,765 $ 32,588 $ 166,585 $ 1,600,938

(a) Balance at June 30, 2024 and December 31, 2023 includes an accumulated impairment loss of $.8 million in Ketjen. As a result, the balance of Ketjen at
June 30, 2024 and December 31, 2023 fully consists of goodwill related to the Refining Solutions reporting unit.

The following table summarizes the changes in other intangibles and related accumulated amortization for the six-month period ended June 30,
2024 (in thousands):

Customer Lists

and Trade Names and Patents and
Relationships Trademarks® Technology Other Total
Gross Asset Value
Balance at December 31, 2023 $ 417,803 $ 13,405 $ 46,287 $ 34,649 $ 512,144
Retirements — (2,309) (14,506) (4,409) (21,224)
Foreign currency translation adjustments and other (11,338) (264) (745) (769) (13,116)
Balance at June 30, 2024 $ 406,465 $ 10,832 $ 31,036 $ 29,471 % 477,804
Accumulated Amortization
Balance at December 31, 2023 $ (204,481) $ (3.673) $ (26,758) $ (15,374) $ (250,286)
Amortization (9,877) — (1,276) (452) (11,605)
Retirements — 2,309 14,506 4,409 21,224
Foreign currency translation adjustments and other 5,409 40 453 296 6,198
Balance at June 30, 2024 $ (208,949) $ (1,3249) $ (13,075) $ (11,121) $ (234,469)
Net Book Value at December 31, 2023 $ 213,322  $ 9,732 % 19,529 $ 19,275 $ 261,858
Net Book Value at June 30, 2024 $ 197,516 $ 9,508 $ 17,961 $ 18,350 $ 243,335

(&) Net Book Value includes only indefinite-lived intangible assets.

12
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ALBEMARLE CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

NOTE 5—Long-Term Debt:

Long-term debt at June 30, 2024 and December 31, 2023 consisted of the following (in thousands):

June 30, December 31,
2024 2023
1.125% notes due 2025 $ 402,661 $ 416,501
1.625% notes due 2028 533,850 552,200
3.45% Senior notes due 2029 171,612 171,612
4.65% Senior notes due 2027 650,000 650,000
5.05% Senior notes due 2032 600,000 600,000
5.45% Senior notes due 2044 350,000 350,000
5.65% Senior notes due 2052 450,000 450,000
Commercial paper notes — 620,000
Interest-free loan 300,000 300,000
Variable-rate foreign bank loans 26,832 30,197
Finance lease obligations 113,100 110,245
Other 22,000 22,000
Unamortized discount and debt issuance costs (97,338) (105,992)
Total long-term debt 3,522,717 4,166,763
Less amounts due within one year 3,213 625,761
Long-term debt, less current portion $ 3,519,504 % 3,541,002

During the six months ended June 30, 2024, we repaid a net amount of $ 620.0 million of commercial paper notes using the net proceeds received
from the issuance of mandatory convertible preferred stock. See Note 7, “Equity,” for additional information.

Given the economic conditions, specifically around the market pricing of lithium, and the related anticipated impact on the Company’s future
earnings, on February 9, 2024 we amended our revolving, unsecured amended and restated credit agreement dated October 28, 2022 (the “2022 Credit
Agreement”), which provides for borrowings of up to $1.5 billion and matures on October 28, 2027. Borrowings under the 2022 Credit Agreement bear
interest at variable rates based on a benchmark rate depending on the currency in which the loans are denominated, plus an applicable margin which
ranges from 0.910% to 1.375%, depending on the Company’s credit rating from Standard & Poor’s Rating Services LLC, Moody’s Investors Services, Inc.
and Fitch Ratings, Inc. With respect to loans denominated in U.S. dollars, interest is calculated using the term Secured Overnight Financing Rate
(“SOFR”) plus a term SOFR adjustment of 0.10%, plus the applicable margin. The applicable margin on the facility was 1.125% as of June 30, 2024.
There were no borrowings outstanding under the 2022 Credit Agreement as of June 30, 2024.

Borrowings under the 2022 Credit Agreement are conditioned upon satisfaction of certain customary conditions precedent, including the absence of
defaults. The February 2024 amendment was entered into to modify the financial covenants under the 2022 Credit Agreement to avoid a potential
covenant violation over the following 18 months given the market pricing of lithium. Following the February 2024 amendment, the 2022 Credit Agreement
subjects the Company to two financial covenants, as well as customary affirmative and negative covenants. The first financial covenant requires that the
ratio of (a) the Company’s consolidated net funded debt plus a proportionate amount of Windfield's net funded debt to (b) consolidated Windfield-Adjusted
EBITDA (as such terms are defined in the 2022 Credit Agreement) be less than or equal to (i) 3.50:1 prior to the second quarter of 2024, (ii) 5.00:1 for the
second quarter of 2024, (iii) 5.50:1 for the third quarter of 2024, (iv) 4.00:1 for the fourth quarter of 2024, (v) 3.75:1 for the first and second quarters of
2025 and (vi) 3.50:1 after the second quarter of 2025. The maximum permitted leverage ratios described above are subject to adjustment in accordance
with the terms of the 2022 Credit Agreement upon the consummation of an acquisition after June 30, 2025 if the consideration includes cash proceeds
from issuance of funded debt in excess of $500 million.

The second financial covenant requires that, beginning in the fourth quarter of 2024, the ratio of the Company’s consolidated EBITDA to
consolidated interest charges (as such terms are defined in the 2022 Credit Agreement) be no less than 2.00:1 for fiscal quarters through June 30, 2025,
and no less than 3.00:1 for all fiscal quarters thereafter. The 2022 Credit
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Agreement also contains customary default provisions, including defaults for non-payment, breach of representations and warranties, insolvency, non-
performance of covenants and cross-defaults to other material indebtedness. The occurrence of an event of default under the 2022 Credit Agreement
could result in all loans and other obligations becoming immediately due and payable and the commitments under the 2022 Credit Agreement being
terminated. Following the $2.2 billion issuance of mandatory convertible preferred stock in March 2024 and the amendments to the financial covenants,
the Company expects to maintain compliance with the amended financial covenants in the near future. However, a significant and extended downturn in
lithium market prices or demand could impact the Company'’s ability to maintain compliance with its amended financial covenants and it could require the
Company to seek additional amendments to the 2022 Credit Agreement and/or issue debt or equity securities to fund its activities and maintain financial
flexibility. If the Company were unable to obtain such necessary additional amendments, this could lead to an event of default and its lenders could
require the Company to repay its outstanding debt. In that situation, the Company may not be able to raise sufficient debt or equity capital, or divest
assets, to refinance or repay the lenders.

NOTE 6—Commitments and Contingencies:

Environmental

The following activity was recorded in environmental liabilities for the six months ended June 30, 2024 (in thousands):

Beginning balance at December 31, 2023 $ 34,149
Expenditures (1,060)
Accretion of discount 576
Liability releases (2,570)
Foreign currency translation adjustments and other 54
Ending balance at June 30, 2024 31,149
Less amounts reported in Accrued expenses 6,694
Amounts reported in Other noncurrent liabilities $ 24,455

Environmental remediation liabilities included discounted liabilities of $ 25.2 million and $27.4 million at June 30, 2024 and December 31, 2023,
respectively, discounted at rates with a weighted-average of 3.6% and 3.7%, respectively, and with the undiscounted amount totaling $ 52.0 million and
$55.4 million at June 30, 2024 and December 31, 2023, respectively. For certain locations where the Company is operating groundwater monitoring
and/or remediation systems, prior owners or insurers have assumed all or most of the responsibility.

The amounts recorded represent our future remediation and other anticipated environmental liabilities. These liabilities typically arise during the
normal course of our operational and environmental management activities or at the time of acquisition of the site, and are based on internal analysis as
well as input from outside consultants. As evaluations proceed at each relevant site, changes in risk assessment practices, remediation techniques and
regulatory requirements can occur, therefore such liability estimates may be adjusted accordingly. The timing and duration of remediation activities at
these sites will be determined when evaluations are completed. Although it is difficult to quantify the potential financial impact of these remediation
liabilities, management estimates (based on the latest available information) that there is a reasonable possibility that future environmental remediation
costs associated with our past operations could represent an additional $48 million before income taxes, in excess of amounts already recorded.

We believe that any sum we may be required to pay in connection with environmental remediation matters in excess of the amounts recorded would
likely occur over a period of time and would likely not have a material adverse effect upon our results of operations, financial condition or cash flows on a
consolidated annual basis although any such sum could have a material adverse impact on our results of operations, financial condition or cash flows in a
particular quarterly reporting period.

Litigation

We are involved from time to time in legal proceedings of types regarded as common in our business, including administrative or judicial
proceedings seeking remediation under environmental laws, such as the federal Comprehensive Environmental Response, Compensation and Liability
Act, commonly known as CERCLA or Superfund, products liability, breach of contract liability and premises liability litigation. Where appropriate, we may
establish financial reserves for such proceedings. We also maintain insurance to mitigate certain of such risks. Costs for legal services are generally
expensed as incurred.
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Indemnities

We are indemnified by third parties in connection with certain matters related to acquired and divested businesses. Although we believe that the
financial condition of those parties who may have indemnification obligations to the Company is generally sound, in the event the Company seeks
indemnity under any of these agreements or through other means, there can be no assurance that any party who may have obligations to indemnify us
will adhere to their obligations and we may have to resort to legal action to enforce our rights under the indemnities.

The Company may be subject to indemnity claims relating to properties or businesses it divested, including properties or businesses of acquired
businesses that were divested prior to the completion of the acquisition. In the opinion of management, and based upon information currently available,
the ultimate resolution of any indemnification obligations owed to the Company or by the Company is not expected to have a material effect on the
Company'’s financial condition, results of operations or cash flows. The Company had approximately $12.0 million and $14.5 million at June 30, 2024 and
December 31, 2023, respectively, recorded in Other noncurrent liabilities, primarily related to the indemnification of certain income and non-income tax
liabilities associated with the Chemetall Surface Treatment entities sold in 2017.

Other

The Company has contracts with certain of its customers which serve as guarantees on product delivery and performance according to customer
specifications that can cover both shipments on an individual basis, as well as blanket coverage of multiple shipments under certain customer supply
contracts. The financial coverage provided by these guarantees is typically based on a percentage of net sales value. The Company is unable to estimate
the maximum amount of the potential future liability under performance guarantees. However, the Company accrues for any potential loss for which we
believe a future payment is probable and a range of loss can be reasonably estimated. At June 30, 2024, the Company believes its liability under such
obligations is immaterial.

NOTE 7—Equity:

Common Stock

On May 9, 2024, the Company filed to amend the Company’s Amended and Restated Atrticles of Incorporation (the “Charter”) to increase the
number of authorized shares of common stock, $0.01 par value per share, from 150,000,000 to 275,000,000 (the “Charter Amendment”). The Charter
Amendment became effective May 10, 2024.

On May 7, 2024, the Company'’s board of directors declared a cash dividend of $ 0.40 per share. This dividend was paid on July 1, 2024 to
shareholders of record at the close of business as of June 14, 2024. On July 16, 2024, the Company'’s board of directors declared a cash dividend of
$0.405 per share, which is payable on October 1, 2024 to shareholders of record at the close of business as of September 13, 2024.

Mandatory Convertible Preferred Stock

On March 8, 2024, the Company issued 46,000,000 depositary shares (“Depositary Shares”), each representing a 1/20th interest in a share of
Series A Mandatory Convertible Preferred Stock (“Mandatory Convertible Preferred Stock”). The 2,300,000 shares of Mandatory Convertible Preferred
Stock issued had a $1,000 per share liquidation preference. As a result of this transaction, the Company received cash proceeds of approximately $ 2.2
billion, net of underwriting fees and offering costs. The Company intends to use the proceeds for general corporate purposes, which may include, among
other uses, funding growth capital expenditures, such as the construction and expansion of lithium operations in Australia and China that are significantly
progressed or near completion, following the repayment of commercial paper with a portion of the proceeds in the first quarter of 2024.

Dividends on the Mandatory Convertible Preferred Stock are payable on a cumulative basis when, as and if declared by the Albemarle board of
directors, or an authorized committee thereof, at an annual rate of 7.25% on the liquidation preference of $1,000 per share, and may be paid in cash or,
subject to certain limitations, in shares of common stock or, subject to certain limitations, any combination of cash and shares of common stock.
Dividends that are declared on the Mandatory Convertible Preferred Stock will be payable quarterly to the holders of record on the February 15, May 15,
August 15 and November 15 of each year, immediately preceding the relevant dividend payment date, whether or not such holders convert their
Depositary Shares, or such Depositary Shares are automatically converted, after a record date and on or prior to the immediately succeeding dividend
payment date. The first dividend was paid in June 2024 at $17.12 per share of Mandatory Convertible

15



Table of Contents
ALBEMARLE CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

Preferred Stock. Subsequent quarterly cash dividends are expected to be $ 18.125 per share of Mandatory Convertible Preferred Stock. Dividends are
expected to be paid on March 1, June 1, September 1 and December 1 of each year ending on, and including, March 1, 2027.

The Company may not redeem the shares of the Mandatory Convertible Preferred Stock. However, at its option, the Company may purchase the
Mandatory Convertible Preferred Stock from time to time on the open market, by tender offer, exchange offer or otherwise.

Unless converted earlier in accordance with its terms, each share of Mandatory Convertible Preferred Stock will automatically convert on the
mandatory conversion date, which is expected to be March 1, 2027, into between 7.618 shares and 9.140 shares of common stock, in each case, subject
to customary anti-dilution adjustments described in the certificate of designations related to the Mandatory Convertible Preferred Stock (the “Certificate of
Designations”). The number of shares of common stock issuable upon conversion will be determined based on the average volume weighted average
price per share of common stock over the 20 consecutive trading day period beginning on, and including, the 21st scheduled trading day immediately
prior to March 1, 2027.

Holders of shares of Mandatory Convertible Preferred Stock have the option to convert all or any portion of their shares of the Mandatory
Convertible Preferred Stock at any time. The conversion rate applicable to any early conversion may in certain circumstances be increased to
compensate holders of the Mandatory Convertible Preferred Stock for certain unpaid accumulated dividends as described in the Certificate of
Designations.

If a Fundamental Change, as defined in the Certificate of Designations, occurs on or prior to March 1, 2027, then holders of the Mandatory
Convertible Preferred Stock will be entitled to convert all or any portion of their Mandatory Convertible Preferred Stock at the fundamental change
conversion rate, as defined in the Certificate of Designations, as for a specified period of time and to also receive an amount to compensate them for
certain unpaid accumulated dividends and any remaining future scheduled dividend payments.

There were 2,300,000 shares of Mandatory Convertible Preferred Stock issued and outstanding at June 30, 2024.
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Accumulated Other Comprehensive Loss

The components and activity in Accumulated other comprehensive loss (net of deferred income taxes) consisted of the following during the periods

indicated below (in thousands):

Three Months Ended June 30, 2024

Three Months Ended June 30, 2023

Foreign Foreign
Currency Currency
Translation Cash Flow Translation Cash Flow
and Other Hedge® Total and Other Hedge(a) Total
Balance, beginning of period $ (586,620) $ (10,585) $  (597,205) $ (516,662) $ 3325 $  (513,337)
Other comprehensive (loss) income before
reclassifications (46,767) 4,060 (42,707) (5,652) 1,026 (4,626)
Amounts reclassified from accumulated other
comprehensive loss 16 2,557 2,573 17 — 17
Other comprehensive (loss) income, net of tax (46,751) 6,617 (40,134) (5,635) 1,026 (4,609)
Other comprehensive income attributable to
noncontrolling interests (212) — (212) — — —
Balance, end of period $ (633,583) $ (3,968) $ (637,551) $ (522,297) $ 4351 % (517,946)
Six Months Ended June 30, 2024 Six Months Ended June 30, 2023
Foreign Foreign
Currency Currency
Translation Cash Flow Translation Cash Flow
and Other Hedge® Total and Other Hedge® Total
Balance, beginning of period $ (536,601) $ 8075 $  (528,526) $ (562,886) $ 2,224 $  (560,662)
Other comprehensive (loss) income before
reclassifications (97,004) (17,282) (114,286) 40,548 2,127 42,675
Amounts reclassified from accumulated other
comprehensive loss 33 5,239 5,272 33 — 33
Other comprehensive (loss) income, net of tax (96,971) (12,043) (109,014) 40,581 2,127 42,708
Other comprehensive (income) loss attributable
to noncontrolling interests (11) — (11) 8 — 8
Balance, end of period $ (633,583) $ (3,968 $ (637,551) $ (5622,297) $ 4351 $ (517,946)

(a) We previously entered into a foreign currency forward contract, which was designated and accounted for as a cash flow hedge under ASC 815Derivatives and

Hedging. See Note 14, “Fair Value of Financial Instruments,” for additional information.
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The amount of income tax (expense) benefit allocated to each component of Other comprehensive (loss) income for the three-month and six-month
periods ended June 30, 2024 and 2023 is provided in the following tables (in thousands):

Three Months Ended June 30, 2024 Three Months Ended June 30, 2023
Foreign Foreign
Currency Currency
Translation and Cash Flow Translation and Cash Flow
Other Hedge Total Other Hedge Total
Other comprehensive (loss) income, before
tax $ (46,747) $ 9453 % (37,294) $ (5,631 $ 1,026 $ (4,605)
Income tax expense 4 (2,836) (2,840) 4 — 4
Other comprehensive (loss) income, net of
tax $ (46,751) $ 6,617 $ (40,234) $ (5,635 $ 1,026 $ (4,609)
Six Months Ended June 30, 2024 Six Months Ended June 30, 2023
Foreign Foreign
Currency Currency
Translation and Cash Flow Translation and Cash Flow
Other Hedge Total Other Hedge Total

Other comprehensive (loss) income, before
tax $ (96,964) $ (17,204) $ (114,168) $ 40,347 $ 2,127 % 42,474
Income tax (expense) benefit @) 5,161 5,154 234 — 234
Other comprehensive (loss) income, net of
tax $ (96,971) $ (12,043) $ (109,014) $ 40,581 $ 2,127 % 42,708

NOTE 8—Restructuring and Capital Project Assets Write-off:

In January 2024, the Company announced measures to unlock near-term cash flow and generate long-term financial flexibility by re-phasing organic
growth investments and optimizing its cost structure. During the second quarter of 2024, the Company indefinitely suspended construction of the fourth
train at its Kemerton conversion plant in Western Australia, as well as deferred spending and investments with respect to certain other capital projects.
The Company wrote-off the book value of assets related to these capital projects, which are no longer part of the Company’s modified capital plan, as it
determined that these assets will not provide future value or will require significant re-engineering if the related projects are restarted, as well as recorded
losses for associated contract cancellation costs. This resulted in charges of $292.3 million and $309.5 million recorded in Operating (loss) profit for the
three-month and six-month periods ended June 30, 2024, respectively, and losses of $2.6 million and $5.4 million recorded in Other income, net for the
three-month and six-month periods ended June 30, 2024, respectively.

The Company evaluated the significance of the fourth train at its Kemerton conversion plant in relation to the overall asset group and deemed it to
be insignificant. Despite the insignificance of the Kemerton conversion plant to the asset group, the Company elected to evaluate the recoverability of its
property, plant and equipment within the corresponding asset group as of June 30, 2024 and concluded that the carrying amount of the associated asset
group is recoverable as the undiscounted cash flows of the asset group significantly exceed its carrying value. Accordingly, no impairment loss was
recognized during the second quarter of 2024.

In addition, as part of the Company’s continuing plan to optimize its cost structure, the Company recorded severance costs of $ 2.5 million and
$18.9 million during the three-month and six-month periods ended June 30, 2024, respectively, for employees in Corporate and each of the businesses.
These expenses were recorded in Selling, general and administrative expenses (“SG&A”) and have primarily been paid, with the remainder expected to
be paid in 2024. During the three-month and six-month periods ended June 30, 2023, $7.4 million of severance costs in the Ketjen business were
recorded in SG&A.

Subsequent Event

In July 2024, the Company announced a comprehensive review of its cost and operating structure to maintain a competitive position, further
generate long-term financial flexibility and drive long-term value creation. As part of this review, the Company concluded to stop construction of the third
train at its Kemerton conversion plant. The Company also announced that it will put the second train at the Kemerton conversion plant into care and
maintenance. As a result, the Company expects
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to record a charge in the third quarter of 2024 in the range of approximately $ 0.9 billion to $1.1 billion, of which approximately $725 million to $800 million
consists of the expected write-off of the carrying value of the Kemerton Train 3 assets less any salvage value, with the remainder related to contract
cancellation, severance, decommissioning, demolition and other associated restructuring costs for both Kemerton Trains 2 and 3. The Company’s
estimated range of the charge takes into account initial estimates for these activities and the determination of salvage value of the fixed assets, among
other variables. The restructuring actions associated with these charges are expected to be substantially complete in 2024. The first train of Kemerton will
continue to operate and activity around it is currently focused on commercialization efforts.

As a result of the actions taken at Kemerton Train 3 and Train 2 in the third quarter of 2024, there is a reasonable possibility within the next 12

months the Company may reach a conclusion a valuation allowance will be needed.

NOTE 9—Pension Plans and Other Postretirement Benefits:

The components of pension and postretirement benefits cost (credit) for the three-month and six-month periods ended June 30, 2024 and 2023
were as follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023

Pension Benefits Cost (Credit):

Service cost $ 1563 $ 1334 $ 3129 % 2,655

Interest cost 8,140 8,558 16,285 17,100

Expected return on assets (8,838) (8,415) (17,668) (16,824)

Amortization of prior service benefit 19 21 39 41
Total net pension benefits cost $ 884 3% 1,498 $ 1,785 $ 2,972
Postretirement Benefits Cost:

Service cost $ 1 $ 12 $ 23 % 24

Interest cost 361 469 721 937
Total net postretirement benefits cost $ 372 % 481  $ 744 $ 961
Total net pension and postretirement benefits cost $ 1,256 $ 1979 $ 2529 % 3,933

All components of net benefit cost, other than service cost, are included in Other income, net on the consolidated statements of (loss) income.

During the three-month and six-month periods ended June 30, 2024, the Company made contributions of $ 4.6 million and $9.4 million, respectively,
to its qualified and nonqualified pension plans and the U.S. postretirement benefit plan. During the three-month and six-month periods ended June 30,
2023, the Company made contributions of $5.8 million and $8.6 million, respectively, to its qualified and nonqualified pension plans and the U.S.
postretirement benefit plan.

NOTE 10—Income Taxes:

The effective income tax rates for the three-month and six-month periods ended June 30, 2024 were 6.2% and 5.2%, respectively, compared to
25.5% and 24.1% for the three-month and six-month periods ended June 30, 2023, respectively. The three-month and six-month periods ended June 30,
2024 included the impact of the 15% global minimum tax under the Pillar Two Global Anti-Base Erosion Rules (“Pillar Two") developed by the
Organisation for Economic Co-operation and Development (“OECD”) as part of global tax framework. The Company’s effective income tax rate fluctuates
based on, among other factors, the amount and location of income. The lower effective tax rate in the three-month and six-month periods ended June 30,
2024, compared to the three-month and six-month periods ended June 30, 2023, was due to lower 2024 earnings in various jurisdictions. The difference
between the U.S. federal statutory income tax rate of 21% and the Company'’s effective income tax rate for the three-month and six-month periods ended
June 30, 2024 was impacted by a variety of factors, primarily the location in which income was earned, including the impact of the OECD Pillar Two
minimum tax and the valuation allowance for losses in certain entities in China, and an uncertain tax position recorded in Chile. The difference between
the U.S. federal statutory income tax rate of 21% and the Company’s effective income tax rate for the three-month and six-month periods ended June 30,
2023 was impacted by a variety of factors, primarily the location in which income was earned, foreign-derived intangible income and an uncertain tax
position recorded in Chile, and a non-deductible accrual for the agreements in principle to resolve a previously disclosed legal matter with the U.S.
Department of Justice (“DOJ"), the SEC, and the Dutch Public Prosecutor (“DPP”).
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NOTE 11—Earnings Per Share:

Basic and diluted (loss) earnings per share for the three-month and six-month periods ended June 30, 2024 and 2023 are calculated as follows (in
thousands, except per share amounts):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Basic (loss) earnings per share
Numerator:
Net (loss) income attributable to Albemarle Corporation $ (188,198) $ 650,043 $ (185,750) $ 1,888,623
Mandatory convertible preferred stock dividends (41,688) — (53,272) —
Net (loss) income attributable to Albemarle Corporation common
shareholders $ (229,886) $ 650,043 $ (239,022) $ 1,888,623
Denominator:
Weighted-average common shares for basic (loss) earnings per share 117,528 117,332 117,489 117,282
Basic (loss) earnings per share $ (1.96) $ 554 $ (2.03) $ 16.10
Diluted (loss) earnings per share
Numerator:
Net (loss) income attributable to Albemarle Corporation $ (188,198) $ 650,043 $ (185,750) $ 1,888,623
Mandatory convertible preferred stock dividends (41,688) — (53,272) —
Net (loss) income attributable to Albemarle Corporation common
shareholders $ (229,886) $ 650,043 $ (239,022) $ 1,888,623
Denominator:
Weighted-average common shares for basic (loss) earnings per share 117,528 117,332 117,489 117,282
Incremental shares under stock compensation plans — 437 — 523
Weighted-average common shares for diluted (loss) earnings per share 117,528 117,769 117,489 117,805
Diluted (loss) earnings per share $ (1.96) $ 552 $ (2.03) $ 16.03

The following table summarizes the number of shares, calculated on a weighted average basis, not included in the computation of diluted earnings
per share because their effect would have been anti-dilutive (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Shares assuming the conversion of the mandatory convertible preferred
stock 19,411 — 12,841 —
Shares under the stock compensation plans 1,140 51 1,018 36

NOTE 12—Leases:

We lease certain office space, buildings, transportation and equipment in various countries. The initial lease terms generally range from 1 to 30
years for real estate leases, and from 2 to 15 years for non-real estate leases. Leases with an initial term of 12 months or less are not recorded on the
balance sheet, and we recognize lease expense for these leases on a straight-line basis over the lease term.

Many leases include options to terminate or renew, with renewal terms that can extend the lease term from 1 to 50 years or more. The exercise of
lease renewal options is at our sole discretion. Certain leases also include options to purchase the leased property. The depreciable life of assets and
leasehold improvements are limited by the expected lease term, unless there is a transfer of title or purchase option reasonably certain of exercise. Our
lease agreements do not contain any material residual value guarantees or material restrictive covenants.
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The following table provides details of our lease contracts for the three-month and six-month periods ended June 30, 2024 and 2023 (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023

Operating lease cost $ 9572 $ 14311  $ 19,118 $ 26,062
Finance lease cost:

Amortization of right of use assets 2,357 1,935 3,665 2,780

Interest on lease liabilities 1,742 1,635 3,201 2,694
Total finance lease cost 4,099 3,570 6,866 5,474
Short-term lease cost 8,786 4,860 14,804 9,920
Variable lease cost 9,215 4,766 17,012 8,275
Total lease cost $ 31,672 $ 27,507 $ 57,800 $ 49,731

Supplemental cash flow information related to our lease contracts for the six-month periods ended June 30, 2024 and 2023 is as follows (in
thousands):

Six Months Ended

June 30,
2024 2023

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 18,022 $ 24,816

Operating cash flows from finance leases 6,318 2,400

Financing cash flows from finance leases 2,722 1,081
Right-of-use assets obtained in exchange for lease obligations:

Operating leases 9,449 30,581

Finance leases 6,200 46,773
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Supplemental balance sheet information related to our lease contracts, including the location on balance sheet, at June 30, 2024 and December 31,
2023 is as follows (in thousands, except as noted):

June 30, 2024 December 31, 2023
Operating leases:
Other assets $ 129,486 $ 137,405
Accrued expenses 28,368 30,583
Other noncurrent liabilities 108,404 113,681
Total operating lease liabilities 136,772 144,264
Finance leases:
Net property, plant and equipment 114,509 112,438
Current portion of long-term debt @ 6,697 9,702
Long-term debt 109,887 104,484
Total finance lease liabilities 116,584 114,186
Weighted average remaining lease term (in years):
Operating leases 12.7 12.2
Finance leases 20.6 20.7
Weighted average discount rate (%):
Operating leases 4.66 % 4.74 %
Finance leases 5.61 % 4.71 %
(a) Balance includes accrued interest of finance lease recorded in Accrued expenses.
Maturities of lease liabilities at June 30, 2024 were as follows (in thousands):
Operating Leases Finance Leases
Remainder of 2024 $ 16,362 $ 5,690
2025 30,762 10,739
2026 22,355 10,098
2027 17,011 10,098
2028 12,382 10,098
Thereafter 108,091 141,265
Total lease payments 206,963 187,988
Less imputed interest 70,191 71,404
Total $ 136,772 $ 116,584

NOTE 13—Segment Information:

The Company'’s three reportable segments include: (1) Energy Storage; (2) Specialties; and (3) Ketjen. Each segment has a dedicated team of
sales, research and development, process engineering, manufacturing and sourcing, and business strategy personnel and has full accountability for
improving execution through greater asset and market focus, agility and responsiveness. This business structure aligns with the markets and customers
we serve through each of the segments. This structure also facilitates the continued standardization of business processes across the organization, and
is consistent with the manner in which information is presently used internally by the Company’s chief operating decision maker to evaluate performance
and make resource allocation decisions.

The Corporate category is not considered to be a segment and includes corporate-related items not allocated to the operating segments. Pension
and other post-employment benefit (“OPEB”) service cost (which represents the benefits earned
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by active employees during the period) and amortization of prior service cost or benefit are allocated to the reportable segments and Corporate, whereas
the remaining components of pension and OPEB benefits cost or credit (“Non-operating pension and OPEB items”) are included in Corporate. Segment
data includes inter-segment transfers of raw materials at cost and allocations for certain corporate costs.

The Company’s chief operating decision maker uses adjusted EBITDA (as defined below) to assess the ongoing performance of the Company’s
business segments and to allocate resources. Effective January 1, 2024, the Company changed its definition of adjusted EBITDA for financial accounting
purposes. The updated definition includes Albemarle’s share of the pre-tax earnings of the Windfield joint venture, whereas the prior definition included
Albemarle’s share of Windfield earnings net of tax. This calculation is consistent with the definition of adjusted EBITDA used in the leverage financial
covenant calculation in the February 2024 amendment to the 2022 Credit Agreement, which is a material agreement for the Company and aligns the
information presented to various stakeholders. This presentation more closely represents the materiality and financial contribution of the strategic
investment in Windfield to the Company’s earnings, and more closely represents a measure of EBITDA. The Company’s updated definition of adjusted
EBITDA is earnings before interest and financing expenses, income tax expenses, the proportionate share of Windfield income tax expense, depreciation
and amortization, as adjusted on a consistent basis for certain non-operating, non-recurring or unusual items in a balanced manner and on a segment
basis. These non-operating, non-recurring or unusual items may include acquisition and integration related costs, gains or losses on sales of businesses,
restructuring charges, facility divestiture charges, certain litigation and arbitration costs and charges, non-operating pension and OPEB items and other
significant non-recurring items. In addition, management uses adjusted EBITDA for business and enterprise planning purposes and as a significant
component in the calculation of performance-based compensation for management and other employees. The Company has reported adjusted EBITDA
because management believes it provides additional useful measurements to review the Company’s operations, provides transparency to investors and
enables period-to-period comparability of financial performance. Adjusted EBITDA for the prior period has been recast to conform to the current year
presentation.

Segment information for the three-month and six-month periods ended June 30, 2024 and 2023 were as follows (in thousands).

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Net sales:
Energy Storage $ 830,110 $ 1,763,065 $ 1,631,008 $ 3,706,747
Specialties 334,600 371,302 650,665 790,080
Ketjen 265,675 235,823 509,448 453,615
Total net sales $ 1,430,385 $ 2,370,190 $ 2,791,121 $ 4,950,442
Adjusted EBITDA:
Energy Storage $ 282979 $ 1,165,080 $ 480975 $ 2,732,772
Specialties 54,175 60,200 99,356 222,358
Ketjen 37,836 42,882 59,815 57,425
Total segment adjusted EBITDA $ 374990 $ 1,268,162 $ 640,146 $ 3,012,555
Depreciation and amortization:
Energy Storage $ 100,433 % 56,540 $ 187,707 $ 108,702
Specialties 23,170 21,299 45,607 41,191
Ketjen 12,937 13,084 25,294 26,227
Total segment depreciation and amortization 136,540 90,923 258,608 176,120
Corporate 1,739 2,162 3,422 4,236
Total depreciation and amortization $ 138,279 $ 93,085 $ 262,030 $ 180,356
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See below for a reconciliation of total segment adjusted EBITDA to the Company’s consolidated Net (loss) income attributable to Albemarle
Corporation, the most directly comparable financial measure calculated and reported in accordance with U.S. GAAP (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023

Total segment adjusted EBITDA $ 374,990 $ 1,268,162 $ 640,146 $ 3,012,555
Corporate expenses, net 11,370 (1,920) 37,450 15,391
Depreciation and amortization (138,279) (93,085) (262,030) (180,356)
Interest and financing expenses (35,187) (25,577) (73,156) (52,354)
Income tax benefit (expense) 30,660 (42,987) 34,381 (319,950)
Proportionate share of Windfield income tax expense @ (119,780) (233,976) (193,469) (399,961)
Acquisition and integration related costs ® (1,581) (6,502) (3,488) (11,610)
Restructuring and other charges ) (2,525) (7,439) (18,861) (7,439)
Capital project assets write-off(© (294,940) — (314,889) —
Non-operating pension and OPEB items 337 (612) 662 (1,213)
(Loss) gain in fair value of public equity securities (@ (17,780) 15,020 (60,939) 60,846
Legal accrual(® — (218,510) — (218,510)
Other(® 4,517 (2,531) 28,443 (8,776)

Net (loss) income attributable to Albemarle Corporation $ (188,198) $ 650,043 $ (185,750)  $ 1,888,623

(a) Albemarle’s 49% ownership interest in the reported income tax expense of the Windfield joint venture.

(b) Costs related to the acquisition, integration and potential divestitures for various significant projects, recorded in SG&A.

(c) See Note 8, “Restructuring and Capital Project Assets Write-off,” for further details.

(d) Loss of $17.8 million and $27.2 million recorded in Other income, net for the three and six months ended June 30, 2024, respectively, resulting from the net
change in fair value of investments in public equity securities and a loss of $33.7 million recorded in Other income, net for the six months ended June 30, 2024
resulting from the sale of investments in public equity securities. Gain of $15.0 million and $60.8 million recorded in Other income, net for the three and six months
ended June 30, 2023, respectively, resulting from the net change in fair value of investments in public equity securities.

(e) Accrual recorded in SG&A representing for the agreements in principle to resolve a previously disclosed legal matter with the DOJ and SEC. This matter was
settled in the third quarter of 2023.

(f) Included amounts for the three months ended June 30, 2024 recorded in:

* SG&A - $5.1 million of expenses related to certain historical legal and environmental matters.

» Other income, net - $8.9 million of income from PIK dividends of preferred equity in a Grace subsidiary and a .6 million gain from an updated cost
estimate of an environmental reserve at a site not part of our operations.

Included amounts for the three months ended June 30, 2023 recorded in:

*  SG&A - $0.7 million of facility closure expenses related to offices in Germany and $.6 million primarily related to shortfall contributions for a multiemployer
plan financial improvement plan.

» Other income, net - $3.9 million of a loss resulting from the adjustment of indemnification related to previously disposed businesses, partially offset by a
$2.7 million gain in the fair value of preferred equity of a Grace subsidiary.

Included amounts for the Six months ended June 30, 2024 recorded in:

» Cost of goods sold - $1.4 million of expenses related to non-routine labor and compensation related costs that are outside normal compensation
arrangements.

* SG&A - $5.2 million of expenses related to certain historical legal and environmental matters.

e Other income, net - $17.6 million of income from PIK dividends of preferred equity in a Grace subsidiary, a $7.3 million gain primarily from the sale of
assets at a site not part of our operations, a $2.4 million gain primarily resulting from the adjustment of indemnification related to a previously disposed
business and a $0.6 million gain from an updated cost estimate of an environmental reserve at a site not part of our operations, partially offset by
$2.9 million of charges for asset retirement obligations at a site not part of our operations.

Included amounts for the six months ended June 30, 2023 recorded in:

e SG&A - $1.9 million of charges primarily for environmental reserves at sites not part of our operations, 4.4 million of facility closure expenses related to
offices in Germany and $0.6 million primarily related to shortfall contributions for a multiemployer plan financial improvement plan.

* Other income, net - $3.9 million of a loss resulting from the adjustment of indemnification related to previously disposed businesses and $.6 million of
charges for asset retirement obligations at a site not part of our operations, partially offset by a $2.7 million gain in the fair value of preferred equity of a
Grace subsidiary.
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NOTE 14—Fair Value of Financial Instruments:

In assessing the fair value of financial instruments, we use methods and assumptions that are based on market conditions and other risk factors
existing at the time of assessment. Fair value information for our financial instruments is as follows:

Long-Term Debt—the fair values of our notes are estimated using Level 1 inputs and account for the difference between the recorded amount and
fair value of our long-term debt. The carrying value of our remaining long-term debt reported in the accompanying consolidated balance sheets
approximates fair value as substantially all of such debt bears interest based on prevailing variable market rates currently available in the countries in
which we have borrowings.

June 30, 2024 December 31, 2023
Recorded Recorded
Amount Fair Value Amount Fair Value

(In thousands)
Long-term debt $ 3,540,851 $ 3,342,861 $ 4,186,532 $ 4,021,693

Foreign Currency Forward Contracts—during the fourth quarter of 2019, we entered into a foreign currency forward contract to hedge the cash flow
exposure of non-functional currency purchases during the construction of the Kemerton plant in Australia. This derivative financial instrument is used to
manage risk and is not used for trading or other speculative purposes. This foreign currency forward contract has been designated as a hedging
instrument under Accounting Standards Codification (“ASC") 815, Derivatives and Hedging. We had outstanding designated foreign currency forward
contracts with notional values totaling the equivalent of $839.3 million and $994.5 million at June 30, 2024 and December 31, 2023, respectively.

We also enter into foreign currency forward contracts in connection with our risk management strategies that have not been designated as hedging
instruments under ASC 815, Derivatives and Hedging, in an attempt to minimize the financial impact of changes in foreign currency exchange rates.
These derivative financial instruments are used to manage risk and are not used for trading or other speculative purposes. The fair values of our non-
designated foreign currency forward contracts are estimated based on current settlement values. At June 30, 2024 and December 31, 2023, we had
outstanding non-designated foreign currency forward contracts with notional values totaling $5.9 billion and $7.1 billion, respectively, hedging our
exposure to various currencies including the Chinese Renminbi, Euro, Australian Dollar and Chilean Peso.

The following table summarizes the fair value of our foreign currency forward contracts included in the consolidated balance sheets as of June 30,
2024 and December 31, 2023 (in thousands):

June 30, 2024 December 31, 2023
Assets Liabilities Assets Liabilities

Designated as hedging instruments
Other current assets $ — 3 — % 3,489 $ —
Other assets — — 11,704 —
Accrued expenses — 1,250 — 446
Other noncurrent liabilities — 888 — —

Total designated as hedging instruments — 2,138 15,193 446
Not designated as hedging instruments
Other current assets 1,036 — 2,636 —
Other assets 12 — — —
Accrued expenses — 2,686 — 5,306
Other noncurrent liabilities — 2,686 — —

Total not designated as hedging instruments 1,048 5,372 2,636 5,306
Total $ 1,048 $ 7,510 $ 17,829 $ 5,752

The following table summarizes the net gains (losses) recognized for our foreign currency forward contracts during the three-month and six-month
periods ended June 30, 2024 and 2023 (in thousands):
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Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023

Designated as hedging instruments

Income (loss) recognized in Other comprehensive (loss) income $ 4,060 $ 1,026 $ (17,282) $ 2,127
Loss recognized in Other income, net $ (2,557) $ — % (5,239) $ —
Not designated as hedging instruments

(Loss) income recognized in Other income, net @ $ 1,847 $ 208,174 $ 12,975 $ 243,407

(a) Fluctuations in the value of our foreign currency forward contracts not designated as hedging instruments are generally expected to be offset by changes in the
value of the underlying exposures being hedged, which are also reported in Other income, net.

In addition, for the six-month periods ended June 30, 2024 and 2023, we recorded net cash receipts of $ 11.2 million and $224.2 million,
respectively, in Other, net, in our condensed consolidated statements of cash flows.

Unrealized gains and losses related to the cash flow hedges will be reclassified to earnings over the life of the related assets when settled and the
related assets are placed into service.

The counterparties to our foreign currency forward contracts are major financial institutions with which we generally have other financial
relationships. We are exposed to credit loss in the event of nonperformance by these counterparties. However, we do not anticipate nonperformance by
the counterparties.

NOTE 15—Fair Value Measurement:

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (exit price). The inputs used to measure fair value are classified into the following hierarchy:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities

Level 2 Unadjusted quoted prices in active markets for similar assets or liabilities, or unadjusted quoted prices for identical or similar
assets or liabilities in markets that are not active, or inputs other than quoted prices that are observable for the asset or
liability

Level 3 Unobservable inputs for the asset or liability
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We endeavor to utilize the best available information in measuring fair value. Financial assets and liabilities are classified in their entirety based on

the lowest level of input that is significant to the fair value measurement. The following tables set forth our financial assets and liabilities that were
accounted for at fair value on a recurring basis as of June 30, 2024 and December 31, 2023 (in thousands):

Quoted Prices in Quoted Prices in
Active Markets for Active Markets
Identical Items (Level for Similar ltems Unobservable
June 30, 2024 1) (Level 2) Inputs (Level 3)
Assets:
Available for sale debt securities @ $ 297,761 $ — % — 3 297,761
Investments under executive deferred compensation plan ®) $ 34,663 $ 34,663 $ — 3 —
Public equity securities(© $ 27,730 $ 27,730 $ — % —
Private equity securities measured at net asset value ((© $ 4534 $ — % — 3 —
Foreign currency forward contracts $ 1,048 $ — 3 1,048 $ —
Liabilities:
Obligations under executive deferred compensation plan ®) $ 34,663 $ 34,663 $ — 3 =
Foreign currency forward contracts $ 7,510 $ — 3 7,510 $ —
Quoted Prices in Quoted Prices in
Active Markets for Active Markets
December 31, Identical Items (Level for Similar Items Unobservable
2023 1) (Level 2) Inputs (Level 3)
Assets:
Available for sale debt securities @ $ 289,307 $ — 3 — % 289,307
Investments under executive deferred compensation plan ®) $ 33,564 $ 33564 $ — 3 —
Public equity securities(® $ 168,928 $ 168,928 $ — 3 —
Private equity securities measured at net asset value (@(©) $ 4536 $ — 3 — 3 —
Foreign currency forward contracts $ 17,829 $ — % 17,829 $ —
Liabilities:
Obligations under executive deferred compensation plan ® $ 33,564 $ 33564 $ — 3 —
Foreign currency forward contracts $ 5752 $ — 3 5752 $ —

Y

(b)

(©

(d)

(€)

Preferred equity of a Grace subsidiary acquired as a portion of the proceeds of the FCS sale on June 1, 2021. A third-party estimate of the fair value was
prepared using expected future cash flows over the period up to when the asset is likely to be redeemed, applying a discount rate that appropriately captures a
market participant's view of the risk associated with the investment. These are considered to be Level 3 inputs.

We maintain an Executive Deferred Compensation Plan (“EDCP”) that was adopted in 2001 and subsequently amended. The purpose of the EDCP is to provide
current tax planning opportunities as well as supplemental funds upon the retirement or death of certain of our employees. The EDCP is intended to aid in
attracting and retaining employees of exceptional ability by providing them with these benefits. We also maintain a Benefit Protection Trust (the “Trust”) that was
created to provide a source of funds to assist in meeting the obligations of the EDCP, subject to the claims of our creditors in the event of our insolvency. Assets
of the Trust are consolidated in accordance with authoritative guidance. The assets of the Trust consist primarily of mutual fund investments (which are
accounted for as trading securities and are marked-to-market on a monthly basis through the consolidated statements of (loss) income) and cash and cash
equivalents. As such, these assets and obligations are classified within Level 1.

Holdings in equity securities of public companies reported in Investments in the consolidated balance sheets. The fair value is measured using publicly available
share prices of the investments, and as a result these balances are classified within Level 1. Any changes reported in Other income, net in our consolidated
statements of (loss) income. See Note 3, “Investments,” for further details.

Primarily consists of private equity securities reported in Investments in the consolidated balance sheets. The changes in fair value are reported in Other income,
net in our consolidated statements of (loss) income.

Holdings in certain private equity securities are measured at fair value using the net asset value per share (or its equivalent) practical expedient and have not
been categorized in the fair value hierarchy.

As a result of our global operating and financing activities, we are exposed to market risks from changes in foreign currency exchange rates which may adversely
affect our operating results and financial position. When deemed appropriate, we minimize our risks from foreign currency exchange rate fluctuations through the
use of foreign currency forward contracts. The foreign currency forward
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contracts are valued using broker quotations or market transactions in either the listed or over-the-counter markets. As such, these derivative instruments are
classified within Level 2. See Note 14, “Fair Value of Financial Instruments,” for further details about our foreign currency forward contracts.

The following tables set forth the reconciliation of the beginning and ending balance for the Level 3 recurring fair value measurements (in
thousands):
Available for Sale Debt

Securities
Beginning balance at December 31, 2023 $ 289,307
PIK dividends 17,619
Cash received for tax liability (9,165)
Ending balance at June 30, 2024 $ 297,761

NOTE 16—Related Party Transactions:

Our consolidated statements of (loss) income include sales to and purchases from unconsolidated affiliates in the ordinary course of business as
follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Sales to unconsolidated affiliates $ 227 % 3673 % 2,185 $ 10,773
Purchases from unconsolidated affiliates® $ 181,256 $ 1,114,944  $ 318,453 $ 2,187,488

(a) Purchases from unconsolidated affiliates primarily relate to spodumene purchased from the Company’s Windfield joint venture. The decrease from prior year
primarily related to the lower lithium market prices in recent months.

Our consolidated balance sheets include accounts receivable due from and payable to unconsolidated affiliates in the ordinary course of business
as follows (in thousands):

June 30, 2024 December 31, 2023
Receivables from unconsolidated affiliates $ 915 $ 15,992
Payables to unconsolidated affiliates ® $ 184,198 $ 550,186

(a) Payables to unconsolidated affiliates primarily relate to spodumene purchased from the Company’s Windfield joint venture under normal payment terms.

NOTE 17—Supplemental Cash Flow Information:

Supplemental information related to the condensed consolidated statements of cash flows is as follows (in thousands):

Six Months Ended

June 30,
2024 2023
Supplemental non-cash disclosure related to investing and financing activities:
Capital expenditures included in Accounts payable $ 320,773 % 408,998
Common stock issued for annual incentive bonus plan @ 11,545 —

(a) During the six-month period ended June 30, 2024, the Company issued95,003 shares of common stock to certain employees in lieu of cash as payment of a
portion of their 2023 annual incentive bonus plan.

Other, net within Cash flows from operating activities on the condensed consolidated statements of cash flows for the six-month periods ended
June 30, 2024 and 2023 included $82.7 million and $64.4 million, respectively, representing the reclassification of the current portion of the one-time
transition tax resulting from the enactment of the U.S. Tax Cuts and Jobs Act from Other noncurrent liabilities to Income taxes payable within current
liabilities.
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NOTE 18—Recently Issued Accounting Pronouncements:

In March 2020, the Financial Accounting Standards Board (“FASB”) issued accounting guidance that provides optional expedients and exceptions
for applying U.S. GAAP to contracts, hedging relationships and other transactions affected by reference rate reform if certain criteria are met. The
guidance applies only to contracts, hedging relationships and other transactions that reference LIBOR or another reference rate expected to be
discontinued because of reference rate reform. In January 2021, the FASB issued additional accounting guidance which clarifies that certain optional
expedients and exceptions apply to derivatives that are affected by the discounting transition. The guidance under both FASB issuances was originally
effective March 12, 2020 through December 31, 2022. However, in December 2022, the FASB issued an update to defer the sunset date of this guidance
to December 31, 2024. The Company currently does not expect this guidance to have a material impact on its consolidated financial statements.

In August 2023, the FASB issued guidance which will require a joint venture to recognize and initially measure its assets, including goodwill, and
liabilities using a new basis of accounting upon formation. Initial measurement of a joint venture’s total net assets will be equal to the fair value of one
hundred percent of the joint venture’s equity. In addition, a joint venture will be permitted to apply the measurement period guidance of ASC 805-10 if the
initial accounting for the joint venture formation is incomplete by the end of the reporting period in which the formation occurs. This guidance is effective
prospectively for all joint venture formations with a formation date on or after January 1, 2025. The Company currently does not expect this guidance to
have a material impact on its consolidated financial statements.

In November 2023, the FASB issued guidance to update qualitative and quantitative reportable segment disclosure requirements, including
enhanced disclosures about significant segment expenses and increased interim disclosure requirements, among others. This guidance is effective for
fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. Early adoption is permitted,
and the amendments should be applied retrospectively. The Company currently does not expect this guidance to have a material impact on its
consolidated financial statement disclosures.

In December 2023, the FASB issued guidance to require qualitative and quantitative updates to the rate reconciliation and income taxes paid
disclosures, among others, in order to enhance the transparency of income tax disclosures, including consistent categories and greater disaggregation of
information in the rate reconciliation and disaggregation by jurisdiction of income taxes paid. This guidance is effective for fiscal years beginning after
December 15, 2024, with early adoption permitted. The amendments should be applied prospectively; however, retrospective application is also
permitted. The Company is currently evaluating the impact this guidance will have on its financial statement disclosures.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Forward-looking Statements

Some of the information presented in this Quarterly Report on Form 10-Q, including the documents incorporated by reference herein, may
constitute forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such forward-looking statements are
based on our current expectations, which are in turn based on assumptions that we believe are reasonable based on our current knowledge of our
business and operations. We have used words such as “anticipate,” “believe,” “could,” “estimate,” “expect, may,” “should,” “would,” “will” and
variations of such words and similar expressions to identify such forward-looking statements.

"o "o " u nour

intend,

" ou " " "

These forward-looking statements are not guarantees of future performance and involve certain risks, uncertainties and assumptions, which are
difficult to predict and many of which are beyond our control. There can be no assurance that our actual results will not differ materially from the results
and expectations expressed or implied in the forward-looking statements. Factors that could cause actual results to differ materially from the outlook
expressed or implied in any forward-looking statement include, without limitation, information related to:

¢ changes in economic and business conditions;

e product development;

¢ changes in financial and operating performance of our major customers and industries and markets served by us;
» the timing of orders received from customers;

» the gain or loss of significant customers;

« fluctuations in lithium market pricing, which could impact our revenues and profitability particularly due to our increased exposure to index-
referenced and variable-priced contracts for battery grade lithium sales;

« inflationary trends in our input costs, such as raw materials, transportation and energy, and their effects on our business and financial results;
» changes with respect to contract renegotiations;

» potential production volume shortfalls;

e competition from other manufacturers;

» changes in the demand for our products or the end-user markets in which our products are sold;

» limitations or prohibitions on the manufacture and sale of our products;

* availability of raw materials;

e increases in the cost of raw materials and energy, and our ability to pass through such increases to our customers;
¢ technological change and development;

» changes in our markets in general;

e fluctuations in foreign currencies;

« changes in laws and government regulation impacting our operations or our products;

» the occurrence of regulatory actions, proceedings, claims or litigation (including with respect to the U.S. Foreign Corrupt Practices Act and foreign
anti-corruption laws);

» the occurrence of cyber-security breaches, terrorist attacks, industrial accidents or natural disasters;

* the effects of climate change, including any regulatory changes to which we might be subject;

¢ hazards associated with chemicals manufacturing;

« the inability to maintain current levels of insurance, including product or premises liability insurance, or the denial of such coverage;
¢ political unrest affecting the global economy, including adverse effects from terrorism or hostilities;

« political instability affecting our manufacturing operations or joint ventures;

» changes in accounting standards;

« the inability to achieve results from our global manufacturing cost reduction initiatives as well as our ongoing continuous improvement and
rationalization programs;

¢ changes in the jurisdictional mix of our earnings and changes in tax laws and rates or interpretation;

» changes in monetary policies, inflation or interest rates that may impact our ability to raise capital or increase our cost of funds, impact the
performance of our pension fund investments and increase our pension expense and funding obligations;
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¢ volatility and uncertainties in the debt and equity markets;

» technology or intellectual property infringement, including cyber-security breaches, and other innovation risks;

e decisions we may make in the future;

« future acquisition and divestiture transactions, including the ability to successfully execute, operate and integrate acquisitions and divestitures
and incurring additional indebtedness;

« expected benefits from proposed transactions;

» timing of active and proposed projects;

* impact of any future pandemics;

¢ impacts of the situation in the Middle East and the military conflict between Russia and Ukraine, and the global response to it;

« performance of our partners in joint ventures and other projects;

» changes in credit ratings;

¢ the inability to realize the benefits of our decision to retain our Ketjen business as a wholly-owned subsidiary and to realign our Lithium and
Bromine global business units into a new corporate structure, including Energy Storage and Specialties business units; and

¢ the other factors detailed from time to time in the reports we file with the Securities and Exchange Commission (“SEC").

These forward-looking statements speak only as of the date of this Quarterly Report on Form 10-Q. We assume no obligation to provide any
revisions to any forward-looking statements should circumstances change, except as otherwise required by securities and other applicable laws. The
following discussion should be read together with our condensed consolidated financial statements and related notes included in this Quarterly Report on
Form 10-Q.

The following is a discussion and analysis of our results of operations for the three-month and six-month periods ended June 30, 2024 and 2023. A
discussion of our consolidated financial condition and sources of additional capital is included under a separate heading, “Financial Condition and
Liquidity.”

Overview

Albemarle is a world leader in transforming essential resources into critical ingredients for mobility, energy, connectivity, and health. Our purpose is
to enable a more resilient world. We partner to pioneer new ways to move, power, connect, and protect. The end markets we serve include grid storage,
automotive, aerospace, conventional energy, electronics, construction, agriculture and food, pharmaceuticals and medical devices. We believe that our
world-class resources with reliable and consistent supply, our leading process chemistry, high-impact innovation, customer centricity and focus on people
and planet will enable us to maintain a leading position in the industries in which we operate.

Secular trends favorably impacting demand within the end markets that we serve combined with our diverse product portfolio, broad geographic
presence and customer-focused solutions will continue to be key drivers of our future earnings growth. We continue to build upon our existing green
solutions portfolio and our ongoing mission to provide innovative, yet commercially viable, clean energy products and services to the marketplace to
contribute to our sustainablility-based revenue. For example, our Energy Storage business contributes to the growth of clean miles driven with electric
vehicles and more efficient use of renewable energy through grid storage; Specialties enables the prevention of fires starting in electronic equipment,
greater fuel efficiency from rubber tires and the reduction of emissions from coal fired power plants; and our Ketjen business enhances the efficiency of
natural resources through more usable products from a single barrel of oil, enables safer, greener production of alkylates used to produce more
environmentally-friendly fuels, and reduced emissions through cleaner transportation fuels. We believe our disciplined cost reduction efforts and ongoing
productivity improvements, among other factors, position us well to take advantage of strengthening economic conditions as they occur, while softening
the negative impact of the current challenging global economic environment.

Second Quarter 2024
During the second quarter of 2024:

*  Our board of directors declared a quarterly dividend of $0.40 per share on May 7, 2024, which was paid on July 1, 2024 to common shareholders
of record at the close of business as of June 14, 2024.

*  We announced a $1 million donation to Cleveland Community College for the purchase of equipment, supplies and facility improvements to
benefit workforce training programs. The Shelby, North Carolina-based college’s programs
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are designed to strengthen the region’s pipeline of skilled and diverse workers to support the growth of businesses and projects, such as the
redevelopment of the Kings Mountain Mine.

¢ We announced an innovative agreement with Martin Marietta Materials, Inc., a leading supplier of building materials, to make beneficial use of
extracted limestone material from Albemarle’s proposed Kings Mountain Mine project. This agreement is part of the Company'’s plan to resume
lithium mining operations at the Kings Mountain Mine in an environmentally and socially responsible manner, including opportunities to repurpose
byproduct material and enhance the economic benefits for the surrounding community.

* We introduced a project plan for the Kings Mountain Mine, one of the few known hard-rock lithium deposits in the United States. The plan
includes the proposed site footprint, primary physical features and details of the mining processes. Pending permitting approval and a final
investment decision, the mine is anticipated to produce approximately 420,000 tons of lithium-bearing spodumene concentrate yearly, providing a
crucial building block for sustainable transportation and to support key defense applications.

¢ We published our 2023 Sustainability Report, All the Elements for a Better World, detailing updates on sustainability strategy execution and the
important progress made toward achieving our sustainability goals.

*  We recorded cash flow from operations of $362.9 million during the second quarter of 2024, an increase of 392% from the prior year quarter.

Outlook

The current global business environment presents a diverse set of opportunities and challenges in the markets we serve. In particular, we believe
that the market for lithium battery and energy storage, particularly for electric vehicles (“EV”), remains strong, providing the opportunity to continue to
develop high quality and innovative products while managing the high cost of expanding capacity. The other markets we serve continue to present various
opportunities for value and growth as we have positioned ourselves to manage the impact on our business of changing global conditions, such as slow
and uneven global growth, currency exchange volatility, crude oil price fluctuation, a dynamic pricing environment, an ever-changing landscape in
electronics, the continuous need for cutting edge catalysts and technology by our refinery customers and increasingly stringent environmental standards.
During the course of 2023, lithium index pricing dropped significantly, and remained relatively steady at these lower levels during the first half of 2024.
Amidst these dynamics, and despite recent downward lithium price pressure, we believe our business fundamentals are sound and that we are
strategically well-positioned as we remain focused on increasing sales volumes, optimizing and improving the value of our portfolio primarily through
pricing and product development, managing costs and delivering value to our customers and shareholders. We believe that our businesses remain well-
positioned to capitalize on new business opportunities and long-term trends driving growth within our end markets and to respond quickly to changes in
economic conditions in these markets. However, in order to optimize our cost structure and strengthen our financial flexibility, we are taking proactive
actions, including certain restructuring activities and reducing planned capital expenditures. If lithium index pricing trends further downward or remains at
low levels for an extended time, we may need to take additional measures to support growth and financial flexibility, including further restructuring actions.
At this time, relating to the current situation in the Middle East, our business operations have continued as normal with some shipping and raw material
delays. We are monitoring the situation and will continue to make efforts to protect the safety of our employees and the health of our business.

Energy Storage: We expect Energy Storage net sales and profitability to decrease year-over-year in 2024 if lithium market prices remain at their
current levels. Due to many of our contracts being index-referenced and variable-priced, our business is more aligned with changes in market and index
pricing. The first part of 2023 saw record high lithium price levels which increased prior year results. As a result, increases or further decreases in lithium
market pricing could have a material impact on our results. We do expect the lower pricing to be partially offset by higher sales volume driven primarily by
additional capacity from La Negra, Chile, Kemerton, Western Australia, Meishan and Qinzhou, China, as well as additional tolling volume supported by
increased spodumene production out of Australia. The Meishan, China lithium conversion plant achieved first commercial sales during the second quarter
of 2024. During the fourth quarter of 2023, we recorded a $604 million charge to reduce the value of certain spodumene and finished goods to their net
realizable value following the decline in lithium market pricing at the end of the year. We could record additional inventory valuation charges in 2024 if
lithium prices continue to deteriorate during the projected period of conversion and sale. While we ramp up our new capacity, we will continue to utilize
tolling arrangements to meet growing customer demand. Global EV sales are expected to continue to increase over the prior year, driving continued
demand for lithium batteries.

On a longer-term basis, we believe that demand for lithium will continue to grow as new lithium applications advance and the use of plug-in hybrid
EVs and full battery EVs increases. This demand for lithium is supported by a favorable backdrop of steadily declining lithium-ion battery costs, increasing
battery performance, continuing significant investments in the battery and EV supply chain by cathode and battery producers and automotive OEMs and
favorable global public policy toward e-
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mobility/renewable energy usage. Our outlook is also bolstered by long-term supply agreements with key strategic customers, reflecting our standing as a
preferred global lithium partner, highlighted by our scale, access to geographically diverse, low-cost resources and long-term track record of reliability of
supply and operating execution.

Specialties: We expect both net sales and profitability to be lower in 2024 year-over-year as we recover from reduced customer demand in certain
markets, including consumer and industrial electronics, and maintain strong demand in other end-markets, such as pharmaceuticals, agriculture and
oilfield services. We have taken measures to reduce the negative impact of lower demand, which we expect to partially offset the lower results in 2024.

On a longer-term basis, we continue to believe that improving global standards of living, widespread digitization, increasing demand for data
management capacity and the potential for increasingly stringent fire safety regulations in developing markets are likely to drive continued demand for fire
safety, bromine and lithium specialties products. We are focused on profitably growing our globally competitive production networks to serve all major
bromine and lithium specialties consuming products and markets. The combination of our solid, long-term business fundamentals, strong cost position,
product innovations and effective management of raw material costs should enable us to manage our business through end-market challenges and to
capitalize on opportunities that are expected with favorable market trends in select end markets.

Ketjen: Total Ketjen results in 2024 are expected to increase year-over-year due to higher revenue and lower input costs. The fluidized catalytic
cracking (“FCC") market is expected to remain stable. Hydroprocessing catalysts (“HPC”) demand is lumpier, but we have seen increased demand as
refineries are taking turnarounds. Additionally, we have signed an agreement to supply unique technologies to new markets, such as the hydrotreated
vegetable oil market, which supports the energy transition for sustainable aviation fuels and supports our business growth.

On a longer-term basis, we believe increased global demand for transportation fuels, new refinery start-ups and ongoing adoption of cleaner fuels
will be the primary drivers of growth in our Ketjen business. We believe delivering superior end-use performance continues to be the most effective way
to create sustainable value in the refinery catalysts industry. We also believe our technologies continue to provide significant performance and financial
benefits to refiners challenged to meet tighter regulations around the world, including those managing new contaminants present in North America tight
oil, and those in the Middle East and Asia seeking to use heavier feedstock while pushing for higher propylene yields.

Corporate: We continue to focus on cash generation, working capital management and process efficiencies. We expect our global effective tax rate
will vary based on the locations in which income is actually earned and remains subject to potential volatility from changing legislation in the United
States, such as the Inflation Reduction Act and the recently released Pillar Two Global Anti-Base Erosion Rules (“Pillar Two”) which became effective in
early 2024, and other tax jurisdictions. In January 2024, we announced that we were taking measures to unlock near-term cash flow and generate long-
term financial flexibility by re-phasing organic growth investments and optimizing our cost structure. As part of these measures, during the second quarter
of 2024, the Company indefinitely suspended construction of the previously announced fourth train at its Kemerton conversion plant in Western Australia,
as well as deferred spending and investments with respect to certain other capital projects. In July 2024, the Company concluded to stop construction of
the third train at its Kemerton conversion plant and the Company announced that it will put the second train at the Kemerton conversion plant into care
and maintenance. As a result of the actions taken at Kemerton Train 3 and Train 2 in the third quarter of 2024, there is a reasonable possibility within the
next 12 months the Company may reach a conclusion a valuation allowance will be needed.

From time to time, we may evaluate the merits of any opportunities that may arise for acquisitions or other business development activities that will
complement our business footprint. Additional information regarding our products, markets and financial performance is provided at our website,
www.albemarle.com. Our website is not a part of this document nor is it incorporated herein by reference.

Results of Operations

The following data and discussion provides an analysis of certain significant factors affecting our results of operations during the periods included in
the accompanying consolidated statements of (loss) income. Certain percentage changes are considered not meaningful (“NM”).
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Second Quarter 2024 Compared to Second Quarter 2023

Net Sales
In thousands Q2 2024 Q2 2023 $ Change % Change
Net sales $ 1,430,385 $ 2,370,190 $ (939,805) (40) %

»  $1.6 billion decrease primarily attributable to lower lithium carbonate and hydroxide market pricing in Energy Storage
¢ $725.6 million increase attributable to higher sales volume in all businesses, primarily Energy Storage
»  $21.8 million of unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies

Gross (Loss) Profit

In thousands Q2 2024 Q2 2023 $ Change % Change
Gross (loss) profit $ (10,578) $ 558,487 $ (569,065) (102) %
Gross (loss) profit margin (0.7% 23.6 %

= Unfavorable pricing impacts primarily in Energy Storage, including the recognition of gross profit on converted inventory originally purchased
from the Windfield joint venture, that was sold to third-party customers. The higher cost of goods sold of inventory purchased from Windfield is
offset in the equity in net income of unconsolidated investments in the period the converted inventory is sold to third-party customers.

= Unfavorable currency exchange impacts resulting from the stronger U.S. Dollar against various currencies

= Partially offset by higher sales volume in Energy Storage and decreased commission expenses in Chile resulting from the lower pricing

Selling, General and Administrative (“SG&A”) Expenses

In thousands Q2 2024 Q2 2023 $ Change % Change
Selling, general and administrative expenses $ 168,948 $ 397,070 $ (228,122) (57) %
Percentage of Net sales 11.8% 16.8 %

= 2023 included a $218.5 million legal accrual recorded for the agreements in principle to resolve a previously disclosed legal matter with the U.S.
Department of Justice (“DOJ"), SEC and Dutch Public Prosecutor (“DPP”)

= $4.9 million decrease in severance expenses

= Reduced expenses as part of announced cost reduction efforts, including outside services and travel and entertainment costs

Capital Project Assets Write-Off

In thousands Q2 2024 Q2 2023 $ Change % Change
Capital project assets write-off $ 292,315 $ — $ 292,315 NM

e Capital project asset write-offs and associated contract cancellation costs recorded as part of the previously announced organic growth
investment re-phasing. These assets were associated with the indefinitely suspended construction of Kemerton Train 4 and certain other
projects. The Company determined that these assets will not provide future value or will require significant re-engineering if the related projects
are restarted.

Research and Development Expenses

In thousands Q2 2024 Q2 2023 $ Change % Change
Research and development expenses $ 20,770 $ 21,419 $ (649) 3) %
Percentage of Net sales 15% 0.9 %

Interest and Financing Expenses

In thousands Q2 2024 Q2 2023 $ Change % Change
Interest and financing expenses $ (35,187) $ (25,577) $ (9,610) 38 %

* Lower capitalized interest in 2024
* Increased amortization of debt discounts in 2024 primarily from interest-free loan entered into in the second quarter of 2023
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Other Income, Net

In thousands Q2 2024 Q2 2023 $ Change % Change
Other income, net $ 33,666 $ 53,954 $ (20,288) (38) %

e 2024 included losses of $17.8 million related to the fair market value adjustment of equity securities in public companies compared to $15.0
million of net gains for similar fair value adjustments in 2023

*  $11.3 million increase attributable to interest income from higher cash balances in 2024

*  $8.4 million decrease attributable to foreign exchange gains

*  $8.9 million of income from PIK dividends of preferred equity in a W.R. Grace & Co. (“Grace”) subsidiary in 2024

*  $3.9 million loss resulting from the adjustment of indemnification related to previously disposed businesses in 2023

Income Tax (Benefit) Expense

In thousands Q2 2024 Q2 2023 $ Change % Change
Income tax (benefit) expense $ (30,660) $ 42,987 $ (73,647) NM
Effective income tax rate 6.2 % 255 %

« Change in geographic mix of earnings, with lower 2024 earnings in various jurisdictions

e 2024 included the impact from the valuation allowance for losses in certain entities in China

* 2024 included the impact of the 15% global minimum tax under Pillar Two

* 2023 included tax impact of a non-deductible $218.5 million legal accrual recorded for the agreements in principle to resolve a previously
disclosed legal matter with the DOJ, SEC and DPP

Equity in Net Income of Unconsolidated Investments

In thousands Q2 2024 Q2 2023 $ Change % Change
Equity in net income of unconsolidated investments $ 286,878 $ 551,051 $ (264,173) (48) %

= Decreased earnings from lower pricing from the Windfield joint venture in Energy Storage

Net Income Attributable to Noncontrolling Interests

In thousands Q2 2024 Q2 2023 $ Change % Change
Net income attributable to noncontrolling interests $ (11,604) $ (26,396) $ 14,792 (56) %

= Decrease in consolidated income related to our Jordan Bromine Company Limited (“JBC") joint venture primarily due to lower pricing

Net (Loss) Income Attributable to Albemarle Corporation

In thousands Q2 2024 Q2 2023 $ Change % Change
Net (loss) income attributable to Albemarle Corporation ~ $ (188,198) $ 650,043 $ (838,241) NM
Percentage of Net sales (13.2)% 274 %

Net (loss) income attributable to Albemarle Corporation

common shareholders $ (229,886) $ 650,043 $ (879,929) NM
Basic (loss) earnings per share attributable to common

shareholders $ (1.96) $ 5.54 $ (7.50) NM
Diluted (loss) earnings per share attributable to common

shareholders $ (1.96) $ 5.52 $ (7.48) NM

= Decrease in 2024 results due to reasons noted above

= Net (loss) income attributable to Albemarle Corporation common shareholders in 2024 includes $41.7 million reduction for mandatory
convertible preferred stock dividends
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Other Comprehensive Loss, Net of Tax

In thousands Q2 2024 Q2 2023 $ Change % Change
Other comprehensive loss, net of tax $ (40,134) $ (4,609 $ (35,525) 771 %
= Foreign currency translation and other $ (46,751) $ (5,635) $ (41,116) 730 %

= 2024 included unfavorable movements in the Euro of approximately $34 million, the Japanese Yen of approximately $7 million, the Brazilian
Real of approximately $6 million and a net unfavorable variance in various other currencies of $4 million, partially offset by favorable
movements in the Chinese Renminbi of approximately $3 million

= 2023 included unfavorable movements in the Chinese Renminbi of approximately $18 million and the Japanese Yen of approximately $11
million, partially offset by favorable movements in the Euro of approximately $16 million, the Brazilian Real of approximately $4 million and a
net favorable variance in various other currencies of $3 million

= Cash flow hedge $ 6,617 $ 1,026 $ 5,591 545 %

Segment Information Overview. We have identified three reportable segments according to the nature and economic characteristics of our
products as well as the manner in which the information is used internally by the Company’s chief operating decision maker to evaluate performance and
make resource allocation decisions. Our reportable business segments consist of: (1) Energy Storage, (2) Specialties and (3) Ketjen.

The Corporate category is not considered to be a segment and includes corporate-related items not allocated to the operating segments. Pension
and OPEB service cost (which represents the benefits earned by active employees during the period) and amortization of prior service cost or benefit are
allocated to the reportable segments and Corporate, whereas the remaining components of pension and OPEB benefits cost or credit (“Non-operating
pension and OPEB items”) are included in Corporate. Segment data includes intersegment transfers of raw materials at cost and allocations for certain
corporate costs.

Our chief operating decision maker uses adjusted EBITDA (as defined below) to assess the ongoing performance of the Company’s business
segments and to allocate resources. Effective January 1, 2024, the Company changed its definition of adjusted EBITDA for financial accounting purposes.
The updated definition includes Albemarle’s share of the pre-tax earnings of the Windfield joint venture, whereas the prior definition included Albemarle’s
share of Windfield earnings net of tax. This calculation is consistent with the definition of adjusted EBITDA used in the leverage financial covenant
calculation in the February 2024 amendment to the 2022 Credit Agreement, which is a material agreement for the Company and aligns the information
presented to various stakeholders. This presentation more closely represents the materiality and financial contribution of the strategic investment in
Windfield to the Company'’s earnings, and more closely represents a measure of EBITDA. The Company’s updated definition of adjusted EBITDA is
earnings before interest and financing expenses, income tax expenses, the proportionate share of Windfield income tax expense, depreciation and
amortization, as adjusted on a consistent basis for certain non-operating, non-recurring or unusual items in a balanced manner and on a segment basis.
These non-operating, non-recurring or unusual items may include acquisition and integration related costs, gains or losses on sales of businesses,
restructuring charges, facility divestiture charges, certain litigation and arbitration costs and charges, non-operating pension and OPEB items and other
significant non-recurring items. In addition, management uses adjusted EBITDA for business and enterprise planning purposes and as a significant
component in the calculation of performance-based compensation for management and other employees. The Company has reported adjusted EBITDA
because management believes it provides additional useful measurements to review the Company’s operations, provides transparency to investors and
enables period-to-period comparability of financial performance. Total adjusted EBITDA is a financial measure that is not required by, or presented in
accordance with, U.S. GAAP. Total adjusted EBITDA should not be considered as an alternative to Net (loss) income attributable to Albemarle
Corporation, the most directly comparable financial measure calculated and reported in accordance with U.S. GAAP, or any other financial measure
reported in accordance with U.S. GAAP. Adjusted EBITDA for the prior period has been recast to conform to the current year presentation.

36



Table of Contents

Net sales:
Energy Storage
Specialties
Ketjen

Total net sales

Adjusted EBITDA:
Energy Storage
Specialties
Ketjen
Total segment adjusted EBITDA

Corporate

Total adjusted EBITDA

Three Months Ended June 30,

Percentage Change

2024 % 2023 % 2024 vs 2023
(In thousands, except percentages)

830,110 58.0% $ 1,763,065 74.4 % (53) %
334,600 234 % 371,302 15.7 % (10) %
265,675 18.6 % 235,823 9.9 % 13 %
1,430,385 100.0% $ 2,370,190 100.0 % (40) %
282,979 732% $ 1,165,080 92.0 % (76) %
54,175 14.0 % 60,200 4.8 % (10) %
37,836 9.8 % 42,882 3.4% 12) %
374,990 97.0 % 1,268,162 100.2 % (70) %
11,370 3.0% (1,920) (0.2)% NM
386,360 1000% $ 1,266,242 100.0 % (69) %

See below for a reconciliation of total segment adjusted EBITDA to consolidated Net (loss) income attributable to Albemarle Corporation, the most
directly comparable financial measure calculated and reported in accordance with U.S. GAAP (in thousands):

Total segment adjusted EBITDA

Corporate expenses, net

Depreciation and amortization

Interest and financing expenses

Income tax benefit (expense)

Proportionate share of Windfield income tax expense @
Acquisition and integration related costs ®
Restructuring and other charges (©)

Capital project assets write-off(®)

Non-operating pension and OPEB items

(Loss) gain in fair value of public equity securities (@
Legal accrual(®

Other(

Net (loss) income attributable to Albemarle Corporation

(a) Albemarle’s 49% ownership interest in the reported income tax expense of the Windfield joint venture.

Three Months Ended

June 30,

2024 2023
$ 374,990 $ 1,268,162
11,370 (1,920)
(138,279) (93,085)
(35,187) (25,577)
30,660 (42,987)
(119,780) (233,976)
(1,581) (6,502)
(2,525) (7,439)
(294,940) —
337 (612)
(17,780) 15,020
— (218,510)
4,517 (2,531)
$ (188,198) $ 650,043

(b) Costs related to the acquisition, integration and potential divestitures for various significant projects, recorded in SG&A.
(c) See Note 8, “Restructuring and Capital Project Assets Write-off,” to the Notes to the Condensed Consolidated Financial Statements in this Quarterly Report on

Form 10-Q for further details.

(d) (Loss) gain of ($17.8) million and $15.0 million recorded in Other income, net for the three months ended June 30, 2024 and 2023, respectively, resulting from the

net change in fair value of investments in public equity securities.

(e) Accrual recorded in SG&A representing for the agreements in principle to resolve a previously disclosed legal matter with the DOJ and SEC. This matter was

settled in the third quarter of 2023.

(f) Included amounts for the three months ended June 30, 2024 recorded in:

* SG&A - $5.1 million of expenses related to certain historical legal and environmental matters.
« Other income, net - $8.9 million of income from PIK dividends of preferred equity in a Grace subsidiary and a $0.6 million gain from an updated cost

estimate of an environmental reserve at a site not part of our operations.

Included amounts for the three months ended June 30, 2023 recorded in:

* SG&A - $0.7 million of facility closure expenses related to offices in Germany and $0.6 million primarily related to shortfall contributions for a multiemployer

plan financial improvement plan.

» Other income, net - $3.9 million of a loss resulting from the adjustment of indemnification related to previously disposed businesses, partially offset by a

$2.7 million gain in the fair value of preferred equity of a Grace subsidiary.
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Energy Storage
In thousands Q2 2024 Q2 2023 $ Change % Change
Net sales $ 830,110 $ 1,763,065 $ (932,955) (53) %

*  $1.6 billion decrease attributable to unfavorable pricing impacts, primarily in battery- and tech-grade carbonate and hydroxide sold under index-
referenced and variable-priced contracts, and mix
*  $659.0 million increase attributable to higher sales volume, primarily driven by the La Negra Ill/IV expansion in Chile, as well as sales of
chemical-grade spodumene to meet growing customer demand
*  $16.9 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies
Adjusted EBITDA $ 282979 $ 1,165,080 $ (882,101) (76) %

* Unfavorable pricing impacts in lithium carbonate and hydroxide

» Decreased equity in net income from the Windfield joint venture, driven by lower spodumene pricing

¢ Higher sales volume

*  Savings from designed restructuring and productivity improvements

« Decreased commission expenses in Chile resulting from the lower pricing

»  $10.6 million increase attributable to favorable currency translation resulting from the weaker U.S. Dollar against various currencies

Specialties
In thousands Q2 2024 Q2 2023 $ Change % Change
Net sales $ 334,600 $ 371,302 % (36,702) (10) %

*  $66.4 million decrease attributable to unfavorable pricing impacts across several divisions
»  $33.9 million increase attributable to higher sales volumes related to increased demand across all products
*  $4.2 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies

Adjusted EBITDA $ 54,175 $ 60,200 $ (6,025) (10) %

* Unfavorable pricing impacts across several divisions

» Higher sales volume related to increased demand across all products

» Decreased manufacturing costs resulting primarily from productivity and lower material costs

»  $3.0 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies

Ketjen
In thousands Q2 2024 Q2 2023 $ Change % Change
Net sales $ 265,675 $ 235823 $ 29,852 13 %

»  $32.7 million increase attributable to higher sales volume across all divisions
*  $2.2 million decrease attributable to unfavorable pricing impacts, primarily in clean fuel technologies

Adjusted EBITDA $ 37,836 $ 42882 $ (5,046) 12) %

* 2023 included a $24 million gain recorded for insurance claim receipts
¢ Higher sales volume across all divisions

e Savings from designed restructuring and productivity improvements

» Decreased inflation costs in utilities and raw materials

Corporate
In thousands Q2 2024 Q2 2023 $ Change % Change
Adjusted EBITDA $ 11,370 $ (1,920) $ 13,290 NM

» Reduced expenses as part of announced cost reduction efforts, including outside services and travel and entertainment costs
= $7.2 million decrease attributable to unfavorable currency exchange impacts, net of a $1.2 million increase in foreign exchange impacts from our
Windfield joint venture
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First Six Months 2024 Compared to First Six Months 2023

Net Sales
In thousands YTD 2024 YTD 2023 $ Change % Change
Net sales $ 2,791,121  $ 4,950,442  $ (2,159,321) (44) %

»  $3.4 billion decrease primarily attributable to lower lithium carbonate and hydroxide market pricing in Energy Storage
e $1.3 billion increase attributable to higher sales volume in all businesses, primarily Energy Storage
*  $36.4 million of unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies

Gross Profit

In thousands YTD 2024 YTD 2023 $ Change % Change
Gross profit $ 28,360 $ 1,835,027 $ (1,806,667) (98) %
Gross profit margin 1.0% 37.1%

= Unfavorable pricing impacts primarily in Energy Storage, including the recognition of gross profit on converted inventory originally purchased
from the Windfield joint venture, that was sold to third-party customers. The higher cost of goods sold of inventory purchased from Windfield is
offset in the equity in net income of unconsolidated investments in the period the converted inventory is sold to third-party customers.

= Unfavorable currency exchange impacts resulting from the stronger U.S. Dollar against various currencies

= Partially offset by higher sales volume in Energy Storage and decreased commission expenses in Chile resulting from the lower pricing

Selling, General and Administrative Expenses

In thousands YTD 2024 YTD 2023 $ Change % Change
Selling, general and administrative expenses $ 346,660 $ 551,376 $ (204,716) (37) %
Percentage of Net sales 124 % 111 %

= 2023 included a $218.5 million legal accrual recorded for the agreements in principle to resolve a previously disclosed legal matter with the
DOJ, SEC and DPP

= Higher compensation-related expenses across Corporate and each business, including a $11.4 million increase in severance expenses

= Reduced expenses as part of announced cost reduction efforts, including outside services and travel and entertainment costs

Capital Project Assets Write-Off

In thousands YTD 2024 YTD 2023 $ Change % Change

Capital project assets write-off $ 309,515 $ — $ 309,515 NM

= Capital project asset write-offs and associated contract cancellation costs recorded as part of the previously announced organic growth
investment re-phasing. These assets were associated with the indefinitely suspended construction of Kemerton Train 4 and certain other
projects. The Company determined that these assets will not provide future value or will require significant re-engineering if the related projects
are restarted.

Research and Development Expenses

In thousands YTD 2024 YTD 2023 $ Change % Change
Research and development expenses $ 44,302 $ 41,890 $ 2,412 6 %
Percentage of Net sales 1.6 % 0.8 %

Interest and Financing Expenses

In thousands YTD 2024 YTD 2023 $ Change % Change
Interest and financing expenses $ (73,156) $ (52,354) $ (20,802) 40 %

= Increased debt balance outstanding during the first six months of 2024, primarily in variable-rate commercial paper paid off in March 2024
= Lower capitalized interest in 2024
¢ Increased amortization of debt discounts in 2024 primarily from interest-free loan entered into in the second quarter of 2023
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Other Income, Net

In thousands YTD 2024 YTD 2023 $ Change % Change
Other income, net $ 83,567 $ 136,446 $ (52,879) (39) %
e 2024 included losses of $60.9 million related to the sale and fair market value adjustment of equity securities in public companies compared to
$60.8 million of net gains for similar fair value adjustments in 2023
* $20.8 million increase attributable to foreign exchange gains
*  $17.6 million of income from PIK dividends of preferred equity in a Grace subsidiary in 2024
*  $17.3 million gain primarily from the sale of assets at a site not part of our operations in 2024

Income Tax (Benefit) Expense

In thousands YTD 2024 YTD 2023 $ Change % Change
Income tax (benefit) expense $ (34,381) $ 319,950 $ (354,331) NM
Effective income tax rate 5.2 % 241 %

« Change in geographic mix of earnings, with lower 2024 earnings in various jurisdictions

e 2024 included the impact of the valuation allowance for losses in certain entities in China

e 2024 included the impact of the 15% global minimum tax under Pillar Two

e 2023 included tax impact of a non-deductible $218.5 million legal accrual recorded for the agreements in principle to resolve a previously
disclosed legal matter with the DOJ, SEC and DPP

Equity in Net Income of Unconsolidated Investments

In thousands YTD 2024 YTD 2023 $ Change % Change
Equity in net income of unconsolidated investments $ 467,378  $ 947,239  $ (479,861) (51) %

= Decreased earnings from lower pricing from the Windfield joint venture in Energy Storage
= $12.1 million decrease attributable to unfavorable foreign exchange impacts from the Windfield joint venture

Net Income Attributable to Noncontrolling Interests

In thousands YTD 2024 YTD 2023 $ Change % Change
Net income attributable to noncontrolling interests $ (25,803) $ (64,519) $ 38,716 (60) %

= Decrease in consolidated income related to our JBC joint venture primarily due to lower pricing

Net (Loss) Income Attributable to Albemarle Corporation

In thousands YTD 2024 YTD 2023 $ Change % Change
Net (loss) income attributable to Albemarle Corporation  $ (185,750) $ 1,888,623 $ (2,074,373) NM
Percentage of Net sales (6.7)% 38.2%

Net (loss) income attributable to Albemarle Corporation

common shareholders $ (239,022) $ 1,888,623 $ (2,127,645) NM
Basic (loss) earnings per share $ (2.03) $ 16.10 $ (18.13) NM
Diluted (loss) earnings per share $ (2.03) $ 16.03 $ (18.06) NM

= Decrease in 2024 results due to reasons noted above
= Net (loss) income attributable to Albemarle Corporation common shareholders in 2024 includes $53.3 million reduction for mandatory
convertible preferred stock dividends
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Other Comprehensive (Loss) Income, Net of Tax

In thousands YTD 2024 YTD 2023 $ Change % Change
Other comprehensive (loss) income, net of tax $ (109,014) $ 42,708 $ (151,722) NM
= Foreign currency translation and other $ (96,971) $ 40,581 % (137,552) NM

= 2024 included unfavorable movements in the Euro of approximately $73 million, the Japanese Yen of approximately $13 million, the
Brazilian Real of approximately $8 million, the Taiwanese Dollar of approximately $5 million and a net unfavorable variance in various other
currencies of $6 million, partially offset by favorable movements in the Chinese Renminbi of approximately $10 million
= 2023 included favorable movements in the Euro of approximately $44 million and the Brazilian Real of approximately $5 million and a net
favorable variance in various other currencies of $5 million, partially offset by unfavorable movements in the Japanese Yen of approximately
$9 million and the Chinese Renminbi of approximately $4 million
= Cash flow hedge $ (12,043) $

2127 $ (14,170) NM

Segment Information Overview. Summarized financial information concerning our reportable segments is shown in the following tables.

Six Months Ended June 30, Percentage Change

2024 % 2023 % 2024 vs 2023
(In thousands, except percentages)
Net sales:

Energy Storage $ 1,631,008 584% $ 3,706,747 74.9 % (56) %
Specialties 650,665 23.3% 790,080 15.9 % (18) %
Ketjen 509,448 18.3 % 453,615 9.2 % 12 %
Total net sales $ 2,791,121 100.0% $ 4,950,442 100.0 % (44) %

Adjusted EBITDA:
Energy Storage $ 480,975 71.0% $ 2,732,772 90.3 % (82) %
Specialties 99,356 14.7 % 222,358 7.3 % (55) %
Ketjen 59,815 8.8 % 57,425 19% 4 %
Total segment adjusted EBITDA 640,146 94.5 % 3,012,555 99.5 % (79) %
Corporate 37,450 5.5 % 15,391 0.5 % 143 %
Total adjusted EBITDA $ 677,596 100.0% $ 3,027,946 100.0 % (78) %

See below for a reconciliation of total segment adjusted EBITDA to consolidated Net (loss) income attributable to Albemarle Corporation, the most
directly comparable financial measure calculated and reported in accordance with U.S. GAAP (in thousands):

Total segment adjusted EBITDA

Corporate expenses, net

Depreciation and amortization

Interest and financing expenses

Income tax benefit (expense)

Proportionate share of Windfield income tax expense @
Acquisition and integration related costs ()
Restructuring and other charges (©

Capital project assets write-off(©)

Non-operating pension and OPEB items

(Loss) gain in fair value on public equity securities @
Legal accrual(®

Other(

Net (loss) income attributable to Albemarle Corporation
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Six Months Ended

June 30,

2024 2023
$ 640,146  $ 3,012,555
37,450 15,391
(262,030) (180,356)
(73,156) (52,354)
34,381 (319,950)
(193,469) (399,961)
(3,488) (11,610)
(18,861) (7,439)
(314,889) —
662 (1,213)
(60,939) 60,846
— (218,510)
28,443 (8,776)
$ (185,750) $ 1,888,623
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(a) Albemarle’s 49% ownership interest in the reported income tax expense of the Windfield joint venture.

(b) Costs related to the acquisition, integration and potential divestitures for various significant projects, recorded in SG&A.

(c) See Note 8, “Restructuring and Capital Project Assets Write-off,” to the Notes to the Condensed Consolidated Financial Statements in this Quarterly Report on
Form 10-Q for further details.

(d) Loss of $33.7 million recorded in Other income, net for the six months ended June 30, 2024 resulting from the sale of investments in public equity securities and a
(loss) gain of ($27.2) million and $60.8 million recorded in Other income, net for the six months ended June 30, 2024 and 2023, respectively, resulting from the
net change in fair value of investments in public equity securities.

(e) Accrual recorded in SG&A representing for the agreements in principle to resolve a previously disclosed legal matter with the DOJ and SEC. This matter was
settled in the third quarter of 2023.

(f) Included amounts for the six months ended June 30, 2024 recorded in:

» Cost of goods sold - $1.4 million of expenses related to non-routine labor and compensation related costs that are outside normal compensation
arrangements.

* SG&A - $5.2 million of expenses related to certain historical legal and environmental matters.

» Other income, net - $17.6 million of income from PIK dividends of preferred equity in a Grace subsidiary, a $17.3 million gain primarily from the sale of
assets at a site not part of our operations, a $2.4 million gain primarily resulting from the adjustment of indemnification related to a previously disposed
business and a $0.6 million gain from an updated cost estimate of an environmental reserve at a site not part of our operations, partially offset by
$2.9 million of charges for asset retirement obligations at a site not part of our operations.

Included amounts for the six months ended June 30, 2023 recorded in:

*  SG&A - $1.9 million of charges primarily for environmental reserves at sites not part of our operations, $1.4 million of facility closure expenses related to
offices in Germany and $0.6 million primarily related to shortfall contributions for a multiemployer plan financial improvement plan.

» Other income, net - $3.9 million of a loss resulting from the adjustment of indemnification related to previously disposed businesses and $3.6 million of
charges for asset retirement obligations at a site not part of our operations, partially offset by a $2.7 million gain in the fair value of preferred equity of a
Grace subsidiary.

Energy Storage
In thousands YTD 2024 YTD 2023 $ Change % Change
Net sales $ 1,631,008 $ 3,706,747  $ (2,075,739) (56) %

» $3.3 billion decrease attributable to unfavorable pricing impacts, primarily in battery- and tech-grade carbonate and hydroxide sold under index-
referenced and variable-priced contracts, and mix

*  $1.3 billion increase attributable to higher sales volume, primarily driven by the La Negra IlI/IV expansion in Chile, as well as sales of chemical-
grade spodumene to meet growing customer demand

*  $31.2 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies

Adjusted EBITDA $ 480,975 $ 2,732,772 $ (2,251,797) (82) %

* Unfavorable pricing impacts in lithium carbonate and hydroxide

¢ Decreased equity in net income from the Windfield joint venture, driven by lower spodumene pricing

* Higher sales volume

» Decreased commission expenses in Chile resulting from the lower pricing

*  Savings from designed restructuring and productivity improvements

*  $43.0 million increase attributable to favorable currency translation resulting from the weaker U.S. Dollar against various currencies

Specialties
In thousands YTD 2024 YTD 2023 $ Change % Change
Net sales $ 650,665 $ 790,080 $ (139,415) (18) %

» $144.6 million decrease attributable to unfavorable pricing impacts across all divisions
*  $10.2 million increase attributable to higher sales volume related to increased demand across all products
* $5.1 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies
Adjusted EBITDA $ 99,356 $ 222,358 $ (123,002) (55) %
* Unfavorable pricing impacts across all divisions
¢ Decreased manufacturing costs resulting primarily from productivity and lower material costs
* Higher sales volume related to increased demand across all products
¢ Decrease in noncontrolling interests to JBC joint venture resulting from lower pricing
»  $5.0 million decrease attributable to unfavorable currency translation resulting from the stronger U.S. Dollar against various currencies
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Ketjen
In thousands YTD 2024 YTD 2023 $ Change % Change
Net sales $ 509,448 $ 453,615 $ 55,833 12 %

*  $53.0 million increase attributable to higher sales volume across all divisions
*  $2.9 million increase attributable to favorable pricing impacts across all divisions

Adjusted EBITDA $ 59,815 $ 57,425 $ 2,390 4 %
e 2023 included a $24 million gain recorded for insurance claim receipts
* Higher sales volume across all divisions

¢ Savings from designed restructuring and productivity improvements
« Decreased inflation costs in utilities and raw materials

Corporate
In thousands YTD 2024 YTD 2023 $ Change % Change
Adjusted EBITDA $ 37,450 $ 15,391 $ 22,059 143 %

= $8.7 million increase attributable to favorable currency exchange impacts, net of a $12.1 million decrease in foreign exchange impacts from our
Windfield joint venture

= Reduced expenses as part of announced cost reduction efforts, including outside services and travel and entertainment costs

= Higher compensation-related expenses

Financial Condition and Liquidity

Overview

The principal uses of cash in our business generally have been capital investments and resource development costs, funding working capital, and
service of debt. We also make contributions to our defined benefit pension plans, pay dividends to our shareholders and have the ability to repurchase
shares of our common stock. Historically, cash to fund the needs of our business has been principally provided by cash from operations, debt financing
and equity issuances.

We are continually focused on working capital efficiency particularly in the areas of accounts receivable, payables and inventory. We anticipate that
cash on hand, cash provided by operating activities, proceeds from divestitures and borrowings will be sufficient to pay our operating expenses, satisfy
debt service obligations, fund capital expenditures and other investing activities, fund pension contributions and pay dividends for the foreseeable future.

Cash Flow

During the first six months of 2024, cash on hand, cash provided by operations and net proceeds from the issuance of mandatory convertible
preferred stock of $2.2 billion funded the repayment of a net balance of $620.0 million of commercial paper, $1.0 billion of capital expenditures for plant,
machinery and equipment, dividends to common shareholders of $93.9 million and dividends to mandatory convertible preferred shareholders of $39.4
million. Our operations provided $460.8 million of cash flows during the first six months of 2024, as compared to $794.7 million for the first six months of
2023. The change compared to prior year was primarily due to decreased earnings from the Energy Storage segment, driven by lower lithium market
prices, and lower dividends received from unconsolidated investments, partially offset by positive working capital changes year-over-year of $1.6 billion.
The inflow from working capital in 2024 was primarily driven by the impact of lower lithium pricing in accounts receivable and inventories. This was
partially offset by lower accounts payable driven by similar lower lithium pricing. Overall, our cash and cash equivalents increased by $940.3 million to
$1.8 billion at June 30, 2024 from $889.9 million at December 31, 2023.

Capital expenditures for the six-month period ended June 30, 2024 of $1.0 billion were primarily associated with plant, machinery and equipment.
We expect our capital expenditures to be at the high-end of $1.7 billion to $1.8 billion in 2024, primarily for Energy Storage growth and capacity increases,
including in Chile, China and the U.S., as well as productivity and continuity of operations projects in all segments. In January 2024, we announced that
we were taking measures to unlock near-term cash flow and generate long-term financial flexibility by re-phasing organic growth investments and
optimizing our cost structure. As part of these measures, during the second quarter of 2024, the Company indefinitely suspended construction of the
previously announced fourth train at its Kemerton conversion plant in Western Australia, as well as deferred spending and investments with respect to
certain other capital projects. In July 2024, the Company concluded to stop construction of the third train at its Kemerton conversion plant. Train 1 of our
Kemerton, Western Australia plant is operating and producing battery-grade product subject to customer qualification. In addition, our lithium conversion
plant in Meishan, China achieved first commercial sales in the second quarter of 2024.
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In January 2024, the Company sold equity securities of a public company for proceeds of approximately $81.5 million. As a result of the sale, the
Company realized a loss of $33.7 million in the six months ended June 30, 2024.

On March 8, 2024, the Company issued 46,000,000 depositary shares, each representing a 1/20th interest in a share of Preferred Stock. The
2,300,000 shares of Mandatory Convertible Preferred Stock issued had a $1,000 per share liquidation preference. As a result of this transaction, the
Company received cash proceeds of approximately $2.2 billion, net of underwriting fees and offering costs. The Company intends to use the proceeds for
general corporate purposes, which may include, among other uses, funding growth capital expenditures, such as the construction and expansion of
lithium operations in Australia and China that are significantly progressed or near completion, following the repayment of commercial paper using a
portion of the proceeds in the first quarter of 2024. See Note 7, “Equity,” for additional information.

Net current assets were $3.3 billion and $1.7 billion at June 30, 2024 and December 31, 2023, respectively. The increase is primarily due to the
increased cash and cash equivalents balance as a result of the $2.2 billion of net proceeds from the issuance of Mandatory Convertible Preferred Stock in
March 2024, and the resulting paydown of commercial paper. In addition, accounts receivable, inventory and accounts payable balances all decreased
from December 31, 2023 due to the lower lithium market prices. Additional changes in the components of net current assets are primarily due to the
timing of the sale of goods and other ordinary transactions leading up to the balance sheet dates. The additional changes are not the result of any policy
changes by the Company, and do not reflect any change in either the quality of our net current assets or our expectation of success in converting net
working capital to cash in the ordinary course of business.

On May 7, 2024, our board of directors declared a cash dividend of $0.40, which was paid on July 1, 2024 to shareholders of record at the close of
business as of June 14, 2024.

At June 30, 2024 and December 31, 2023, our cash and cash equivalents included $1.1 billion and $857.6 million, respectively, held by our foreign
subsidiaries. The majority of these foreign cash balances are associated with earnings that we have asserted are indefinitely reinvested and which we
plan to use to support our continued growth plans outside the U.S. through funding of capital expenditures, acquisitions, research, operating expenses or
other similar cash needs of our foreign operations. From time to time, we repatriate cash associated with earnings from our foreign subsidiaries to the
U.S. for normal operating needs through intercompany dividends, but only from subsidiaries whose earnings we have not asserted to be indefinitely
reinvested or whose earnings qualify as “previously taxed income” as defined by the Internal Revenue Code. During the first six months of 2024, we
repatriated $28.8 million of cash as part of these foreign earnings cash repatriation activities. There were no cash repatriations during the first six months
of 2023.

While we continue to closely monitor our cash generation, working capital management and capital spending in light of continuing uncertainties in
the global economy, we believe that we will continue to have the financial flexibility and capability to opportunistically fund future growth initiatives.
Additionally, we anticipate that future capital spending, including business acquisitions and other cash outlays, should be financed primarily with cash flow
provided by operations, cash on hand and additional issuances of debt or equity securities, as needed.

Long-Term Debt

We currently have the following notes outstanding:

Issue Month/Year Principal (in millions) Interest Rate Interest Payment Dates Maturity Date
November 2019 €377.1 1.125% November 25 November 25, 2025
May 2022(®) $650.0 4.65% June 1 and December 1 June 1, 2027
November 2019 €500.0 1.625% November 25 November 25, 2028
November 2019 $171.6 3.45% May 15 and November 15 November 15, 2029
May 2022 (@) $600.0 5.05% June 1 and December 1 June 1, 2032
November 2014® $350.0 5.45% June 1 and December 1 December 1, 2044
May 2022(®) $450.0 5.65% June 1 and December 1 June 1, 2052

(a) Denotes senior notes.

Our senior notes are senior unsecured obligations and rank equally with all our other senior unsecured indebtedness from time to time outstanding.
The notes are effectively subordinated to all of our existing or future secured indebtedness and to the existing and future indebtedness of our subsidiaries.
As is customary for such long-term debt instruments, each series of notes outstanding has terms that allow us to redeem the notes before maturity, in
whole at any time or in part from time to time, at a redemption price equal to the greater of (i) 100% of the principal amount of these notes to be
redeemed, or (ii) the sum of the
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present values of the remaining scheduled payments of principal and interest thereon (exclusive of interest accrued to the date of redemption) discounted
to the redemption date on a semi-annual basis using the comparable government rate (as defined in the indentures governing these notes) plus between
25 and 40 basis points, depending on the series of notes, plus, in each case, accrued interest thereon to the date of redemption. Holders may require us
to purchase such notes at 101% upon a change of control triggering event, as defined in the indentures. These notes are subject to typical events of
default, including bankruptcy and insolvency events, nonpayment and the acceleration of certain subsidiary indebtedness of $40 million or more caused
by a nonpayment default.

Our Euro notes issued in 2019 are unsecured and unsubordinated obligations and rank equally in right of payment to all our other unsecured senior
obligations. The Euro notes are effectively subordinated to all of our existing or future secured indebtedness and to the existing and future indebtedness
of our subsidiaries. As is customary for such long-term debt instruments, each series of notes outstanding has terms that allow us to redeem the notes
before their maturity, in whole at any time or in part from time to time, at a redemption price equal to the greater of (i) 100% of the principal amount of the
notes to be redeemed and (ii) the sum of the present values of the remaining scheduled payments of principal thereof and interest thereon (exclusive of
interest accrued to, but excluding, the date of redemption) discounted to the redemption date on an annual basis using the bond rate (as defined in the
indentures governing these notes) plus between 25 and 35 basis points, depending on the series of notes, plus, in each case, accrued and unpaid
interest on the principal amount being redeemed to, but excluding, the date of redemption. Holders may require us to purchase such notes at 101% upon
a change of control triggering event, as defined in the indentures. These notes are subject to typical events of default, including bankruptcy and
insolvency events, nonpayment and the acceleration of certain subsidiary indebtedness exceeding $100 million caused by a nonpayment default.

Given the current economic conditions, specifically around the market pricing of lithium, and the related impact on the Company'’s future earnings,
on February 9, 2024 we amended our revolving, unsecured amended and restated credit agreement dated October 28, 2022 (the “2022 Credit
Agreement”), which provides for borrowings of up to $1.5 billion and matures on October 28, 2027. Borrowings under the 2022 Credit Agreement bear
interest at variable rates based on a benchmark rate depending on the currency in which the loans are denominated, plus an applicable margin which
ranges from 0.910% to 1.375%, depending on the Company’s credit rating from Standard & Poor’s Ratings Services LLC (“S&P”), Moody’s Investors
Services, Inc. (“Moody’s”) and Fitch Ratings, Inc. (“Fitch”). With respect to loans denominated in U.S. dollars, interest is calculated using the term
Secured Overnight Financing Rate (“SOFR”) plus a term SOFR adjustment of 0.10%, plus the applicable margin. The applicable margin on the facility
was 1.125% as of June 30, 2024. As of June 30, 2024 there were no borrowings outstanding under the 2022 Credit Agreement.

Borrowings under the 2022 Credit Agreement are conditioned upon satisfaction of certain customary conditions precedent, including the absence of
defaults. The February 2024 amendment was entered into to modify the financial covenants under the 2022 Credit Agreement to avoid a potential
covenant violation over the following 18 months given the current market pricing of lithium. Following the February 2024 amendment, the 2022 Credit
Agreement subjects the Company to two financial covenants, as well as customary affirmative and negative covenants. The first financial covenant
requires that the ratio of (a) the Company’s consolidated net funded debt plus a proportionate amount of Windfield's net funded debt to (b) consolidated
Windfield-Adjusted EBITDA (as such terms are defined in the 2022 Credit Agreement) be less than or equal to (i) 3.50:1 prior to the second quarter of
2024, (i) 5.00:1 for the second quarter of 2024, (jii) 5.50:1 for the third quarter of 2024, (iv) 4.00:1 for the fourth quarter of 2024, (v) 3.75:1 for the first and
second quarters of 2025 and (vi) 3.50:1 after the second quarter of 2025. The maximum permitted leverage ratios described above are subject to
adjustment in accordance with the terms of the 2022 Credit Agreement upon the consummation of an acquisition after June 30, 2025 if the consideration
includes cash proceeds from issuance of funded debt in excess of $500 million.

Beginning in the fourth quarter of 2024, the second financial covenant requires that the ratio of the Company’s consolidated EBITDA to
consolidated interest charges (as such terms are defined in the 2022 Credit Agreement) be no less than 2.00:1 for fiscal quarters through June 30, 2025,
and no less than 3.00:1 for all fiscal quarters thereafter. The 2022 Credit Agreement also contains customary default provisions, including defaults for
non-payment, breach of representations and warranties, insolvency, non-performance of covenants and cross-defaults to other material indebtedness.
The occurrence of an event of default under the 2022 Credit Agreement could result in all loans and other obligations becoming immediately due and
payable and the commitments under the 2022 Credit Agreement being terminated. Following the $2.2 billion issuance of mandatory convertible preferred
stock in March 2024 and the amendments to the financial covenants, the Company expects to maintain compliance with the amended financial covenants
in the near future. However, a significant downturn in lithium market prices or demand could impact the Company’s ability to maintain compliance with its
amended financial covenants and it could require the Company to seek additional amendments to the 2022 Credit Agreement and/or issue debt or equity
securities to fund its activities and maintain financial flexibility. If the Company were unable to obtain such necessary additional amendments, this could
lead to an event of default and its lenders could require the Company to repay its outstanding debt. In that situation, the Company may not be able to
raise sufficient debt or equity capital, or divest assets, to refinance or repay the lenders.

45



Table of Contents

On May 29, 2013, we entered into agreements to initiate a commercial paper program on a private placement basis under which we may issue
unsecured commercial paper notes (the “Commercial Paper Notes”) from time-to-time. On May 17, 2023, we entered into definitive documentation to
increase the size of our existing commercial paper program. The maximum aggregate face amount of Commercial Paper Notes outstanding at any time is
$1.5 billion (up from $750 million prior to the increase). The proceeds from the issuance of the Commercial Paper Notes are expected to be used for
general corporate purposes, including the repayment of other debt of the Company. The 2022 Credit Agreement is available to repay the Commercial
Paper Notes, if necessary. Aggregate borrowings outstanding under the 2022 Credit Agreement and the Commercial Paper Notes will not exceed the
$1.5 billion current maximum amount available under the 2022 Credit Agreement. The Commercial Paper Notes will be sold at a discount from par, or
alternatively, will be sold at par and bear interest at rates that will vary based upon market conditions at the time of issuance. The maturities of the
Commercial Paper Notes will vary but may not exceed 397 days from the date of issue. The definitive documents relating to the commercial paper
program contain customary representations, warranties, default and indemnification provisions. During the six months ended June 30, 2024, we repaid a
net amount of $620.0 million of commercial paper notes using the net proceeds received from the issuance of mandatory convertible preferred stock.

In the second quarter of 2023, the Company received a loan of $300.0 million to be repaid in five equal annual installments beginning on December
31, 2026. This interest-free loan was discounted using an imputed interest rate of 5.5% and the Company will amortize that discount through Interest and
financing expenses over the term of the loan.

When constructing new facilities or making major enhancements to existing facilities, we may have the opportunity to enter into incentive
agreements with local government agencies in order to reduce certain state and local tax expenditures. Under these agreements, we transfer the related
assets to various local government entities and receive bonds. We immediately lease the facilities from the local government entities and have an option
to repurchase the facilities for a nominal amount upon tendering the bonds to the local government entities at various predetermined dates. The bonds
and the associated obligations for the leases of the facilities offset, and the underlying assets are recorded in property, plant and equipment. We currently
have the ability to transfer up to $540 million in assets under these arrangements. At June 30, 2024 and December 31, 2023, there were $74.5 million and
$14.3 million, respectively, of bonds outstanding under these arrangements.

The non-current portion of our long-term debt amounted to $3.52 billion at June 30, 2024, compared to $3.54 billion at December 31, 2023. In
addition, at June 30, 2024, we had the ability to borrow $1.5 billion under our commercial paper program and the 2022 Credit Agreement, and $143.6
million under other existing lines of credit, subject to various financial covenants under the 2022 Credit Agreement. We have the ability and intent to
refinance our borrowings under our other existing lines of credit with borrowings under the 2022 Credit Agreement, as applicable. Therefore, the amounts
outstanding under those lines of credit, if any, are classified as long-term debt. We believe that at June 30, 2024 we were, and currently are, in compliance
with all of our debt covenants.

Off-Balance Sheet Arrangements

In the ordinary course of business with customers, vendors and others, we have entered into off-balance sheet arrangements, including bank
guarantees and letters of credit, which totaled approximately $201.7 million at June 30, 2024. None of these off-balance sheet arrangements has, or is
likely to have, a material effect on our current or future financial condition, results of operations, liquidity or capital resources.

Other Obligations

Our contractual obligations have not significantly changed, based on our ordinary business activities and projected capital expenditures noted
above, from the information we provided in our Annual Report on Form 10-K for the year ended December 31, 2023.

Total expected 2024 contributions to our domestic and foreign qualified and nonqualified pension plans, including the Albemarle Corporation
Supplemental Executive Retirement Plan, are expected to approximate $14 million. We may choose to make additional pension contributions in excess of
this amount. We have made contributions of $8.4 million to our domestic and foreign pension plans (both qualified and nonqualified) during the six-month
period ended June 30, 2024.

The liability related to uncertain tax positions, including interest and penalties, recorded in Other noncurrent liabilities totaled $226.3 million at
June 30, 2024 and $220.6 million at December 31, 2023. Related assets for corresponding offsetting benefits recorded in Other assets totaled $74.2
million at June 30, 2024 and $73.0 million at December 31, 2023. We cannot estimate the amounts of any cash payments associated with these liabilities
for the remainder of 2024 or the next twelve months, and we are unable to estimate the timing of any such cash payments in the future at this time.

We are subject to federal, state, local and foreign requirements regulating the handling, manufacture and use of materials (some of which may be
classified as hazardous or toxic by one or more regulatory agencies), the discharge of materials into the
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environment and the protection of the environment. To our knowledge, we are currently complying, and expect to continue to comply, in all material
respects with applicable environmental laws, regulations, statutes and ordinances. Compliance with existing federal, state, local and foreign
environmental protection laws is not expected to have a material effect on capital expenditures, earnings or our competitive position, but the costs
associated with increased legal or regulatory requirements could have an adverse effect on our operating results.

Among other environmental requirements, we are subject to the federal Superfund law, and similar state laws, under which we may be designated
as a potentially responsible party (“PRP”), and may be liable for a share of the costs associated with cleaning up various hazardous waste sites.
Management believes that in cases in which we may have liability as a PRP, our liability for our share of cleanup is de minimis. Further, almost all such
sites represent environmental issues that are quite mature and have been investigated, studied and in many cases settled. In de minimis situations, our
policy generally is to negotiate a consent decree and to pay any apportioned settlement, enabling us to be effectively relieved of any further liability as a
PRP, except for remote contingencies. In other than de minimis PRP matters, our records indicate that unresolved PRP exposures should be immaterial.
We accrue and expense our proportionate share of PRP costs. Because management has been actively involved in evaluating environmental matters, we
are able to conclude that the outstanding environmental liabilities for unresolved PRP sites should not have a material adverse effect upon our results of
operations or financial condition.

Liquidity Outlook

We anticipate that cash on hand and cash provided by operating activities, divestitures and borrowings will be sufficient to pay our operating
expenses, satisfy debt service obligations, fund any capital expenditures, make acquisitions, make pension contributions and pay dividends for the
foreseeable future. We also could issue additional debt or equity securities to fund these activities in an effort to maintain our financial flexibility. Our main
focus in the short-term, during the continued uncertainty surrounding the global economy, including lithium market pricing and recent inflationary trends,
is to continue to maintain financial flexibility by continuing our cost savings initiative, while still protecting our employees and customers, committing to
shareholder returns and maintaining an investment grade rating. Over the next three years, in terms of uses of cash, we will continue to invest in growth
of the businesses and return value to shareholders. Additionally, we will continue to evaluate the merits of any opportunities that may arise for
acquisitions of businesses or assets, which may require additional liquidity. Financing the purchase price of any such acquisitions could involve borrowing
under existing or new credit facilities and/or the issuance of debt or equity securities, in addition to cash on hand.

We expect 2024 capital expenditures to be down from 2023 levels. In January 2024, we announced an intentional re-phasing of larger projects to
focus on those that are significantly progressed, near completion and in start up. At that time we also announced actions to optimize our cost structure by
reducing costs primarily related to sales, general and administrative expenses, including a reduction in headcount and lower spending on contracted
services. During the six months ended June 30, 2024, the Company decided to indefinitely suspend construction of the fourth train at its Kemerton
conversion plant in Western Australia. Additionally, in July 2024, the Company announced a comprehensive review of cost and operating structure to
maintain a competitive position, further generate long-term financial flexibility and drive long-term value creation. As part of this review, the Company
concluded to stop construction of the third train at its Kemerton conversion plant. The Company also announced that it will put the second train at the
Kemerton conversion plant into care and maintenance. Restructuring costs associated with putting Kemerton Train 2 into care and maintenance are
expected to be recorded in the third quarter of 2024. The first train of Kemerton will continue to operate and is currently focusing on commercialization
efforts.

On April 25, 2024, we entered into a Master Receivables Purchase Agreement under which we may sell up to $250.0 million of available and eligible
outstanding customer accounts receivable generated by sales to two specified customers. The agreement is uncommitted and has an initial term that
expires April 25, 2025, unless earlier terminated by the purchaser. Transactions under this agreement are accounted for as sales of accounts receivable,
and the receivables sold are removed from the consolidated balance sheets at the time of the sales transaction. As of June 30, 2024, there were no
accounts receivable sold under this Master Receivables Purchase Agreement.

Our growth investments include strategic investments in China with plans to build a battery grade lithium conversion plant in Meishan initially
targeting 50,000 metric tonnes of LCE per year. The Meishan lithium conversion plant achieved first commercial sales in the second quarter of 2024. We
are also building an additional processing train at the Kemerton lithium hydroxide plant in Western Australia. The additional train would increase the
facility’s production by 25,000 metric tonnes per year.

In October 2022, we announced we had been awarded a nearly $150 million grant from the U.S. Department of Energy to expand domestic
manufacturing of batteries for EVs and the electrical grid and for materials and components currently imported from other countries. The grant funding is
intended to support a portion of the anticipated cost to construct a new, commercial-scale U.S.-based lithium concentrator facility at our Kings Mountain,
North Carolina, location. We expect the concentrator facility to create hundreds of construction and full-time jobs and to produce approximately 420,000
tons of
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spodumene concentrate annually. To further support the restart of the Kings Mountain mine, in August 2023, we announced a $90 million critical materials
award from the U.S. Department of Defense.

Our cash flows from operations may be negatively affected by adverse consequences to our customers and the markets in which we compete as a
result of moderating global economic conditions, continuing inflationary trends and reduced capital availability. We have experienced, and may continue
to experience, volatility and increases in the price of certain raw materials and in transportation and energy costs as a result of global market and supply
chain disruptions and the broader inflationary environment. As a result, we are planning for various economic scenarios and actively monitoring our
balance sheet to maintain the financial flexibility needed.

Although we maintain business relationships with a diverse group of financial institutions as sources of financing, an adverse change in their credit
standing could lead them to not honor their contractual credit commitments to us, decline funding under our existing but uncommitted lines of credit with
them, not renew their extensions of credit or not provide new financing to us. While the global corporate bond and bank loan markets remain strong,
periods of elevated uncertainty related to the stability of the banking system, future pandemics or global economic and/or geopolitical concerns may limit
efficient access to such markets for extended periods of time. If such concerns heighten, we may incur increased borrowing costs and reduced credit
capacity as our various credit facilities mature. If the U.S. Federal Reserve or similar national reserve banks in other countries decide to continue
tightening the monetary supply, we may incur increased borrowing costs (as interest rates increase on our variable rate credit facilities, as our various
credit facilities mature or as we refinance any maturing fixed rate debt obligations), although these cost increases would be partially offset by increased
income rates on portions of our cash deposits.

Overall, with generally strong cash-generative businesses and no significant long-term debt maturities before 2025, we believe we have, and will be
able to maintain, a solid liquidity position.

We had cash and cash equivalents totaling $1.8 billion at June 30, 2024, of which $1.1 billion is held by our foreign subsidiaries. This cash
represents an important source of our liquidity and is invested in bank accounts or money market investments with no limitations on access. The cash
held by our foreign subsidiaries is intended for use outside of the U.S. We anticipate that any needs for liquidity within the U.S. in excess of our cash held
in the U.S. can be readily satisfied with borrowings under our existing U.S. credit facilities or our commercial paper program.

Guarantor Financial Information

Albemarle Wodgina Pty Ltd Issued Notes

Albemarle Wodgina Pty Ltd (the “Issuer”), a wholly-owned subsidiary of Albemarle Corporation, issued $300.0 million aggregate principal amount of
3.45% Senior Notes due 2029 (the “3.45% Senior Notes”) in November 2019. The 3.45% Senior Notes are fully and unconditionally guaranteed (the
“Guarantee”) on a senior unsecured basis by Albemarle Corporation (the “Parent Guarantor”). No direct or indirect subsidiaries of the Parent Guarantor
guarantee the 3.45% Senior Notes (such subsidiaries are referred to as the “Non-Guarantors”).

In 2019, we completed the acquisition of a 60% interest in MRL's Wodgina hard rock lithium mine project (“Wodgina Project”) in Western Australia
and formed an unincorporated joint venture with MRL, named MARBL Lithium Joint Venture, for the exploration, development, mining, processing and
production of lithium and other minerals (other than iron ore and tantalum) from the Wodgina spodumene mine and for the operation of the Kemerton
assets in Western Australia. We participate in the Wodgina Project through our ownership interest in the Issuer. On October 18, 2023, we amended the
joint venture agreements, resulting in a decrease of our ownership interest in the MARBL joint venture and the Wodgina Project to 50%.

Prior to January 1, 2024, the Parent Guarantor conducted its U.S. Specialties and Ketjen operations directly, and conducted its other operations
(other than operations conducted through the Issuer) through the Non-Guarantors. Effective January 1, 2024, the Company split its U.S. Ketjen
operations to a separate non-guarantor subsidiary and its results are no longer included within the summarized Parent Guarantor and Issuer financial
information below for the 2024 periods presented.

The 3.45% Senior Notes are the Issuer’s senior unsecured obligations and rank equally in right of payment to the senior indebtedness of the Issuer,
effectively subordinated to all of the secured indebtedness of the Issuer, to the extent of the value of the assets securing that indebtedness, and
structurally subordinated to all indebtedness and other liabilities of its subsidiaries. The Guarantee is the senior unsecured obligation of the Parent
Guarantor and ranks equally in right of payment to the senior indebtedness of the Parent Guarantor, effectively subordinated to the secured debt of the
Parent Guarantor to the extent of the value of the assets securing the indebtedness and structurally subordinated to all indebtedness and other liabilities
of its subsidiaries.
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For cash management purposes, the Parent Guarantor transfers cash among itself, the Issuer and the Non-Guarantors through intercompany
financing arrangements, contributions or declaration of dividends between the respective parent and its subsidiaries. The transfer of cash under these
activities facilitates the ability of the recipient to make specified third-party payments for principal and interest on the Issuer and/or the Parent Guarantor’s
outstanding debt, common stock dividends and common stock repurchases. There are no significant restrictions on the ability of the Issuer or the Parent
Guarantor to obtain funds from subsidiaries by dividend or loan.

The following tables present summarized financial information for the Parent Guarantor and the Issuer on a combined basis after elimination of (i)
intercompany transactions and balances among the Issuer and the Parent Guarantor and (ii) equity in earnings from and investments in any subsidiary
that is a Non-Guarantor. Each entity in the combined financial information follows the same accounting policies as described herein and in our Annual
Report on Form 10-K for the year ended December 31, 2023.

Summarized Statement of Operations

Six Months Ended Year Ended December
$ in thousands June 30, 2024 31, 2023
Net sales® $ 481,417  $ 2,392,057
Gross profit (31,275) 802,653
Income before income taxes and equity in net income of unconsolidated investments ®) (289,582) 254,066
Net income attributable to the Parent Guarantor and the Issuer (170,905) (216,033)

(@) Includes net sales to Non-Guarantors of $256.4 million and $1.5 billion for the six months ended June 30, 2024 and year ended December 31, 2023,
respectively.

(b) Includes intergroup expenses to Non-Guarantors of $5.2 million and $70.2 million for the six months ended June 30, 2024 and year ended December 31, 2023,
respectively.

Summarized Balance Sheet

$ in thousands June 30, 2024 December 31, 2023

Current assets® $ 1,022,069 $ 723,518
Net property, plant and equipment 1,933,188 2,246,404
Other noncurrent assets® 2,715,824 2,619,575
Current liabilities© $ 1,717,354  $ 2,374,074
Long-term debt 2,253,772 2,252,540
Other noncurrent liabilities(® 7,027,213 7,409,175

(@) Includes receivables from Non-Guarantors of $177.3 million and $293.8 million at June 30, 2024 and December 31, 2023, respectively.

(b) Includes noncurrent receivables from Non-Guarantors of $2.1 billion and $2.0 billion at June 30, 2024 and December 31, 2023, respectively.
(c) Includes current payables to Non-Guarantors of $1.3 billion and $1.0 billion at June 30, 2024 and December 31, 2023, respectively.

(d) Includes noncurrent payables to Non-Guarantors of $6.6 billion and $6.9 billion at June 30, 2024 and December 31, 2023, respectively.

The 3.45% Senior Notes are structurally subordinated to the indebtedness and other liabilities of the Non-Guarantors. The Non-Guarantors are
separate and distinct legal entities and have no obligation, contingent or otherwise, to pay any amounts due pursuant to the 3.45% Senior Notes or the
Indenture under which the 3.45% Senior Notes were issued, or to make any funds available therefor, whether by dividends, loans, distributions or other
payments. Any right that the Parent Guarantor has to receive any assets of any of the Non-Guarantors upon the liquidation or reorganization of any Non-
Guarantor, and the consequent rights of holders of the 3.45% Senior Notes to realize proceeds from the sale of any of a Non-Guarantor’s assets, would
be effectively subordinated to the claims of such Non-Guarantor’s creditors, including trade creditors and holders of preferred equity interests, if any, of
such Non-Guarantor. Accordingly, in the event of a bankruptcy, liquidation or reorganization of any of the Non-Guarantors, the Non-Guarantors will pay
the holders of their debts, holders of preferred equity interests, if any, and their trade creditors before they will be able to distribute any of their assets to
the Parent Guarantor.

The 3.45% Senior Notes are obligations of the Issuer. The Issuer’s cash flow and ability to make payments on the 3.45% Senior Notes could be
dependent upon the earnings it derives from the production from MARBL for the Wodgina Project.
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Absent income received from sales of its share of production from MARBL, the Issuer’s ability to service the 3.45% Senior Notes could be dependent
upon the earnings of the Parent Guarantor’s subsidiaries and other joint ventures and the payment of those earnings to the Issuer in the form of equity,
loans or advances and through repayment of loans or advances from the Issuer.

The Issuer’s obligations in respect of MARBL are guaranteed by the Parent Guarantor. Further, under MARBL pursuant to a deed of cross security
between the Issuer, the joint venture partner and the manager of the project (the “Manager”), each of the Issuer, and the joint venture partner have
granted security to each other and the Manager for the obligations each of the Issuer and the joint venture partner have to each other and to the
Manager. The claims of the joint venture partner, the Manager and other secured creditors of the Issuer will have priority as to the assets of the Issuer
over the claims of holders of the 3.45% Senior Notes.

Albemarle Corporation Issued Notes

In March 2021, Albemarle New Holding GmbH (the “Subsidiary Guarantor”), a wholly-owned subsidiary of Albemarle Corporation, added a full and
unconditional guarantee (the “Upstream Guarantee”) to all securities of Albemarle Corporation (the “Parent Issuer”) issued and outstanding as of such
date and, subject to the terms of the applicable amendment or supplement, securities issuable by the Parent Issuer pursuant to the Indenture, dated as of
January 20, 2005, as amended and supplemented from time to time (the “Indenture”). No other direct or indirect subsidiaries of the Parent Issuer
guarantee these securities (such subsidiaries are referred to as the “Upstream Non-Guarantors”). See Long-term debt section above for a description of
the securities issued by the Parent Issuer.

The current securities outstanding under the Indenture are the Parent Issuer’s unsecured and unsubordinated obligations and rank equally in right of
payment with all other unsecured and unsubordinated indebtedness of the Parent Issuer. All securities currently outstanding under the Indenture are
effectively subordinated to the Parent Issuer’s existing and future secured indebtedness to the extent of the value of the assets securing that
indebtedness. With respect to any series of securities issued under the Indenture that is subject to the Upstream Guarantee (which series of securities
does not include the 2022 Notes), the Upstream Guarantee is, and will be, an unsecured and unsubordinated obligation of the Subsidiary Guarantor,
ranking pari passu with all other existing and future unsubordinated and unsecured indebtedness of the Subsidiary Guarantor. All securities currently
outstanding under the Indenture (other than the 2022 Notes) are effectively subordinated to all existing and future indebtedness and other liabilities of the
Parent’s Subsidiaries other than the Subsidiary Guarantor. The 2022 Notes are effectively subordinated to all existing and future indebtedness and other
liabilities of the Parent’s Subsidiaries, including the Subsidiary Guarantor.

For cash management purposes, the Parent Issuer transfers cash among itself, the Subsidiary Guarantor and the Upstream Non-Guarantors
through intercompany financing arrangements, contributions or declaration of dividends between the respective parent and its subsidiaries. The transfer
of cash under these activities facilitates the ability of the recipient to make specified third-party payments for principal and interest on the Parent Issuer
and/or the Subsidiary Guarantor’s outstanding debt, common stock dividends and common stock repurchases. There are no significant restrictions on the
ability of the Parent Issuer or the Subsidiary Guarantor to obtain funds from subsidiaries by dividend or loan.

The following tables present summarized financial information for the Subsidiary Guarantor and the Parent Issuer on a combined basis after
elimination of (i) intercompany transactions and balances among the Parent Issuer and the Subsidiary Guarantor and (ii) equity in earnings from and
investments in any subsidiary that is an Upstream Non-Guarantor. Each entity in the combined financial information follows the same accounting policies
as described herein and in the Company’s Annual Report on Form 10-K for the year ended December 31, 2023.

Summarized Statement of Operations

Six Months Ended Year Ended December
$ in thousands June 30, 2024 31, 2023
Net sales® $ 362,714 $ 1,297,308
Gross profit (6,073) 68,743
Loss before income taxes and equity in net income of unconsolidated investments ®©) (236,587) (444,249)
Loss attributable to the Subsidiary Guarantor and the Parent Issuer (123,784) (697,911)

(a) Includes net sales to Non-Guarantors of $137.7 million and $482.0 million for the six months ended June 30, 2024 and year ended December 31, 2023,
respectively.
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(b) Includes intergroup income to Non-Guarantors of $35.1 million and $146.0 million for the six months ended June 30, 2024 and year ended December 31, 2023,
respectively.

Summarized Balance Sheet

$ in thousands June 30, 2024 December 31, 2023

Current assets® $ 1,399,239  $ 872,571
Net property, plant and equipment 745,961 1,090,112
Other non-current assets® 1,768,257 1,731,960
Current liabilities© $ 1,553,753 $ 2,024,190
Long-term debt 2,964,411 2,994,732
Other noncurrent liabilities(® 6,359,708 6,828,262

(@) Includes receivables from Non-Guarantors of $578.9 million and $472.5 million at June 30, 2024 and December 31, 2023, respectively.

(b) Includes noncurrent receivables from Non-Guarantors of $1.2 billion and $1.1 billion at June 30, 2024 and December 31, 2023, respectively.
(c) Includes current payables to Non-Guarantors of $1.3 billion and $1.0 billion at June 30, 2024 and December 31, 2023, respectively.

(d) Includes noncurrent payables to Non-Guarantors of $6.0 billion and $6.4 billion at June 30, 2024 and December 31, 2023, respectively.

These securities are structurally subordinated to the indebtedness and other liabilities of the Upstream Non-Guarantors. The Upstream Non-
Guarantors are separate and distinct legal entities and have no obligation, contingent or otherwise, to pay any amounts due pursuant to these securities
or the Indenture under which these securities were issued, or to make any funds available therefor, whether by dividends, loans, distributions or other
payments. Any right that the Subsidiary Guarantor has to receive any assets of any of the Upstream Non-Guarantors upon the liquidation or
reorganization of any Upstream Non-Guarantors, and the consequent rights of holders of these securities to realize proceeds from the sale of any of an
Upstream Non-Guarantor’'s assets, would be effectively subordinated to the claims of such Upstream Non-Guarantor’s creditors, including trade creditors
and holders of preferred equity interests, if any, of such Upstream Non-Guarantor. Accordingly, in the event of a bankruptcy, liquidation or reorganization
of any of the Upstream Non-Guarantors, the Upstream Non-Guarantors will pay the holders of their debts, holders of preferred equity interests, if any, and
their trade creditors before they will be able to distribute any of their assets to the Subsidiary Guarantor.

Summary of Critical Accounting Policies and Estimates

There have been no significant changes in our critical accounting policies and estimates from the information we provided in our Annual Report on
Form 10-K for the year ended December 31, 2023. However, we are expanding the description of our property, plant and equipment critical accounting
policy and estimates as follows.

Property, Plant and Equipment. We assign the useful lives of our property, plant and equipment based upon our internal engineering estimates,
which are reviewed periodically. The estimated useful lives of our property, plant and equipment range from two to sixty years and depreciation is
recorded on the straight-line method, with the exception of our mineral rights and reserves, which are depleted on a units-of-production method. We
evaluate the recovery of our property, plant and equipment annually and when events or changes in circumstances indicate that its carrying amount may
not be recoverable. Events that may trigger a test for recoverability include, but are not limited to, significant adverse changes to projected revenues,
costs, or capital plans or changes to government regulations that may adversely impact our current or future operations. An impairment is determined to
exist if the total projected future cash flows on an undiscounted basis are not recoverable, or are less than the carrying amount of a long-lived asset
group. We estimate future cash flows based on numerous assumptions, which are consistent or reasonable in relation to internal budgets and projections,
and actual future cash flows may be significantly different than the estimates. Significant estimates used include, but are not limited to, market pricing
(including lithium index pricing), customer demand, operating and production costs, and the timing and capital costs of expansion and sustaining projects.
Significant management judgment is involved in estimating these variables and they include inherent uncertainties since they are forecasting future
events.

Recent Accounting Pronouncements

For a description of recent accounting pronouncements, see Item 1 Financial Statements — Note 18, “Recently Issued Accounting Pronouncements
to the Notes to the Condensed Consolidated Financial Statements in this Quarterly Report on Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk.

There have been no significant changes in our interest rate risk, foreign currency exchange rate exposure, marketable securities price risk or raw
material price risk from the information we provided in our Annual Report on Form 10-K for the year ended December 31, 2023, except as noted below.

We had variable interest rate borrowings of $26.8 million outstanding at June 30, 2024, bearing a weighted average interest rate of 0.33% and
representing 1% of our total outstanding debt. A hypothetical 100 basis point increase in the interest rate applicable to these borrowings would change our
annualized interest expense by $0.3 million as of June 30, 2024. We may enter into interest rate swaps, collars or similar instruments with the objective of
reducing interest rate volatility relating to our borrowing costs.

Our financial instruments, which are subject to foreign currency exchange risk, consist of foreign currency forward contracts with an aggregate
notional value of $6.7 billion and with a fair value representing a net liability position of $3.8 million at June 30, 2024. Fluctuations in the value of these
contracts are generally offset by the value of the underlying exposures being hedged. We conducted a sensitivity analysis on the fair value of our foreign
currency hedge portfolio assuming an instantaneous 10% change in select foreign currency exchange rates from their levels as of June 30, 2024, with all
other variables held constant. A 10% appreciation of the U.S. Dollar against foreign currencies that we hedge would result in an increase of approximately
$6.6 million in the fair value of our foreign currency forward contracts. A 10% depreciation of the U.S. Dollar against these foreign currencies would result
in a decrease of approximately $6.5 million in the fair value of our foreign currency forward contracts. The sensitivity of the fair value of our foreign
currency hedge portfolio represents changes in fair values estimated based on market conditions as of June 30, 2024, without reflecting the effects of
underlying anticipated transactions. When those anticipated transactions are realized, actual effects of changing foreign currency exchange rates could
have a material impact on our earnings and cash flows in future periods.

Item 4. Controls and Procedures.

Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we
conducted an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act), as of the end of the period covered by this report. Based on this evaluation, our principal executive officer and
principal financial officer concluded that, as of the end of the period covered by this report, our disclosure controls and procedures are effective to ensure
that information required to be disclosed by us in the reports that we file or submit under the Exchange Act, is recorded, processed, summarized and
reported within the time periods specified in the SEC's rules and forms, and that such information is accumulated and communicated to our management,
including our principal executive officer and principal financial officer, as appropriate, to allow timely decisions regarding required disclosure.

No change in our internal control over financial reporting (as such term is defined in Exchange Act Rule 13a-15(f)) occurred during the second
quarter ended June 30, 2024 that materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings.

We are involved from time to time in legal proceedings of types regarded as common in our business, including administrative or judicial
proceedings seeking remediation under environmental laws, such as Superfund, products liability, breach of contract liability and premises liability
litigation. Where appropriate, we may establish financial reserves for such proceedings. We also maintain insurance to mitigate certain of such risks.
Additional information with respect to this Item 1 is contained in Note 6 to the Notes to the Condensed Consolidated Financial Statements in this
Quarterly Report on Form 10-Q.

Item 1A. Risk Factors.

While we attempt to identify, manage and mitigate risks and uncertainties associated with our business to the extent practical under the
circumstances, some level of risk and uncertainty will always be present. The risk factors set forth in Item 1A of our Annual Report on Form 10-K for the
year ended December 31, 2023 describe some of the risks and uncertainties associated with our business. These risks and uncertainties have the
potential to materially affect our results of
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operations and our financial condition. We do not believe that there have been any material changes to the risk factors previously disclosed in our Annual
Report on Form 10-K for the year ended December 31, 2023.

Item 5. Other Information.

In July 2024, in connection with ongoing measures taken to generate long-term financial flexibility and optimize the Company’s cost structure,
management consulted with the board of directors on a proposal to undertake certain asset and cost actions and concluded to stop construction of the
third train at the Company’s Kemerton conversion plant and put the second train at the Kemerton conversion plant into care and maintenance. On July
29, 2024, management reviewed the appropriate accounting treatment for these actions with the Audit and Finance Committee. As a result, the Company
expects to record a charge in the third quarter of 2024 in the range of approximately $0.9 billion to $1.1 billion, of which approximately $725 million to $800
million consists of the expected write-off of the carrying value of the Kemerton Train 3 assets less any salvage value, with the remainder related to
contract cancellation, severance, decommissioning, demolition and other associated restructuring costs for both Kemerton Trains 2 and 3. The
Company’s estimated range of the charge takes into account initial estimates for these activities and the determination of salvage value of the fixed
assets, among other variables. The restructuring actions associated with these charges are expected to be substantially complete in 2024.

Item 6. Exhibits.
(a) Exhibits

3.1 Articles of Amendment to amend Albemarle Corporation's Amended and Restated Atrticles of Incorporation _[filed as Exhibit 3.1 to
the Company’s Current Report on Form 8-K (No. 1-12658) filed on May 10, 2024, and incorporated herein by reference].

*31.1 Certification of Principal Executive Officer pursuant to Rule 13a-14(a).

*31.2 Certification of Principal Financial Officer pursuant to Rule 13a-14(a).

*32.1 Certification of Principal Executive Officer pursuant to Rule 13a-14(b) and 18 U.S.C. Section 1350.

*32.2 Certification of Principal Financial Officer pursuant to Rule 13a-14(b) and 18 U.S.C. Section 1350.

*101 Interactive Data File (Quarterly Report on Form 10-Q, for the quarterly period ended June 30, 2024, furnished in XBRL (eXtensible
Business Reporting Language)).

*104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101).

* Included with this filing.

Attached as Exhibit 101 to this report are the following documents formatted in XBRL.: (i) the Consolidated Statements of (Loss) Income for the three
and six months ended June 30, 2024 and 2023, (ii) the Consolidated Statements of Comprehensive (Loss) Income for the three and six months ended
June 30, 2024 and 2023, (iii) the Consolidated Balance Sheets at June 30, 2024 and December 31, 2023, (iv) the Consolidated Statements of Changes in
Equity for the three and six months ended June 30, 2024 and 2023, (v) the Condensed Consolidated Statements of Cash Flows for the six months ended
June 30, 2024 and 2023 and (vi) the Notes to the Condensed Consolidated Financial Statements.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

ALBEMARLE CORPORATION
(Registrant)

Date: July 31, 2024 By: /sl NEAL R. SHEOREY

Neal R. Sheorey
Executive Vice President and Chief Financial Officer

(principal financial officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER

I, J. Kent Masters, certify that:

1.

2.

Date:

| have reviewed this Quarterly Report on Form 10-Q of Albemarle Corporation for the period ended June 30, 2024;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;
and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

July 31, 2024

/sl J. KENT MASTERS

J. Kent Masters

Chairman, President and Chief Executive Officer



EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
I, Neal R. Sheorey, certify that:

1. | have reviewed this Quarterly Report on Form 10-Q of Albemarle Corporation for the period ended June 30, 2024;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;
and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: July 31, 2024

/s/ NEAL R. SHEOREY

Neal R. Sheorey

Executive Vice President and Chief Financial Officer



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Albemarle Corporation (the “Company”) for the period ended June 30, 2024 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I, J. Kent Masters, principal executive officer of the Company, certify,
pursuant to 18 U.S.C. 8§ 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and
(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/sl J. KENT MASTERS

J. Kent Masters
Chairman, President and Chief Executive Officer
July 31, 2024



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Albemarle Corporation (the “Company”) for the period ended June 30, 2024 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I, Neal R. Sheorey, principal financial officer of the Company, certify,
pursuant to 18 U.S.C. 8§ 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and
(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s NEAL R. SHEOREY

Neal R. Sheorey

Executive Vice President and Chief Financial Officer
July 31, 2024



