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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2023 March 31, 2024

or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 1-10890

HORACE MANN EDUCATORS CORPORATION
(Exact name of registrant as specified in its charter)
Delaware 37-0911756

(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

1 Horace Mann Plaza, Springfield, lllinois  62715-0001
(Address of principal executive offices) (Zip Code)
Registrant’s telephone number, including area code: 217-789-2500
Securities registered pursuant to Section 12(b) of the Act:
Name of each exchange
Title of each class Trading Symbol(s) on which registered

Common Stock, $0.001 par value HMN New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 1 No [J

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes &1 No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth company.
See the definitions of "large accelerated filer," "accelerated filer," "smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer [}
Non-accelerated filer O Smaller reporting company O
Emerging growth company ]

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act.). Yes 1 No

As of October 31, 2023 April 30, 2024, the registrant had 40,835,262 common40,963,670 common shares, $0.001 par value, outstanding.
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PART I: FINANCIAL INFORMATION

ITEM 1. | Consolidated Financial Statements

HORACE MANN EDUCATORS CORPORATION
CONSOLIDATED BALANCE SHEETS/(UNAUDITED)
($ in millions, except share data)
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March 31, 2024 December 31, 2023
(Unaudited)
Assets

Investments

Fixed maturity securities, available for sale, at fair value
(amortized cost, net 2024, $5,785.4; 2023, $5,652.9)

Equity securities at fair value, (cost $101.7 and $86.2)
Limited partnership interests
Policy loans
Short-term and other investments
Total investments

Cash
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Deferred policy acquisition costs
Reinsurance balances receivable
Deposit asset on reinsurance
Intangible assets

Goodwill

Other assets

Separate Account variable annuity assets

Total assets

Liabilities and Shareholders' Equity

Policy liabilities
Future policy benefit reserves
Policyholders' account balances
Unpaid claims and claim expenses
Unearned premiums

Total policy liabilities

Other policyholder funds

Other liabilities

Long-term debt

Separate Account variable annuity liabilities

Total liabilities

Preferred stock, $0.001 par value, authorized

1,000,000 shares; none issued

Common stock, $0.001 par value, authorized 75,000,000 shares;
issued, 2024, 66,876,995; 2023, 66,747,821

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income (loss), net of tax:

Net unrealized investment losses on fixed maturity securities

Net reserve remeasurements attributable to discount rates

Net funded status of benefit plans

Treasury stock, at cost, 2024, 25,911,087 shares;

2023, 25,911,087 shares

Total shareholders’ equity

Total liabilities and shareholders’ equity

337.3 336.3

4493 4805

2,472.4 2,496.6

166.7 170.3

54.3 54.3

361.1 357.6

3,516.9 3,294.1

$ 14,2363 $ 14,049.9
$ 1,7021  $ 1,761.8
5,137.6 5,187.0

584.4 581.7

299.8 300.9

7,723.9 7,831.4

941.1 916.0

296.8 287.1

546.2 546.0

3,516.9 3,294.1

13,024.9 12,874.6

0.1 0.1

513.1 510.9

1,514.4 1,502.2

(348.0) (328.3)

63.3 21.9

(7.6) (7.6)

(523.9) (523.9)

1,211.4 1,175.3

$ 14,2363 $ 14,049.9

The accompanying Notes are an integral part of these Consolidated Financial Statements.

Horace Mann Educators Corporation
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HORACE MANN EDUCATORS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Three Months

Ended

Nine Months
Ended

ber 30,

Three Months

Ended
March 31,

Three Months

Ended
March 31,

ptember 30,

($ in millions, except per share data)
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Three Months
Ended
March 31,

Statements of
Operations

Revenues
Revenues
Revenues
Net premiums and contract charges
earned
Net premiums and contract charges
earned

Net premiums
and contract

charges earned

Net investment

income

Net investment
gains (losses)

Other income

Total revenues

Total revenues
Total revenues
Benefits, losses
and expenses
Benefits, losses and expenses
Benefits, losses and expenses
Benefits, claims and settlement
expenses
Benefits, claims and settlement
expenses
Benefits, claims
and settlement
expenses
Interest credited
Operating
expenses

DAC amortization
expense

Intangible asset
amortization
expense

Interest expense
Total benefits,
losses and
expenses

Total benefits, losses and expenses
Total benefits, losses and expenses
Income before income taxes
Income before income taxes

Income before
income taxes

Income tax
expense
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Net income
Net income
Net income

Net income per
share

Net income per share
Net income per share

Basic
Basic
Basic
Diluted

Weighted average
number of shares
and equivalent
shares

Weighted average number of shares
and equivalent shares

Weighted average number of shares
and equivalent shares

Basic
Basic
Basic
Diluted

Statements of
Comprehensive
Income (Loss)

of Comprek
Income (Loss)

of Compreh
Income (Loss)

Net income

Net income
Net income

Other
comprehensive
income (loss), net
of tax:

Change in net unrealized investment
losses on
fixed maturity securities

Change in net unrealized investment
losses on

fixed maturity securities

Change in net
unrealized
investment
losses on fixed
maturity
securities

Change in net

reserve

remeasurements

attributable to

discount rates

Change in net
funded status of

benefit plans
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Other
comprehensive
income

Comprehensive
income (loss)

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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HORACE MANN EDUCATORS CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY (UNAUDITED)
($ in millions, except per share data)

Three Months Ended
March 31,

Three Months Ended
March 31,

Three Months Ended
March 31,

2024 2024 2023

Beginning balance

Common stock,
$0.001 par value

Beginning balance
Beginning
balance
Options
exercised
Conversion of
common stock
units
Conversion of
restricted stock
units
Ending balance
Additional paid-in
capital

Additional paid-in capital
Additional paid-in capital

Beginning balance

Beginning balance
Beginning

balance

Options

exercised and
conversion of
common and
restricted stock
units
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Share-based
compensation
expense

Ending balance

Retained earnings

Retained earnings
Retained earnings
Beginning balance

Beginning balance

Beginning
balance

Net income

Dividends, 2024,
$0.34 per share;
2023, $0.33 per
share

Ending balance

Accumulated
other
comprehensive
income (loss), net
of tax:

Accumulated other comprehensive
income (loss), net of tax:
Accumulated other comprehensive
income (loss), net of tax:

Beginning balance
Beginning balance
Beginning
balance

Change in net
unrealized
investment
losses on fixed
maturity
securities
Change in net
reserve
remeasurements
attributable to
discount rates

Change in net

funded status of

benefit plans

Ending balance
Treasury stock, at
cost

Treasury stock, at cost
Treasury stock, at cost
Beginning balance

Beginning balance

Beginning
balance
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Treasury stock
acquired - share
repurchase
authorization

Ending balance

Shareholders’
equity at end of

period
See Note 1 to the Consolidated Financial Statements for information regarding the adoption of ASU 2018-12.

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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HORACE MANN EDUCATORS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
($ in millions)

Three
Months
Ended Three Months Ended
March 31, March 31,
2024 2024 2023

Cash flows -

operating activities

Net income

Net income

Net income

Adjustments to
reconcile net
income (loss) to
net cash provided

by operating

activities:

Net investment gains (losses)
Net investment gains (losses)

Net investment gains (losses)

Depreciation and
intangible asset
amortization
Share-based
compensation
expense
Loss (gain) from
equity
method
investments,
net of
dividends or

distributions
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Changes in:
Insurance liabilities

Insurance liabilities

Insurance
liabilities
Amounts due
under
reinsurance
agreements
Income tax
liabilities
Other operating
assets and
liabilities
Other, net
Net cash
provided
by
operating
activities
Cash flows -

investing activities

Fixed maturity
securities
purchases
Fixed maturity
securities sales

Fixed maturity
securities
maturities,
paydowns, calls
and redemptions
Equity securities
purchases
Equity securities
sales and
repayments
Limited
partnership
interests
purchases
Limited
partnership
interests sales

Change in short-
term and other

investments, net

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

Cash flows - investing activities

12/123

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Other-net
Other-net
Other-net

Net cash
used in
investing
activities
Cash flows -
financing activities Cash flows - financing activities
Dividends paid to

shareholders

Treasury stock
acquired

Treasury stock acquired
Treasury stock acquired

Proceeds from
exercise of stock

options

Withholding tax
payments on
RSUs tendered
Annuity contracts:
variable, fixed and
FHLB funding

agreements: Annuity contracts: variable, fixed and FHLB funding agreements:

Deposits
Benefits,
withdrawals and
net transfers to
Separate Account
variable annuity

assets

Repayment of
FHLB funding
agreements

Life policy
accounts
deposits,
withdrawals, and
surrenders

Change in deposit
asset on

reinsurance
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Net increase Net increase

(decrease) in (decrease) in

reverse reverse

repurchase repurchase

agreements agreements (70.0) 95.2

Change in book Change in book
overdrafts overdrafts 2.5 3.7

Net cash provided by (used in)
financing activities (121.9) 82.6
Net cash
used in
financing
activities
Net decrease in Net decrease in
cash cash (8.3) (97.5)

Cash at beginning of Cash at beginning of

period period 42.8 133.7
Cash at end of Cash at end of
period period $ 345 $362

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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HORACE MANN EDUCATORS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

NOTE 1 - Basis of Presentation and Significant Accounting Policies

Business

Horace Mann Educators Corporation is a holding company for insurance subsidiaries that market and underwrite personal lines of property and casualty insurance products
(primarily personal lines of auto and property insurance), life insurance products, retirement products (primarily tax-qualified fixed and variable annuities), worksite direct insurance
products (primarily cancer, heart, hospital, supplemental disability and accident coverages), and employer-sponsored group benefit products (primarily short-term and long-term
group disability, and group term life coverages), primarily to K-12 teachers, administrators and other employees of public schools and their families (collectively, HMEC, the
Company or Horace Mann).

The Company conducts and manages its business in four reporting segments: (1) Property & Casualty, (2) Life & Retirement, (3) Supplemental & Group Benefits and (4)
Corporate & Other.

Basis of Presentation

The accompanying Consolidated Financial Statements have been prepared in conformity with accounting principles generally accepted in the United States of America (GAAP) and
with the rules and regulations of the Securities and Exchange Commission (SEC). Certain information and disclosures normally included in annual financial statements prepared in
conformity with GAAP, but are not required for interim reporting purposes, have been omitted. These Consolidated Financial Statements and Notes thereto should be read in
conjunction with the Consolidated Financial Statements and Notes thereto included in Part Il - [tem 8 of the Company's Annual Report on Form 10-K for the year ended December
31, 2022 December 31, 2023. The results of operations for the three and nine months ended September 30, 2023 March 31, 2024 are not necessarily indicative of the results to be
expected for the full year.

The accompanying Consolidated Financial Statements and Notes thereto are unaudited and reflect all adjustments (generally consisting only of normal recurring accruals) which
are, in the opinion of management, necessary for the fair presentation of the consolidated financial position, results of operations and cash flows for the interim periods. The
Company's significant accounting policies are summarized in Part Il - Item 8, Note 1 of the Consolidated Financial Statements in the Company's Annual Report on Form 10-K for
the year ended December 31, 2022 December 31, 2023.

The Company has reclassified the presentation of certain prior period information to conform to the current year's presentation.

Consolidation

All intercompany transactions and balances between HMEC and its subsidiaries and affiliates have been eliminated.

Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the reporting date of the consolidated financial statements, and the reported amounts of revenues and expenses
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during the reporting period. Actual results could differ from these estimates.

The most significant critical accounting estimates include valuation of hard-to-value fixed maturity securities, evaluation of credit loss impairments for fixed maturity securities,

evaluation of goodwill and intangible assets for impairment, valuation of annuity future policy benefit reserves, and life deferred policy acquisition costs, valuation of liabilities for
property and casualty unpaid claims and claim expense reserves, valuation reserves.

Future Adoption of liabilities for group benefits unpaid claims and claim expense reserves, valuation of future policy benefit reserves and policyholders
account balances and valuation of long-duration insurance contracts under New Accounting Standards

Improvements to Reportable Segment Disclosures

In November 2023, the new accounting guidance in FASB issued ASU 2018-12.

2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures. This update will improve reportable segment disclosure
requirements, primarily through

Horace Mann Educators Corporation 85 -Firsl Quarter 028 2024 Form 10-Q

NOTE 1 - Basis of Presentation and Significant Accounting Policies (continued)

In August 2018, the FASB issued enhanced disclosures about significant segment expenses. ASU 2018-12, Financial Services — Insurance (Topic 944): Targeted Improvements to
the Accounting for Long-Duration Contracts, as clarified and amended by (i) ASU 2019-09, Financial Services - Insurance (Topic 944): Effective Date, and (i) ASU 2020-11,
Financial Services - Insurance (Topic 944): Effective Date and Early Application (collectively referred to herein as ASU 2018-12). ASU 2018-12 changed existing recognition,
measurement, presentation, and disclosure requirements for long-duration contracts. ASU 2018-12 2023-07 includes: (@) 1) a requirement to review disclose significant segment
expenses that are regularly provided to the chief operating decision maker (CODM) and if there is a change, update cash flow assumptions used to included within each reported
measure the liability for future policy benefits (LFPB) at least annually, and to update the discount rate assumption quarterly, (2) of segment profit or loss, 2) a requirement to
account disclose an amount for market risk benefits (MRBS) at fair value, (3) simplified amortization for deferred policy acquisition costs (DAC) other segment items by reportable
segment and a description of its composition, 3) a requirement to disclose a reportable segments profit or loss and assets currently required by Topic 280 in interim periods, 4)
clarifies that in addition to the measure that is most consistent with the measurement principles under generally accepted accounting principles (GAAP), a public entity is not
precluded from reporting additional measures of a segment's profit or loss that are used by the CODM in assessing segment performance and (4) enhanced financial statement
presentation deciding how to allocate resources, and disclosures. ASU 2018-12 became 5) a requirement to disclose the title and position of the CODM and an explanation of how
the CODM uses the reported measure(s) of segment profit or loss in assessing segment performance and deciding how to allocate resources.

This guidance will be effective for the Company for interim and annual periods beginning after December 15, 2022 December 15, 2023 and interim periods beginning after
December 15, 2024.

Early adoption is permitted. The Company adopted ASU 2018-12 for LFPB and DAC on a modified retrospective basis such that those balances were adjusted to conform to ASU
2018-12 on January 1, 2021. The Company adopted ASU 2018-12 for MRBs on a full retrospective basis, using hindsight where necessary. For variable annuities, actuarial
assumptions (mortality, lapse, and premium payment patterns) used to measure MRBs were unobservable for years prior to 2006 and thus, hindsight was used to determine
relevant assumptions for transition purposes. The factors used in applying hindsight included internal experience studies, the historical economic environment, actual performance
of the business, and relevant industry information.

The following table summarizes the balance of and changes in LFPB on January 1, 2021 due to adoption of ASU 2018-12. The guidance will have no net impact of shifts between
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NOTE 1 - Basis of Presentation and Significant Accounting Policies (continued)

While the requirements of ASU 2018-12 represent a significant change from legacy GAAP, the adoption of ASU 2018-12 did not impact cash flows on the Company’s policies, or the
underlying economics of the Company’s business. The Company's insurance subsidiaries' risk-based capital amounts and ratios, and regulatory dividends are not impacted as the
National Association of Insurance Commissioners (NAIC) rejected ASU 2018-12.

See Note 12 for summarization of the effects of adopting ASU 2018-12 on the Company's 2022 Consolidated Financial Statements. consolidated financial position, results of
operations, or cash flows.

Significant Accounting Policies Improvements to Income Tax Disclosures

The following significant accounting policy has been added In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to reflect Income Tax
Disclosures. This update will improve the Company's adoption transparency of ASU 2018-12 as described above. income tax disclosures by requiring (1) consistent categories and
greater disaggregation of information in the rate reconciliation and (2) income taxes paid disaggregated by jurisdiction. It also includes certain other amendments to improve the
effectiveness of income tax disclosures.

Liability This guidance will be effective for Future Policy Benefits

LFPB, which is the present value of estimated future policy benefits to be paid to or on behalf of policyholders and certain related expenses less the present value of estimated
future net premiums to be collected from policyholders, is accrued as premium revenue is recognized. The liability is estimated using current assumptions that include discount rate,
mortality, lapses, and expenses. These current assumptions are based on judgments that consider the Company's historical experience, industry data, and other factors.

For traditional, limited-payment and supplemental health contracts, such contracts are grouped into cohorts by contract type and issue year. The liability is adjusted for differences
between actual and expected experience. With the exception of the expense assumption, the Company reviews its historical for annual periods beginning after December 15, 2024
and future cash flow assumptions at least annually and updates the interim periods beginning after December 15, 2025. Early adoption is permitted. The guidance will have no net
premium ratio used to calculate the liability each time the assumptions are changed. The Company has elected to use expense assumptions that are locked-in at contract inception
and are not subsequently reviewed or updated. At least annually, the Company updates its estimate of cash flows expected over the entire life of a group of contracts using actual
historical experience and current future cash flow assumptions. These updated cash flows are used to calculate the revised net premiums and net premium ratio, which are used to
derive an updated LFPB as of the beginning of the current reporting period, discounted at the original contract issuance discount rate. This amount is then compared to the carrying
amount of the liability as of that same date, before updating cash flow assumptions, to determine the current period change in liability estimate. This current period change in liability
estimate is the liability remeasurement gain or loss. The impact of updated cash flow assumptions as well as the periodic liability remeasurement gain or loss is recognized as
Benefits, claims and settlement expenses in the Consolidated Statements of Operations and Comprehensive Income (Loss). In subsequent periods, the revised net premiums are
used to measure LFPB, subject to future revisions.

For traditional and limited-payment contracts, a standard discount rate is used to measure the liabilities that is equivalent to the yield from an A-rated bond. The discount rate
assumption is updated quarterly and used to remeasure the liability at the reporting date, with the resulting change reflected in other comprehensive income. For liability cash flows
that are projected beyond the duration of market-observable A- rated bond, the Company uses the last market-observable yield level, and uses linear interpolation to determine yield
assumptions for durations that do not have market-observable yields.

Deferred Profit Liability

For limited-payment products, gross premiums received in excess of net premiums are deferred at initial recognition as a DPL. Gross premiums are measured using assumptions
consistent with those used in the measurement of LFPB, including discount rate, mortality, lapses, and expenses.

DPL is amortized and recognized as premium revenue in proportion to insurance in force for life insurance contracts and expected future benefit payments for annuity contracts.
Interest is accreted on the balance of DPL using the discount rate determined at contract issuance. The Company reviews and updates its estimates of cash flows for DPL at the
same time as the estimates of cash flows for the liability for future policy benefits. When cash flows are updated, the updated estimates are used to recalculate DPL at contract
issuance. The recalculated DPL as of the beginning of the current reporting period is compared to the carrying amount of DPL as of the beginning of the current reporting period,
and any difference is recognized as either a charge or credit to Net premiums and contract charges earned presented in the Consolidated Statements of Operations and
Comprehensive Income (Loss).
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NOTE 1 - Basis of Presentation and Significant Accounting Policies (continued)

DPL is recognized as a component of the Investment contract and future policy benefit reserves presented in the Consolidated Balance Sheets.

Market Risk Benefits

MRBs are contracts or contract features that both provide protection to the contract holder from other-than-nominal capital market risk and expose the Company to other-than-
nominal capital market risk. MRBs include guaranteed minimum death benefits on variable annuity products. MRBs are measured at fair value using a non-option-based valuation
model based on current net amounts at risk, market data, Company experience, and other factors. Changes in fair value of MRBs are recognized as a component of Benefits,

claims and settlement expenses presented in the Consolidated Statements of Operations and Comprehensive Income (Loss) each period with the exception of the portion of the
change in fair value due to a change in the instrument-specific credit risk, which is recognized in other comprehensive income.

MRBs are recognized as a component of Policyholders' account balances reserves presented in the Consolidated Balance Sheets.

Deferred Policy Acquisition Costs and Deferred Sales Inducements
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than expected, are recognized in the current period as a reduiction consolidated financial position, results of the capitalized balances:

Deferred sales inducements (DSIs) are contract features that are intended to attract new customers operations, or to persuade existing customers to keep their current policy. DSIs

cash flows.

NOTE 2 - Investments

Net Investment Income

The components of net investment income for the following periods were as follows:

($ in millions)

($ in millions) Three Months Ended
March 31,

2024 2024 2023

Fixed
maturity
securities
Equity
securities
Limited
partnership
interests
Short-term
and  other
investments
Investment
expenses
Net
investment
income -
investment
portfolio
Investment
income -
deposit
asset  on
reinsurance
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Total net
investment
income

Net Investment Losses Gains (Losses)

Net investment gains (losses) for the following periods were as follows:

($ in millions)

($ in millions)

2024

Fixed
maturity
securities
Equity
securities
Short-term
investments
and other

Net
investment
gains
(losses)

Three Months Ended
March 31,

2024 2023

Horace Mann Educators Corporation
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NOTE 2 - Investments (continued)

The Company, from time to time, sells fixed maturity securities subsequent to the reporting date but prior to the issuance of the financial statements that were in an unrealized loss
position but no credit loss was recognized and there was no intent to sell the securities at the reporting date. Such sales are due to issuer-specific events occurring subsequent to
the reporting date that result in a change in the Company's intent to sell a fixed maturity security. The types of events that may result in a sale include significant changes in the
economic facts and circumstances related to the invested asset, significant unforeseen changes in liquidity needs, or changes in the Company's investment strategy.

Net Investment Losses Gains (Losses) by Transaction Type

The breakdown of net investment gains (losses) by transaction type for the following periods were as follows:
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($ in millions)

Credit loss impairments
Intent-to-sell impairments
Total impairments
Sales and other, net
Change in fair value - equity securities
Change in fair value and gains (losses) realized on settlements - derivatives

Net investment gains (losses)

Three Months Ended

March 31,
2024 2023

(09 $ —
(0.9) =
0.1) (2.4)
2.6 (1.0)
0.6 (0.5)
22 % (3.9)

Allowance for Credit Loss Impairments on Fixed Maturity Securities

The following table presents changes in the allowance for credit loss impairments on fixed maturity securities classified as available for sale for the category of other asset-backed

securities (no other categories of fixed maturity securities have an allowance for credit loss impairments):

($ in millions)

($ in millions) Three Months Ended
March 31,
2024
Beginning
balance
Credit
losses on
fixed
maturity
securities
for which
credit
losses
were not
previously
reported
Net
increase
related to
credit
losses
previously
reported
Reduction
of credit
allowances
related to
sales

Write-offs

Ending
balance
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NOTE 2 - Investments (continued)

Fixed Maturity Securities

The Company's investment portfolio is comprised primarily of fixed maturity securities. Amortized cost, net, gross unrealized investment gains (losses) and fair values of all fixed
maturity securities in the portfolio were as follows:

($ in millions)

March 31, 2024

Fixed maturity

securities

Fixed maturity securities

Fixed maturity securities

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally

sponsored agency obligations:
Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities

Other,
including
u.s.
Treasury
securities
Municipal
bonds
Foreign
government
bonds
Corporate
bonds

Other asset-
backed
securities

Totals

December 31, 2023
December 31, 2023
December 31, 2023

Fixed maturity

securities
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Fixed maturity securities

Fixed maturity securities

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally
sponsored agency obligations:

Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities
Other,
including
u.s.
Treasury
securities
Municipal
bonds
Foreign
government
bonds
Corporate
bonds
Other asset-
backed
securities

Totals
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NOTE 2 - Investments (continued)

The following table presents the fair value and gross unrealized losses for fixed maturity securities in an unrealized loss position as of September 30, 2023 March 31, 2024 and
December 31, 2022 December 31, 2023, respectively. The Company views the decrease in fair value of all of the fixed maturity securities with unrealized losses as of September 30,
20238 March 31, 2024 as due to factors other than a credit loss. As of September 30, 2028 March 31, 2024, the Company has not made the decision to sell and it is not more likely
than not the Company will be required to sell the fixed maturity securities with unrealized losses before a recovery of the amortized cost basis. In reaching our conclusion that an
allowance for credit is unnecessary, we considered the factors described in the evaluation of credit loss impairments for fixed maturity securities critical accounting estimate in our
Annual Report on Form 10-K. In the current three and nine months ended September 30, 2023 March 31, 2024, the performance of fixed maturity securities has been impacted by
the change in interest rates, specifically interest rates being at relatively high levels compared to interest rates at the time of acquisition of the securities. Following significant

September 30, 2023. In consideration of the factors, we expect to receive cash flows sufficient to recover the entire amortized cost basis of the securities in the following table.
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Fair
Value

March 31, 2024
Fixed maturity securities
Fixed maturity securities

Fixed maturity
securities

us.
Government
and federally
sponsored
agency
obligations:

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally
sponsored agency obligations:
Mortgage-backed securities

Mortgage-backed securities

Mortgage-
backed

securities
Other
Municipal

bonds

Foreign
government
bonds

Corporate
bonds

Other asset-
backed
securities

Total

Number of
positions with a
gross unrealized
loss

Number of positions with a
gross unrealized loss
Number of positions with a
gross unrealized loss
Fair value as a percentage of total
fixed
maturity securities at fair value
Fair value as a percentage of total
fixed
maturity securities at fair value

Fair value as a
percentage of
total fixed
maturity
securities at fair
value

December 31, 2023

December 31, 2023
December 31, 2023
Fixed maturity securities
Fixed maturity securities

Fixed maturity

securities
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us.
Government
and federally’
sponsored
agency
obligations:

U.S. Government and federally
sponsored agency obligations:

U.S. Government and federally
sponsored agency obligations:

Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities
Other

Municipal

bonds

Foreign
government

bonds

Corporate

bonds

Other asset-
backed

securities

Total
Number of
positions with a
gross unrealized
loss

Number of positions with a
gross unrealized loss
Number of positions with a
gross unrealized loss

Fair value as a
percentage of
total fixed
maturity
securities at fair
value

Fair value as a percentage of total
fixed
maturity securities at fair value

Fair value as a percentage of total
fixed
maturity securities at fair value
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NOTE 2 - Investments (continued)

With regards to fixed maturity securities that had gross unrealized losses more than 12 months, the number of positions by their respective credit ratings were as follows:

Number of
Positions Number of Positions
March
31,
2024 March 31, 2024 December 31, 2023
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Credit

Rating

SR

BBB

Total
investment
grade

BB

B

CCCor
lower

Total
below
investment
grade

Not rated

Totals:

Fixed maturity securities with an investment grade rating represented 96.8% 95.9% of the gross unrealized losses as of September 30, 2028 March 31, 2024. For the same reasons

discussed above, we expect to receive cash flow sufficient to recover the entire amortized cost basis of the securities in the previous table.

Maturities of Fixed Maturity Securities

The following table presents the distribution of the Company'’s fixed maturity securities portfolio by estimated expected maturity. Estimated expected maturities differ from contractual
maturities, reflecting assumptions regarding borrowers' utilization of the right to call or prepay obligations with or without call or prepayment penalties. For structured securities,
estimated expected maturities consider broker-dealer survey prepayment assumptions and are verified for consistency with the interest rate and economic environments.

_(s o

Amortized Amortized

Cost, net

Cost, net

Estimated

expected

Due in 1 year or

maturity:

less

Due in 1 year or
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less

Duein 1
year or
less $287.5 5.3

$ $ 2838

Due
after 1
year
through Due after 1 year through 5

5years years 1,480.5 1,438.2 1,438.2

Due
after 5
years
through
10

years

Due after 5 years through 10

1,496.8 1,425.0 1,425.0

years

Percent
of Total
Fair Fair
Value Value
553 %
26.9 26.9 %
26.7 26.7 %
25/123

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Due
after 10
years
through
20

years

Due after 10 years through

20 years 1,475.8 1,321.7 1,321.7 247 24.7 %
Due
after 20

years Due after 20 years 1,044.8 874.0 874.0 16.4 16.4 %

Total Total $57854 $ $5,342.7 100.0 1000 %

Average
option-

adjusted
duration,

in years
Average option-
adjusted duration, in
years

Average option-
adjusted duration, in
years
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NOTE 2 - Investments (continued)

Sales of Fixed Maturity and Equity Securities

Proceeds received from sales of fixed maturity and equity securities, each determined using the specific identification method, and gross gains and gross losses realized as a result
of those sales for each period were as follows:

(8 in millions)

($ in millions) Three Months Ended

March 31,
2024 2024 2023
Fixed
maturity
securities

Proceeds received
Proceeds received
Proceeds
received
Gross
gains
realized
Gross
losses
realized

Equity
securities

Equity securities
Equity securities
Proceeds received

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 26/123

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Proceeds received
Proceeds
received
Gross
gains
realized
Gross
losses
realized

Net Unrealized Investment Gains (Losses) on Fixed Maturity Securities
The following table reconciles net unrealized investment gains (losses) on fixed maturity securities, net of tax, included in AOCI:

($ in millions)

($ in millions) Three Months Ended
March 31,

2024 2024 2023

Net unrealized
investment gains
(losses)

on fixed maturity
securities, net of tax

Beginning of period
Beginning of period
Beginning of
period
Change in net
unrealized
investment
gains
(losses) on
fixed maturity
securities
Reclassification
of net
investment
losses
on fixed
maturity
securities to net

income

End of period

Limited Partnership Interests

Investments in limited partnership interests are accounted for using the equity method of accounting (EMA) and include interests in commercial mortgage loan funds, real estate
equity funds, private equity funds, infrastructure equity funds, infrastructure debt funds and other funds. Principal factors influencing carrying amount appreciation or depreciation
include operating performance, comparable public company earnings multiples, capitalization rates and the economic environment. The carrying amounts of EMA limited
partnership interests were as follows:

March 31,
2024
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March 31,
2024

March 31,
2024 December 31, 2023

Commercial
mortgage
loan funds

Real estate
equity funds

Private
equity funds
Infrastructure
equity funds
Infrastructure
debt funds
Other
fundsq)

Total

(@ Other funds consist primarily of limited partnership interests in corporate mezzanine, venture capital and private credit funds.
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NOTE 2 - Investments (continued)

Offsetting of Assets and Liabilities

The Company's derivatives are subject to enforceable master netting arrangements. Collateral support agreements associated with each master netting arrangement provides that
the Company will receive or pledge financial collateral in the event minimum thresholds have been reached. The Company’s reverse repurchase agreements are also subject to
enforceable master netting arrangements but there was no offsetting in their presentation in the Company’s Consolidated Balance Sheets. Information regarding the Company's
derivatives is contained in Part Il - Item 8, Note 54 in the Company's Annual Report on Form 10-K for the year ended December 81, 2022 December 31, 2023. The following table
presents instruments that were subject to a master netting arrangement for the Company.

Gross
Amounts
Gross
Amounts
Cash
Gross Financial Collateral Net
Amounts Instruments Received Amount
March 31,
2024
Asset derivatives:
Asset derivatives:
Asset
derivatives:
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Free- Free-
standing standing
derivatives derivatives $ 9.3 $ — $ 9.3 $— $9.2 $0.1

Free-standing

derivatives

Free-standing
derivatives

December 31, 2022
December 31, 2023
December 31, 2023
December 31, 2023
Asset derivatives:
Asset derivatives:

Asset Asset

derivatives: = derivatives:

Free- Free-
standing standing
derivatives|  derivatives $ 6.8 $ — % 6.8 $— $5.9 $0.9

Free-standing
derivatives

Free-standing

derivatives

Reverse Repurchase Agreements

In connection with reverse repurchase agreements, the Company transfers primarily U.S. government, government agency and corporate securities and receives cash. For reverse
repurchase agreements, the Company receives cash in an amount equal to at least 95% of the fair value of the securities transferred, and the agreements with third parties contain
contractual provisions to allow for additional collateral to be obtained when necessary. The Company accounts for reverse repurchase agreements as secured borrowings. The
securities transferred under reverse repurchase agreements are included in Fixed maturity securities with the obligation to repurchase those securities reported in Other liabilities on
the Company's Consolidated Balance Sheets. The fair value of the securities transferred was $0.4 million as of September 30, 2023 and $73.3was $51.8 million as of December 31,
2022 March 31, 2024 and $0.0 million as of December 31, 2023. The obligation for securities sold under reverse repurchase agreements was a net amount of $0.2 $50.0 million as
of September 30, 2023 March 31, 2024 and $70.2 $0.0 million December 31, 2022 December 31, 2023.

Deposits

As of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, fixed maturity securities with a fair value of $28.6 27.0 million and $29.2 million were on
deposit with governmental agencies as required by law in various states for which the insurance subsidiaries of HMEC conduct business. In addition, as of September 30,

2023 March 31, 2024 and December 31, 2022 December 31, 2023, fixed maturity securities with a fair value of $971.0 million $1,014.4 million and $860.4 million $987.2 million,
respectively, were on deposit with the Federal Home Loan Bank of Chicago (FHLB) as collateral for amounts subject to funding agreements, advances and borrowings which were
equal to $904.5 million $929.5 million as of September 30, 2023 March 31, 2024 and $792.5 million $904.5 million as of December 31, 2022 December 31, 2023. The deposited
securities are reported as Fixed maturity securities on the Company’s Consolidated Balance Sheets.

NOTE 3 - Fair Value of Financial Instruments

The Company is required to disclose estimated fair values for certain financial and nonfinancial assets and liabilities. Fair values of the Company’s insurance contracts other than
annuity contracts (which are investment contracts) and EMA limited partnership interests are not required to be disclosed. However, the estimated fair values of liabilities under all
insurance contracts are taken into consideration in the Company’s overall management of interest rate risk through appropriate matching of investment maturities with amounts due
under insurance contracts.

Information regarding the three-level fair value hierarchy presented below and the valuation methodologies utilized by the Company to estimate fair values at each reporting date is
included in Part Il - Item 8, Note 4 3 of the
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NOTE 3 - Fair Value of Financial Instruments (continued)

Consolidated Financial Statements in the Company’s Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

Financial Instruments Measured and Carried at Fair Value on a Recurring Basis
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The following table presents the Company's fair value hierarchy for financial assets and financial liabilities measured and carried at fair value on a recurring basis. During the

hine three months ended September 80, 2023 March 31, 2024 and 2022, 2023, there were no transfers between Level 1 and Level 2. As of September 30, 2028 March 31, 2024,
Level 3 invested assets comprised 9.2% of the Company’s total investment portfolio at fair value.

(8 in millions)

Carrying
Amount

March 31, 2024
Financial Assets
Financial Assets
Financial Assets

Investments

Investments

Investments
Fixed maturity securities
Fixed maturity securities

Fixed maturity
securities
U.S. Government
and federally
sponsored
agency

obligations:

U.S. Government and federally
sponsored agency obligations:
U.S. Government and federally
sponsored agency obligations:
Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities
Other,
including
us.
Treasury
securities
Municipal bonds
Foreign
government
bonds
Corporate bonds
Other asset-
backed securities
Total
fixed
maturity
securities:
Equity securities
Short-term
investments

Other investments

Totals
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Separate Account
variable annuity

assets()

Financial Liabilities)
Financial Liabilities)

Financial Liabilities)

December 31, 2023

December 31, 2023
December 31, 2023
Financial Assets
Financial Assets
Financial Assets

Investments

Investments

Investments
Fixed maturity securities
Fixed maturity securities

Fixed maturity
securities
U.S. Government
and federally
sponsored

agency

obligations:
U.S. Government and federally
sponsored agency obligations:
U.S. Government and federally
sponsored agency obligations:
Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities
Other,
including
u.s.
Treasury
securities

Municipal bonds

Foreign
government bonds

Corporate bonds

Other asset-
backed securities

Total
fixed
maturity
securities:
Equity securities
Short-term
investments

Other investments

Totals
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Separate Account
(variable annuity)

assets()

Financial Liabilities)

Financial Liabilities)

Financial Liabilities)

1) Separate Account variable annuity assets represent contractholder funds invested in various actively traded mutual funds that have daily quoted net asset values that are readily determinable for identical assets that the
Company can access. Separate Account variable annuity liabilities are equal to the estimated fair value of the Separate Account variable annuity assets.
(2 Represents embedded derivatives related to fixed indexed annuity and indexed universal life products reported in Future policy benefit reserves and Other policyholder funds as well as net MRBs reported in Policyholders'

account balances in the Company's Consolidated Balance Sheets.
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NOTE 3 - Fair Value of Financial Instruments (continued)

Changes in Level 3 Fair Value Measurements

The reconciliation for all financial assets and financial liabilities measured at fair value on a recurring basis using significant unobservable inputs (Level 3) were as follows:

frmen __

Municipal

Bonds

Beginning balance, January 1,
2024
Beginning balance, January 1,
2024
Beginning balance, January 1,
2024

Transfers into

Level 3@3)

Transfers out
of Level 33
Total gains or

losses

Net investment gains

(losses) included in net
income

Net investment gains
(losses) included in net

income

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 32/123

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Net investment gains
(losses) included in net
income

Net
investment
(gains)
losses
included in
net
income
related to
financial
liabilities

Net
unrealized
gains
(losses)
included in
ocCl

Purchases
Issuances
Sales
Settlements

Paydowns,
maturities
and

distributions

Ending

balance, March

31, 2024

Beginning balance, January 1,
2023

Beginning balance, January 1,
2023

Beginning
balance,

January 1,
2023

Transfers into

Level 33

Transfers out
of Level 3z

Total gains or
losses

Net investment gains

(losses) included in net
income

Net investment gains
(losses) included in net
income

Net investment gains
(losses) included in net

income
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Net
investment
(gains)
losses
included in
net
income
related to
financial
liabilities

Net
unrealized
gains
(losses)
included in
ocCl

Purchases
Issuances
Sales
Settlements

Paydowns,
maturities

and

distributions

Ending
balance, March
31, 2023

@ Represents embedded derivatives related to fixed indexed annuity and indexed universal life products reported in Future policy benefit reserves and Other policyholder funds as well as net MRBs reported in Policyholders'
account balances in the Company's Consolidated Balance Sheets.

(@ Includes U.S. Government and federally sponsored agency obligations for mortgage-backed securities and other asset-backed securities.

(@ Transfers into and out of Level 3 during the three and nine months ended Septembera0y2023 March 31, 2024 and 8022 2023 were related to changes in the primary pricing source and changes in observability of external

information used in determining fair value. The Company's policy is to recognize transfers into and out of the levels as having occurred at the end of the reporting period in which the transfers were determined.

NOTE 3 - Fair Value As of Financial Instruments (continued)
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account balances in the Company's Consolidated Balance Sheets.
@ Includes U.S. Government and federally sponsored agency obligations for mortgage-backed securities and other asset-backed securities.
( Transfers into and out of Level 3 during the three and nine months ended September 30, 2022 were attributable to changes in the availability of observable market information for individual fixed maturity securities. The
Company's policy is to recognize transfers into and out of the levels as having occurred at the end of the reporting period in which the transfers were determined.
For the three and nine months ended September 30, 2023 March 31, 2024, the Company had $0.2a $0.1 million net investment gain on Level 3 financial assets that was included in
net income and was attributable to the change in fair value. As of March 31, 2023, the Company had no net gains with respect to investment losses on Level 3 financial assets. For

the three and nine months ended September 30, 2022 March 31, 2024 and 2023, a net investment loss of $1.3 million and $0.2 million , the Company had net losses of $0.9 million
and $3.2 million, respectively, that were included in net income with respect to Level 3 financial assets!

For the three and nine months ended September 30, 2023, the Company had net gains of $3.2 million and $5.6 million, respectively, that were included in net income and were
$13.9 million, respectively, that were included in net income and were attributable to changes in the fair value of Level 3 financial liabilities.
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NOTE 3 - Fair Value of Financial Instruments (continued)

Level 3 Assets and Liabilities by Price Source

The table below presents the balances of Level 3 assets and liabilities measured at fair value with their corresponding pricing sources (in millions, 2022 information recast for the
adoption of LDTI): sources:

Total Total Internal External
March 31, 2024

Financial Assets
Financial Assets
Financial Assets

Fixed maturity

securities
Fixed maturity securities

Fixed maturity securities
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U.S. Government
and federally
sponsored
agency
obligations:

U.S. Government and federally sponsored
agency obligations:
U.S. Government and federally sponsored
agency obligations:

Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed

securities
Municipal bonds
Corporate bonds

Other asset-

backed securities

Total
fixed
maturity

securities;
Equity securities
Totals

Financial Liabilities()

Financial Liabilities()

Financial Liabilities()

December 31, 2023

December 31, 2023
December 31, 2023
Financial Assets
Financial Assets
Financial Assets

Fixed maturity

securities

Fixed maturity securities

Fixed maturity securities

U.S. Government
and federally
sponsored
agency
obligations:

U.S. Government and federally sponsored
agency obligations:
U.S. Government and federally sponsored
agency obligations:

Mortgage-backed securities
Mortgage-backed securities
Mortgage-
backed
securities
Municipal bonds
Corporate bonds
Other asset-
backed securities
Total
fixed

maturity

securities;
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Equity securities
Totals

Financial Liabilities()

Financial Liabilities()

Financial Liabilities()

(1) Represents embedded derivatives related to fixed indexed annuity and indexed universal life products reported in Future policy benefit reserves and Other policyholder funds as well as net MRBs reported in Policyholders’

account balances in the Company's Consolidated Balance Sheets.
External pricing sources for securities represent prices from prior transactions or unadjusted third-party pricing information where pricing inputs are not readily available.

Quantitative Information about Level 3 Fair Value Measurements

The following table provides quantitative information about the significant unobservable inputs for recurring fair value measurements categorized with Level 3.

-

Range
(Weighted
Average)
Fair age) Impact
Value and of
as of Single Increase
March N ~ in Input
Valuation Unobservable Point Best .
31, on Fair
2024 Technique(s) Inputs Estimate() Value
Financial
Assets
Corporate
bonds
Corporate bonds
discounted 4.5% -
Corporate bonds $185.5 cash flow yield 16.2% decreast
option
discounted discounted adjusted
cash flow cash flow spread
Financial
Liabilities
Derivatives
embedded
in fixed
indexed
annuity
products
Derivatives embedded in
fixed indexed annuity
products
Derivatives embedded in i
fixed indexed annuity iscoul
products $ 87.1 cash flow lapse rate 5.9% decreast
mortality
multiplier)
0.9%
option budget 3.8% increase
non-
performance
adjustment(s)
Net discounted
Net MRBs MRBs $ (6.3) cashflow discounted cash flow lapse rate 5.9% decr
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mortality

multiplier)

@ When a range of unobservable inputs is not readily available, the Company uses a single point best estimate.
(2 Mortality multiplier is applied to the Annuity 2000 table.

3 Determined as a percentage of the risk-free rate.
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NOTE 3 - Fair Value of Financial Instruments (continued)

The valuation techniques and significant unobservable inputs used in the fair value measurement for financial assets and financial liabilities classified as Level 3 are subject to the
control processes as described in Part Il - Item 8, Note 43 in the Company’s Annual Report on Form 10-K for the year ended December 81, 2022 December 31, 2023. Generally,
valuation techniques for corporate bonds include using discounted cash flow techniques where the unobservable input is the yield. The yield used for the valuation of these fixed
maturity securities include spread pricing, matrix pricing and discounted cash flow methodologies; include inputs such as quoted prices for identical or similar securities that areis
less liguid; and are based on lower levels of trading activity observable than securities classified as Level 2.

Financial Instruments Not Carried at Fair Value

The Company has various other financial assets and financial liabilities used in the normal course of business that are not carried at fair value, but for which fair value disclosure is
required. These financial assets and financial liabilities are further described in Part Il - Item 8, Note 4 3 in the Company's Annual Report on Form 10-K for the year ended December
81,2022 December 31, 2023. The following table presents the carrying amount fair value and fair value hierarchy of these the Company’s financial assets and financial

liabilities. liabilities not carried at fair value and the level within the fair value hierarchy at which such financial assets and liabilities are categorized.

-(s . .I_

Level
1 Level 1 Level 2 Level 3

March 31, 2024

Financial
Assets

Financial Assets
Financial Assets
Other investments

Other investments

Other
investments
Deposit
asset on
reinsurance
Financial
Liabilities

Policyholders' account
balances

Policyholders' account
balances
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Policyholders' account
balances

Reverse

repurchase
agreement

Other
policyholder
funds

Long-term
debt

December 31, 2023

December 31, 2023
December 31, 2023

Financial
Assets

Financial Assets
Financial Assets
Other investments

Other investments

Other
investments
Deposit
asset on

reinsurance

Financial . S
- Financial Liabilities
Liabilities

Policyholders'
account
balances
Other
policyholder
funds

Long-term
debt
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NOTE 4 - Short-Duration Insurance Contracts
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Property & Casualty Unpaid Claims and Claim Expense Reserves

The following table is a summary reconciliation of the beginning and ending Property & Casualty unpaid claims and claim expense reserves for the periods indicated. The table
presents reserves on both a gross and net (after reinsurance) basis. The total net Property & Casualty insurance claims and claim expense incurred amounts are reflected in the
Consolidated Statements of Operations and Comprehensive Income (Loss). The end of period gross reserves (before reinsurance balances and reinsurance recoverable balances)
are reflected on a gross basis in the Consolidated Balance Sheets.

($ in millions)

($ in millions) Three Months Ended
March 31,
2024 2024 2023
Property &
Casualty

Beginning gross reserves
Beginning gross reserves
Beginning
gross
reserves
Less:
reinsurance

recoverables

Net reserves,
beginning of
periodq)
Incurred
claims and
claim
expenses:
Claims
occurring in
the current

period

Claims occurring in the
current period

Claims occurring in the
current period

Increase
(decrease) in
estimated
reserves for
claims
occeurring in
prior
periods(2)
Total
claims
and claim
expenses
incurred

Claims and
claim
expense
payments for
claims
occurring
during:
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Current period
Current period
Current
period
Prior
periods
Total
claims
and claim
expense
payments
Net reserves,
end of
perioda)
Plus:
reinsurance

recoverables

Ending gross

reserves

) Reserves net of expected reinsurance recoverables.
(2 Shows the amounts by which the Company increased (decreased) its reserves in each of the periods indicated for claims occurring in previous periods to reflect subsequent information on such claims and changes in their

projected final settlement costs - also known as prior years' reserve development.
There was no prior years' reserve development for Property & Casualty claims for the three and nine months ended September 30, 2023 March 31, 2024 or March 31, 2023. The

Group Benefits Unpaid Claims and Claim Expense Reserves

The following table is a summary reconciliation of the beginning and ending Group Benefits unpaid claims and claim expense reserves for the periods indicated. The table presents
reserves on both a gross and net (after reinsurance). The total net Group Benefits insurance claims and claim expense incurred amounts are reflected in the Consolidated
Statements of Operations and Comprehensive Income (Loss). The end of period gross reserves (before reinsurance balances and reinsurance recoverable balances) are reflected
on a gross basis in the Consolidated Balance Sheets.
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NOTE 4 - Short-Duration Insurance Contracts (continued)

($ in millions)

($ in millions) Three Months Ended
March 31,

2024 2024 2023

Group senetis GraupBenetis

Beginning gross reserves

Beginning gross reserves

Beginning

gross

reserves
Less:
reinsurance
recoverables
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Net reserves,
beginning of
period()
Incurred
claims and
claim
expenses:
Claims
occurring in
the current

period
Claims occurring in the
current period

Claims occurring in the
current period

Increase
(decrease) in
estimated
reserves for
claims
occurring in
prior
periods)
Total
claims
and claim
expenses
incurred

Claims and
claim
expense
payments for
claims
occurring
during:

Current period
Current period

Current
period

Prior
periods
Total
claims
and claim
expense
payments
Net reserves,
end of
period@)
Plus:
reinsurance

recoverables

Ending gross
reserves

(1) Reserves net of expected reinsurance recoverables.
(2 Shows the amounts by which the Company increased (decreased) its reserves in each of the periods indicated for claims occurring in previous periods to reflect subsequent information on such claims and changes in their

projected final settlement costs - also known as prior years' reserve development.

Favorable prior years' reserve development for Group Benefits was $15.5 $6.1 million and $11.7 $4.9 million for the hifié three months ended September 30, 2023 March 31, 2024
and 2022, 2023, respectively. The favorable development for the fin€ three months ended September 80, 2023 March 31, 2024 was primarily the result of favorable loss trends in
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specialty health and group life and disability for loss years 2022 2023 and prior. The favorable development for the hin€ three months ended September 80, 2022 March 31, 2023
was primarily the result of favorable loss trends in specialty health for loss years 20242022 and prior.

Reconciliation of Property & Casualty and Group Benefits Unpaid Claims and Claim Expense Reserves to the Consolidated Balance Sheets

Ending
gross
reserves

Property & Casualty
Property & Casualty

Property
& Casualty

Group
Benefits

Total

short-
duration
insurance

contracts

Other
than  short-
duration()

Total
unpaid
claims and
claims

expenses
(@) This line includes Life & Retirement, Supplemental, and other certain group benefit reserves.
Note 5 - Long-Duration Insurance Contracts

Liability for Future Policy Benefits

As of and for the three and nine months ended September 30, 2023 March 31, 2024 and 2022, 2023, the Company updated the net premium ratio when updating for actual historical
experience for the quarter; future cash flow assumptions were reviewed but not changed.

The following tables summarize balances and changes in LFPB for traditional and limited-payment contracts.
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NOTE 5 - Long-Duration Insurance Contracts (continued)

The balances of and changes in LFPB as of and for the three months ended September 80, 2028 March 31, 2024 were as follows:

Whole

Life

Whole
Life
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Whole
Life

Present value of
expected net

premiums:

Balance at January 1, 2024

Balance at January 1, 2024
Balance at January 1, 2024

January 1, 2024
balance at
original discount
rate

Effect of:

Change in

cash flow

assumptions
Change in cash flow
assumptions

Change in cash flow

assumptions

Actual
variances
from
expected

experience

Adjusted balance
at January 1,
2024

Issuancess)

Interest

accruals)

Net premiums

collecteds)

March 31, 2024
balance at
original discount
rate

Effect of
changes in
discount rate

assumptions

Balance at March
31, 2024

Present value of
expected future

policy benefits:

Present value of expected future policy

benefits:

Present value of expected future policy
benefits:

Balance at January 1, 2024

Balance at January 1, 2024

Term Life

Experience

Lifeq)
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Limited-Pay Whole Life

Supplemental
Health(z) SPIA (life contingent)
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Balance at January 1, 2024

January 1, 2024
balance at
original discount
rate

Effect of:

Changes in

cash flow

assumptions
Changes in cash flow
assumptions

Changes in cash flow

assumptions

Actual
variances
from
expected

experience

Adjusted balance

at January 1,
2024

Issuances

Interest

accruals

Benefit

payments(s)

March 31, 2024
balance at
original discount
rate

Effect of
changes in
discount rate

assumptions

Balance at March
31, 2024

Net liability for
future policy
benefits

Less:
Reinsurance

recoverable

Net liability for
future policy
benefits, after
reinsurance

recoverable

Impact of flooring
on net liability for
future policy

benefits

Net liability for
future policy
benefits at March
31, 2024

(1) Experience Life contains both whole life and term elements.
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(2 As of Beptembera0,202a March 31, 2024, the net LFPB for Supplemental Health was $8815 $113.1 million for cancer, 201 $20.7 million for accident, $2416 $26.5 million for disability and $100.4 million for other

@lAs of September 30, 2023, the net LFPB for Supplemental Health was $88.5 million for cancer, $20.0 million for accident, $21.6 million for disability and $100.4 $122.6 million for other supplemental health policies.

() Issuances are calculated at present value, using the original discount rate, of the expected net premiums or the expected future policy benefits related to new policies issued during the current period.
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(@ Interest accruals represent the interest earned on the beginning present value of either the expected net premiums or the expected future policy benefits using the original interest rate.
(s) Net premiums collected represent the product of the current period net premium ratio and the gross premiums collected during the period of in force business.
(6) Benefit payments represent the release of the present value, using the original discount rate, of the expected future policy benefits due to death, lapse/withdrawal and maturity payments based on revised expected

assumptions.
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NOTE 5 - Long-Duration Insurance Contracts (continued)

The balances of and changes in LFPB as of and for the year ended December 81, 2022 December 31, 2023 were as follows:

Whole
Life

Whole
Life

Whole Experience Supplemental
Life Term Life Lifeq) Limited-Pay Whole Life Health(z) SPIA (life contingent)

Present value of
expected net
premiums:
Balance at January 1, 2023
Balance at January 1, 2023
Balance at January 1, 2023
January 1, 2023
balance at
original discount
rate
Effect of:
Change in
cash flow

assumptions

Change in cash flow
assumptions
Change in cash flow

assumptions

Actual
variances
from
expected

experience

Adjusted balance
at January 1,
2023

[ESTENEEED) __
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Interest

accruals)

Net premiums

collected(s)

December 31,
2023 balance at
original discount
rate

Effect of
changes in
discount rate

assumptions

Balance at
December 31,
2023

Present value of expected future policy

benefits:

Present value of expected future policy

benefits:

Present value of expected future policy

benefits:

Balance at January 1, 2023
Balance at January 1, 2023
Balance at January 1, 2023

January 1, 2023
balance at
original discount
rate

Effect of:

Changes in

cash flow

assumptions
Changes in cash flow
assumptions

Changes in cash flow

assumptions

Actual
variances
from
expected

experience

Adjusted balance
at January 1,

2023

Issuances

Interest

accruals
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Benefit

payments(s)

December 31,
2023 balance at
original discount
rate

Effect of
changes in

discount rate

assumptions

Balance at
December 31,
2023

Net liability for
future policy
benefits

Less:
Reinsurance

recoverable

Net liability for
future policy
benefits, after
reinsurance
recoverable
Impact of flooring
on net liability for

future policy

benefits

Net liability for
future policy
benefits at
December 31,
2023

(1) Experience Life contains both whole life and term elements.
@ As of Decemberaiy 2022 December 31, 2023, the net LFPB for Supplemental Health was $10448 $92.7 million for cancer, $2448 $21.4 million for accident, $28H $23.5 million for disability and $114.3 million for other
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«//As of December 31, 2021, the net LFPB for Supplemental Health was $140.8 million for cancer, $28.7 million for accident, $29:3 million for disability and $160.3 $104.0 million for other supplemental health policies.
(3 Issuances are calculated at present value, using the original discount rate, of the expected net premiums or the expected future policy benefits related to new policies issued during the current period.

(@ Interest accruals represent the interest earned on the beginning present value of either the expected net premiums or the expected future policy benefits using the original interest rate.

(s) Net premiums collected represent the product of the current period net premium ratio and the gross premiums collected during the period of in force business.

(6) Benefit payments represent the release of the present value, using the original discount rate, of the expected future policy benefits due to death, lapse/withdrawal and maturity payments based on revised expected
assumptions.
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NOTE 5 - Long-Duration Insurance Contracts (continued)

The following table reconciles the net LFPB to LFPB in the Consolidated Balance Sheets. DPL for single premium and immediate annuity products is presented together with LFPB
in the Consolidated Balance Sheets:

Whole life
Term life

Experience
life 780.6 811.3 811.3
Limited-pay
whole life
Supplemental
health

SPIA (life
contingent)
Limited-pay
whole life
DPL

SPIA (life
contingent)
DPL
Reconciling
itemsq)

Total

() Reconciling items primarily relate to products not in scope of ASU 2018-12 and return of premium reserves.
The following table summarizes the amount of revenue and interest related to traditional and limited-payment contracts recognized in the Consolidated Statements of Operations
and Comprehensive Income (Loss):

($ in millions)

($ in millions) Gross premi or

Three

Months

Ended

March 31, Three Months Ended March 31,
E 2024 2023
Whole life
Term life
Experience
life
Limited-pay
whole life
Supplemental
health
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SPIA (life
contingent)

Total

($ in millions)

($ in millions) Interest expense

Three
Months
Ended
March 31, Three Months Ended March 31,

2024 2024 2023
Whole life
Term life
Experience
life
Limited-pay
whole life

Supplemental
health

SPIA (life
contingent)

Total
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NOTE 5 - Long-Duration Insurance Contracts (continued)

The following table provides the amount of undiscounted and discounted expected gross premiums and expected future benefits and expenses for traditional and limited-payment
contracts:

(8 in millions)

Undiscounted Undiscounted Discounted Undiscounted Discounted

wnoe e funoleffe

Expected future gross
premiums

Expected future gross
premiums
Expected
future
gross
premiums
Expected
future
benefits
and

expenses
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Term life

Expected
future
gross
premiums

Expected future gross
premiums

Expected future gross
premiums
Expected
future
benefits
and
expenses
Experience
Life

Expected future gross
premiums

Expected future gross
premiums
Expected
future
gross
premiums
Expected
future
benefits
and
expenses
Limited-pay
whole life
Expected
future
gross
premiums

Expected future gross
premiums

Expected future gross
premiums
Expected
future
benefits
and
expenses
Supplemental
health

Expected future gross
premiums

Expected future gross
premiums
Expected
future
gross
premiums
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Expected
future
benefits
and
expenses

premiums -

SPIA (life
contingent)
Expected
future
gross
Expected future gross

premiums

Expected future gross
premiums

Expected

future

benefits

and

expenses
For the hine three months ended September 80, 2028 March 31, 2024 and for the year ended December 31, 2022 December 31, 2023, net premiums exceeded gross premiums for
several cohorts in the Whole Life and Term Life product lines. This resulted in an immaterial change to current period benefit expense for both periods.

The following table summarizes the ranges of actual experience and expected experience for mortality and lapses of LFPB:

March 31, 2024 March 31, 2024
Whole Whole Term Experience Limited-Pay SPIA (life
Life Life Life Life Whole Life contingent)

Actual experience

Actual experience

Actual 0.1% -
experience 0.7 % 0.2% 21 % — % N.M.
Expected Expected
) ) 0.7 % 0.1% - 0.4% 1.7% 03% N.M.
experience experience
Lapses
Actual
experience

Actual experience

Actual experience 3.4%  3.6%-22.0% 3.4% 3.6% N.M.

Expected Expected

) i 4.3 % 5.1% - 6.9% 3.0% 4.6 % N.M.
experience experience
March 31, 2023
March 31, 2023
March 31, 2023
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Whole Whole Term Experience Limited-Pay SPIA (life
Life Life Life Life Whole Life contingent)

Actual experience

Actual experience

Actual 0.1% - N.M

experience 0.7 % 0.3% 19 % — %

Expected Expected

i 0.7 % 0.1% - 0.6% 1.6% 0.2% N.M.
experience

experience
Lapses

Actual
experience

Actual experience

Actual experience 3.6 % 5.6% - 8.3% 3.4 % 3.6 % N.M.

Expected Expected
! ! 4.6 % 2.8% - 5.6% 3.0% 51% N.M.

experience experience
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NOTE 5 - Long-Duration Insurance Contracts (continued)

The following table provides the weighted-average durations of LFPB, in years:

As of
March 31, As of March 31,

2024 2024 2023

Whole life 17.9 18.0

Term life 16.6 17.0

Experience
life 10.3 11.0
Limited-pay

whole life Limited-pay whole life 21.9 23.0

Supplemental
health

Supplemental health 10.8 10.2
SPIA (life
contingent) SPIA (life contingent) 7.6 8.0
The following table provides ranges of the weighted-average interest rates for LFPB:

As of
March 31, As of March 31,

2024 2024 2023

Whole life
Interest accretion rate
Interest accretion rate

Interest
accretion
rate 1.7% - 4.9%
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Current
discount

rate Current discount rate

Term life

Interest
accretion
rate

Interest accretion rate
Interest accretion rate

Current
discount

rate Current discount rate

Experience

life
Interest accretion rate
Interest accretion rate

Interest
accretion

rate 6.1

Current
discount

rate Current discount rate

Limited-pay
whole life

Interest
accretion

rate
Interest accretion rate
Interest accretion rate

Current
discount

rate Current discount rate

Supplemental
health

Interest accretion rate
Interest accretion rate

Interest
accretion
rate

Current
discount

rate Current discount rate

SPIA (life

contingent)
Interest
accretion
rate

Interest accretion rate
Interest accretion rate
Current

discount

rate Current discount rate

4.6% - 5.4%

4.2% - 4.2%

5.2% - 5.3%

53 %

4.0 %

54 %

5.3% - 5.4%

1.7% - 4.1%

5.2% - 5.2%

1.7% - 2.7%

6.1

4.7% - 5.0%

4.1% - 4.3%

4.9% - 5.0%

5.0 %

3.9 %

5.0 %

5.0% - 5.2%

1.7% - 4.1%

4.9% - 5.0%
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NOTE 5 - Long-Duration Insurance Contracts (continued)

Liability for Policyholders' Account Balances

The Company recognizes a liability for policyholders' account balances. The following tables summarize balances of and changes in policyholders' account balances:

Fixed
Indexed Indexed Fixed Indexed SPIA (non-
Universal Universal Experience Account Account life
Life Life Life Annuities Annuities contingent)

Balance at
January 1,
2024

Premiums
received()
Surrenders
and
withdrawals2)
Benefit
payments(s)
Net
transfers from
(to) separate
account
Interest
credited()

Other

Balance at
March 31,
2024

Weighted- Weighted-
average average

crediting rate crediting rate 5.6 % 4.9 % 3.7% 25% 3.1%

Net amount
at risk(s)
Cash
surrender
value

($ in millions)

($ in millions) Three Months Ended March 31, 2023
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Fixed
Indexed Indexed Fixed Indexed SPIA (non-
Universal Universal Experience Account Account life
Life Life Life Annuities Annuities contingent)

Balance at
January 1,
2023

Premiums
receivedq)

Surrenders
and
withdrawals()

Benefit

payments)

Net
transfers from
(to) separate
account
Interest
credited)

Other

Balance at

March 31,

2023

Weighted- Weighted-

average average 0.1% 5.0 % 3.6% — % 3.0%

crediting rate crediting rate

Net amount
at risk(s)
Cash
surrender
value

(1) Premiums received represents premiums collected from policyholder during the period of in force business.

(2 Surrenders and withdrawals represent reductions to the policyholders' account balance due to policyholders surrendering the policy or withdrawing funds from the account balance.
(»Benefit payments represent benefits due under contract that were paid to a policyholder during the periods.
@lnterest credited represents interest earned and credited to policyholders' account balance during the periods.

(s) Net amount at risk represents guaranteed benefit amounts less current policyholders' account balance at the reporting date.
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NOTE 5 - Long-Duration Insurance Contracts (continued)
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The following table reconciles policyholders' account balances to the policyholders' account balance liability in the Consolidated Balances Sheets:

($ in millions)

Indexed
universal
life
Experience
Life

Fixed
account
annuities
Fixed
indexed
account
annuities
SPIA (non-
life
contingent)
Reconciling
items()

Total

@ Reconciling items primarily relate to FIA reserves net of account balances, miscellaneous fixed annuity reserves, personal promise accounts and MRBs.

The following tables present the gross account values by range of guaranteed minimum crediting rates and the related range of difference, in basis points, between rates being
credited to policyholders and the respective guaranteed minimums:
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At

Guaranteed
Minimum
Guaranteed
minimum
crediting
rates:

Less than 2%
Less than 2%

Less than
2%

Equal to
2% but less
than 3%

Equal to
3% but
less than
4%
Equal to
4% but less
than 5%
5% or
higher

Total

($ in millions)

($ in millions)

At
Guaranteed
Minimum
Guaranteed
minimum
crediting
rates:

Less than 2%
Less than 2%

Less than
2%

Equal to
2% but less
than 3%

Equal to
3% but
less than
4%
Equal to
4% but less
than 5%

At Guaranteed

1-50 Basis 51-150 Basis Greater Than 150 Basis
Minimum Points Above Points Above Points Above Total()
December 31, 2023
At Guaranteed 1-50 Basis 51-150 Basis Greater Than 150 Basis
Minimum Points Above Points Above Points Above Total()
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5% or
higher

Total

(1) Excludes products not containing a fixed guaranteed minimum crediting rate.

Separate Account Liabilities

Separate account assets and liabilities consist of investment accounts established and maintained by the Company for certain variable contracts. Some of these variable contracts
include minimum guarantees such as GMDBs that guarantee a minimum payment to the policyholder in the event of death.

The assets that support variable contracts are measured at fair value and are reported as separate account assets on the Consolidated Balance Sheets. An equivalent amount is
reported as separate account liabilities. MRB assets and liabilities for minimum guarantees are valued and presented separately from separate account assets and separate
account liabilities. MRBs are discussed further in the market risk benefits section of this Note to the Consolidated Financial Statements. Policy charges assessed against the
policyholders for mortality,

Horace Mann Educators Corporation 2 First Quarter 2024 Form 10-Q

NOTE 5 - Long-Duration Insurance Contracts (continued)

administration and other services are included in the life premiums and contract charges line item on the Consolidated Statements of Operations and Comprehensive Income
(Loss).

The following table presents the balances of and changes in the Separate Account variable annuity liabilities presented in the Consolidated Balance Sheets):

($ in millions) ($ in millions) Retirement Services

Variable Account

Annuities Variable Account Annuities

March
315
2024 March 31, 2024 December 31, 2023
Balance,
beginning of
year
Deposits
Withdrawals
Net transfers
Fees and
charges
Market
appreciation
(depreciation)
Other
Balance, end of
period

() The Separate Account variable annuity liabilities are backed by, and are equal to, the Separate Account variable annuity assets that represent contractholder funds invested in various actively traded mutual funds that have

daily quoted net asset values that are readily determinable for identical assets that the Company can access.
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Market Risk Benefits

The following table presents the balances of and changes in MRBs associated with deferred variable annuities as of and for the three and nine months ended September 30,
2028 March 31, 2024 and 2022) 2023, respectively:

($ in millions)

($ in millions) Three Months Ended
March 31,
2024 2023

2024

Balance, beginning of
period
Balance, beginning of
period
Balance,
beginning of
period
Balance,
beginning of
period,
before
effects of
changes in
the
instrument-
specific
credit risk
Changes
in market
risk
benefitsa)
Balance, end
of period@)
Effect of
changes in
the
instrument-
specific
credit risk

Balance, end
of period@)
Net amount
at risk)
Weighted-
average
attained age
of contract
holders

Weighted-average attained age of contract holders 62 63

) Reflects interest accruals and effect of changes in interest rates, equity markets, equity index volatility and future assumptions.
(2 Balance, end of period, before the effect of changes in the instrument-specific credit risk.

(3 Net amount at risk represents the current guaranteed benefit less current account balance at the reporting date.

The following table presents MRBs by amounts in an asset position and amounts in a liability position. The net liabilities (assets) are included in Policyholders' account balances
presented in the Consolidated Balance Sheets.
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($ in millions)

(Asset) (Asset) Liability (Asset) Liability  Net

Deferred
variable
annuities

-First Quarter 2028 2024 Form 10-Q

Horace Mann Educators Corporation

NOTE 5 - Long-Duration Insurance Contracts (continued)

DAC and Deferred Sales Inducements Acquisition Costs

The following tables roll-forward DAC for the periods indicated:
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($ in millions) Three Months Ended March 31, 2024

Limited-Pay Whole

Whole Life Term Life Experience Life Life dexed Uni | Life | Health Total Annuities
Balance, beginning of period $ 223 $ 326 $ 57 $ 74 $ 168 $ 82 $ 214.0
Capitalizations 0.7 1.2 0.1 0.2 0.7 0.8 3.9
Amortization expense (0.3) (0.9) (0.1) (0.1) (0.3) (0.2) (3.7)
Experience adjustment (0.1) — — — (0.1) (0.1) (1.3)
Balance, end of period $ 226 $ 329 $ 57 $ 75 % 171 $ 87 $ 212.9
($ in millions) Three Months Ended March 31, 2023

Limited-Pay Whole

Whole Life Term Life Experience Life Life lexed Uni | Life | Health Total Annuities
Balance, beginning of peried g 209 $ 300 $ 58 $ 67 $ 154 $ 62 $ 2211
Capitalizations 0.6 1.3 — 0.2 0.5 0.6 4.0
Amortization expense (0.3) (0.6) — (0.1) (0.2) (0.1) 3.7)
Experience adjustment — — — — — — 1.7)
Balance, end of period $ 212§ 307 $ 58 $ 68 $ 157 $ 67 $ 219.7

Whole life
Term life
Experience
life

Limited pay
whole life

Indexed
universal life

Supplemental
health

Total
annuities

Reconciling
itemq)
Total

(1) Reconciling item relates to DAC associated with the Property & Casualty reporting segment.
The assumptions used to amortize DAC were consistent with the assumptions used to estimate LFPB for traditional and limited-payment contracts. The underlying assumptions for
DAC and LFPB were updated at the same time.

In the Second first quarter of 2028 2024 and 2022, 2023, the Company conducted a review of all significant assumptions and did not make any changes to future assumptions
because actual experience for mortality and lapses was materially consistent with underlying assumptions.

The following table rolls-forward the deferred sales inducements balance as of and for the three and nine months ended September 30, 2023:
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NOTE 6 - Reinsurance

The Company recognizes the cost of reinsurance premiums over the contract periods for such premiums in proportion to the insurance protection provided. Amounts recoverable
from reinsurers for unpaid claims and claim settlement expenses, including estimated amounts for unsettled claims, claims incurred but not yet reported and policy benefits, are
estimated in a manner consistent with the insurance liability associated with the policy. The effects of reinsurance on net premiums written and contract deposits; net premiums and
contract charges earned; and benefits, claims and settlement expenses were as follows:

(8 in millions)

Three months ended
March 31, 2024

Three months ended
March 31, 2024
Three months ended
March 31, 2024
Net premiums written
and contract deposits(2)
Net premiums written
and contract deposits(2)

Net
premiums
written
and
contract
deposits(2)
Net
premiums
and
contract
charges
earned
Benefits,
claims
and
settlement
expenses
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Three months ended
March 31, 2023

Three months ended
March 31, 2023

Three months ended
March 31, 2023
Net premiums written
and contract deposits(2)
Net premiums written
and contract deposits(2)

Net

premiums

written
and
contract
deposits(2)
Net
premiums
and
contract
charges
earned

Benefits,
claims
and
settlement

expenses

@ Excludes the annuity reinsurance transaction accounted for using the deposit method.
@ This measure is not based on accounting principles generally accepted in the United States of America (non-GAAP). An explanation of this non-GAAP measure is contained in the Glossary of Selected Terms included as

Exhibit 99.1 in the Company's reports filed with the SEC.
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NOTE 87 - Segment Information

The Company conducts and manages its business in four reporting segments. The three operating segments, representing the major lines of business, are: (1) Property & Casualty
(primarily personal lines of auto and property insurance products), (2) Life & Retirement (primarily tax-qualified fixed and variable annuities as well as life insurance products), and
(3) Supplemental & Group Benefits (primarily cancer, heart, hospital, supplemental disability, accident, short-term and long-term group disability, and group term life coverages). The
Company does not allocate the impact of corporate-level transactions to these operating segments, consistent with the basis for management's evaluation of the results of those
segments, but classifies those items in the fourth reporting segment, Corporate & Other. In addition to ongoing transactions such as corporate debt service, net investment gains
(losses) and certain public company expenses, such items in Corporate & Other have also included corporate debt retirement costs, when applicable.

Summarized financial information for these segments is as follows:

($ in millions)

($ in millions) Three Months Ended
March 31,

2024 2024 2023
Net premiums
and contract
charges
earned

Property & Casualty
Property & Casualty
Property &
Casualty
Life &
Retirement
Supplemental
& Group
Benefits
Total
Net investment

income

Net investment income
Net investment income
Property & Casualty
Property & Casualty

Property &
Casualty

Life &
Retirement
Supplemental
& Group
Benefits
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Corporate &
Other

Intersegment
eliminations

Total

Net income
(loss)

Net income (loss)

Net income (loss)
Property & Casualty
Property & Casualty

Property &
Casualty
Life &
Retirement

Supplemental
& Group
Benefits

Corporate &
Other

Total

($ in millions)

Assets
Property & Casualty
Property & Casualty
Property &
Casualty
Life &
Retirement
Supplemental
& Group
Benefits
Corporate &
Other
Intersegment
eliminations

Total
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NOTE 98 - Accumulated Other Comprehensive Income (Loss)

AOCI represents the accumulated change in shareholders’ equity from transactions and other events and circumstances from non-shareholder sources. For the Company, AOCI
includes the after tax change in net unrealized investment gains (losses) on fixed maturity securities, the after tax change in net reserve remeasurements attributable to discount
rates and the after tax change in net funded status of benefit plans for the periods as shown in the Consolidated Statements of Changes in Shareholders’ Equity. The following table
reconciles these components.
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Beginning balance, January 1, 2024

Beginning balance, January 1, 2024

Beginning balance, January 1, 2024
Other
comprehensive
income (loss)
before
reclassifications

Amounts
reclassified from
AOCl)

Net current
period other
comprehensive
income (loss)

Ending balance,
March 31, 2024

Beginning balance, January 1, 2023

Beginning balance, January 1, 2023

Beginning balance,

January 1, 2023
Other
comprehensive
income (loss)
before
reclassifications
Amounts
reclassified from
AOCl(2)

Net current

period other

comprehensive

income (loss)
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Ending balance,

March 31, 2023

@ All amounts are net of tax.

(2 The pretax amounts reclassified from AOCI, $(8.5) $(1.0) million and $(20.5) $(2.4) million, are included in Net investment gains (losses) and the related income tax benefits, $(0.7) $(0.2) million and $(4.3) $(0.5) million, are
included in income tax expense in the Consolidated Statements of Operations for the three and nine months ended September 30, 2023, respectively:

@ The pretax amounts reclassified from AOCI, $(10.7) million March 31, 2024 and $(15.9) million, are included in Net investment gains (losses) and the related income tax benefits, $(2.3) million and $(3.4) million, are included
inincome tax expense in the Consolidated Statements of Operations for the three and nine months ended September 30, 2022, 2023, respectively.

Comparative information for elements that are not required to be reclassified in their entirety to net income in the same reporting period is disclosed in Note 2.
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NOTE 109 - Supplemental Consolidated Cash and Cash Flow Information

($ in millions)

March 31,
2024
March 31,
2024
March 31,
2024 December 31, 2023

Cash
Restricted cash

Total cash and
restricted
cash
reported in
the

Consolidated
Balance
Sheets

Three Months Ended
March 31,

2024 2024 2023

Cash
paid for:

Interest

Interest
Interest

Income
taxes

Non-cash activities were not material for the three and nine months ended September 80, 2023 March 31, 2024 and 2022, 2023, respectively.

NOTE 1110 - Contingencies and Commitments

Lawsuits and Legal Proceedings

Companies in the insurance industry have been subject to substantial litigation resulting from claims, disputes and other matters. For instance, they have faced expensive claims,
including class action lawsuits, alleging, among other things, improper sales practices and improper claims settlement procedures. Negotiated settlements of certain such actions
have had a material adverse effect on many insurance companies.
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At the time of issuance of this Quarterly Interim Report on Form 10-Q, except as noted below, the Company does not have pending litigation from which there is a reasonable
possibility of material loss.

Assessments In 2023, the Horace Mann Insurance Company (HMIC) was named as a defendant in one lawsuit and received various demands for Insolvencies reimbursement and
notices of Unaffiliated Insurance Companies claims related to legacy, long-tail commercial lines claims, including asbestos, environmental, and sexual molestation claims. It is
alleged that HMIC reinsured certain commercial lines policies as a member of various insurance pooling arrangements in the late 1960s and early 1970s. The related policies were
written prior to the 1975 acquisition of Horace Mann by INA discussed in Part | - Item 1 of the Annual Report on Form 10-K. HMEC's available records indicate that on January 1,
1975, HMIC entered a quota share retrocession treaty with INA. It is the Company’s understanding that claims arising under these legacy policies were handled by various third
parties pursuant to the terms of that treaty and its subsequent amendments entered into on behalf of HMIC. Ultimately, after amendments to the treaty and various corporate
transactions involving the reinsurer, these obligations were assumed by companies that were affiliated with R&Q Reinsurance Company (R&Q).

The Company matters noted above arose following the March 23, 2023, Order of Liquidation in Pennsylvania of R&Q. HMIC is contingently liable for defending itself against the
pending litigation and is in the process of investigating and evaluating the other demands and claims notices under a complete reservation of rights. In addition, in order to preserve
its rights, HMIC submitted a proof of claim in the pending R&Q liquidation proceeding.

The amounts claimed against HMIC, if successful, could be material. However, based on the preliminary nature of the matters, the information available to date and considering the
legal and factual challenges to the litigation and claims, it is not possible assessments under regulatory requirements pertaining to potential insolvencies provide a reasonable
estimate of unaffiliated insurance companies. Liabilities, which are established based upon regulatory guidance, have generally been insignificant. any resultant payment.

Investment Commitments

The Company has outstanding commitments to fund investments primarily in limited partnership interests. Such unfunded commitments were $505.9 524.6 million and $704.2

million $502.6 million as of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, respectively.
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ITEM 2. | Management's Discussion and Analysis of Financial Condition and Results of Operations
(MD&A)
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Introduction

The purpose of this MD&A is to provide an understanding of our consolidated results of operations and financial condition. This MD&A should be read in conjunction with the
Consolidated Financial Statements and Notes thereto contained in Part | - Item 1 of this Quarterly Report on Form 10-Q.

Measures within this MD&A that are not based on accounting principles generally accepted in the United States of America (non-GAAP) are marked with an asterisk (*) the first time
they are presented within this Part | - Item 2. An explanation of these measures is contained in the Glossary of Selected Terms included as Exhibit 99.1 to this Quarterly Report on
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Form 10-Q and are reconciled to the most directly comparable measures prepared in accordance with accounting principles generally accepted in the United States of America
(GAAP) in the Appendix to the Company's Third First Quarter 2023 2024 Investor Supplement.

Increases or decreases in this MD&A that are not meaningful are marked "N.M.".

Horace Mann Educators Corporation % Third Quarter 2023 Form 10-Q

Forward-looking Information

Statements made in this Quarterly Report on Form 10-Q that are not historical in nature are forward-looking within the meaning of the Private Securities Litigation Reform Act of
1995 and are subject to known and unknown risks, uncertainties and other factors. Horace Mann Educators Corporation (referred to in this Quarterly Report on Form 10-Q as "we",

"our”. "

r, "us", the "Company", "Horace Mann" or "HMEC") is an insurance holding company. We are not under any obligation to (and expressly disclaim any such obligation to) update
or revise any forward-looking statements, whether as a result of new information, future events or otherwise. It is important to note that our actual results could differ materially from
those projected in forward-looking statements due to a number of risks and uncertainties inherent in our business. Also, see Part | - Items 1 and 1A in our Annual Report on Form
10-K for the year ended December 31, 2022 December 31, 2023 for additional information regarding risks and uncertainties.

This MD&A covers the following: Corporate Strategy

Introduction
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Life & Retirement
Supplemental & Group Benefits
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a7
48
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51
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64

Liquidity and Capital Resources

Introduction

The purpose of this MD&A Our vision is to be the company of choice to provide an understanding of our consolidated results of operations insurance and financial condition. This
MD&A should be read in conjunction with the Consolidated Financial Statements and Notes thereto contained in Part | - Item 1 of this Quarterly Report on Form 10-Q.

HMEC is an insurance holding company focused on helping America’s solutions for all educators and others who serve the community achieve lifelong financial success. Through
our subsidiaries, we market and underwrite individual and group insurance and financial solutions tailored to the needs of the educational community including:

« personal lines of property and casualty insurance, primarily auto and property coverages

» retirement products, primarily tax-qualified fixed and variable annuities

« life insurance, primarily traditional term and whole life insurance products

» worksite direct insurance products, including cancer, heart, hospital, supplemental disability and accident
« employer-sponsored insurance products, primarily long-term disability and short-term disability

We market our products primarily to K-12 teachers, administrators and other employees of public schools and their families, communities, whether they engage with Horace Mann
directly or through their district/employer. We believe the unique value of Horace Mann is providing solutions tailored for educators at each stage of their lives, empowering them to
achieve lifelong financial success. Our motivation stems from our gratitude for educators: They are looking after our children's futures, and we believe they deserve someone to look
after theirs. Our commitment to having a positive impact on our customers' lives extends to all our corporate stakeholders, including employees, agents, investors and the
communities where we live and work.
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We conduct and manage our business in four reporting segments. The three reporting segments representing our major lines of business, are: (1) Property & Casualty (primarily
personal lines of auto and property insurance products), (2) Life & Retirement (primarily tax-qualified fixed and variable annuities as well as life insurance

Horace Mann Educators Corporation

Third Quarter 2023 Form 10-Q

products), and (3) Supplemental & Group Benefits (primarily cancer, heart, hospital, supplemental disability, accident, short-term and long-term group disability, and group term life
coverages). We do not allocate the impact of corporate-level transactions to these reporting segments, consistent with the basis for management's evaluation of the results of those
segments, but classify those items in the fourth reporting segment, Corporate & Other. In addition to ongoing transactions such as corporate debt service, net investment gains
(losses) and certain public company expenses, such items also have included corporate debt retirement costs, when applicable. See Part | - Item 1, Note 8 7 of the Consolidated
Financial Statements in this Quarterly Report on Form 10-Q for more information.

Effective January 1, 2023, we adopted ASU 2018-12, Financial Services — Insurance (Topic 944): Targeted Improvements to the Accounting for Long-Duration

Contracts (also known as LDTI). We adopted LDTI using the modified retrospective approach where permitted with changes applied as of January 1, 2021. As a
result of adoption, our prior period results of operations have been restated in this MD&A. See Part | - Item 1, Note 1 of the Consolidated Financial Statements in
this Quarterly Report on Form 10-Q for more information regarding our adoption of LDTI.

Consolidated Financial Highlights

(All comparisons vs. same periods in 2022, 2023, unless noted otherwise)

($ in($ in  Three Months
millions) millions) Ended 2023- Nine Months Ended 2023-
September 30, 2022 September 30, 2022
% %
2023 2022 Change 2023 2022 Change

($ in millions)

($ in millions)

Three Months

Ended
March 31,
2024

Total Total
revenues revenues $ 378.7 $342.6 10.5 % $1,089.0 $1,035.2 5.2 % Total revenues $ 3860 $ $353.9
Net Net
income income 11.7 204 -42.6 % 515 36.5 -84.9 % Netincome 26.5 6.6 6.6
Net
Investment
gains
(losses), Net Investment gains (losses),
after tax after tax 1.7 3.1)
Per diluted Per diluted
share: share:

Net Net
income income 0.28 0.49 -429% 0.13 0.87 -85.1 %

Net investment
losses, after tax (0.16) (0.24) N.M. (0.57) (0.82) N.M.

Net income

Net income 0.64 0.16
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2024-
2023
%
2024 2023 Change
9.1%

301.5 301.5 %

154.8 %

300.0 %
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Net

investment

gains

(losses), Net investment gains (losses),

after tax after tax 0.04 (0.07)

Book value
per share
Net
income
return on
equity -
last twelve
months

Book value per share $ 2957 $ $27.87 6.1

Net income return on equity - last

twelve months 5.7 % 0.5%
Net
income
return on
equity -
annualized

Net income return on equity -
annualized 8.9 % 2.4%

157.1%

6.1%

5.2 pts

6.5 pts

For the three months ended September 80, 2028 March 31, 2024, net income declined $8.7 millionincreased $19.9 million primarily due to higher catastrophe losses and higher
property non-catastrophe weather losses in the improved Property & Casualty segment results reflecting the effect of rate and higher benefits incurred in non-rate underwriting

actions as well as the Supplemental & Group Benefits segment, partially offset by lower net investment losses in Corporate & Other impact of
interest spreads in the Life & Retirement segment. non-catastrophe weather activity compared to prior year.

moderated catastropheand higher

Horace Mann Educators Corporation @833
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Consolidated Results of Operations

(All comparisons vs. same periods in 2022, 2023, unless noted otherwise)

($ in millions)

($ in millions) Three Months

Ended 2024-

March 31,

2024

Net
premiums
and contract
charges
earned

Net premiums

and contract

charges earned $275.2 $ $ 255.9 75
Net
investment Net  investment

income income 105.4 100.4 100.4
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Net

investment

gains Net  investment

(losses) gains (losses) 2.2 (3.9) 156.4 %

Other

income Other income 3.2 i3 L5 113.3 1133 %
Total Total T

revenues revenues 386.0 353.9 353.9 9.1 91 %

Benefits, claims and
settlement expenses

Benefits, claims and

settlement expenses

Benefits,

claims and

settlement

expenses 176.3 183.2 183.2 -3.8 -3.8 %

Interest

credited Interest credited 52.9 48.7 48.7 8.6 86 %

Operating Operating

expenses expenses 84.5 79.8 79.8 5.9 59 %

DAC

amortization DAC amortization

expense expense 27.0 23.7 23.7 139 139 %

Intangible

asset Intangible asset

amortization amortization

expense expense 3.6 3.7 37 -2.7 27 %

Interest

expense Interest expense 8.7 6.7 6.7 29.9 299 %
Total I B |

benefits, Total

losses and benefits, losses

expenses and expenses 353.0 345.8 345.8 2.1 21 %

Income

before

income

taxes

Income before income

taxes

Income before income

taxes 33.0 8.1 307.4 %
Income tax Income tax

expense expense 6.5 1.5 L5 88818 3333 %
Net income Net income $ 26.5 s s 6.6 301.5 301.5 %

Net Premiums and Contract Charges Earned

For the three and nine months ended September 80, 2023 March 31, 2024, net premiums and contract charges earned increased $8.6 million and $14.0 million, respectively, $19.3

million as the Property & Casualty segment continues to implement and earn in rate and other actions.

Net Investment Income
For the three months ended September 80, 2023 March 31, 2024, total net investment income increased $21.3 million $5.0 million primarily due to higher stronger income from the

fixed income portfolio partially offset by weaker returns on floating rate fixed maturity securities including in one commercial mortgage loan funds fund and on two real estate-related

limited

funds. partnerships. The annualized investment yield on the portfolio excluding limited partnership interests* was as follows:
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Three Months Ended
March 31,
2024 2023
Investment yield, excluding limited partnership interests, pretax - annualized* 4.5% 4.7%
Investment yield, excluding limited partnership interests, after tax - annualized* 3.6% 3.7%

The lower investment yields, excluding limited partnership interests, are due to commercial mortgage loan fund returns that were below historic averages in the first quarter of 2024.

During the three and nine months ended September 30, 2023 March 31, 2024, we continued to identify and purchase investments with attractive risk-adjusted yields relative to
market conditions without venturing into asset classes or individual securities that would be inconsistent with our overall investment guidelines for the core portfolio. We continue to
fund at levels that allow us to maintain our targeted allocation to commercial mortgage loan funds and limited partnership interests while maintaining balance between principal
protection and risk.

Horace Mann Educators Corporation B934 -First Quarter 2028 2024 Form 10-Q

Net Investment Losses Gains (Losses)
For the three months and nine months ended September 30, 2023 March 31, 2024, total net investment losses declined gains increased by $4.4 million and $14.1 million $6.1

million, respectively. The breakdown of net investment gains (losses) by transaction type were as follows:
($in
millions)

($ in millions)

($ in millions) Three Months Ended
March 31,

2024 2024 2023

Credit loss
and intent-to-
sell
impairments
Sales and
other, net

Change in fair
value - equity
securities

Change in fair
value and
gains (losses)
realized on
settlements -
derivatives
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Net
investment
gains
(losses)

From time to time, we may sell fixed maturity securities subsequent to the reporting date that were considered temporarily impaired at such reporting date. Such sales are due to
issuer-specific events occurring subsequent to the reporting date that result in a change in our intent to sell a fixed maturity security.

Other Income

For the three and nine months ended September 30, 2023 March 31, 2024, other income increased $1.8 million and decreased $1.4 million, respectively, in $1.7 million due to lower
offsets compared to the prior year from an indemnification agreement associated with the employer-sponsored business line.

Benefits, Claims and Settlement Expenses

Benefits, claims and settlement expenses are up $32.1 million and $41.9 million, respectively, declined $6.9 million for the three and nine months ended September 30, 2023 March
31, 2024, primarily due to higher moderated catastrophe losses and elevated underlying auto and property losses non-catastrophe weather activity compared to prior year in the
Property & Casualty segment and a favorable market risk benefit adjustment in the Life & Retirement segment.

Interest Credited

For the three and nine months ended September 30, 2023 March 31, 2024, interest credited increased $7.9 million and $26.2 million, respectively, $4.2 million driven primarily by
higher interest rates on advances received from the Federal Home Loan Bank of Chicago (FHLB). The net contribution from FHLB advances remained stable year over year as the
higher interest credited rates are offset by higher earnings from the floating rate investments backing the program.

Under the deposit method of accounting, the interest credited on the reinsured annuity block continues to be reported. The average deferred annuity credited rate, excluding the
reinsured annuity block, was 2.8% 3.0% and 2.4% 2.6% as of September 30, 2023 March 31, 2024 and September 30, 2022 March 31, 2023, respectively.

Operating Expenses

For the three and nine months ended September 30, 2023 March 31, 2024, operating expenses increased 0.1% 5.9% reflecting inflation and 2.7%, respectively, primarily due to
inflation. investments being made in infrastructure.

Deferred Policy Acquisition Costs (DAC) Amortization Expense

For the three and nine months ended September 30, 2023 March 31, 2024, DAC amortization expense increased $4.1 million and $9.7 million, respectively, $3.3 million primarily due
to, write-offs of DAC in the Life & Retirement segment related to declines in annuity persistency and premium increases in the Property & Casualty segment driving higher DAC asset
levels.

Intangible Asset Amortization Expense

For the three and nine months ended September 30, 2023 March 31, 2024, intangible asset amortization expense decreased $0.5 million and $1.5 million, respectively. $0.1 million.

Interest Expense

For the three and nine months ended September 30, 2023 March 31, 2024, interest expense increased $2.2 million and $7.6 million, respectively, primarily $2.0 million due to an
increase in floating the interest rates onrate as well as a $48.2 million increase in the Revolving Credit Facility.

Horace Mann Educators Corporation 50 Third Quarter 2023 Form 10-Q

the level of debt associated with the issuance of the 2023 Senior Notes.

Income Tax Expense

The effective income tax rate on our pretax income, including net investment gains (losses), was 9.8% 19.7% and 13.9% 18.5% for the years the three months ended September 30,
2023 March 31, 2024 and 2022, 2023, respectively. Income from investments in tax-advantaged tax-

Horace Mann Educators Corporation 35 First Quarter 2024 Form 10-Q

advantaged securities decreased the effective income tax rates by 85.02.5, and 8.7 5.3 percentage points for the nine three months ended September 30, 2023 March 31, 2024 and
2022, 2023, respectively.

In August 2022, the Inflation Reduction Act of 2022 (IRA) was passed by the U.S. Congress and signed into law by the Executive Branch. The IRA includes a new Federal
alternative minimum tax (AMT), effective in 2023, that is based on the adjusted financial statement income (AFS]I) set forth on the applicable financial statement (AFS) of an
applicable corporation. A corporation is an applicable corporation if its rolling average pre-tax AFSI over three prior years (starting with 2020-2022) is greater than $1.0 billion. For a
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group of related entities, the $1.0 billion threshold is determined on a group basis, and the group's AFSI is generally treated as the AFSI for all separate taxpayers in the group.
Except under limited circumstances, once a corporation is an applicable corporation, it is an applicable corporation in all future years.

An applicable corporation is not automatically subject to an AMT liability. The corporation's tentative AMT liability is equal to 15.0% of its adjusted AFSI, and AMT is payable to the
extent the tentative AMT liability exceeds regular corporate income tax. However, any AMT paid would be indefinitely available as a credit carryover that could reduce future regular
tax in excess of AMT.

HMEC and its controlled group of corporations have determined that it likely will not be an applicable corporation in 2023. In making such determination, the group has made certain
interpretations of, and assumptions regarding, the AMT provisions of the IRA. The U.S. Treasury Department is expected to issue guidance throughout 2023 that may differ from the
group's interpretations and assumptions and that could alter the group's determination.

We record liabilities for uncertain tax filing positions where it is more likely than not that the position will not be sustainable upon audit by taxing authorities. These liabilities are
reevaluated routinely and are adjusted appropriately based on changes in facts or law. We have no unrecorded liabilities from uncertain tax filing positions.

As of September 30, 2023 March 31, 2024, our federal income tax returns for years prior to 2019 2020 are no longer subject to examination by the Internal Revenue Service. We do
not anticipate any assessments for tax years that remain subject to examination to have a material effect on our financial position or results of operations.

Outlook for 20232024
The following discussion provides forward-looking outlook information for our results of operations and capital position.

Consolidated Results

At the time of issuance of this Quarterly Report on Form 10-Q, we estimate that 2023 2024 full year core earnings net income will be within a range of $1.20 $3.00 to $1.45 $3.30 per
diluted share. share, generating a core return on equity* near 9%. This range is unchanged from the our Outlook for 2028 2024 we discussed in our Quarterly Annual Report on Form
10-Q 10-K for period the year ended June 30, 2023 although we have updated our December 31, 2023. These results anticipate the following:

* 8% to 9% increase in Net premiums and contract charges earned driven by Property & Casualty rate actions

* Netinvestment income at the low end of the previously disclosed range of $465 million to $475 million, which includes approximately $105 million of accreted investment
income on the deposit asset on reinsurance in the Life & Retirement segment outlooks as discussed below to reflect third-quarter results.

« Approximately 5.5% increase in total Operating expense
» Approximately $35 million in corporate Interest expense included in results for the Corporate & Other segment

Property & Casualty Segment

NetIn 2024, net income for Property & Casualty is now anticipated to be ain the range of $36 million to $41 million. Our outlook anticipates:
* Combined ratio near 100%

» Catastrophe loss between $32 million assumption of approximately $80 million or around 11% of net earned premiums — in line with five-year average and $37 million,
primarily reflecting third quarter weather losses. We continue to assume a full-year catastrophe loss contribution of $95 million to $100 million, or about 15.5 points to the
combined ratio.

Property anticipates rate actions of 12% to 15% during 2023, reflecting inflation consistent with historical frequencies and current loss trends, accompanied by ‘inflation guard’
increases. severities applied to modeled exposures

We anticipate auto rates to increase by 19% to 20% during 2023, supplemented by non-rate underwriting actions.
Our achieving our longer-term Property & Casualty combined ratio target remains 95% to 96%. of 95-96% in 2025.

Life & Retirement Segment

In 2023, anticipated 2024, net income for Life & Retirement continues is anticipated to be in the range of $63 million $77 million to $65 million $81 million. The longer-term
targeted Our outlook anticipates:

» Spread on the fixed annuity business above the target range for the spread remains of 220 to 230 basis points. points

* Mortality is anticipated to remain

Horace Mann Educators Corporation modestly higher than 2023 51 Third Quarter 2023 Form 10-Q

within actuarial expectations, increasing slightly from 2022. This guidance includes the adoption of LDTI effective January 1, 2023.

Supplemental & Group Benefits Segment

In 2023, 2024, net income for Supplemental & Group Benefits is now anticipated to be in the range of $52 million $47 million to $55 million reflecting continued strong performance in
the third quarter. The primary factors in our $50 million. Our outlook include: anticipates:
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« Claims utilization for supplemental and disability products returning to near pre-pandemic levels. The longer-term target for the levels, leading to a segment benefit ratio
remains closer to longer-term target of 43%.

« Higher expenses reflecting investments in the infrastructure for this business as well as a higher allocation Pretax profit on revenue of corporate expenses to reflect the
segment’s utilization of shared staff, distribution, between 20% and other resources. 21%

Corporate & Other Segment

Corporate interest expense is now expected to be in the range of $29 million to $30 million for the full year.

Investments

For 2023, we continue to expect total net investment income to be in a range of $429 million to $439 million, including approximately $104 million of accreted investment income on
the deposit asset on reinsurance in Retirement. The expectation of full-year net investment income from the managed portfolio in a range of $325 million to $335 million reflects
strong returns from our commercial mortgage loan portfolio as well as the benefits of the rising interest rate environment over the past 12 months. Limited partnership returns are
estimated to be below their 10-year average of 8.5%.

As described in Application of Critical Accounting Estimates, certain of our significant accounting measurements require the use of estimates and assumptions. As additional
information becomes available, adjustments may be required. Those adjustments are charged or credited to net income for the period in which the adjustments are made and may
impact actual results compared to our estimates above. Additionally, see forward-looking information in this Quarterly Report on Form 10-Q as well as Part | - ltems 1 and 1A in our
Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023 concerning other important factors that could impact actual results. We believe that Our
projections due not include a projection of net income is not appropriate on a forward-looking basis because it is not possible to provide a valid forecast of net investment gains
(losses), which can vary substantially from one period to another and may have a significant impact on net income.

Application of Critical Accounting Estimates

The preparation of consolidated financial statements in conformity with GAAP requires us to make estimates and assumptions based on information available at the time the
consolidated financial statements are prepared. These estimates and assumptions affect the reported amounts of our consolidated assets, liabilities, shareholders' equity and net
income. Certain accounting estimates are particularly sensitive because of their significance to our consolidated financial statements and because of the possibility that subsequent
events and available information may differ markedly from management's judgments at the time the consolidated financial statements were prepared. We have discussed with the
Audit Committee the quality, not just the acceptability, of our accounting principles as applied in our financial reporting. The discussions generally included such matters as the
consistency of our accounting policies and their application, and the clarity and completeness of our consolidated financial statements, which include related disclosures.

Information regarding our accounting policies pertaining to these topics is located in the Notes to the Consolidated Financial Statements contained in Part Il - Item 8 of our Annual
Report on Form 10-K for the year ended December 31, 2022 December 31, 2023. In addition, discussion of accounting policies, including certain sensitivity information, was
presented in Management's Discussion and Analysis of Financial Condition and Results of Operations - Application of Critical Accounting Estimates in that Form 10-K within which
we identified the following accounting estimates as critical in that they involve a higher degree of judgment and are subject to a significant degree of variability:

* Valuation of hard-to-value fixed maturity securities

Horace Mann Educators Corporation 5 Third Quarter 2023 Form 10-Q

« Evaluation of credit loss impairments for fixed maturity securities

» Evaluation of goodwill and intangible assets for impairment

¢ Valuation of annuity and life deferred future policy acquisition costs benefit reserves

* Valuation of liabilities for property and casualty unpaid claims and claim expense reserves
« Valuation of liabilities for group benefits unpaid claims and claim expense reserves

« Valuation of certain investment contracts and policy reserves

* Valuation of long-duration contracts under the new accounting guidance in ASU 2018-12

Except as noted below, compared Compared to December 31, 2022 December 31, 2023, as of September 30, 2023 March 31, 2024, there were no material changes to accounting
policies for areas most subject to significant management judgments identified above.
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Effective January 1, 2023, we adopted the new accounting guidance in ASU 2018-12 which changed our accounting policies for the valuation of annuity and life
deferred policy acquisition costs (DAC) and the valuation of certain policy reserves (which is now referred to as the liability for future policy benefits or LFPB).
DAC is now being amortized on a constant-level basis over the expected term of the related contracts. Cash flow assumptions used to measure LFPB must be
reviewed at least annually, and if there is a change, must be updated and the discount rate assumption must be updated quarterly. The new accounting policies
are described in more detail in Part | - Item 1, Note 1 of the Consolidated Financial Statements in this Quarterly Report on Form 10-Q.

Results of Operations by Segment

Consolidated financial results primarily reflect the results of the Property & Casualty, Life & Retirement, and Supplemental & Group Benefits reporting segments, as noted in the
Introduction and Outlook for 2023 sections of this MD&A, as well as the Corporate & Other reporting segment. These segments are defined based on financial information
management uses to evaluate performance and to determine the allocation of resources.

The determination of segment information is described in more detail in Part | - Item 1, Note 7 of the Consolidated Financial Statements in this Quarterly Report on Form 10-Q. The
following sections provide analysis and discussion of the results of operations for each of the reporting segments as well as investment results.

Horace Mann Educators Corporation 37 First Quarter 2024 Form 10-Q

Property & Casualty

The Property & Casualty segment primarily markets private passenger auto insurance and residential home insurance. Horace Mann offers standard auto coverages, including
liability, collision and comprehensive. Property coverage includes both homeowners and renters policies. For both auto and property coverage, Horace Mann offers educators a
discounted rate and the Educator Advantagee package of features. The Property & Casualty segment represented 46% of total revenues in 2023.

(All comparisons vs. same periods in 2022,2023, unless noted otherwise) Q451

For the three and nine months ended September 30, 2023 March 31, 2024, net
lossesincome reflected the following factors:

« Increases in average written premium per policy

» Significantly lower underlying auto and property loss ratios* due to rate
actions and a decline in non-catastrophe weather-related losses

* Catastrophe losses lower than prior year by over 5 points

¢ Higher net investment income on limited partnership portfolio
¢ Higher catastrophe losses
* No prior years' reserve development in the current year

* Elevated underlying auto and property loss ratios* due to non-catastrophe
weather

Horace Mann Educators Corporation 5338 Thirdrirst Quarter 2028 2024 Form 10-0

The following table provides certain financial information for Property & Casualty for the periods indicated.

($ in millions, ($ in millions,

unless unless Nine Months
otherwise otherwise Three Months Ended 2023- Ended 2023-
indicated) indicated) September 30, 2022 September 30, 2022
% %
2023 2022 Change 2023 2022 Change

Financial Data:
Net premiums written*:

Auto $ 1183 $1025 154% $326.2 $296.0 10.2 %
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($ in millions, unless otherwise

indicated)

($ in millions, unless otherwise
indicated)

2024

Underwriting
Results

Net premiums written*
Net premiums written*

Net premiums written*
Net premiums
earned
Losses and loss
adjustment
expenses

Current accident year before
catastrophe losses

Current accident year before
catastrophe losses

Current accident year before
catastrophe losses

Current

accident year

catastrophe

losses

Prior years'
reserve

development)

Total losses and

loss adjustment
expenses
Operating
expenses,
including DAC
amortization
expense
Underwriting

gain (loss)

Net investment
income

Other income

Three Months
Ended
March 31,
$172.1 $149.1
Net premiums
earned 173.2 152.4
108.5 106.4
Current
accident year
catastrophe
losses 16.2 224
Prior years'
reserve
development) — — _
Total losses and
loss adjustment
expenses 124.7 128.8
Operating
expenses,
including DAC
amortization
expense 48.4 42.9
Underwriting
gain (loss) 0.1 (19.3)
Net investment
income 12.3 4.0 4.0
Other income 0.7 0.7
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2024-
2023

%
2024 2023 Change

15.4 %

13.6 %

2.0%

-27.7 %

N.M. N.M.

-3.2%

12.8%

100.5 %

207.5 207.5%

—%
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Income (loss)
before income
taxes

Income tax
expense
(benefit)

Operating Statistics:

Operating Statistics:

Auto
Auto

Net premiums written*
Net premiums written*
Net premiums written*

Loss and loss
adjustment
expense ratio

Expense ratio
Combined
ratio:
Prior years'
reserve
development
Catastrophe
losses
Underlying
combined
ratio*
Property
Net premiums written*
Net premiums written*

Net premiums written*

Loss and loss
adjustment
expense ratio

Expense ratio

Combined
ratio:

Prior years'
reserve

development

Catastrophe
losses

Underlying
combined
ratio*

Household retention-LTM

Household retention-LTM
Household retention-LTM
Auto
Auto

Net income (loss)
Core earnings
(loss)*
Operating
Statistics:

Income (loss)
before income

taxes 131 (14.6)  (14.6)
Income tax
expense (benefit)
(3.0)
Net income
(loss) 10.6  (11.6)  (11.6)
Core earnings
(loss)* 10.6 (11.6)  (11.6)
$116.6 $101.2
Loss and loss
adjustment
expense ratio 73.1% 82.5%
Expense ratio 277 % 28.4 %
Combined ratio:  100.8 % 110.9 %
Prior years'
reserve
development) — % —%
Catastrophe
losses 15% 1.8%
Underlying
combined ratio* 99.3 % 109.1 %
$ 55.6 $ 479
Loss and loss
adjustment
expense ratio 69.1 % 88.1 %
Expense ratio 28.6 % 27.7%
Combined ratio: 97.7 % 115.8 %
Prior years'
reserve
development() —% —%
Catastrophe
losses 24.1% 37.9%
Underlying
combined ratio* 73.6 % 77.9 %
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189.7 189.7 %
183.3 %
1914 191.4 %
191.4 191.4 %
15.2 %
9.4 pts
-0.7 pts
4101 pts
—  pts
-0.3 pts
-9.8 pts
16.1 %
-19.0 pts
0.9 pts
-18.1 pts
-13.8  pts
-4.3 pts
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Auto 87.1% 88.3 % -1.2 pts

Property Property 168 172 -2.3% Property 90.2 % 89.8 % 0.4 pts

Total 528 540 -22%

1) (Favorable) unfavorable.

@ Includes assumed risks in force of 4.
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The Property & Casualty segment net loss income of $10.6 million and combined ratio of 99.9% for the third first quarter largely reflected the impact of elevated moderated
catastropheand non-catastrophe weather activity across compared to prior year, as well as the country. effect of rate and non-rate underwriting actions. Property & Casualty net
premiums written were up 13.2% 15.4%, with average written premiums rising for both property and auto. Segment In addition, segment net investment income for the quarter was
50.0% significantly above the prior year.year, when limited partnership returns were negative, primarily driven by lower private equity valuation adjustments. Sales were strong for
the quarter, up 34.9% from the prior year, and household retention remains stable.

The third-quarter combined first-quarter loss ratio increased 9.1 decreased 12.5 points over last year, reflecting both the higher level of catastrophe losses this that were above
historical averages, but lower than prior year, as well as an increase a decrease in non-catastrophe weather losses. Catastrophe losses for the quarter were $28.7 million $16.2
million, pretax, contributing 17.5 9.3 points to the combined ratio. In total, there were 2519 events designated as catastrophes by Property Claims Services (PCS) in this year’s third
quarter, including multiple severe convective storms across the Midwest and South. first quarter. In the third first quarter of 2022, 2023, catastrophe losses were $14.6 $22.4 million,
pretax, contributing 9.6 14.7 points to the combined ratio, from 1723 PCS events.

The year-over-year increase in average written premiums for auto policies improved again in the third first quarter to 15.9% 17.5%, compared to 11.4% with retention declining
slightly given the substantial increases in the second quarter and 8.1% in the first quarter. average written premium. The third-quarter first-quarter auto underlying loss ratio was
79.7%71.7%, improving sequentially 9.0 points from the second prior year quarter, as reflecting the benefit of rate and non-rate underwriting actions begins to be seen. and less
severe weather.

The year-over-year increase in average written premiums for property policies was 11.8% 16.1% in the third first quarter, as rate increases taken over the past seven quarters and
inflation adjustments to coverage values continue to take effect. effect and retention remains strong The third-quarter first-quarter property underlying loss ratio was 61.8% 45.0%,
reflecting the increase in average written premium and a year-over-year increase decline in weather losses not included in designated catastrophe events. events.

We continue to evaluate and implement actions to further mitigate our exposure and respond to severe weather trends. We are addressing the increased loss costs associated with
the more severe weather events in three ways: additional filed rate, product changes and enhanced modeling tools.
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Life & Retirement W

The Life & Retirement segment markets 403(b) tax-qualified fixed, fixed indexed [»2865
and variable annuities; the Horace Mann Retirement Advantage® open architecture

platform for 403(b)(7) and other defined contribution plans; and other retirement

products to educators as well as traditional term and whole life insurance products.

Horace Mann is one of the largest participants in the K-12 educator portion of the

403(b) tax-qualified annuity market, measured by 403(b) net premiums written on a

statutory accounting basis. The Life & Retirement segment represented 36% of

total revenues in 2023.

(All comparisons vs. same periods in 2022, 2023, unless noted otherwise)

For the three and nine months ended September 80, 2023 March 31, 2024, net

income reflected the following factors:

«  Annualized quarterly net interest spread on fixed annuities up 58 bps in the
third quarter due to higher net investment income down 83 basis points

+  Annualized spread for the nine months down 45 bps due to lower returns on
the limited partnership portfolio Life mortality costs consistent with prior year

and a favorable market risk benefit adjustment in Retirement

* Net contribution from FHLB funding agreements remained stable year over
year as net investment income reflected higher earnings from the floating rate
investments backing the program and interest credited similarly reflected
offsetting higher interest expense

[-:863
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The following table provides certain information for Life & Retirement for the periods indicated.

($ in millions)

($ in millions)

($ in millions) Three Months
Ended 2024-
March 31, 2023

%
2024 2024 2023 Change
Life &
Retirement

Net premiums
written and
contract

deposits*
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Net premiums written and
contract deposits*

Net premiums written and
contract deposits*
Revenues

Net premiums and contract
charges earned

Net premiums and contract
charges earned

Net premiums
and contract

charges earned

Net investment Net investment

income income

Other income Other income

Total
revenues Total revenues

Benefits and
Expenses

Benefits and change in

reserves

Benefits and change in

reserves

Benefits and change in

reserves
Interest credited Interest credited
Operating Operating
expenses expenses

DAC

amortization DAC amortization
expense expense

Intangible asset Intangible asset

amortization amortization
expense expense
Total
benefits
and Total benefits
expenses and expenses

Income before Income before income

income taxes taxes

Income tax

expense Income tax expense
Net income Net income

Core earnings* Core earnings*

Adjusted core Adjusted core
earnings* earnings*
Life policies in force (in

thousands)

37.8
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$ 1316 $ 136.1
37.7 37.7
85.8 87.9 87.9
4.8 B 39
128.4 1295
2919 33.3
51.8 47.9 47.9
25.7 24.2 242
6.6 6.8 6.8
— 0.1 0.1
114.0 112.3
14.4 17.2 17.2
2.7 3.2 3.2
11.7 14.0 14.0
11.7 14.0 14.0
€L 14.7

-33%
0.3%

-2.4 -2.4%
231 23.1%
-0.8 %

-10.2 %
8.1 8.1%
6.2 6.2 %
-2.9 -29%
-100.0 -100.0 %
15%
-16.3 -16.3 %
-15.6 -15.6 %
-16.4 -16.4 %
-16.4 -16.4 %
-32.7 %
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Life policies in force (in
thousands)
Life policies in
force (in

thousands) 161 162 162 -0.6 -0.6 %

Life insurance in

force Life insurance in force $20,620 $ $ 20,155 23 23%

Life persistency

-LT™ Life persistency - LTM 95.9 % 95.9 % — pts

Annuity
contracts in

force (in

thousands)
Annuity contracts in force (in
thousands)

Annuity contracts in force (in
thousands) 221 226 -22%

Horace Mann Horace Mann
Retirement Retirement
Advantagee Advantagee contracts
contracts in in

force (in force (in thousands)
thousands)

20 17 17 17.6 17.6 %
Cash value

persistency - Cash value
LT™ persistency - LTM 91.2% 93.1% -1.9 pts

Life & Retirement segment net income was $20.9 million for the quarter. The annualized quarter of $11.7 million was down 16.4%, primarily due to a lower net interest spread. The
spread was affected by lower returns related to valuation adjustments in our fixed annuity business rose to 251 for two real estate-related limited partnership funds and one
commercial mortgage loan fund. Benefits and change in reserves benefited from a favorable market risk benefit adjustment. While the{third quarter compared to 193 last year due to
higher net investment income. The net contribution from our FHLB funding agreements remained stable year over year although net investment income reflected compared with
2023, higher earnings from FHLB borrowing costs drove the floating rate investments backing the program and higher interest credited similarly reflected offsetting higher interest
expense. For the segment, total benefit expenses rose as the change in reserves more than offset lower mortality costs.

For the Retirement business, net annuity contract deposits were up 16.2% to $125.6 million. down 4.3% for the quarter at $104.5 million. Educators continue to begin their
relationship with Horace Mann through 403(b) retirement savings products, including the company’s attractive annuity products, which provide encouraging cross-sell opportunities.
Total cash value Average persistency was 91.7%, has declined slightly below recent levels due to activity from the prior year, with the decline in the persistency of non-qualified
account portfolio. Life annualized sales were $2.2 million for business more significant than the quarter and lapse rates remained consistent with prior year. declines in the qualified

business.

Horace Mann currently has $4.9 $5.3 billion in annuity assets under management, including $2.1 billion of fixed annuities, $2.8billion $2.8 billion of variable annuities and $0.5
billion $0.4 billion of fixed indexed annuities. Assets under administration, which includes Horace Mann Retirement Advantage® Advantages and other advisory and recordkeeping

assets, increased continue to benefit from ayear ago as the strong equity market recovery affected assets under management. markets.
Life annualized sales were $2.3 million for the quarter and persistency remains strong. Life insurance in force rose to $20.4 billion $20.6 billion at September 30, 2023. quarter-end.

We actively manage our interest rate risk exposure, considering a variety of factors, including earned interest rates, credited interest rates and the relationship between the expected
durations of assets and liabilities. We

Horace Mann Educators Corporation 42 First Quarter 2024 Form 10-Q

estimate that over the next 12 months approximately $755.2 million $496.1 million of the Life & Retirement investment portfolio and related investable cash flows will be reinvested at
current market rates.
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As a general guideline, based on our existing policies and investment portfolio, the impact from a 100 basis point decline in the average reinvestment rate would reduce Life &
Retirement net investment income by approximately $2:9'million $1.9 million in year one and $8.8 million $5.8 million in year two, reducing the annualized net interest spread on
fixed annuities by approximately 20 6 basis points and 29 20 basis points in the respective periods, compared to the current period annualized net interest spread on fixed annuities.
We could also consider potential changes in rates credited to policyholders, tempered by any restrictions on the ability to adjust policyholder rates due to guaranteed minimum
crediting rates.

Supplemental & Group Benefits

The Supplemental & Group Benefits segment markets employer-sponsored group
solutions for districts and other public employers, as well as worksite direct
products typically distributed through the employer channel. The Worksite business
provides group term life, disability and specialty health insurance, along with
supplemental products including cancer, heart, hospital, supplemental disability and
accident coverages. The Supplemental & Group Benefits segment represented
19% of total revenues in 2023.

(All comparisons vs. same periods in [+2549755830380
2022|2023, unless noted otherwise)

For the three and nine months ended
September 30, 2023 March 31, 2024,
net income reflected the following
factors:

.

Decline in premium due to run-off

Af an indamnifiad hlansl Af
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Ul Qi HIUSTHIING U BIVUR Ul
employer-sponsored

products products; net premiums
earned increased 4.1% excluding
the run-off

Lower net investment income

Higher hetinvestment income for
the three and nine months ended
September 30, 2023

Favorable benefits ratio for
worksite direct products reflecting
the third quarter for employer-
sponsored products reflects
seasonality anticipated increase in

.

year utilization
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The following table provides certain information for Supplemental & Group Benefits
for the periods indicated.

($ in millions)

($ in millions) Three Months
Ended

March 31,

2024
Supplemental
& Group
Benefits
Revenues
Revenues
Revenues

Net premiums and contract
charges earned

Net premiums and contract

charges earned

Net premiums

and contract

charges earned $64.2 $ $65.8 -2.4
Net

Nat investmeaent invactment

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

2024-

%
2024 2023 Change
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income

Other income
Total
revenues

Benefits and
Expenses

Benefits,
settlement
expenses and
change

in reserves

Benefits, settlement
expenses and change in
reserves

Benefits, settlement
expenses and change in
reserves

Operating

expenses

(including

DAC

amortization

expense)

Intangible asset
amortization
expense

Total
benefits
and
expenses

Income before
income taxes

Income tax
expense

Net income

Core earnings*

Adjusted core
earnings*

Benefits ratio
Benefits ratio

Benefits ratio
Operating
expense ratio
Pretax profit
margin
Worksite direct
products
benefits ratio

Worksite direct products
benefits ratio

Worksite direct products
benefits ratio

Worksite direct
premium
persistency
(rolling
beginning 12
months)
Employer-
sponsored
products
benefits ratio

Employer-
sponsored

income 7.8 9.1 9.1 -143

Other
income B0 37 (3.7) 189
Total
revenues 69.0 71.2
22.8 21.9
Operating
expenses
(including
DAC
amortization
expense) 28.6 27.9
Intangible
asset
amortization
expense 3.6 3.6 3.6 —
Total
benefits
and
expenses 55.0 53.4
Income before
income taxes 140 178 17:898-21"3
Income tax
expense 3.0 3.8
Net income 11.0 140 140 -21.4
Core earnings* 11.0 14.0 140 -21.4
Adjusted core
earnings* 13.8 16.9
35.6 % 33.3%
Operating
expense ratio 41.5% 39.2%
Pretax profit
margin 20.2 % 249 %
31.1% 221 %
Worksite direct
premium
persistency
(rolling
beginning 12
91.5% 90.6 %
benefits ratio 39.6 % 42.6 %

Employer-
sponsored
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23

-143%

18.9%

-3.1%

4.1%

25%

3.0%

-21.3%

21.1%
-21.4%

-21.4%

-18.3 %

pts

23 pts

90 pts

09 pts

94/123

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

covered lives covered lives
(in thousands) (in thousands) 836 815 26%

Supplemental & Group Benefits segment net income was $15.8 million for the quarter. quarter was $11.0 million compared to $14.0 million in the prior year. The decline was due to
lower net investment income and a higher benefits ratio. Segment net investment income declined 14.3% in the quarter, driven primarily by lower returns from two real estate equity
funds. The benefit ratio for the worksite direct product line for the quarter continues continued to move toward upward, approaching the longer-term target with utilization remaining
well below historical levels. target. The benefit ratio for the employer-sponsored product lines forwas 3 points lower than the quarter reflects seasonality, but increased from last
year's unusually favorable results for this period, prior year and remains in line with expectations. Higher expenses reflect investments in below the infrastructure for this business as
well as a higher

longer-term target. The non-cash impact of amortization of intangible assets under purchase accounting reduced third quarter 2023 core earnings by $3.6 million $3.6 million, pretax,
vs. $4.0 million in 2022. both current and prior year.

Total segment sales for the segment quarter were $8.1 million. Sales of $6.6 million, down 19.5% over the prior year, with worksite direct supplemental products were up 59.1% to
$3.5 product sales of $3.3 million with persistency remaining strong at 90.5%. Sales of and employer-sponsored products Were up 109.1% of $3.3 million. The unfavorable
comparison to $4.6 million, reflecting prior year is partially due to a large employer-sponsored sale in the progress made first quarter 2023. Employer sponsored sales may vary
significantly between comparable periods due to differences in

seasonality. average case size. Persistency remains strong for the segment.
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Corporate & Other

(All comparisons vs. same periods in 2022, 2023, unless noted otherwise)

The following table provides certain financial information for Corporate & Other for the periods indicated.

($ in millions) Three Months Ended
March 31, 2024-2023
2024 2023 % Change
Revenues
Net investment income $ 05) $ (0.5) —%
Other income 0.7 0.6 16.7 %
Total revenues 0.2 0.1 100.0 %
Expenses
Interest expense 8.7 6.6 31.8%
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 95/123

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Other operating expenses 2.2 1.7 29.4 %

Total expenses 10.9 8.3 31.3%

Loss before income taxes (10.7) 8.2) -30.5 %
Income tax benefit (2.2) 1.7) -29.4%
Core loss* after tax (8.5) (6.5) -30.8 %
Net investment gains (losses), pretax 2.2 (3.9) N.M.

Tax on net investment gains (losses) 0.5 (0.8) N.M.
Net investment gains (losses), after tax 1.7 3.1) N.M.
Net loss (6.8) (9.8) 30.6 %

For the three months and nine months ended September30;2028 March 31, 2024, the net loss decreased $1.8 million and $6.0 million, respectively, results improved $3.0 million
primarily due to lower net investment [osses gains partially offset by an increase in interest expense on the Revolving Credit Facility. The outstanding balance on the Revolving
Credit Facility was fully paid off on September 15, 2023 following the issuance of the 2028 Senior Notes. expense.

Investment Results

(All comparisons vs. same periods in 2022, 2023, unless noted otherwise)

Our investment strategy is primarily focused on generating income to support product liabilities, and balances principal protection and risk. Total net investment income includes net
investment income from our managed investment portfolio as well as accreted investment income from the deposit asset on reinsurance related to the company's reinsurance of
policy liabilities related to legacy individual annuities written in 2002 or earlier.

($in
millions)

($ in millions)

($ in millions) Three Months
Ended 2024-
March 31, 2023
%
2024 2024 2023 Change

Net
investment
income -
managed

Net investment income - managed
investment portfolio $ 799 $ $ 747 7.0 70 %

investment

portfolio

Investment
income -
deposit
asset on Investment income - deposit asset on

reinsurance reinsurance 25152 CHAND O -0.8 -08 %

Total net
investment
Total net investment income 105.4 100.4 100.4 5.0 50 %

income

Pretax net
investment
gains (losses) Pretax net investment gains (losses) 2.2 (3.9) N.M.
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Pretax net
unrealized
investment
losses on
fixed
maturity Pretax net unrealized investment losses on
securities fixed maturity securities (442.7) (453.3) N.M

For the three and nine months ended September 30, 2023 March 31, 2024, net investment income from our managed investment portfolio increased $20.9 million and $25.7 million,
respectively. For the current quarter, total net investment income rose 21.8% and net investment income on the managed portfolio increased 29.5% 7.0% to $79.9 million. The
increase reflected stronger income from the higher overall interest rate environment as well as overall strong fixed income portfolios, partially offset by weaker returns in our the
commercial mortgage loan funds and limited partnership portfolios. Limited partnership portfolio contributions were a
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significant factor in the higher net investment income in the Property & Casualty and Life & Retirement segments. portfolios, primarily related to real estate. Investment yield on the
portfolio excluding limited partnership interests was 4.78% 4.5%, with new money yields continuing to exceed portfolio yields in the core fixed maturity securities portfolio.

For the three and nine months ended September 30, 2023 March 31, 2024, pretax net investment losses decreased $4.4 million and $14.1 million, respectively. gains increased $6.1
million. The nine month decline is net investment gains in the current period are primarily due to an increase in losses from dispositions of invested assets related to yield
enhancement activities in the quarter ended June 30, 2023, which were more than offset by changes in fair values of equity securities compared to with net investment losses in the
prior year periods. period due to dispositions of securities.

Horace Mann Educators Corporation 5 First Quarter 2024 Form 10-Q

Pretax net unrealized investment losses on fixed maturity securities as of September 30, 2023 March 31, 2024 were up $108.1 million $25.1 million, or 18.9% 6.0%, compared to
December 31, 2022 December 31, 2023, primarily due to the elevated interest rate environment. an increase of 32 basis points in US Treasury rates.

Horace Mann Educators Corporation [ Third Quarter 2023 Form 10-Q

Fixed Maturity and Equity Securities Portfolios

The table below presents our fixed maturity and equity securities portfolios by major asset class, including the 10 largest sectors of our corporate bond holdings (based on fair
value).

($ in millions)  ($ in millions) September 30, 2023 ($ in millions) March 31, 2024
Pretax Net
Number of Fair  Amortized Unrealized
Issuers Value Cost, net Loss
Number Pretax Net
of Number of Fair Amortized Unrealized
Issuers Issuers Value Cost, net Loss
Fixed maturity [Fixed maturity
securities securities
Corporate Corporate
bonds bonds
Corporate bonds
Corporate bonds
Banking & Finance
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Banking & Finance
Banking &
Finance
Miscellaneous
Insurance
Energy
HealthCare,
Pharmacy
Utilities
Real Estate
Transportation
Consumer
Products
Natural Gas
All other
corporates()
Total
corporate
bonds
Mortgage-
backed
securities
u.s.
Government

and federally
sponsored

agencies

U.S. Government and federally
sponsored agencies

U.S. Government and federally
sponsored agencies

Commercial(z)

Other
Municipal
bonds3)

Government
bonds

us.

u.s.

u.s.

Foreign
Collateralized
loan
obligations)
Asset-backed
securities

Total fixed

maturity

securities
Equity
securities

Equity securities

Equity securities
Non-redeemable preferred
stocks
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Non-redeemable preferred
stocks

Non-
redeemable
preferred
stocks
Common
stocks

Common stocks
Common stocks

Closed-end
fund

Closed-end fund
Closed-end fund
Total equity securities
Total equity securities

Total
equity
securities

Total

Total

Total

@ The All other corporates category contains 18 additional industry sectors. Food and beverage, telecommunications, broadcasting and media, telecommunications, technology and leisure entertainment retail represented
$1983million $211.8 million of fair value at SEptember 30,2028 March 31, 2024, with the remaining 13 sectors each representing less than $32:6/million $34.5 million.

(2 At Septembera0y2023 March 31, 2024, 100% were investment grade, with an overall credit rating of AA+, and the positions were well diversified by property type, geography and sponsor.

(3 Holdings are geographically diversified, 43816% 41.0% are tax-exempt and 7410% 75.3% are revenue bonds tied to essential services, such as mass transit, water and sewer. The overall credit quality of the municipal bond
portfolio was AA- at Septembera0,202a March 31, 2024.

( Based on fair value, 94189 94.6% of the collateralized loan obligation securities were rated investment grade based on ratings assigned by a nationally recognized statistical ratings organization (NRSO- S&P, Moody's, Fitch,

Dominion, A.M. Best, Morningstar, Egan Jones and Kroll).

As of September 30, 2023 March 31, 2024, our diversified fixed maturity securities portfolio consisted of 8,597 3,698 investment positions, issued by 2,851 2,414 entities, and totaled
approximately $5.0'billion $5.3 billion in fair value. This portfolio was 92.8% 92.6% investment grade, based on fair value, with an average quality rating of A+. Our investment
guidelines target single
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corporate issuer concentrations to 0.5% of invested assets for AAA or AA rated securities, 0.35% of invested assets for A or BBB rated securities, and $5.0 million for non-
investment grade securities.

Rating of Fixed Maturity Securities and Equity Securities(1)

The following table presents the composition and fair value of our fixed maturity and equity securities portfolios by rating category. As of September 80, 2028 March 31, 2024,
92,49 93.0% of these combined portfolios were investment grade, based on fair value, with an overall average quality rating of A+. We have classified the entire fixed maturity
securities portfolio as available for sale, which is carried at fair value.

($in ($ in millions)

millions) Percent of Portfolio
Fair Value March 31, 2024
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December
31, 2023

Fixed

maturity

securities
AAA
AAA

B

CCCor
lower

Not
rated)

Total
fixed
maturity
securities

Equity
securities

R R

W T W W W T W
T W ©m @ @
™ @

B

CCCor
lower

CCC or lower

CCC or lower

Not rated

Not rated
Not rated

Total equity
securities

Total equity
securities

Total
equity
securities

Total

Total

December 31, 2023
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Total

@ Ratings are assigned by an NRSRO when available, If no rating is available from an NRSRO, then an internally developed rating is used. Ratings for publicly traded securities are determined when the securities are acquired
and are updated monthly to reflect any changes in ratings.

@ At'September 30,2023 March 31, 2024, the AA rated fair value amount included $364.8 million $391.2 million of U.S. Government and federally sponsored agency securities and $582.3 million $662.660 million of mortgage-
backed and other asset-backed securities issued by U.S. Government and federally sponsored agencies.

@) This category primarily represents private placement and municipal securities not rated by a NRSRO.

As of September 30, 2023 March 31, 2024, the fixed maturity securities portfolio had $702.8 million $499.4 million of pretax gross unrealized investment losses on $4,286.4

million $3,737.0 million of fair value related to 8,1432,511 positions. Of the investment positions with gross unrealized losses, there were 771433 trading below 80.0% of the
carrying value as of September 30, 2023 March 31, 2024. The Company views the decrease in fair value of all of the fixed maturity securities with unrealized losses as of September
80, 2023 March 31, 2024 as due to factors other than a credit loss. Future changes in circumstances related to these and other securities could require subsequent recognition of
impairment. See Part Il - Item 8, Note 2 of the Consolidated Financial Statements in this Quarterly Report on Form 10-Q for more information.

Following significant increases Unrealized investment losses rose due to an increase in interest rates throughout 2022, driven mostly by increases in U.S. Treasury yields, rates
mostly stabilized during the first half of 2023 but have moved higher during the third quarter. rates. As of September 30, 2023 March 31, 2024, the 10-year U.S. Treasury yield
increased 70 32 basis points since December 31, 2022 December 31, 2023, rising from 3.87% 3.88% as of December 31, 2022 December 31, 2023 to 4.57% 4.20% as of September
30, 2023. Additionally, March 31, 2024, the impacts of which were partially offset by tighter credit spreads tightened during the same time period, with investment grade and high
yield tighter by 14 11 and [76 22 basis points, respectively. As of September 30, 2023 March 31, 2024, investment grade and high yield total returns were down -0.11% and up 0.44%
and 5.95% 1.47%, respectively, since December 31, 2022 December 31, 2023. Unrealized investment losses remain elevated due to the continued increase in interest rates. Future
changes in circumstances related to these and other securities could require subsequent recognition of impairment.
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Liquidity and Capital Resources

Our liquidity and access to capital were not materially impacted by inflation or changes in interest rates during the three and nine months ended September 30, 2023 March 31,
2024. For further discussion regarding the potential future impacts of inflation and changes in interest rates, see Part | — Item 1A - Risk Factors and Part Il — Item 7 — Management's
Discussion and Analysis of Financial Condition and Results of Operations - Effects of Inflation and Changes in Interest Rates presented in our Annual Report on Form 10-K for the
year ended December 31, 2022 December 31, 2023.

Investments

Information regarding our investment portfolio, which is comprised primarily of investment grade fixed maturity securities, is presented in Part | - ltem 1, Note 2 of the Consolidated
Financial Statements as well as Part | - Item 2 - Investment Results in this Quarterly Report on Form 10-Q.

Cash Flow

Our short-term liquidity requirements, within a 12 month operating cycle, are for the timely payment of claims and benefits to policyholders, operating expenses, interest payments
and federal income taxes. Cash flow generated from operations has been, and is expected to be, adequate to meet our operating cash needs in the next 12 months. Cash flow in
excess of operational needs has been used to fund business growth, pay dividends to shareholders and repurchase shares of our common stock. Long-term liquidity requirements,
beyond one year, are principally for the payment of future insurance and annuity policy claims and benefits, as well as retirement of debt. The following table summarizes our
consolidated cash flows activity for the periods indicated.

($in ($in Nine Months ($ in millions)
millions) millions) Ended 2023- Three Months Ended
September 30, 2022 March 31, 2024-2023
%

2023 2022 Change

2024 2024 2023 % Change

Net cash Net cash

provided provided

by by

operating operating

activities activiies $ 199.2 $115.8 72.0 % Net cash provided by operating activities $ 745 $ $ 86.4 -13.8 -13.8 %
Net cash Net cash

usedin used in

investing investing

activities activities (85.6) (295.9) 71.1 % Net cash used in investing activities (59.5) (95.3) (95.3) -37.6 -37.6 %
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Net cash provided

by (used in)

financing activities (121.9) 826 N.M.

Net cash

used in

financing

activities Net cash used in financing activities (24.3) (6.5) 273.8 %

Net Net

decrease decrease

incash in cash (8.3) (97.5) 91.5% Net decrease in cash (9.3) (15.4) (15.4) -39.6 -39.6 %
Cash at Cash at

beginning beginning

of period of period 42.8 133.7 -68.0 % Cash at beginning of period 29.7 42.8 42.8 -30.6 -30.6 %

Cash at Cash at
end of  end of
period period $ 345 $ 362 .47 9 Cash at end of period $ 204 $ $ 274 55 -25.5 %

Operating Activities

As a holding company, we conduct our principal operations in the personal lines segment of the property and casualty, life, retirement, supplemental and group insurance industries
through our subsidiaries. Our insurance subsidiaries generate cash flow from premium and investment income, generally well in excess of their immediate needs for policy
obligations, operating expenses and other cash requirements. Cash Fluctuations in net cash provided by operating activities primarily reflects net cash flows generated by our
insurance subsidiaries. reflect seasonality in timing of premium and investment income collections and claims and benefits payments.

For the nine three months ended September 30, 2023 March 31, 2024, net cash provided by operating activities increased $83.4 million. decreased $11.9 million.

Investing Activities

NetNet cash used in investing activities for the ning three months ended September 30, 2023 March 31, 2024 and 2022 2023 was $85.6 million $(59.5) million and $295.9
million, $(95.3) million, respectively. Prior year investing activities included the acquisition of Madison National Life Insurance Company, Inc.

Investing cash inflows consist primarily of proceeds from the sales and maturities of investments. Investing cash outflows consist primarily of payments for purchases of
investments. Our investment strategy is to appropriately match the cash flows and durations of our assets with the cash flows and durations of our liabilities to meet the funding
requirements of our business and, generally, the expected principal and interest payments produced by our fixed maturity securities portfolio adequately fund the estimated runoff of
our insurance reserves. When market opportunities arise, we may sell selected securities and reinvest the proceeds to improve the yield and credit quality of our portfolio. We may
at times also sell selected securities and reinvest the proceeds to improve the duration matching of our assets and liabilities and/or rebalance our portfolio. As a result, sales before
maturity may vary from period to period. The sale and purchase of short-term investments is influenced by
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proceeds received from FHLB funding advances, issuance of debt, our reverse repurchase agreement program, and by the amount of cash which is at times held in short-term
investments to facilitate the availability of cash to fund the purchase of appropriate long-term investments, repay maturing debt, and/or to respond to catastrophes.

Financing Activities
Financing activities include primarily payment of dividends, receipt and withdrawal of funds by annuity contractholders, changes in the deposit asset on reinsurance, repurchases of
our common stock, fluctuations in book overdraft balances, and borrowings, repayments and repurchases related to debt facilities.

For the nine three months ended September 30, 2023 March 31, 2024, net cash used in financing activities increased $204.5 million $17.8 million compared to the prior year period,
primarily due to a $123.7 increase in cash outflows from benefits, withdrawals and net transfers to Separate Account variable annuity assets, a $46.2 million $25.3 million increase in
cash outflows from the deposit asset on reinsurance and and a $165.2 million $52.0 million net reduction in net cash inflows (advances less repayments) from FHLB funding
agreements, partially offset by a $50.0 million increase in net cash outflows inflow from the change in reverse repurchase agreements; partially offset by a $52.0 million net increase
in cash inflows from FHLB funding agreements as noted in the table below and $48.7 million net increase in cash inflows from financing activity described in the following paragraph.

On September 15, 2023, we issued $300.0 million aggregate principal amount of 7.25% Senior Notes due September 15, 2028 (2028 Senior Notes) and used the net proceeds to
fully repay the $249.0 million of outstanding borrowings under our Revolving Credit Facility. The remaining net proceeds from the issuance of the 2028 Senior Notes were available
for general corporate purposes. agreements.

The following table shows activity from FHLB funding agreements for the periods indicated.

($in ($in Nine Months ($ in millions) Three Months
millions) millions) Ended 2023- 2023- Ended 2024-
September 30, 2022 2022 March 31, 2023
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2024

2024

2023

Change Change

Balance at

beginning

Balance at beginning of the period $ 9045 $
of the

period
Advances
received
from FHLB
funding
agreements

Advances received from FHLB

funding agreements 7501 162.0

Principal
repayments
on FHLB

Principal repayments on FHLB

i (50.0) (85.0)
. funding agreements
funding

agreements

7925 $ $

162.0  (87.0)

(85.0) 35.0

112.0 14.1 141 %

(87.0) 537 53.7%

35.0 -41.2 -41.2 %

Balance at
end of the Balance at end of the period $ 9295 $

period

$

869.5 $ $

60.0 6.9 6.9 %
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Liquidity Sources and Uses

Our potential sources and uses of funds principally include the following activities:
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Supplemental & Group

Property & Casualty Life & Retirement Benefits Corporate & Other
Activities for potential sources of funds
Receipt of insurance premiums, contractholder charges and fees
Recurring service fees, commissions and overrides
Contractholder fund deposits
Reinsurance and indemnification program recoveries
Receipts of principal, interest and dividends on investments
Proceeds from sales of investments
Proceeds from FHLB borrowing and funding agreements
Proceeds from reverse repurchase agreements
Intercompany loans
Capital contributions from parent
Dividends or return of capital from subsidiaries
Tax refunds/settlements
Proceeds from periodic issuance of additional securities
Proceeds from debt issuances
Proceeds from revolving credit facility
Receipt of intercompany settlements related to employee benefit plans
Activities for potential uses of funds
Payment of claims and related expenses
Payment of contract benefits, surrenders and withdrawals
Reinsurance cessions and indemnification program payments
Payment of operating costs and expenses
Payments to purchase investments
Repayment of FHLB borrowing and funding agreements
Repayment of reverse repurchase agreements
Payment or repayment of intercompany loans
Capital contributions to subsidiaries
Dividends or return of capital to shareholders/parent company
Tax payments/settlements
Common share repurchases
Debt service expenses and repayments
Repayment on revolving credit facility
Payments related to employee benefit plans
Payments for business acquisitions

We actively manage our financial position and liquidity levels in light of changing market, economic and business conditions. Liquidity is managed at both the entity and enterprise
level across HMEC and is assessed on both base and stressed level liquidity needs. We believe we have sufficient liquidity to meet these needs. Additionally, we have existing
intercompany agreements in place that facilitate liquidity management across HMEC to enhance flexibility.
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As of September 30, 2023 March 31, 2024, we held $971.2 million $1.1 billion of cash, U.S. government and agency fixed maturity securities and public equity securities (excluding
non-redeemable preferred stocks and foreign equity securities) which, under normal market conditions, could be rapidly liquidated.

Certain remote events and circumstances could constrain our liquidity. Those events and circumstances include, for example, a catastrophe resulting in extraordinary losses, a
downgrade of our Senior Notes rating to non-investment grade status or a downgrade in our insurance subsidiaries' financial strength ratings. The rating agencies also consider the
interdependence of our individually rated entities; therefore, a rating change in one entity could potentially affect the ratings of other related entities.

Capital Resources
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We have determined the amount of capital that is needed to adequately fund and support business growth, primarily based on risk-based capital formulas, including those
developed by the National Association of Insurance Commissioners. Historically, our insurance subsidiaries have generated capital in excess of such needed levels. These excess
amounts have been paid to us through dividends. We have then utilized these dividends and our access to the capital markets to fund growth initiatives, service and retire debt, pay
dividends to our shareholders, repurchase shares of our common stock and for other corporate purposes. If necessary, we also have other potential sources of liquidity that could
provide for additional funding to meet corporate obligations or pay shareholder dividends, including a revolving line of credit, reverse repurchase agreements program, as well as
issuances of various securities.

The insurance subsidiaries are subject to various regulatory restrictions that limit the amount of annual dividends or other distributions, including loans or cash advances, available
to us without prior approval of the insurance regulatory authorities. The aggregate amount of dividends that may be paid in 2028 2024 from all of our insurance subsidiaries without
prior regulatory approval is $110.3 million $112.3 million, excluding the impact and timing of prior dividends, of which $58.5 million $27.0 million was paid during the nine three
months ended September 30, 2023 March 31, 2024. We anticipate that our sources of capital will continue to generate sufficient capital to meet the needs for business growth, debt
interest payments, shareholder dividends and our share repurchase programs. Additional information is contained in Part Il - ltem 8, Note 14 13 of the Consolidated Financial
Statements in our Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

Total capital was $1,597.4 million $1,757.6 million as of September 30, 2023 March 31, 2024, including $546.1 million $546.2 million of long-term debt. Total debt represented

84.2% 31.1% of total capital including net unrealized investment losses on fixed maturity securities (27.3% (26.7% excluding net unrealized investment losses on fixed maturity
securities and net reserve remeasurements attributable to discount rates*) as of September 30, 2023 March 31, 2024, which was slightly above our long-term target of 25.0% for our
debt to capital ratio excluding net unrealized investment gains (losses) and net reserve remeasurements attributable to discount rate.

Shareholders' equity was $1,051.3 million $1,211.4 million as of September 30, 2023 March 31, 2024, including net unrealized investment losses on fixed maturity securities of
$534.7 million $348.0 million after taxes. The market value of our common stock and the market value per share were $1,212.1 million $1,515.3 million and $29.66, $36.99,
respectively, as of September 30, 2023 March 31, 2024. Book value per share and adjusted book value per share* was $25.74 $29.57 and $35.57, $36.52, respectively, as of
September 30, 2023 March 31, 2024.

Additional information regarding net unrealized investment gains (losses) on fixed maturity securities as of September 30, 2023 March 31, 2024 is included in Part | - Item 1, Note 2
of the Consolidated Financial Statements as well as in Part | - ltem 2 - Investment Results in this Quarterly Report on Form 10-Q.

Total dividends paid to shareholders was $40.4 million $13.9 million for the nine three months ended September 30, 2023 March 31, 2024. In March May, and September of
2023, 2024, the Board of Directors (Board) approved regular quarterly dividends of $0.33 $0.34 per share.

For the nine three months ended September 30, 2023 March 31, 2024, we repurchased 196,934 no shares of our common stock at an average price per share of $32.85 were
repurchased under our share repurchase program. See Part Il - Item 8, Note 18 12 of the Consolidated Financial Statements in our Annual Report on Form 10-K for the year ended
December 31, 2022 December 31, 2023 for more information. As of September 30, 2023 March 31, 2024, $34.9 million remained authorized for future share repurchases under the
share repurchase program.
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The following table summarizes our debt obligations.

($ in millions) ($ in millions) Interest Final September December ($ in millions) Interest Final
Rates Maturity 30,2023 31, 2022 Rates Maturity March 31, 2024 December 31, 2023

Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt

Short-term debt
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Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term debt
Short-term
debt
Revolving

Credit Facility

Revolving Credit Facility
Revolving Credit Facility

Long-term
debtq)

7.25% 2023 Senior Notes,
Aggregate principal
amount of $300.0 less
unaccrued discount of $0.5
and $0.5 and unamortized
debt issuance costs of $2.7
and $2.8

7.25% 2023 Senior Notes,
Aggregate principal
amount of $300.0 less
unaccrued discount of $0.5
and $0.5 and unamortized
debt issuance costs of $2.7
and $2.8

7.25% 2023 Senior Notes,
Aggregate principal
amount of $300.0 less
unaccrued discount of $0.5
and $0.5 and unamortized
debt issuance costs of $2.7
and $2.8

4.50% 2015

Senior Notes,
Aggregate
principal
amount of
$250.0 less
unaccrued
discount of

$0.1 and
$0.2 and
unamortized
debt issuance
costs of $0.5
and $0.5
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1) We designate debt obligations as "long-term" based on maturity date at issuance.

On September 15, 2023, we issued $300.0 million aggregate principal amount of 7.25% senior notes (2023 Senior Notes), which will mature on September 15, 2028, issued at a
discount resulting in an effective yield of 7.29%. Interest on the 2023 Senior Notes is payable semi-annually at a rate of 7.25%. The 2023 Senior Notes are redeemable in whole or
in part, at any time, at our option, at a redemption price equal to the greater of (1) 100% of the principal amount of the notes being redeemed or (2) the sum of the present values of
the remaining scheduled payments of principal and interest thereon discounted, on a semi-annual basis, at the Treasury yield (as defined in the indenture) plus 45 basis points, plus,
in either of the above cases, accrued interest to the date of redemption. The 2023 Senior Notes are traded in the open market (HMN 7.25).

The net proceeds from the sale of the 2023 Senior Notes were used to fully repay the $249.0 million balance on the Revolving Credit Facility with remaining net proceeds from the
sale to be used for general corporate purposes. As of March 31, 2024, we had $325.0 million available on the Revolving Credit Facility, with an interest rate based on SOFR plus
115 basis points plus the applicable benchmark adjustment spread. The Revolving Credit Facility expires on July 12, 2026. The unused portion of the Revolving Credit Facility is
subject to a variable commitment fee, which was 0.15% on an annual basis as of March 31, 2024.

As of September 30, 2023 March 31, 2024, we had outstanding $250.0 million aggregate principal amount of 4.50% Senior Notes senior notes (2015 Senior Notes), which will
mature on December 1, 2025, issued at a discount resulting in an effective yield of 4.53%. Interest on the 2015 Senior Notes is payable semi-annually at a rate of 4.50%. Detailed
information regarding the redemption terms of the 2015 Senior Notes is contained in the Part Il - ltem 8, Note 10 of the Consolidated Financial Statements in our Annual Report on
Form 10-K for the year ended December 31, 2022 December 31, 2023. The 2015 Senior Notes are traded in the open market (HMN 4.50).

As of September 30, 2023 March 31, 2024, we had no borrowings outstanding with FHLB. The Board has authorized a maximum amount equal to 15% of net aggregate admitted
assets less separate account assets of the insurance subsidiaries for FHLB borrowing and funding agreements which is below our maximum FHLB borrowing capacity.

Effective July 12, 2021, we, as borrower, amended our Credit Agreement (Revolving Credit Facility). The amended Revolving Credit Facility increased the amount available on the
senior revolving credit facility from $225.0 million We had an obligation for securities sold under reverse repurchase agreements of $50.0 million at March 31, 2024 compared to
$325.0 million. Terms and conditions of the amended Revolving Credit Facility are substantially consistent with the prior agreement, with an interest rate based on SOFR plus 115
basis points plus the applicable benchmark adjustment spread. The amended Revolving Credit Facility expires on July 12, 2026.

On December 31, 2021, we utilized $114.0 million of the Revolving Credit Facility to fund a portion of the acquisition of Madison National Life Insurance Company, Inc. that occurred
effective January 1, 2022, resulting in a remaining capacity of $76.0 million. As noted above, the no reverse repurchase agreements outstanding balance on the Revolving Credit
Facility was fully paid off on September 15, 2023 from the proceeds of the 2028 Senior Notes. The Revolving Credit Facility is available for ongoing working capital, capital
expenditures and general corporate expenditures. The unused portion of the Revolving Credit Facility is subject to a variable commitment fee, which was 0.15% on an annual basis
as of September 30, 2023 at December 31, 2023.

To provide additional capital management flexibility, we filed a "universal shelf" registration statement on Form S-3 with the Securities and Exchange Commission (SEC) on March
10, 2021 March 8, 2024. The registration statement, which registered the offer and sale from time to time of an indeterminate amount of various securities, which may include debt
securities, common stock, preferred stock, depositary shares, warrants, delayed delivery contracts
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and/or units that include any of these securities, was automatically effective on March 10, 2021 March 8, 2024. Unless withdrawn by us earlier, this registration statement will remain
effective through March 10, 2024 March 8, 2027. No securities associated with the registration statement have been issued at the time of issuance of this Quarterly Report on Form
10-Q.

On March 13, 2018, we filed a "shelf" registration statement on Form S-4 with the SEC which became effective on May 2, 2018. Under this registration statement, we may from time
to time offer and issue up to 5,000,000 shares of our common stock in connection with future acquisitions of other businesses, assets or securities.
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Unless withdrawn by us, this registration statement will remain effective indefinitely. No securities associated with the registration statement have been issued at the time of
issuance of this Quarterly Report on Form 10-Q.

Financial Ratings

Our principal insurance subsidiaries are rated by A.M. Best Company, Inc. (A.M. Best), Fitch, Moody's, and S&P. These rating agencies have also assigned ratings to our Senior
Notes. The ratings that are assigned by these agencies, which are subject to change, can impact, among other things, our access to sources of capital, cost of capital, and
competitive position. These ratings are not a recommendation to buy or hold any of our securities.

All four agencies currently have assigned the same insurance financial strength ratings to our Property & Casualty and Life insurance subsidiaries. Only A.M. Best currently rates
our Supplemental & Group Benefits subsidiaries, each of which is rated at the same level as our Property & Casualty and Life & Retirement subsidiaries. Assigned ratings and
respective affirmation/review dates as of October 31, 2023 April 30, 2024 were as follows:

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 107/123

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Insurance Financial Affirmed/

Strength Ratings (Outlook) Debt Ratings (Outlook) Reviewed
A.M. Best
HMEC (parent company) N.A. bbb (stable) 8/10/2023
HMEC's Life & Retirement subsidiaries A (stable) N.A. 8/10/2023
HMEC's Property & Casualty subsidiaries A (stable) N.A. 8/10/2023
HMEC's Supplemental & Group Benefits
subsidiaries
Madison National Life Insurance Company A (stable) N.A. 8/10/2023
National Teachers Associates Life
Insurance Company A (stable) N.A. 8/10/2023
Fitch
HMEC (parent company) BBB (stable) 08/17/2023
HMEC's Life Group A (stable) 08/17/2023
HMEC's P&C Group A (negative) 08/17/2023
Moody's
HMEC (parent company) Baa2 (negative) 7/28/2023 4/1/2024
HMEC's Life Group A2 (negative) 5/31/2023 4/1/2024
HMEC's P&C Group A2 (negative) 7/28/2023 4/1/2024
S&P A (stable) BBB (stable) 2/7/20231/30/2024

Reinsurance Programs

Information regarding the There have been no material changes in our reinsurance programs for our Property & Casualty, Life & Retirement and Supplemental & Group Benefits
segments is located from that disclosed in Part | - ltem 1, Reporting Segments in our Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

ITEM 3. | Quantitative and Qualitative Disclosures about Market Risk

Market value risk, our primary market risk exposure, is the risk that our invested assets will decrease in value. This decrease in value may be due to (1) a change in the yields
realized on our assets and prevailing market yields for similar assets, (2) an unfavorable change in the liquidity of an investment, (3) an unfavorable change in the financial
prospects of the issuer of an investment, or (4) a downgrade in the credit rating of the issuer of an
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investment. Also see Consolidated Results of Operations in Part | - Item 2 of this Quarterly Report on Form 10-Q regarding net investment losses.

Significant changes in interest rates expose us to the risk of experiencing losses or earning a reduced level of income based on the difference between the interest rates earned on
our investments and the credited interest rates on our insurance and investment contract liabilities. Also see Consolidated Results of Operations in Part | - Item 2 of this Quarterly
Report on Form 10-Q regarding interest credited to policyholders.
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We seek to manage our market value risk by coordinating the projected cash inflows of assets with the projected cash outflows of liabilities. For all of our assets and liabilities, we
seek to maintain reasonable durations, consistent with the maximization of income without sacrificing investment quality, while providing for liquidity and diversification. The
investment risk associated with variable annuity deposits and the underlying mutual funds is assumed by those contractholders, and not by us. Certain fees that we earn from
variable annuity deposits are based on the market value of the funds deposited.

More detailed descriptions of our exposure to market value risks and the management of those risks is contained in Part Il - tem 7A of our Annual Report on Form 10-K for the year
ended December 81, 2022 December 31, 2023.

ITEM 4. | Controls and Procedures
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Management's Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures

Under the supervision and with the participation of our management, including our chief executive officer and chief financial officer, we conducted an evaluation of the effectiveness
of the design and operation of our disclosure controls and procedures, as such term is defined in Rule 13a-15(e) of the Securities Exchange Act of 1934 as amended (Exchange
Act), as of September 30, 2023 March 31, 2024. Based on this evaluation, the chief executive officer and chief financial officer concluded that our disclosure controls and procedures
are effective in timely alerting them to material information relating to us (including our consolidated subsidiaries) that is required to be included in our periodic SEC filings. No
material weaknesses in our disclosure controls and procedures were identified in the evaluation and therefore, no corrective actions were taken. There were no significant changes
in our internal controls or in other factors that could significantly affect these controls subsequent to the date of their evaluation.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) during the period covered by this Quarterly Report on
Form 10-Q that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II: OTHER INFORMATION

ITEM 1.ILegal Proceedings

For a description of noteworthy litigation, see Part | - Item 1, Note 10 of the Consolidated Financial Statements of this Quarterly Report on Form 10-Q.

ITEM 1A. | Risk Factors

At the time of issuance of this Quarterly Report on Form 10-Q, we believe there are no material changes from the risk factors as previously disclosed in Part | - Item 1A of our
Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

ITEM 2. 1 Unregistered Sales of Equity Securities and Use of Proceeds

Issuer Purchases of Equity Securities

On May 25, 2022, our Board of Directors authorized a share repurchase program allowing repurchases of up to $50 million our common shares in open market or privately
negotiated transactions, from time to time, depending on market conditions (Program). The Program does not have an expiration date and may be limited or terminated at any time
without notice. During the three months ended September 30, 2023 March 31, 2024, we no shares were repurchased under the Program. As of March 31, 2024, the approximate
dollar value of shares that may yet be purchased under the Program as follows:

Total Number Total Number of Shares Approximate Dollar Value
of Shares Average Price Purchased of Shares that may yet be
Period Purchased Paid per Share under the Program Purchased under the Program
July 1-31 25965 $ 28.81 25,965 $ 35.1 million
August 1 - 31 7,035 28.42 7,035 $ 34.9 million
September 1 - 30 — — — $ 34.9 million
Total 33,000 $ 28.73 33,000 $ 34.9 million

was $34.9 million.

ITEM 5. | Other Information

Not applicable. Securities Trading Plans of Executive Officers and Directors

Rule 10b5-1 under the Exchange Act provides an affirmative defense that enables prearranged transactions in Company securities in a manner that avoids concerns about initiating
transactions at a future date while possibly in possession of material nonpublic information. Our Insider Trading Policy permits our executive officers and directors to enter into
trading plans designed to comply with Rule 10b5-1.
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During the three months ended March 31, 2024, Marita Zuraitis adopted a new 10b5-1 plan. The Plan was adopted on March 14, 2024. The Plan expires on the earlier of March 31,
2025, or upon execution of all trades or expiration of all orders relating to such trades. The Plan allows for the sale of up to 32,000 shares and the exercise of up to 28,051 vested
options.

During the three months ended March 31, 2024, no other director or officer of the Company who is required to file reports under Section 16 of the Exchange Act adopted, modified,
or terminated a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.

ITEM 6. | Exhibits

The following items are filed as Exhibits. Management contracts and compensatory plans are indicated by an asterisk (*).
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Exhibit
No. Description

(3) Articles of incorporation and bylaws:

3.1 Restated Certificate of Incorporation of HMEC, filed with the Delaware Secretary of State on June 24, 2003, incorporated by reference to Exhibit 3.1 to
HMEC'’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2003, filed with the Securities and Exchange Commission (the "SEC")_on August 14,
2003.

3.2 2020 Amended and Restated Bylaws of HMEC, incorporated by reference to Exhibit 3.1 to HMEC's 8-K filing filed with the SEC on April 1, 2020.
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(4) Instruments defining the rights of security holders, including indentures:

4.1

4.1(a)

4.1(b)

4.2

4.3

(10) Material contracts:

10.1

10.1(a)

10.1(b)

10.2*

Indenture, dated as of November 23, 2015, by and between HMEC and The Bank of New York Mellon Trust Company, N.A.,_as trustee, incorporated by
reference to Exhibit 4.1 to HMEC's Current Report on Form 8-K dated November 18, 2015, filed with the SEC on November 23, 2015.

Form of HMEC 4.500% Senior Notes due 2025, incorporated by reference to Exhibit 4.2 to HMEC's Current Report on Form 8-K dated November 18, 2015
filed with the SEC on November 23, 2015.

Form of HMEC 7.25 % Senior Notes due 2028, 2028, incorporated by reference to Exhibit 4.2 to HMEC'’s Current Report on Form 8-K dated September 12,
2023September 12, 2023, filed with the SEC on Septemberl5, 2023September 15, 2023.

Certificate of Designations for HMEC Series A Cumulative Convertible Preferred Stock,_incorporated by reference to Exhibit 4.3 to HMEC'’s Annual Report
on Form 10-K for the year ended December 31, 2005, filed with the SEC on March 16, 2006.

the SEC on March 2, 2020.

Credit Agreement dated as of June 21, 2019 among_HMEC, certain financial institutions named therein and PNC Bank, N.A.,_as administrative agent,

the SEC on March 2, 2020.

Second Amendment to Credit Agreement dated as of July 12, 2021, among HMEC, as borrower, PNC Bank, National Association, as administrative agent,

reference to Exhibit 10.2 to HMEC's Quarterly Report on Form 10-Q for the quarter ended June 30, 2005, filed with the SEC on August 9, 2005.
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10.2(a)*

10.2(b)*

10.2(c)*

Revised Specimen Employee Stock Option Agreement under the 2002 Incentive Compensation Plan,_incorporated by reference to Exhibit 10.6(b)_to

Revised Specimen Employee Restricted Stock Unit Agreement under the 2002 Incentive Compensation Plan, incorporated by reference to Exhibit 10.6(f) to
HMEC's Annual Report on Form 10-K for the year ended December 31, 2008, filed with the SEC on March 2, 2009.
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https://www.sec.gov/Archives/edgar/data/850141/000119312509042231/dex106b.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312506056252/dex106d.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312509042231/dex106f.htm

10.2(d)*

10.2(e)*

10.3*

10.3(a)*

10.3(b)*

10.3(c)*

10.3(d)*

10.3(e)*

10.3(f)*

HMEC 2010 Comprehensive Executive Compensation Plan (As Amended and Restated Effective March 3, 2021), incorporated by reference to Exhibit 1
(beginning_on page 59) to HMEC's Proxy Statement, filed with the SEC on April 8, 2021.

HMEC 2010 Comprehensive Executive Compensation Plan (As Amended and Restated Effective May 20, 2015)_Service-Vested Restricted Stock Units
Agreement - Employee Grantee,_incorporated by reference to Exhibit 10.3(c)_to HMEC's Quarterly Report on Form 10-Q_for the quarter ended March 31
2017, filed with the SEC on May 9, 2017.

HMEC 2010 Comprehensive Executive Compensation Plan (As Amended and Restated Effective May 20, 2015)_Service-based Restricted Stock Units

quarter ended March 31, 2023, filed with the SEC on May 10, 2023.
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10.3(g)*

10.3(h)*

HMEC 2010 Comprehensive Executive Compensation Plan (As Amended and Restated Effective May 20, 2015) Performance-Based Restricted Stock Units
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https://www.sec.gov/Archives/edgar/data/850141/000162828021016014/exhibit103.htm
https://www.sec.gov/Archives/edgar/data/850141/000114420417025531/v465344_ex10-3a.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828023017088/a33123ex103b.htm
https://www.sec.gov/Archives/edgar/data/850141/000114420417025531/v465344_ex10-3c.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828023017088/a33123ex103d.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828022013270/exhibit103d.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828023017088/a33123ex103f.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828023017088/a33123ex103g.htm
https://www.sec.gov/Archives/edgar/data/850141/000114420417025531/v465344_ex10-3e.htm

10.3(i)*

10.3()*

10.4*

10.5*

10.6*

10.7*

10.8*

10.9*

10.10*

10.10(a)*

10.11*

10.11(a)*

10.11(b)y*

Specimen Employee Performance-Based Restricted Stock Units Agreement - Key Strategic Grantee under the HMEC 2010 Comprehensive Executive

Form of Severance Agreement between HMEC, Horace Mann Service Corporation ("HMSC") and certain officers of HMEC and/or HMSC,_incorporated by,
reference to Exhibit 10.13 to HMEC'’s Annual Report on Form 10-K for the year ended December 31, 2012, filed with the SEC on February 28, 2013.
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https://www.sec.gov/Archives/edgar/data/850141/000095013102001992/dex102.txt
https://www.sec.gov/Archives/edgar/data/850141/000119312509042231/dex109.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828022021541/a63022ex107.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312513084660/d444107dex1013.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312512072819/d304987dex1015.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312512112093/d314732dex1016.htm
https://www.sec.gov/Archives/edgar/data/850141/000119312512345899/d343761dex1016a.htm

10.12 Stock Purchase Agreement Among_Horace Mann Educators Corporation,_and Robert Paglione, Paglione Family Irrevocable Trust F/B/O Adam Paglione,
Paglione Family_lrrevocable Trust F/B/O Lisa and Jorge Arroyo, Beau Adams and Benefit Consultants Group,_Inc. dated as of October 30, 2018

2019.

10.13 Purchase Agreement By and Among_Ellard Family Holdings,_Inc., Brian M. Ellard, The JCE Exempt Trust and Horace Mann Educators Corporation dated as

10.14 Stock Purchase Agreement for Madison National Life, incorporated by reference to Exhibit 10.14 to HMEC's Quarterly Report on Form 10-Q for the quarter

10.15 Executive employment offer letter to Stephen J. McAnena, Chief Operating_Officer, dated April 4, 2023, incorporated by reference to Exhibit 10.15 to

(15) KPMG LLP letter regarding_unaudited interim financial information.

(31) Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002:

31.1 Certification by Marita Zuraitis, Chief Executive Officer of HMEC.

31.2 Certification by Bret A. Conklin, Chief Financial Officer of HMEC.

(32) Certification pursuant to Section 906 of the Sarbanes-Oxley Act of 2002:

32.1 Certification by Marita Zuraitis, Chief Executive Officer of HMEC.

32.2 Certification by Bret A. Conklin, Chief Financial Officer of HMEC.

(99) Additional exhibits:

99.1 Glossary of Selected Terms.

(101) Interactive Data File:

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL
document
101.SCH XBRL Taxonomy Extension Schema
101.CAL XBRL Taxonomy Extension Calculation Linkbase
101.DEF XBRL Taxonomy Extension Definition Linkbase
101.LAB XBRL Taxonomy Extension Label Linkbase
101.PRE XBRL Taxonomy Extension Presentation Linkbase
Horace Mann Educators Corporation 8 59 ThirdFist Quarter 2028 2024 Form 10-0

SIGNATURES

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 114/123
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E FI N I T I V | ‘

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us
https://www.sec.gov/Archives/edgar/data/850141/000162828019002351/exhibit1012bcgpurchaseag.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828019002351/exhibit1013ntapurchaseag.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828021021919/exhbit1014.htm
https://www.sec.gov/Archives/edgar/data/850141/000162828023028091/horacemann2q2023exhibit1.htm

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

HORACE MANN EDUCATORS CORPORATION
(Registrant)

/sl Marita Zuraitis
Date November 7, 2023 May 8, 2024

Marita Zuraitis
President and Chief Executive Officer

/sl Bret A. Conklin
Date November 7, 2023 May 8, 2024

Bret A. Conklin
Executive Vice President and
Chief Financial Officer

/sl Kimberly A. Johnson
Date November 7, 2023 May 8, 2024 y

Kimberly A. Johnson
Senior Vice President, Controller and

Principal Accounting Officer
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Exhibit 10.8

The table below summarizes the annualized salaries of Horace Mann Educators Corporation’s (the Company) Chief Executive Officer, the Chief Financial Officer and the other three
highest compensated Executive Officers, as defined in the Company’s Proxy Statement for the 2024 Annual Meeting of Shareholders (collectively the Named Executive Officers).
These salaries may be changed at any time at the discretion of the Compensation Committee and/or Board of Directors of the Company. These are base salaries and do not include
short-term and long-term incentive compensation amounts, the Company’s contributions to defined contribution plans and the Company’s contribution to other employee benefit
programs on behalf of these individuals.

Third Quarter 2023 Form 10-Q Annualized

Horace Mann Educators CorporationNamed Executive Officer 76

Salary
Marita Zuraitis

1,040,
President and Chief Executive Officer $1.040.000
Bret A. Conklin

4
Executive Vice President and Chief Financial Officer $545/000
stephenkAMeANEnd ) } ) $525,000
Executive Vice President and Chief Operating Officer
Mattheyv P lSharpe . ] $525.000
Executive Vice President, Supplemental & Group Benefits and Corporate Strategy
Don M: Carlley . $435,000
Executive Vice President and General Counsel
Last revision date: April 9, 2024
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HORACE MANN SERVICE CORPORATION
November 7, 2023 EXECUTIVE CHANGE IN CONTROL PLAN

Horace Mann Educators Corporation SCHEDULE A PARTICIPANTS

Springfield, lllinois

Exhibit 1510.10a

Re: Registration Statements on Form S-3 (No. 333-223627), Form S-4 (No. 333-223628) and Form S-8 (No. 33-47066, No. 33-45152, No. 333-16473, No. 333-74686, No. 333-

98917, No. 333-171384 and No. 333-185231)

With respect to the subject registration statements, we acknowledge our awareness of the use therein of our report dated November 7, 2023 related to our review of interim financial

information.

Pursuant to Rule 436 under the Securities Act of 1933 (the Act), such report is not considered part of a registration statement prepared or certified by an independent registered
public accounting firm, or a report prepared or certified by an independent registered public accounting firm within the meaning of Sections 7 and 11 of the Act.

Isl
KPMG
LLP
KPMG LLP Note: The effective date of entry shall be subject to Section 4.2(a)

Chicago, lllinois NAME OR TITLE

TIER | PARTICIPANTS
President and CEO

TIER Il PARTICIPANTS
EVP and CFO

EVP and COO
EVP, Supplemental & Group Benefits and Corporate Strategy
EVP and General Counsel

TIER lll PARTICIPANTS

*Subject to acceptance within 30 days of effective date of participation.

Last updated: April 9, 2024

HORACE MANN SERVICE CORPORATION
EXECUTIVE SEVERANCE PLAN

SCHEDULE A PARTICIPANTS
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EFFECTIVE DATE OF
PARTICIPATION*

May 16, 2013

May 23, 2017
May 25, 2023
February 15, 2012
December 3, 2019
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NAME OR TITLE EFFECTIVE DATE OF
PARTICIPATION*

TIER | PARTICIPANTS
President and CEO May 16, 2013

TIER Il PARTICIPANTS

EVP and CFO May 23, 2017
EVP and COO May 25, 2023
EVP, Supplemental & Group Benefits and Corporate Strategy February 15, 2012
EVP and General Counsel December 3, 2019

TIER Il PARTICIPANTS

*Subject to acceptance within 30 days of effective date of participation.

Last updated: April 9, 2024

Exhibit 31.1

Chief Executive Officer Certification
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Marita Zuraitis, certify that:
1. 1 have reviewed this Quarterly Report on Form 10-Q for the period ended September 30, 2023 March 31, 2024 of Horace Mann Educators Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and
15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors:

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
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/sl Marita Zuraitis

Marita Zuraitis, Chief Executive Officer
Horace Mann Educators Corporation

Date: November 7, 2023 May 8, 2024

Exhibit 31.2

Chief Financial Officer Certification
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Bret A. Conklin, certify that:
1. | have reviewed this Quarterly Report on Form 10-Q for the period ended September 30, 2023 March 31, 2024 of Horace Mann Educators Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors:

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

/sl Bret A. Conklin
Bret A. Conklin, Chief Financial Officer

Horace Mann Educators Corporation

Date: November 7, 2023 May 8, 2024
Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
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AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Horace Mann Educators Corporation (the "Company") on Form 10-Q for the period ended September 30, 2023 March 31, 2024 as filed
with the Securities and Exchange Commission on the date hereof (the "Report"), |, Marita Zuraitis, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/sl Marita Zuraitis

Marita Zuraitis

Chief Executive Officer

Date: November 7, 2023 May 8, 2024

A signed original of this written statement required by Section 906 has been provided to Horace
Mann Educators Corporation and will be retained by Horace Mann Educators Corporation
and furnished to the Securities and Exchange Commission or its staff upon request.

Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Horace Mann Educators Corporation (the "Company") on Form 10-Q for the period ended September 30, 2023 March 31, 2024 as filed
with the Securities and Exchange Commission on the date hereof (the "Report"), I, Bret A. Conklin, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/sl Bret A. Conklin
Bret A. Conklin
Chief Financial Officer

Date: November 7, 2023 May 8, 2024

A signed original of this written statement required by Section 906 has been provided to Horace
Mann Educators Corporation and will be retained by Horace Mann Educators Corporation
and furnished to the Securities and Exchange Commission or its staff upon request.

Exhibit 99.1

Glossary of Selected Terms
The following measures are used by the Company’s management to evaluate performance against historical results and establish targets on a consolidated basis. A number of

these measures are components of net income or the balance sheet but, in some cases, are not based on accounting principles generally accepted in the United States of America
(non-GAAP) under applicable SEC rules because they are not displayed as separate line items in the Consolidated Statements of Operations and Comprehensive Income (Loss) or
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Consolidated Balance Sheets or are not required to be disclosed in the Notes to the Consolidated Financial Statements or, in some cases, there is inclusion or exclusion of certain
items not ordinarily included or excluded in accordance with accounting principles generally accepted in the United States of America (GAAP).

In the opinion of the Company’s management, a discussion of these measures provides investors, financial analysts, rating agencies and other financial statement users with a
better understanding of the significant factors that comprise the Company’s periodic results of operations and how management evaluates the Company's financial performance.
Internally, the Company's management uses the measures to evaluate performance against historical results, to establish financial targets on a consolidated basis and for other
reasons.

Some of these measures exclude net investment gains (losses), net unrealized investment gains (losses) on fixed maturity securities and net reserve remeasurements attributable
to discount rates which can be significantly impacted by both discretionary and other economic factors and are not necessarily indicative of operating trends. Also, some of these
measures exclude goodwill and intangible asset impairments and intangible asset amortization.

Other companies may calculate these measures differently, and, therefore, their measures may not be comparable to those used by the Company’s management.

Adjusted book value per share - The result of dividing (1) total shareholders’ equity excluding after-tax net unrealized investment gains (losses) on fixed maturity securities and
after-tax net reserve remeasurements attributable to discount rates by (2) ending shares outstanding. Book value per share is the most directly comparable GAAP measure.
Management believes it is useful to consider the trend in book value per share excluding net unrealized investment gains (losses) on fixed maturity securities and net reserve
remeasurements attributable to discount rates in conjunction with book value per share to identify and analyze the change in net worth. Management also believes the non-GAAP
measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and are generally driven by economic developments,
primarily financial market conditions, the magnitude and timing of which are generally not influenced by the Company’s underlying insurance operations.

Tangible book value per share - The result of dividing (1) total shareholders’ equity excluding after-tax net unrealized investment gains (losses) on fixed maturity securities after-
tax net reserve remeasurements attributable to discount rates, goodwill and other intangible assets (including the related impact of deferred taxes) by (2) ending shares outstanding.
Book value per share is the most directly comparable GAAP measure.

Debt to total capitalization ratio, excluding net unrealized investment gains (losses) on fixed maturity securities and net reserve remeasurements attributable to
discount rates - The result of dividing (1) total debt by (2) total debt plus common shareholders' equity excluding after-tax net unrealized investment gains (losses) on fixed maturity
securities and after-tax net reserve remeasurements attributable to discount rates from common shareholders' equity. The debt to total capitalization ratio is the most directly
comparable GAAP measure.

Catastrophe costs - The sum of catastrophe losses, net of reinsurance and before income tax benefits that includes allocated loss adjustment expenses and reinsurance
reinstatement premiums, excluding unallocated loss adjustment expenses.

Catastrophe losses - In categorizing property and casualty claims as being from a catastrophe, the Company utilizes the designations of the Property Claim Services, a subsidiary
of Insurance Services Office, Inc., and additionally beginning in 2007, includes losses from all such events that meet the definition of a covered loss in the Company’s primary
catastrophe excess of loss reinsurance contract, and reports claims and claim expense amounts net of reinsurance recoverables. A catastrophe is a severe loss resulting from
natural and man-made events within a particular territory, including risks such as hurricane, fire, earthquake, windstorm, explosion, terrorism and other similar events, that causes
$25 million or more in insured property and casualty losses for the industry and affects a significant number of property and casualty insurers and policyholders. Each catastrophe
has unique characteristics. Catastrophes are not predictable as to timing or amount of loss in advance. Their

effects are not included in earnings or claim and claim expense reserves prior to occurrence. In the opinion of the Company’s management, a discussion of the impact of
catastrophes is meaningful for investors to understand the variability in periodic earnings.

Core earnings (loss) - Consolidated net income (loss) excluding the after-tax impact of net investment gains (losses), discontinued operations, the after-tax impact of goodwill and
intangible asset impairments and the cumulative effect of changes in accounting principles when applicable. Net income is the most directly comparable GAAP measure.

* Pretax core earnings (loss) - Pretax net income (loss) excluding the pretax impact of net investment gains (losses), discontinued operations, the pretax impact of goodwill
and intangible asset impairments and cumulative effect of changes in accounting principles when applicable. Income before income taxes is the most directly comparable
GAAP measure.

« Segment core earnings (loss) - Determined in the same manner as core earnings (loss) on a consolidated basis. Management uses segment core earnings to analyze
each segment's performance and as a tool in making business decisions. Financial statement users also consider core earnings when analyzing the results and trends of
insurance companies.

Core earnings (loss) per share - Core earnings on a per common share basis. Earnings per share is the most directly comparable GAAP measure.

Adjusted core earnings (loss) — Determined in the same manner as core earnings (loss) but this measure is further adjusted to exclude intangible asset amortization and the
change in market risk benefits to calculate adjusted core earnings (loss). Net income is the most directly comparable GAAP measure.

* Pretax adjusted core earnings (loss) — Determined in the same manner as pretax core earnings (loss) but this measure is further adjusted to exclude pretax intangible
asset amortization and the pretax change in market risk benefits to calculate pretax adjusted core earnings (loss). Income before income taxes is the most directly
comparable GAAP measure.

Net premiums written and contract deposits — Management utilizes this non-GAAP measure, which is based on statutory accounting principles, in analyzing and evaluating
business growth. Premiums and contract charges earned is the most directly comparable GAAP measure.

Net premiums written and contract deposits for the Company’s operating segments are as follows:

Property & Casualty
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Net premiums written: Reflects the direct and assumed contractually determined amounts charged to policyholders for the effective period of the contract based on the terms and
conditions of the contract and reflect gross premiums written less premiums ceded to reinsurers. The difference between premiums written and premiums earned is premiums
unearned.

Life & Retirement
Life Insurance Product Lines:

* Net premiums written and contract deposits: Reflects (1) the direct and assumed contractually determined amounts charged to policyholders for the effective period of
the contract based on the terms and conditions of the contract and reflect gross premiums written less premiums ceded to reinsurers, and (2) the amount charged for
policies in force during a fiscal period for traditional life business. Contract deposits include amounts received from customers on deposit-type contracts.

Retirement Product Lines:

« Net annuity contract deposits: Reflects total recurring deposits and single deposits/rollovers — net of contract deposits ceded to reinsurers.

Supplemental & Group Benefits
Worksite Direct Product Lines:

* Net premiums written and contract deposits: Reflects (1) the direct and assumed contractually determined amounts charged to policyholders/certificate holders for the
effective period of the contract based on the terms and conditions of the contract and reflect gross premiums written less premiums ceded to reinsurers, and (2) the amount
charged for policies in force during a fiscal period for traditional life business. Contract deposits include amounts received from customers on deposit-type contracts.

Employer-Sponsored Product Lines:

¢ Net premiums written: Reflects (1) the direct and assumed contractually determined amounts charged to policyholders for the effective period of the contract based on the
terms and conditions of the contract and reflect gross premiums written less premiums ceded to reinsurers, and (2) the amount charged for policies in force during a fiscal
period for traditional life business.

Investment yield, excluding limited partnership interests - annualized, pretax and after-tax - For the three month periods presented, investment yields are calculated by
annualizing the result of year-to-date total net investment income, pretax adjusted to exclude (1) investment income from deposit asset on reinsurance, (2) investment income from
limited partnership interests (excluding investment income on commercial mortgage loan funds) and (3) FHLB interest credited for the corresponding periods, divided by the average
quarter-end and beginning of quarter carrying amount of the total investment portfolio as presented in the Consolidated Balance Sheets adjusted to exclude (1) FHLB funding
agreements, (2) the carrying amount of limited partnership interests (excluding the carrying amount of commercial mortgage loan funds), and (3) gross unrealized investment gains
(losses) on fixed maturity securities. For full year periods presented, investment yields are calculated by (i) summing the investment yields for each respective three-month period
applicable to the year and (ii) dividing that sum per the calculation in (i) by four. Net investment income is the most directly comparable GAAP measure.

Net income return on equity - LTM: The ratio of (1) trailing 12 month net income to (2) the average of ending shareholders’ equity for the current quarter end and the preceding
four quarter ends - referred to as the 5 quarter average of shareholders' equity.

¢ Net income return on equity - Annualized: The ratio of (1) annualized net income to (2) the 2 quarter average of shareholders' equity.

« Core return on equity - LTM: The ratio of (1) trailing 12 month core earnings to (2) the 5 quarter average of shareholders’ equity excluding net unrealized investment gains
(losses) on fixed maturity securities and net reserve remeasurements attributable to discount rates. Net income return on equity - LTM is the most directly comparable
GAAP measure.

« Core return on equity - Annualized: The ratio of (1) annualized core earnings to (2) the 2 quarter average of shareholders’ equity excluding net unrealized investment
gains (losses) on fixed maturity securities and net reserve remeasurements attributable to discount rates. Net income return on equity - Annualized is the most directly
comparable GAAP measure.

* Adjusted core return on equity - LTM: The ratio of (1) trailing 12 month adjusted core earnings to (2) the 5 quarter average of shareholders’ equity excluding net
unrealized investment gains (losses) on fixed maturity securities and net reserve remeasurements attributable to discount rates. Net income return on equity - LTM is the
most directly comparable GAAP measure.

« Adjusted core return on equity - Annualized: The ratio of (1) annualized adjusted core earnings to (2) the 2 quarter average of shareholders’ equity excluding net
unrealized investment gains (losses) on fixed maturity securities and net reserve remeasurements attributable to discount rates. Net income return on equity - Annualized is
the most directly comparable GAAP measure.

Net reserves - Property and casualty unpaid claim and claim expense reserves net of anticipated reinsurance recoverables.

Prior years’ reserve development - A measure which the Company reports for its Property & Casualty segment which identifies the increase or decrease in net incurred claim and
claim expense reserves at successive valuation dates for claims which occurred in previous calendar years. In the opinion of management, a discussion of prior

years' reserve development is useful to investors as it allows them to assess the impact on current period earnings of incurred claims experience from the current calendar year and
previous calendar years.

Property & Casualty operating statistics - Operating measures utilized by the Company and the insurance industry regarding the relative profitability of property and casualty
underwriting results.
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¢ Loss ratio - The ratio of (1) the sum of net incurred losses and loss adjustment expenses to (2) net premiums earned.

¢ Underlying loss ratio - The sum of the loss ratio adjusted to remove the effect of catastrophe losses and prior years' reserve development. The loss ratio is the most
directly comparable GAAP measure. Management believes this ratio provides a valuable measure of the Company's underlying underwriting performance that may be
obscured by the effects of catastrophe losses and prior years' reserve development, the amounts of which may be significant and may vary significantly between periods.

* Expense ratio - The ratio of (1) the sum of operating expenses and the amortization of policy acquisition costs to (2) net earned premiums.

« Combined ratio - The sum of the loss ratio and the expense ratio. A combined ratio less than 100% generally indicates profitable underwriting prior to the consideration of
net investment income.

« Underlying combined ratio or combined ratio excluding catastrophe losses and prior years’ reserve development - The sum of the loss ratio and the expense ratio
adjusted to remove the effect of catastrophe losses and prior years’ reserve development. The combined ratio is the most directly comparable GAAP measure. Management
believes this ratio provides a valuable measure of the Company’s underlying underwriting performance that may be obscured by the effects of catastrophe losses and prior
years' reserve development, the amounts of which may be significant and may vary significantly between periods.

Supplemental & Group Benefits operating statistics - Operating measures utilized by the Company and the insurance industry regarding the relative profitability of supplemental
and group benefits underwriting results.

« Benefits ratio - The ratio of (1) the sum of benefits, settlement expenses and change in reserves to (2) net premiums and contract charges earned.
* Operating expense ratio - The ratio of (1) the sum of operating expenses and DAC amortization expense to (2) total revenues.
« Pretax profit margin - The ratio of (1) income before income taxes to (2) total revenues.

Sales — Sales data pertains to Horace Mann products and excludes authorized products sold by exclusive agents that are underwritten by third-party vendors. Sales should not be
viewed as a substitute for any GAAP measure, including "sales" as it relates to non-insurance companies, and the Company'’s definition of sales, sales deposits or new annualized
sales might differ from that used by other companies. The Company utilizes sales information as a performance measure that indicates the productivity of its agency force. Sales are
also a leading indicator of future revenue trends.

Sales for the Company’s operating segments are as follows:
Property & Casualty

« Sales: Sales are measured as premiums to be collected over the 12 months following the sale of new automobile and property policies.
Life & Retirement

Life Insurance Product Lines:

« Annualized sales: Annualized sales are based on the total yearly premium that the Company would expect to receive if all first year recurring premium policies would
remain in force, plus 10% of single and indexed universal life excess premiums. Annualized sales measure activity associated with gaining new insurance business in the
current period, and includes deposits received related to universal-life-type products.

Supplemental & Group Benefits

Worksite Direct Product Lines:

« Sales: Based on application received date on the submitted policy and measured as the submitted annual premium.

Employer-Sponsored Product Lines:

» Sales: Sales are measured based on the first year estimated annualized premium on the effective date of sale.
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A COMPARISON OF TWO
FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE REPORT INCLUDING
THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS
REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT
OR OTHER DECISIONS.

©2024, Refinitiv. All rights reserved. Patents Pending.
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