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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS AND OTHER INFORMATION
CONTAINED IN THIS REPORT

This Quarterly Report on Form 10-Q (this “Form 10-Q”) contains forward-looking statements within the meaning of the Private Securities Litigation
Reform Act of 1995 and the provisions of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”). Forward-looking statements give our current expectations or forecasts of future events. You can
identify these statements by the fact that they do not relate strictly to historical or current facts. You can find many (but not all) of these statements by looking
for words such as “approximates,” “believes,” “hopes,” “expects,” “anticipates,” “estimates,” “projects,” “intends,” “plans,” “would,” “should,” “could,” “may” or
other similar expressions in this Form 10-Q. In particular, these include statements relating to future actions; prospective products, applications, customers
and technologies; future performance or results of anticipated products; anticipated expenses; and projected financial results. These forward-looking
statements are subject to certain risks and uncertainties that could cause actual results to differ materially from our historical experience and our present
expectations or projections. Factors that could cause actual results to differ from those discussed in the forward-looking statements include, but are not limited
to:

" ou " ou "o« " ow " "o« " ou

e our history of losses;
* our ability to achieve profitability;
» our limited operating history with recent acquisitions;

« the possibility that anticipated tax treatment and benefits of the spin-off of our enterprise apps business and subsequent Business Combination
(defined below) may not be achieved;

« risks related to our recent acquisitions, the spin-off of our enterprise apps business and subsequent Business Combination that recently closed or
any other strategic transactions that we may undertake;

e our ability to successfully integrate companies or technologies we acquire;

* emerging competition and rapidly advancing technology in our industry that may outpace our technology;
» customer demand for the products and services we develop;

» the impact of competitive or alternative products, technologies and pricing;

e our ability to manufacture or deliver any products we develop;

« general economic conditions and events and the impact they may have on us and our potential customers, including, but not limited to increases
in inflation rates and rates of interest, supply chain challenges, increased costs for materials and labor, cybersecurity attacks, other lingering
impacts resulting from COVID-19, and the Russia/Ukraine conflicts;

* our ability to obtain adequate financing in the future as needed,;

» our ability to consummate strategic transactions which may include acquisitions, mergers, dispositions involving us and any of our business units
or other strategic investments;

e our ability to attract, retain and manage existing customers;
e our ability to maintain compliance with the continued listing requirements of the Nasdaq Capital Market;

« lawsuits and other claims by third parties or investigations by various regulatory agencies that we may be subjected to and are required to report,
including but not limited to, the U.S. Securities and Exchange Commission;

e our success at managing the risks involved in the foregoing items;

* impact of any changes in existing or future tax regimes; and
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« other factors discussed in this Form 10-Q.

We may not actually achieve the plans, intentions or expectations disclosed in our forward-looking statements, and you should not place undue
reliance on our forward-looking statements. Actual results or events could differ materially from the plans, intentions and expectations disclosed in the forward-
looking statements we make. We have included important factors in the cautionary statements included in this Form 10-Q, particularly in the “Risk Factors”
section, that we believe could cause actual results or events to differ materially from the forward-looking statements that we make. Our forward-looking
statements do not reflect the potential impact of any future acquisitions, mergers, dispositions, joint ventures or investments we may make or collaborations or
strategic partnerships we may enter into.

You should read this Form 10-Q and the documents that we have filed as exhibits to this Form 10-Q completely and with the understanding that our
actual future results may be materially different from what we expect. We do not assume any obligation to update any forward-looking statements, whether as
a result of new information, future events or otherwise, except as required by law.

" ”ow "o

Unless otherwise stated or the context otherwise requires, the terms “Inpixon
where appropriate, its subsidiaries.

‘we,” “us,” “our” and the “Company” refer collectively to Inpixon and,

Note Regarding Reverse Stock Split

The Company effected a reverse stock split of its authorized and issued and outstanding common stock, par value $0.001, at a ratio of 1-for-75,
effective as of October 7, 2022 (the "Reverse Stock Split"), for the purpose of complying with Nasdaq Listing Rule 5550(a)(2). We have reflected the Reverse
Stock Split herein, unless otherwise indicated.

PART | — FINANCIAL INFORMATION

ITEM 1: FINANCIAL STATEMENTS

The accompanying condensed consolidated financial statements have been prepared in accordance with generally accepted accounting principles for interim
financial information which are the accounting principles that are generally accepted in the United States of America and in accordance with the instructions for
Form 10-Q. Accordingly, they do not include all of the information and footnotes required by generally accepted accounting principles for complete financial
statements.

In the opinion of management, the condensed consolidated financial statements contain all material adjustments, consisting only of normal recurring
adjustments necessary to present fairly the financial condition, results of operations, and cash flows of the Company for the interim periods presented.

The results for the period ended June 30, 2023 are not necessarily indicative of the results of operations for the full year. These financial statements and
related notes should be read in conjunction with the consolidated financial statements and notes thereto included in our audited consolidated financial
statements for the fiscal years ended December 31, 2022 and 2021 included in the annual report on Form 10-K for the year ended December 31, 2022 filed
with the U.S. Securities and Exchange Commission (the “SEC”) on April 17, 2023 and the recasted audited consolidated financial statements within Exhibit
99.1 on Form 8-k filed with the SEC on June 20, 2023 to reflect the presentation of CXApp operations as discontinued operations to the consolidated financial
statements for the years ended December 31, 2022 and 2021.
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Assets

Current Assets

Cash and cash equivalents

INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except number of shares and par value data)

As of June 30,
2023

As of December 31,

2022

Accounts receivable, net of allowances of $237 and $272, respectively

Notes and other receivables

Inventory

Note receivable

Prepaid expenses and other current assets

Current assets of discontinued operations

Total Current Assets

Property and equipment, net
Operating lease right-of-use asset, net
Software development costs, net

Investments in equity securities

Long-term investments
Intangible assets, net

Other assets

Non-current assets of discontinued operations

Total Assets

(Unaudited)

(Audited)

$ 15,681 10,235
1,803 1,889

785 86

3,228 2,442

— 150

2,181 2,803

— 12,261

23,678 29,866

1,009 1,064

434 531

1,113 1,265

1,414 330

50 716

2,573 2,994

174 158

— 20,711

$ 30,445 57,635

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS (CONTINUED)

(In thousands, except number of shares and par value data)

As of June 30,

As of December 31,

2023 2022

(Unaudited) (Audited)
Liabilities and Stockholders’ Equity
Current Liabilities
Accounts payable $ 1,665 1,503
Accrued liabilities 5,374 2,619
Operating lease obligation, current 200 211
Deferred revenue 1,124 1,323
Short-term debt 13,800 13,643
Acquisition liability — 197
Warrant liability 1,500 —
Current liabilities of discontinued operations — 5,218
Total Current Liabilities 23,663 24,714
Long Term Liabilities
Operating lease obligation, noncurrent 245 334
Non-current liabilities of discontinued operations — 472
Total Liabilities 23,908 25,520
Commitments and Contingencies — —
Stockholders’ Equity
Preferred Stock -$0.001 par value; 5,000,000 shares authorized
Series 4 Convertible Preferred Stock - 10,415 shares authorized; 1 issued and 1 outstanding as of
June 30, 2023 and December 31, 2022 — —
Series 5 Convertible Preferred Stock - 12,000 shares authorized; 126 issued and 126 outstanding as
of June 30, 2023 and December 31, 2022 —_ —
Common Stock - $0.001 par value; 500,000,000 shares authorized; 43,154,195 and 3,570,894
issued and 43,154,194 and 3,570,893 outstanding as of June 30, 2023 and December 31, 2022,
respectively. 43 4
Additional paid-in capital 346,799 346,668
Treasury stock, at cost, 1 share (695) (695)
Accumulated other comprehensive (loss) income (189) 1,061
Accumulated deficit (337,555) (313,739)
Stockholders’ Equity Attributable to Inpixon 8,403 33,299
Non-controlling Interest (1,866) (1,184)
Total Stockholders’ Equity 6,537 32,115
Total Liabilities and Stockholders’ Equity $ 30,445 57,635

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues
Cost of Revenues
Gross Profit

Operating Expenses
Research and development
Sales and marketing
General and administrative
Acquisition-related costs
Transaction costs
Impairment of goodwill

Amortization of intangibles
Total Operating Expenses
Loss from Operations

Other (Expense)lincome

Interest (expense)/income, net

Other income/(expense), net

Unrealized gain/(loss) on equity securities

Total Other Expense

Net Loss from Continuing Operations, before tax
Income tax provision

Net Loss from Continuing Operations

Loss from Discontinued Operations, Net of Tax
Net Loss

Net Loss Attributable to Non-controlling Interest

Net Loss Attributable to Stockholders of Inpixon
Accretion of Series 7 Preferred Stock

Accretion of Series 8 Preferred Stock

(In thousands, except share and per share data)

For the Three Months Ended

For the Six Months Ended June

Deemed dividend for the modification related to Series 8 Preferred Stock

Deemed contribution for the modification related to Warrants issued in connection with

Series 8 Preferred Stock

June 30, 30,
2023 2022 2023 2022
(Unaudited)

$ 2,057 $ 2576 $ 5161 $ 5,225

390 856 1,180 1,653

1,667 1,720 3,981 3,572
2,051 2,482 4,033 4,576
1,241 754 2,357 1,924
4,236 5,294 9,850 12,658
523 137 687 252

43 — 1,443 —
— 2,030 — 2,030
230 396 450 743

8,324 11,093 18,820 22,183
(6,657) 9,373) (14,839) (18,611)

(1,756) 168 (3,481) 169
1,183 15 1,212 (28)
(92) 247 (58) (1,256)
(665) 430 (2,327) (1,115)
(7,322) (8,943) (17,166) (19,726)
@) (22) (2,485) (22)
(7,329) (8,965) (19,651) (19,748)
— (11,365) (4,856) (12,139)
(7,329) (20,330) (24,507) (31,887)
(363) (458) (667) (804)
(6,966) (19,872) (23,840) (31,083)
_ = — (4,555)
— (6,237) — (6,785)
— — — (2,627)

— — — 1,469

— 1,252 — 1,362

Amortization premium- modification related to Series 8 Preferred Stock
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INPIXON AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except share and per share data)

Net Loss Per Share - Basic and Diluted

Continuing Operations

Discontinued Operations

Net Loss Per Share - Basic and Diluted

Weighted Average Shares Outstanding

Net Loss Attributable to Common Stockholders $ (6,966) $ (24,857) $ (23,840) $ (42,219)
$ 0.19) $ (6.99) $ 0.92) $ (14.90)

$ — 3 (5.88) $ 0.24) $ (6.01)

$ 0.19) $ (12.87) $ (1.16) $ (20.91)

37,442,387 1,931,535 20,600,208 2,018,295

Basic and Diluted

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(In thousands)

For the Three Months Ended June

30, For the Six Months Ended June 30,
2023 2022 2023 2022
(Unaudited)
Net Loss $ (7,329) $ (20,330) $ (24,507) $ (31,887)
Unrealized gain on available for sale debt securities — 375 — 375
Unrealized foreign exchange loss from cumulative translation adjustments 9 281 (1,250) 180
Comprehensive Loss $ (7,320) $ (19,674) $ (25,757) $ (31,332)

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN MEZZANINE EQUITY AND STOCKHOLDERS' EQUITY

Balance - January 1, 2023

Common shares issued for

extinguishment of debt

Common shares issued for net

cash proceeds of a public offering

Stock options and restricted stock
awards granted to employees for

services

Deconsolidation of CXApp

business as result of spin off

Common shares issued for net

proceeds from warrants exercised

Common shares issued for

exchange of warrants

Cumulative translation adjustment
Net loss

Balance - March 31, 2023

Stock options and restricted stock

awards granted to employees for

services

Common shares issued for

extinguishment of debt

Common shares issued for net

cash proceeds of a public offering
Cumulative translation adjustment

Net loss

Balance - June 30, 2023

For the three and six months ended June 30, 2023

(Unaudited)

(In thousands, except share and per share data)

Series 4 Series 5 Accumulated Total
Convertible Convertible Additional Other Non- Stockholders’
Preferred Stock Preferred Stock Common Stock Paid-In Treasury Stock Compr A Controlling (Deficit)
Shares Amount Shares Amount Shares Amount Capital Shares Amount Income (Loss) Deficit Interest Equity
1 $ — 126 $ — 3,570,894 $ 4 $ 346,668 @ $ (695) $ 1,061 $ (313,739) $ (1,184) $ 32,115
— — — — 1,547,234 1 1,425 — — — — — 1,426
9,655,207 10 14,956 — — — — — 14,966
— — — — — — 329 — — — — — 329
1
= = = = = = (24,230) = = = — = (24,230)
— — — — 1,380,000 1 — — — — — — 1
= = = = 324,918 = = = = = = = =
— — — — — — — — — (1,259) 26 7 (1,250)
= = = = = = = = = = (16,873) (305) (17,178)
18 — 126 $ — 16478253 $ 16 $ 339,148 1 $ (695) $ (198) $ (330,586) $ (1,506) $ 6,179
— — — — — — 241 — — — — — 241
— — — — 7,349,420 7 2,013 — — — — — 2,020
— — — — 19,326,522 20 5,397 — — — — — 5,417
= = = = = = = = = 9 3) 3 9
— — — — — — — — — — (6,966) (363) (7,329)
1% — 126 $ — 43154195 $ 43 $ 346,799 @ $ (695) $ (189) $ (337,555) $ (1,866) $ 6,537

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN MEZZANINE EQUITY AND STOCKHOLDERS' EQUITY

Series 7 Preferred  Series 8 Preferred

Stock Stock

For the three and six months ended June 30, 2022

(Unaudited)

(In thousands, except share and per share data)

Series 4
Convertible

Preferred Stock

Series 5
Convertible

Preferred Stock Common Stock

Shares Amount Shares Amount

Shares Amount Shares Amount

Shares  Amount

Additional
Paid-In

Capital

Shares Amount

Treasury Stock

Accumulated
Other Non-
Comprehensive Accumulated Controlling
Income (Loss)

Deficit Interest

Total

Stockholders’

(Deficit)

Equity

Balance -
January 1,
2022

49,250 44,695 —_ —_

Common
shares issued
for
extinguishment

of debt — — — —

Stock options
and restricted
stock awards
granted to
employees for

services — — — —

Series 7
Preferred
redeemed for

cash (49,250) (49,250) = =

Series 8

Preferred

stock issued

for cash — —

53,197.72 41,577

Accretion
Discount-
Series 7

Preferred

Shares — 4,555 — —

Accretion
Discount-
Series 8

Preferred

Shares — — — 548

Deemed
dividend for
the
modification
related to
Series 8
Preferred

Stock — — — 2,627

Deemed
contribution for
the
modification
related to
Warrants
issued in
connection
with Series 8
Preferred

Stock — — — (1,469)

Amortization

1,730,140 $ 2

57,472 —

$332,761

1,500

1,533

5,329

(4,555)

(548)

(2,627)

1,469

@

$ (695)

$ 44 $ (250,309) $ 1,688

$

83,491

1,500

1,533

5,329

(4,555)

(548)

(2,627)

1,469



Premium-
modification
related to
Series 8
Preferred

Stock = = = (110

Restricted
stock grants
withheld for

taxes — — — —

Common
shares issued
for CXApp

earnout — — — —

Common
shares issued
for exchange

of warrants — — — —

Cumulative
translation

adjustment — — — —

Net loss — — — —

(12,802)

144,986

184,153

110

(336)

3,697

(102)

(15)

(11,211)

15

(346)

110

(336)

3,697

(102)

(11,557)

Balance -
March 31,

2022 — $ — 5319772 $43,173

Stock options
and restricted
stock awards
granted to
employees for

services —_ — —_ —

Common
shares issued
for cashless
stock options

exercised — — — —

Series 8
Preferred
stock issued

for cash — — — —

Accretion
Discount-
Series 8

Preferred

Shares — — — 6,236

126

2,103,949

35,062

$338,333

741

500

(6,236)

@

$ (695)

$

(58)

$

(261,535)

$

1,357

$ 77,404

741

500

(6,236)
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Restricted stock grants

withheld for taxes — — — — — — — — — — 1,251 — — — — — 1,251

Deemed contribution for
the modification related to
Warrants issued in
connection with Series 8

Preferred Stock — — — — — == — = = = — — — — — — —

Amortization Premium-
modification related to

Series 8 Preferred Stock — — — (1,251) — — — — — — — — — — — — —

Cumulative translation

adjustment — — — — — — — — — — — — — 656 (56) 57 657
Net income (loss) — — — — — — — — — — — — — — (19,872) (458) (20,330)
Balance - June 30, 2022 — $ — 53,197.7234 $48,158 1% — 126 $ — 2,139,011 $ 2 $ 334,589 (1) $ (695 $ 598 $ (281,463) $ 956 $ 53,987

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
8
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INPIXON AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash Flows Used in Operating Activities

Net loss

Adjustment to reconcile net loss to net cash used in operating activities:
Depreciation and amortization

Amortization of intangible assets

Amortization of right of use asset

Stock based compensation

Amortization of warrant liability to redemption value

Earnout expense valuation benefit

Gain on settlement with FOXO

Amortization of debt issuance costs

Unrealized gain on note

Unrealized loss on foreign currency transactions

Distribution of equity method investment shares to employees as compensation
Deferred income tax

Unrealized loss on equity securities

Impairment of goodwill

Gain on fair value of warrant liability

Other

Changes in operating assets and liabilities:
Accounts receivable and other receivables
Inventory

Prepaid expenses and other current assets
Other assets

Accounts payable

Accrued liabilities

Income tax liabilities

Deferred revenue

Operating lease obligation
Net Cash Used in Operating Activities

Cash Flows Used in Investing Activities
Purchase of property and equipment
Investment in capitalized software

Purchase of convertible note

Sales of treasury bills

Proceeds from repayment of note receivable
Issuance of note receivable

Net Cash (Used in) Provided By Investing Activities

For the Six Months Ended June

30,
2023 2022
(Unaudited)

$ (24,507) $ (31,887)
624 650
1,255 3,026
158 353
570 2,274
20 —
— (2,827)
(1,142) —
1,686 (92)
— 344
(178) —
666 —
2,591 @)
58 1,256

— 7,570

71 —

22 181
(1,016) 361
(779) 285
890 1,357
4 25
(634) (1,498)
3,796 542
(119) (40)
325 (1,096)
(158) (327)
(15,805) (19,544)
(45) (140)
(135) (306)
— (5,500)

— 43,001
150 —
(450) —
(480) 37,055
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INPIXON AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

(In thousands)

Cash From Financing Activities

Net proceeds from issuance of preferred stock — 46,906
Net proceeds from promissory note 125 364
Net proceeds from ATM 20,383 —
Cash paid for redemption of preferred stock series 7 — (49,250)
Taxes paid related to net share settlement of restricted stock units — (336)
Net proceeds from the issuance of warrants 1,409 —
Repayment of CXApp acquisition liability 197) (1,847)
Common shares issued for net proceeds from warrants 1 —
Distribution to shareholders related to spin-off of CXApp (10,003) —
Net Cash Provided By (Used In) Financing Activities 11,718 (4,163)
Effect of Foreign Exchange Rate on Changes on Cash 13 (73)
Net (Decrease)/Increase in Cash and Cash Equivalents (4,554) 13,275
Cash and Cash Equivalents - Beginning of period 20,235 52,480
Cash and Cash Equivalents - End of period $ 15,681 $ 65,755

Supplemental Disclosure of cash flow information:

Cash paid for:

Interest $ — 3 2
Income Taxes $ 7% 100
Non-cash investing and financing activities

Common shares issued for extinguishment of debt $ 3,446 $ 2,000
Noncash debt modification fees $ 144 % —
Marketable securities received for settlement of FOXO $ 1,142 $ s
Common shares issued for CXApp Earnout Payment $ — 3 3,697
Common shares issued in exchange for warrants $ — 3 14
Noncash net assets distribution to shareholders related to spin-off of CXApp $ 14,227  $ —

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements
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INPIXON AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2023 AND 2022

Note 1 - Organization and Nature of Business

Inpixon is the Indoor Intelligence™ company. Our solutions and technologies help organizations enable smarter, safer and more secure environments. Inpixon
customers can leverage our real-time positioning and analytics technologies to achieve higher levels of productivity and performance, increase safety and
security, and drive a more connected work environment. We specialize in providing real-time location systems (RTLS) for the industrial sector. As the
manufacturing industry has evolved, RTLS technology has become a crucial aspect of Industry 4.0. Our RTLS solution leverages cutting-edge technologies
such as IoT, Al, and big data analytics to provide real-time tracking and monitoring of assets, machines, and people within industrial environments. With our
RTLS, businesses can achieve improved operational efficiency, enhanced safety, and reduced costs. By having real-time visibility into operations, industrial
organizations can make informed, data-driven decisions, minimize downtime, and ensure compliance with industry regulations. With our RTLS, industrial
businesses can transform their operations and stay ahead of the curve in the digital age.

Inpixon's full-stack industrial 10T solution provides end-to-end visibility and control over a wide range of assets and devices. It's designed to help organizations
optimize their operations and gain a competitive edge in today's data-driven world. The turn-key platform integrates a range of technologies, including RTLS,
sensor networks, edge computing, and big-data analytics, to provide a comprehensive view of an organizations's operations. We help organizations to track
the location and status of assets in real-time, identify inefficiencies, and make decisions that drive business growth. Our loT stack covers all the technology
layers, from the edge devices to the cloud. It includes hardware components such as sensors and gateways, a robust software platforms for data
management and analysis, and a user-friendly dashboard for real-time monitoring and control. Our solutions also offer robust security features to help ensure
the protection of sensitive data. Additionally, Inpixon's RTLS provides scalability and flexibility, allowing organizations to easily integrate it with their existing
systems and add new capabilities as their needs evolve.

In addition to our Indoor Intelligence technologies and solutions, we also offer:

« Digital solutions (eTearsheets; elnvoice, and adDelivery) or cloud-based applications and analytics for the advertising, media and publishing industries
through our advertising management platform referred to as Shoom by Inpixon; and

« A comprehensive set of data analytics and statistical visualization solutions for engineers and scientists referred to as SAVES by Inpixon.

We report financial results for three segments: Indoor Intelligence, Shoom and SAVES. For Indoor Intelligence, we generate revenue from sales of hardware,
software licenses and professional services. For Shoom and SAVES, we generate revenue from the sale of software licenses.

Enterprise Apps Spin-off and Business Combination

On March 14, 2023, we completed the Enterprise Apps Spin-off and subsequent Business Combination (the "Closing"). In connection with the Closing, KINS
was renamed CXApp Inc. (“New CXApp”). Pursuant to the Transaction Agreements, Inpixon contributed to CXApp cash and certain assets and liabilities
constituting the Enterprise Apps Business, including certain related subsidiaries of Inpixon, to CXApp (the “Contribution”). In consideration for the Contribution,
CXApp issued to Inpixon additional shares of CXApp common stock such that the number of shares of CXApp common stock then outstanding equaled the
number of shares of CXApp common stock necessary to effect the Distribution. Pursuant to the Distribution, Inpixon shareholders as of the Record Date
received one share of CXApp common stock for each share of Inpixon common stock held as of such date. Pursuant to the Merger Agreement, each share of
Legacy CXApp common stock was thereafter exchanged for the right to receive 0.09752221612415190 of a share of New CXApp Class A common stock
(with fractional shares rounded down to the nearest whole share) and 0.3457605844401750 of a share of New CXApp Class C common stock (with fractional
shares rounded down to the nearest whole share). New CXApp Class A common stock and New CXApp Class C common stock are identical in all respects,
except that New CXApp Class C common stock is not listed and will automatically convert into New CXApp Class A common stock on the earlier to occur of (i)
the 180th day following the closing of the Merger and (ii) the day that the last reported sale price of New CXApp Class A common stock equals or exceeds
$12.00 per share for any 20 trading days within any 30-trading day period following the closing of the Merger. Upon the closing of the Transactions, Inpixon’s
existing security holders held approximately 50.0% of the shares of New CXApp common stock outstanding.

In accordance with applicable accounting guidance, the results of CXApp are presented as discontinued operations in the Condensed Consolidated
Statements of Income and, as such, have been excluded from both continuing operations and segment
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results for all periods presented prior to the completion of the Enterprise Apps Spin-off. The Condensed Consolidated Statements of Cash Flows are
presented on a consolidated basis for both continuing operations and discontinued operations. See Note 24 of the Notes to the Condensed Consolidated
Statements of Operations for additional information on the Enterprise Apps Spin-off.

Reverse Stock Split

On October 7, 2022, the Company effected a 1-for-75 reverse stock split. All historical share and per share amounts reflected throughout this report have been
adjusted to reflect the Reverse Stock Split.

Note 2 - Basis of Presentation

The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in the United States of America (“GAAP”), for interim financial information and the rules and regulations of the Securities and Exchange
Commission (“SEC”). Accordingly, they do not include all of the information and footnotes required by GAAP for complete financial statements. In the opinion
of management, all adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation have been included. Interim results for
the three and six months ended June 30, 2023 are not necessarily indicative of the results for the full year ending December 31, 2023. These interim
unaudited condensed consolidated financial statements should be read in conjunction with the Company’s audited consolidated financial statements and
notes for the years ended December 31, 2022 and 2021 included in the annual report on Form 10-K for the year ended December 31, 2022, filed with the
SEC on April 17, 2023 and the recasted audited consolidated financial statements within Exhibit 99.1 on Form 8-k filed with the SEC on June 20, 2023 to
reflect the presentation of CXApp operations as discontinued operations to the consolidated financial statements for the years ended December 31, 2022 and
2021.

Note 3 - Summary of Significant Accounting Policies

The Company's complete accounting policies are described in Note 2 to the Company's audited consolidated financial statements and notes for the year
ended December 31, 2022.

Liquidity

As of June 30, 2023, the Company has a working capital surplus of approximately $ 0.02 million, and cash of approximately $ 15.7 million. For the three and six
months ended June 30, 2023, the Company had a net loss of approximately $7.3 million and $24.5 million, respectively. During the six months ended June 30,
2023, the Company used approximately $15.8 million of cash for operating activities.

Risks and Uncertainties

The Company cannot assure you that we will ever earn revenues sufficient to support our operations, or that we will ever be profitable. In order to continue
our operations, we have supplemented the revenues we earned with proceeds from the sale of our equity and debt securities and proceeds from loans and
bank credit lines.

Certain global events, such as the recent military conflict between Russia and Ukraine, market volatility and other general economic factors that are beyond
our control may impact our results of operations. These factors can include interest rates; recession; inflation; unemployment trends; the threat or possibility of
war, terrorism or other global or national unrest; political or financial instability; and other matters that influence our customers spending. Increasing volatility in
financial markets and changes in the economic climate could adversely affect our results of operations. We also expect that supply chain interruptions and
constraints, and increased costs on parts, materials and labor may continue to be a challenge for our business. The impact that these global events will have
on general economic conditions is continuously evolving and the impact that they will have on our results of operations continues to remain uncertain. There
are no assurances that we will not be materially adversely effected.

The Company's recurring losses and utilization of cash in its operations are indicators of going concern however with the Company's current liquidity position,
including $15.7 million cash and cash equivalents on hand plus the $ 1.4 million raised
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Note 3 - Summary of Significant Accounting Policies (continued)

under the ATM Offering and $ 2.3 million from warrants exercised since July 1, 2023, approximately $ 6.4 million in additional funds available under the ATM
Offering, and additional financing available to the Company, we believe we have the ability to mitigate such concerns for a period of at least one year from the
date these financial statements are issued.

Consolidations

The consolidated financial statements have been prepared using the accounting records of Inpixon, Inpixon GmbH, Inpixon Limited, Nanotron Technologies,
GmBAh, Intranav GmbH, Inpixon India Limited and Game Your Game, Inc. The consolidated financial statements also include financial data of Inpixon Canada,
Inc., Design Reactor, Inc. and Inpixon Philippines, Inc. through March 14, 2023, which is the date those entities were spun off in the Enterprise Apps Spin-off
and Business Combination transaction discussed above. All material inter-company balances and transactions have been eliminated.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during each of the reporting periods. Actual results could differ from those estimates. The Company'’s significant estimates consist of:

e the valuation of stock-based compensation;

« the valuation of the Company’s common stock issued in transactions, including acquisitions;
* the allowance for credit losses;

« the valuation of equity securities;

* the valuation allowance for deferred tax assets; and

* impairment of long-lived assets and goodwill.

Business Combinations

The Company accounts for business combinations under Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 805,
“Business Combinations” using the acquisition method of accounting, and accordingly, the assets and liabilities of the acquired business are recorded at their
fair values at the date of acquisition. The excess of the purchase price over the estimated fair value is recorded as goodwill. All acquisition costs are expensed
as incurred. Upon acquisition, the accounts and results of operations are consolidated as of and subsequent to the acquisition date.

Investment in equity securities- fair value

Investment securities—fair value consist primarily of investments in equity securities and are carried at fair value in accordance with ASC 321, "Investments-
Equity Securities". These securities are marked to market based on the respective publicly quoted market prices of the equity securities adjusted for liquidity.
These securities transactions are recorded on a trade date basis. Any unrealized appreciation or depreciation on investment securities is reported in the
Condensed Consolidated Statement of Operations within Unrealized Loss on Equity Securities. The unrealized loss on equity securities for the three and six
months ended June 30, 2023 was approximately $(0.09) million and $(0.06) million, respectively, and for the three and six months ended June 30, 2022 was
approximately a gain (loss) of $0.2 million and $( 1.3) million, respectively.

Revenue Recognition

The Company recognizes revenue when control is transferred of the promised products or services to its customers, in an amount that reflects the
consideration the Company expects to be entitled to in exchange for those products or services. The Company derives revenue from software as a service,
design and implementation services for its Indoor Intelligence systems, and professional services for work performed in conjunction with its systems.

Hardware and Software Revenue Recognition

For sales of hardware and software products, the Company’s performance obligation is satisfied at a point in time when they are shipped to the customer. This
is when the customer has title to the product and the risks and rewards of ownership. The delivery
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Note 3 - Summary of Significant Accounting Policies (continued)

of products to Inpixon's customers occurs in a variety of ways, including (i) as a physical product shipped from the Company’s warehouse, (ii) via drop-
shipment by a third-party vendor, or (iii) via electronic delivery with respect to software licenses. The Company leverages drop-ship arrangements with many
of its vendors and suppliers to deliver products to customers without having to physically hold the inventory at its warehouse. In such arrangements, the
Company negotiates the sale price with the customer, pays the supplier directly for the product shipped, bears credit risk of collecting payment from its
customers and is ultimately responsible for the acceptability of the product and ensuring that such product meets the standards and requirements of the
customer. Accordingly, the Company is the principal in the transaction with the customer and records revenue on a gross basis. The Company receives fixed
consideration for sales of hardware and software products. The Company’s customers generally pay within 30 to 60 days from the receipt of a customer
approved invoice. The Company has elected the practical expedient to expense the costs of obtaining a contract when they are incurred because the
amortization period of the asset that otherwise would have been recognized is less than a year.

Software As A Service Revenue Recognition

With respect to sales of the Company’s maintenance, consulting and other service agreements including the Company’s digital advertising and electronic
services, customers pay fixed monthly fees in exchange for the Company'’s service. The Company’s performance obligation is satisfied over time as the digital
advertising and electronic services are provided continuously throughout the service period. The Company recognizes revenue evenly over the service period
using a time-based measure because the Company is providing continuous access to its service.

Professional Services Revenue Recognition

The Company'’s professional services include milestone, fixed fee and time and materials contracts.

Professional services under milestone contracts are accounted for using the percentage of completion method. As soon as the outcome of a contract can be
estimated reliably, contract revenue is recognized in the consolidated statement of operations in proportion to the stage of completion of the contract. Contract
costs are expensed as incurred. Contract costs include all amounts that relate directly to the specific contract, are attributable to contract activity, and are
specifically chargeable to the customer under the terms of the contract.

Professional services are also contracted on the fixed fee and time and materials basis. Fixed fees are paid monthly, in phases, or upon acceptance of
deliverables. The Company’s time and materials contracts are paid weekly or monthly based on hours worked. Revenue on time and material contracts is
recognized based on a fixed hourly rate as direct labor hours are expended. Materials, or other specified direct costs, are reimbursed as actual costs and may
include markup. The Company has elected the practical expedient to recognize revenue for the right to invoice because the Company’s right to consideration
corresponds directly with the value to the customer of the performance completed to date. For fixed fee contracts including maintenance service provided by
in house personnel, the Company recognizes revenue evenly over the service period using a time-based measure because the Company is providing
continuous service. Because the Company’s contracts have an expected duration of one year or less, the Company has elected the practical expedient in
ASC 606-10-50-14(a) to not disclose information about its remaining performance obligations. Anticipated losses are recognized as soon as they become
known. For the three and six months ended June 30, 2023 and 2022, the Company did not incur any such losses. These amounts are based on known and
estimated factors.

License Revenue Recognition

The Company enters into contracts with its customers whereby it grants a non-exclusive on-premise license for the use of its proprietary software. The
contracts provide for either (i) a one year stated term with a one year renewal option, (ii) a perpetual term or (iii) a two year term with the option to upgrade to
a perpetual license at the end of the term. The contracts may also provide for yearly on-going maintenance services for a specified price, which includes
maintenance services, designated support, and enhancements, upgrades and improvements to the software (the “Maintenance Services”), depending on the
contract. Licenses for on-premises software provide the customer with a right to use the software as it exists when made available to the customer. All
software provides customers with the same functionality and differ mainly in the duration over which the customer benefits from the software.
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Note 3 - Summary of Significant Accounting Policies (continued)

The timing of the Company's revenue recognition related to the licensing revenue stream is dependent on whether the software licensing agreement entered
into represents a good or service. Software that relies on an entity’s IP and is delivered only through a hosting arrangement, where the customer cannot take
possession of the software, is a service. A software arrangement that is provided through an access code or key represents the transfer of a good. Licenses
for on-premises software represents a good and provide the customer with a right to use the software as it exists when made available to the customer.
Customers may purchase perpetual licenses or subscribe to licenses, which provide customers with the same functionality and differ mainly in the duration
over which the customer benefits from the software. Revenue from distinct on-premises licenses is recognized upfront at the point in time when the software
is made available to the customer.

Renewals or extensions of licenses are evaluated as distinct licenses (i.e., a distinct good or service), and revenue attributed to the distinct good or service
cannot be recognized until (1) the entity provides the distinct license (or makes the license available) to the customer and (2) the customer is able to use and
benefit from the distinct license. Renewal contracts are not combined with original contracts, and, as a result, the renewal right is evaluated in the same
manner as all other additional rights granted after the initial contract. The revenue is not recognized until the customer can begin to use and benefit from the
license, which is typically at the beginning of the license renewal period. Therefore, the Company recognizes revenue resulting from renewal of licensed
software at a point in time, specifically, at the beginning of the license renewal period.

The Company recognizes revenue related to Maintenance Services evenly over the service period using a time-based measure because the Company is
providing continuous service and the customer simultaneously receives and consumes the benefits provided by the Company’s performance as the services
are performed.

Contract Balances

The timing of the Company’s revenue recognition may differ from the timing of payment by its customers. The Company records a receivable when revenue is
recognized prior to payment and the Company has an unconditional right to payment. Alternatively, when payment precedes the provision of the related
services, the Company records deferred revenue until the performance obligations are satisfied. The Company had deferred revenue of approximately $ 1.1
million and $1.3 million as of June 30, 2023 and December 31, 2022, respectively, related to cash received in advance for product maintenance services and
professional services provided by the Company’s technical staff. The Company expects to satisfy its remaining performance obligations for these maintenance
services and professional services, and recognize the deferred revenue and related contract costs over the next twelve months. The Company recognized
revenue in the reporting period of $0.9 million that was included in the contract liability balance at the beginning of the period, for the period ended June 30,
2023.

Stock-Based Compensation

The Company accounts for options granted to employees by measuring the cost of services received in exchange for the award of equity instruments based
upon the fair value of the award on the date of grant. The fair value of that award is then ratably recognized as an expense over the period during which the
recipient is required to provide services in exchange for that award.

Options and warrants granted to consultants and other non-employees are recorded at fair value as of the grant date and subsequently adjusted to fair value
at the end of each reporting period until such options and warrants vest, and the fair value of such instruments, as adjusted, is expensed over the related
vesting period.

The Company measures the cost of services received in exchange for an award of equity instruments based on the fair value of the award. The fair value of
the award is measured on the grant date and recognized over the period services are required to be provided in exchange for the award, usually the vesting
period. Forfeitures of unvested stock options are recorded when they occur.

The Company incurred stock-based compensation charges of approximately $ 0.2 million and $0.6 million, respectively, for the three and six months ended
June 30, 2023. The Company incurred stock-based compensation charges of approximately $0.7 million and $2.3 million for the three and six months ended
June 30, 2022, respectively, which are included in general and administrative expenses. Stock-based compensation charges are related to employee
compensation and related benefits.

Net Income (Loss) Per Share
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Note 3 - Summary of Significant Accounting Policies (continued)

The Company computes basic and diluted earnings per share by dividing net loss by the weighted average number of common shares outstanding during the
period. Basic and diluted net loss per common share were the same since the inclusion of common shares issuable pursuant to the exercise of options and
warrants in the calculation of diluted net loss per common shares would have been anti-dilutive.

The following table summarizes the number of common shares and common share equivalents excluded from the calculation of diluted net loss per common
share for the six months ended June 30, 2023 and 2022:

For the Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022
Options 341,034 370,760 346,252 370,760
Warrants 77,179,810 1,737,626 40,995,661 1,310,999
Convertible preferred stock 13 1,503,728 13 1,503,728
Rights to common stock — 52,513 — 52,513
Total 77,520,857 3,664,627 41,341,926 3,238,000

Preferred Stock

The Company relies on the guidance provided by ASC 480, "Distinguishing Liabilities from Equity" ("ASC 480"), to classify certain redeemable and/or
convertible instruments. Preferred shares subject to mandatory redemption are classified as liability instruments and are measured at fair value. Conditionally
redeemable preferred shares (including preferred shares that feature redemption rights that are either within the control of the holder or subject to redemption
upon the occurrence of uncertain events not solely within the Company’s control) are classified as temporary equity. At all other times, preferred shares are
classified as permanent equity.

The Company also follows the guidance provided by ASC 815, "Derivatives and Hedging" (“ASC 815"), which states that contracts that are both, (1) indexed to
its own stock and (2) classified in stockholders’ equity in its statement of financial position, are not classified as derivative instruments, and to be recorded
under stockholder's equity on the balance sheet of the financial statements. Management assessed the preferred stock and determined that it did meet the
scope exception under ASC 815, and would be recorded as equity, and not a derivative instrument, on the balance sheet of the Company's financial
statements.

Fair Value of Financial Instruments

Financial instruments consist of cash and cash equivalents, investments in equity securities, short-term investment, accounts receivable, notes receivable,
accounts payable, and short-term debt. The Company determines the estimated fair value of such financial instruments presented in these financial
statements using available market information and appropriate methodologies. These financial instruments, except for short-term debt and investments in
equity securities, are stated at their respective historical carrying amounts, which approximate fair value due to their short-term nature. Investments in equity
securities are marked to market based on the respective publicly quoted market prices of the equity securities adjusted for liquidity, as necessary. Short-term
debt approximates market value based on similar terms available to the Company in the market place.

Recently Issued Accounting Standards Not Yet Adopted

The Company reviewed recently issued accounting pronouncements and concluded that they were not applicable to the condensed consolidated financial
statements, except for the following:

In July 2023, the FASB issued ASU 2023-03, "Presentation of Financial Statements (Topic 205), Income Statement - Reporting Comprehensive Income
(Topic 220), Distinguishing Liabilities from Equity (Topic 480), Equity (Topic 505), and Compensation - Stock Compensation (Topic 718)", which updates
codification on how an entity would apply the scope guidance in paragraph 718-10-15-3 to determine whether profits interest and similar awards should be
accounted for in accordance with Topic 718, Compensation—Stock Compensation. The effective date of this update is for fiscal years beginning after
December 15, 2023, including interim periods within those fiscal years. The Company is currently assessing
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Note 3 - Summary of Significant Accounting Policies (continued)

potential impacts of ASU 2023-03 and does not expect the adoption of this guidance will have a material impact on its condensed consolidated financial
statements and disclosures.

Reclassifications

Certain prior year amounts have been reclassified to conform with the current year presentation. These reclassifications had no material effect on the reported
results of operations or cash flows. The condensed consolidated balance sheet as of December 31, 2022 included approximately $1.1 million of earnings
reclassified from controlling accumulated deficit to non-controlling interest. This reclassification did not effect the Company’s total stockholders’ equity.
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Note 4 - Disaggregation of Revenue
Disaggregation of Revenue

The Company recognizes revenue when control is transferred of the promised products or services to its customers, in an amount that reflects the
consideration the Company expects to be entitled to in exchange for those products or services. The Company derives revenue from software as a service,
design and implementation services for its Indoor Intelligence systems, and professional services for work performed in conjunction with its systems
recognition policy. Revenues consisted of the following (in thousands):

For the Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022
Recurring revenue
Software $ 990 $ 1,019 $ 2,004 $ 2,070
Total recurring revenue $ 990 $ 1,019 $ 2,004 $ 2,070
Non-recurring revenue
Hardware $ 512 $ 875 $ 1,817 $ 1,695
Software 448 355 490 765
Professional services 107 327 850 695
Total non-recurring revenue $ 1,067 $ 1557 $ 3,157 $ 3,155
Total Revenue $ 2,057 $ 2576 $ 5161 $ 5,225
For the Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022
Revenue recognized at a point in time
Indoor Intelligence (1) $ 520 $ 874 $ 2,176 $ 1,694
SAVES (1) 440 398 833 766
Total $ 960 $ 1,272 % 3,009 $ 2,460
Revenue recognized over time
Indoor Intelligence (2) (3) $ 320 $ 464 $ 573 $ 1,041
SAVES (3) 303 328 628 694
Shoom (3) 474 512 951 1,030
Total $ 1,097 $ 1,304 $ 2,152 $ 2,765
Total Revenue $ 2,057 $ 2,576 $ 5161 $ 5,225

(1) Hardware and Software's performance obligation is satisfied at a point in time where when they are shipped to the customer.

(2) Professional services are also contracted on the fixed fee and time and materials basis. Fixed fees are paid monthly, in phases, or upon acceptance of
deliverables. The Company has elected the practical expedient to recognize revenue for the right to invoice because the Company'’s right to consideration
corresponds directly with the value to the customer of the performance completed to date, in which revenue is recognized over time.

(3) Software As A Service Revenue's performance obligation is satisfied evenly over the service period using a time-based measure because the Company is
providing continuous access to its service and service is recognized over time.
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Note 5- Goodwill and Intangible Assets

The Company reviews goodwill for impairment on a reporting unit basis on December 31 of each year and whenever events or changes in circumstances
indicate the carrying value of goodwill may not be recoverable. The Company’s significant assumptions in these analyses include, but are not limited to,
project revenue, the weighted average cost of capital, the terminal growth rate, derived multiples from comparable market transactions and other market data.

As of June 30, 2023, the Company's cumulative impairment charges are approximately $ 13.5 million with approximately $11.6 million related to the Indoor
Intelligence reporting unit, approximately $1.2 million related to the Shoom reporting unit and approximately $ 0.7 million related to the SAVES reporting unit.

There is no unimpaired goodwill as of June 30, 2023 or December 31, 2022.

Intangibles assets at June 30, 2023 and December 31, 2022 consisted of the following (in thousands):

June 30, 2023

Gross Amount,

net of Accumulated Net Carrying Remaining Weighted

impairment Amortization Spin-Off Amount Average Useful Life

IP Agreement $ 164 $ (113) $ — $ 51 1.25

Trade Name/Trademarks 1,791 (314) (1,367) 110 3.50

Customer Relationships 6,206 (902) (4,454) 850 1.78

Developed Technology 14,766 (1,787) (11,466) 1,513 4.84

Non-compete Agreements 1,837 (584) (1,204) 49 0.25
Totals $ 24,764 $ (3,700) $ (18,491) $ 2,573

December 31, 2022

Accumulated

Gross Amount Amortization Impairment Spin-Off Net Carrying Value
IP Agreement $ 162 $ 91 $ — % — % 71
Trade Name/Trademarks 3,590 (1,414) (593) (1,458) 125
Webstores & Websites 404 (258) (146) — —
Customer Relationships 9,121 (2,776) (749) (4,636) 960
Developed Technology 21,777 (5,385) (2,921) (11,781) 1,690
Non-compete Agreements 4,270 (2,488) (220) (1,414) 148
Totals $ 39,324 $ (12,412) $ (4,629) $ (19,289) $ 2,994

Amortization Expense:

Amortization expense from continuing operations for the three and six months ended June 30, 2023 was approximately $ 0.2 million and $0.4 million,
respectively, and for the three and six months ended June 30, 2022 was approximately $0.4 million and $1.1 million respectively.

19



Table of Contents

INPIXON AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2023 AND 2022

Note 5 - Goodwill and Intangible Assets (continued)

Future amortization expense on intangibles assets is anticipated to be as follows (in thousands):

Amount

December 31, 2023 (for 6 months) $ 395
December 31, 2024 686
December 31, 2025 604
December 31, 2026 412
December 31, 2027 325
December 31, 2028 and thereafter 151

$ 2,573
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Note 6 - Inventory

Inventory as of June 30, 2023 and December 31, 2022 consisted of the following (in thousands):

As of June 30, 2023 As of December 31, 2022
Raw materials $ 439 $ 351
Work-in-process 127 127
Finished goods 2,662 1,964
Inventory $ 3228 $ 2,442

Note 7 - Investments in Equity Securities

Investment securities—fair value consist of investments in the Company’s investment in shares and rights of equity securities. The composition of the
Company'’s investment securities—fair value was as follows (in thousands):

As of June 30, 2023 As of December 31, 2022
Cost Fair Value Cost Fair Value
Investments in equity securities- fair value
Equity shares $ 55,379 $ 1412 % 54,237 $ 328
Equity rights 11,064 2 11,064 2
Total investments in equity securities- fair value $ 66,443 $ 1,414 $ 65,301 $ 330

As of June 30, 2023, the Company owned equity shares which include approximately 4.5 million shares of FOXO Technologies Inc. common stock and
13.0 million shares of Sysorex common stock. As of December 31, 2022, the Company owned approximately 0.8 million shares of FOXO Technologies Inc.
common stock and 13.0 million shares of Sysorex common stock. As of June 30, 2023 and December 31, 2022, the Company owned equity rights which
include the right to acquire 3.0 million shares of Sysorex common stock.

For the three months ended June 30, 2023 and 2022, the Company recognized a net unrealized gain (loss) on equity securities of $( 0.09) million and $0.2
million, respectively. For the six months ended June 30, 2023 and 2022, the Company recognized a net unrealized gain (loss) on equity securities of $(0.06)
million and $(1.3) million, respectively, in the other income/expense section of the condensed consolidated statements of operations.

On April 27, 2022, the Company purchased a 10% convertible note in aggregate principal amount of approximately $ 6.1 million for a purchase price of $5.5
million from FOXO Technologies Operating Company, formerly FOXO Technologies Inc. (‘“FOXO Legacy”), pursuant to the terms of a securities purchase
agreement between FOXO Legacy and the Company (the “April 2022 Purchase Agreement”). Interest on the convertible note accrued at 12% per annum. The
term of the convertible note is twelve months, however FOXO Legacy has the ability to extend the maturity date for an additional 3 months. The convertible
note is subject to certain conversion features which include qualified financing, and/or qualified transaction, as defined in the April 2022 Purchase Agreement.
The Company can voluntarily convert the note after 270 days. The note is required to convert upon FOXO Legacy completing a qualified offering.

On September 15, 2022, FOXO Legacy consummated a business combination with Delwinds Insurance Acquisition Corp., now known as FOXO Technologies
Inc. ("FOXO"), which qualified as a qualified offering as defined in the April 2022 Purchase Agreement. This qualified offering triggered a mandatory
conversion of the convertible note to FOXO Legacy common stock which was then automatically converted into 891,124 shares of FOXO Class A common
stock, par value $0.0001 (“FOXO common stock”) upon closing of the business combination. The Company recognized an unrealized gain on conversion of
$0.8 million recognized in the income statement for the year ended December 31, 2022.

On June 20, 2023 (the "Release Effective Date"), the Company entered into a general release agreement (the "General Release Agreement") with FOXO,

pursuant to which the Company received 0.67 shares of FOXO Class A Common Stock for every $ 1.00 of subscription amount of the 10% convertible note
purchased on April 27, 2022 in exchange for an agreement by the
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Company to release, waive and forever discharge FOXO (including its officers, directors, affiliates, etc.) from any causes of action, losses, costs and
expenses from the beginning of time through the Release Effective Date. The Company received 3,685,000 shares of FOXO Class A Common Stock in
exchange for such release. The Company recognized a realized gain on receipt of FOXO securities of $1.1 million based on the fair value of the FOXO
securities for the six months ended June 30, 2023, included in Other income/(expense), net, on the accompanying unaudited condensed consolidated
statement of operations.

FOXO common stock is traded in active markets, as the security is trading under “FOXO” on the NYSE American. FOXO common stock is accounted for as
available-for-sale equity securities based on “Levell” inputs, which consist of quoted prices in active markets, with unrealized holding gains and losses
included in earnings. The fair value was determined by the closing trading price of the security as of June 30, 2023. The Company recognized an unrealized
gain (loss) on FOXO common stock of $(0.1) million and zero on the income statement for the three months ended June 30, 2023 and 2022, respectively. The
Company recognized an unrealized gain (loss) on FOXO common stock of $(0.06) million and zero on the income statement for the six months ended
June 30, 2023 and 2022, respectively.

Note 8 - Other Long Term Investments

In October 2020, the Company paid $1.8 million for 599,999 Class A Units and 1,800,000 Class B Units of Cardinal Venture Holdings LLC (“CVH"). In
December 2020, the Company increased its capital contribution by $0.7 million in exchange for an additional 700,000 Class B Units. The Company is a
member of CVH. CVH owns certain interests in KINS Capital, LLC, the sponsor entity (the “Sponsor”) to KINS Technology Group Inc., a Delaware corporation
and special purpose acquisition company with which the Company entered into the Business Combination (see “Enterprise Apps Spin-off and Business
Combination” under Note 1 above and “Recent Events - Enterprise Apps Spin-off and Business Combination” section under Part I, Item 2 herein for more
details). The $1.8 million purchase price was paid on October 12, 2020 and therefore is the date the purchase of the Units was closed. The capital contribution
was used by CVH to fund the Sponsor's purchase of securities in KINS. The underlying subscription agreement provides that each Class A Unit and each
Class B Unit represents the right of the Company to receive any distributions made by the Sponsor on account of the Class A Interests and Class B Interests,
respectively, of the Sponsor.

The Company generally records its share of earnings in its equity method investments using a three-month lag methodology and within net investment
income. During the period January 1, 2022 to December 31, 2022 and January 1, 2023 to June 30, 2023, CVH had no operating results as CVH is a holding
company. CVH only contains units and has not been allocated shares of KINS, therefore CVH is not allocating any portion of income or expense incurred by
KINS. As such, there was no share of earnings recognized by the Company in its statement of operations on its proportional equity investment.

The following component represents components of Other long-term investments as of June 30, 2023 and December 31, 2022:

Ownership interest as of June Ownership interest as of
30, December 31,
2023 2022 Instrument Held
Investee
CVH Class A — % 141 % Units
CVH Class B 38.4 % 384 % Units

Inpixon’s investment in equity method eligible entities are represented on the condensed consolidated balance sheets as a long term asset of approximately
$0.1 million as of June 30, 2023 and approximately $ 0.7 million as of December 31, 2022.

On July 1, 2022, the Company loaned $ 150,000 to CVH. The loan bears no interest and is due and payable in full on the earlier of: (i) the date by which KINS
has to complete a merger, capital stock exchange, asset acquisition, stock purchase, reorganization or similar business combination with one or more
businesses (a “business combination”), and (ii) immediately prior to the date of consummation of the business combination of KINS, unless accelerated upon
the occurrence of an event of default. Nadir Ali, the Company’s Chief Executive Officer and director, is also a member in CVH through 3AM, LLC, which is
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a member of CVH, and which may, in certain circumstances, be entitled to manage the affairs of CVH. As a result of the closing of the Business Combination,
on March 15, 2023, the $150,000 loan was repaid.

On February 27, 2023, the Company entered into Limited Liability Company Unit Transfer and Joinder Agreements with certain of the Company’s employees
and directors (the “Transferees”), pursuant to which (i) the Company transferred all of its Class A Units of CVH (the “Class A Units”), an aggregate of 599,999
Class A Units, to the Transferees as bonus consideration in connection with each Transferee’s services performed for and on behalf of the Company as an
employee, as applicable, and (ii) each Transferee became a member of CVH and a party to the Amended and Restated Limited Liability Company Agreement
of CVH, dated as of September 30, 2020. The Company recorded approximately $0.7 million of compensation expense for the fair market value of the shares
transferred to the Transferees which is included in the operating expenses section of the condensed consolidated statements of operations in the six months
ended June 30, 2023.

Note 9 - Accrued Liabilities

Accrued liabilities as of June 30, 2023 and December 31, 2022 consisted of the following (in thousands):

As of June 30, 2023 As of December 31, 2022

Accrued compensation and benefits $ 903 $ 655
Accrued interest expense 1,050 1,197
Accrued bonus and commissions 432 426
Accrued transaction costs 2,075 —
Accrued other 667 105
Accrued sales and other indirect taxes payable 247 236

$ 5374 $ 2,619

Note 10 - Debt

Debt as of June 30, 2023 and December 31, 2022 consisted of the following (in thousands):

December 31,

Short-Term Debt Maturity June 30, 2023 2022

July 2022 Promissory Note, less debt discount and extension fee of $ 85 and $760, B

respectively. 5/17/2024 $ 4231 $ 6,045
December 2022 Promissory Note , less debt discount and extension fee of $ 1,013 and $1,880,

respectively. 5/17/2024 8,366 6,520
Third Party Note Payable 9/30/2023 1,203 1,078
Total Short-Term Debt $ 13,800 $ 13,643

Interest expense on the short-term debt totaled approximately $1.7 million and $0.1 million for the three months ended June 30, 2023 and 2022, respectively,
and approximately $3.5 million and $0.2 million for the six months ended June 30, 2023 and 2022, respectively. Interest expense includes the interest on the
outstanding balance of the note and the amortization of deferred financing costs and note discounts recorded at issuance for the Short Term Debt.

Notes Payable

July 2022 Note Purchase Agreement and Promissory Note

On July 22, 2022, the Company entered into a note purchase agreement (the "Purchase Agreement") with Streeterville Capital, LLC (the “Holder” or
"Streeterville"), pursuant to which the Company agreed to issue and sell to the Holder an unsecured promissory note (the “July 2022 Note”) in an aggregate

initial principal amount of $6.5 million (the “Initial Principal Amount”), which is payable on the maturity date or otherwise in accordance with the July 2022
Note. The Initial Principal Amount includes an original issue discount of $1.5 million and $0.02 million that the Company agreed to pay to the Holder to
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Note 10- Debt (continued)

cover the Holder's legal fees, accounting costs, due diligence, monitoring and other transaction costs. In exchange for the Note, the Holder paid an aggregate
purchase price of $5.0 million. Interest on the Note accrued at a rate of 10% per annum, which is payable on the maturity date. We may pay all or any portion
of the amount owed earlier than it is due; provided that in the event we may elect to prepay all or any portion of the outstanding balance, it shall pay to the
Holder 115% of the portion of the outstanding balance we may elect to prepay. Beginning on the date thatis 6 months from the issue date and at the intervals
indicated below until the Note is paid in full, the Holder shall have the right to redeem up to an aggregate of 1/3 of the initial principal balance of the Note for
cash each month. The July 2022 Note includes customary event of default provisions, subject to certain cure periods, and provides for a default interest rate of
22%. Upon the occurrence of an event of default (except default due to the occurrence of bankruptcy or insolvency proceedings), the Holder may, by written
notice, declare all unpaid principal, plus all accrued interest and other amounts due under the July 2022 Note to be immediately due and payable. Upon the
occurrence of bankruptcy-related event of default, without notice, all unpaid principal, plus all accrued interest and other amounts due under the July 2022
Note will become immediately due and payable at the mandatory default amount. Under the terms of the July 2022 Note, if the note is still outstanding after 6
months from the issuance date, or as of January 22, 2023, a 10% monitoring fee would be added to the balance of the note. On January 31, 2023, the Holder
agreed to reduce the one time monitoring fee from 10% to 5%.

During the quarter ended March 31, 2023, the Company entered into exchange agreements with Streeterville, pursuant to which the Company and
Streeterville agreed to: (i) partition new promissory notes in the form of the July 2022 Note equal to approximately $0.5 million and then cause the outstanding
balance of the July 2022 Note to be reduced by approximately $0.5 million; and (ii) exchange the partitioned notes for the delivery of 935,976 shares of the
Company’s common stock, at effective prices between $0.37 and $0.915 per share. The Company analyzed the exchange of the principal under the July 2022
Note as an extinguishment and compared the net carrying value of the debt being extinguished to the reacquisition price (shares of common stock being
issued) and there was no loss on the exchange for debt for equity.

On May 16, 2023, the Company entered into an amendment (the “July 2022 Note Amendment”) to the July 2022 Note pursuant to which the maturity date was
extended from July 22, 2023 to May 17, 2024 (the “July 2022 Note Maturity Date Extension”). In exchange for the July 2022 Note Maturity Date Extension, the
Company agreed to pay Streeterville an extension fee in the amount of $0.1 million, which was added to the outstanding balance of the July 2022 Note. The
extension was treated as a modification and capitalized and amortized to interest expense over the term of the extension.

During the quarter ended June 30, 2023, the Company entered into exchange agreements with Streeterville, pursuant to which the Company and Streeterville
agreed to: (i) partition new promissory notes in the form of the July 2022 Note equal to approximately $2.0 million and then cause the outstanding balance of
the July 2022 Note to be reduced by approximately $2.0 million; and (ii) exchange the partitioned notes for the delivery of 7,349,420 shares of the Company’s
common stock, at effective prices between $0.1950 and $0.3966 per share. The Company analyzed the exchange of the principal under the July 2022 Note
as an extinguishment and compared the net carrying value of the debt being extinguished to the reacquisition price (shares of common stock being issued)
and there was no loss on the exchange for debt for equity.

December 2022 Note Purchase Agreement and Promissory Note

On December 30, 2022, we entered into a note purchase agreement with Streeterville Capital, LLC (the "Holder"), pursuant to which we agreed to issue and
sell to the Holder an unsecured promissory note (the "December 2022 Note") in an aggregate initial principal amount of $8.4 million, which is payable on or
before the date that is 12 months from the issuance date. The initial principal amount of includes an original issue discount of $ 1.9 million and $0.02 million
that we agreed to pay to the Holder to cover the Holder's legal fees, accounting costs, due diligence, monitoring and other transaction costs. In exchange for
the Note, the Holder paid an aggregate purchase price of $6.5 million.

Interest on the December 2022 Note accrues at a rate of 10% per annum and is payable on the maturity date or otherwise in accordance with the December
2022 Note. We may pay all or any portion of the amount owed earlier than it is due; provided that in the event we may elect to prepay all or any portion of the
outstanding balance, it shall pay to the Holder 115% of the portion of the outstanding balance we may elect to prepay. Beginning on the date thatis 6 months
from the issuance date and at the intervals indicated below until the December 2022 Note is paid in full, the Holder shall have the right to redeem up to an
aggregate of 1/6th of the initial principal balance of the December 2022 Note plus any interest accrued thereunder each month by providing written notice
delivered to us; provided, however, that if the Holder does not exercise any monthly redemption
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Note 10- Debt (continued)
amount in its corresponding month then such monthly redemption amount shall be available for the Holder to redeem in any further month in addition to such
future month's monthly redemption amount.

Upon receipt of any monthly redemption notice, we shall pay the applicable monthly redemption amount in cash to the Holder within five ( 5) business days of
the Company's receipt of such monthly redemption notice. The December 2022 Note includes customary event of default provisions, subject to certain cure
periods, and provides for a default interest rate of 22%. Upon the occurrence of an event of default (except default due to the occurrence of bankruptcy or
insolvency proceedings), the Holder may, by written notice, declare all unpaid principal, plus all accrued interest and other amounts due under the December
2022 Note to be immediately due and payable. Upon the occurrence of bankruptcy-related event of default, without notice, all unpaid principal, plus all
accrued interest and other amounts due under the December 2022 Note will become immediately due and payable at the mandatory default amount.

On May 16, 2023, the Company entered into an amendment (the “December 2022 Note Amendment”) to the December 2022 Note pursuant to which the
maturity date of the December 2022 Note was extended from December 30, 2023 to May 17, 2024 (the “December 2022 Note Maturity Date Extension”). In
exchange for the December 2022 Note Maturity Date Extension, the Company agreed to pay the Holder an extension fee in the amount of $0.1 million which
was added to the outstanding balance of the December 2022 Note. This extension was treated as a modification and capitalized and amortized to interest
expense over the term of the extension.

Third Party Note Payable

Game Your Game entered into promissory notes with an individual whereby it received approximately $ 0.2 million on October 29, 2021, approximately
$0.2 million on January 18, 2022, approximately $0.1 million on March 22, 2022, approximately $0.1 million on August 26, 2022, approximately $0.1 million on
September 16, 2022, approximately $0.1 million on October 26, 2022, approximately $0.1 million on November 29, 2022, approximately $0.1 million on
December 22, 2022, approximately $0.03 million on January 18, 2023 and approximately $ 0.1 million on March 30, 2023 for funding of outside liabilities and
working capital needs. All of the promissory notes have an interest rate of 8% and are due on or before September 30, 2023. As of June 30, 2023, the balance
owed under the notes was $1.2 million.

Note 11 - Capital Raises
Registered Direct Offerings

On March 22, 2022, the Company entered into a Securities Purchase Agreement with certain institutional investors named therein, pursuant to which the
Company sold in a registered direct offering (i) 53,197.7234 shares of Series 8 Convertible Preferred Stock and (ii) related warrants to purchase up to an
aggregate of 1,503,726 shares of common stock. Each share of Series 8 Convertible Preferred Stock and the related Warrants were sold at a subscription
amount of $940, representing an original issue discount of 6% of the stated value of each share of Series 8 Convertible Preferred Stock for an aggregate
subscription amount of $50.0 million. In connection with this offering, the Company filed a Certificate of Designation for the Series 8 Convertible Preferred
Stock with the Nevada Secretary of State. Each share of Series 8 Convertible Preferred Stock has a par value of $0.001 per share and stated value of $ 1,000
per share. The shares of Series 8 Convertible Preferred Stock are convertible into shares of the Company’s common stock, at a conversion price of $35.38
per share. Each share of Series 8 Convertible Preferred Stock is entitled to receive cumulative dividends, payable in the same form as dividends paid on
shares of the Company’s common stock. At any time beginning on October 1, 2022 and ending ninety 90 days thereafter, the holders of the Series 8
Convertible Preferred Stock have the right to redeem all or part of the shares held by such holder in cash for the redemption price equal to the stated value of
such share, plus all accrued but unpaid dividends thereon and all liquidated damages and other costs, expenses or amounts due. Upon redemption, the
holder of the Series 8 Convertible Preferred Stock will forfeit 50% of the warrants issued in connection therewith. The holders of the Series 8 Convertible
Preferred Stock shall vote together with all other classes and series of stock of the Company as a single class on all actions to be taken by the stockholders of
the Company. The Series 8 Convertible Preferred Stock and related warrants subject to forfeiture are recorded as Mezzanine Equity in the accompanying
balance sheets as the holder has the option to redeem these shares for cash and the warrants are an embedded feature for the Series 8 Convertible
Preferred Stock. The remaining warrants that are not subject to forfeiture are recorded within Stockholders' Equity as the remaining warrants are classified as
freestanding instruments containing a total value of $5.6 million. The aggregate net proceeds from the offering, after deducting the placement agent fees and
other estimated offering expenses, were approximately $46.9 million. See Note 13 for Preferred Stock and Note 15 for Warrant details. During the quarter
ended December 31, 2022, the Company received cash redemption notices from the holders
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Note 11- Capital Raises (continued)

of the Series 8 Convertible Preferred Stock issued on March 22, 2022, totaling 53,197.72 shares of Series 8 Convertible Preferred Stock for aggregate cash
paid of approximately $53.2 million which were therefore fully redeemed. In conjunction with the redemption, 751,841 warrants were forfeited.

Between March 15, 2022 and March 22, 2022, the Company received cash redemption notices from the holders of the Series 7 Convertible Preferred Stock
issued on September 15, 2021, totaling 49,250 shares of Series 7 Convertible Preferred Stock for aggregate cash required to be paid of approximately $ 49.3
million. In addition, in accordance with the related purchase agreement, upon redemption of the Series 7 Convertible Preferred Stock, each holder forfeited
75% of the related warrants that were issued. Therefore, as of March 22, 2022, 49,250 shares of Series 7 Convertible Preferred Stock were redeemed and
394,000 related warrants were forfeited. The Company noted about 71% of the Series 7 Preferred Stock holders that redeemed shares also participated as
Series 8 Convertible Preferred Stock holders (“shared holders”). The Company accounted for proceeds of the shared holders as a modification to the Series 7
and Series 8 Convertible Preferred Stock, as well as the related embedded warrants. The total change in fair value as a result of modification related to the
Preferred Stock amounted to $2.6 million which were recognized as a deemed dividend at the date of the modification, upon which was amortized until the
redemption period began on October 1, 2022. The total change in fair value as a result of modification related to the embedded warrants amounted to $1.5
million which was recognized as a deemed contribution at the date of the modification, upon which was accreted until the redemption period began on
October 1, 2022.

On July 22, 2022, the Company entered into an Equity Distribution Agreement (the "Sales Agreement"”) with Maxim Group LLC (“Maxim”) under which the
Company may offer and sell shares of its common stock having an aggregate offering price of up to $25.0 million (the “Shares”) from time to time through
Maxim, acting exclusively as the Company’s sales agent (the “ATM Offering”). On June 13, 2023, the Company entered into an amendment to the Sales
Agreement with Maxim, pursuant to which the aggregate offering price of the ATM Offering was increased from $25.0 million to approximately $27.4 million.
The Company intends to use the net proceeds of the ATM Offering primarily for working capital and general corporate purposes. During the six months ended
June 30, 2023, the Company sold 28,981,729 shares of common stock at share prices between $ 0.200034 and $1.86 per share under the Sales Agreement
for gross proceeds of approximately $21.0 million or net proceeds of $ 20.4 million after deducting the placement agency fees and other offering expenses. The
Company is not obligated to make any sales of the Shares under the Sales Agreement and no assurance can be given that the Company will sell any
additional Shares under the Sales Agreement, or if it does, as to the price or amount of Shares that the Company will sell, or the date on which any such sales
will take place. The Company is currently subject to the SEC's “baby shelf rules,” which prohibit companies with a public float of less than $75 million from
issuing securities under a shelf registration statement in excess of one-third of such company’s public float in a 12-month period. These rules may limit future
issuances of shares by the Company under the Sales Agreement or other offerings pursuant to the Company’s effective shelf registration statement on Form
S-3.
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Note 12 - Common Stock

During the three months ended March 31, 2023, the Company issued 1,547,234 shares of common stock under exchange agreements to settle outstanding
balance and interest totaling approximately $1.4 million under partitioned notes. See Note 10.

During the three months ended March 31, 2023, the Company issued 9,655,207 shares of common stock in connection with the ATM Offering at per share
prices between $1.15 and $1.86, resulting in gross proceeds to the Company of approximately $ 15.4 million and net proceeds of $15.0 million after subtracting
sales commissions and other offering expenses. See Note 11.

During the three months ended March 31, 2023, the Company issued 1,380,000 shares of common stock in connection with the exercise of 1,380,000 pre-
funded warrants at $0.001 per share in connection with the October 2022 registered direct offering.

During the three months ended March 31, 2023, the Company issued 324,918 shares of common stock in connection with a warrant amendment to exchange
all of the then outstanding September 2021 warrants and March 2022 warrants. See Note 15.

During the three months ended June 30, 2023, the Company issued 7,349,420 shares of common stock under exchange agreements to settle outstanding
balance and interest totaling approximately $2.0 million under partitioned notes. See Note 10.

During the three months ended June 30, 2023, the Company issued 19,326,522 shares of common stock in connection with the ATM Offering at per share
prices between $0.200034 and $0.54, resulting in gross proceeds to the Company of approximately $ 5.6 million and net proceeds of $5.4 million after
subtracting sales commissions and other offering expenses. See Note 11.

Note 13 - Preferred Stock

The Company is authorized to issue up to 5,000,000 shares of preferred stock with a par value of $ 0.001 per share with rights, preferences, privileges and
restrictions as to be determined by the Company’s Board of Directors.

Series 4 Convertible Preferred Stock

On April 20, 2018, the Company filed with the Secretary of State of the State of Nevada the Certificate of Designation that created the Series 4 Convertible
Preferred Stock (“Series 4 Preferred”), authorized 10,415 shares of Series 4 Preferred and designated the preferences, rights and limitations of the Series 4
Preferred. The Series 4 Preferred is non-voting (except to the extent required by law) and was convertible into the number of shares of common stock,
determined by dividing the aggregate stated value of the Series 4 Preferred of $1,000 per share to be converted by $16,740.

As of June 30, 2023, there was 1 share of Series 4 Preferred outstanding.

Series 5 Convertible Preferred Stock

On January 14, 2019, the Company filed with the Secretary of State of the State of Nevada the Certificate of Designation that created the Series 5 Convertible
Preferred Stock, authorized 12,000 shares of Series 5 Convertible Preferred Stock and designated the preferences, rights and limitations of the Series 5
Convertible Preferred Stock. The Series 5 Convertible Preferred Stock is non-voting (except to the extent required by law). The Series 5 Convertible Preferred
Stock is convertible into the number of shares of common stock, determined by dividing the aggregate stated value of the Series 5 Convertible Preferred
Stock of $1,000 per share to be converted by $11,238.75.

As of June 30, 2023, there were 126 shares of Series 5 Convertible Preferred Stock outstanding.

Series 7 Convertible Preferred Stock

On September 13, 2021, the Company entered into a securities purchase agreement with certain institutional investors named therein, pursuant to which the
Company agreed to issue and sell in a registered direct offering (i) up to 58,750 shares of Series 7 Convertible Preferred Stock and (ii) related warrants to

purchase up to an aggregate of 626,667 shares of common stock (the “Warrants”). Each share of Series 7 Convertible Preferred Stock and the related
Warrants were sold at a subscription amount of
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Note 13- Preferred Stock (continued)

$920, representing an original issue discount of 8% of the stated value for an aggregate subscription amount of $54.1 million. The shares of Series 7
Convertible Preferred Stocks were recorded as Mezzanine Equity as the holder has the option to redeem these shares for cash. The aggregate net proceeds
from the offering, after deducting the placement agent fees and other estimated offering expenses, was approximately $50.6 million.

Between March 15, 2022 and March 22, 2022, the Company received cash redemption notices from the holders of the Series 7 Convertible Preferred Stock
issued on September 15, 2021, totaling 49,250 shares of Series 7 Convertible Preferred Stock for aggregate cash paid of approximately $ 49.3 million.

As of June 30, 2023, there were zero shares of Series 7 Convertible Preferred Stock outstanding.
Series 8 Convertible Preferred Stock

On March 22, 2022, the Company entered into a securities purchase agreement with certain institutional investors named therein, pursuant to which the
Company agreed to issue and sell in a registered direct offering (i) up to 53,197.7234 shares of Series 8 Convertible Preferred Stock and (ii) related warrants
to purchase up to an aggregate of 1,503,726 shares of common stock (the “Warrants”). Each share of Series 8 Convertible Preferred Stock and the related
Warrants (see Note 15) were sold at a subscription amount of $940, representing an original issue discount of 6% of the stated value for an aggregate
subscription amount of $50.0 million. The shares of Series 8 Convertible Preferred Stocks were recorded as Mezzanine Equity as the holder has the option to
redeem these shares for cash. The aggregate net proceeds from the offering, after deducting the placement agent fees and other estimated offering
expenses, was approximately $46.9 million.

During the quarter ended December 31, 2022, the Company received cash redemption notices from the holders of the Series 8 Convertible Preferred Stock
issued on March 22, 2022, totaling 53,197.72 shares of Series 8 Convertible Preferred Stock for aggregate cash paid of approximately $ 53.2 million which
were therefore fully redeemed.

As of June 30, 2023, there were zero shares of Series 8 Convertible Preferred Stock outstanding.
Note 14 - Stock Award Plans and Stock-Based Compensation

In September 2011, the Company adopted the 2011 Employee Stock Incentive Plan (the “2011 Plan”) which provides for the granting of incentive and non-
statutory common stock options and stock based incentive awards to employees, non-employee directors, consultants and independent contractors. The plan
was terminated by its terms on August 31, 2021 and no new awards will be issued under the 2011 Plan.

In February 2018, the Company adopted the 2018 Employee Stock Incentive Plan (the “2018 Plan” and together with the 2011 Plan, the “Option Plans”),
which is utilized for employees, corporate officers, directors, consultants and other key persons employed. The 2018 Plan provides for the granting of
incentive stock options, NQSOs, stock grants and other stock-based awards, including Restricted Stock and Restricted Stock Units (as defined in the 2018
Plan).

Incentive stock options granted under the Option Plans are granted at exercise prices not less than 100% of the estimated fair market value of the underlying
common stock at date of grant. The exercise price per share for incentive stock options may not be less than 110% of the estimated fair value of the
underlying common stock on the grant date for any individual possessing more that 10% of the total outstanding common stock of the Company. Options
granted under the Option Plans vest over periods ranging from immediately to four years and are exercisable over periods not exceeding ten years.

The aggregate number of shares that may be awarded under the 2018 Plan as of June 30, 2023 is 52,714,178. As of June 30, 2023, 289,818 of stock options
were granted to employees, directors and consultants of the Company (including 1 share outside of our plan and 47 shares under our 2011 Plan) and
52,381,440 options were available for future grant under the 2018 Plan.

Employee Stock Options

During the three months ended June 30, 2023 and 2022, the Company recorded a charge for the amortization of stock options of approximately $ 0.2 million
and $0.7 million, respectively, and approximately $0.5 million and $1.6 million, respectively, for
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Note 14 - Stock Award Plans and Stock-Based Compensation (continued)

the six months ended June 30, 2023 and 2022, which is included in the general and administrative section of the condensed consolidated statement of
operations.

As of June 30, 2023, the fair value of non-vested stock options totaled approximately $ 1.5 million, which will be amortized to expense over the weighted
average remaining term of 0.99 years.

See below for a summary of the stock options granted under the 2011 and 2018 plans:

2011 Plan 2018 Plan Non Plan Total
Beginning balance as of January 1, 2023 57 351,529 1 351,587
Granted — — — —
Exercised — — — —
Expired (10) (52,486) — (52,496)
Forfeited — (9,273) — (9,273)
Ending balance as of June 30, 2023 47 289,770 1 289,818

The fair value of each employee option grant is estimated on the date of the grant using the Black-Scholes option-pricing model, however there were no stock
option grants during the six months ended June 30, 2023.

The expected stock price volatility for the Company’s stock options was determined by the historical volatilities for industry peers and used an average of
those volatilities. The Company attributes the value of stock-based compensation to operations on the straight-line single option method. Risk free interest
rates were obtained from U.S. Treasury rates for the applicable periods. The dividends assumptions was $0 as the Company historically has not declared any
dividends and does not expect to.

Restricted Stock Awards

On February 19, 2022, 12,802 restricted stock grants were forfeited for employee taxes.

During the three months ended June 30, 2023 and 2022, the Company recorded a charge of $ 0.01 million and $0.04 million, respectively, and $0.03 million
and $0.7 million for the six months ended June 30, 2023 and 2022, respectively, for the amortization of vested restricted stock awards.

The following table summarizes restricted stock based award activity granted:

Restricted Stock Grants

Beginning balance as of January 1, 2023 42,968
Granted —
Exercised —
Expired —

Forfeited —

Ending balance as of June 30, 2023 42,968

The Company determined the fair value of these grants based on the closing price of the Company’s common stock on the respective grant dates. The
compensation expense is being amortized over the respective vesting periods.

Note 15 - Warrants

On January 28, 2022, the Company entered into an exchange agreement with the holder of certain existing warrants of the Company which were exercisable
for an aggregate of 657,402 shares of the Company’s common stock. Pursuant to the
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Note 15 - Warrants (continued)

exchange agreement, the Company agreed to issue to the warrant holder an aggregate of 184,153 shares of common stock and rights to receive an aggregate
of 52,513 shares of common stock in exchange for the existing warrants. The Company accounted for the exchange agreement as a warrant modification.
The Company determined the fair value of the existing warrants as if issued on the exchange agreement date and compared that to the fair value of the
common stock issued. The Company calculated the fair value of the existing warrants using a Black-Scholes Option pricing model and determined it to be
approximately $12.00 per share. The fair value of the common stock issued was based on the closing stock price of the date of the exchange. The total fair
value of the warrants prior to modification was greater than the fair value of the common stock issued, and therefore, there was no incremental fair value
related to the exchange.

Between March 15 and March 22, 2022, we received cash redemption notices from the holders of the Company's Series 7 Convertible Preferred Stock issued
on September 15, 2021, totaling 49,250 shares of Series 7 Convertible Preferred Stock for aggregate cash required to be paid of approximately $ 49.3 million.
In addition, upon redemption of the Series 7 Convertible Preferred Stock, each holder forfeited 75% of the related warrants that were issued together with the
Series 7 Convertible Preferred Stock (the "Series 7 Warrants"). 394,000 corresponding warrants issued in connection with the issuance of the Series 7
Convertible Preferred Stock have been forfeited and 232,675 related warrants remain outstanding. As of June 30, 2023, there are no Series 7 Warrants
outstanding as they were exchanged under the warrant amendments below.

On March 22, 2022, the Company entered into a securities purchase agreement with certain investors pursuant to which the Company agreed to issue and
sell, in a registered direct offering sold an aggregate of 53,197.7234 shares of the Company’s Series 8 Convertible Preferred Shares, par value $ 0.001 per
share, and warrants to purchase up to 1,503,726 shares of common stock. Each share and related warrants were sold together at a subscription amount of
$940, representing an original issue discount of 6% of the stated value for an aggregate subscription amount of $ 50.0 million.

During the three months ended March 31, 2023, the Company issued 1,380,000 shares of common stock in connection with the exercise of 1,380,000 pre-
funded warrants at $0.001 per share in connection with the October 2022 registered direct offering.

Warrant Amendments

On February 28, 2023, the Company entered into warrant amendments (the “Warrant Amendments”) with certain holders (each, including its successors and
assigns, a “Holder” and collectively, the “Holders”) of (i) those certain Common Stock Purchase Warrants issued by the Company in April 2018 (the “April 2018
Warrants”) pursuant to the registration statement on Form S-3 (File No. 333-204159), (ii) those certain Common Stock Purchase Warrants issued by the
Company in September 2021 (the “September 2021 Warrants”) pursuant to the registration statement on Form S-3 (File No. 333-256827), and (iii) those
certain Common Stock Purchase Warrants issued by the Company in March 2022 (the “March 2022 Warrants” and together with the April 2018 Warrants and
the September 2021 Warrants, the “Existing Warrants”) pursuant to the registration statement on Form S-3 (File No. 333-256827).

Pursuant to the Warrant Amendments, the Company and the Holders have agreed to amend (i) the September 2021 Warrants and the March 2022 Warrants
to provide that all of such outstanding warrants shall be automatically exchanged for shares of common stock of the Company, at a rate of 0.33 shares of
Common Stock (the “Exchange Shares”) for each September 2021 Warrant or March 2022 Warrant, as applicable, and (ii) the April 2018 Warrants to remove
the obligation of the Company to hold the portion of a Distribution (as defined in the April 2018 Warrants) in abeyance in connection with the Beneficial
Ownership Limitation (as defined in the April 2018 Warrants).

In connection with the exchange of 232,675 September 2021 Warrants and 751,867 March 2022 Warrants, which were all of the then outstanding of those
warrants as of the effective date of the Warrant Amendments, the Company issued 76,794 Exchange Shares and 248,124 Exchange Shares, respectively,
resulting in the issuance of 324,918 Exchange Shares in the aggregate.

The Company accounted for the exchange as a warrant modification. The Company determined the fair value of the Existing Warrants as if issued on the
Warrant Amendment date and compared that to the fair value of the common stock issued for the Exchange Shares. The Company calculated the fair value of
the Existing Warrants using a Black-Scholes Option pricing model and determined it to be approximately $0.6 million. The fair value of the common stock
issued was based on the closing stock price of the date of the Warrant Amendment. The total fair value of the Existing Warrants prior to modification was
greater
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Note 15 - Warrants (continued)

than the fair value of the Exchange Shares issued, and therefore, there was no incremental fair value related to the Warrant Amendments.

May 2023 Warrant Purchase Agreement

On May 15, 2023, the Company entered into a Warrant Purchase Agreement (the “Agreement”) with multiple purchasers for the purchase and sale of up to an
aggregate of 150,000,000 of warrants (the “May 2023 Warrants”). The Agreement and the May 2023 Warrants were subsequently amended on June 20, 2023.
The purchase price for one (1) May 2023 Warrant is $0.01 (the “Per Warrant Purchase Price”). The May 2023 Warrants have an initial exercise price $ 0.26,
payable in cash or the cancellation of indebtedness ( the “Initial Exercise Price”). The exercise price will equal the lower of (i) the Initial Exercise Price and (ii)
90% of the lowest VWAP (as defined in the Agreement) of the Common Stock for the five Trading Days (as defined in the Agreement) immediately prior to the
date on which a Notice of Exercise is submitted to the Company (the “Adjusted Exercise Price” and together with the Initial Price, as applicable, the “Exercise
Price”); provided, however, that the Adjusted Exercise Price shall not be less than $0.10; and provided further that any exercise of the May 2023 Warrants with
an Adjusted Exercise Price will be subject to the Company’s consent unless the trading price of the Common Stock as of the time the Notice of Exercise is
delivered to the Company is at least 10% or more above the prior Trading Day’s Nasdaq Official Closing Price. No warrant holder may exercise the May 2023
Warrants to the extent such exercise would cause such warrant holder, together with its affiliates and attribution parties, to beneficially own a number of
shares of Common Stock which would exceed 9.99% of the Company’s then outstanding Common Stock following such exercise.

Each May 2023 Warrant is immediately exercisable for one share of Common Stock and will expire 1 year from the issuance date (the “Termination Date”)
unless extended by the Company with the consent of the warrant holder. Pursuant to the terms of the May 2023 Warrants, at any time prior to the Termination
Date, the Company may, in its sole discretion, redeem any portion of a May 2023 Warrants that have not been exercised, in cash, at the Per Warrant
Purchase Price, plus all liquidated damages and other costs, expenses or amounts due in respect of the Warrants (the “Redemption Amount”) upon five
Trading Days’ written notice to the warrant holder (the “Redemption Date”). On the Termination Date, the Company will be required to redeem any portion of
the May 2023 Warrants that have not been exercised or redeemed prior to such date through payment of the Redemption Amount in cash. The Company will
be required to pay any Redemption Amount within five Trading Days after the Redemption Date or the Termination Date, as applicable.

The 150,000,000 May 2023 Warrants were issued on May 17, 2023 for aggregate gross proceeds of approximately $ 1.5 million. The aggregate net proceeds
from the offerings, after deducting the placement agent fees and other estimated offering expenses, were approximately $1.4 million.

The May 2023 Warrants were determined to be within the scope of ASC 480 as they represent obligations to the Company, as the Company is  obligated to
redeem any May 2023 Warrants that have not been exercised at the Termination Date. As such, the Company recorded the May 2023 Warrants as a liability
at fair value on the issuance date. The fair value of the May 2023 Warrants was determined using level 3 inputs utilizing a Monte-Carlo simulation. The May
2023 Warrants are subsequently measured as if the May 2023 Warrants were to be settled on the current redemption value with subsequent changes
recognized as interest cost. The fair value of the Warrants was determined to be $1.48 million at the date of issuance, and the redemption value of the
Warrants was determined to be approximately $1.5 million as of June 30, 2023. The fair value of the Warrants are reflected within Warrant Liability on the
Condensed Consolidated Balance Sheet. An immediate loss was recognized on the initial measurement date of $71,250 as a result of the difference between
fair value and net proceeds. The change in fair value of Warrants of $71,250 for the three and six months ended June 30, 2023 was reported as other
expense on the Condensed Consolidated Statement of Operations. The interest cost of $20,000 for the three and six months ended June 30, 2022 was
included in interest expense, net on the Condensed Consolidated Statement of Operations.

The following table summarizes the activity to warrants outstanding:
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Note 15 - Warrants (continued)

Number of Warrants

Beginning balance as of January 1, 2023 6,212,026
Granted 150,000,000
Exercised (1,380,000)
Expired (1,224)
Exchanged (984,542)

Ending balance as of June 30, 2023 153,846,260

Exercisable as of June 30, 2023 153,846,260

Note 16- Income Taxes

There is an income tax expense of approximately $0.007 million and $0.02 million for the three months ended June 30, 2023 and 2022, respectively, and
$2.5 million and $0.02 million for the six months ended June 30, 2023 and 2022, respectively. The income tax expense in the six months ended June 30, 2023
includes a $2.6 million deferred tax expense to increase the valuation allowance, which is offset by a current tax benefit of $ 0.1 million, due to the Enterprise
Apps Spin-off.

Note 17 - Credit Risk and Concentrations

Financial instruments that subject the Company to credit risk consist principally of trade accounts receivable and cash and cash equivalents. The Company
performs certain credit evaluation procedures and does not require collateral for financial instruments subject to credit risk. The Company believes that credit
risk is limited because the Company routinely assesses the financial strength of its customers and, based upon factors surrounding the credit risk of its
customers, establishes an allowance for uncollectible accounts and, consequently, believes that its accounts receivable credit risk exposure beyond such
allowances is limited.

The Company maintains cash deposits with financial institutions, which, from time to time, may exceed federally insured limits. Cash is also maintained at
foreign financial institutions for its UK subsidiary, German subsidiaries and its majority-owned India subsidiary. Cash in foreign financial institutions as of
June 30, 2023 and December 31, 2022 was immaterial. The Company has not experienced any losses and believes it is not exposed to any significant credit
risk from cash.

During the six months ended June 30, 2023 and 2022, two customers and two customers accounted for at least 10% of revenue, respectively.

As of June 30, 2023, two customers represented approximately 38% of total accounts receivable. As of June 30, 2022, two customers represented
approximately 42% of total accounts receivable.

As of June 30, 2023, two vendors represented approximately 48% of total gross accounts payable. Purchases from these vendors during the six months
ended June 30, 2023 was approximately $1.2 million. As of June 30, 2022, three vendors represented approximately 47% of total gross accounts payable.
Purchases from these vendors during the six months ended June 30, 2022 was approximately $0.6 million.

For the six months ended June 30, 2023, one vendor represented approximately 17% of total purchases. For the six months ended June 30, 2022, one vendor
represented approximately 33% of total purchases.

Note 18 - Segments

The Company’s operations consist of three reportable segments based on similar economic characteristics, the nature of products and production processes,
end-use markets, channels of distribution, and regulatory environments: Indoor Intelligence, SAVES, and Shoom.
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Note 18 - Segments (continued)

The Company completed the Enterprise Apps Spin-off during the three months ended March 31, 2023. Design Reactor was entirely part of the Indoor
Intelligence business segment. As a result, the Company met the requirements of ASC 205-20 to report the results of the Design Reactor business as
discontinued operations. The operating results for Design Reactor have been reclassified to discontinued operations and are no longer reported in the Indoor
Intelligence business segment. See Note 24 for further details. There were no changes to the Company's reportable segments as result of the Enterprise
Apps Spin-off.

Gross profit is the primary measure of segment profitability used by the Company’s Chief Operating Decision Maker ("CODM").

Revenues and gross profit segments consisted of the following (in thousands):

For the Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022

Revenue by Segment

Indoor Intelligence $ 840 $ 1,337 $ 2,749 $ 2,734
SAVES 743 727 1,461 1,461
Shoom 474 512 951 1,030
Total segment revenue $ 2,057 $ 2576 $ 5161 $ 5,225
Gross profit by Segment

Indoor Intelligence $ 597 $ 804 $ 1,891 $ 1,741
SAVES 655 481 1,274 974
Shoom 415 435 816 857
Gross profit by Segment $ 1,667 $ 1,720 $ 3981 $ 3,572
Income (loss) from operations by Segment

Indoor Intelligence $ (6,733) $ (8,646) $ (14,849) $ (17,660)
Saves (144) (975) (439) (2,379)
Shoom 220 248 449 428
Loss from operations by Segment $ (6,657) $ (9,373) $ (14,839) $ (18,611)

The reporting package provided to the Company's CODM does not include the measure of assets by segment as that information isn't reviewed by the CODM
when assessing segment performance or allocating resources.
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Note 19 - Fair Value of Financial Instruments

The Company's estimates of fair value for financial assets and financial liabilities are based on the framework established in ASC 820. The framework is based
on the inputs used in valuation and gives the highest priority to quoted prices in active markets and requires that observable inputs be used in the valuations
when available. The disclosure of fair value estimates in the ASC 820 hierarchy is based on whether the significant inputs into the valuation are observable. In
determining the level of the hierarchy in which the estimate is disclosed, the highest priority is given to unadjusted quoted prices in active markets and the
lowest priority to unobservable inputs that reflect the Company’s significant market assumptions. We classified our financial instruments measured at fair value
on a recurring basis in the following valuation hierarchy.

The Company's assets measured at fair value consisted of the following at June 30, 2023 and December 31, 2022:

Fair Value at June 30, 2023

Total Level 1 Level 2 Level 3
Assets:
Investments in equity securities 1,414 1,403 — 11
Total assets $ 1,414  $ 1,403 $ — 3 11

Fair Value at December 31, 2022

Total Level 1 Level 2 Level 3
Assets:
Investments in equity securities 330 319 — 11
Total assets $ 330 $ 319 $ — 3 11

The following is a discussion of the valuation methodologies used for the Company’s assets measured at fair value.

Investments in equity securities are marked to market based on the respective publicly quoted market prices of the equity securities adjusted for liquidity. The
fair value for Level 1 equity investments was determined using quoted prices of the security in active markets. The fair value for Level 3 equity investments
was determined using a pricing model with certain significant unobservable market data inputs.

Investments in debt securities are valued using an option pricing model under the income approach methodology as the investment does not have observable
inputs of identical or comparable instruments.

The Company noted that there was no change in Level 3 instruments for which significant unobservable inputs were used to determine fair value for the three
months ended June 30, 2023. The following table is a reconciliation of assets for Level 3 investments for which significant unobservable inputs were used to
determine fair value for the three months ended June 30, 2023:

Level 3
Level 3 Investments
Balance at January 1, 2023 $ 11
Unrealized loss on equity securities —
Balance at June 30, 2023 $ 11
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Note 20 - Foreign Operations

Prior to the Enterprise Apps Spin-off (see Note 1), the Company’s operations were located primarily in the United States, Canada, India, Germany, Ireland,
and the United Kingdom. After the Enterprise Apps Spin-off (see Note 1), the Company's operations are located primarily in the United States, India,
Germany, Ireland, and the United Kingdom. Revenues by geographic area are attributed by country of domicile of our subsidiaries. The financial data by
geographic area are as follows (in thousands):

United United

States Canada India Germany Kingdom Ireland Philippines Eliminations Total
For the Three Months Ended
June 30, 2023:
Revenues by geographic area $ 1,340 $ — $ 294 $ 763 % 139 $ 4 $ — $ (483)$ 2,057

Operating (loss) income by

geographic area $ (5,394) $ — $ 16 $ (1,092) $ 1 $ (186) $ — 3 — $ (6,657)
Net (loss) income from

continuing operations by

geographic area $ (6,152) $ — $ 19 $ (1,009) $ 1) $ (186) $ — % — $ (7,329)
For the Three Months Ended

June 30, 2022:

Revenues by geographic area $ 1,427 $ — $ 141 3 1,023 $ 125 $ 2 % — % (142) $ 2,576
Operating (loss) income by

geographic area $ (6,512) $ — $ 45 3 (2,690) $ 46 $ (263) $ — $ 1% (9373
Net (loss) income from

continuing operations by

geographic area $ (6,144) $ — $ 45 3 (2,639) $ 46 $ (263) $ — $ (10) $ (8,965)
For the Six months ended

June 30, 2023:

Revenues by geographic area $ 3,255 $ — $ 793 % 1,918 $ 229 % 4 3 — 3% (1,038) $ 5,161
Operating (loss) income by

geographic area $ (12,756) $ — $ 120 $ (1,923) $ 5) $ (275) $ — 3 — $ (14,839)
Net (loss) income from

continuing operations by

geographic area $ (17,685) $ — $ 124 3 (1,811) $ 5) $ (275) $ — % 1$ (19,651)
For the Six Months Ended

June 30, 2022:

Revenues by geographic area $ 2970 $ — $ 267 $ 1,971 $ 243 $ 6 $ — 3 (232) $ 5,225

Operating (loss) income by

geographic area $ (14,181) $ — $ 84 $ (4,108) $ 59 $ (464) $ — 3 (1) $ (18,611)
Net (loss) income from

continuing operations by

geographic area $ (15,415) $ — $ 84 $ (4,012) $ 59 $ (464) $ — 3 — $ (19,748)
As of June 30, 2023:

Identifiable assets by
geographic area $ 51,794 $ — $ 712 % 20,056 $ 362 $ 86 $ — 3 (42,565) $ 30,445

Long lived assets by
geographic area $ 2,294 $ — % 23 $ 2810 $ — 3 2 $ — $ — $ 5129

As of December 31, 2022:

Identifiable assets by
geographic area $ 133,382 $ 5484 $ 682 $ 19,599 $ 277 $ 19 $ 415 $ (102,223) $ 57,635

Long lived assets by
geographic area $ 2538 $ — $ 3 $ 3,308 $ 1 $ 4 $ — $ — $ 5854
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Note 21 - Related Party Transactions
Cardinal Venture Holdings Investment

Nadir Ali, the Company's Chief Executive Officer and a members of its Board of Directors, is also a controlling member of 3AM, LLC ("3AM"), which is a
member of Cardinal Venture Holdings LLC ("CVH"), which may, in certain circumstances, be entitled to manage the affairs of CVH. Mr. Ali's relationship may
create conflicts of interest between Mr. Ali's obligations to the Company and its shareholders and his economic interests and possible fiduciary obligations in
CVH through 3AM. For example, Mr. Ali may be in a position to influence or manage the affairs of CVH in a manner that may be viewed as contrary to the best
interests of either the Company or CVH and their respective stakeholders. On July 1, 2022, the Company loaned $150,000 to CVH. See Note 8. The
$150,000 loan was repaid on March 15, 2023.

Reimbursable Expenses from New CXApp

In connection with the closing of the Enterprise Apps Spin-off and Business Combination and the terms of the Merger Agreement, New CXAPP was obligated
to reimburse the Company for certain transaction expenses related to the Business Combination. As of June 30, 2023, New CXApp owed the Company
approximately $1.0 million for reimbursable transaction expenses which is included in the prepaid and other current assets line of the condensed Consolidated
Balance Sheets.

During the three and six months ended June 30, 2023, the Company incurred approximately $ 0.2 million and $0.3 million, respectively, in reimbursable
expenses payable in connection with the terms and conditions of the Transition Services Agreement, of which $0.2 million remains outstanding as of June 30,
2023 and is included in other receivables on the Company’s Condensed Consolidated Balance Sheets.

Note 22 - Leases

The Company has operating leases for administrative offices in the United States (California), India, the United Kingdom and Germany.

The Company entered into two new operating leases for its administrative offices in Ratingen, Germany, both from February 1, 2021 through January 1, 2023.
The Company extended the office lease for six months, expiring on July 31, 2023. The monthly lease rate is $5,756 per month.

As part of the acquisition of IntraNav on December 9, 2021. the Company acquired right-of-use assets and lease liabilities related to an operating lease for an
office space (the IntraNav office) located in Frankfurt, Germany. This lease expires on January 6, 2025 and the current lease rate is approximately $9,340 per
month.

The Company entered into two new operating leases for its administrative office in Hyderabad, India and Manila, Philippines. The Hyderabad, India and
Manila, Philippines office lease expires on March 25, 2025 and May 14, 2025, respectively.

The Company early terminated one of its administrative offices in Hyderabad, India which generated an immaterial gain on lease termination which is included
in the operating expenses section of the Condensed Consolidated Statements of Operations.

The Company has no other operating or financing leases with terms greater than 12 months.

Right-of-use assets are summarized below (in thousands):
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Note 22 - Leases (continued)

As of June 30, 2023 As of December 31, 2022
Palo Alto, CA Office $ 630 $ 630
Hyderabad, India Office 19 —
Ratingen, Germany Office 86 85
Berlin, Germany Office 514 508
Frankfurt, Germany Office 298 294
Less accumulated amortization (1,113) (986)
Right-of-use asset, net $ 434 $ 531

Lease expense for operating leases recorded in the balance sheet is included in operating costs and expenses and is based on the future minimum lease
payments recognized on a straight-line basis over the term of the lease plus any variable lease costs. Operating lease expenses, inclusive of short-term and
variable lease expenses, recognized in our condensed consolidated statement of income for the three months ended June 30, 2023 and 2022 was $0.2 million
and $0.1 million, respectively, and for the six months ended June 30, 2023 and 2022 was $ 0.3 million and $0.3 million, respectively.

Lease liability is summarized below (in thousands):

As of June 30,2023 As of December 31, 2022

Total lease liability $ 445 $ 545
Less: short term portion (200) (211)
Long term portion $ 245 $ 334

Maturity analysis under the lease agreement is as follows (in thousands):

Six months ending December 31, 2023 $ 108
Year ending December 31, 2024 216
Year ending December 31, 2025 109
Year ending December 31, 2026 41

Year ending December 31, 2027 —
Year ending December 31, 2028 and thereafter —

Total $ 474
Less: Present value discount (29)
Lease liability $ 445

Operating lease liabilities are based on the net present value of the remaining lease payments over the remaining lease term. In determining the present
value of lease payments, the Company used its incremental borrowing rate based on the information available at the date of adoption of ASC 842, "Leases"
("ASC 842"). As of June 30, 2023, the weighted average remaining lease term is 2.4 years and the weighted average discount rate used to determine the
operating lease liabilities was 4.0%.

Note 23 - Commitments and Contingencies
Litigation

Certain conditions may exist as of the date the consolidated financial statements are issued which may result in a loss to the Company, but which will only be
resolved when one or more future events occur or fail to occur. The Company assesses such contingent liabilities, and such assessment inherently involves
an exercise of judgment. In assessing loss contingencies related to legal proceedings that are pending against the Company, or unasserted claims that may
result in such proceedings, the Company evaluates the perceived merits of any legal proceedings or unasserted claims, as well as the perceived merits of the
amount of relief sought or expected to be sought therein.
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Note 23 - Commitments and Contingencies (continued)

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the amount of the liability can be estimated, then the
estimated liability would be accrued in the Company’s consolidated financial statements. If the assessment indicates that a potentially material loss
contingency is not probable, but is reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability and an estimate of
the range of possible losses, if determinable and material, would be disclosed.

Loss contingencies considered remote are generally not disclosed, unless they involve guarantees, in which case the guarantees would be disclosed. There
can be no assurance that such matters will not materially and adversely affect the Company’s business, financial position, and results of operations or cash
flows.
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Note 24 - Discontinued Operations

On March 14, 2023, the Company completed the Business Combination which divested its Enterprise Apps Business and certain related assets and liabilities
through a spin-off of CXApp Holding Corp., a Delaware corporation ("Legacy CXApp") to Inpixon’s shareholders of record as of March 6, 2023 (the “Record
Date”) on a pro rata basis. This Enterprise Apps Spin-off was considered a strategic shift that has a major impact on the Company, and therefore, the results
of operations are recorded as a component of "Earnings (loss) from discontinued operations, net of income taxes" in the Condensed Consolidated Statements
of Operations for all periods presented. The Company noted that Legacy CXApp was part of the Company’s Indoor Intelligence segment. The net assets
distributed as a result of the Enterprise Apps Spin-off was $24.2 million. Included within the $24.2 million dividend recorded to Additional Paid in Capital as a
result of the deconsolidation of CXApp through distribution to shareholders recorded during the three months ended March 31, 2023, is approximately $1.2
million in accumulated other comprehensive income that was recognized as a result of those distributed assets and liabilities included in the foreign operations
of CXApp.

Three Months Ended June Six Months Ended June 30, Six Months Ended June 30,

30, 2022 2023 2022

Revenues $ 2,149 $ 1620 $ 4,731
Cost of Revenues 540 483 1,129
Gross Profit 1,609 1,137 3,602

Operating Expenses

Research and development 2,430 1,514 4,421

Sales and marketing 1,570 988 2,676

General and administrative 2,497 1,644 3,914
Earnout compensation benefit — — (2,827)
Acquisition related costs 10 — 16

Transaction costs — 1,043 —

Impairment of goodwill 5,540 — 5,540

Amortization of intangibles 973 805 1,948

Total Operating Expenses 13,020 5,994 15,688

Loss from Operations (11,411) (4,857) (12,086)
Interest (expense)/income, net 8 1 9
Other income/(expense) — — —

Total Other Income (Expense) 8 1 9

Loss from discontinued operations, before tax (11,403) (4,856) (12,077)
Income tax provision 38 — (62)
Loss from discontinued operations, net of tax $ (11,365) $ (4,856) $ (12,139)

Cash used in operating activities by the Enterprise Apps Business totaled approximately $ 0.8 million and $3.0 million for the three months ended March 31,
2023 and 2022, respectively. Cash provided by investing activities from the Enterprise Apps Business totaled approximately $0.1 million for the three months
ended March 31, 2023 and cash used in investing activities by the Enterprise Apps Business totaled approximately $0.04 million for the three months ended
March 31, 2022.
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Note 24 - Discontinued Operations (continued)

The following table summarizes certain assets and liabilities of discontinued operations:

Current Assets of Discontinued Operations
Cash and cash equivalents
Accounts receivable

Prepaid expenses and other current assets

Current Assets of Discontinued Operations

Long Term Assets of Discontinued Operations
Property and equipment, net

Operating Lease Right-of-Use Asset, net
Software development costs, net

Intangible assets, net

Other Assets

Long Term Assets of Discontinued Operations
Current Liabilities of Discontinued Operations
Accounts payable

Accrued liabilities

Operating lease obligation, current

Deferred revenue

Current Liabilities of Discontinued Operations

Long Term Liabilities of Discontinued Operations
Operating lease obligation, noncurrent

Other Liabilities, noncurrent

Long Term Liabilities of Discontinued Operations

As of December 31, 2022

10,000
1,338
923

12,261

202
681
487
19,289
52

20,711

1,054
1,736

266
2,162

5,218

444
28

472
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Note 25 - Subsequent Events

From July 1, 2023 through the date of this filing, the Company exchanged approximately $ 2.5 million of the outstanding principal and interest under the July
2022 10% Note Purchase Agreement and Promissory Note for 13,369,256 shares of the Company's common stock at prices from $ 0.1523 to $0.2272 per
share, calculated in accordance with Nasdag's “minimum price” as defined by Nasdaq Listing Rule 5635(d).

From July 1, 2023 through the date of this filing, the Company sold 6,520,000 shares of common stock at share prices between $ 0.200725 and $0.22291 per
share under the Sales Agreement for gross proceeds of approximately $1.4 million.

During July 2023, the Company issued 9,000,000 shares of common stock in connection with the exercise of 9,000,000 warrants with an exercise price of
$0.26 per share in connection with the May 2023 warrant offering for which the Company received gross proceeds of approximately $ 2.3 million.

XTI Transaction

On July 24, 2023, the Company entered into an Agreement and Plan of Merger ( the “Merger Agreement”) by and among Inpixon, Superfly Merger Sub Inc., a
Delaware corporation and a wholly-owned subsidiary of Inpixon (“Merger Sub”), and XTI Aircraft Company, a Delaware corporation (“XTI"). Shares of XTI
common stock are not publicly traded. The Merger Agreement was unanimously approved by Inpixon’s and XTI's board of directors. If the Merger Agreement
is approved by Inpixon’s and XTI's stockholders, and the transactions contemplated by the Merger Agreement are consummated, Merger Sub will merge with
and into XTI, with XTI surviving the merger as a wholly-owned subsidiary of Inpixon (collectively, the “Proposed Transaction”). In addition, upon the
consummation of the Proposed Transaction, Inpixon will be renamed “XTI Aerospace, Inc.” (the “Name Change”). Inpixon upon the closing is referred to herein
as the “combined company.”

Subject to the terms and conditions of the Merger Agreement, at the effective time of the merger (the “Effective Time”):

(i) Each share of XTI common stock outstanding immediately prior to the Effective Time will automatically be converted into the right to receive a number of
shares of Inpixon common stock equal to the Exchange Ratio (as described below). Prior to the Effective Time, subject to obtaining the consent of requisite
note holders, all outstanding XTI convertible notes will be converted into XTI common stock and will participate in the merger on the same basis as the other
shares of XTI common stock, except for (1) a promissory note dated April 1, 2023, in the initial principal amount of $1,817,980, which will be amended to
extend the maturity date thereof until no sooner than December 31, 2026 and be assumed by the combined company at the Closing to become convertible
into the shares of common stock of the combined company, and (2) a promissory note dated December 31, 2021, in the initial principal amount of $1,007,323,
which will provide for, at Closing, payment in cash of $507,323 of the principal plus interest accrued to the date of payment, and the conversion of the
remaining $500,000 of outstanding principal into shares of common stock of the combined company (collectively, the “Note Amendments”).

(ii) Each option to purchase shares of XTI common stock outstanding and unexercised immediately prior to the Effective Time will be assumed by Inpixon and
will become an option, subject to any applicable vesting conditions, to purchase shares of Inpixon common stock with the number of shares of Inpixon
common stock underlying the unexercised portions of such options and the exercise prices for such options to be adjusted to reflect the Exchange Ratio.

(iii) Each warrant to purchase shares of XTI common stock outstanding and unexercised immediately prior to the Effective Time will be assumed by Inpixon
and will become a warrant to purchase shares of Inpixon common stock with the number of shares of Inpixon common stock underlying such warrants and the
exercise prices for such warrants will be adjusted to reflect the Exchange Ratio.

Subject to adjustment pursuant to the formula for the Exchange Ratio set forth in Exhibit A of the Merger Agreement, the Exchange Ratio will be determined
based on (a) the fully diluted capitalization of each of Inpixon and XTI immediately prior to the Effective Time, provided, however, that for this purpose the
calculation of Inpixon’s fully diluted capitalization will not take into account any shares of Inpixon common stock issuable after Closing for cash consideration
upon conversion, exercise or exchange of derivative securities that are issued by Inpixon in Inpixon Permitted Issuances. “Inpixon Permitted Issuances” are
any issuances of common stock or derivative securities by Inpixon for financing or debt cancellation purposes that are permitted under the Merger Agreement
and occur after the date of the Merger Agreement but before the Closing.
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Note 27 - Subsequent Events (continued)

The Exchange Ratio will be subject to certain adjustments to the extent that Inpixon’s net cash is greater than or less than $21.5 million and/or any principal
and accrued or unpaid interest remains outstanding under those certain promissory notes issued by Inpixon to Streeterville Capital, LLC on July 22, 2022 and
December 30, 2022.

After application of the Exchange Ratio and subject to those certain adjustments described above, Inpixon stockholders immediately prior to the Effective Time
will retain approximately 40% of the issued and outstanding capital stock of the combined company and XTI security holders will retain approximately 60% of
the issued and outstanding capital stock of the combined company.

At or prior to the Effective Time, Inpixon will effect transactions for the divestiture of its Shoom, SAVES and Game Your Game lines of business and
investment securities, as applicable, by any lawful means, including a sale to one or more third parties, spin off, plan of arrangement, merger, reorganization,
or any combination of these.

The Proposed Transaction is anticipated to be accounted for using the acquisition method (as a reverse acquisition) in accordance with GAAP. Although the
Company is the legal acquirer and will issue shares of its common stock to effect the merger with XTI, XTI is expected to be the accounting acquirer. Under
this method of accounting, the Company is expected to be treated as the “acquired” company for financial reporting purposes. XTI has been determined to be
the accounting acquirer because XTI is expected to maintain control of the Board of Directors and management of the combined company, and the preexisting
shareholders of XTI are expected to have majority voting rights of the combined company. For accounting purposes, the acquirer is the entity that has
obtained control of another entity and, those consummated a business combination. Under the acquisition method of accounting (as a reverse acquisition),
XTI's assets and liabilities will be recorded at carrying value and the assets and liabilities associated with the Company will be recorded at estimated fair value
as of the acquisition date. The excess of the purchase price over the estimated fair values of the net assets acquired, if applicable will be recognized as
goodwill.

In order to consummate the Proposed Transaction, the Company's stockholders must approve (i) the issuance of shares of the Company's common stock to
stockholders of XTI pursuant to the terms of the Merger Agreement and the change of control of Inpixon resulting from the merger under The Nasdaq Stock
Market LLC rules (the Nasdaq Stock Issuance Proposal). The Proposed Transaction cannot be consummated without the approval of the Nasdaq Stock
Issuance Proposal. The Company anticipates that the Proposed Transaction will occur shortly after the Company's special meeting to be held for stockholder
approval, but currently cannot predict the exact timing.

It is expected that Inpixon’s Chief Executive Officer, Nadir Ali, and Chief Financial Officer, Wendy Loundermon, will resign upon the Closing, effective
as of the Closing Date.

In addition, pursuant to a Financial Advisory and Investment Banking Services Agreement dated May 16, 2023, between Inpixon and Maxim Group
LLC (“Maxim”) (the “Maxim Agreement”), as part of compensation for Maxim’s services in connection with the transaction, Inpixon has agreed to pay to Maxim,
upon Closing, a cash fee equal to $800,000 (the “Cash Fee”), and to issue to Maxim (or its designees) registered common stock of Inpixon pursuant to the
applicable registration statement on Form S-4 for the transaction, if permitted under SEC rules, or unregistered stock if not permitted, equal to the quotient
obtained by dividing $1,000,000 by the closing price of Inpixon common stock as reported by Nasdag on the date immediately preceding the announcement of
the transaction, at the closing of the transaction. However, to the extent that Maxim would beneficially own more than 4.99% of the number of shares of
Inpixon common stock outstanding immediately after giving effect to such issuance, then Maxim will receive rights to such remaining amount of shares in
accordance with a rights to shares agreement, in such form reasonably acceptable to the parties. Based on the closing price of Inpixon common stock as of
July 24, 2023, which equals $0.1523 per share, Maxim will be entitled to approximately 6,565,988 shares of Inpixon common stock in connection with the
Closing of the Proposed Transaction. These shares will be issued in reliance on an exemption from registration under Section 4(a)(2) of the Securities Act, if
they are not registered.

XTI Promissory Note & Security Agreement
Pursuant to the Merger Agreement, on the first calendar day of the month following the date of the Merger Agreement and on the first calendar day of
each month thereafter until the earlier of (i) four months following the date of the Merger Agreement and (ii) the Closing Date, Inpixon shall provide loans to

XTI on a senior secured basis (each, a “Future Loan”), in such amounts requested by XTI in writing prior to the first calendar day of each such month. Each
Future Loan will be in the principal amount of up to $500,000, and the aggregate amount of the Future Loans will be up to $ 1,775,000 (or such greater
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Note 27 - Subsequent Events (continued)
amount as Inpixon shall otherwise agree in its sole and absolute discretion). These Future Loans and security will be evidenced by a Senior Secured
Promissory Note (the “Promissory Note”) and a Security and Pledge Agreement (the “Security Agreement”).

The Promissory Note provides an aggregate principal amount up to $2,313,407, which amount includes the principal sum of $ 525,000 which Inpixon
previously advanced to XTI (the “Existing Loans”, collectively with the Future Loans, the “Inpixon Loans to XTI") plus accrued interest on such amount, and the
aggregate principal amount of the Future Loans. The Promissory Note will bear interest at 10% per annum, compounded annually, and for each Future Loan,
beginning on the date the Future Loan is advanced to XTI. The Promissory Note is included in the Company's condensed consolidated balance sheet as of
June 30, 2023 in Notes and Other Receivables.

The outstanding principal amount under the Promissory Note, together with all accrued and unpaid interest, shall be due and payable upon the earlier
of (a) December 31, 2023, (b) when declared due and payable by Inpixon upon the occurrence of an event of default, or (c) within three business days
following termination of the Merger Agreement (i) by XTI because the XTI Board adopts a superior proposal prior to delivering the XTI Stockholder Consent, or
(i) by Inpixon because the XTI Board has made a change in recommendation, or XTI has breached or failed to perform in any material respect any of its
covenants and agreements regarding obtaining its required stockholder approval or non-solicitation. The Promissory Note will be forgiven and of no further
force if the Merger Agreement is terminated by the Inpixon Board because it adopts a superior proposal prior to obtaining the required Inpixon stockholder
approval, subject to Inpixon’s rights and remedies under the Promissory Note, the Security Agreement, and the Merger Agreement. If the Merger Agreement
is terminated by XTI because the Inpixon Board makes a change in recommendation or Inpixon is in material breach of its covenants and agreements
regarding obtaining its required stockholder approval or non-solicitation, the maturity date of the Promissory Note will be extended to December 31, 2024.
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ITEM 2: MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion of our financial condition and results of operations in conjunction with the condensed consolidated financial
statements and the related notes included elsewhere in this Form 10-Q and with our audited consolidated financial statements included in our Annual Report
on Form 10-K for the year ended December 31, 2022, as filed with the SEC and the recasted audited consolidated financial statements within Exhibit 99.1 on
Form 8-k filed with the SEC to reflect the presentation of CXApp operations as discontinued operations to the consolidated financial statements for the years
ended December 31, 2022 and 2021. In addition to our historical condensed consolidated financial information, the following discussion contains forward-
looking statements that reflect our plans, estimates, and beliefs. Our actual results could differ materially from those discussed in the forward-looking
Statements. Factors that could cause or contribute to these differences include those discussed below and elsewhere in this Form 10-Q, particularly in Part Il,
Item 1A, “Risk Factors.”

Overview of Our Business

Inpixon is the Indoor Intelligence™ company. Our solutions and technologies help organizations enable smarter, safer and more secure
environments. Inpixon customers can leverage our real-time positioning and analytics technologies to achieve higher levels of productivity and performance,
increase safety and security, and drive a more connected work environment. We specialize in providing real-time location systems (RTLS) for the industrial
sector. As the manufacturing industry has evolved, RTLS technology has become a crucial aspect of Industry 4.0. Our RTLS solution leverages cutting-edge
technologies such as IoT, Al, and big data analytics to provide real-time tracking and monitoring of assets, machines, and people within industrial
environments. With our RTLS, businesses can achieve improved operational efficiency, enhanced safety and reduced costs. By having real-time visibility into
operations, industrial organizations can make informed, data-driven decisions, minimize downtime, and ensure compliance with industry regulations. With our
RTLS, industrial businesses can transform their operations and stay ahead of the curve in the digital age.

Inpixon's full-stack industrial 0T solution provides end-to-end visibility and control over a wide range of assets and devices. It's designed to help
organizations optimize their operations and gain a competitive edge in today's data-driven world. The turn-key platform integrates a range of technologies,
including RTLS, sensor networks, edge computing, and big data analytics, to provide a comprehensive view of an organization's operations. We help
organizations to track the location and status of assets in real-time, identify inefficiencies, and make decisions that drive business growth. Our |oT stack covers
all the technology layers, from the edge devices to the cloud. It includes hardware components such as sensors and gateways, a robust software platforms for
data management and analysis, and a user-friendly dashboard for real-time monitoring and control. Our solutions also offer robust security features, to help
ensure the protection of sensitive data. Additionally, Inpixon's RTLS provides scalability and flexibility, allowing organizations to easily integrate it with their
existing systems and add new capabilities as their needs evolve.

In addition to our Indoor Intelligence technologies and solutions, we also offer:

« Digital solutions (eTearsheets; elnvoice, and adDelivery) or cloudbased applications and analytics for the advertising, media and publishing
industries through our advertising management platform referred to as Shoom by Inpixon; and

» A comprehensive set of data analytics and statistical visualization solutions for engineers and scientists referred to as SAVES by Inpixon.

We report financial results for three segments: Indoor Intelligence, Shoom and SAVES. For Indoor Intelligence, we generate revenue from sales of
hardware, software licenses and professional services. For Shoom and SAVES, we generate revenue from the sale of software licenses.

We experienced a net loss from continuing operations of approximately $19.7 million and approximately $19.7 million for the six months ended June
30, 2023 and 2022, respectively. We cannot assure that we will ever earn revenues sufficient to support our operations, or that we will ever be profitable. In
order to continue our operations, we have supplemented the revenues we earned with proceeds from the sale of our equity and debt securities and proceeds
from loans and bank credit lines.
Global Events

Certain global events, such as the recent military conflict between Russia and Ukraine, and other general economic factors that are beyond our

control may impact our results of operations. These factors can include interest rates; recession;
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inflation; the threat or possibility of war, terrorism or other global or national unrest; political or financial instability; and other matters that influence our
customers spending. Increasing volatility in financial markets and changes in the economic climate could adversely affect our results of operations. We also
expect that supply chain interruptions and constraints, and increased costs on parts, materials and labor may continue to be a challenge for our business. The
impact that these global events will have on general economic conditions is continuously evolving and the impact that they will have on our results of
operations continues to remain uncertain. There are no assurances that we will not be materially adversely effected.

Corporate Strategy Update

In order to continue to respond to rapid changes and required technological advancements, as well as increase our shareholder value, we are
exploring strategic transactions and opportunities that we believe will enhance shareholder value. Our board of directors has authorized a review of strategic
alternatives, including a possible asset sale, merger with another company or spin-off of one or more of our business units. We will also be opportunistic and
may consider other strategic and/or attractive transactions, which may include, but not be limited to other alternative investment opportunities, such as minority
investments, joint ventures or special purpose acquisition companies. If we make any acquisitions in the future, we expect that we may pay for such
acquisitions with cash, equity securities and/or debt in combinations appropriate for each acquisition. In September of 2022, we entered into an Agreement
and Plan of Merger in connection with the spin-off and sale of our enterprise apps business which was consummated on March 14, 2023. (See “Recent
Events” below for more details). Additionally, on July 24, 2023, the Company entered into an Agreement and Plan of Merger with XTI Aircraft Company (the
"XTI Business Combination"). (See "Recent Events" below for more details). In addition, on or prior to the effective time of the merger with XTI we intend to
effect a transaction for the divestiture of our Shoom, SAVES and Game Your Game lines of business and investment securities, as applicable, by any lawful
means, which may include a sale to one or more third parties, spin off, plan of arrangement, merger, reorganization, or any combination of these.

Recent Events
Financings
At-The-Market (ATM) Program

On July 22, 2022, we entered into an Equity Distribution Agreement (the “Sales Agreement”) with Maxim Group LLC ("Maxim") under which we may
offer and sell shares of our common stock having an aggregate offering price of up to $25 million (the “Shares") from time to time through Maxim, acting
exclusively as our sales agent (the “ATM Offering”). Maxim is entitled to compensation at a fixed commission rate of 3.0% of the gross sales price per Share
sold excluding Maxim's costs and out-of-pocket expenses incurred in connection with its services, including the fees and out-of-pocket expenses of its legal
counsel. On June 13, 2023, the Company entered into an amendment to the Sales Agreement with Maxim, pursuant to which the aggregate offering price of
the ATM Offering was increased from $25.0 million to approximately $27.4 million. During the six months ended June 30, 2023, the Company sold 28,981,729
shares of common stock at share prices between $0.200034 and $1.86 per share under the Sales Agreement for gross proceeds of approximately $21.0
million or net proceeds of $20.4 million after deducting the placement agency fees and other offering expenses. From July 1, 2023 through the date of this
filing, the Company sold 6,520,000 shares of common stock at share prices between $0.200725 and $0.22291 per share under the Sales Agreement for gross
proceeds of approximately $1.4 million.The Company is currently subject to the SEC’s “baby shelf rules,” as of April 17, 2023, which prohibits companies with
a public float of less than $75 million from issuing securities under a shelf registration statement in excess of one-third of such company’s public float in a 12-
month period. These rules may limit future issuances of shares by the Company under the Sales Agreement or other offerings pursuant to the Company’s
effective shelf registration statement on Form S-3.

Note Exchanges and Amendments

On May 16, 2023, the Company entered into an amendment (the “July 2022 Note Amendment”) to the July 2022 Note pursuant to which the maturity
date was extended from July 22, 2023 to May 17, 2024 (the “July 2022 Note Maturity Date Extension”). In exchange for the July 2022 Note Maturity Date
Extension, the Company agreed to pay Streeterville an extension fee in the amount of $0.1 million, which was added to the outstanding balance of the July
2022 Note.

On May 16, 2023, the Company entered into an amendment (the “December 2022 Note Amendment”) to the December 2022 Note pursuant to which
the maturity date of the December 2022 Note was extended from December 30, 2023 to May 17, 2024 (the “December 2022 Note Maturity Date Extension”).
In exchange for the December 2022 Note Maturity Date Extension, the Company agreed to pay the Holder an extension fee in the amount of $0.1 million
which was added to the outstanding balance of the December 2022 Note
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During the quarter ended June 30, 2023, the Company entered into exchange agreements with Streeterville, pursuant to which the Company and
Streeterville agreed to: (i) partition new promissory notes in the form of the July 2022 Note equal to approximately $2.0 million and then cause the outstanding
balance of the July 2022 Note to be reduced by approximately $2.0 million; and (ii) exchange the partitioned notes for the delivery of 7,349,420 shares of the
Company’s common stock, at effective prices between $0.1950 and $0.3966 per share.

From July 1, 2023 through the date of this filing, the Company exchanged approximately $2.5 million of the outstanding principal and interest under
the July 2022 10% Note Purchase Agreement and Promissory Note for 13,369,256 shares of the Company's common stock at prices from $0.1523 to $0.2272
per share, calculated in accordance with Nasdag's “minimum price” as defined by Nasdaq Listing Rule 5635(d).

Compliance with Nasdaq Continued Listing Requirement

On April 14, 2023, the Company received a letter from the Listing Qualifications Staff of The Nasdaq Stock Market LLC (“Nasdaq”) indicating that,
based upon the closing bid price of our common stock for the last 30 consecutive business days beginning on March 2, 2023, and ending on April 13, 2023,
the Company no longer meets the requirement to maintain a minimum bid price of $1 per share, as set forth in Nasdagq Listing Rule 5550(a)(2). In accordance
with Nasdaq Listing Rule 5810(c)(3)(A), the Company has been provided a period of 180 calendar days, or until October 11, 2023, in which to regain
compliance. In order to regain compliance with the minimum bid price requirement, the closing bid price of our common stock must be at least $1 per share for
a minimum of ten consecutive business days during this 180-day period. In the event that the Company does not regain compliance within this 180-day
period, the Company may be eligible to seek an additional compliance period of 180 calendar days if it meets the continued listing requirement for market
value of publicly held shares and all other initial listing standards for the Nasdaq Capital Market, with the exception of the bid price requirement, and provides
written notice to Nasdag of its intent to cure the deficiency during this second compliance period, by effecting a reverse stock split, if necessary. However, if it
appears to the Nasdagq staff that the Company will not be able to cure the deficiency, or if the Company is otherwise not eligible, Nasdaq will provide notice to
the Company that our common stock will be subject to delisting. The letter does not result in the immediate delisting of our common stock from the Nasdaq
Capital Market. The Company intends to monitor the closing bid price of our common stock and consider its available options in the event that the closing bid
price of our common stock remains below $1 per share.

May 2023 Warrant Purchase Agreement

On May 15, 2023, the Company entered into a Warrant Purchase Agreement (the “Agreement”) with multiple purchasers for the purchase and sale of
up to an aggregate of 150,000,000 of warrants (the “May 2023 Warrants”). The Agreement and the May 2023 Warrants were subsequently amended on June
20, 2023. The purchase price for one (1) May 2023 Warrant is $0.01 (the “Per Warrant Purchase Price”). The May 2023 Warrants have an initial exercise price
$0.26, payable in cash or the cancellation of indebtedness ( the “Initial Exercise Price”). The exercise price will equal the lower of (i) the Initial Exercise Price
and (ii) 90% of the lowest VWAP (as defined in the Agreement) of the Common Stock for the five Trading Days (as defined in the Agreement) immediately
prior to the date on which a Notice of Exercise is submitted to the Company (the “Adjusted Exercise Price” and together with the Initial Price, as applicable, the
“Exercise Price”); provided, however, that the Adjusted Exercise Price shall not be less than $0.10; and provided further that any exercise of the May 2023
Warrants with an Adjusted Exercise Price will be subject to the Company’s consent unless the trading price of the Common Stock as of the time the Notice of
Exercise is delivered to the Company is at least 10% or more above the prior Trading Day’s Nasdaq Official Closing Price. No warrant holder may exercise the
May 2023 Warrants to the extent such exercise would cause such warrant holder, together with its affiliates and attribution parties, to beneficially own a
number of shares of Common Stock which would exceed 9.99% of the Company’s then outstanding Common Stock following such exercise.

Each May 2023 Warrant is immediately exercisable for one share of Common Stock and will expire one year from the issuance date (the “Termination
Date”) unless extended by the Company with the consent of the warrant holder. Pursuant to the terms of the May 2023 Warrants, at any time prior to the
Termination Date, the Company may, in its sole discretion, redeem any portion of a May 2023 Warrants that have not been exercised, in cash, at the Per
Warrant Purchase Price, plus all liquidated damages and other costs, expenses or amounts due in respect of the Warrants (the “Redemption Amount”) upon
five Trading Days’ written notice to the warrant holder (the “Redemption Date”). On the Termination Date, the Company will be required to redeem any portion
of the May 2023 Warrants that have not been exercised or redeemed prior to such date through payment of the Redemption Amount in cash. The Company
will be required to pay any Redemption Amount within five Trading Days after the Redemption Date or the Termination Date, as applicable.

The May 2023 Warrants were issued on May 17, 2023 for aggregate gross proceeds of approximately $1.5 million. The aggregate net proceeds from
the offerings, after deducting the placement agent fees and other estimated offering expenses, were approximately $1.4 million.
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The May 2023 Warrants were determined to be within the scope of ASC 480 as they represent obligations to the Company, as the Company is
obligated to redeem any May 2023 Warrants that have not been exercised at the Termination Date. As such, the Company recorded the May 2023 Warrants
at fair value on the issuance date. The May 2023 Warrants are subsequently measured as if the May 2023 Warrants were to be settled on the current
redemption value with subsequent changes recognized as interest cost. The grant date fair value of the Warrants was determined to be $1.48 million at the
date of issuance, and the fair value of the Warrants was determined to be approximately $1.50 million as of June 30, 2023. The fair value of the Warrants are
reflected within Warrant Liability on the Condensed Consolidated Balance Sheet, and the change in fair value as interest expense is reported in the
Condensed Consolidated Statement of Operations.

During July 2023, the Company issued 9,000,000 shares of common stock in connection with the exercise of 9,000,000 warrants with an exercise
price of $0.26 per share in connection with the May 2023 warrant offering for which the Company received gross proceeds of approximately $2.3 million.

FOXO Release

On June 20, 2023 (the "Release Effective Date"), the Company entered into a general release agreement with FOXO, pursuant to which the
Company received 0.67 shares of FOXO Class A Common Stock for every $1.00 of subscription amount of the 10% convertible note purchased on April 27,
2022 in exchange for an agreement by the Company to release, waive and forever discharge FOXO from any causes of action, losses, costs and expenses
from the beginning of time through the Release Effective Date. The Company received 3,685,000 shares of FOXO Class A Common Stock in exchange for
such release.

XTI Transaction
Merger Agreement

On July 24, 2023, the Company entered into an Agreement and Plan of Merger (as it may be amended from time to time, the “Merger Agreement”) by
and among Inpixon, Superfly Merger Sub Inc., a Delaware corporation and a wholly-owned subsidiary of Inpixon (“Merger Sub”), and XTI Aircraft Company, a
Delaware corporation (“XTI"). The Merger Agreement was unanimously approved by Inpixon’s and XTI's board of directors. If the Merger Agreement is
approved by Inpixon’s and XTI's stockholders (and the other closing conditions are satisfied or waived in accordance with the Merger Agreement), and the
transactions contemplated by the Merger Agreement are consummated, Merger Sub will merge with and into XTI, with XTI surviving the merger as a wholly-
owned subsidiary of Inpixon (collectively, the “Proposed Transaction”). In addition, upon the consummation of the Proposed Transaction (the “Closing,” and
the date of the Closing, the “Closing Date”), Inpixon will be renamed “XT| Aerospace, Inc.” (the “Name Change”). Inpixon upon the Closing is referred to herein
as the “combined company.”

Subject to the terms and conditions of the Merger Agreement, at the effective time of the merger (the “Effective Time”):

(i) Each share of XTI common stock outstanding immediately prior to the Effective Time (excluding any shares to be canceled pursuant to the Merger
Agreement and shares held by holders of XTI common stock who have exercised and perfected appraisal rights) will automatically be converted into the right
to receive a number of shares of Inpixon common stock equal to the Exchange Ratio (as described below). Prior to the Effective Time, subject to obtaining the
consent of requisite note holders, all outstanding XTI convertible notes will be converted into XTI common stock and will participate in the merger on the same
basis as the other shares of XTI common stock, except for (1) a promissory note dated April 1, 2023, in the initial principal amount of $1,817,980, which will be
amended to extend the maturity date thereof until no sooner than December 31, 2026 and be assumed by the combined company at the Closing to become
convertible into the shares of common stock of the combined company, and (2) a promissory note dated December 31, 2021, in the initial principal amount of
$1,007,323, which will provide for, at Closing, payment in cash of $507,323 of the principal plus interest accrued to the date of payment, and the conversion of
the remaining $500,000 of outstanding principal into shares of common stock of the combined company (collectively, the “Note Amendments”).

(i) Each option to purchase shares of XTI common stock outstanding and unexercised immediately prior to the Effective Time will be assumed by Inpixon and
will become an option, subject to any applicable vesting conditions, to purchase shares of Inpixon common stock with the number of shares of Inpixon
common stock underlying the unexercised portions of such options and the exercise prices for such options to be adjusted to reflect the Exchange Ratio.

(iii) Each warrant to purchase shares of XTI common stock outstanding and unexercised immediately prior to the Effective Time will be assumed by Inpixon

and will become a warrant to purchase shares of Inpixon common stock with the number of shares of Inpixon common stock underlying such warrants and the
exercise prices for such warrants will be adjusted to reflect the Exchange Ratio.
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Subject to adjustment pursuant to the formula for the Exchange Ratio set forth in Exhibit A of the Merger Agreement, the Exchange Ratio will be
determined based on (a) the fully diluted capitalization of each of Inpixon and XTI immediately prior to the Effective Time, provided, however, that for this
purpose the calculation of Inpixon’s fully diluted capitalization will not take into account any shares of Inpixon common stock issuable after Closing for cash
consideration upon conversion, exercise or exchange of derivative securities that are issued by Inpixon in Inpixon Permitted Issuances. “Inpixon Permitted
Issuances” are any issuances of common stock or derivative securities by Inpixon for financing or debt cancellation purposes that are permitted under the
Merger Agreement and occur after the date of the Merger Agreement but before the Closing.

The Exchange Ratio will be subject to certain adjustments to the extent that Inpixon’s Net Cash (as such term is defined on Exhibit A of the Merger
Agreement) is greater than or less than $21.5 million and/or any principal and accrued or unpaid interest remains outstanding under those certain promissory
notes issued by Inpixon to Streeterville Capital, LLC on July 22, 2022 and December 30, 2022.

After application of the Exchange Ratio and subject to those certain adjustments described above, Inpixon stockholders immediately prior to the
Effective Time are anticipated to retain approximately 40% of the issued and outstanding capital stock of the combined company and XTI security holders are
anticipated to retain approximately 60% of the issued and outstanding capital stock of the combined company.

It is expected that Inpixon’s Chief Executive Officer, Nadir Ali, and Chief Financial Officer, Wendy Loundermon, will resign upon the Closing, effective
as of the Closing Date.

In addition, pursuant to a Financial Advisory and Investment Banking Services Agreement dated May 16, 2023, between Inpixon and Maxim Group
LLC (“Maxim”) (the “Maxim Agreement”), as part of compensation for Maxim’s services in connection with the transaction, Inpixon has agreed to pay to Maxim,
upon Closing, a cash fee equal to $800,000 (the “Cash Fee”), and to issue to Maxim (or its designees) registered common stock of Inpixon pursuant to the
applicable registration statement on Form S-4 for the transaction, if permitted under SEC rules, or unregistered stock if not permitted, equal to the quotient
obtained by dividing $1,000,000 by the closing price of Inpixon common stock as reported by Nasdag on the date immediately preceding the announcement of
the transaction, at the closing of the transaction. However, to the extent that Maxim would beneficially own more than 4.99% of the number of shares of
Inpixon common stock outstanding immediately after giving effect to such issuance, then Maxim will receive rights to such remaining amount of shares in
accordance with a rights to shares agreement, in such form reasonably acceptable to the parties. Based on the closing price of Inpixon common stock as of
July 24, 2023, which equals $0.1523 per share, Maxim will be entitled to approximately 6,565,988 shares of Inpixon common stock in connection with the
Closing of the Proposed Transaction. These shares will be issued in reliance on an exemption from registration under Section 4(a)(2) of the Securities Act, if
they are not registered.

The foregoing description of the Merger Agreement and the Proposed Transaction does not purport to be complete and is qualified in its entirety by
the terms and conditions of the Merger Agreement, a copy of which is attached as Exhibit 2.1 to this Form 10-Q and incorporated herein by reference.

XTI Promissory Note & Security Agreement

Pursuant to the Merger Agreement, on the first calendar day of the month following the date of the Merger Agreement and on the first calendar day of
each month thereafter until the earlier of (i) four months following the date of the Merger Agreement and (ii) the Closing Date, Inpixon shall provide loans to
XTI on a senior secured basis (each, a “Future Loan”), in such amounts requested by XTI in writing prior to the first calendar day of each such month. Each
Future Loan will be in the principal amount of up to $500,000, and the aggregate amount of the Future Loans will be up to $1,775,000 (or such greater amount
as Inpixon shall otherwise agree in its sole and absolute discretion). These Future Loans and security will be evidenced by a Senior Secured Promissory Note
(the “Promissory Note”) and a Security and Pledge Agreement (the “Security Agreement”).

The Promissory Note provides an aggregate principal amount up to $2,313,407, which amount includes the principal sum of $525,000 which Inpixon
previously advanced to XTI (the “Existing Loans”, collectively with the Future Loans, the “Inpixon Loans to XTI") plus accrued interest on such amount, and the
aggregate principal amount of the Future Loans. The Promissory Note will bear interest at 10% per annum, compounded annually, and for each Future Loan,
beginning on the date the Future Loan is advanced to XTI. The Promissory Note is included in the Company's condensed consolidated balance sheet as of
June 30, 2023 in Notes and Other Receivables.

The outstanding principal amount under the Promissory Note, together with all accrued and unpaid interest, shall be due and payable upon the earlier
of (a) December 31, 2023, (b) when declared due and payable by Inpixon upon the occurrence
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of an event of default, or (c) within three business days following termination of the Merger Agreement (i) by XTI because the XTI Board adopts a superior
proposal prior to delivering the XTI Stockholder Consent, or (ii) by Inpixon because the XTI Board has made a change in recommendation, or XTI has
breached or failed to perform in any material respect any of its covenants and agreements regarding obtaining its required stockholder approval or non-
solicitation. The Promissory Note will be forgiven and of no further force if the Merger Agreement is terminated by the Inpixon Board because it adopts a
superior proposal prior to obtaining the required Inpixon stockholder approval, subject to Inpixon’s rights and remedies under the Promissory Note, the
Security Agreement, and the Merger Agreement. If the Merger Agreement is terminated by XTI because the Inpixon Board makes a change in
recommendation or Inpixon is in material breach of its covenants and agreements regarding obtaining its required stockholder approval or non-solicitation, the
maturity date of the Promissory Note will be extended to December 31, 2024.

The Security Agreement grants Inpixon a first priority security interest in and lien upon all of XTI's property to secure the repayment of the Promissory
Note.

The foregoing description of the Promissory Note and the Security Agreement does not purport to be complete and is qualified in its entirety by the
terms and conditions of the form of the Promissory Note and the Security Agreement, which are attached as Exhibit 10.12 and Exhibit 10.13, respectively, to
this Form 10-Q incorporated herein by reference.

Transaction Bonus Plan in connection with Completed Transaction

As described in Inpixon’s current report on Form 8-K filed on March 20, 2023, on March 14, 2023, Inpixon completed a reorganization involving the
transfer of Inpixon’s CXApp and enterprise app business lines to a subsidiary of Inpixon, followed by a distribution of shares of such subsidiary to Inpixon’s
equityholders. The reorganization was followed by a subsequent business combination transaction between such former subsidiary and KINS Technology
Group Inc., a special purpose acquisition company which was renamed CXApp, Inc. upon the consummation of the business combination (collectively, the
“Completed Transaction”).

On July 24, 2023, the compensation committee of the Inpixon Board (the “Committee”) adopted a Transaction Bonus Plan (the “Completed
Transaction Bonus Plan”), which is intended to compensate certain current and former employees and service providers for the successful consummation of
the Completed Transaction. The Completed Transaction Bonus Plan will be administered by the Committee. It will terminate upon the completion of all
payments under the terms of the Completed Transaction Bonus Plan, provided, that the Board may terminate the plan as to any participant prior to the
completion of all payment to under participant under the plan.

Pursuant to the Completed Transaction Bonus Plan, in connection with the Completed Transaction,

e Participants listed on Schedule 1 of the Completed Transaction Bonus Plan will be eligible for a cash bonus equal to 100% of their aggregate annual base
salary in effect as of the end of the year ended December 31, 2022, provided that the participants must execute a customary release of claims and
confidentiality agreement.

e Participants listed on Schedule 2 of the Completed Transaction Bonus Plan including Inpixon’s named executive officers Nadir Ali and Wendy
Loundermon will be eligible for a cash bonus in an aggregate amount of 4% of the $70,350,000 transaction value of the Completed Transaction, with Mr. Ali
and Ms. Loundermon being entitled to 3.5% and 0.5% of such transaction value, respectively.

Subject to the terms described above, the bonus amounts under the Completed Transaction Bonus Plan will be paid prior to September 30, 2023,
unless a transaction that results in a change of control is consummated prior to such date, in which case, the bonus amounts will become payable upon the
closing date of such change-of-control transaction. The consummation of the Proposed Transaction would constitute a change-of-control transaction under the
Completed Transaction Bonus Plan.

In addition, if a participant becomes entitled to any payments or benefits from the Completed Transaction Bonus Plan or any other amounts
(collectively, the “Company Payments Relating to the Completed Transaction Plan”) that are subject to the tax imposed by Section 4999 of the Internal
Revenue Code of 1986, as amended (the “Excise Tax"), the company will pay the participant the greater of the following amounts: (i) the Company Payments
Relating to the Completed Transaction Plan, or (ii) one dollar less than the amount of the Company Payments Relating to the Completed Transaction Plan that
would subject the participant to the Excise Tax, as mutually agreed between the company and the participant.
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The foregoing description of the Completed Transaction Bonus Plan does not purport to be complete and is qualified in its entirety by the terms and
conditions of the Completed Transaction Bonus Plan, a copy of which is attached as Exhibit 10.14 of this Form 10-Q incorporated herein by reference.

Transaction Bonus Plan in connection with Future Strategic Transactions

On July 24, 2023, the Committee adopted a Transaction Bonus Plan (the “Plan”), which is intended to provide incentives to certain employees and
other service providers to remain with Inpixon through the consummation of a Contemplated Transaction or Qualifying Transaction (each as defined below)
and to maximize the value of the company with respect to such transaction for the benefit of its stockholders. The Plan will be administered by the Committee.
It will automatically terminate upon the earlier of (i) the one-year anniversary of the adoption date, (ii) the completion of all payments under the terms of the
Plan, or (iii) at any time by the Committee, provided, however, that the Plan may not be amended or terminated following the consummation of a
Contemplated Transaction or Qualifying Transaction without the consent of each participant being affected, except as required by any applicable law.

A “Contemplated Transaction” refers to a strategic alternative transaction including an asset sale, merger, reorganization, spin-off or similar
transaction (a “Strategic Transaction”) that results in a change of control as defined in the Plan. A Qualifying Transaction refers to a Strategic Transaction that
does not result in a change of control for which bonuses may be paid pursuant to the Plan as approved by the Committee. The Proposed Transaction is
expected to qualify as a Contemplated Transaction.

Pursuant to the Plan, in connection with the closing of a Contemplated Transaction or a Qualifying Transaction, the participants will be eligible to
receive bonuses as described below.

e Participants listed on Schedule 1 of the Plan including Inpixon’s named executive officers Nadir Ali, Wendy Loundermon and Soumya Das, will be
eligible for a cash bonus equal to 100% of their aggregate annual base salary and target bonus amount at the closing of a Contemplated Transaction and any
applicable Qualifying Transaction, provided that the participants must execute a customary release of claims and confidentiality agreement. These bonus
amounts will be paid at the closing of each applicable transaction.

e Participants listed on Schedule 2 of the Plan including Inpixon’s nhamed executive officers Nadir Ali and Wendy Loundermon will be eligible for a cash
bonus in an aggregate amount of 4% of the applicable Transaction Value (as defined below), with Mr. Ali and Ms. Loundermon being entitled to 3.5% and
0.5% of such Transaction Value, respectively. These bonus amounts will be paid at the closing of each applicable transaction but the pro rata portion
attributable to any deferred payments will be paid when those deferred payments become due, within a maximum period of five years from the closing date.
“Transaction Value” means the sum of any cash and the fair market value of any securities or other assets or property received by Inpixon or available for
distribution to the holders of Inpixon’s equity securities in connection with the applicable transaction as provided for in the definitive agreement governing the
applicable transaction, or such value as shall be designated by the Committee.

e Participants listed on Schedule 3 of the Plan including Inpixon’s named executive officers Nadir Ali, Wendy Loundermon and Soumya Das, will be
eligible for equity-based grants, such as options or restricted stock, on such terms and upon such date as the Committee may determine.

e In the sole discretion of the Committee, receipt or eligibility for receipt by a participant of a transaction bonus in respect of a Contemplated
Transaction shall not preclude such participant from receiving or being eligible to receive an additional transaction bonus in respect of a Qualifying
Transaction.

If a participant becomes entitled to any payments or benefits from the Plan or any other amounts (the “Company Payments Relating to the Plan”) that
are subject to the Excise Tax, the company will pay the participant the greater of the following amounts: (i) the Company Payments Relating to the Plan, or (ii)
one dollar less than the amount of the Company Payments Relating to the Plan that would subject the participant to the Excise Tax, as mutually agreed

between the company and the participant.

The foregoing description of the Plan does not purport to be complete and is qualified in its entirety by the terms and conditions of the Plan, a copy of
which is attached as Exhibit 10.15 to this Form 10-Q and is incorporated herein by reference.

Critical Accounting Policies and Estimates
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Our consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP”). In connection with
the preparation of our consolidated financial statements, we are required to make assumptions and estimates about future events, and apply judgments that
affect the reported amounts of assets, liabilities, revenue, expenses and the related disclosures. We base our assumptions, estimates and judgments on
historical experience, current trends and other factors that management believes to be relevant at the time our consolidated financial statements are prepared.
On a regular basis, we review the accounting policies, assumptions, estimates and judgments to ensure that our consolidated financial statements are
presented fairly and in accordance with GAAP. However, because future events and their effects cannot be determined with certainty, actual results could
differ from our assumptions and estimates, and such differences could be material.

Our significant accounting policies are discussed in Note 3 of the condensed consolidated financial statements. We believe that the following
accounting estimates are the most critical to aid in fully understanding and evaluating our reported financial results, and they require our most difficult,
subjective or complex judgments, resulting from the need to make estimates about the effect of matters that are inherently uncertain. There have been no
changes to estimates during the periods presented in the filing. Historically changes in management estimates have not been material.

There have been no significant changes to our critical accounting policies and estimates from the information provided in Item 7, "Management's
Discussion and Analysis of Financial Condition and Results of Operations," included in the Company's Annual Report on Form 10-K for the year ended
December 31, 2022 and the recasted audited consolidated financial statements within Exhibit 99.1 on Form 8-k filed with the SEC to reflect the presentation of
CXApp operations as discontinued operations to the consolidated financial statements for the years ended December 31, 2022 and 2021.

Goodwill, Acquired Intangible Assets and Other Long-Lived Assets - Impairment Assessments

We have recorded goodwill and other indefinite-lived assets in connection with our historical acquisitions. Goodwill, which represents the excess of
acquisition cost over the fair value of the net tangible and intangible assets of the acquired company, is not amortized. Indefinite-lived intangible assets are
stated at fair value as of the date acquired in a business combination. The recoverability of goodwill is evaluated at least annually and when events or changes
in circumstances indicate that the carrying amount may not be recoverable. A significant amount of judgment is involved in determining if an indicator of
goodwill impairment has occurred. We have determined that we will operate and report in three reporting units: Indoor Intelligence, SAVES, and Shoom. As of
June 30, 2022, the Company's previously recorded goodwill has been fully impaired.

RESULTS OF OPERATIONS

Three Months Ended June 30, 2023 compared to the Three Months Ended June 30, 2022

The following table sets forth selected consolidated financial data as a percentage of our revenue and the percentage of period-over-period change:

Three Months Ended June 30,

2023 2022
% of % of %

(in thousands, except percentages) Amount Revenues Amount Revenues $ Change Change*

Revenues $ 2,057 100 % $ 2,576 100 % $ (519) (20) %
Cost of revenues $ 390 19 % $ 856 33 % $ (466) (54) %
Gross profit $ 1,667 81 % $ 1,720 67 % $ (53) ) %
Operating expenses $ 8,324 405 % $ 11,093 431 % $ (2,769) (25) %
Loss from operations $ (6,657) (324) % $ (9,373) (364) % $ 2,716 29 %
Other income (expense) $ (665) (32) % $ 430 17 % $ (1,095) (255) %
Provision for income taxes $ 7) — % $ (22) 1) % $ 15 68 %
Net loss from continuing operations $ (7,329) (356) % $  (8,965) (348) % $ 1,636 18 %
Loss from discontinued operations, net of tax $ — — % $ (11,365) 441) % $ 11,365 100 %
Net income (loss) attributable to stockholders of Inpixon $ (6,966) (339) % $ (19,872) 771) % $ 12,906 65 %
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*  Amounts used to calculate dollar and percentage changes are based on numbers in the thousands. Accordingly, calculations in this item, which may be
rounded to the nearest hundred thousand, may not produce the same results.

Revenues

Revenues for the three months ended June 30, 2023 were $2.1 million compared to $2.6 million for the comparable period in the prior year for a
decrease of approximately $0.5 million, or approximately 20%. This decrease is primarily attributable to the decrease in Indoor Intelligence sales due to
delayed shipments and lower sales for the SAVES product line.

Cost of Revenues

Cost of revenues for the three months ended June 30, 2023 were $0.4 million compared to $0.9 million for the comparable period in the prior year.
This decrease in cost of revenues of approximately $0.5 million, or approximately 54%, was primarily attributable to lower revenues during the quarter.

Gross Profit

The gross profit margin for the three months ended June 30, 2023 was 81% compared to 67% for the three months ended June 30, 2022. This
increase in margin is primarily due to lower cost of goods on the SAVES and indoor intelligence product lines during the year.

Operating Expenses

Operating expenses for the three months ended June 30, 2023 were $8.3 million and $11.1 million for the comparable period ended June 30, 2022.
This decrease of approximately $2.8 million is primarily attributable to the $2.0 million of goodwill impairment in the three month ended June 30,2022 and
lower compensation, professional fees and legal expenses in the three months ended June 30, 2023.

Other Income (Expense)

Other income/expense for the three months ended June 30, 2023 was a loss of $0.7 million compared to income of $0.4 million for the comparable
period in the prior year. This increase in loss of approximately $1.1 million is primarily attributable to increased interest expense on long term debt and lower
unrealized gain on equity securities in the three months ended June 30, 2023.

Provision for Income Taxes

The provision for income tax for the three months ended June 30, 2023 and 2022 was immaterial.
Loss from Discontinued Operations, net of tax

Loss from discontinued operations, net of tax, for the three months ended June 30, 2023 was zero compared to $11.4 million for the comparable
period in the prior year. There is no loss from discontinued operations in the three months ended June 30, 2023 as those operations were spun off in the three
months ended March 31, 2023 period.

Six Months Ended June 30, 2023 compared to the Six Months Ended June 30, 2022

The following table sets forth selected condensed consolidated financial data as a percentage of our revenue and the percentage of period-over-
period change:
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For the Six Months Ended June 30,

2023 2022
% of % of %

(in thousands, except percentages) Amount Revenues Amount Revenues $ Change Change*

Revenues $ 5,161 100 % $ 5,225 100 % $ (64) Q) %
Cost of revenues $ 1,180 23 % $ 1,653 32 % $ (473) (29) %
Gross profit $ 3,981 7 % $ 3,572 68 % $ 409 11 %
Operating expenses $ 18,820 365 % $ 22,183 425 % $ (3,363) (15) %
Loss from operations $ (14,839) (288) % $ (18,611) (356) % $ 3,772 20 %
Other income (expense) $ (2,327) (45) % $ (1,115) 21) % $ (1,212) (109) %
Provision for income taxes $ (2,485) (48) % $ (22) — % $ (2,463) — %
Net loss from continuing operations $ (19,651) (381) % $ (19,748) (378) % $ 97 — %
Loss from Discontinued Operations, Net of Tax $ (4,856) 94) % $ (12,139) (232) % $ 7,283 60 %
Net loss attributable to stockholders of Inpixon $ (23,840) (462) % $ (31,083) (595) % $ 7,243 23 %

*  Amounts used to calculate dollar and percentage changes are based on numbers in the thousands. Accordingly, calculations in this item, which may be
rounded to the nearest hundred thousand, may not produce the same results.

Revenues

Revenues are essentially flat across the product lines as for the six months ended June 30, 2023 they were $5.161 million compared to $5.225 million
for the comparable period in the prior year for an decrease of approximately $0.064 million, or approximately 1%.

Cost of Revenues

Cost of revenues for the six months ended June 30, 2023 and 2022 were $1.2 million and $1.7 million, respectfully. This decrease in cost of revenues
of approximately $(473) million, or approximately 54%, was primarily attributable to lower cost of revenues on the SAVES product line.

Gross Profit

The gross profit margin for the six months ended June 30, 2023 was 77% compared to 68% for the six months ended June 30, 2022. This increase in
gross profit margin is primarily due to lower cost of goods on the SAVES and product line during the year.

Operating Expenses

Operating expenses for the six months ended June 30, 2023 were $18.8 million and $22.2 million for the comparable period ended June 30, 2022.
This decrease of $3.4 million is primarily attributable to the $2.0 million of goodwill impairment in the six months ended June 30, 2022, lower stock based
compensation and professional fees in the six months ended June 30, 2023 offset by $1.4 million of transaction costs in the 2023 period.

Other Income (Expense)

Other income/expense for the six months ended June 30, 2023 was a loss of $2.3 million as compared to a loss of $1.1 million for the six months
ended June 30, 2022. The six months ended June 30, 2023 included higher interest expense on short term debt and the six months ended June 30, 2022
included an approximate $1.3 million unrealized loss on equity securities.

Provision for Income Taxes
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There is an income tax expense of approximately $2.5 million and $0.02 million for the six months ended June 30, 2023 and 2022, respectively. The
income tax expense in the six months ended June 30, 2023 includes a $2.6 million deferred tax expense to increase the valuation allowance, which is offset
by a current tax benefit of $0.1 million, due to the Enterprise Apps Spin-off.

Loss from Discontinued Operations, Net of Tax

Loss from discontinued operations, net of tax for the six months ended June 30, 2023 was $4.9 million compared to a loss of $12.1 million for the six
months ended June 30, 2022. This decrease in loss of $7.3 million was primarily due to with the spin off occurring in March 2023, there are only 3 months of
discontinued operations in the six months ended June 30, 2023 with there being 6 months of discontinued operations in the six months ended June 30, 2022.
Additionally, the June 2022 period includes approximately $5.5 million of goodwill impairment which is offset by a $2.8 million earnout compensation benefit.

Non-GAAP Financial information
EBITDA

EBITDA is defined as net income (loss) before interest, provision for (benefit from) income taxes, and depreciation and amortization. Adjusted EBITDA
is used by our management as the matrix in which it manages the business. It is defined as EBITDA plus adjustments for other income or expense items, non-
recurring items and non-cash stock-based compensation.

Adjusted EBITDA for the three months ended June 30, 2023 was a loss of $5.0 million million compared to a loss of $5.2 million million for the prior
year period.

Adjusted EBITDA for the six months ended June 30, 2023 was a loss of $9.9 million compared to a loss of $11.7 million for the prior year period.
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The following table presents a reconciliation of net income (loss) attributable to stockholders of Inpixon, which is our GAAP operating performance
measure, to Adjusted EBITDA for the three and six months ended June 30, 2023 and 2022 (in thousands):

For the Three Months Ended For the Six Months Ended June

June 30, 30,
2023 2022 2023 2022
Net loss attributable to Common Stockholders $ (6,966) $ (24,857) $ (23,840) $ (42,219)
Loss from discontinued operations, net of tax — 11,365 4,856 12,139
Interest expense/(income), net 1,756 (168) 3,481 (169)
Income tax provision 7 22 2,485 22
Depreciation and amortization 425 737 844 1,418
EBITDA (4,778) (12,901) (12,174) (28,809)
Adjusted for:
Non-recurring one-time charges:
Unrealized (gain)/loss on equity securities 92 (247) 58 1,256
Acquisition transaction/financing costs 523 137 687 252
Professional service fees — — — 8
Impairment of goodwill — 2,030 — 2,030
Transaction costs 43 — 1,443 —
Accretion of Series 7 Preferred Stock — — — 4,555
Accretion of Series 8 Preferred Stock — 6,237 — 6,785
Deemed dividend for the modification related to Series 8 Preferred Stock — — — 2,627
Deemed contribution for the modification related to warrants issued in
connection with Series 8 Preferred Stock — — — (1,469)
Amortization premium- modification related to Series 8 Preferred Stock — (1,252) — (1,362)
Distribution of equity method investment shares to employees as
compensation — — 666 —
Gain on equity securities (1,142) — (1,142) —
Unrealized foreign exchange (gains)/losses 28 35 (145) 124
Bad debts expense/provision 24 — 24 —
Reserve for inventory obsolescense 16 — 16 —
Stock-based compensation - compensation and related benefits 241 741 570 2,274
Severance costs — — 127 62
Adjusted EBITDA $ (4,953) $ (5,220) $ (9,870) $ (11,667)

*  We rely on Adjusted EBITDA, which is a non-GAAP financial measure for the following:
* To compare our current operating results with corresponding periods and with the operating results of other companies in our industry;
e As a basis for allocating resources to various projects;

e As ameasure to evaluate potential economic outcomes of acquisitions, operational alternatives and strategic decisions; and
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* To evaluate internally the performance of our personnel.

We have presented Adjusted EBITDA above because we believe it conveys useful information to investors regarding our operating results. We
believe it provides an additional way for investors to view our operations, when considered with both our GAAP results and the reconciliation to net income
(loss). By including this information, we can provide investors with a more complete understanding of our business. Specifically, we present Adjusted EBITDA
as supplemental disclosure because of the following:

*  We believe Adjusted EBITDA is a useful tool for investors to assess the operating performance of our business without the effect of interest,
income taxes, depreciation and amortization and other non-cash items including stock based compensation, amortization of intangibles, change in
the fair value of shares to be issued, change in the fair value of derivative liability, impairment of goodwill and one time charges including gain/loss
on the settlement of obligations, severance costs, provision for doubtful accounts, acquisition costs and the costs associated with the public
offering.

*  We believe that it is useful to provide to investors with a standard operating metric used by management to evaluate our operating performance;
and

*  We believe that the use of Adjusted EBITDA is helpful to compare our results to other companies.

Even though we believe Adjusted EBITDA is useful for investors, it does have limitations as an analytical tool. Thus, we strongly urge investors not to
consider this metric in isolation or as a substitute for net income (loss) and the other consolidated statement of operations data prepared in accordance with
GAAP. Some of these limitations include the fact that:

* Adjusted EBITDA does not reflect our cash expenditures or future requirements for capital expenditures or contractual commitments;

« Adjusted EBITDA does not reflect changes in, or cash requirements for, our working capital needs;

» Adjusted EBITDA does not reflect the significant interest expense or the cash requirements necessary to service interest or principal payments on
our debt;

» Although depreciation and amortization are non-cash charges, the assets being depreciated and amortized will often have to be replaced in the
future, and Adjusted EBITDA does not reflect any cash requirements for such replacements;

* Adjusted EBITDA does not reflect income or other taxes or the cash requirements to make any tax payments; and

e Other companies in our industry may calculate Adjusted EBITDA differently than we do, thereby potentially limiting its usefulness as a
comparative measure.

Because of these limitations, Adjusted EBITDA should not be considered a measure of discretionary cash available to us to invest in the growth of our
business or as a measure of performance in compliance with GAAP. We compensate for these limitations by relying primarily on our GAAP results and
providing Adjusted EBITDA only as supplemental information.

Proforma Non-GAAP Net Income (Loss) per Share
Basic and diluted net loss per share for the three months ended June 30, 2023 was $0.19 compared to loss of $12.87 for the prior year period.
Basic and diluted net loss per share for the six months ended June 30, 2023 was $1.16 compared to loss of $20.91 for the prior year period.

Proforma non-GAAP net income (loss) per share is used by our Company’s management as an evaluation tool as it manages the business and is
defined as net income (loss) per basic and diluted share adjusted for non-cash items including stock based compensation, amortization of intangibles and one
time charges including gain on the settlement of obligations, severance costs, provision for doubtful accounts, change in the fair value of shares to be issued,
acquisition costs and the costs associated with the public offering.
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Proforma non-GAAP net loss per basic and diluted common share for the three months ended June 30, 2023 was $0.18 per share compared to a loss
of $2.72 per share for the prior year period. Proforma non-GAAP net loss per basic and diluted common share for the six months ended June 30, 2023 was a
loss of $0.79 per share compared to a loss of $5.88 per share for the prior year period.

The following table presents a reconciliation of net loss per basic and diluted share, which is our GAAP operating performance measure, to proforma
non-GAAP net loss per share for the periods reflected (in thousands, except per share data):

For the Three Months Ended June

For the Six Months Ended June

30, 30,
(thousands, except per share data) 2023 2022 2023 2022
Net loss attributable to stockholders of Inpixon $ (6,966) $ (24,857) $ (23,840) $ (42,219)
Adjustments:
Non-recurring one-time charges:
Loss from discontinued operations, net of tax — 11,365 4,856 12,139
Unrealized (gain)/loss on equity securities 92 (247) 58 1,256
Acquisition transaction/financing costs 523 137 687 252
Professional service fees — — — 8
Impairment of goodwill — 2,030 — 2,030
Transaction costs 43 — 1,443 —
Accretion of Series 7 Preferred Stock — — — 4,555
Accretion of Series 8 Preferred Stock — 6,237 — 6,785
Deemed dividend for the modification related to Series 8 Preferred Stock — — — 2,627
Deemed contribution for the modification related to warrants issued in
connection with Series 8 Preferred Stock — — — (1,469)
Amortization premium- modification related to Series 8 Preferred Stock — (1,252) — (1,362)
Distribution of equity method investment shares to employees as
compensation — — 666 —
Gain on equity securities (1,142) — (1,142) —
Unrealized foreign exchange (gains)/losses 28 35 (145) 124
Bad debts expense/provision 24 — 24 —
Reserve for inventory obsolescence 16 — 16 —
Stock-based compensation - compensation and related benefits 241 741 570 2,274
Severance costs — — 127 62
Amortization of intangibles 230 563 449 1,078
Proforma non-GAAP net loss $ (6,911) $ (5,248) $ (16,231) $ (11,860)
Proforma non-GAAP net loss per common share - Basic and Diluted $ (0.18) $ (272) $ 0.79) $ (5.88)
37,442,387 1,931,535 20,600,208 2,018,295

Weighted average basic and diluted common shares outstanding

*  We rely on proforma non-GAAP net income (loss) per share, which is a non-GAAP financial measure:

* To compare our current operating results with corresponding periods and with the operating results of other companies in our industry;
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* As ameasure to evaluate potential economic outcomes of acquisitions, operational alternatives and strategic decisions; and
e To evaluate internally the performance of our personnel.

We have presented proforma non-GAAP net income (loss) per share above because we believe it conveys useful information to investors regarding
our operating results. We believe it provides an additional way for investors to view our operations, when considered with both our GAAP results and the
reconciliation to net income (loss), and that by including this information we can provide investors with a more complete understanding of our business.
Specifically, we present proforma non-GAAP net income (loss) per share as supplemental disclosure because:

*  We believe proforma non-GAAP net income (loss) per share is a useful tool for investors to assess the operating performance of our business
without the effect of non-cash items including stock based compensation, amortization of intangibles and one time charges including gain on the
settlement of obligations, severance costs, provision for doubtful accounts, change in the fair value of shares to be issued, acquisition costs and
the costs associated with the public offering.

*  We believe that it is useful to provide to investors a standard operating metric used by management to evaluate our operating performance; and

¢ We believe that the use of proforma non-GAAP net income (loss) per share is helpful to compare our results to other companies.

Liquidity and Capital Resources as of June 30, 2023

Our current capital resources and operating results as of and through June 30, 2023, consist of:

1) an overall working capital surplus of approximately $0.02 million;

2) cash and cash equivalents of approximately $15.7 million;

3) net cash used by operating activities for the six months ended June 30, 2023 of $15.8 million.

The breakdown of our overall working capital surplus as of June 30, 2023 is as follows (in thousands):

Working Capital Assets Liabilities Net

Cash and cash equivalents $ 15,681 $ — % 15,681
Accounts receivable, net / accounts payable 1,803 1,665 138
Inventory 3,228 — 3,228
Accrued liabilities — 5,374 (5,374)
Operating lease obligation — 200 (200)
Deferred revenue — 1,124 (1,124)
Notes and other receivables / Short-term debt 785 13,800 (13,015)
Warrant liability — 1,500 (1,500)
Other 2,181 — 2,181
Total $ 23,678 $ 23,663 $ 15

Contractual Obligations and Commitments
Contractual obligations are cash that we are obligated to pay as part of certain contracts that we have entered during our course of business. Our

contractual obligations consists of operating lease liabilities and acquisition liabilities that are included in our consolidated balance sheet and vendor
commitments associated with agreements that are legally binding. As of
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June 30, 2023, the total obligation for capitalized operating leases is approximately $0.5 million, of which approximately $0.2 million is expected to be paid in
the next twelve months.

As of June 30, 2023, we owed approximately $13.8 million in principal under promissory notes with third parties. This balance excludes intercompany
amounts that are eliminated in the financial statements. These notes are payable within the next twelve months and the interest rate charged under the notes
range from 8% to 10%. See Note 10 of the Notes to Condensed Consolidated Financial Statements included elsewhere in this Form 10-Q. In addition, as of
June 30, 2023, we have accrued a liability for outstanding warrants, of $1.5 million. Each warrant is immediately exercisable for one share of Common Stock
and will expire one year from the issuance date in May 2023 unless extended by the Company with the consent of the warrant holder. See Note 15 of the
Notes to Condensed Consolidated Financial Statements included elsewhere in this Form 10-Q.

Net cash used in operating activities during the six months ended June 30, 2023 of $15.8 million consists of a net loss of $24.5 million offset by non-
cash adjustments of approximately $6.4 million less net cash changes in operating assets and liabilities of approximately $2.3 million. Although the Company
has sustained significant losses during six months ended June 30, 2023, in addition to the cash we had on hand, we raised gross proceeds of approximately
$21.0 million in connection with the ATM Offering described above and received $2.3 million from warrants exercised since January 1, 2023. Given our current
cash balances, financing facilities and budgeted cash flow requirements, the Company believes such funds are sufficient to satisfy its working capital needs,
capital asset purchases, debt repayments and other liquidity requirements associated with its existing operations for the next 12 months from the issuance
date of the financial statements.

However, general economic conditions may materially impact the liquidity of our common stock or our ability to continue to access capital from the
sale of our securities to support our growth plans. Certain global events, such as the recent military conflict between Russia and Ukraine, and other general
economic factors that are beyond our control may impact our results of operations. These factors can include interest rates; recession; inflation; the threat or
possibility of war, terrorism or other global or national unrest; political or financial instability; and other matters that influence our customers spending.
Increasing volatility in financial markets and changes in the economic climate could adversely affect our results of operations. We also expect that supply
chain interruptions and constraints, and increased costs on parts, materials and labor may continue to be a challenge for our business. The impact that these
global events will have on general economic conditions is continuously evolving and the impact that they will have on our results of operations continues to
remain uncertain. There are no assurances that we will not be materially adversely effected. The Company may continue to pursue strategic transactions and
may raise such additional capital as needed, using our equity securities and/or cash and debt financings in combinations appropriate for each transaction.

Liquidity and Capital Resources

The Company’s net cash flows used in operating, investing and financing activities for the six months ended June 30, 2023 and 2022 and certain
balances as of the end of those periods are as follows (in thousands):

For the Six Months Ended June 30,

2023 2022
Net cash used in operating activities $ (15,805) $ (19,544)
Net cash (used in) provided by investing activities (480) 37,055
Net cash provided by (used in) financing activities 11,718 (4,163)
Effect of foreign exchange rate changes on cash 13 (73)
Net (decrease)/increase in cash and cash equivalents $ (4554) $ 13,275
As of June 30, As of December 31,
2023 2022
Cash and cash equivalents $ 15,681 $ 10,235
Working capital surplus $ 15 $ 5,152

Operating Activities for the six months ended June 30, 2023

Net cash used in operating activities during the six months ended June 30, 2023 was approximately $15.8 million. The cash flows related to the six
months ended June 30, 2023 consisted of the following (in thousands):
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Net income (loss) $ (24,507)
Non-cash income and expenses 6,401
Net change in operating assets and liabilities 2,301
Net cash used in operating activities $ (15,805)

The non-cash income and expense of approximately $6.4 million consisted primarily of the following (in thousands):

$ 1,879 Depreciation and amortization expenses
158 Amortization of right of use asset
570 Stock-based compensation expense attributable, warrants, restricted stock grants and options issued as part of Company operations
1,686 Amortization of debt discount

(1,142) Gain on settlement of FOXO
666 Distribution of equity method investment shares to employees as compensation

2,591 Deferred income tax

58 Unrealized loss on equity securities

(65) Other

$ 6,401 Total non-cash expenses

The net cash used in the change in operating assets and liabilities aggregated approximately $2.3 million and consisted primarily of the following (in
thousands):
$ (1,016) Increase in accounts receivable and other receivables
107 Decrease in inventory, prepaid expenses and other current assets and other assets
(634) Decrease in accounts payable
3,677 Increase in accrued liabilities, income tax liabilities and other liabilities
(158) Decrease in operating lease liabilities

325 Increase in deferred revenue

$ 2,301 Net cash used in the changes in operating assets and liabilities

Operating Activities for the six months ended June 30, 2022

Net cash used in operating activities during the six months ended June 30, 2022 was approximately $19.5 million. The cash flows related to the six
months ended June 30, 2022 consisted of the following (in thousands):

Net income (loss) $ (31,887)
Non-cash income and expenses 12,734
Net change in operating assets and liabilities (391)
Net cash used in operating activities $ (19,544)

The non-cash income and expense of approximately $12.7 million consisted primarily of the following (in thousands):
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$ 3,676 Depreciation and amortization expenses
353 Amortization of right of use asset
2,274 Stock-based compensation expense attributable to warrants and options issued as part of Company operations
(2,827) Earnout payment expense
(92) Amortization of debt discount
344 Unrealized gain/loss on note
(1) Deferred income tax
1,256 Unrealized loss on equity securities
7,570 Impairment of goodwill
181 Other

$ 12,734 Total non-cash expenses

The net use of cash in the change in operating assets and liabilities aggregated approximately $0.4 million and consisted primarily of the following (in
thousands):
$ 361 Decrease in accounts receivable and other receivables
1,667 Decrease in inventory, prepaid expenses and other current assets and other assets
(1,498) Decrease in accounts payable
502 Increase in accrued liabilities, income tax liabilities and other liabilities
(327) Decrease in operating lease liabilities

(1,096) Decrease in deferred revenue

$ (391) Net use of cash used in the changes in operating assets and liabilities

Cash Flows from Investing Activities as of June 30, 2023 and 2022

Net cash flows used in investing activities during the six months ended June 30, 2023 was approximately $0.5 million compared to net cash flows
provided by investing activities during the six months ended June 30, 2022 of approximately $37.1 million. Cash flows related to investing activities during the
six months ended June 30, 2023 include $0.05 million for the purchase of property and equipment, $0.1 million for investment in capitalized software, $0.5
million for the issuance of a note receivable, and $0.2 million of proceeds from a note receivable. Cash flows related to investing activities during the six
months ended June 30, 2022 include $0.1 million for the purchase of property and equipment, $0.3 million investment in capitalized software, $5.5 million for
the purchase of a convertible note and $43.0 million from sales of treasury bills.

Cash Flows from Financing Activities as of June 30, 2023 and 2022

Net cash flows provided by financing activities during the six months ended June 30, 2023 was $11.7 million. Net cash flows used in financing
activities during the six months ended June 30, 2022 was $4.2 million. During the six months ended June 30, 2023, the Company received incoming cash
flows of $0.1 million from a promissory note, received $20.4 million from a registered direct offering, received $1.4 million from the issuance of warrants, paid
$0.2 million of the CXApp acquisition liability, and distributed $10.0 million to the shareholders related to the spin-off of CXApp. During the six months ended
June 30, 2022, the Company received incoming cash flows $46.9 million for the issuance of preferred series 8 stock and warrants, paid $49.3 million for the
redemption of preferred series 7 stock, paid $1.8 million of the CXApp acquisition liability, received $0.4 million of net proceeds from promissory notes and
paid $0.3 million of taxes related to the net share settlement of restricted stock units.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet guarantees, interest rate swap transactions or foreign currency contracts. We do not engage in trading activities
involving non-exchange traded contracts.

Recently Issued Accounting Standards
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For a discussion of recently issued accounting pronouncements, please see Note 3 to our financial statements, which are included in this report
beginning on page F-1.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Not applicable.

Item 4. Controls and Procedures
Disclosure Controls and Procedures

Disclosure controls are procedures that are designed with the objective of ensuring that information required to be disclosed in our reports filed under
the Exchange Act, such as this Form 10-Q, is recorded, processed, summarized and reported within the time periods specified in the SEC'’s rules and forms.
Disclosure controls are also designed with the objective of ensuring that such information is accumulated and communicated to our management, including the
Principal Executive Officer and Principal Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. Internal controls are
procedures which are designed with the objective of providing reasonable assurance that (1) our transactions are properly authorized, recorded and reported;
and (2) our assets are safeguarded against unauthorized or improper use, to permit the preparation of our condensed consolidated financial statements in
conformity with GAAP.

In connection with the preparation of this Form 10-Q, management, with the participation of our Principal Executive Officer and Principal Financial
Officer, evaluated the effectiveness of the design and operation of our disclosure controls and procedures (as defined in Exchange Act Rule 13a-15(e) and
15d-15(e)). Based upon that evaluation, our Principal Executive Officer and Principal Financial Officer concluded that, as of the end of the period covered by
this Form 10-Q, our disclosure controls and procedures were effective.

Changes in Internal Controls

There have been no changes in our internal control over financial reporting identified in connection with the evaluation required by paragraph (d) of
Rule 13a-15 or 15d-15 under the Exchange Act that occurred during the quarter ended June 30, 2023 that has materially affected, or is reasonably likely to
materially affect, our internal control over financial reporting.
Limitations of the Effectiveness of Control

A control system, no matter how well conceived and operated, can provide only reasonable, not absolute, assurance that the objectives of the control

system are met. Because of the inherent limitations of any control system, no evaluation of controls can provide absolute assurance that all control issues, if
any, within a company have been detected.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceedings

There are no material pending legal proceedings as defined by Item 103 of Regulation S-K, to which we are a party or of which any of our property is
the subject, other than ordinary routine litigation incidental to the Company’s business.

There are no proceedings in which any of the directors, officers or affiliates of the Company, or any registered or beneficial holder of more than 5% of
the Company’s voting securities, is an adverse party or has a material interest adverse to that of the Company.

Item 1A. Risk Factors

We face a number of significant risks and uncertainties in connection with our operations. Our business, results of operations and financial condition
could be materially adversely affected by these risks. In addition to the risk factors set forth below and the other information set forth in this Form 10-Q, you
should carefully consider the factors disclosed in Part I, Item 1A, “Risk Factors,” in our Annual Report on Form 10-K for the year ended December 31, 2022,
filed with the SEC on April 17, 2023, which report is incorporated by reference herein, all of which could materially affect our business, financial condition and
future results.

Changes in the value of the common stock or other securities that we own as a
result of strategic investments may result in material fluctuations (increases or decreases) in our total asset value and net income on a quarterly
basis.

On September 15, 2022, we acquired 891,124 shares of Class A common stock, par value $0.0001 (“FOXO common stock”) of Foxo Technologies
Inc. ("FOXO") in connection with the conversion of a 10% convertible note acquired on April 27, 2022 in an aggregate principal amount of $6.1 million for a
purchase price of $5.5 million as a result of the closing of a business combination. On June 20, 2023 (the "Release Effective Date"), the Company entered into
a general release agreement with FOXO, pursuant to which the Company received 0.67 shares of FOXO Class A Common Stock for every $1.00 of
subscription amount of the 10% convertible note purchased on April 27, 2022 in exchange for an agreement by the Company to release, waive and forever
discharge FOXO from any causes of action, losses, costs and expenses from the beginning of time through the Release Effective Date. The Company
received 3,685,000 shares of FOXO Class A Common Stock in exchange for such release. The Company recognized a realized gain on receipt of FOXO
securities of $1.1 million based on the fair value of the FOXO securities for the six months ended June 30, 2023, included in Other income/(expense), net, on
the accompanying unaudited condensed consolidated statement of operations.

FOXO common stock is traded in active markets, as the security is trading under “FOXO” on the NYSE American. FOXO common stock is accounted
for as available-for-sale equity securities based on “Levell” inputs, which consist of quoted prices in active markets, with unrealized holding gains and losses
included in earnings. The fair value of the FOXO common stock was determined by the closing trading price of the security as of June 30, 2023. The Company
recognized an unrealized gain on FOXO common stock of $0.06 million for the six months ended June 30, 2023.

Consequently, the investment securities we own, are inherently volatile. Accordingly, the value of our total assets and as a consequence, the price of
our common stock may decline or increase regardless of our operating performance, which may result in losses for investors purchasing shares of our
common stock. Further, to the extent that we experience unrealized losses in connection with such securities from declines in securities values that
management determines to be other than temporary, the book value of those securities will be adjusted to their estimated recovery value and we will
recognize a charge to earnings in the quarter during which we make that determination. Additionally, the Company has no control over the price the Company
will eventually receive as a result of the disposition of such assets and may be unable to sell the aforementioned securities at favorable prices quickly or when
desired.

Our common stock may be delisted from The Nasdaq Capital Market which could negatively impact the price of our common stock, liquidity and
our ability to access the capital markets.

Our common stock is currently listed on The Nasdag Capital Market under the symbol “INPX.” The listing standards of The Nasdaq Capital Market
provide that a company, in order to qualify for continued listing, must maintain a minimum stock price of $1.00 and satisfy standards relative to minimum
stockholders’ equity, minimum market value of publicly held shares and various additional requirements. If The Nasdaq Stock Market LLC, or Nasdaq, delists
our securities from trading on its exchange for failure to meet the listing standards, we and our stockholders could face significant negative consequences
including:
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» limited availability of market quotations for our securities;

e a determination that the common stock is a “penny stock” which would require brokers trading in the common stock to adhere to more
stringent rules, possibly resulting in a reduced level of trading activity in the secondary trading market for shares of common stock;

« alimited amount of analyst coverage, if any; and

» adecreased ability to issue additional securities or obtain additional financing in the future.

Delisting from The Nasdaq Capital Market could also result in other negative consequences, including the potential loss of confidence by suppliers,
customers and employees, the loss of institutional investor interest and fewer business development opportunities.

In several instances in the past, including as recently as on April 14, 2023, we received written notification from Nasdaq informing us that because the
closing bid price of our common stock was below $1.00 for 30 consecutive trading days, our shares no longer complied with the minimum closing bid price
requirement for continued listing on Nasdaq under the Nasdagq Listing Rules. Each time, we were given a period of 180 days from the date of the naotification to
regain compliance with Nasdag’s listing requirements by having the closing bid price of our common stock listed on Nasdaq be at least $1.00 for at least 10
consecutive trading days.

In connection with the April 14, 2023 notice, in accordance with Nasdaq Listing Rule 5810(c)(3)(A), we have been provided a period of 180 calendar
days, or until October 11, 2023, in which to regain compliance. In order to regain compliance with the minimum bid price requirement, the closing bid price of
our common stock must be at least $1.00 per share for a minimum of ten consecutive business days during this 180-day period. In the event that we do not
regain compliance within this 180-day period, we may be eligible to seek an additional compliance period of 180 calendar days if we meet the continued listing
requirement for market value of publicly held shares and all other initial listing standards for the Nasdaq Capital Market, with the exception of the bid price
requirement, and provide written notice to Nasdaq of our intent to cure the deficiency during this second compliance period, by effecting a reverse stock split, if
necessary. However, if it appears to the Nasdaq staff that the Company will not be able to cure the deficiency, or if the Company is otherwise not eligible,
Nasdaqg will provide notice to the Company that our common stock will be subject to delisting. The letter does not result in the immediate delisting of our
common stock from the Nasdaq Capital Market.

We intend to monitor the closing bid price of our common stock and consider its available options in the event that the closing bid price of our common
stock remains below $1 per share. While we have regained compliance within the applicable time periods in the past, we cannot be certain that we will be able
to regain compliance in connection with the April 14, 2023 notice, or that we will be able to comply with the other continued listing requirements.

If our shares of common stock lose their status on Nasdag, we believe that they would likely be eligible to be quoted on the inter-dealer electronic
quotation and trading system operated by OTC Markets Group Inc., commonly referred to as the Pink Open Market and we may also qualify to be traded on
their OTCQB market (The Venture Market). These markets are generally not considered to be as efficient as, and not as broad as, Nasdaq. Selling our shares
on these markets could be more difficult because smaller quantities of shares would likely be bought and sold, and transactions could be delayed. In addition,
in the event our shares are delisted, broker-dealers have certain regulatory burdens imposed upon them, which may discourage broker-dealers from effecting
transactions in our common stock or even holding our common stock, further limiting the liquidity of our common stock. These factors could result in lower
prices and larger spreads in the bid and ask prices for our common stock.

Risks Related to the Proposed Transaction

There are a number of significant risks related to the Proposed Transaction, including the risk factors enumerated below.
The Proposed Transaction is subject to the satisfaction of certain conditions, which may not be satisfied on a timely basis, if at all.

The transactions contemplated by the Merger Agreement are subject to approval by Inpixon stockholders and XTI stockholders, approval by Nasdaq
of the listing of shares of Inpixon common stock to be issued in connection with the Proposed Transaction, and approval by Nasdaq of the initial listing of the
combined company on Nasdaq, as well as other conditions set forth in the Merger Agreement, which must be satisfied or waived to complete the Proposed

Transaction. Inpixon and XTI cannot assure you that all of the conditions will be satisfied or waived. If the conditions are not satisfied or waived, the Proposed
Transaction will not occur or will be delayed, and Inpixon and XTI each may lose some or all of the intended benefits of the Proposed Transaction.
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Failure to complete the Proposed Transaction may result in either Inpixon or XTI paying a termination fee to the other party, as set forth in the Merger
Agreement. Payment by Inpixon of a termination fee could materially and adversely affect its financial condition and termination of the transaction could have
a material adverse effect on the market price of Inpixon common stock and negatively affect its future business and operations.

Inpixon and XTI equityholders may not realize a benefit from the Proposed Transaction commensurate with the ownership dilution they will
experience in connection with the Proposed Transaction.

Inpixon may not be able to achieve the full strategic and financial benefits expected to result from the Proposed Transaction. Further, such benefits, if
ultimately achieved, may be delayed. If the combined company is unable to realize the full strategic and financial benefits currently anticipated from the
Proposed Transaction, Inpixon stockholders and XTI stockholders will have experienced substantial dilution of their ownership interests in their respective
companies, without receiving any commensurate benefit, or only receiving part of the commensurate benefit to the extent the combined company is able to
realize only part of the strategic and financial benefits currently anticipated from the Proposed Transaction.

The market price of Inpixon common stock may also decline as a result of the Proposed Transaction for a number of reasons, including:

e if investors react negatively to the prospects of the combined company’s product candidates and services, business and financial condition post-
Closing;

e the effect of the Proposed Transaction on the combined company’s business and prospects is not consistent with the expectations of financial or
industry analysts; or

e the combined company does not achieve the perceived benefits of the Proposed Transaction as rapidly or to the extent anticipated by financial or
industry analysts.

The merger consideration at the Closing may have a greater or lesser value than at the time the Merger Agreement was signed.

The Merger Agreement has set the calculation of the Exchange Ratio for the XTI capital stock, and the Exchange Ratio is based on the fully-diluted
capitalization of XTI and Inpixon, in each case immediately prior to the Closing.

The Merger Agreement does not include a price-based termination right. Therefore, if before the completion of the Proposed Transaction the market
price of Inpixon common stock declines from the market price on the date of the Merger Agreement, then XTI stockholders could receive merger consideration
with substantially lower value than the value of such merger consideration on the date of the Merger Agreement. Similarly, if before the completion of the
Proposed Transaction the market price of Inpixon common stock increases from the market price of Inpixon common stock on the date of the Merger
Agreement, then XTI stockholders could receive merger consideration with substantially greater value than the value of such merger consideration on the
date of the Merger Agreement. Because the Exchange Ratio does not adjust as a direct result of changes in the market price of Inpixon common stock (other
than to the extent such changes impact the calculation of Inpixon’s net cash amount due to changes in liabilities associated with Inpixon warrants), changes in
the market price of Inpixon common stock will change the value of the total merger consideration payable to XTI stockholders pursuant to the Merger
Agreement.

Stock price changes may result from a variety of factors, including, but not limited to, changes in XTI's or Inpixon’s respective businesses, operations
and prospects, market assessments of the likelihood that the Proposed Transaction will be completed, interest rates, federal, state, and local legislation,
governmental regulation, legal developments in the industry segments in which XTI or Inpixon operate, the timing of the merger, and general market, industry
and economic conditions, including geopolitical tensions, pandemics and other public health emergencies.

Some Inpixon and XTI officers and directors have interests in the Proposed Transaction that are different from the respective stockholders of
Inpixon and XTI and that may influence them to support or approve the Proposed Transaction without regard to the interests of the respective
stockholders of Inpixon and XTI.

Certain officers and directors of Inpixon and XTI participate in arrangements that provide them with interests in the Proposed Transaction that are
different from the interests of the respective stockholders of Inpixon and XTI, including, among others, the continued service as an officer or director of the
combined company, severance benefits, the acceleration of stock option vesting, continued indemnification and the potential ability to sell shares of common
stock of the combined company in accordance with Rule 144 under the Securities Act or pursuant to a registration statement. For example, certain of Inpixon’s
named executive officers and a director will receive transaction bonuses under the Inpixon Transaction Bonus Plan described in “Recent Events - XTI
Transaction - Transaction Bonus Plan in connection with Future Strategic Transactions” under Part |,

65



Table of Contents

Iltem 2 herein. These interests, among others, may influence such officers and directors of Inpixon and XTI to support or approve the Proposed Transaction.
The market price of Inpixon common stock following the Proposed Transaction may decline as a result of the merger.

The market price of Inpixon common stock may decline as a result of the Proposed Transaction for a number of reasons, including if:

e investors react negatively to the prospects of the combined company’s business and financial condition following the merger;

e the effect of the merger on the combined company’s business and prospects is not consistent with the expectations of financial or industry
analysts; or

e the combined company does not achieve the perceived benefits of the merger as rapidly or to the extent anticipated by financial or industry
analysts.

Inpixon and XTI securityholders will have a reduced ownership and voting interest in, and will exercise less influence over the management of, the
combined company following the closing as compared to their current ownership and voting interest in the respective companies.

If the proposed merger is completed, the current securityholders of Inpixon and XTI will own a smaller percentage of the combined company than their
ownership in their respective companies prior to the merger. Accordingly, the issuance of shares of Inpixon common stock to XTI equityholders in the merger
will reduce significantly the relative voting power of each share of Inpixon common stock held by its current stockholders and will reduce the relative voting
power of each share of XTI common stock held by its current stockholders. Consequently, Inpixon stockholders as a group and XTI stockholders as a group
will have less influence over the management and policies of the combined company after the merger than prior to the merger.

In addition, the board of directors for the post-merger combined company is expected to be comprised of a total of five or seven directors, such final
number to be agreed by Inpixon and XTI prior to the Closing; and (iii) the chief executive officer of the combined company will be Scott Pomeroy. If the parties
determine there will be a total of five directors post-Closing, two of them will have been nominated by Inpixon prior to the Closing, and at least one of which will
be an independent director. If the parties determine there will be a total of seven directors post-Closing, three of them will have been nominated by Inpixon
prior to the Closing, and at least two of which will be independent directors. Consequently, securityholders of both Inpixon and XTI will be able to exercise less
influence over the management and policies of the combined company following the Closing than they currently exercise over the management and policies of
their respective companies.

The combined company will need to raise additional capital by issuing securities or debt or through licensing or other strategic arrangements,
which may cause dilution to the combined company’s stockholders or restrict the combined company’s operations or impact its proprietary rights.

The combined company may be required to raise additional funds sooner than currently planned. If either or both of Inpixon or XTI hold less cash at
the time of the Closing than the parties currently expect, the combined company will need to raise additional capital sooner than expected. Additional financing
may not be available to the combined company when it needs it or may not be available on favorable terms. To the extent that the combined company raises
additional capital by issuing equity securities, such an issuance may cause significant dilution to the combined company’s stockholders’ ownership and the
terms of any new equity securities may have preferences over the combined company’s common stock. Any debt financing the combined company enters into
may involve covenants that restrict its operations. These restrictive covenants may include limitations on additional borrowing and specific restrictions on the
use of the combined company’s assets, as well as prohibitions on its ability to create liens, pay dividends, redeem its stock or make investments. In addition, if
the combined company raises additional funds through licensing, partnering or other strategic arrangements, it may be necessary to relinquish rights to some
of the combined company’s technologies and proprietary rights, or grant licenses on terms that are not favorable to the combined company.

These restrictive covenants could deter or prevent the combined company from raising additional capital as and when needed. The combined
company'’s failure to raise capital as and when needed would have a negative effect on its financial condition and its ability to pursue the combined company’s

business strategy and the combined company may be unable to continue as a going concern.

During the pendency of the Proposed Transaction, Inpixon and XTI may not be able to enter into a business combination with another party
because of restrictions in the Merger Agreement, which could adversely affect their respective businesses.
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Covenants in the Merger Agreement impede the ability of Inpixon and XTI to make acquisitions, subject to certain exceptions relating to fiduciary
duties, or to complete other transactions that are not in the ordinary course of business pending completion of the Proposed Transaction. As a result, if the
Proposed Transaction is not completed, the parties may be at a disadvantage to their competitors during such period. In addition, while the Merger Agreement
is in effect, each party is generally prohibited from soliciting, initiating, encouraging or entering into certain extraordinary transactions, such as a merger, sale
of assets, or other business combination outside the ordinary course of business with any third party, subject to certain exceptions relating to fiduciary duties.
Any such transactions could be favorable to such party’s stockholders.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

a) Sales of Unregistered Securities

During the quarter ended June 30, 2023, the Company issued an aggregate of 7,349,420 shares of common stock (the “2022 Note Exchange
Shares," and together with the 2020 Note Exchange Shares, the "Exchange Common Shares”) to the holder of that certain outstanding promissory note of the
Company issued on July 22, 2022 (the “July 2022 Note”), at a price between approximately $0.1950 and $0.3966 per share, in each case at a price per share
equal to the Minimum Price as defined in Nasdaq Listing Rule 5635(d) in connection with the terms and conditions of certain Exchange Agreements, pursuant
to which we and the holder agreed to (i) partition new promissory notes in the form of the July 2022 Note in the aggregate original principal amount equal to
approximately $2.0 million and then cause the outstanding balance of the July 2022 Note to be reduced by an aggregate of approximately $2.0 million; and (ii)
exchange the partitioned notes for the delivery of the 2022 Note Exchange Shares.

The offer and sale of the Exchange Common Shares was not registered under the Securities Act of 1933, as amended (the “Securities Act”), in
reliance on an exemption from registration under Section 3(a)(9) of the Securities Act, in that (a) the Exchange Common Shares were issued in exchanges for
partitioned notes which are other outstanding securities of the Company; (b) there was no additional consideration of value delivered by the holder in
connection with the exchanges; and (c) there were no commissions or other remuneration paid by the Company in connection with the exchanges.

c) Issuer Purchases of Equity Securities

None.

Item 3. Defaults Upon Senior Securities

Not applicable.

Item 4. Mine Safety Disclosure
Not applicable.
Item 5. Other Information

Since July 1, 2023 the Company issued 13,369,256 shares of the Company's common stock (the “Exchange Common Shares”) to the holder of that
certain outstanding promissory note of Inpixon issued on July 22, 2022 (the “July 2022 Note”), at prices from $0.1523 to $0.2272 per share, calculated in
accordance with Nasdaqg's “minimum price” as defined by Nasdagq Listing Rule 5635(d), in connection with the terms and conditions of Exchange Agreements,
pursuant to which Inpixon and the holder agreed to (i) partition new promissory notes in the form of the July 2022 Note in the aggregate original principal
amount equal to approximately $2.5 million and then cause the outstanding balance of the July 2022 Note to be reduced by an aggregate of approximately
$2.5 million; and (ii) exchange the partitioned notes for the delivery of the Exchange Common Shares.

The offer and sale of the Exchange Common Shares was not registered under the Securities Act, in reliance on an exemption from registration under
Section 3(a)(9) of the Securities Act, in that (a) the Exchange Common Shares were issued in exchanges for partitioned notes which are other outstanding
securities of Inpixon; (b) there was no additional consideration of value delivered by the holder in connection with the exchanges; and (c) there were no
commissions or other remuneration paid by Inpixon in connection with the exchanges.

Item 6. Exhibits
See the Exhibit index following the signature page to this Form 10-Q for a list of exhibits filed or furnished with this report, which Exhibit Index is

incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

INPIXON
Date: August 18, 2023 By: /sl Nadir Ali
Nadir Ali

Chief Executive Officer
(Principal Executive Officer)

By: /sl Wendy Loundermon

Wendy Loundermon
Chief Financial Officer
(Principal Financial Officer)
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Agreement and Plan of Merger, dated July 24
2023, among Inpixon, Superfly Merger Sub Inc.
and XTI Aircraft Compan

Restated Articles of Incorporation.

Certificate of Amendment to Articles of

Incorporation (Increase Authorized Shares).

Certificate of Amendment to Articles of

Incorporation (Reverse Split).

Articles of Merger (renamed Sysorex Global).

Articles of Merger (renamed Inpixon).
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Incorporation (Reverse Split).
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Certificate of Amendment to Articles of

Incorporation (Reverse Split).

Certificate of Amendment to Articles of
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Incorporation, effective as of January 7, 2020
(Reverse Split).
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2022 (effective as of October 7, 2022).
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Incorporation increasing the number of
authorized shares of Common Stock from
26,666,667 to 500,000,000 filed with the
Secretary of State of the State of Nevada on
November 29, 2022

Bylaws, as amended.

Bylaws Amendment.

Form of Certificate of Designation of

Preferences, Rights and Limitations of Series 4

Convertible Preferred Stock.

Certificate of Designation of Series 5
Convertible Preferred Stock, dated as of

January 14, 2019.

Series 7 Convertible Preferred Stock
Certificate of Designation, filed with the
Secretary of State of the State of Nevada and
effective September 13, 2021

Series 8 Convertible Preferred Stock
Certificate of Designation, filed with the

Secretary of State of the State of Nevada and
effective March 22, 2022

Form of Warrant.

Promissory Note, dated as of March 18, 2020.

Promissory Note, dated as of July 22, 2022.
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Form of Pre-Funded Warrants
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101.DEF
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101.PRE

104

Exhibit Description Form

Certification of the Company’s Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
with respect to the registrant’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2023.

Certification of the Company'’s Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, with
respect to the registrant’'s Quarterly Report on Form 10-Q for the guarter ended June 30, 2023.

Certification of the Company'’s Principal Executive Officer and Principal Financial Officer pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

Inline XBRL Instance Document - the instance document
does not appear in the Interactive Data File because its
XBRL tags are embedded within the Inline XBRL document.

Inline XBRL Taxonomy Extension Schema Document.

Inline XBRL Taxonomy Extension Calculation Linkbase
Document.

Inline XBRL Taxonomy Extension Definition Linkbase
Document.

Inline XBRL Taxonomy Extension Label Linkbase Document.

Inline XBRL Taxonomy Extension Presentation Linkbase
Document.

Cover Page Interactive Data File (formatted as
inline XBRL with applicable taxonomy extension
information contained in Exhibits 101).

Filed Herewith

1t Exhibits, schedules and similar attachments have been omitted pursuant to Item 601 of Regulation S-K and the registrant undertakes to furnish

supplemental copies of any of the omitted exhibits and schedules upon request by the SEC.

* Indicates management contract or compensatory plan or arrangement.
# This certification is deemed not filed for purposes of Section 18 of the Exchange Act or otherwise subject to the liability of that section, nor shall it be

deemed incorporated by reference into any filing under the Securities Act or the Exchange Act.
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Exhibit 31.1

CERTIFICATION

I, Nadir Ali, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 10-Q of Inpixon;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15-d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a)

b)

©)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared,;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 18, 2023

/s/ Nadir Ali

Nadir Ali
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION

I, Wendy Loundermon, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 10-Q of Inpixon;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15-d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a).

b).

c).

d).

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared,;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a).

b).

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 18, 2023

/s/ Wendy Loundermon

Wendy Loundermon
Chief Financial Officer
(Principal Financial and Accounting Officer)



Exhibit 32.1
CERTIFICATION

In connection with the periodic report of Inpixon (the “Company”) on Form 10-Q for the period ended June 30, 2023 as filed with the Securities and
Exchange Commission (the “Report”), we, Nadir Ali, Chief Executive Officer (Principal Executive Officer) and Wendy Loundermon, Chief Financial Officer
(Principal Financial and Accounting Officer) of the Company, hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, Section 1350 of
the United States Code, that to the best of our knowledge:

(1). The Report fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934, and

(2). The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company at the
dates and for the periods indicated.

Date: August 18, 2023

/s/ Nadir Ali

Nadir Ali
Chief Executive Officer
(Principal Executive Officer)

/sl Wendy Loundermon

Wendy Loundermon
Chief Financial Officer
(Principal Financial and Accounting Officer)



