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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended September 30, 2023 March 31, 2024
OR

[0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the Transition Period From to

Commission File Number 1-12001

ATl Inc.

(Exact name of registrant as specified in its charter)

Delaware 25-1792394

(State or other jurisdiction of (I.R.S. Employer

incorporation or organization) Identification No.)
2021 McKinney Avenue
Dallas, Texas 75201

(Address of Principal Executive Offices) (Zip Code)

(800) 289-7454
(Registrant’s telephone number, including area code)
Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol Name of each exchange on which registered

Common stock, par value $0.10 ATI New York Stock Exchange

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding

12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes No O

Indicate by check mark whether the Registrant submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405
of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).  Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See definitions of “large
accelerated filer,” “accelerated filer,” “smaller reporting company” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. O
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Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes O No

At October 13, 2023 April 12, 2024, the registrant had outstanding 127,577,212 124,441,401 shares of its Common Stock.

ATI INC.
SEC FORM 10-Q
Quarter Ended September 30, 2023 March 31, 2024
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30, 31,
2023 2022
March 31,
2024

ASSETS ASSETS
Current Assets: Current Assets:
Current Assets:
Current Assets:
Cash and cash equivalents
Cash and cash equivalents
Cash and cash Cash and cash
equivalents equivalents $ 4329 $ 584.0
Accounts receivable, Accounts receivable,
net net 683.0 579.2
Short-term contract Short-term contract
assets assets 56.6 64.1
Inventories, net Inventories, net 1,353.9 1,195.7
Prepaid expenses and Prepaid expenses and
other current assets other current assets 73.3 53.4

Total Current Total Current

Assets Assets 2,599.7 2,476.4
Property, plant and Property, plant and
equipment, net equipment, net 1,626.3 1,549.1
Goodwill Goodwill 227.2 227.2
Other assets Other assets 277.9 192.9
Total Assets Total Assets $4,731.1 $4,445.6
LIABILITIES AND  LIABILITESAND

EQUITY

Current Liabilities:
Current Liabilities:
Current Liabilities:
Accounts payable
Accounts payable
Accounts payable
Short-term contract
liabilities

Short-term debt and

current portion of long-
term debt

Other current liabilities
Total Current
Liabilities

Long-term debt

September December

EQUITY

Current Liabilities:

Accounts payable $ 4350 $ 553.3
Short-term contract
liabilities 110.2 149.1
Short-term debt and

current portion of long-
term debt 37.5 41.7

Other current liabilities 246.6 219.8

Total Current

Accrued postretirement Accrued postretirement

benefits
Pension liabilities

Other long-term
liabilities
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Liabilities 829.3 963.9
Long-term debt 2,147.7 1,706.3
benefits 173.2 184.9
Pension liabilities 39.7 225.6

Other long-term
liabilities 185.3 207.7

December 31,

2023
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Total Liabilities Total Liabilities 3,375.2 3,2884

Equity: Equity:
ATI Stockholders’ ATI Stockholders’
Equity: Equity:

ATI Stockholders’ Equity:
ATI Stockholders’ Equity:

Preferred Preferred

stock, par stock, par

value $0.10: value $0.10:

authorized- authorized-

50,000,000 50,000,000

shares; issued- shares; issued-

none none — —

Common stock, par value $0.10:

authorized-500,000,000 shares;

issued-132,292,666 shares at

September 30, 2023 and 131,392,262

shares at December 31, 2022;

outstanding-127,576,395 shares at

September 30, 2023 and 128,273,042

shares at December 31, 2022 13.2 13.1

Preferred stock, par value $0.10:
authorized-50,000,000 shares; issued-
none

Preferred stock, par value $0.10:
authorized-50,000,000 shares; issued-
none

Common stock,
par value
$0.10:
authorized-
500,000,000
shares; issued-
133,796,517
shares at
March 31, 2024
and
132,300,971
shares at
December 31,
2023;
outstanding-
124,441,401
shares at
March 31, 2024
and
126,879,099
shares at
December 31,
2023

Additional Additional
paid-in capital paid-in capital 1,689.5 1,668.1
Retained earnings 398.7 176.9

Treasury stock: 4,716,271 shares at
September 30, 2023 and 3,119,220
shares at December 31, 2022 (153.6) (87.0)

Retained loss
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Treasury stock:
9,355,116
shares at
March 31, 2024
and 5,421,872

shares at

December 31,

2023

Accumulated Accumulated

other other

comprehensive comprehensive

loss, net of tax loss, netof tax  (708.9) (725.2)
Total ATI Total ATI
stockholders’ stockholders’
equity equity 1,238.9 1,045.9
Noncontrolling Noncontrolling
interests interests 117.0 111.3

Total Equity Total Equity 1,355.9 1,157.2

Total Liabilities and  Total Liabilities and

Equity

Equity $4,731.1 $4,445.6

The accompanying notes are an integral part of these statements.

ATl Inc. and Subsidiaries

Consolidated Statements of Operations
(In millions, except per share amounts)

Quarter ended

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
2023 2022 2023 2022
Quarter ended
March 31, 2024
Sales Sales $1,025.6 $1,032.0 $3,109.7 $2,825.6

Cost of sales Cost of sales

Cost of sales

Cost of sales

Gross profit  Gross profit

Sellingand  Selling and

831.0 848.2 25128 2,297.1

194.6 183.8 596.9 528.5

administrative administrative

expenses expenses
Restructuring charges
(credits)

Loss on asset sales and
sales of businesses, net
Restructuring

charges

Operating Operating
income income

69.8 73.2 235.8 220.7

(0.5) (2.6) 2.2 (5.0)

0.1 — 0.8 134.2

125.2 113.2 358.1 178.6

March 31, 2024
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Nonoperating Nonoperating
retirement retirement

benefit benefit

expense expense (16.9) (6.5) (50.6) (18.9)
Interest Interest

expense, net expense, net (23.8) (20.8) (65.0) (67.8)
Other income (expense), net — (18.5) 1.3 (15.3)
Other

income, net

Income Income

before before

income taxes income taxes 84.5 67.4 243.8 76.6

Income tax  Income tax
provision provision 4.9 3.0 12.9 11.3

Net income Netincome 79.6 64.4 230.9 65.3

Less: Net Less: Net

income income

attributable to attributable to

noncontrolling noncontrolling

interests interests 3.9 33 9.1 11.3

Net income Net income
attributable attributable
to ATI to ATI $ 757 $ 611 $ 2218 $ 54.0

Basic net Basic net

income income

attributable attributable

to ATI per to ATI per

common common

share share $ 059 $ 047 $ 173 $ 043

Basic net income
attributable to ATI per
common share

Basic net income
attributable to ATI per
common share

Diluted net Diluted net
income income
attributable attributable
to ATI per to ATI per

common common
share share $ 052 $ 042 $ 153 $ 042

Diluted net income
attributable to ATI per
common share
Diluted net income
attributable to ATI per
common share

The accompanying notes are an integral part of these statements.

ATl Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income (Loss)
(In millions)

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 7166
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

(Unaudited)

Three months

Nine months

Quarter ended

ended ended September
September 30, 30,
Quarter ended
2023 2022 2023

2022 March 31, 2024

Net income Net income

$79.6 $64.4 $230.9 $ 65.3

Currency translation Currency translation
adjustment adjustment
Unrealized net
change arising

Unrealized net
change arising

during the during the
period period (9.2) (30.0) (14.0) (59.2)
Reclassification adjustment included
in net income — — — 20.0
Total (9.2) (30.0) (14.0) (39.2)
Unrealized net change arising during
the period
Unrealized net change arising during
the period
Derivatives Derivatives
Net derivatives gain (loss) on hedge
transactions (32) 7.7 (20.6) 484
Net derivatives loss on hedge
transactions
Net derivatives loss on hedge
transactions
Net derivatives loss on hedge
transactions
Reclassification Reclassification
to net income of to net income of
net realized loss net realized loss
(gain) (gain) 18 (7.1) 0.1 (32.5)
Income taxes on Income taxes on
derivative derivative
transactions transactions — — — —
Total Total (1.4) 06 (205) 159
Postretirement Postretirement
benefit plans benefit plans
Actuarial loss Actuarial loss
Actuarial loss
Actuarial loss
Amortization of net actuarial loss
Amortization of net actuarial loss
Amortization Amortization
of net of net
actuarial actuarial
loss loss 16.0 19.1 47.8 57.6
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Prior service Prior service

cost cost

Amortization Amortization

to net to net

income of income of

net prior net prior

service service

credits credits (0.1) (0.1) (0.4) (0.4)
Settlement loss included in net
income — — — 29.5

Amortization to net income of net
prior service credits
Amortization to net income of net
prior service credits

Income taxes on Income taxes on

postretirement postretirement

benefit plans benefit plans — — — —

Total Total 159 19.0 47.4 86.7
Other comprehensive income (loss), net
of tax 53 (104) 129 634
Other

comprehensive loss,
net of tax

Comprehensive  Comprehensive

income income 849 540 2438 128.7
Less: Comprehensive income (loss)

attributable to noncontrolling interests 1.8 (6.1) 5.7 (7.1)
Less:

Comprehensive
income attributable
to noncontrolling
interests

Comprehensive Comprehensive
income income
attributable to ATl attributable to ATI $83.1 $60.1 $238.1 $135.8

The accompanying notes are an integral part of these statements.

ATl Inc. and Subsidiaries

Consolidated Statements of Cash Flows
(In millions)

(Unaudited)

Nine months

ended September

30,
Quarter ended Quarter ended
2023 2022 March 31, 2024 April 2, 2023

Operating Activities: Operating Activities: .

Net income Net income $230.9 $ 65.3

Net income

Net income
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Adjustments to
reconcile net
income to net
cash used in
operating
activities:

Adjustments to
reconcile net
income to net
cash used in
operating
activities:

Depreciation and amortization

Depreciation and amortization

Depreciation
and
amortization
Share-based
compensation
Deferred
taxes

Net gains
from disposal
of property,
plant and
equipment
Loss on sales

Changes in
operating assets
and liabilities:

Inventories
Inventories
Inventories
Accounts
receivable
Accounts
payable
Pension plan
contributions
Retirement
benefits
Accrued
liabilities and
other

Cash used in

operating activities

Investing Activities:

Purchases of

property, plant
and equipment

Depreciation
and
amortization
Share-based
compensation
Deferred
taxes
Net gains
from disposal
of property,
plant and
equipment

of businesses

Changes in
operating assets
and liabilities:

Inventories
Accounts
receivable
Accounts
payable

Retirement
benefits
Accrued
liabilities and
other
Cash used in
operating activities
Investing Activities:
Purchases of

property, plant
and equipment

Purchases of property, plant and

equipment

Purchases of property, plant and

equipment
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106.6

2.2

0.1)
0.6

(158.2)

(104.0)

(108.2)

(241.0)

(81.6)

(331.3)

(147.3)

107.1

20.1

2.2

(1.0)
141.0

(212.0)

(224.4)

52.2

24

(52.3)

(99.4)

(100.5)
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Proceeds from
disposal of

property, plant
and equipment

Proceeds from
disposal of

property, plant
and equipment 3.3 1.5

Transaction costs from sales of
businesses, net of proceeds 0.3) (2.8)

Other

Cash used in
investing activities

Other 11 0.8

Cash used in

investing activities (143.2) (101.0)

Financing Activities: Financing Activities:

Borrowings on long-term debt 425.0 —

Payments on long-term debt and finance

leases

Payments on long-term debt and finance

leases

Payments on
long-term debt
and finance
leases

Net payments
under credit
facilities

Payments on

long-term debt

and finance

leases (22.0) (16.6)

Net payments

under credit
facilities (7.3) (16.0)

Debt issuance costs (6.1) —

Purchase of
treasury stock

Purchase of
treasury stock (55.1) (104.9)

Sale of noncontrolling interests — 0.9

Dividends paid to noncontrolling

interests

Shares
repurchased for
income tax
withholding on
share-based
compensation
and other

—  (16.0)

Shares
repurchased for
income tax
withholding on
share-based
compensation

and other (11.2) (5.6)

Cash provided by (used in) financing

activities

Cash used in
financing activities
Decrease in cash
and cash
equivalents

Cash and cash
equivalents at
beginning of period
Cash and cash
equivalents at end
of period

The accompanying notes are an integral part of these statements.

323.4 (158.2)

Decrease in cash
and cash
equivalents (151.1) (358.6)

Cash and cash
equivalents at

beginning of period 584.0 687.7

Cash and cash
equivalents at end

of period $432.9 $329.1

ATl Inc. and Subsidiaries
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Statements of Changes in Consolidated Equity
(In millions)

(Unaudited)
ATI Stockholders
Accumulated
Additional Other Non-
Common  Paid-In  Retained Treasury Comprehensive controlling  Total
Stock Capital Earnings Stock Income (Loss) Interests Equity
Balance, June 30, 2022 $13.1 $1,656.6 $ 389 $ (36.8) $ (908.9) $131.0 $ 893.9
ATI Stockholders
Common
Stock
Common
Stock
Accumulated
Additional Other Non-
Common Paid-In  Retained Treasury Comprehensive controlling  Total
Stock Capital Eamings Stock  Income (Loss) Interests Equity
Balance,
January 1,
2023
Net income
Other
comprehensive
income (loss)
Purchase of
treasury stock
Employee
stock plans
Balance, April
2,2023
Balance,
December 31,
2023
Netincome Netincome — — 61.1 — — 3.3 64.4
Other Other
comprehensive comprehensive
loss loss — — — — (2.0) (9.4) (10.4)
Purchase of ~ Purchase of
treasury stock treasury stock — — — (15.0) — — (15.0)
Employee Employee
stock plans stock plans — 5.6 — (0.1) — — 515
Balance, September 30, 2022 $ 13.1 $1,662.2 $100.0 $ (51.9) $ (909.9) $124.9 $ 938.4
Balance, June 30, 2023 $13.2 $1,682.0 $323.0 $(107.9) $ (716.3) $115.2 $1,309.2
Net income — — 75.7 — — 3.9 79.6
Other comprehensive income
(loss) — — — — 7.4 (2.1) 5.3
Purchase of treasury stock — — — (45.4) — — (45.4)
Employee stock plans — 7.5 — (0.3) — — 7.2
Balance, September 30, 2023 $ 13.2 $1,689.5 $398.7 $(153.6) $ (708.9) $117.0 $1,355.9
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Balance,

March 31,
2024
ATI Stockholders
Accumulated
Additional Other Non-
Common Paid-In Retained Treasury Comprehensive controlling Total
Stock Capital Earnings Stock Income (Loss) Interests Equity
Balance, December 31, 2021 $ 127 $ 1596.7 $ 727 % 4.8) $ (991.7) $ 1471 % 832.7
Net income — — 54.0 — — 11.3 65.3
Other comprehensive income (loss) — — — 81.8 (18.4) 63.4
Purchase of treasury stock — — — (104.9) — — (104.9)
Conversion of convertible notes 0.3 45.4 (26.7) 63.5 — — 82.5
Dividends paid to noncontrolling interest — — — — — (16.0) (16.0)
Sales of subsidiary shares to
noncontrolling interest — — — — — 0.9 0.9
Employee stock plans 0.1 20.1 — (5.7) — — 14.5
Balance, September 30, 2022 $ 131 $ 1,662.2 $ 100.0 $ (51.9) $ (909.9) $ 1249 $ 938.4
Balance, December 31, 2022 $ 131 $ 1,668.1 $ 1769 $ (87.0) $ (725.2) $ 1113 $ 1,157.2
Net income — — 221.8 — — 9.1 230.9
Other comprehensive income (loss) — — — — 16.3 (3.4) 12.9
Purchase of treasury stock — — — (55.5) — — (55.5)
Employee stock plans 0.1 21.4 — (11.1) — — 10.4
Balance, September 30, 2023 $ 13.2 $ 1,689.5 $ 398.7 $ (153.6) $ (708.9) $ 117.0 $ 1,355.9

The accompanying notes are an integral part of these statements.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Unaudited

Note 1. Accounting Policies

The interim consolidated financial statements include the accounts of ATI Inc. and its subsidiaries. Unless the context requires otherwise, “ATI” and “the Company”
refer to ATI Inc. and its subsidiaries.

The Company follows a 4-4-5 or 5-4-4 fiscal calendar, whereby each fiscal quarter consists of thirteen weeks grouped into two four-week months and one five-
week month, and its fiscal year ends on the Sunday closest to December 31. Unless otherwise stated, references to years and quarters in this Quarterly Report on
Form 10-Q relate to fiscal years and quarters, rather than calendar years and quarters.

These unaudited consolidated financial statements have been prepared in accordance with U.S. generally accepted accounting principles for interim financial
information and with the instructions for Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the information and note disclosures
required by U.S. generally accepted accounting principles for complete financial statements. In management'’s opinion, all adjustments (which include only normal
recurring adjustments) considered necessary for a fair presentation have been included. Certain prior year amounts have been reclassified in order to conform with
year 2024 presentation. These unaudited consolidated financial statements should be read in conjunction with the consolidated financial statements and notes
thereto included in the Company’s 2022 2023 Annual Report on Form 10-K. The results of operations for these interim periods are not necessarily indicative of the
operating results for any future period. The December 31, 2022 December 31, 2023 financial information has been derived from the Company’s audited
consolidated financial statements.

New Accounting Pronouncements Adopted

In September 2022, the Financial Accounting Standards Board (FASB) issued new accounting guidance related to disclosures about supplier finance programs.
Supplier finance programs allow a buyer to offer its suppliers the option for access to payment in advance of an invoice due date, which is paid by a third-party
finance provider or intermediary on the basis of invoices that the buyer has confirmed as valid. This new guidance requires a buyer in a supplier finance program
to disclose sufficient information about the program to allow a user of financial statements to understand the program’s nature, activity during the period, changes
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from period to period, and potential magnitude, using both qualitative and quantitative information about its supplier finance programs. This new guidance, with the
exception of annual disclosures on rollforward information, iswas effective for the Company in fiscal year 2023. The 2023, and the Company adopted this new
accounting guidance effective January 1, 2023 January 2, 2023. The annual rollforward information disclosures are effective for the Company in fiscal year 2024,
with early adoption permitted. The Company did not early adopt this guidance. The adoption of these changes did not have an impact on the Company’s
consolidated financial statements other than disclosure requirements, which are included in Note 6.

Pending Accounting Pronouncements

In November 2023, the FASB issued new accounting guidance related to segment reporting disclosures. This guidance requires additional disclosures on an
annual and interim basis of segment information, including significant segment expenses that are regularly provided to the chief operating decision maker (CODM)
and the presentation and composition of other segment items, which is the difference between segment revenue less segment expenses and the measure of
segment profit or loss. The guidance also requires that all current segment disclosures required on an annual basis be provided on an interim basis and requires
disclosure of the title and position of the CODM and how the CODM uses the reported measure of segment profit or loss in assessing performance and allocating
resources. This guidance does not change how an entity identifies its reportable segments. This new guidance includes annual disclosure requirements that will be
effective for the Company for fiscal year 2024 and quarterly disclosure requirements that will be effective for fiscal year 2025. The guidance must be applied
retrospectively and early adoption is permitted. The Company does not expect to early adopt this guidance and does not expect these changes to have an impact
on the Company’s consolidated financial statements other than disclosure requirements.

In December 2023, the FASB issued new accounting guidance related to income tax disclosures. This guidance requires entities to disclose specific categories in
its annual rate reconciliation and provide additional information for reconciling items that meet a quantitative threshold. This guidance also requires additional
annual disclosures for income taxes paid and requires disaggregation of income before tax, between domestic and foreign, and income tax expense, between
federal, state and foreign. This guidance also eliminates several current disclosure requirements related to: (1) the nature and estimate of the range of the
reasonably possible change in the unrecognized tax benefits balance in the next 12 months, (2) making a statement that an estimate of the range cannot be made,
and (3) disclosing the cumulative amount of each type of temporary difference when a deferred tax liability is not recognized because of the exceptions to
comprehensive recognition of deferred taxes related to subsidiaries and corporate joint ventures. This new guidance will be effective for the Company for fiscal
year 2025 and must be applied on a prospective basis with retrospective application permitted. Early adoption of this guidance is also permitted. The Company
does not expect to early adopt this guidance and does not expect these changes to have an impact on the Company’s consolidated financial statements other than
disclosure requirements.

Note 2. Revenue from Contracts with Customers

Disaggregation of Revenue

The Company operates in two business segments: High Performance Materials & Components (HPMC) and Advanced Alloys & Solutions (AA&S). Revenue is
disaggregated within these two business segments by diversified global markets, primary geographical markets and diversified products. Comparative information
regarding the Company'’s overall revenues (in millions) by global and geographical markets for the third quarters ended March 31, 2024 and nine months ended
September 30, 2023 and 2022 April 2, 2023 is included in the following tables.

(in millions) Third quarter ended

September 30, 2023 September 30, 2022

HPMC AA&S Total HPMC AA&S Total
Diversified Global Markets:

Aerospace & Defense:

Jet Engines- Commercial $ 3125 $ 169 $ 329.4 $ 285.7 $ 269 $ 312.6
Airframes- Commercial 104.0 99.6 203.6 49.8 81.6 131.4
Defense 39.7 53.1 92.8 38.5 47.6 86.1
Total Aerospace & Defense 456.2 169.6 625.8 374.0 156.1 530.1
Energy:
Oil & Gas 2.5 84.5 87.0 6.9 120.2 127.1
Specialty Energy 20.2 41.7 61.9 26.4 39.2 65.6
Total Energy 22.7 126.2 148.9 33.3 159.4 192.7
Automotive 7.2 40.9 48.1 3.5 66.1 69.6
Medical 28.9 18.6 47.5 22.3 25.1 47.4
Electronics 0.6 44.2 44.8 0.7 47.8 48.5
Construction/Mining 7.7 32.3 40.0 9.5 38.3 47.8
Food Equipment & Appliances — 16.2 16.2 0.2 45.0 45.2
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Other 16.2 38.1 54.3 14.1 36.6 50.7
Total $ 539.5 $ 486.1 $ 1,025.6 $ 457.6 $ 5744 $ 1,032.0
(in
(in millions) (in millions) Nine months ended millions) Quarter ended
September 30, 2023 September 30, 2022
HPMC AA&S Total HPMC AA&S Total
March 31, April 2,
March 31, 2024 2024 2023
HPMC HPMC AA&S  Total HPMC AA&S  Total
Diversified Global Diversified Global
Markets: Markets:
Aerospace & Aerospace &
Defense: Defense:
Aerospace & Defense:
Aerospace & Defense:
Jet Engines- Commercial
Jet Engines- Commercial
Jet Engines- Jet Engines-
Commercial Commercial $ 9142 $ 67.0% 9812 $ 6961 $ 618 $ 757.9
Airframes- Airframes-
Commercial Commercial 242.0 295.7 537.7 130.9 200.3 331.2
Defense Defense 131.6 157.8 289.4 120.6 123.6 244.2
Total Aerospace & Total Aerospace &
Defense Defense 1,287.8 520.5 1,808.3 947.6 385.7 1,333.3
Energy: Energy:
Oil & Gas Oil & Gas 8.6 317.2 325.8 32.1 323.3 355.4
Oil & Gas
Oil & Gas
Specialty Energy ~ Specialty Energy 75.0 137.8 212.8 88.0 109.3 197.3
Total Energy Total Energy 83.6 455.0 538.6 120.1 432.6 552.7
Medical
Automotive Automotive 19.5 140.8 160.3 8.7 227.4 236.1
Electronics
Construction/Mining Construction/Mining 26.9 101.9 128.8 25.8 113.9 139.7
Medical 70.7 53.7 124.4 52.3 70.8 1231
Electronics 18 113.4 115.2 1.9 147.6 149.5
Food Equipment & Food Equipment &
Appliances Appliances — 58.6 58.6 0.2 141.7 141.9
Other Other 47.4 128.1 175.5 38.7 110.6 149.3
Total Total $  1,537.7 $1,572.0 $3,109.7 $1,195.3 $1,630.3 $2,825.6
(in millions) (in millions) Third quarter ended (in millions) Quarter ended
September 30, 2023 September 30, 2022
HPMC AA&S  Total HPMC AA&S  Total
March 31, 2024
March 31, 2024 April 2, 2023
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HPMC

Primary Primary

Geographical Geographical
Market: Market:

United States
United States
United States United States $

Europe Europe

Asia Asia

Canada Canada

South South

America, America,

Middle East Middle East

and other and other

Total Total $
(in millions)

Primary Geographical Market:
United States

Europe

Asia

Canada

South America, Middle East and other

Total

Diversified Products and Services:

Nickel-based alloys and specialty alloys

Titanium and titanium-based alloys

Precision forgings, castings and components

Precision rolled strip products

Zirconium and related alloys

Total

HPMC

HPMC AA&S Total HPMC AA&S Total
242.6 $314.2 $ 556.8 $221.6 $395.5 $ 617.1
217.7  49.7 267.4 147.0 53.2 200.2
37.8 103.4 141.2 60.7 108.9 169.6
131 104 235 10.0 9.5 19.5
28.3 8.4 36.7 18.3 7.3 25.6
539.5 $486.1 $1,025.6 $457.6 $574.4 $1,032.0
Nine months ended
September 30, 2023 September 30, 2022
HPMC AA&S Total HPMC AA&S Total
$ 661.1 $ 1,052.3 $ 1,713.4 $ 557.8 $ 1,105.6 $ 1,663.4
619.7 137.7 757.4 403.3 140.6 543.9
132.8 316.4 449.2 155.4 328.4 483.8
41.7 34.9 76.6 33.0 29.9 62.9
82.4 30.7 113.1 45.8 25.8 71.6
$ 1,5637.7 $ 1,572.0 $ 3,109.7 $ 1,195.3 $ 1,630.3 $ 2,825.6
Comparative information regarding the Company’s major products based on their percentages of sales is included in the following table. Hot-Rolling and
Processing Facility (HRPF) conversion service sales in the AA&S segment are excluded from this presentation.
Third quarter ended
September 30, 2023 September 30, 2022
HPMC AA&S Total HPMC AA&S Total
42 % 52 % 47 % 52 % 57 % 54 %
24 % 13 % 19 % 16 % 7% 11 %
33 % — % 18 % 32 % — % 15 %
1% 19 % 9 % — % 22 % 12 %
— % 16 % 7% — % 14 % 8 %
100 % 100 % 100 % 100 % 100 % 100 %
Nine months ended
September 30, 2023 September 30, 2022
AA&S Total HPMC AA&S Total
Quarter
Quarter ended ended
16/66
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Diversified Diversified

Products Products
and and
Services: Services:

Nickel-based alloys and
specialty alloys
Nickel-based alloys and
specialty alloys

Nickel- Nickel-
based based
alloys and alloys and
specialty  specialty
alloys alloys
Precision  Precision
forgings, forgings,
castings castings
and and

components components

Titanium Titanium
and and
titanium-  titanium-
based based
alloys alloys
Zirconium

and related

alloys

Precision  Precision

rolled strip  rolled strip
products products

Zirconium and related
alloys

Total Total

HPMC

March 31, 2024

45 %

33 %

21 %

1%

— %

56 %

— %

11 %

18 %

15 %

50 %

17 %

16 %

9 %

8 %

50 %

34 %

16 %

— %

— %

55 %

— %

6 %

25 %

14 %

52 %

Precision
forgings,
castings
and

15 % components

Titanium and
titanium-based
11 % alloys

Zirconium and
related alloys

Precision rolled
14 % strip products

8 %

100 % 100 % 100 % 100 % 100 % 100 % To1a|

39

%51 %45 %

36 % — % 19 %
24 % 12 % 18 %
— % 20 % 10 %
1% 17 % 8 %
100 %100 % 100 %

45

March 31, 2024

HPMC AA&S Total

% 60

34 %

20 %

% 53

13

19

%

%

%

%

April
2,
2023

HPMC AA&S Total

%

16

14

10

%

%

%

%

100 % 100 % 100

%

The Company maintained a backlog of confirmed orders totaling $3.6 billion $3.9 billion and $2.7 billion $3.3 billion at September 30, 2023 March 31, 2024 and
2022, April 2, 2023, respectively. Due to the structure of the Company’s long-term agreements, approximately 70% of this backlog at September 30, 2023 March
31, 2024 represented booked orders with performance obligations that will be satisfied within the next 12 months. The backlog does not reflect any elements of

variable consideration.

Contract balances

As of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, accounts receivable with from customers were $686.7 million $723.6
million and $586.9 million $628.2 million, respectively. The following represents the rollforward of accounts receivable - reserve for doubtful accounts and contract
assets and liabilities for the nine months quarters ended September 30, 2023 March 31, 2024 and 2022: April 2, 2023:

(in millions) (in millions)
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Accounts Accounts
Receivable Receivable
- Reserve - Reserve

for for September September
Doubtful  Doubtful 30, 30,
Accounts Accounts 2023 2022

Balance as of beginning

of fiscal year $ 77 %
Accounts Receivable -

Reserve for Doubtful

Accounts

Accounts Receivable -
Reserve for Doubtful
Accounts

Balance as

of beginning

of year

Expense to Expense to

increase the increase the

reserve reserve 0.2
Write-off of  Write-off of
uncollectible uncollectible
accounts  accounts (4.2)
Balance as Balance as

of period of period

3.8

March 31,
2024

0.7

(0.6)

3.9

end end $ 3.7 $ .

(in millions) (in millions)
Contract Contract
Assets Assets

Contract Assets

Contract Assets

September September

30,
Short-term Short-term 2023
Balance as of beginning
of fiscal year $ 641 %

Short-term

Short-term

Balance as

of

beginning

of year

Recognized Recognized

in current  in current

year year 66.6
Reclassified Reclassified

to accounts to accounts
receivable receivable (74.1)

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

30,

2022

53S9

March 31,
2024

74.1
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Reclassification to/from

long-term and contract

liability — 0.1
Balance as Balance as

of period  of period

end end $ 56.6 $ 70.2
(in millions) (in millions)
Contract Contract

Liabilities Liabilities
Contract Liabilities

Contract Liabilities

September September
30, 30,
Short-term Short-term 2023 2022

Balance as of beginning of

fiscal year $ 149.1 $ 116.2
Short-term
March 31,

Short-term 2024
Balance as of
beginning of
year
Recognized in Recognized in
current year current year 614 1053
Amounts in Amounts in
beginning beginning
balance balance
reclassified to  reclassified to
revenue revenue (86.7) (80.8)
Currentyear  Current year
amounts amounts
reclassified to  reclassified to
revenue revenue (40.9) (42.9)
Other 0.1) 0.8
Reclassification to/from long-
term and contract asset 27.4 22.1
Reclassification
to/from long-
term
Balance as of Balance as of
period end period end $ 110.2 $ 120.7

September September

30, 30,
Long-term (a) Long-term (a) 2023 2022
Balance as of beginning of
fiscal year $ 66.8 $ 844
Long-term (a)
March 31,

Long-term (a) 2024
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Balance as of

beginning of

year

Recognized in Recognized in

current year current year 1.0 9.6
Reclassification Reclassification

to/from short-  to/from short-

term term (27.4) (22.0)

Balance as of Balance as of
period end period end $ 404 s 720
(a) Long-term contract liabilities are included in Other other long-term liabilities on the consolidated balance sheets.

Contract costs for obtaining and fulfilling a contract were $7.7 million $8.2 million and $7.3 million $8.1 million as of September 30, 2023 March 31, 2024 and
December 31, 2022 December 31, 2023, respectively, and are reported in other long-term assets on the consolidated balance sheet. Contract cost amortization
expense for the three quarters ended March 31, 2024 and nine months ended September 30, 2023 April 2, 2023 was $0.2 million and $0.9 million, respectively.
Contract cost amortization expense for the three and nine months ended September 30, 2022 was $0.2 million and $0.7 million, respectively. $0.3 million.

Note 3. Inventories

Inventories at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 were as follows (in millions):

September December

30, 31,
2023 2022
March 31, March 31, December 31,
2024 2024 2023
Raw Raw
materials materials
and and

supplies supplies $ 2554 $ 213.6
Work-in-  Work-in-
process process 1,056.0 941.1
Finished  Finished
goods goods 127.6 111.9
1,439.0 1,266.6
1,354.0

Inventory  Inventory
valuation valuation

reserves  reserves (85.1) (70.9)
Total Total

inventories, inventories,

net net $1,353.9 $1,195.7

Inventories are stated at the lower of cost (first-in, first-out (FIFO) and average cost methods) or net realizable value.

Note 4. Property, Plant and Equipment

Property, plant and equipment at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 was as follows (in millions):

September December

30, 31,
2023 2022
March 31, March 31, December 31,
2024 2024 2023
Land Land $ 322 $ 315
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Buildings and Buildings and
leasehold leasehold
improvements improvements ~ 655.9 601.6

Equipment  Equipment 2,984.7 2,895.5
3,672.8 3,528.6
3,798.8

Accumulated Accumulated

depreciation depreciation

and and

amortization amortization (2,046.5) (1,979.5)

Total property, Total property,

plant and plant and
equipment, equipment,
net net $1,6263 $1,5491

The construction in progress portion of property, plant and equipment at September 30, 2023 March 31, 2024 was $267.1 million $343.3 million. Capital
expenditures on the consolidated statement of cash flows for the nine months quarters ended September 30, 2023 March 31, 2024 and April 2, 2023 exclude $28.9
million $33.0 million and $11.6 million, respectively, of incurred but unpaid accrued capital expenditures that were included in property, plant and equipment at
March 31, 2024 and accrued at September 30, 2023. April 2, 2023, respectively.

Note 5. Joint Ventures

The financial results of majority-owned joint ventures are consolidated into the Company’s operating results and financial position, with the minority ownership
interest recognized in the consolidated statements of operations as net income attributable to noncontrolling interests, and as equity attributable to the
noncontrolling interests within total stockholders’ equity. Investments in which the Company exercises significant influence, but which it does not control (generally
a 20% to 50% ownership interest), are accounted for under the equity method of accounting.

Majority-Owned Joint Ventures

STAL:

The Company has a 60% interest in the Chinese joint venture known as STAL. The remaining 40% interest in STAL is owned by China Baowu Steel Group
Corporation Limited, a state authorized investment company whose equity securities are publicly traded in the People’s Republic of China. STAL is part of ATI's
AA&S segment and manufactures Precision Rolled Strip (PRS) stainless products mainly for the electronics and automotive markets located in Asia. Cash and
cash equivalents held by STAL as of September 30, 2023 March 31, 2024 were $85.0 million $73.7 million.

Next Gen Alloys LLC:

The Company has a 51% interest in Next Gen Alloys LLC, a joint venture with GE Aviation for the development of a new meltless titanium alloy powder
manufacturing technology. technology; however, there is no active development at this time. Next Gen Alloys LLC funds its development activities through the sale
of shares to the two joint venture partners, and in the first quarter of 2022 the Company received $0.9 million from sales of noncontrolling interests to its joint
venture partner, which is reported as a financing activity on the consolidated statements of cash flows. partners. Cash and cash equivalents held by this joint
venture as of September 30, 2023 March 31, 2024 were $1.0 million.

Equity Method Joint Ventures

A&T Stainless:

The Company has a 50% interest in A&T Stainless, a joint venture with an affiliate company of Tsingshan Group (Tsingshan) to produce 60-inch wide stainless
sheet products for sale in North America. Tsingshan purchased its 50% joint venture interest in A&T Stainless in 2018 for $17.5 million, of which $12.0 million was
received by ATI through December 31, 2021 and the remaining $5.5 million was received in the fourth quarter of 2022. . The A&T Stainless operations included the
Company'’s previously-idled direct roll and pickle (DRAP) facility in Midland, PA. ATI provided hot-rolling conversion services to A&T Stainless using the AA&S
segment’s HRPF. The DRAP facility has been idled since the third quarter of 2020. ATI accounts for the A&T Stainless joint venture under the equity method of
accounting.

In March 2018, ATl filed for an exclusion from the Section 232 tariffs on behalf of A&T Stainless, which imports semi-finished stainless slab products from
Indonesia. In April 2019, the Company learned that this exclusion request was denied by the United States Department of Commerce. ATI filed new requests on
behalf of A&T Stainless for exclusion from the Section 232 tariffs in October 2019. These requests were denied by the United States Department of Commerce in
the second quarter of 2020, and the 25% tariff remained in place. Due to repeated tariff exclusion denials, the DRAP facility was idled in an orderly shut down
process that was completed in the third quarter of 2020. ATI's share of A&T Stainless results were losses of $0.5 million $0.4 million and $1.3 million for the three
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and nine months ended September 30, 2023, respectively, and a loss of $0.5 million for the three months quarters ended September 30, 2022 March 31, 2024 and
income of $8.7 million for the nine months ended September 30, 2022 April 2, 2023, respectively, which is included within other income/expense, net, on the
consolidated statements of operations and in the AA&S segment’s operating results. ATI's share of A&T Stainless results for the nine months ended September
30, 2022 included $9.9 million for ATI's share of the $19.7 million tariff refund and accrued interest recognized as income by the joint venture in the second quarter
of 2022 resulting from a settlement agreement with the U.S. pursuant to which the U.S., without admitting liability, agreed to refund a substantial portion of the
Section 232 tariffs previously paid by A&T Stainless.

As of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, ATI had net receivables for working capital advances and administrative
services from A&T Stainless of $1.9 million $1.0 million and $3.2 million $1.5 million, respectively. For the September 30, 2023 balance of net receivables, $0.5
million was reported in prepaid expenses and other current assets and $1.4 million in other long-term assets on the consolidated balance sheet, while for
December 31, 2022, $0.4 million was reported in prepaid expenses and other current assets and $2.8 million in other long-term assets.

Uniti:

ATI has had a 50% interest in the industrial titanium joint venture known as Uniti, with the remaining 50% interest held by VSMPO, a Russian producer of titanium,
aluminum, and specialty steel products. On March 9, 2022, the Company announced the termination of Uniti, isLLC. No impairments were recorded as a result of
the decision to terminate the Uniti joint venture. Uniti was accounted for under the equity method of accounting. ATI's share of Uniti’s results were losses was
income of $0.2 million for the three months quarter ended September 30, 2023 and income of $0.3 million for the nine months ended September 30, 2023 April 2,
2023, and income of $1.3 million and $2.5 million for the three and nine months ended September 30, 2022, respectively, which iswas included in the AA&S
segment’s operating results, and within other income/expense, net on the consolidated statements of operations.

On March 9, 2022, the The Company announced the termination of Uniti, LLC. The joint venture is expected to be dissolved received its final distribution in the
fourth first quarter of 2023. No impairments were recorded 2024 as a result of the decision to terminate termination, with formal dissolution expected in the Uniti
joint venture. second half of 2024.

Note 6. Supplemental Financial Statement Information

Other income (expense), net for the three quarters ended March 31, 2024 and nine months ended September 30, 2023 and 2022 April 2, 2023 was as follows:

Three months  Nine months

ended ended

(in millions) (in millions) [ ber 30,

ptember 30, (in millions) Quarter ended

2023 2022 2023 2022

March 31,
2024 March 31, 2024 April 2, 2023

Rentand Rentand

royalty royalty

income income $0.7 $ 05 $20 $ 1.7
Gains from Gains from

disposal of disposal of

property, property,

plantand plant and

equipment, equipment,

net net — 0.1 03 0.3
Net equity income

(loss) on joint ventures

(See Note 5) (0.7) 0.8 (1.0) 11.2

Litigation reserve — (1999 — (28.5)

Total other income
(expense), net $ — $(18.5)$1.3 $(15.3)

Net equity
loss on
joint
ventures
(See Note
5)
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Total other
income,
net

Restructuring

Restructuring charges for the third quarter ended September 30, 2023 March 31, 2024 were a credit of $0.5 million for a reduction in severance-related reserves
related to approximately 10 employees based on changes in planned operating rates and revised workforce reduction estimates. Restructuring charges for the
nine months ended September 30, 2023 were a charge of $2.2 million and represent severance $0.2 million, primarily for the involuntary reduction termination of
approximately 40 several employees acrossin ATI's domestic operations in conjunction with the continued transformation, partially offset by the credit in the third
quarter 2023 discussed above for a reduction in severance-related reserves. Restructuring charges for the third quarter and nine months ended September 30,
2022 were a net credit of $2.6 million and $5.0 million, respectively, for a reduction in severance-related reserves related to approximately 60 and 110 employees,
respectively, based on changes in planned operating rates and revised workforce reduction estimates. operations. These amounts were presented as a
restructuring credit charge in the consolidated statements of operations and are excluded from segment EBITDA.

Restructuring reserves for severance cost activity is as follows:
Severance and Employee

Benefit Costs

Balance at December 31, 2022 December 31, 2023 $ 9.815.2
Additions, net 2.20.2
Payments (2.1)(1.5)
Balance at September 30, 2023 March 31, 2024 $ 10.913.9

The $10.9 million $13.9 million restructuring reserve balance at September 30, 2023 March 31, 2024 includes $6.7 million $9.7 million recorded in other current
liabilities and $4.2 million recorded in other long-term liabilities on the consolidated balance sheet.

Supplier Financing

The Company participates in supplier financing programs with two financial institutions to offer its suppliers the option for access to payment in advance of an
invoice due date. Under such programs, these financial institutions provide early payment to suppliers at their request for invoices that ATl has confirmed as valid
at a pre-determined discount rate commensurate with the creditworthiness of ATI. As of September 30, 2023 March 31, 2024 and December 31, 2022 December
31, 2023, the Company had $14.0 million $18.4 million and $23.7 million $15.6 million, respectively, reported in accounts payable on the consolidated balance
sheets under such programs.

Note 7. Debt

Debt at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 was as follows (in millions):

September December
30, SiN
2023 2022

March 31, March 31, December 31,
2024 2024 2023
ATI Inc. ATI Inc.
7.25% 7.25%
Notes due Notes due
2030 2030 $ 4250 $ =
ATl Inc. ATl Inc.
5.875% 5.875%
Notes due Notes due
2027 2027 350.0 350.0
ATl Inc. ATl Inc.
5.125% 5.125%
Notes due Notes due
2031 2031 350.0 350.0
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ATI Inc. ATl Inc.
4.875% 4.875%
Notes due Notes due

2029 2029 325.0 325.0
ATl Inc. ATl Inc.

3.5% 3.5%

Convertible Convertible

Senior Senior

Notes due Notes due

2025 2025 291.4 291.4

Allegheny Allegheny
Ludlum Ludlum
6.95% 6.95%
Debentures Debentures
due 2025 due 2025

(a) (a) 150.0 150.0
ABL Term ABL Term

Loan Loan 200.0 200.0
u.s. u.s.

revolving  revolving

credit credit

facility facility — —
Foreign Foreign

credit credit

facilities facilities 11.2 19.4
Finance Finance

leases and leases and

other other 103.3 79.4
Debt Debt

issuance  issuance

costs costs (20.7) (17.2)
Debt Debt 2,185.2 1,748.0

Short-term Short-term

debtand debt and

current current

portion of  portion of

long-term  long-term

debt debt 37.5 41.7

Long-term Long-term
debt debt $2,147.7 $1,706.3

(a) The payment obligations of these debentures issued by Allegheny Ludlum, LLC are fully and unconditionally guaranteed by ATI.

Revolving Credit Facility

The Company has an Asset Based Lending (ABL) Credit Facility, which is collateralized by the accounts receivable and inventory of the Company’s operations.
The ABL facility also provides the Company with the option of including certain machinery and equipment as additional collateral for purposes of determining
availability under the facility. The ABL facility, which matures in September 2027, includes a $600 million revolving credit facility, a letter of credit sub-facility of up to
$200 million, a $200 million term loan (Term Loan), and a swing loan facility of up to $60 million. The Term Loan has an interest rate of 2.0% above adjusted
Secured Overnight Financing Rate (SOFR) and can be prepaid in increments of $25 million if certain minimum liquidity conditions are satisfied. In addition, the
Company has the right to request an increase of up to $300 million in the maximum amount available under the revolving credit facility for the duration of the ABL.
The Company has a $50 million floating-for-fixed interest rate swap which converts a portion of the Term Loan to a 4.21% fixed interest rate. The swap matures in
June 2024.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 24/66
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

The applicable interest rate for revolving credit borrowings under the ABL facility includes interest rate spreads based on available borrowing capacity that range
between 1.25% and 1.75% for SOFR-based borrowings and between 0.25% and 0.75% for base rate borrowings. The ABL facility contains a financial covenant
whereby the Company must maintain a fixed charge coverage ratio of not less than 1.00:1.00 after an event of default has occurred and is continuing or if the
undrawn availability under the ABL revolving credit portion of the facility is less than the greater of (i) 10% of the then applicable maximum loan amount under the
revolving credit portion of the ABL and the outstanding Term Loan balance, or (ii) $60.0 million. The Company was in compliance with the fixed charge coverage
ratio as of September 30, 2023 March 31, 2024. Additionally, the Company must demonstrate minimum liquidity specified by the facility during the 90-day period
immediately preceding the stated maturity date of its 3.5% Convertible Senior Notes due 2025 and the 6.95% Debentures due 2025 issued by the Company’s
wholly owned subsidiary, Allegheny Ludlum LLC. The ABL also contains customary affirmative and negative covenants for credit facilities of this type, including
limitations on the Company’s ability to incur additional indebtedness or liens or to enter into investments, mergers and acquisitions, dispositions of assets and
transactions with affiliates, some of which are more restrictive, at any time during the term of the ABL when the Company’s fixed charge coverage ratio is less than
1.00:1.00 and its undrawn availability under the revolving portion of the ABL is less than the greater of (a) $120 million or (b) 20% of the sum of the maximum loan
amount under the revolving credit portion of the ABL and the outstanding Term Loan balance.

As of September 30, 2023 March 31, 2024, there were no outstanding borrowings under the revolving portion of the ABL facility, and $31.7 million was utilized to
support the issuance of letters of credit. There were average revolving credit borrowings of $17 million bearing an average annual interest rate of 6.5% under the
ABL facility for the first nine months of 2023. There were no revolving credit borrowings under the ABL facility during the first nine months quarter of 2022. 2024 or
2023. The Company also has foreign credit facilities, primarily in China, that total $57 million based on September 30, 2023 March 31, 2024 foreign exchange
rates, under none of which $11.2 million and $19.4 million was drawn as of September 30, 2023 March 31, 2024 and December 31, 2022, respectively.

2030 Notes

In August 2023, AT issued $425 million aggregate principal amount of 7.25% Senior Notes due 2030 (2030 Notes). Interest on the 2030 Notes is payable semi-
annually in arrears at a rate of 7.25% per year. The 2030 Notes will mature on August 15, 2030. Net proceeds were $418.8 million from this issuance, $5.0 million
of which $222 million was used to fund ATI's U.S. qualified defined benefit pension plan in order to facilitate a pension derisking strategy (see Note 16), and the
remaining proceeds were used for liquidity and general corporate purposes. Underwriting fees and other third-party expenses for the issuance drawn as of the
2030 Notes were $6.2 million, and are being amortized to interest expense over the 7-year term of the 2030 Notes. The 2030 Notes are unsecured and
unsubordinated obligations of the Company and equally ranked with all of its existing and future senior unsecured debt. The 2030 Notes restrict the Company’s
ability to create certain liens, to enter into sale leaseback transactions, guarantee indebtedness and to consolidate or merge all, or substantially all, of its assets.
The Company has the option to redeem the 2030 Notes, as a whole or in part, at any time or from time to time, on at least 15 days, but not more than 60 days,
prior notice to the holders of the Notes at redemption prices specified in the 2030 Notes. The 2030 Notes are subject to repurchase upon the occurrence of a
change in control repurchase event (as defined in the 2030 Notes) at a repurchase price in cash equal to 101% of the aggregate principal amount of the Notes
repurchased, plus any accrued and unpaid interest on the 2030 Notes repurchased. December 31, 2023.

2025 Convertible Notes

As of September 30, 2023 March 31, 2024, the Company had $291.4 million aggregate principal amount of 3.5% Convertible Notes due 2025 (2025 Convertible
Notes) outstanding, which mature on June 15, 2025. As of September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, the fair value of the
2025 Convertible Notes was $786 million $967 million and $590 million $864 million, respectively, based on the quoted market price, which is classified in Level 1
of the fair value hierarchy. The 2025 Convertible Notes have a 3.5% cash coupon rate that is payable semi-annually in arrears on each June 15 and December 15.
Including amortization of deferred issuance costs, the effective interest rate is 4.2% for the third quarters ended March 31, 2024 and nine months ended
September 30, 2023 and 2022. April 2, 2023. Remaining deferred issuance costs were $3.4 million $2.4 million and $4.8 million $2.9 million at September 30,

2023 March 31, 2024 and December 31, 2022 December 31, 2023, respectively. Interest expense on the 2025 Convertible Notes was as follows:

Three

months Nine months

ended ended
September  September

30, 30,

Quarter ended Quarter ended

(in millions) (in millions) 2023 2022 2023 2022 (in millions) March 31, 2024 April 2, 2023

Contractual Contractual

coupon rate coupon rate $2.5 $2.5 $7.6 $7.6
Amortization Amortization

of debt of debt

issuance issuance

costs costs 05 04 14 13
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Total Total

interest interest
expense expense $3.0 $2.9 $9.0 $8.9

Currently, and prior to the 41st scheduled trading day immediately preceding the maturity date, the Company may redeem all or any portion of the 2025
Convertible Notes, at its option, at a redemption price equal to 100% of the principal amount thereof, plus any accrued and unpaid interest, if the last reported sale
price of ATI's common stock has been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive) during any 30
consecutive trading day period (including the last trading day of such period) ending on the trading day immediately preceding the date on which ATI provides
written notice of redemption.

The initial conversion rate for the 2025 Convertible Notes is 64.5745 shares of ATI common stock per $1,000 principal amount of the 2025 Convertible Notes,
equivalent to an initial conversion price of approximately $15.49 per share (18.8 million shares). Prior to the close of business on the business day immediately
preceding March 15, 2025, the 2025 Convertible Notes will be convertible at the option of the holders of 2025 Convertible Notes only upon the satisfaction of
specified conditions and during certain periods. Thereafter, until the close of business on the second scheduled trading day immediately preceding the maturity
date, the 2025 Convertible Notes will be convertible at the option of holders of 2025 Convertible Notes at any time regardless of these conditions. Conversions of
the 2025 Convertible Notes may be settled in cash, shares of ATI's common stock or a combination thereof, at ATI's election.

ATI entered into privately negotiated capped call transactions with certain of the initial purchasers of the 2025 Convertible Notes or their respective affiliates
(collectively, the Counterparties). The capped call transactions are expected generally to reduce potential dilution to ATI's common stock upon any conversion of
the 2025 Convertible Notes and/or offset any cash payments ATl is required to make in excess of the principal amount of converted 2025 Convertible Notes, as the
case may be, with such reduction and/or offset subject to a cap based on the cap price. The cap price of the capped call transactions initially is approximately
$19.76 per share, and is subject to adjustments under the terms of the capped call transactions.

Note 8. Derivative Financial Instruments and Hedging

As part of its risk management strategy, the Company, from time-to-time, utilizes derivative financial instruments to manage its exposure to changes in raw material
prices, energy costs, foreign currencies, and interest rates. In accordance with applicable accounting standards, the Company accounts for most of these contracts
as hedges.

The Company sometimes uses futures and swap contracts to manage exposure to changes in prices for forecasted purchases of raw materials, such as nickel,
and natural gas. Under these contracts, which are generally accounted for as cash flow hedges, the price of the item being hedged is fixed at the time that the
contract is entered into, and the Company is obligated to make or receive a payment equal to the net change between this fixed price and the market price at the
date the contract matures.

The majority of ATI's products are sold utilizing raw material surcharges and index mechanisms. However, as of September 30, 2023 March 31, 2024, the
Company had entered into financial hedging arrangements, primarily at the request of its customers related to firm orders, for an aggregate notional amount of
approximately 6 million 2 million pounds of nickel with hedge dates through 2024. The aggregate notional amount hedged is approximately 9% less than 5% of a
single year’s estimated nickel raw material purchase requirements. These derivative instruments are used to hedge the variability of a selling price that is based on
the London Metal Exchange (LME) index for nickel, as well as to hedge the variability of the purchase cost of nickel based on this LME index. Any gain or loss
associated with these hedging arrangements is included in sales or cost of sales, depending on whether the underlying risk being hedged was the variable selling
price or the variable raw material cost, respectively.

At September 30, 2023 March 31, 2024, the outstanding financial derivatives used to hedge the Company’s exposure to energy cost volatility included natural gas
cost hedges. At September 30, 2023 March 31, 2024, the Company hedged approximately 80% 70% of its forecasted domestic requirements for natural gas for the
remainder of 2023, approximately 55% for 2024 and approximately 15% 35% for 2025.

While the majority of the Company’s direct export sales are transacted in U.S. dollars, foreign currency exchange contracts are used, from time-to-time, to limit
transactional exposure to changes in currency exchange rates for those transactions denominated in a non-U.S. currency. The Company sometimes purchases
foreign currency forward contracts that permit it to sell specified amounts of foreign currencies expected to be received from its export sales for pre-established
U.S. dollar amounts at specified dates. The forward contracts are denominated in the same foreign currencies in which export sales are denominated. These
contracts are designated as hedges of the variability in cash flows of a portion of the forecasted future export sales transactions which otherwise would expose the
Company to foreign currency risk, primarily euro. In addition, the Company may also hedge forecasted capital expenditures and designate cash balances held in
foreign currencies as hedges of forecasted foreign currency transactions. At September 30, 2023 March 31, 2024, the Company had no significant material
outstanding foreign currency forward contracts.

The Company may enter into derivative interest rate contracts to maintain a reasonable balance between fixed- and floating-rate debt. The Company has a $50
million floating-for-fixed interest rate swap which converts a portion of the ABL Term Loan to a 4.21% fixed rate. The swap matures in June 2024. The Company
designated the interest rate swap as a cash flow hedge of the Company’s exposure to the variability of the payment of interest on a portion of its Term Loan
borrowings. The ineffectiveness at hedge inception, determined from the fair value of the swap immediately prior to its July 2019 amendment, was amortized to
interest expense over the initial Term Loan swap maturity date of January 12, 2021.
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There are no credit risk-related contingent features in the Company’s derivative contracts, and the contracts contain no provisions under which the Company has
posted, or would be required to post, collateral. The counterparties to the Company’s derivative contracts are substantial and creditworthy commercial banks that
are recognized market makers. The Company controls its credit exposure by diversifying across multiple counterparties and by monitoring credit ratings and credit
default swap spreads of its counterparties. The Company also enters into master netting agreements with counterparties when possible.

The fair values of the Company’s derivative financial instruments are presented below, representing the gross amounts recognized which are not offset by
counterparty or by type of item hedged. All fair values for these derivatives were measured using Level 2 information as defined by the accounting standard
hierarchy, which includes quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are

not active, and inputs derived principally from or corroborated by observable market data.

September December
(In millions) (In millions)
Asset Asset <, & (In millions)
derivatives derivatives Balance sheet location 2023 2022  Asset derivatives

Derivatives Derivatives designated as hedging instruments:

designated

as hedging

instruments:

Interest rate Interest

swap rate swap Prepaid expenses and other currentassets $ 1.2 $ 1.4
Interest rate swap

Interest rate swap

Foreign Foreign

exchange exchange

contracts  contracts Prepaid expenses and other current assets 0.2 —
Nickel and other raw

material contracts Prepaid expenses and other current assets 25 12.5

Natural
Natural gas gas
contracts  contracts Prepaid expenses and other current assets 0.1 24

Interest rate swap Other assets — 0.5

Nickel and other raw
material contracts Other assets — 0.5

Natural gas contracts

Natural gas Natural  Other assets
contracts  gas
contracts 0.2 0.7
Total Total derivatives designated as hedging instruments
derivatives
designated
as hedging
instruments $ 42 $ 18.0
Liability Liability

derivatives derivatives  Balance sheet location Liability derivatives

Derivatives Derivatives designated as hedging instruments:
designated
as hedging
instruments:
Natural
Natural gas gas
contracts  contracts Other current liabilities 3.3 2.0

Natural gas contracts

Natural gas contracts
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Nickel and  Nickel
other raw  and other
material raw
contracts  material
contracts Other current liabilities 5.0 2.1

Natural gas Natural
contracts  gas
contracts Other long-term liabilities 0.5 0.5

Nickel and other raw
material contracts Other long-term liabilities 0.5 —

Total Total derivatives designated as hedging instruments

derivatives

designated

as hedging

instruments $ 93 $ 46

Total derivatives designated as hedging instruments

Total derivatives designated as hedging instruments

For derivative financial instruments that are designated as cash flow hedges, the gain or loss on the derivative is reported as a component of other comprehensive
income (OCI) and reclassified into earnings in the same period or periods during which the hedged item affects earnings. For derivative financial instruments that
are designated as fair value hedges, changes in the fair value of these derivatives are recognized in current period results and are reported as changes within
accrued liabilities and other on the consolidated statements of cash flows. results. There were no outstanding fair value hedges as of September 30, 2023 March
31, 2024. The cash flow impact for all derivative financial instruments is reported in cash flows provided by operating activities on the consolidated statement of
cash flows. The Company did not use net investment hedges for the periods presented. The effects of derivative instruments in the tables below are presented net
of related income taxes, excluding any impacts of changes to income tax valuation allowances affecting results of operations or other comprehensive income,
when applicable (see Note 14 for further explanation).

Assuming market prices remain constant with those at September 30, 2023 March 31, 2024, a pre-tax loss of $4.3 million $9.4 million is expected to be recognized
over the next 12 months.

Activity with regard to derivatives designated as cash flow hedges for the three quarters ended March 31, 2024 and nine month periods ended September 30, 2023
and 2022 April 2, 2023 was as follows (in millions):
Amount of Gain (Loss)
Amount of Gain (Loss)  Reclassified from
Recognized in OClon  Accumulated OCI

Derivatives into Income (a)

Three months ended  Three months ended

September 30, September 30,
Amount of Gain (Loss)
Amount of Gain (Loss) Amount of Gain (Loss) Reclassified from
Recognized in OCI on Recognized in OCI on Accumulated OCI
Derivatives Derivatives into Income (a)
Quarter ended Quarter ended
Derivatives in Derivatives in
Cash Flow Cash Flow
Hedging Hedging
Relationships Relationships 2023 2022 2023 2022 Derivatives in Cash Flow Hedging_Relationships March 31, 2024  April 2, 2023 March 31, 2024 April 2, 2023

Nickel and Nickel and

other raw other raw

material  material

contracts contracts $ (1.6) $ (0.7) $ (04)$ 0.8
Natural Natural

gas gas

contracts contracts (2.0) 5.4 (1.4) 4.1
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Foreign  Foreign

exchange exchange

contracts contracts 0.1 0.5 0.1 0.5
Interest  Interest

rate swap rate swap 0.1 0.6 0.3 —
Total Total $ 24%$ 58 $ (14 $ 54

Amount of Gain (Loss)
Recognized in OCI on

Derivatives

Amount of Gain (Loss)
Reclassified from
Accumulated OCI

into Income (a)

Nine months ended September 30,

Nine months ended September 30,

Derivatives in Cash Flow Hedging_Relationships 2023 2022 2023 2022

Nickel and other raw material contracts (85 $ 166 $ 35 §$ 15.3
Natural gas contracts (7.8) 17.2 (4.6) 9.1
Foreign exchange contracts 0.3 0.9 0.2 0.6
Interest rate swap 0.3 21 0.8 (0.3)
Total $ (15.7) $ 36.8 $ 0.1) $ 24.7
(a) The gains (losses) reclassified from accumulated OCI into income related to the derivatives, with the exception of the interest rate swap, are presented in

sales and cost of sales in the same period or periods in which the hedged item affects earnings. The gains (losses) reclassified from accumulated OCI into
income on the interest rate swap are presented in interest expense in the same period as the interest expense on the Term Loan is recognized in earnings.

The disclosures of gains or losses presented above for nickel and other raw material contracts and foreign currency contracts do not take into account the
anticipated underlying transactions. Since these derivative contracts represent hedges, the net effect of any gain or loss on results of operations may be fully or
partially offset.

Note 9. Fair Value of Financial Instruments

The estimated fair value of financial instruments at September 30, 2023 March 31, 2024 was as follows:

Fair Value Measurements at Reporting Date Using

Fair Value Measurements at Reporting Date Using

Significant Significant
Total Total Quoted Prices in Observable Total Total Quoted Prices in Observable
Carrying Estimated Active Markets for Inputs Carrying Estimated Active Markets for Inputs
(In millions) (In millions) Amount  Fair Value Identical Assets (Level 1) (Level 2) (In millions) Amount Fair Value Identical Assets (Level 1) (Level 2)
Cash and Cash and
cash cash
equivalents equivalents $432.9 $4329 $ 4329 $ =
Derivative  Derivative
financial financial
instruments: instruments:
Assets Assets 4.2 4.2 — 4.2
Assets
Assets
Liabilities Liabilities 9.3 9.3 — 9.3
Debt (a) Debt (a) 2,205.9 2,359.3 2,044.8 3145
The estimated fair value of financial instruments at December 31, 2022 December 31, 2023 was as follows:
Fair Value Measurements at Reporting Date Using Fair Value Measurements at Reporting Date Using
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Quoted Prices in Significant Quoted Prices in Significant

Total Total Active Markets for Observable Total Total Active Markets for Observable
Carrying  Estimated Identical Assets Inputs Carrying Estimated Identical Assets Inputs

(In millions) (In millions) Amount  Fair Value (Level 1) (Level 2)  (In millions) Amount Fair Value (Level 1) (Level 2)
Cash and Cash and
cash cash
equivalents equivalents $584.0 $ 584.0 $ 584.0 $ =
Derivative  Derivative
financial financial
instruments: instruments:

Assets Assets 18.0 18.0 — 18.0

Assets

Assets

Liabilities Liabilities 4.6 4.6 — 4.6
Debt (a) Debt (a) 1,765.2 1,964.5 1,665.7 298.8

(a) The total carrying amount for debt for both periods excludes debt issuance costs related to the recognized debt liability which is presented in the
consolidated balance sheet as a direct reduction from the carrying amount of the debt liability.

In accordance with accounting standards, fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit price)
in the principal or most advantageous market for the asset or liability in an orderly transaction between market participants at the measurement date. Accounting
standards established three levels of a fair value hierarchy that prioritize the inputs used to measure fair value. This hierarchy requires entities to maximize the use
of observable inputs and minimize the use of unobservable inputs. The three levels of inputs used to measure fair value are as follows:

Level 1 — Quoted prices in active markets for identical assets or liabilities.

Level 2 — Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets and liabilities in active markets; quoted
prices for identical or similar assets and liabilities in markets that are not active; or other inputs that are observable or can be corroborated by observable
market data.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets and liabilities. This
includes certain pricing models, discounted cash flow methodologies and similar techniques that use significant unobservable inputs.

The availability of observable market data is monitored to assess the appropriate classification of financial instruments within the fair value hierarchy. Changes in
economic conditions or model-based valuation techniques may require the transfer of financial instruments from one fair value level to another. In such instances,
the transfer is reported at the beginning of the reporting period.

The following methods and assumptions were used by the Company in estimating the fair value of its financial instruments:
Cash and cash equivalents: Fair value was determined using Level 1 information.

Derivative financial instruments: Fair values for derivatives were measured using exchange-traded prices for the hedged items. The fair value was determined
using Level 2 information, including consideration of counterparty risk and the Company’s credit risk.

Short-term and long-term debt: The fair values of the Company’s publicly traded debt were based on Level 1 information. The fair values of the other short-
term and long-term debt were determined using Level 2 information.

Note 10. Business Segments

The Company operates inunder two business segments: High Performance Materials & Components (HPMC) and Advanced Alloys & Solutions (AA&S). The
measure of segment EBITDA categorically excludes income taxes, depreciation and amortization, corporate expenses, net interest expense, closed operations
and other income (expense), expenses, charges for goodwill and asset impairments, restructuring and other credits/charges, strike related costs, pension
remeasurement gains/losses, debt extinguishment charges and gains or losses on asset sales and sales of businesses. Management believes segment EBITDA,
as defined, provides an appropriate measure of controllable operating results at the business segment level. Following is certain financial information with respect
to the Company’s business segments for the periods indicated (in millions):

Three months ended Nine months ended
September 30, September 30,
Quarter ended Quarter ended
2023 2022 2023 2022 March 31, 2024 April 2, 2023
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Total sales: Total sales:
High High
Performance Performance
Materials & Materials &

Components Components $ 578.1 $ 505.0 $1,670.5 $1,325.6

High Performance
Materials & Components
High Performance
Materials & Components
Advanced  Advanced
Alloys & Alloys &

Solutions Solutions 551.8 646.8 1,791.0

1,805.5

1,1299 1,151.8 3,461.5

1,132.6
Intersegment Intersegment
sales: sales:
High High
Performance Performance
Materials & Materials &

Components Components 38.6 47.4 132.8

High Performance
Materials & Components

High Performance

Materials & Components

Advanced Advanced

Alloys & Alloys &

Solutions Solutions 65.7

72.4 219.0

3,131.1

130.3

175.2

104.3 119.8 351.8

89.7
Sales to Sales to
external external
customers: customers:
High High
Performance Performance
Materials & Materials &

Components Components 539.5 457.6 1,537.7

High Performance
Materials & Components
High Performance
Materials & Components
Advanced  Advanced
Alloys & Alloys &

Solutions Solutions 486.1 5744 1,572.0

305.5

1,195.3

1,630.3

$1,025.6 $1,032.0 $3,109.7 $2,825.6

Three months
ended September

30,

Quarter ended

Nine months ended

September 30,

Quarter ended

2023 2022
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EBITDA: EBITDA:
High Performance
Materials & Components
High Performance

Materials & Components

High High

Performance Performance

Materials & Materials &

Components Components $115.7 $85.8 $303.9 $214.2
Advanced  Advanced

Alloys & Alloys &

Solutions Solutions 504 758 186.3 255.7
Total Total

segment segment

EBITDA EBITDA 166.1 161.6 490.2 469.9
Corporate  Corporate

expenses expenses (12.9) (14.2) (48.3) (47.9)
Closed Closed

operations  operations

and other and other

expense expense (5.1) (6.3) (11.3) (12.8)
Depreciation Depreciation

& &

amortization amortization

(a) (a) (35.6) (35.6) (106.6) (107.1)
Interest Interest

expense, net expense, net (23.8) (20.8) (65.0) (67.8)
Restructuring Restructuring

and other and other

charges charges (4.2) (17.3) (14.6) (23.5)
Loss on asset sales and

sales of businesses, net — — (0.6) (134.2)

Income
before

Income
before

income taxes income taxes $ 84.5 $67.4 $243.8 $ 76.6

a) The following is depreciation & amortization by each business segment:

High Performance Materials & Components

Advanced Alloys & Solutions

Other

Three months ended September 30,

Nine months ended September 30,

2023 2022 2023 2022
165 $ 16.7 $ 518 $ 585
17.3 17.1 49.6 50.0
1.8 1.8 5.2 5.6
356 $ 356 $ 106.6 $ 107.1

Beginning in 2020, the U.S. government enacted various relief packages in response to the COVID-19 pandemic. Results for the nine months ended September
30, 2022 include $34.3 million related to this government sponsored COVID relief in segment EBITDA. HPMC segment nine month 2022 results include $27.5
million for the Aviation Manufacturing Jobs Protection Program and employee retention credits, and AA&S segment nine month 2022 results include $6.8 million in
employee retention credits.

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

Quarter ended

March 31, 2024

April 2, 2023

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

32/66

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

High Performance Materials & Components $ 163 $ 17.4

Advanced Alloys & Solutions 18.0 16.1
Other 1.7 1.6
$ 36.0 $ 35.1

Restructuring and other charges of $4.2 million $3.1 million for the third quarter ended September 30, 2023 March 31, 2024 include $2.8 million $2.9 million of start
up costs, and $1.9 million of costs associated with an unplanned outage at our Lockport, NY facility, both of which are included within cost of sales on the
consolidated statements of operations. These charges were partially offset by a $0.5 million pre-tax credit for operations, and $0.2 million of restructuring charges
primarily related to lowered severance-related reserves based on changes in planned operating rates and revised workforce reduction estimates (see Note 6).
Restructuring and other charges of $14.6 million for the nine months quarter ended September 30, 2023 April 2, 2023 include $2.2 million of severance-related
restructuring charges (see Note 6) as well as $8.5 million $1.2 million of start up costs, $1.9 million of costs associated with an unplanned outage at our Lockport,
NY facility, and $2.0 million primarily for asset write-offs for the closure of our Robinson, PA operations, all of which are included classified within cost of sales on
the consolidated statements of operations. Restructuring and other charges for the third quarter and nine months ended September 30, 2022 include a $19.9
million and $28.5 million charge, respectively, for a litigation reserve, which is reported in other nonoperating income (expense) on the consolidated statement of
operations, partially offset by $2.6 million and $5.0 million, respectively, of restructuring credits for a reduction in severance-related reserves (see Note 6).

Depreciation expense in the nine months ended September 30, 2023 includes $0.8 million of accelerated depreciation on fixed assets for the closure of our
Robinson, PA operations.

Loss on asset sales and sales of businesses, net, for the nine months ended September 30, 2023 is related to a $0.6 million loss on the sale of the Company’s
Northbrook, IL operations, for which no proceeds were received but $0.3 million of transaction costs were paid and reported as an investing activity on the
consolidated statement of cash flows. Loss on asset sales and sales of businesses, net, for the nine months ended September 30, 2022 relate to a $141.0 million
loss on the sale of the Company’s Sheffield, UK operations, partially offset by a $6.8 million gain from the sale of assets from the Pico Rivera, CA operations.

Note 11. Retirement Benefits

The Company has defined contribution retirement plans or defined benefit pension plans covering substantially all employees. Company contributions to defined
contribution retirement plans are generally based on a percentage of eligible pay or based on hours worked. Benefits under the defined benefit pension plans are
generally based on years of service and/or final average pay. The Company funds the U.S. pension plans in accordance with the Employee Retirement Income
Security Act of 1974, as amended, and the Internal Revenue Code of 1986, as amended. The Company also sponsors several postretirement plans covering
certain collectively-bargained salaried and hourly employees. The plans provide health care and life insurance benefits for eligible retirees. In most retiree health
care plans, Company contributions towards premiums are capped based on the cost as of a certain date, thereby creating a defined contribution. All defined
benefit pension and retiree health care plans are closed to new entrants.

For the three month periods quarters ended September 30, 2023 March 31, 2024 and 2022, April 2, 2023, the components of pension and other postretirement
benefit expense for the Company’s defined benefit plans included the following (in millions):
Other
Postretirement

Pension Benefits Benefits

Three months

Three months ended
ended September
September 30, 30,
Pension Benefits Pension Benefits Other Postretirement Benefits
Quarter ended Quarter ended

2023 2022 2023 2022 March 31, 2024 April 2, 2023 March 31, 2024 April 2, 2023
Service cost Service cost
- benefits - benefits
earned earned
during the  during the
year year $ 15 $3.0 $0.2 $0.3

Interest cost Interest cost

on benefits on benefits

earned in  earned in

prior years prioryears 24.0 172 27 19
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Expected  Expected
returnon  return on
plan assets plan assets (25.7) (31.6) — —

Amortization Amortization

of prior of prior

service cost service cost

(credit) (credit) 01 0.1 (0.2) (0.2
Amortization Amortization

of net of net

actuarial actuarial

loss loss 145 158 15 33
Total Total

retirement  retirement

benefit benefit

expense  expense  $14.4 $ 45 $4.2 $53

For the nine month periods ended September 30, 2023 and 2022, the components of pension and other postretirement benefit expense for the Company’s defined

benefit plans included the following (in millions):

Pension Benefits

Nine months ended September 30,

Other Postretirement Benefits

Nine months ended September 30,

2023 2023 2022
Service cost - benefits earned during the year $ 47 $ 9.0 $ 05 $ 0.8
Interest cost on benefits earned in prior years 72.0 52.5 8.2 5.8
Expected return on plan assets (77.0) (96.6) — —
Amortization of prior service cost (credit) 0.3 0.3 (0.7) 0.7)
Amortization of net actuarial loss 43.3 47.7 4.5 9.9
Settlement loss — 29.5 — —
Total retirement benefit expense $ 433 $ 424 % 125 $ 15.8

In May 2022, the Company completed the sale of its Sheffield, UK operations. As a result of this sale, ATl recognized a $29.5 million settlement loss in the second
quarter of 2022, which is recorded in loss on asset sales and sales of businesses, net, on the consolidated statement of operations, related to the amount in
accumulated other comprehensive loss for the UK defined benefit pension plan that transferred as part of the sale.

During the third quarter of 2023, ATI contributed $222 million to its U.S. qualified defined benefit pension plan in order to facilitate a pension derisking strategy (see
Note 16), bringing contributions for the first nine months of 2023 to $272 million.

Note 12. Income Taxes

The Company’s effective tax rate was 19.8%, resulting in an income tax provision for income taxes of $16.9 million for the third quarter and nine months ended
September 30, 2023 March 31, 2024. The Company'’s effective tax rate was $4.9 million and $12.9 million 4.7%, respectively. The resulting in an income tax
provision for income taxes of $4.3 million for the third quarter and nine months ended September 30, 2022 April 2, 2023. The effective tax rate for the quarter
ended March 31, 2024 included discrete tax benefits, primarily $3.0 million for share-based compensation. The Company'’s effective tax rate for the quarter ended
April 2, 2023 was $3.0 millionimpacted by the net valuation allowance position in the U.S. and $11.3 million, respectively. Tax expense in both periods is mainly
attributable to the Company'’s foreign operations and was based on an estimated annual effective tax rate calculation which included foreign, non-valuation
allowance operations combined with the U.S. jurisdiction. The 2022 calculation excluded the results related to the Company’s Sheffield, UK operations, which was
sold in the second quarter of 2022.

In the second quarter 2020, the Company entered into a three-year cumulative loss within the United States, limiting the Company’s ability to utilize future
projections when analyzing the need for a deferred tax asset valuation allowance, therefore limiting sources of income as part of the analysis. ATI continues to
maintain valuation allowances on its U.S. federal and state deferred tax assets, as well as for certain foreign jurisdictions. earnings.

Note 13. Per Share Information
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The following table sets forth the computation of basic and diluted income per common share:

Three months Nine months
ended ended September
(In millions, except per (In millions, except per _ SePtember 30, 30,
share amounts) share amounts) 2023 2022 2023 2022 (In millions, except per share amounts)
Numerator: Numerator:
Numerator for Numerator for
basic income per basic income per
common share — common share —
Numerator for basic income per
common share —
Numerator for basic income per
common share —
Net income attributable to ATI
Net income attributable to ATI
Net income Net income
attributable to attributable to
ATI ATI $75.7 $61.1 $221.8 $54.0
Effect of dilutive Effect of dilutive
securities: securities:
3.5% 3.5%
Convertible Convertible
Senior Notes Senior Notes
due 2025 due 2025 2.7 2.8 7.9 —
3.5% Convertible Senior Notes
due 2025
3.5% Convertible Senior Notes
due 2025
Numerator for Numerator for
diluted net diluted net
income per income per
common share — common share —
Net income attributable to ATI
after assumed conversions
Net income attributable to ATI
after assumed conversions
Net income Net income
attributable to attributable to
ATI after ATI after
assumed assumed
conversions conversions $78.4 $63.9 $229.7 $54.0
Denominator: Denominator:

Denominator for Denominator for

basic net income basic net income

per common per common

share — weighted share — weighted

average shares average shares 128.1 129.8 128.4 126.9
Denominator for basic net income

per common share — weighted

average shares
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Denominator for basic net income
per common share — weighted
average shares

Effect of dilutive Effect of dilutive
securities: securities:

Share-based compensation

Share-based compensation

Share-based Share-based
compensation compensation 3.3 2.2 2.9 2.0
3.5% 3.5%
Convertible Convertible
Senior Notes Senior Notes
due 2025 due 2025 18.8 18.8 18.8 —
Denominator for Denominator for
diluted net diluted net
income per income per
common share — common share —
adjusted adjusted
weighted average weighted average
shares and shares and
assumed assumed
conversions conversions 150.2 150.8 150.1 128.9

Basic net income Basic net income
attributable to ATI attributable to ATI

per common per common
share share $0.59 $0.47 $ 1.73 $0.43
Diluted net Diluted net

income income

attributable to ATI attributable to ATI

per common per common

share share $0.52 $0.42 $ 1.53 $0.42

Common stock that would be issuable upon the assumed conversion of the 2025 Convertible Notes and other option equivalents and contingently issuable shares
are excluded from the computation of contingently issuable shares, and therefore, from the denominator for diluted earnings per share, if the effect of inclusion is
anti-dilutive. There were no anti-dilutive shares for the three quarters ended March 31, 2024 and nine months ended September 30, 2023. There were no anti-
dilutive shares for the three months ended September 30, 2022, and 22.5 million anti-dilutive shares for the nine months ended September 30, 2022 April 2, 2023.

In February 2022,Periodically, the Company’s Board of Directors authorized authorizes the repurchase of up ATI common stock (the “Share Repurchase
Program”), the most recent of which was $150 million in November 2023. Repurchases under these programs are made in the open market or in privately
negotiated transactions, with the amount and timing of repurchases depending on market conditions and corporate needs.Open market repurchases are structured
to $150 million occur within the pricing and volume requirements of ATI stock. In addition, in April 2023, the Company’s Board of Directors authorized the
repurchase of an additional $75 million of ATI stock. SEC Rule 10b-18. In the three months quarter ended September 30, 2023 March 31, 2024, ATI used $45.0
million $150.0 million to repurchase 1.0 3.4 million shares of its common stock under the $75 million program, and in Share Repurchase Program.In the nine
months quarter ended September 30, 2023 April 2, 2023, ATI used $55.1 million $10.1 million to repurchase 1.2 0.2 million shares of its common stock under both
programs. In the three and nine months ended September 30, 2022 Share Repurchase Program. At March 31, 2024, ATl used $15.0 million and $104.9 million,
respectively, to repurchase 0.5 million and 4.0 million shares, respectively, of its common stock the Company has utilized the full amount currently authorized under
the $150 million program. Effective January 1, 2023, the Share Repurchase Program.

The Company’s share repurchases are subject to a 1% excise tax as a result of the Inflation Reduction Act of 2022. Excise taxes incurred in 2023 on share
repurchases represent direct costs of the repurchase and are recorded as part of the cost basis of the shares within treasury stock. The cost of share repurchases
for the nine months quarter ended September 30, 2023 March 31, 2024 of $55.5 million $151.2 million differs from the repurchases of common stock amounts in
the consolidated statements of cash flows due to these excise taxes. Repurchases under these programs were or may be made in the open market or in privately
negotiated transactions, with the amount and timing of repurchases depending on market conditions and corporate needs. Open market repurchases are
structured to occur within the pricing and volume requirements of SEC Rule 10b-18. The Company’s ongoing stock repurchase programs do not obligate the
Company to repurchase any specific number of shares and may be modified, suspended, or terminated at any time by the Company’s Board of Directors without
prior notice.
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Note 14. Accumulated Other Comprehensive Income (Loss)

The changes in AOCI by component, net of tax, for the three month period quarter ended September 30, 2023 March 31, 2024 were as follows (in millions):

Deferred
Post- Currency Tax Asset
retirement  translation Valuation

benefit plans adjustment Derivatives Allowance Total

Post- Post-
retirement retirement
benefit plans benefit plans

Attributable to  Attributable to
ATI: ATI:

Balance, June 30, 2023 $ (7120) $ (736) $ (1.1) $ 70.4 $(716.3)
Balance, December 31, 2023

Balance, December 31, 2023

Balance, December 31, 2023

OCI before OCI before

reclassifications reclassifications — (7.1) (2.4) — (9.5)
Amounts Amounts

reclassified reclassified

from AOCI from AOCI (@ 121 (b) — (c) 14 (d) 34 16.9
Net current- Net current-

period OCI period OCI 12.1 (7.1) (2.0) 3.4 7.4

Balance, September 30,2023 $ (699.9) $ (80.7) $ (2.1) $ 73.8 $(708.9)
Balance, March

31, 2024

Attributable to  Attributable to

noncontrolling noncontrolling

interests: interests:

Balance, June 30, 2023 $ — % 6.4 $ —$%$ — 3% 64
Balance, December 31, 2023

Balance, December 31, 2023
Balance, December 31, 2023
OCI before OCI before

reclassifications reclassifications — 2.1) — — (2.1)
Amounts Amounts

reclassified reclassified

from AOCI from AOCI — () — — — —
Net current- Net current-

period OCI period OCI — (2.1) — — (2.1)
Balance, September 30, 2023 $ — $ 43 $ — $ — $ 43

Balance, March
31, 2024

Deferred Tax Asset Valuation Allowance

(a) Amounts were included in net periodic benefit cost for pension and other postretirement benefit plans (see Note 11).

(b) No amounts were reclassified to earnings.

Total

(c) Amounts related to derivatives are included in sales, cost of goods sold or interest expense in the period or periods the hedged item affects earnings (see

Note 8).

(d) Represents the net change in deferred tax asset valuation allowances on changes in AOCI balances between the balance sheet dates.

The changes in AOCI by component, net of tax, for the nine month period quarter ended September 30, 2023 April 2, 2023 were as follows (in millions):
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Deferred
Post- Currency Tax Asset
retirement  translation Valuation

benefit plans adjustment Derivatives Allowance Total

Post- Post- Currency
retirement retirement translation
benefit plans benefit plans  adjustment Derivatives Deferred Tax Asset Valuation Allowance Total

Attributable to  Attributable to

ATI:

ATI:

Balance, December 31,2022 $ (736.1) $ (70.1) $ 135 $ 67.5 $(725.2)

Balance, January 1, 2023

Balance, January 1, 2023

Balance, January 1, 2023

OCI before OCI before

reclassifications reclassifications — (10.6) (15.7) — (26.3)
Amounts Amounts

reclassified reclassified

from AOCI from AOCI (@ 362 (b) — (c) 0.1 (d) 6.3 42.6
Net current- Net current-

period OCI period OCI 36.2 (10.6) (15.6) 6.3 16.3
Balance, September 30, 2023 $ (699.9) $ (80.7) $ (2.1) $ 73.8 $(708.9)
Balance, April

2,2023

Attributable to  Attributable to
noncontrolling noncontrolling

interests: interests:
Balance, December 31, 2022  $ —$ 77 9% —%$ —9% 77

Balance, January 1, 2023

Balance, January 1, 2023

Balance, January 1, 2023
OCI before OCI before

reclassifications reclassifications — (3.4) — — (3.4)

Amounts Amounts

reclassified reclassified

from AOCI from AOCI — (b)) — — — —

Net current- Net current-

period OCI period OCI — (3.4) — — (3.4)

Balance, September 30, 2023 $ —$ 433% —$ —$ 43

Balance, April

2, 2023

(a) Amounts were included in net periodic benefit cost for pension and other postretirement benefit plans (see Note 11).

(b) No amounts were reclassified to earnings.

(c) Amounts related to derivatives are included in sales, cost of goods sold or interest expense in the period or periods the hedged item affects earnings (see
Note 8).

(d) Represents the net change in deferred tax asset valuation allowances on changes in AOCI balances between the balance sheet dates.

The changes in AOCI by component, net of tax, for the three month period ended September 30, 2022 were as follows (in millions):
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Attributable to ATI:

Balance, June 30, 2022

OCI before reclassifications

Amounts reclassified from AOCI

Net current-period OCI

Balance, September 30, 2022
Attributable to noncontrolling interests:
Balance, June 30, 2022

OCI before reclassifications

Amounts reclassified from AOCI

Net current-period OCI

Balance, September 30, 2022

The changes in AOCI by component, net of tax, for the nine month period ended September 30, 2022 were as follows (in millions):

Attributable to ATI:

Balance, December 31, 2021

OCI before reclassifications

Amounts reclassified from AOCI

Net current-period OCI

Balance, September 30, 2022
Attributable to noncontrolling interests:
Balance, December 31, 2021

OCI before reclassifications

Amounts reclassified from AOCI

Net current-period OCI

Balance, September 30, 2022

Post- Currency
retirement translation Deferred Tax Asset
benefit plans adjustment Derivatives Valuation Allowance Total

$ (883.0) $ (65.1) $ 168 $ 22.4 (908.9)
— (20.6) 5.8 — (14.8)

(a) 145 (c) — (d) (5.4) (e) 4.7 13.8
145 (20.6) 0.4 4.7 (1.0

$ (868.5) $ (85.7) $ 172 % 27.1 (909.9)
$ — 3 170 $ — 3 = 17.0
— (9.4) — — (9.4)

— (0 — — — —

— (9.4) — — (9.4)

$ — 3 76 $ — 3 = 7.6

Post- Currency
retirement translation Deferred Tax Asset
benefit plans adjustment Derivatives Valuation Allowance Total

$ (947.7) $ (64.9) $ 51 $ 15.8 (991.7)
= (40.8) 36.8 = (4.0)

(a) 79.2 (b) 20.0 (d) (24.7) (e) 11.3 85.8
79.2 (20.8) 12.1 11.3 81.8
$ (868.5) $ (85.7) $ 172 % 27.1 (909.9)
$ — 3 260 $ — 3 = 26.0
— (18.4) — = (18.4)

— (0 — — — —
— (18.4) = — (18.4)

$ — 3 76 $ — 3 = 7.6

(a) Amounts were included in net periodic benefit cost for pension and other postretirement benefit plans (see Note 11) and/or loss on asset sales and sales of

businesses, net, as part of the loss on sale of the Sheffield, UK operations.

(b) Amounts were included in loss on asset sales and sales of businesses, net, as part of the loss on sale of the Sheffield, UK operations.

(c) No amounts were reclassified to earnings.

(d) Amounts related to derivatives are included in sales, cost of goods sold or interest expense in the period or periods the hedged item affects earnings (see

Note 8).

(e) Represents the net change in deferred tax asset valuation allowances on changes in AOCI balances between the balance sheet dates.

Other comprehensive income (loss) amounts (OCI) reported above by category are net of applicable income tax expense (benefit) for each year presented.
Income tax expense (benefit) on OCI items is recorded as a change in a deferred tax asset or liability. Amounts recognized in OCI include the impact of any
deferred tax asset valuation allowances, when applicable. Foreign currency translation adjustments, including those pertaining to noncontrolling interests, are

generally not adjusted for income taxes as they relate to indefinite investments in non-U.S. subsidiaries.

Reclassifications out of AOCI for the three quarters ended March 31, 2024 and nine month periods ended September 30, 2023 and 2022 April 2, 2023 were as

follows:
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Three Three Nine Nine

months months months months

Details about Details about ended ended ended ended
Aocl poct September September September Septemb
Components CEETS eptember September September September

(In millions) (In millions) 30,2023 30,2022 30,2023 30, 2022

Details about AOCI Components
(In millions)

Details about AOCI Components
(In millions)

Affected line item
in the statements

of operations

Postretirement Postretirement
benefit plans benefit plans

Prior Prior

service service

credit credit $ 01 01 $ 04 $%$ 04 (a

Prior service credit

Prior service credit

Actuarial Actuarial

losses losses (16.0) (19.1) (47.8) (57.6) (a)

Settlement loss — — — (29.5) (b)
(15.9) (19.0) (47.4) (86.7) (d)

(3.8) (4.5 (11.2) (7.5)
$ (12.1) $ (145) $ (36.2) $ (79.2)

Currency translation
adjustment $ — 3 — 3

Actuarial losses

Actuarial losses
1.2)
1.2)
(1.2)

(0.3)
$
Derivatives Derivatives
Derivatives
Derivatives

Nickel and other raw
material contracts
Nickel and other raw
material contracts

Nickel and
other raw

Nickel and

other raw

material

contracts $ (05 $ 1.0 $

material

contracts 46 $ 20.1 (o)

— $ (20.0) (b,d)

Affected line item
in the statements

of operations

(1.4) (c) Total before tax

Three
months Three
ended months
March ended
31, April 2,
2024 2023
Total before tax
Tax expense
(benefit) (e)
Net of tax
(0.3) (0.3)
$(0.9) $(1.1)
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Natural Natural
gas gas
contracts contracts (2.8) 5.4 (6.0) 12.0 (c)

Natural gas contracts
Natural gas contracts

Foreign exchange
contracts

Foreign exchange

contracts

Foreign Foreign

exchange exchange

contracts contracts 0.2 0.7 0.3 0.8 (c)
Interest Interest

rate swap rate swap 0.3 — 1.0 (0.4) (c)

Interest rate swap
Interest rate swap

.7

(1.7)
2.7) - 5.5 (c) Total before tax
Tax expense
(0.4) (0.4) 1.3 (benefit) (d)
$ m m Net of tax
(2.8) 7.1 (0.1) 32.5 (d) Total before tax
Tax expense
(0.4) 17 — 7.8 (benefit) (e)
$ (14 $ 54 % (01)% 247 Net of tax

(@) Amounts are reported in nonoperating retirement benefit expense (see Note 11).

(b) Amounts in 2022 were included in loss on asset sales and sales of businesses, net, as part of the loss on sale of the Sheffield UK operations.

(c) Amounts related to derivatives, with the exception of the interest rate swap, are included in sales or cost of goods sold in the period or periods the hedged
item affects earnings. Amounts related to the interest rate swap are included in interest expense in the same period as the interest expense on the Term
Loan is recognized in earnings (see Note 8).

(d) (c) For pre-tax items, positive amounts are income and negative amounts are expense in terms of the impact to net income. Tax effects are presented in
conformity with ATI's presentation in the consolidated statements of operations.

(e) (d) These amounts exclude the impact of any deferred tax asset valuation allowances, when applicable.

Note 15. Commitments and Contingencies

The Company is subject to various domestic and international environmental laws and regulations that govern the discharge of pollutants and disposal of wastes,
and which may require that it investigate and remediate the effects of the release or disposal of materials at sites associated with past and present operations. The
Company could incur substantial cleanup costs, fines, and civil or criminal sanctions, third party property damage or personal injury claims as a result of violations
or liabilities under these laws or noncompliance with environmental permits required at its facilities. The Company is currently involved in the investigation and
remediation of a number of its current and former sites, as well as third party sites.

Environmental liabilities are recorded when the Company’s liability is probable and the costs are reasonably estimable. In many cases, however, the Company is
not able to determine whether it is liable or, if liability is probable, to reasonably estimate the loss or range of loss. Estimates of the Company’s liability remain
subject to additional uncertainties, including the nature and extent of site contamination, available remediation alternatives, the extent of corrective actions that
may be required, and the number, participation, and financial condition of other potentially responsible parties (PRPs). The Company adjusts its accruals to reflect
new information as appropriate. Future adjustments could have a material adverse effect on the Company’s consolidated results of operations in a given period,
but the Company cannot reliably predict the amounts of such future adjustments.

At September 30, 2023 March 31, 2024, the Company'’s reserves for environmental remediation obligations totaled approximately $13 million $14 million, of which
$6 million $7 million was included in other current liabilities. The reserve includes estimated probable future costs of $3 million for federal Superfund and
comparable state-managed sites; $7 million for formerly owned or operated sites for which the Company has remediation or indemnification obligations; and $3
million for owned or controlled sites at which Company operations have been or plan to be discontinued. discontinued; and $1 million for sites utilized by the
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Company in its ongoing operations. The timing of expenditures depends on a number of factors that vary by site. The Company expects that it will expend present
accruals over many years and that remediation of all sites with which it has been identified will be completed within thirty years. The Company continues to
evaluate whether it may be able to recover a portion of past and future costs for environmental liabilities from third parties and to pursue such recoveries where
appropriate.

Based on currently available information, it is reasonably possible that costs for recorded matters may exceed the Company’s recorded reserves by as much as
$16 million. Future investigation or remediation activities may result in the discovery of additional hazardous materials or potentially higher levels of contamination
than discovered during prior investigation, and may impact costs associated with the success or lack thereof in remedial solutions. Therefore, future developments,
administrative actions or liabilities relating to environmental matters could have a material adverse effect on the Company’s consolidated financial condition or
results of operations and cash flows.

A number of other lawsuits, claims and proceedings have been or may be asserted against the Company relating to the conduct of its currently and formerly
owned businesses, including those pertaining to product liability, environmental, health and safety matters and occupational disease (including as each relates to
alleged asbestos exposure), as well as patent infringement, commercial, government contracting, construction, employment, employee and retiree benefits, taxes,
environmental, and stockholder and corporate governance matters. While the outcome of litigation cannot be predicted with certainty, and some of these lawsuits,
claims or proceedings may be determined adversely to the Company, management does not believe that the disposition of any such pending matters is likely to
have a material adverse effect on the Company’s financial condition or liquidity, although the resolution in any reporting period of one or more of these matters
could have a material adverse effect on the Company’s consolidated results of operations for that period.

Note 16. Subsequent Event

In October 2023, Beginning in 2020, the U.S. government enacted various relief packages in response to the COVID-19 pandemic, one of which was the
Coronavirus Aid, Relief, and Economic Security Act (CARES Act). The CARES Act included, among other items, provisions relating to refundable employee
retention payroll tax credits. The Company applied for these employee retention tax credits and recognized a portion of the benefit from these credits as they were
received in the statement of operations in the fiscal year ended December 31, 2022. Due to the complex nature of the employee retention credit computations, the
Company purchased group annuity contracts from an insurer covering approximately 85% deferred recognition of a portion of the Company’s U.S. qualified defined
benefit pension plan obligations. Under these contracts, tax credits pending the completion of any potential audit or examination, or the expiration of the related
statute of limitations. As of March 31, 2024, we have approximately $28 million of deferred retention tax credits with statute of limitations beginning to expire during
the second quarter of 2024 and continuing through 2027. Based on when the Company transferred received the pension obligations and associated assets for
approximately 8,200 plan participants to the selected insurance company. This transaction had no impact on the amount, timing or form retention tax credits, $17
million of the retirement benefit payments to deferred retention tax credits have a statute of limitations that expire in 2024 with the affected retirees remaining
expirations occurring in 2025 and beneficiaries. To facilitate this pension derisking strategy, 2027. There is pending legislation that could extend the Company
completed a voluntary cash out for term vested employees and contributed $222 million to its pension plan in statute of limitations, which would impact the third
quarter of 2023, to fully fund remaining pension liabilities ahead of this annuity transaction. After these actions, the Company’s U.S. qualified defined benefit plan
will include approximately 1,900 participants.

In connection with this transaction, the Company expects to recognize a non-cash, non-operating settlement gain in the fourth quarter 2023. The actual settlement
gain will depend on the finalization timing of the actuarial calculations. expected recognition of these credits if and when such legislation is passed.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Overview

ATl is a global manufacturer of technically advanced specialty materials and complex components. Our largest markets are aerospace & defense, representing
58% 59% of sales for the nine months quarter ended September 30, 2023 March 31, 2024, led by products for jet engines. engines and airframes. Additionally, we
have a strong presence in the energy markets, including specialty energy, oil & gas and downstream processing, and specialty energy, as well as the medical and
electronics markets. In aggregate, these markets represent more trepresented 85han 80% % of our quarter ended March 31, 2023 revenue. 2024 sales. ATl is a
market leader in manufacturing differentiated products that require our materials science capabilities and unique process technologies, including our new product
development competence. Our capabilities range from cast/wrought and powder alloy development to final production of highly engineered finished components,
including those used in next-generation latest generation jet engines and 3D-printed aerospace products.

Third ATI follows a 4-4-5 or 5-4-4 fiscal calendar, whereby each fiscal quarter 2023 consists of thirteen weeks grouped into two four-week months and one five-
week month, and its fiscal year ends on the Sunday closest to December 31. Unless otherwise stated, references to years and quarters in this Quarterly Report on
Form 10-Q relate to fiscal years and quarters, rather than calendar years and quarters.

First quarter 2024 sales of $1.04 billion were flat at $1.03 billion, compared to sales for the third first quarter of 2022, 2023, as increased demand for
commercial increases in the sales to the aerospace products was & defense, medical and electronics markets were offset by recessionary softness in general
industrial end markets. the energy market. Total aerospace and & defense sales were 61% 59% of total sales for the third first quarter 2024 compared to 56% for
the first quarter of 2023. Gross profit for the third first quarter of 20232024 was $194.6 million $197.4 million,
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or 19.0% 18.9% of sales, an increase compared to $183.8 million $193.2 million, or 17.8% 18.6% of sales, for the third first quarter 2022. This $10.8 million
increase 2023, despite outages and weather impacts in gross profit reflects strong results for our HPMC segment as well as the benefits first quarter of our ongoing
transformation focused on the key growth markets 2024. The first quarter of aerospace 2024 and defense, and our streamlined value-add production capabilities.
Third quarter 2023 gross profit includes $2.8 million $2.9 million and $1.2 million, respectively, of start up costs, and $1.9 million of costs associated with an
unplanned outage at our Lockport, NY melt facility. which are excluded from segment EBITDA.

Restructuring charges for the third first quarter of 2023 and 2022 2024 were credits of $0.5 million and $2.6 million $0.2 million, respectively, for reductions in
severance-related reserves based on changes in planned operating rates and revised workforce reduction estimates. Restructuring charges/credits are excluded
from segment results. Also, nonoperating income primarily for the third quarter involuntary termination of 2022 included a $19.9 million charge for the settlement of
litigation with U.S. Magnesium, LLC related to the closed Rowley, UT titanium sponge production facility. several employees in ATI's domestic operations. In
addition, nonoperating retirement benefit expense increased to $16.9 million in the third quarter of 2023 compared to $6.5 million in the third quarter of 2022, and
interest expense increased to $23.8 million $26.6 million in the third first quarter of 2023 2024 compared to $20.8 million $19.9 million in the third first quarter of
2022 2023 as a result of the issuance in August 2023 of $425 million aggregate principal amount of 7.25% Senior Notes due 2030 (2030 Notes).

Our pre-tax income was $84.5 million $85.3 million in the third first quarter of 2023, 2024, compared to $67.4 million $90.9 million in the prior year period.

Income Our effective tax expense rate was 19.8%, resulting in an income tax provision of $16.9 million for the third quarters quarter ended March 31, 2024. Our
effective tax rate was 4.7%, resulting in an income tax provision of 2023 and 2022 $4.3 million for the quarter ended April 2, 2023. The effective tax rate for the
quarter ended March 31, 2024 included discrete tax benefits, primarily $3.0 million for share-based compensation. The effective tax rate for the quarter ended April
2, 2023 was $4.9 million and $3.0 million, respectively, primarily related toimpacted by the Company’s foreign operations. ATI continues to maintain a net valuation
allowance on its position in the U.S. deferred tax assets. and our foreign earnings. Net income attributable to ATl was $75.7 million $66.1 million, or $0.52 $0.46 per
share, in the third first quarter of 2023,2024, compared to $61.1 million $84.5 million, or $0.42 $0.58 per share, for the third first quarter of 2022. 2023.

Adjusted EBITDA was $148.1 million $151.0 million, or 14.4% 14.5% of sales, for the third first quarter 2023, 2024, and $141.1 million $147.1 million, or

13.7% 14.2% of sales, for the prior year third first quarter. EBITDA and Adjusted EBITDA are measures utilized by ATI thatto analyze the performance and results
of our business. Further, we believe these measures are useful to investors and industry analysts because these measures are commonly used to analyze
companies on the basis of operating performance, leverage and liquidity. Furthermore, analogous measures are used by industry analysts to evaluate operating
performance. EBITDA and Adjusted EBITDA are non-GAAP measures and are not intended to represent, and should not be considered more meaningful than, or
as alternatives to, a measure of operating performance as determined in accordance with U.S. generally accepted accounting principles (U.S. GAAP). We
categorically define EBITDA as income from continuing operations before interest and income taxes, plus depreciation and amortization, goodwill impairment
charges and debt extinguishment charges. We categorically define Adjusted EBITDA as EBITDA excluding significant non-recurring charges or credits,
restructuring and other charges/credits, strike related costs, long-lived asset impairments, pension remeasurement gains and losses, and other
postretirement/pension curtailment and settlement gains and losses. EBITDA and Adjusted EBITDA are not intended to be measures of free cash flow for
management’s discretionary use, as they do not consider certain cash requirements such as interest payments, tax payments and capital expenditures. See the
Liquidity and Financial Condition section of Management'’s Discussion and Analysis for a reconciliation of amounts reported under U.S. GAAP to these non-GAAP
measures.

Compared to the third first quarter 2022, 2023, sales increased 18% 13% in the HPMC business segment and decreased 15% 10% in the AA&S business segment.
In aggregate, ATI's aerospace & defense markets sales increased 18% 7% to $626 million $616 million in the third first quarter 2023, 2024, compared to $530
million $576 million the third first quarter 2022, 2023, reflecting increasing demand for increases in commercial aerospace jet engine airframe and airframe defense
products. In the HPMC segment, third first quarter 2023 2024 sales of aerospace and & defense products increased 22% 12%, and sales to the medical market
more than doubled compared to the prior year period. The decline in the AA&S segment reflects recessionary softness prolonged recovery in general industrial end
markets. In the AA&S segment, third quarter 2023 sales of commercial aerospace products increased 7% compared to the prior year period.

Results for the first nine months of 2023 were sales of $3.11 billion and income before tax of $243.8 million, compared to sales of $2.83 billion and income before
tax of $76.6 million for the first nine months of 2022. Our results for the first nine months of 2023 reflect significant increased demand for commercial aerospace
products despite recessionary softness in general industrial end markets. Our gross profit was $596.9 million, or 19.2% of sales, a $68.4 million, or 13%, increase
compared to the first nine months of 2022. Gross profit for the first nine months of 2023 includes $8.5 million of start up costs, $1.9 million of costs associated with
an unplanned outage at our Lockport, NY melt facility, and $2.0 million primarily for asset write-offs for the closure of our Robinson, PA operations. Results in the
first nine months of 2022 include $34.3 million of benefits from management actions to access available grants and other forms of COVID-19 relief available from
previously-enacted U.S. legislation. These benefits included a $16.8 million grant under the Aviation Manufacturing Jobs Protection (AMJP) program for our
operations in the HPMC segment, and $17.5 million in employee retention credits applicable across all of ATI's domestic operations, largely for preserving jobs
throughout the global pandemic-related economic downturn.

The nine month 2023 results include a $0.6 million loss on the sale of our Northbrook, IL operations. The nine month 2022 results include a $141.0 million loss on
the sale of the Sheffield, UK operations, partially offset by a $6.8 million gain from the sale of assets from our Pico Rivera, CA operations as part of the strategy to
exit standard stainless products. Restructuring charges for the nine months ended September 30, 2023 were a charge of $2.2 million and represent severance for
involuntary reductions across ATI’s domestic operations in conjunction with our continued transformation, partially offset by a credit in the third quarter 2023
discussed above for a reduction in severance-related reserves. The nine months of 2022 included $5.0 million of restructuring-related credits primarily related to
lowered severance-related reserves based on changes in planned operating rates and revised workforce reduction estimates. Both the losses on sales and
restructuring charges/credits are excluded from segment results. Other nonoperating income (expense) for the first nine months of 2022 includes a $28.5 million
charge for the settlement of litigation with U.S. Magnesium, LLC related to the closed Rowley, UT titanium sponge production facility, partially offset by a $9.9
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million benefit from the A&T Stainless joint venture’s settlement of Section 232 claims, which is included in AA&S segment results. In addition, nonoperating
retirement benefit expense increased to $50.6 million in the nine months of 2023 compared to $18.9 million in the prior year period.

Our pre-tax income was $243.8 million in the first nine months of 2023, compared to $76.6 million in the prior year period. Income tax expense for the nine months
of 2023 and 2022 was $12.9 million and $11.3 million, respectively, primarily related to our foreign operations. Net income attributable to ATl was $221.8 million, or
$1.53 per share, in the first nine months of 2023, compared to $54.0 million, or $0.42 per share, for the first nine months of 2022.

Compared to the first nine months of 2022, sales increased 29% in the HPMC business segment and decreased 4% in the AA&S business segment. Sales to the
aerospace & defense markets in the HPMC segment were 36% higher than the first nine months of 2022, due to improvements in the commercial aerospace
market. AA&S sales reflect recessionary softness in general industrial end markets, offset by a 35% increase in the aerospace & defense markets and 5%
increase in the energy market.

Comparative information regarding our overall revenues (in millions) by end market and their respective percentages of total revenues for the three quarters ended
March 31, 2024 and nine month periods ended September 30, 2023 and 2022 April 2, 2023 is shown below.

Three months ended Three months ended
Markets September 30, 2023 September 30, 2022
Aerospace & Defense:
Jet Engines- Commercial $ 329.4 32% $ 312.6 30 %
Airframes- Commercial 203.6 20 % 131.4 13 %
Defense 92.8 9 % 86.1 8 %
Total Aerospace & Defense $ 625.8 61% $ 530.1 51 %
Energy:
Oil & Gas 87.0 8 % 127.1 12 %
Specialty Energy 61.9 6 % 65.6 7%
Total Energy 148.9 14 % 192.7 19 %
Automotive 48.1 5% 69.6 7%
Medical 47.5 5% 47.4 4%
Electronics 44.8 4% 48.5 5%
Construction/Mining 40.0 4% 47.8 5%
Food Equipment & Appliances 16.2 2% 45.2 4%
Other 54.3 5% 50.7 5%
Total $ 1,025.6 100% $ 1,032.0 100 %
Nine months ended  Nine months ended Quarter ended Quarter ended
Markets Markets September 30, 2023 September 30, 2022 Markets March 31, 2024 April 2, 2023
Aerospace & Aerospace &
Defense: Defense:
Jet Engines- Commercial
Jet Engines- Commercial
Jet Engines- Jet Engines-
Commercial Commercial $ 9812 32%$ 7579 27%$ 311.2 30 30 % $310.9 30 30 %
Airframes- Airframes- Airframes-
Commercial Commercial 537.7 17 % 331.2 12 % Commercial 190.1 18 18 % 169.9 17 17 %
Defense Defense 289.4 9 % 2442 9 % Defense 114.4 11 11 % 94.9 9 9 %
Total Aerospace & Total Aerospace & Total Aerospace & | B B
Defense Defense $1,808.3 58 % $1,333.3 48 % Defense $ 615.7 59 59 % $ 575.7 56 56 %
Energy: Energy:
Oil & Gas Oil & Gas 3258 10% 3554 13 %
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Oil & Gas
Oil & Gas

Specialty Energy  Specialty Energy

Total Energy
Medical
Automotive

Electronics

Construction/Mining Construction/Mining

Medical

Electronics

Food Equipment & Food Equipment &

Appliances Appliances
Other Other
Total Total

Automotive

Total Energy

102.5 10 %
212.8 7% 197.3 7 % Specialty Energy 56.1 5 5%
538.6 17 % 552.7 20 % Total Energy 158.6 ? 15 %
Medical 59.1 6 %
160.3 5% 236.1 8 % Automotive 56.0 5 5%
Electronics 52.9 5 %
128.8 4% 139.7 5 % Construction/Mining 27.2 3 3%
124.4 4 % 123.1 4 %
115.2 4% 149.5 5%
Food Equipment &
58.6 2% 141.9 5 % Appliances 11.9 1 1%
175.5 6 % 149.3 5 % Other 61.5 6 6 %
$3,109.7 100 % $2,825.6 100 % Total $1,042.9 E 100 %

127.5
82.7
210.2

35.0
59.4

34.4
40.4
21.5
61.5
$1,038.1

12 %

8 8 %

20 20%
3 %

6 6 %

3 %

4 4%

2 2%

6 6 %

100 100 %

For the third first quarter 2023, 2024, international sales of $469 million increased to $471 million, or 46% 45% of total sales, increased from $421 million $450
million, or 43% of total sales, in the third first quarter 2022. 2023. ATI’s international sales are mostly to the aerospace, energy, electronics, automotive and medical

markets.

Comparative information regarding our major products based on their percentages of revenues are shown below. HRPF conversion service sales in the AA&S
segment are excluded from this presentation.

Quarter ended

March 31, 2024

Nickel- Nickel-
based based
alloys and alloys and
specialty  specialty
alloys alloys
Precision

forgings,

castings

and

components
Titanium Titanium
and and
titanium- titanium-
based based
alloys alloys
Precision forgings,
castings and
components
Zirconium

and related

alloys

Precision  Precision

rolled strip  rolled

products strip
products

Three months Nine months
ended ended
September 30, September 30,
2023 2022 2023 2022

47 %

19 %

18 %

9 %

54 %

11 %

15 %

12 %

50 % 52 %

16 % 11 %

17% 15 %

9% 14 %

Nickel-based alloys and specialty alloys

Precision forgings, castings and components

Titanium and titanium-based alloys

Zirconium and related alloys

Precision rolled strip products

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

45

19

18

10

March 31, 2024

%

%

%

%

%

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

53

16

14

10

Quarter ended

%

%

%

%

%

April 2, 2023

45/66

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Zirconium and related
alloys 7% 8% 8% 8%

Total Total 100 % 100 % 100 % 100 % Total 100 % 100 %

Segment EBITDA for the third first quarter 2023 2024 was $166.1 million $169.4 million, or 16.2% of sales, compared to segment EBITDA of $161.6 million $165.3
million, or 15.7% of sales, for the third quarter of 2022. Segment EBITDA for the first nine months of 2023 was $490.2 million, or 15.8% of sales, compared to
segment EBITDA of $469.9 million, or 16.6% 15.9% of sales, for the first nine months quarter of 2022, 2023. Our measure of segment EBITDA, which we use to
analyze the performance and results of our business segments, categorically excludes income taxes, depreciation and amortization, corporate expenses, net
interest expense, closed operations and other income (expense), charges for goodwill and asset impairments, restructuring and other credits/charges, strike
related costs, pension remeasurement gains/losses, debt extinguishment charges and gains or losses on asset sales and sales of businesses. Results on our
management basis of reporting were as follows (in millions):

Three months ended Nine months ended
September 30, September 30,
Quarter ended Quarter ended
2023 2022 2023 2022 March 31, 2024 April 2, 2023

Sales: Sales:

High Performance Materials

& Components

High Performance Materials

& Components

High High

Performance Performance

Materials & Materials &

Components Components $ 5395 $ 4576 $1,537.7 $1,195.3
Advanced Advanced

Alloys & Alloys &

Solutions Solutions 486.1 574.4 1,572.0 1,630.3
Total external Total external

sales sales $1,025.6 $1,032.0 $3,109.7 $2,825.6
EBITDA: EBITDA:

EBITDA:

EBITDA:

High Performance Materials

& Components

High Performance Materials

& Components

High High

Performance Performance

Materials & Materials &

Components Components $ 1157 $ 858 $ 3039 $ 2142

% of Sales % of Sales 215 % 18.8 % 19.8 % 17.9 % % of Sales 18.4 % 17.3 %

Advanced Advanced
Alloys & Alloys &
Solutions Solutions 50.4 75.8 186.3 255.7

% of Sales % of Sales 10.4 % 13.2 % 11.9 % 15.7 % % of Sales 14.0 % 14.8 %

Total segment Total segment
EBITDA EBITDA $ 166.1 $ 1616 $ 4902 $ 469.9

% of Sales % of Sales 16.2 % 15.7 % 15.8 % 16.6 % % of Sales 16.2 % 15.9 %
Corporate Corporate
expenses expenses (12.9) (14.2) (48.3) (47.9)
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Corporate expenses
Corporate expenses

Closed Closed
operations  operations
and other and other

expense expense (5.1) (6.3) (11.3) (12.8)
ATI Adjusted ATI Adjusted

EBITDA EBITDA 148.1 141.1 430.6 409.2
Depreciation Depreciation

& &

amortization amortization (35.6) (35.6) (106.6) (107.1)

Depreciation & amortization

Depreciation & amortization

Interest Interest

expense, net expense, net (23.8) (20.8) (65.0) (67.8)
Restructuring Restructuring

and other and other

charges charges 4.2) (17.3) (14.6) (23.5)
Loss on asset sales and

sales of businesses, net — — (0.6) (134.2)
Income Income

before before

income taxes income taxes 84.5 67.4 243.8 76.6

Income tax  Income tax
provision provision 4.9 3.0 12.9 11.3

Netincome Netincome 79.6 64.4 230.9 65.3

Less: Net Less: Net

income income

attributable to attributable to

noncontrolling noncontrolling

interests interests 3.9 3.3 9.1 11.3

Net income Net income

attributable to attributable to
ATI ATI $ 757 $ 611 $ 2218 $ 54.0

As part of managing the performance of our business, we focus on controlling Managed Working Capital, which we define as gross accounts receivable, short-term
contract assets and gross inventories, less accounts payable and short-term contract liabilities. We exclude the effects of inventory valuation reserves and
reserves for uncollectible accounts receivable when computing this non-GAAP performance measure, which is not intended to replace Working Capital or to be
used as a measure of liquidity.

We employ several strategies to actively manage our Managed Working Capital, seeking to effectively balance the need to maintain appropriate levels of Managed
Working Capital to support our growth and operations, while deploying our cash efficiently. Our strategies to actively manage our Managed Working Capital
include, but are not limited to, taking advantage of favorable customer and supplier payment terms, participating in customer and supplier financing programs,
managing the timing of purchases of raw materials, and leveling manufacturing process throughput and shipping to limit periodic increases in Managed Working
Capital. We assess Managed Working Capital performance as a percentage of the prior three months annualized sales to evaluate the asset intensity of our
business.

At September 30, 2023 March 31, 2024, Managed Working Capital increased as a percentage of annualized total ATl sales to 89.9% 35.9% compared to

30.1% 31.1% at December 31, 2022 December 31, 2023. The increase in Managed Working Capital increase was impacted by increased inventory levels in 2023
as a result percentage of additional melt capacity coming on line, increased production levels, annualized sales was due in part to seasonal and a strategic nickel
purchase to ensure continuity inventory builds and timing of supply, which was funded by a $50 million draw on our ABL credit facility shipments late in the
second first quarter of 2023 that was repaid in the third quarter of 2023. 2024. Days sales outstanding, which measures actual collection timing for accounts
receivable, worsened by 5% 17% as of September 30, 2023 March 31, 2024 compared to year end 2022.2023. Gross inventory turns, decreased 12% which
measures how many times we turn over our inventory relative to cost of sales in a year, worsened by 4% as of September 30, 2023 March 31, 2024 compared to
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year end 2022.2023. We continue efforts to focus on operational improvements to positively impact the inventory intensity of our business and alleviate the
required investment of Managed Working Capital in our

growing business, however, the first quarter historically sees an increase in Managed Working Capital to support the coming year’s operations.

The computations of Managed Working Capital at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023, reconciled to the financial
statement line items as computed under U.S. GAAP, were as follows. follows:

September
30, December 31,
March 31, March 31, December 31,
(In millions)  (In millions) 2023 2022 (In millions) 2024 2023

Accounts Accounts

receivable receivable $ 683.0 $ 579.2
Short-term Short-term

contract  contract

assets assets 56.6 64.1
Inventory Inventory 1,353.9 1,195.7
Accounts Accounts

payable  payable (435.0) (553.3)
Short-term Short-term

contract  contract

liabilities  liabilities (110.2) (149.1)
Subtotal  Subtotal 1,548.3 1,136.6

Allowance Allowance

for for
doubtful  doubtful
accounts accounts 3.7 7.7

Inventory Inventory
valuation valuation
reserves reserves 85.1 70.9

Managed Managed
working  working
capital capital $1,637.1 $1,215.2

Annualized Annualized

prior 3 prior 3

months months

sales sales $4,102.6  $4,041.9

Managed Managed Managed working capital as a % of annualized sales
working  working
capital as capital as

a % of a % of
annualized annualized
sales sales 39.9 % 30.1 % 359 % 311 %

Business Segment Results
High Performance Materials & Components Segment

Third First quarter 2023 2024 sales were $539.5 million $529.9 million, increasing 18% 13% compared to the third first quarter 2022, reflecting increasing
commercial 2023, primarily due to continued strong demand in aerospace demand. & defense markets as well as increased medical market sales, which more than
doubled compared to the first quarter of 2023. Sales to the commercial aerospace market increased 24% 8%, as airframe sales more than doubled increased 21%
and commercial jet engine sales increased 9% 5%, and sales to the defense market increased 43%. Overall aerospace and & defense market sales were 85% 84%
of total HPMC sales in the third first quarter of 2023. 2024.
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Comparative information for our HPMC segment revenues (in millions) by market and their respective percentages of the segment’s overall revenues for the three
month periods quarters ended September 30, 2023 March 31, 2024 and 2022 April 2, 2023 is as follows:

Three months Three months

ended ended Quarter ended Quarter ended

September 30, September 30,

Markets Markets 2023 2022 Markets March 31, 2024 April 2, 2023
Aerospace & Aerospace &
Defense: Defense:

Jet Engines- Jet Engines-

Commercial Commercial $312.5 58 % $285.7 63 %

Jet Engines- Commercial

Jet Engines- Commercial $296.9 56 % $ 2825 60 %
Airframes- Airframes- Airframes- Commercial
Commercial Commercial 1040 20% 498 11% 85.7 16 16 % 71.0 15 15 %
Defense Defense 39.7 7% 385 8 % Defense 60.0 12 12 % 41.9 9 9%
Total Total Total Aerospace & | |
Aerospace & Aerospace & Defense
Defense Defense 456.2 85% 3740 82% 442.6 84 84 % 395.4 84 84 %
Medical Medical 35.9 7 % 17.5 4 %
Energy: Energy:
Oil & Gas
Oil & Gas
Oil & Gas Oil & Gas 25 —% 6.9 1% 3.5 1 1% 2.4 1 1 %
Specialty Energy  Specialty Energy 20.2 4% 264 6 % Specialty Energy 18.2 3 3% 24.9 5 5%
Total Energy Total Energy 22.7 4% 333 7 % Total Energy 21.7 —4 4% 27.3 _6 6 %
Medical 28.9 5% 223 5%
Construction/Mining Construction/Mining 7.7 1% 9.5 2 % Construction/Mining 6.7 1 1% 8.2 2 2%
Other Other 24.0 5% 185 4 % Other 23.0 4 4 % 22.7 4 4 %
Total Total $539.5 100 % $457.6 100 % Total $529.9 E 100 % $ 471.1 E 100 %

International sales represented 55% of total segment sales for the third first quarter 2023, 2024, compared to 53% 58% in the prior year period. Comparative
information for the HPMC segment’s major product categories, based on their percentages of revenue for the three months quarters ended September 30,
2023 March 31, 2024 and 2022, April 2, 2023, is as follows:

Three months

ended
September 30,
Quarter ended Quarter ended

2023 2022 March 31, 2024 April 2, 2023
Nickel- Nickel- Nickel-based alloys and specialty alloys
based based
alloys and alloys and
specialty  specialty
alloys alloys 42 % 52 % 39 % 45 %
Precision  Precision Precision forgings, castings and components
forgings, forgings,
castings castings
and and
components components 33 % 32 % 36 % 34 %
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Titanium Titanium Titanium and titanium-based alloys
and and
titanium- titanium-

based based

alloys alloys 24 % 16 % 24 % 20 %

Precision  Precision Precision rolled strip products

rolled strip  rolled strip

products products 1% —% 1 % 1 %
Total Total 100 % 100 % Total 100 % 100 %

Segment EBITDA in the third first quarter 2023 2024 increased to $115.7 million $97.6 million, or 21.5% 18.4% of total sales, compared to $85.8 million $81.6
million, or 18.8% 17.3% of total sales, for the third first quarter 2022. 2023. Strength in the HPMC segment continues to be driven by increased volumes content on
higher margin next-generation latest generation commercial aerospace platforms.

Sales for the Despite fourth quarter 2023 melt-related challenges that impacted first nine months of 2023 were $1.54 billion, increasing 29% compared to the first
nine months of 2022, reflecting increasing commercial aerospace demand. Sales to the commercial aerospace market increased 40%, reflecting a 31% increase in
commercial jet engines and 85% increase in airframe sales. Sales to the energy markets decreased 30%, mainly due to lower oil and gas sales.

Comparative information for our HPMC segment revenues (in millions) by market and their respective percentages of the segment’s overall revenues for the nine
month periods ended September 30, 2023 and 2022 is as follows:

Nine months ended Nine months ended
Markets September 30, 2023 September 30, 2022
Aerospace & Defense:
Jet Engines- Commercial $ 914.2 50% $ 696.1 58 %
Airframes- Commercial 242.0 16 % 130.9 11 %
Defense 131.6 9 % 120.6 10 %
Total Aerospace & Defense 1,287.8 84 % 947.6 79 %
Energy:
Oil & Gas 8.6 — % 32.1 3%
Specialty Energy 75.0 5% 88.0 7%
Total Energy 83.6 5% 120.1 10 %
Medical 70.7 5 % 52.3 5%
Construction/Mining 26.9 2% 25.8 2%
Other 68.7 4% 49.5 4%
Total $ 1,537.7 100 % $ 1,195.3 100 %

International quarter sales, represented 57% of total segment sales for the first nine months of 2023. Comparative information for the HPMC segment’'s major
product categories, based on their percentages of revenue for the nine months ended September 30, 2023 and 2022, is as follows:

Nine months ended September 30,

2023 2022

Nickel-based alloys and specialty alloys 45 % 50 %
Precision forgings, castings and components 33 % 34 %
Titanium and titanium-based alloys 21 % 16 %
Precision rolled strip products 1% — %
Total 100 % 100 %

Segment EBITDA in the first nine months of 2023 increased to $303.9 million, or 19.8% of total sales, compared to $214.2 million, or 17.9% of total sales, for the
first nine months of 2022. Strength in the HPMC segment continues to be driven by increased volumes on higher margin next-generation commercial aerospace
platforms. Results in the first nine months of 2022 included $27.5 million of benefits from the AMJP program and employee retention credits.
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HPMC results for the first nine months quarter of 2023, which include 2024 reflected year-over-year improved operating leverage as we continue to experience
increasing demand from the highest quarterly EBITDA margins aerospace & defense markets. To meet increased demand and capitalize on market opportunities,
we continue to invest, including hiring new employees within the segment in the third first quarter of 2023 since prior to the COVID-19 pandemic, reflect improving
operating leverage from higher production volumes 2024 as well as the aerospace and defense markets continue to grow. We are seeing an ongoing improvement
in demand in many continuation of our key end markets, most notably in commercial aerospace. Increasing demand for travel benefits ATI, and we believe we are
well positioned to capture this growth in the future. We are investing in additional capacity to meet growing demand, including our recently announced titanium melt
expansion in Richland, Washington, so that we are well-positioned Washington. Furthermore, our commitment to capitalize on market opportunities. We also
continue continuous improvement is resulting in adjustments to invest and adjust our work-flow processes to de-bottleneck our critical operations. We believe that
these investments, strong backlog and our LTAs with aerospace market OEMs for our specialty materials, including powders, parts and components, position the
HPMC segment for profitable growth for the next several years.

Advanced Alloys & Solutions Segment

Third First quarter 2023 2024 sales were $486.1 million $513.0 million, decreasing 15% 10% compared to the third first quarter of 2022, 2023, primarily due to
recessionary softness prolonged recovery in general industrial end markets. Sales of commercial markets, especially energy. In addition, sales to the overall
aerospace products increased by nearly 7% & defense market declined 4% compared to the prior year period, first quarter of 2023 primarily due to a significant
increase declines in commercial airframe demand sales for various flat-rolled product forms. jet engines resulting from the timing of customer orders. Recovery in
some industrial markets is beginning to show, including sales to the electronic and medical markets that increased 53% and 33%, respectively, compared to prior
year.

Comparative information regarding our AA&S segment revenues (in millions) by market and their respective percentages of the segment’s overall revenues for the
three month periods quarters ended September 30, 2023 March 31, 2024 and 2022 April 2, 2023 is shown below.

Three months Three months

ended ended Quarter ended Quarter ended
September 30, September 30,

Markets Markets 2023 2022 Markets March 31, 2024 April 2, 2023
Aerospace & Aerospace &
Defense: Defense:

Jet Engines- Commercial

Jet Engines- Commercial

Jet Engines- Jet Engines-

Commercial Commercial $ 16.9 4% $ 26.9 5%%$ 14.3 3 3 % $28.4 5 5 %

Airframes- Airframes- Airframes- Commercial

Commercial Commercial 996 20% 816 14% 104.4 20 20 % 98.9 17 17 %

Defense Defense 531 11% 476 8 % Defense 54.4 11 11 % 53.0 10 10 %

Total Total Total Aerospace & | |

Aerospace & Aerospace & Defense

Defense Defense 169.6 35% 156.1 27 % 173.1 34 34 % 180.3 32 32 %
Energy: Energy:
Oil & Gas Oil & Gas 845 17% 1202 21%
Oil & Gas
Oil & Gas 99.0 19 % 125.1 22 %
Specialty Energy  Specialty Energy 41.7 9% 39.2 7 % Specialty Energy 37.9 8 8 % 57.8 10 10 %
Total Energy Total Energy 126.2 26 % 159.4 28 % Total Energy 136.9 27 27 % 182.9 32 32%
Electronics Electronics 44.2 9% 478 8 % Electronics 51.9 10 10 % 33.9 6 6 %
Automotive Automotive 40.9 8% 66.1 11 % Automotive 51.0 10 10 % 53.1 9 9 %
Medical Medical 23.2 4% 17.5 3 %
Construction/Mining Construction/Mining  32.3 7% 383 7 % Construction/Mining 20.5 4 4% 32.2 6 6 %
Food Equipment & Food Equipment & Food Equipment & Appliances
Appliances Appliances 16.2 3% 450 8 % 11.9 2 2% 215 4 4 %
Other Other 56.7 12% 61.7 11 % Other 44.5 9 9 % 45.6 8 8 %
Total Total $486.1 100 % $574.4 100 % Total $513.0 100 100 % $567.0 100 100 %
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International sales represented 35% 36% of total segment sales for the third first quarter 2023, 2024, compared to 31% in the prior year’s third first quarter.
Comparative information regarding the AA&S segment’s major product categories, based on their percentages of revenue for the three months quarters ended
September 30, 2023 March 31, 2024 and 2022, April 2, 2023, are presented in the following table. HRPF conversion service sales are excluded from this
presentation.

Three months

ended
September 30,
Quarter ended Quarter ended
2023 2022 March 31, 2024 April 2, 2023

Nickel-  Nickel- Nickel-based alloys and specialty alloys
based based
alloys alloys
and and
specialty specialty
alloys alloys 52% 57 % 51 % 60 %
Zirconium Zirconium and related alloys
and
related
alloys 20 % 13 %
Precision Precision Precision rolled strip products
rolled rolled
strip strip
products products 19 % 22 % 17 % 19 %
Zirconium and
related alloys 16 % 14 %
Titanium Titanium Titanium and titanium-based alloys
and and
titanium-  titanium-
based based
alloys alloys 13% 7% 12 % 8 %

Total Total 100 % 100 % Total 100 % 100 %

Segment EBITDA was $50.4 million $71.8 million, or 10.4% 14.0% of sales, for the third first quarter 2023, 2024, compared to segment EBITDA of $75.8

million $83.7 million, or 13.2% of sales, for the third quarter 2022. Reduced deliveries of nickel based alloys and precision rolled strip products in the third quarter
2023 were only partially offset by increases in titanium plate deliveries. Higher retirement benefit costs negatively impacted 2023 operating margins compared to
2022.

Sales for the first nine months of 2023 were $1.57 billion, decreasing 4% compared to the first nine months of 2022 reflecting recessionary softness in general
industrial end markets. Sales to the aerospace & defense markets increased 35%, with a 38% increase in sales of commercial aerospace products, due to a
significant increase in commercial airframe demand for various flat-rolled product forms.

Comparative information regarding our AA&S segment revenues (in millions) by market and their respective percentages of the segment’s overall revenues for the
nine month periods ended September 30, 2023 and 2022 is shown below.

Nine months ended Nine months ended
Markets September 30, 2023 September 30, 2022
Aerospace & Defense:
Jet Engines- Commercial $ 67.0 4% $ 61.8 4%
Airframes- Commercial 295.7 19 % 200.3 12 %
Defense 157.8 10 % 123.6 8 %
Total Aerospace & Defense 520.5 33 % 385.7 24 %
Energy:
Oil & Gas 317.2 20 % 323.3 20 %
Specialty Energy 137.8 9 % 109.3 6 %
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Total Energy 455.0 29 % 432.6 26 %

Automotive 140.8 9 % 227.4 14 %
Electronics 113.4 7% 147.6 9 %
Construction/Mining 101.9 6 % 113.9 7%
Food Equipment & Appliances 58.6 4% 141.7 9%
Other 181.8 12 % 181.4 11 %
Total $ 1,572.0 100 % $ 1,630.3 100 %

International sales represented 33% of total segment sales for the first nine months of 2023. Comparative information regarding the AA&S segment’s major
product categories, based on their percentages of revenue for the nine months ended September 30, 2023 and 2022, are presented in the following table. HRPF
conversion service sales are excluded from this presentation.

Nine months ended September 30,

2023 2022

Nickel-based alloys and specialty alloys 56 % 55 %
Precision rolled strip products 18 % 25 %
Zirconium and related alloys 15 % 14 %
Titanium and titanium-based alloys 11 % 6 %
Total 100 % 100 %

Segment EBITDA was $186.3 million, or 11.9% 14.8% of sales, for the first nine months of 2023, compared to segment EBITDA of $255.7 million, or 15.7% of
sales, for the first nine months of 2022. quarter 2023. A stronger mix of titanium mill products and exotic alloys was offset by weaker demand for precision rolled
strip PRS products and higher retirement benefit expense, nickel-based alloys, which contributed to the margin decline year over decrease compared to the prior
year. The 2022 segment EBITDA includes a $9.9 million benefit from the A&T Stainless joint venture’s settlement of Section 232 tariff claims and $6.8 million of
employee retention credits.

With the AA&S business transformation We continue to expect margin expansion within this segment through 2024 with improved sales mix and footprint
consolidation complete, we believe we improving operating performance. Additionally, early signs of improving industrial demand would benefit overall operating
leverage. We are well positioned for future growth. Sales of commercial airframe flat-form products in the AA&S segment are projected on-track to increase over
the longer term due in part to the repositioning of the commercial aerospace supply chain in response to the Russia/Ukraine conflict. With ramp capacity at our
titanium melt shop in Albany, Oregon fully operational in the third quarter of 2023, we are well positioned to capitalize on the aerospace ramp. The modest
investment to restart this facility in Albany, Oregon has helped significantly expand our titanium melt capacity. With customer commitments for AT titanium being
so strong, we are continuing to invest in additional capacity at this facility, bringing online a fourth furnace. We are on track to ramp capacity of the fourth furnace in
the first half of fiscal year 2024, reaching a and expect to reach full run-rate production capacity in the second half of fiscal year 2024. We continue to right-size our
costs to offset the demand softness in markets other than aerospace & defense. While availability of raw materials for our melting processes remains adequate,
during the ongoing Russia/Ukraine conflict, changes in raw material prices may cause variability in profit margins based on the timing of index pricing mechanisms.

Corporate Items

Corporate expenses for the third first quarter of 2023 2024 were $12.9 million $17.1 million, compared to $14.2 million $16.9 million for the third first quarter 2022.
For the nine months ended September 30, 2023, corporate expenses were $48.3 million, compared to $47.9 million for the nine months ended September 30,
2022.

2023. Closed operations and other expense for the third first quarter 20232024 was $5.1 million $1.3 million, compared to $6.3 million for consistent with the

third first quarter 2022. For the nine months ended September 30, 2023, closed operations and other expense was $11.3 million, compared to $12.8 million for the
nine months ended September 30, 2022. These decreases reflect changes in foreign currency remeasurement impacts primarily related to ATI's European
Treasury operation partially offset by higher costs in 2023 associated with insurance matters at closed operations and increased retirement benefit expense. 2023.

The following table shows depreciation & amortization for the relevant periods by each business segment. Depreciation expense in the nine months ended
September 30, 2023 includes $0.8 million of accelerated depreciation on fixed assets for the closure of our Robinson, PA operations.

Quarter ended Quarter ended
March 31, 2024 March 31, 2024 April 2, 2023

Three months
ended Nine months ended

September 30, September 30,
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2023 2022 2023 2022

High Performance

Materials & Components

High Performance

Materials & Components

High High

Performance Performance

Materials & Materials &

Components Components $16.5 $16.7 $ 51.8 $ 51.5

Advanced Advanced Advanced Alloys & Solutions

Alloys & Alloys &

Solutions  Solutions 173 171 49.6 50.0 18.0 16.1 16.1
Other Other 1.8 1.8 5.2 5.6 Other 1.7 1.6 1.6

$35.6 $35.6 $106.6 $107.1

$

Interest expense, net of interest income, in the third first quarter 2023 2024 increased to $23.8 million $26.6 million, compared to $20.8 million $19.9 million for the
third first quarter 2022, 2023, reflecting the issuance of the 2030 Notes during the third quarter 2023. On a year-to-date basis, net interest expense was $65.0
million for the first nine months of 2023 compared to $67.8 million for the first nine months of 2022. Capitalized interest reduced interest expense by $3.3

million $4.0 million in the third first quarter 2023 2024 and $2.0 million $3.4 million in the third first quarter 2022. For the nine months ended September 30, 2023 and
2022, capitalized interest was $10.0 million and $2.6 million, respectively. 2023.

Restructuring and other charges of $4.2 million $3.1 million for the third first quarter ended September 30, 2023 of 2024 include $2.8 million $2.9 million of start up
costs and $1.9 million $0.2 million of restructuring charges. Restructuring and other charges were $1.2 million for start up costs associated with an unplanned
outage at our Lockport, NY melt facility, both for the first quarter of which 2023. Start up costs are included within cost of sales onin the consolidated statements of
operations. These were partially offset by a $0.5 million pre-tax credit for restructuring charges, primarily related to lowered severance-related reserves related to
approximately 10 employees based on changes in planned operating rates and revised workforce reduction estimates. Restructuring and other charges of $14.6
million for the nine months ended September 30, 2023 include $2.2 million of severance-related restructuring charges for the involuntary reduction of
approximately 40 employees across ATI's domestic operations in conjunction with our continued transformation, partially offset by the restructuring credit in the
third quarter 2023 discussed above, as well as $8.5 million of start up costs, $1.9 million of costs associated with an unplanned power outage at our Lockport, NY
melt facility, and $2.0 million primarily for asset write-offs for the closure of our Robinson, PA operations, all of which are included within cost of sales on the
consolidated statements of operations. Restructuring and other charges were charges of $17.3 million and $23.5 million for the third quarter and nine months
ended September 30, 2022, respectively, reflecting a $19.9 million and $28.5 million charge, respectively, for the settlement of litigation with U.S. Magnesium, LLC
related to the closed Rowley, UT titanium sponge production facility, partially offset by credits of $2.6 million and $5.0 million, respectively, for a reduction in
severance-related reserves related to approximately 60 and 110 employees, respectively, based on changes in planned operating rates and revised workforce
reduction estimates. These items were excluded from segment EBITDA. Cash payments associated with prior restructuring programs were $1.1 million $1.5 million
in the first nine months quarter of 2023. 2024. Of the $10.9 million $13.9 million of remaining reserves associated with these restructuring actions as of September
30, 2023 March 31, 2024, $6.7 million $9.7 million are expected to be paid within the next year.

Loss on asset sales and sales of businesses, net, for the nine months ended September 30, 2023 is related to a $0.6 million loss on the sale of
the Company’s Northbrook, IL operations for which no proceeds were received but $0.3 million of transaction costs were paid and reported as an
investing activity on the consolidated statement of cash flows. Loss on asset sales and sales of businesses, net, for the first nine months of 2022
was $134.2 million, including a $141.0 million loss on the sale of the Company’s Sheffield, UK operations, partially offset by a $6.8 million gain
from the sale of assets from our Pico Rivera, CA operations. These items are excluded from segment EBITDA.

Income Taxes

The provision for income taxes for the third quarter and nine months ended September 30, 2023 was $4.9 million and $12.9 million, respectively. The provision for
income taxes for the third quarter and nine months ended September 30, 2022 was $3.0 million and $11.3 million, respectively. Tax expense in both periods is
mainly attributable to our foreign operations and was based on an estimated annual Our effective tax rate calculation which was 19.8%, resulting in an income tax
provision of $16.9 million for the quarter ended March 31, 2024. Our effective tax rate was 4.7%, resulting in an income tax provision of $4.3 million for the quarter
ended April 2, 2023. The effective tax rate for the quarter ended March 31, 2024 included foreign, non-valuation discrete tax benefits, primarily $3.0 million for
share-based compensation. The effective tax rate for the quarter ended April 2, 2023 was impacted by the net valuation allowance operations combined

with position in the U.S. jurisdiction. The 2022 calculation excluded the results related to and our Sheffield, UK operations, which was sold in the second quarter of
2022. foreign earnings.

In the second quarter 2020, we entered into a three-year cumulative loss within the United States, limiting our ability to utilize future projections
when analyzing the need for a deferred tax asset valuation allowance, therefore limiting sources of income as part of the analysis. We continue
to maintain valuation allowances on our U.S. federal and state deferred tax assets, as well as for certain foreign jurisdictions.
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Liquidity and Financial Condition

We have an Asset Based Lending (ABL) Credit Facility, which is collateralized by the accounts receivable and inventory of our operations. The ABL facility also
provides us with the option of including certain machinery and equipment as additional collateral for purposes of determining availability under the facility. The ABL
facility, which matures in September 2027, includes a $600 million revolving credit facility, a letter of credit sub-facility of up to $200 million, a $200 million term loan
(Term Loan), and a swing loan facility of up to $60 million. The Term Loan has an interest rate of 2.0% above adjusted Secured Overnight Financing Rate (SOFR)
and can be prepaid in increments of $25 million if certain minimum liquidity conditions are satisfied. In addition, we have the right to request an increase of up to
$300 million in the maximum amount available under the revolving credit facility for the duration of the ABL.

The applicable interest rate for revolving credit borrowings under the ABL facility includes interest rate spreads based on available borrowing capacity that range
between 1.25% and 1.75% for SOFR-based borrowings and between 0.25% and 0.75% for base rate borrowings. The ABL facility contains a financial covenant
whereby we must maintain a fixed charge coverage ratio of not less than 1.00:1.00 after an event of default has occurred and is continuing or if the undrawn
availability under the ABL revolving credit portion of the facility is less than the greater of (i) 10% of the then applicable maximum loan amount under the revolving
credit portion of the ABL and the outstanding Term Loan balance, or (ii) $60.0 million. We were in compliance with the fixed charge coverage ratio as of September
30, 2023 March 31, 2024. Additionally, we must demonstrate minimum liquidity specified by the facility during the 90-day period immediately preceding the stated
maturity date of our 3.5% Convertible Senior Notes due 2025 and the 6.95% Debentures due 2025 issued by our wholly owned subsidiary, Allegheny Ludlum LLC.
The ABL also contains customary affirmative and negative covenants for credit facilities of this type, including limitations on our ability to incur additional
indebtedness or liens or to enter into investments, mergers and acquisitions, dispositions of assets and transactions with affiliates, some of which are more
restrictive, at any time during the term of the ABL when our fixed charge coverage ratio is less than 1.00:1.00 and our undrawn availability under the revolving
portion of the ABL is less than the greater of (a) $120 million or (b) 20% of the sum of the maximum loan amount under the revolving credit portion of the ABL and
the outstanding Term Loan balance.

As of September 30, 2023 March 31, 2024, there were no outstanding borrowings under the revolving portion of the ABL facility, and $31.7 million was utilized to
support the issuance of letters of credit. At September 30, 2023 March 31, 2024, we had $433 million $394 million of cash and cash equivalents, and available
additional liquidity under the ABL facility of approximately $550 million $557 million.

In August 2023, we issued $425 million aggregate principal amount of 7.25% Senior Notes due 2030. Underwriting fees and other third-party expenses for the
issuance of the 2030 Notes were $6.2 million, and are being amortized to interest expense over the 7-year term of the 2030 Notes. Net proceeds were $418.8
million from this issuance, of which $222 million was used to fund ATI's U.S. qualified defined benefit pension plan in order to facilitate a pension derisking strategy
(see below for further explanation), and the remaining proceeds were used for liquidity and general corporate purposes.

During Periodically, our Board of Directors authorizes the second quarter of 2022, $82.5 million of the 2022 Convertible Senior Notes were converted into 5.7
million shares repurchase of ATI common stock with (the “Share Repurchase Program”), the remaining $1.7 million most recent of outstanding principal balance
paid which was $150 million in cash for notes that were not converted. The conversion rate for the 2022 Convertible Notes was 69.2042 shares of ATI common
stock per $1,000 principal amount of the 2022 Convertible Notes, equivalent to a conversion price of $14.45 per share.

In the first quarter 2023, we made $50 million in voluntary cash contributions to our U.S. qualified defined benefit pension plans to improve the plans’ funded
position, and in the third quarter of 2023, we made an additional $222 million in voluntary cash contributions to our U.S. qualified defined benefit pension plans in
order to facilitate a pension derisking strategy. In October 2023, we purchased group annuity contracts from an insurer covering approximately 85% of our U.S.
qualified defined benefit pension plan obligations. Under these contracts, we transferred the pension obligations and associated assets for approximately 8,200
plan participants to the selected insurance company. This transaction had no impact on the amount, timing or form of the retirement benefit payments to the
affected retirees and beneficiaries. To facilitate this pension derisking strategy, we completed a voluntary cash out for term vested employees and contributed $222
million to our pension plan in the third quarter of 2023, to fully fund remaining pension liabilities ahead of this annuity transaction. After these actions, our U.S.
qualified defined benefit plan will include approximately 1,900 participants. In connection with this transaction, we expect to recognize a non-cash, non-operating
settlement gain in the fourth quarter November 2023. The actual settlement gain will depend on the finalization of the actuarial calculations. Based on current
actuarial assumptions, we are not required to make any further contributions to these pension plans during fiscal year 2023.

In February 2022, our Board of Directors authorized the repurchase of up to $150 million of ATI stock. In addition, in April 2023, our Board of Directors authorized
the repurchase of an additional $75 million of ATI stock. In the three months ended September 30, 2023, we used $45.0 million to repurchase 1.0 million shares of
our common stock under the $75 million program, and in the nine months ended September 30, 2023, we used $55.1 million to repurchase 1.2 million shares of
our common stock under both programs. As of September 30, 2023 total share repurchase authorization available was $30 million. In the three and nine months
ended September 30, 2022, we used $15.0 million and $104.9 million, respectively, to repurchase 0.5 million and 4.0 million shares, respectively, of our common
stock under the $150 million program. Repurchases under these programs were or may be are made in the open market or in privately negotiated transactions,
with the amount and timing of repurchases depending on market conditions and corporate needs. Open market repurchases are structured to occur within the
pricing and volume requirements of SEC Rule 10b-18. The Company’s ongoing stock repurchase programs do not obligate In the Company quarter ended March
31, 2024, ATI used $150.0 million to repurchase any specific number 3.4 million shares of its common stock under the Share Repurchase Program. In the quarter
ended April 2, 2023, ATl used $10.1 million to repurchase 0.2 million shares and may be modified, suspended, or terminated at any time by of its common stock
under the Company’s Board of Directors without prior notice. Share Repurchase Program. At March 31, 2024, we have utilized the full amount currently authorized
under the Share Repurchase Program.
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We believe that internally generated funds, current cash on hand and available borrowings under the ABL facility will be adequate to meet our liquidity needs.

We Based on current actuarial assumptions, we are not required to make any contributions to our pension plan during year 2024. Also, we do not expect to pay
any significant U.S. federal or state income taxes until 2025. in year 2024 due to net operating loss and tax attribute carryovers. If we needed to obtain additional
financing using the credit markets, the cost and the terms and conditions of such borrowings may be influenced by our credit rating. In addition, we regularly review
our capital structure, various financing alternatives and conditions in the debt and equity markets in order to opportunistically enhance our capital structure. In
connection therewith, we may seek to refinance or retire existing indebtedness, incur new or additional indebtedness or issue equity or equity-linked securities, in
each case, depending on market and other conditions. We have no off-balance sheet arrangements as defined in Item 303(a)(4) of SEC Regulation S-K.

In managing our overall capital structure, we focus on the ratio of net debt to Adjusted EBITDA, which we use as a measure of our ability to repay our incurred
debt. We define net debt as the total principal balance of our outstanding indebtedness excluding deferred financing costs, net of cash, at the balance sheet date.
See the explanations above for our definitions of Adjusted EBITDA and EBITDA, which are non-GAAP measures and are not intended to represent, and should
not be considered more meaningful than, or as alternatives to, a measure of operating performance as determined in accordance with U.S. GAAP. Our ratio of net
debt to Adjusted EBITDA (Adjusted EBITDA Leverage Ratio) measures net debt at the balance sheet date to Adjusted EBITDA as calculated on the trailing twelve-
month period from this balance sheet date.

Our Debt to Adjusted EBITDA Leverage ratio and improved slightly in the first quarter of 2024 compared to year end 2023, while our Net Debt to Adjusted EBITDA
Leverage ratio worsened in the third first quarter of 2023 2024 compared to year end 2022, 2023, largely a due to higher debt balances as well as a decreased
cash balance, both resulting from actions discussed above to facilitate our pension derisking strategy. balance. The reconciliations of our Adjusted EBITDA
Leverage Ratios to the balance sheet and income statement amounts as reported under U.S. GAAP are as follows:

Latest 12

months Fiscal year

Three months ended ended ended

September 30, September September December

2023 30,2022 30,2023 31,2022
Quarter ended Quarter ended Latest year ended Year ended
March
31,
2024 March 31, 2024  April 2, 2023  March 31, 2024 December 31, 2023
Net income Net income
attributable to  attributable to
ATI ATI $ 757 $ 61.1 $ 298.7 $ 130.9
Net income Net income
attributable to  attributable to
noncontrolling noncontrolling
interests interests 3.9 3.3 13.4 15.6
Net income Net income 79.6 64.4 312.1 146.5
Interest Interest
expense expense 23.8 20.8 84.6 87.4
Depreciation  Depreciation
and and
amortization amortization 35.6 35.6 142.4 142.9
Income tax provision 4.9 3.0 17.1 15.5
Income tax
provision
(benefit)
Pension
remeasurement
loss
Pension
settlement loss
Restructuring  Restructuring
and other and other
charges charges 4.2 17.3 14.8 23.7
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Joint venture restructuring

credit — — (0.9) (0.9)
Loss on asset

Loss on asset sales and

sales and sale sale of

of businesses, businesses,

net net — — 0.6 134.2

Adjusted Adjusted

EBITDA EBITDA $ 148.1 $ 1411 $ 570.7 $ 549.3

Debt

Debt

Debt Debt $2,185.2 $1,748.0
Add: Debt

Add: Debt issuance

issuance costs costs 20.7 17.2

Total debt Total debt 2,205.9 1,765.2

Less: Cash Less: Cash (432.9) (584.0)

Net debt Net debt $1,773.0 $1,181.2

Total Debtto  Total Debt to

Adjusted Adjusted

EBITDA EBITDA 3.87 3.21

Total Debt to Adjusted

EBITDA

Total Debt to Adjusted

EBITDA

Net Debt to Net Debt to

Adjusted Adjusted

EBITDA EBITDA 311 2.15

Cash Flow

For the nine months ended September 30, 2023, cash Cash used in operations was $331.3 million, primarily related $98.8 million in the first quarter of 2024,
compared to $272 million $285.2 million in contributions to the U.S. defined benefit pension plans as well as first quarter of 2023. Both periods reflect higher
accounts receivable and higher inventory balances due to increased operating levels, and input costs, and but these conditions impacted the first quarter 2024 to a
strategic nickel purchase in 2023 to ensure continuity much lesser extent than the first quarter of supply. 2023. Working capital balances, and consequently cash
from operations, can fluctuate throughout any operating period based upon the timing of receipts from customers and payments to vendors. However, we actively
manage our working capital to ensure allow for the required flexibility to meet our strategic objectives. Other significant 2023 first quarter 2024 operating cash flow
items included payment of 2022 2023 annual incentive compensation. For the nine months ended September 30, 2022, cash used in operations was $99.4 million,
primarily related to higher accounts receivable and inventory balances. Increased operating levels, higher sales including longer collection cycles, increased raw
material values and strategic inventory purchase actions to ensure adequate raw material availability all contributed to these operating cash flow uses. Other
significant 2022 first quarter 2023 operating cash flow items included $50 million in contributions to the U.S. defined benefit pension plans and the payment of
2021 2022 annual incentive compensation and receipt of $8.5 million for repayment of working capital advances from A&T Stainless. compensation.

Cash used in investing activities was $143.2 million $63.8 million in the first nine months quarter of 2023, 2024, reflecting $147.3 million $65.8 million in capital
expenditures primarily related to AA&S transformation projects and various HPMC growth projects. For the nine months ended September 30, 2022, first quarter of
2023, cash used in investing activities was $101.0 million $59.3 million, reflecting $100.5 million $60.4 million in capital expenditures. We expect to fund our capital
expenditures with cash on hand and cash flow generated from our operations and, if needed, by using a portion of the ABL facility.

Cash provided by used in financing activities was $323.4 million $186.9 million in the first nine months of 2023 and included $418.8 million of net proceeds from the
issuance of the 2030 Notes during the third quarter of 2023 and $55.1 million of payments for the 2024, which included $150.0 million to repurchase of

1.2 3.4 million shares of ATI stock under our repurchase programs Share Repurchase Program authorized by our Board of Directors. For the nine months ended
September 30, 2022, first quarter of 2023, cash used in financing activities was $158.2 million and $43.3 million, which included $104.9 million $10.1 million for the
repurchase of 4.0 million 0.2 million shares of ATI stock and a $16 million dividend payment to the 40% noncontrolling interest in our PRS joint venture in

China. stock.
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At September 30, 2023 March 31, 2024, cash and cash equivalents on hand totaled $432.9 million $394.4 million, a decrease of $151.1 million $349.5 million from
year end 2022.2023. Cash and cash equivalents held by our foreign subsidiaries was $129.6 million $132.9 million at September 30, 2023 March 31, 2024, of
which $85.0 million $73.7 million was held by the STAL joint venture.

Critical Accounting Policies
Asset Impairment

We monitor the recoverability of the carrying value of our long-lived assets. An impairment charge is recognized when the expected net undiscounted future cash
flows from an asset’s use (including any proceeds from disposition) are less than the asset’s carrying value, and the asset’s carrying value exceeds its fair value.
Changes in the expected use of a long-lived asset group, and the financial performance of the long-lived asset group and its operating segment, are evaluated as
indicators of possible impairment. Future cash flow value may include appraisals for property, plant and equipment, land and improvements, future cash flow
estimates from operating the long-lived assets, and other operating considerations. In the fourth quarter of each year in conjunction with the annual business
planning cycle, or more frequently if new material information is available, we evaluate the recoverability of idled facilities.

As of March 31, 2022, our Sheffield, UK operations were classified as held for sale, and the terms of sale resulted in indicators of impairment in the long-lived
assets of this disposal group. A $22.3 million long-lived asset impairment charge was recorded in the first quarter 2022, reported as part of the $141.0 million loss
on sale of this business for the nine months ended September 30, 2022. This long-lived asset impairment charge was determined using the held for sale
framework and represents Level 1 information in the fair value hierarchy.

Goodwill is reviewed annually in the fourth quarter of each year for impairment or more frequently if impairment indicators arise. Other events and changes in
circumstances may also require goodwill to be tested for impairment between annual measurement dates. At September 30, 2023 March 31, 2024, we had $227.2
million of goodwill on our consolidated balance sheet. All goodwill relates to reporting units in the HPMC segment.

Management concluded that none of ATI’s reporting units or long-lived assets experienced any triggering event that would have required an interim impairment
analysis at September 30, 2023 March 31, 2024.

Income Taxes

The provision for income taxes includes deferred taxes resulting from temporary differences in income for financial and tax purposes using the liability method.
Such temporary differences result primarily from differences in the carrying value of assets and liabilities. Future realization of deferred income tax assets requires
sufficient taxable income within the carryback and/or carryforward period available under tax law. On a quarterly basis, we evaluate the realizability of our deferred
tax assets.

The evaluation includes the consideration of all available evidence, both positive and negative, regarding historical operating results including recent years with
reported losses, the estimated timing of future reversals of existing taxable temporary differences, estimated future taxable income exclusive of reversing
temporary differences and carryforwards, and potential tax planning strategies which may be employed to prevent an operating loss or tax credit carryforward from
expiring unused. In situations where a three-year cumulative loss condition exists, accounting standards limit the ability to consider projections of future results as
positive evidence to assess the realizability of deferred tax assets. Valuation allowances are established when it is estimated that it is more likely than not that the
tax benefit of the deferred tax asset will not be realized.

Since the second quarter of 2020, our results reflected a three year cumulative loss from U.S. operations. As a result, we established deferred tax asset
valuation allowances in the second quarter of 2020 on our U.S. Federal and state deferred tax assets. In 2023 and 2022, ATI continues to maintain
income tax valuation allowances on its U.S. Federal and state deferred tax assets. In addition, we have $73.8 million of valuation allowances on
amounts recorded in other comprehensive loss as of September 30, 2023.

While we remain in a cumulative loss condition, our ability to evaluate the realizability of deferred tax assets is generally limited to the ability to offset timing
differences on taxable income associated with deferred tax liabilities. Therefore, a change in estimate of deferred tax asset valuation allowances for federal, state,
or foreign jurisdictions during this cumulative loss condition period will primarily be affected by changes in estimates of the time periods that deferred tax assets
and liabilities will be realized, or on a limited basis to tax planning strategies that may result in a change in the amount of taxable income realized.

The Company continues to report a lower-than-normal effective tax rate in 2023. Based on projected 2023 results, we expect to exit the three-year cumulative loss
condition for U.S. Federal and state jurisdictions at year-end 2023. A portion of the deferred tax valuation allowances would be released if we were to exit the
three-year cumulative loss condition due to the Company’s ability to consider projections of future results as positive evidence to assess the realizability of deferred
tax assets. This anticipated benefit is not included within the 2023 effective tax rate and is subject to ongoing additional analysis.

Retirement Benefits

In accordance with accounting standards, we determine the discount rate used to value pension plan liabilities as of the last day of each year. The discount rate
reflects the current rate at which the pension liabilities could be effectively settled. In estimating this rate, we receive input from our actuaries regarding the rate of
return on high quality, fixed income investments with maturities matched to the expected future retirement benefit payments. The effect on pension liabilities for
changes to the discount rate, the difference between expected and actual plan asset returns, and the net effect of other changes in actuarial assumptions and
experience are deferred and amortized over future periods immediately recognized in earnings through net periodic pension benefit cost within nonoperating
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retirement benefit expense on the consolidated statements of operations when pension plans are remeasured annually in the fourth quarter or on an interim basis
as triggering events require remeasurement. This immediate recognition is in accordance with the accounting standards.

For ERISA (Employee Retirement Income Security Act of 1974, as amended) funding purposes, discount rates used to measure pension liabilities for U.S.
qualified defined benefit plans are calculated on a different basis using an IRS-determined segmented yield curve, which currently results in a higher discount rate
than the discount rate methodology required by accounting standards. Funding requirements are also affected by IRS-determined mortality assumptions, which
may differ from those used under accounting standards.

The Company is contemplating a voluntarily change in accounting principle for recognizing actuarial gains and losses for its defined benefit
pension plans. Under the current policy, the Company defers the recognition of these gains and losses in accumulated other comprehensive loss
on the consolidated balance sheet and amortizes these gains/losses into net periodic benefit costs over the average expected remaining life of
plan participants. Under the contemplated change in accounting principle, the Company would immediately recognize actuarial gains and losses
arising from the remeasurement of its pension plans in nonoperating retirement benefit expense (income) on the Company’s consolidated
statement of operations. The Company in contemplating the adoption of this policy change in the fourth quarter of 2023.

Other Critical Accounting Policies

A summary of other significant accounting policies is discussed in Management’s Discussion and Analysis of Financial Condition and Results of Operations and in
Note 1 to the Consolidated Financial Statements contained in our Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023.

The preparation of the financial statements in accordance with U.S. generally accepted accounting principles requires us to make judgments, estimates and
assumptions regarding uncertainties that affect the reported amounts of assets and liabilities. Significant areas of uncertainty that require judgments, estimates and
assumptions include the accounting for derivatives, retirement plans, income taxes, environmental and other contingencies, as well as asset impairment, inventory
valuation and collectability of accounts receivable. We use historical and other information that we consider to be relevant to make these judgments and estimates.
However, actual results may differ from those estimates and assumptions that are used to prepare our financial statements.

Pending Accounting Pronouncements

See Note 1 of the Notes to Consolidated Financial Statements for information on new and pending accounting pronouncements.

Forward-Looking and Other Statements

From time to time, we have made and may continue to make “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of
1995. Certain statements in this report relate to future events and expectations and, as such, constitute forward-looking statements. Forward-looking statements
include those containing such words as “anticipates,” “believes,” “estimates,” “expects,” “would,” “should,” “will,” “will likely result,” “forecast,” “outlook,” “projects,”
and similar expressions. Forward-looking statements are based on management’s current expectations and include known and unknown risks, uncertainties and
other factors, many of which we are unable to predict or control, that may cause our actual results, performance or achievements to differ materially from those
expressed or implied in the forward-looking statements. Important factors that could cause actual results to differ materially from those in the forward-looking
statements include: (a) material adverse changes in economic or industry conditions generally, including global supply and demand conditions and prices for our
specialty materials and changes in international trade duties and other aspects of international trade policy; (b) material adverse changes in the markets we serve;
(c) our inability to achieve the level of cost savings, productivity improvements, synergies, growth or other benefits anticipated by management, from strategic
investments and the integration of acquired businesses; (d) volatility in the price and availability of the raw materials that are critical to the manufacture of our
products; (e) declines in the value of our defined benefit pension plan assets or unfavorable changes in laws or regulations that govern pension plan funding;

(f) labor disputes or work stoppages; (g) equipment outages; (h) the risks of business and economic disruption associated with extraordinary events beyond our
control, such as war, terrorism, international conflicts, public health issues, such as epidemics or pandemics, natural disasters and climate-related events that may
arise in the future; and (i) other risk factors summarized in our Annual Report on Form 10-K for the year ended December 31, 2022 December 31, 2023, and in
other reports filed with the Securities and Exchange Commission. We assume no duty to update our forward-looking statements.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

As part of our risk management strategy, we utilize derivative financial instruments, from time to time, to hedge our exposure to changes in energy and raw
material prices, foreign currencies, and interest rates. We monitor the third-party financial institutions which are our counterparties to these financial instruments on
a daily basis and diversify our transactions among counterparties to minimize exposure to any one of these entities. Fair values for derivatives were measured
using exchange-traded prices for the hedged items including consideration of counterparty risk and the Company'’s credit risk. Our exposure to volatility in interest
rates is presently not material, as nearly all of our debt is at fixed interest rates.

Volatility of Interest Rates. We may enter into derivative interest rate contracts to maintain a reasonable balance between fixed- and floating-rate debt. The
Company has a $50 million floating-for-fixed interest rate swap which converts a portion of the Term Loan to a 4.21% fixed rate. The swap matures in June 2024.
The Company designated the interest rate swap as a cash flow hedge of the Company’s exposure to the variability of the payment of interest on a portion of its
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Term Loan borrowings. The ineffectiveness at hedge inception, determined from the fair value of the swap immediately prior to its July 2019 amendment, was
amortized to interest expense over the initial Term Loan swap maturity date of January 12, 2021. Any gain or loss associated with this hedging arrangement is
included in interest expense. At September 30, 2023 March 31, 2024, the net mark-to-market valuation of the outstanding interest rate swap was an unrealized
pre-tax gain of $1.2 million $0.4 million, all of which is in prepaid expenses and other current assets on the balance sheet.

Volatility of Energy Prices. Energy resource markets are subject to conditions that create uncertainty in the prices and availability of energy resources. The
prices for and availability of electricity, natural gas, oil and other energy resources are

subject to volatile market conditions. These market conditions often are affected by political and economic factors beyond our control. Increases in energy costs, or
changes in costs relative to energy costs paid by competitors, have and may continue to adversely affect our profitability. To the extent that these uncertainties
cause suppliers and customers to be more cost sensitive, increased energy prices may have an adverse effect on our results of operations and financial condition.
We use approximately 6 to 8 million MMBtu'’s of natural gas annually, depending upon business conditions, in the manufacture of our products. These purchases
of natural gas expose us to the risk of higher gas prices. For example, a hypothetical $1.00 per MMBtu increase in the price of natural gas would result in
increased annual energy costs of approximately $6 to $8 million. We use several approaches to minimize any material adverse effect on our results of operations
or financial condition from volatile energy prices. These approaches include incorporating an energy surcharge on many of our products and using financial
derivatives to reduce exposure to energy price volatility.

At September 30, 2023 March 31, 2024, the outstanding financial derivatives used to hedge our exposure to energy cost volatility included natural gas hedges.
Approximately 80% 70% of our forecasted domestic requirements for natural gas for the remainder of 2023, approximately 55% for 2024 and 15% approximately
35% for 2025 are hedged. 2025. At September 30, 2023 March 31, 2024, the net mark-to-market valuation of these outstanding natural gas hedges was an
unrealized pre-tax loss of $3.5 million $6.2 million, comprised of $0.1 million in prepaid expenses and other current assets, $0.2 million in other long-term assets,
$3.3 million $5.4 million in other current liabilities and $0.5 million $0.8 million in other long-term liabilities on the balance sheet. For the three months ended
September 30, 2023 March 31, 2024, natural gas hedging activity increased cost of sales by $1.8 million $2.4 million.

Volatility of Raw Material Prices. We use raw material surcharge and index mechanisms to offset the impact of increased raw material costs; however,
competitive factors in the marketplace can limit our ability to institute such mechanisms, and there can be a delay between the increase in the price of raw
materials and the realization of the benefit of such mechanisms. For example, in 2022, 2023, we used approximately 70 million pounds of nickel; therefore, a
hypothetical change of $1.00 per pound in nickel prices would result in increased costs of approximately $70 million. While we enter into raw materials futures
contracts from time-to-time to hedge exposure to price fluctuations, such as for nickel, we cannot be certain that our hedge position adequately reduces exposure.
We believe that we have adequate controls to monitor these contracts, but we may not be able to accurately assess exposure to price volatility in the markets for
critical raw materials.

The majority of our products are sold utilizing raw material surcharges and index mechanisms. However, as of September 30, 2023 March 31, 2024, we had
entered into financial hedging arrangements, primarily at the request of our customers related to firm orders, for an aggregate notional amount of approximately 6
million 2 million pounds of nickel with hedge dates through 2024. The aggregate notional amount hedged is approximately 9% less than 5% of a single year’s
estimated nickel raw material purchase requirements. These derivative instruments are used to hedge the variability of a selling price that is based on the London
Metal Exchange (LME) index for nickel, as well as to hedge the variability of the purchase cost of nickel based on this LME index. Any gain or loss associated with
these hedging arrangements is included in sales or cost of sales, depending on whether the underlying risk being hedged was the variable selling price or the
variable raw material cost, respectively. At September 30, 2023 March 31, 2024, the net mark-to-market valuation of our outstanding raw material hedges was an
unrealized pre-tax loss of $3.0 million $4.5 million, comprised all of $2.5 million in prepaid expense and other current assets, $5.0 million which is in other current
liabilities and $0.5 million in other long-term liabilities on the balance sheet.

Foreign Currency Risk. Foreign currency exchange contracts are used, from time-to-time, to limit transactional exposure to changes in currency exchange rates.
We sometimes purchase foreign currency forward contracts that permit us to sell specified amounts of foreign currencies expected to be received from our export
sales for pre-established U.S. dollar amounts at specified dates. The forward contracts are denominated in the same foreign currencies in which export sales are
denominated. These contracts are designated as hedges of the variability in cash flows of a portion of the forecasted future export sales transactions which
otherwise would expose the Company to foreign currency risk, primarily the euro. In addition, we may also hedge forecasted capital expenditures and designate
cash balances held in foreign currencies as hedges of forecasted foreign currency transactions. At September 30, 2023 March 31, 2024, we had no

significant material outstanding foreign currency forward contracts.

Item 4. Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedures

Our Chief Executive Officer and Chief Financial Officer have evaluated the Company’s disclosure controls and procedures (as defined in Rule 13a-15(e) or Rule
15d-15(e) under the Securities Exchange Act of 1934, as amended) as of September 30, 2023 March 31, 2024, and they concluded that these disclosure controls
and procedures are effective.

(b) Changes in Internal Controls
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There was no change in our internal controls over financial reporting identified in connection with the evaluation of the Company’s disclosure controls and
procedures (as defined in Rule 13a-15(e) or Rule 15d-15(e) under the Securities Exchange Act of 1934, as amended) as of September 30, 2023 March 31, 2024
conducted by our Chief Executive Officer and Chief Financial Officer, that occurred during the quarter ended September 30, 2023 March 31, 2024 that has
materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

PART IIl. OTHER INFORMATION

Item 1. Legal Proceedings

A number of lawsuits, claims and proceedings have been or may be asserted against the Company relating to the conduct of its currently or formerly owned
businesses, including those pertaining to product liability, environmental, health and safety matters and occupational disease (including as each relates to alleged
asbestos exposure), as well as patent infringement, commercial, government contracting, construction, employment, employee and retiree benefits, taxes,
environmental, and stockholder and corporate governance matters. Certain of such lawsuits, claims and proceedings are described in our Annual Report on Form
10-K for the year ended December 31, 2022 December 31, 2023, and addressed in Note 15 to the unaudited interim financial statements included herein. While
the outcome of litigation cannot be predicted with certainty, and some of these lawsuits, claims or proceedings may be determined adversely to the Company,
management does not believe that the disposition of any such pending matters is likely to have a material adverse effect on the Company’s financial condition or
liquidity, although the resolution in any reporting period of one or more of these matters could have a material adverse effect on the Company’s results of
operations for that period.

Item 1A. Risk Factors

In addition to the other information set forth in this report, you should carefully consider the factors discussed in Part I, “Iltem 1A. Risk Factors” in our Annual Report
on Form 10-K for the year ended December 31, 2022 December 31, 2023, which could materially affect our business, financial condition or future results. The risks
described in our Annual Report on Form 10-K are not the only risks facing our Company. Additional risks and uncertainties not currently known to us or that we
currently deem to be immaterial also may materially adversely affect our business, financial condition and/or operating results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Set forth below is information regarding the Company'’s stock repurchases during the period covered by this report, comprised of shares repurchased by ATl under
the $75 million $150 million repurchase program authorized by the Company’s Board of Directors on April 28, 2023 in November 2023 and shares repurchased by
ATI from employees to satisfy employee-owed taxes on share-based compensation.

Maximum Number (or

Total Number of Shares (or

Average Price Paid per

Total Number of Shares (or
Units) Purchased as Part of

Publicly Announced Plans

Approximate Dollar Value) of
Shares (or Units) that May
Yet Be Purchased Under the

Period Units) Purchased (a) Share (or Unit) (b) (c) or Programs Plans or Programs
July 1-31, 2023 1,800 $ 43.75 — % 75,000,000
August 1-31, 2023 1,027,778 $ 43.94 1,024,610 $ 30,000,006
September 1-30, 2023 2554 $ 44.78 — % 30,000,006
Total 1,032,132 $ 43.94 1,024,610 $ 30,000,006
Maximum Number (or
Total Number of Shares (or  Approximate Dollar Value) of
Units) Purchased as Part of Shares (or Units) that May
Total Number of Shares (or Average Price Paid per Publicly Announced Plans  Yet Be Purchased Under the
Period Units) Purchased (a) Share (or Unit) (b) (c) or Programs Plans or Programs
January 1, 2024 - February 4, 2024 573,506 $ 42.86 — $ 150,000,000
February 5, 2024 - March 3, 2024 2,622,434 $ 43.40 2,615,144 $ 36,519,761
March 4, 2024 - March 31, 2024 737,304 $ 49.59 736,676 $ =
Total 3,933,244 $ 44.48 3,351,820 $ —
(a) Includes shares repurchased by ATI from employees to satisfy employee-owed taxes on share based compensation.
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(b) Share repurchases are inclusive of amounts for any relevant commissions.

(c) Excludes excise taxes incurred on share repurchases.

Item 5. Other Information

Rule 10b5-1 Plan Elections

Elliot S. Davis, During the Company’s Senior Vice President, Chief Legal and Compliance Officer, entered into a pre-arranged stock trading plan on September 15,
2023 quarter ended March 31, 2024, which provides for the potential sale of up to 84,098 shares none of the Company’s Common Stock between December 15,
2023 and May 3, 2024.

This trading plan was entered into during a open insider trading window and is intended to satisfy the affirmative defense criteria articulated by Rule 10b5-1(c)
under directors or officers, as defined in Section 16 of the Securities Exchange Act of 1934, adopted or terminated a “Rule 10b5-1 trading arrangement” or a “non-
Rule 10b5-1 trading arrangement,” as amended, as well as each term is defined in Item 408(a) of Regulation S-K of the Company’s policies and procedures
pertaining to transactions in Company securities. Securities Exchange Act of 1934.

Item 6. Exhibits
(a) Exhibits
4.110.1 Second Supplemental Indenture, Retirement, Transition and Release Agreement, dated August 11, 2023 January 8, 2024, by and between the

Current Report on Form 8-K filed on August 11, 2023 dated January 10, 2024 (File No. 1-12001) 1-12002)).*

4.210.2 Form of 7.250% Senior Note due 2030 2024 Time-Vested Restricted Stock Unit Agreement (incorporated by reference to Exhibit 4.310.14 to the
Registrant's Current Annual Report on Form 8-K filed on August 11, 2023 (Eile No. 1-12001)). 10-K for the fiscal year ended December 31, 2023).*

10.3 Form of 2024 Performance-Vested Restricted Stock Unit Agreement (incorporated by reference to Exhibit 10.15 to the Registrant's Annual Report
on Form 10-K for the fiscal year ended December 31, 2023).*

10.4 Executive Severance Plan (incorporated by reference to Exhibit 10.16 to the Registrant's Annual Report on Form 10-K for the fiscal year ended
December 31, 2023).*

31.1 Certification of Chief Executive Officer required by Securities and Exchange Commission Rule 13a — 14(a) or 15d — 14(a)_(filed herewith).

31.2 Certification of Chief Financial Officer required by Securities and Exchange Commission Rule 13a — 14(a)_or 15d — 14(a)_(filed herewith).

32.1 Certification pursuant to 18 U.S.C. Section 1350 (furnished herewith).

101.INS Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within

the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the Interactive Data File because its XBRL tags are

embedded within the Inline XBRL document.

*Management contract or compensatory plan or arrangement required to be filed as an Exhibit to this Report.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

ATIINC.
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Date:

Date:

(Registrant)

November 2, 2023 April 30, 2024 By /s/ Donald P. Newman

Donald P. Newman

Executive Vice President, Finance and Chief Financial
Officer
(Principal Financial Officer)

April 30, 2024 By /s/ Michael B. Miller

Michael B. Miller

Vice President, Controller and Chief Accounting Officer
(Principal Accounting Officer)
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Exhibit 31.1

CERTIFICATIONS

I, Robert S. Wetherbee certify that:

1.

2.

| have reviewed this quarterly report on Form 10-Q of Allegheny Technologies Incorporated;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 63/66
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: November 2, 2023 April 30, 2024

/s/ Robert S. Wetherbee
Robert S. Wetherbee
Board Chair and Chief Executive Officer

Exhibit 31.2

CERTIFICATIONS

I, Donald P. Newman certify that:

1.

2.

| have reviewed this quarterly report on Form 10-Q of Allegheny Technologies Incorporated;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

Date: November 2, 2023 April 30, 2024
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/s/ Donald P. Newman

Donald P. Newman

Executive Vice President, Finance and Chief Financial Officer

Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Allegheny Technologies Incorporated (the “Company”) on Form 10-Q for the period ended September 30, 2023 March
31, 2024 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), each of the undersigned, in the capacities and on the dates

indicated below, hereby certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to his
knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Date: November 2, 2023 April 30, 2024 /s/ Robert S. Wetherbee

Robert S. Wetherbee
Board Chair and Chief Executive Officer
Date: November 2, 2023 April 30, 2024 /s/ Donald P. Newman

Donald P. Newman

Executive Vice President, Finance and Chief Financial Officer
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ |S A COMPARISON
OF TWO FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN
THE REPORT INCLUDING THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE
APPLICABLE COMPANY ASSUME ANY RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED
UPON THE INFORMATION PROVIDED IN THIS REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE
COMPANY’S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER DECISIONS.

©2024, Refinitiv. All rights reserved. Patents Pending.
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