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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended December 31, 2023 March 31, 2024
or

0  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission File Number 001-12822

BEAZER HOMES USA, INC.

(Exact name of registrant as specified in its charter)

Delaware 58-2086934
(State or other jurisdiction of (ILR.S. Employer
incorporation or organization) Identification No.)
2002 Summit Boulevard NE, 15th Floor, Atlanta, Georgia 30319
(Address of principal executive offices) (Zip Code)

(770) 829-3700

(Regi: 's telephone r Al ing area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered

Common Stock, $0.001 par value BZH New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Sections 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to the filing requirements for the past 90 days. Yes No ~

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth company.
See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and "emerging growth company" in Rule 12b-2 of the Exchange Act:

Large accelerated filer O Accelerated filer Non-accelerated filer O Smaller reporting company O Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 0 No

Number of shares of common stock outstanding as of January 29, 2024 April 26, 2024: 31,544,911 31,547,284
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

in thousands (except share and per share data)
ASSETS
Cash and cash equivalents
Cash and cash equivalents
Cash and cash equivalents
Restricted cash
Accounts receivable (net of allowance of $284 and $284, respectively)
Income tax receivable
Owned inventory
Owned inventory
Owned inventory
Deferred tax assets, net
Deferred tax assets, net
Deferred tax assets, net
Property and equipment, net
Operating lease right-of-use assets
Goodwill
Other assets
Total assets
LIABILITIES AND STOCKHOLDERS’ EQUITY

Trade accounts payable

BEAZER HOMES USA, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

in thousands (except share

and per share data)
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Trade accounts payable
Trade accounts payable
Operating lease liabilities
Other liabilities
Total debt (net of debt issuance costs of $5,379 and $5,759, respectively)
Total debt (net of debt issuance costs of $5,379 and $5,759, respectively)
Total debt (net of debt issuance costs of $5,379 and $5,759, respectively)
Total debt (net of debt issuance costs of $9,314 and $5,759, respectively)
Total debt (net of debt issuance costs of $9,314 and $5,759, respectively)
Total debt (net of debt issuance costs of $9,314 and $5,759, respectively)
Total liabilities
Stockholders’ equity:
Preferred stock (par value $0.01 per share, 5,000,000 shares authorized, no shares issued)
Preferred stock (par value $0.01 per share, 5,000,000 shares authorized, no shares issued)
Preferred stock (par value $0.01 per share, 5,000,000 shares authorized, no shares issued)

Common stock (par value $0.001 per share, 63,000,000 shares authorized, 31,532,908 issued and
outstanding and 31,351,434 issued and outstanding, respectively)

Common stock (par value $0.001 per share, 63,000,000 shares authorized, 31,547,284 issued and
outstanding and 31,351,434 issued and outstanding, respectively)

Paid-in capital

Retained earnings
Total stockholders’ equity
Total stockholders’ equity
Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes to condensed consolidated financial statements.
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BEAZER HOMES USA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

in thousands (except per share data)
Total revenue
Home construction and land sales expenses
Inventory impairments and abandonments
Gross profit
Commissions
General and administrative expenses
Depreciation and amortization
Operating income
Loss on extinguishment of debt, net
Other income, net
Income from continuing operations before income taxes
Expense from income taxes
Income from continuing operations
Loss from discontinued operations, net of tax
Net income
Weighted-average number of shares:

Basic
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Three Months Ended

December 31,

2023 2022

386,818 $ 444,928
309,088 358,970
= 190
77,730 85,768
13,246 14,105
41,986 40,648
2,233 2,513
20,265 28,502
(13) (515)
2,657 576
22,909 28,563
1,181 4,155
21,728 24,408
= (77)
21,728 $ 24,331
30,595 30,219
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Diluted
Basic income per share:
Continuing operations

Discontinued operations

Total

Diluted income per share:
Continuing operations
Discontinued operations
Total

in thousands (except per share data)
Total revenue
Home construction and land sales expenses
Inventory impairments and abandonments
Gross profit
Commissions
General and administrative expenses
Depreciation and amortization
Operating income
Loss on extinguishment of debt, net

Other income, net

Income from continuing operations before income taxes

Expense from income taxes
Income from continuing operations
Loss from discontinued operations, net of tax
Net income
Weighted-average number of shares:
Basic
Diluted
Basic income per share:
Continuing operations
Discontinued operations
Total
Diluted income per share:
Continuing operations
Discontinued operations
Total

Table of Contents

in thousands
Balance as of December 31, 2023
Net income and comprehensive income

Stock-based compensation expense

30,982 30,480
$ 071 $ 0.81
$ 071 $ 0.81
$ 070 $ 0.80
$ 070 $ 0.80
Three Months Ended Six Months Ended
March 31, March 31,
2024 2023 2024 2023
$ 541,540 $ 543,908 $ 928,358 $ 988,836
439,687 440,901 748,775 799,871
— 111 — 301
101,853 102,896 179,583 188,664
18,285 18,305 31,531 32,410
44,004 42,779 85,990 83,427
3,573 3,020 5,806 51588
35,991 38,792 56,256 67,294
(424) — (437) (515)
10,343 1,007 13,000 1,583
45,910 39,799 68,819 68,362
6,739 5,092 7,920 9,247
39,171 34,707 60,899 59,115
= = = (77)
$ 39,171 $ 34,707 $ 60,899 $ 59,038
30,769 30,394 30,681 30,464
31,133 30,610 31,064 30,702
$ 127 $ 114 $ 198 $ 1.94
$ 127 $ 114 $ 198 $ 1.94
$ 1.26 $ 113 $ 196 $ 1.93
$ 126 $ 113 $ 196 $ 1.93
See accompanying notes to condensed consolidated financial statements.
BEAZER HOMES USA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)
Three Months Ended March 31, 2024
Common Stock
Shares Amount Paid-in Capital Retained Earnings Total
31,533 $ 32 861,241 $ 259,738 1,121,011
— — — 39,171 39,171
— — 1,389 — 1,389
5/55

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Stock option exercises

Shares issued under employee stock plans, net
Forfeiture and other settlements of restricted stock
Common stock redeemed for tax liability

Balance as of March 31, 2024

Common Stock

in thousands

in thousands

in thousands Shares
Balance as of September 30, 2023

Net income and comprehensive income
Stock-based compensation expense

Shares issued under employee stock plans, net
Shares issued under employee stock plans, net
Stock option exercises

Shares issued under employee stock plans, net
Forfeiture and other settlements of restricted stock
Common stock redeemed for tax liability

Balance as of December 31, 2023

Balance as of March 31, 2024

Balance as of December 31, 2023

Balance as of March 31, 2024

Balance as of December 31, 2023

Balance as of March 31, 2024

in thousands

Balance as of September 30, 2022

Net income and comprehensive income
Stock-based compensation expense

Shares issued under employee stock plans, net
Common stock redeemed for tax liability

Balance as of December 31, 2022

Table of Contents

in thousands

Balance as of December 31, 2022

Net income and comprehensive income
Stock-based compensation expense

Shares issued under employee stock plans, net

Forfeiture and other settlements of restricted stock

2 — 16 — 16
14 — — — —
(2) - - - -
- - (10) - (10)
31,547 $ 32 $ 862,636 $ 298,909 $ 1,161,577
Three Months Ended December 31, 2023 Six Months Ended March 31, 2024
Amount Total Shares Amount Total
Three Months Ended December 31, 2022
Common Stock
Shares Amount Paid-in Capital Accumulated Deficit Total
30,880 $ 31 $ 859,856 $ 79,399 $ 939,286
= = = 24,331 24,331
= = 1,580 = 1,580
672 — — — —
(205) = (2,597) = (2,597)
31,347 % 31 $ 858,839 $ 103,730 $ 962,600
BEAZER HOMES USA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)
Three Months Ended March 31, 2023
Common Stock
Shares Amount Paid-in Capital Retained Earnings Total
31,347 % 31 $ 858,839 $ 103,730 $ 962,600
= = = 34,707 34,707
= = 1,678 = 1,678
3 — — — —
@® — — - —
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Balance as of March 31, 2023 31,347 $ 31 $ 860,517 $ 138,437 $ 998,985

Six Months Ended March 31, 2023

Common Stock

in thousands Shares Amount Paid-in Capital Retained Earnings Total

Balance as of September 30, 2022 30,880 $ 31 $ 859,856 $ 79,399 $ 939,286
Net income and comprehensive income — — — 59,038 59,038
Stock-based compensation expense — — 3,258 — 3,258
Shares issued under employee stock plans, net 675 — — — —
Forfeiture and other settlements of restricted stock ®3) — — — —
Common stock redeemed for tax liability (205) — (2,597) — (2,597)
Balance as of March 31, 2023 31,347 % 31 % 860,517 $ 138,437 $ 998,985

See accompanying notes to condensed consolidated financial statements.
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BEAZER HOMES USA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
Three Months Ended Six Months Ended

December 31, March 31,

in thousands in thousands 2023 2022 in thousands 2024 2023
Cash flows from operating activities:
Net income
Net income
Net income
Adjustments to reconcile net income to net cash used in operating activities:
Adjustments to reconcile net income to net cash (used in) provided by operating activities:
Depreciation and amortization
Depreciation and amortization
Depreciation and amortization
Stock-based compensation expense
Inventory impairments and abandonments
Deferred and other income tax expense
Deferred and other income tax expense
Deferred and other income tax expense
(Gain) loss on disposal of fixed assets
(Gain) loss on disposal of fixed assets
(Gain) loss on disposal of fixed assets
Gain on sale of investment
Gain on sale of investment
Gain on sale of investment
Loss on extinguishment of debt, net
Loss on extinguishment of debt, net
Loss on extinguishment of debt, net
Changes in operating assets and liabilities:
(Increase) decrease in accounts receivable
(Increase) decrease in accounts receivable
(Increase) decrease in accounts receivable
Decrease in income tax receivable
(Increase) decrease in income tax receivable

Increase in inventory

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 7/55

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Decrease (increase) in other assets
Increase (decrease) in trade accounts payable
Decrease in other liabilities
Net cash used in operating activities
Net cash used in operating activities
Net cash used in operating activities
Net cash (used in) provided by operating activities
Net cash (used in) provided by operating activities
Net cash (used in) provided by operating activities
Cash flows from investing activities:
Capital expenditures
Capital expenditures
Capital expenditures
Proceeds from sale of fixed assets
Purchases of investment securities
Other
Other
Other
Net cash used in investing activities
Net cash used in investing activities
Net cash used in investing activities
Cash flows from financing activities:
Repayment of debt
Repayment of debt
Repayment of debt
Repayment of borrowings from credit facility
Repayment of borrowings from credit facility
Proceeds from issuance of debt
Repayment of borrowings from credit facility
Borrowings from credit facility
Debt issuance costs
Debt issuance costs
Debt issuance costs
Tax payments for stock-based compensation awards
Tax payments for stock-based compensation awards
Tax payments for stock-based compensation awards
Stock option exercises
Net cash used in financing activities
Net cash provided by (used in) financing activities
Net cash used in financing activities
Net cash provided by (used in) financing activities
Net cash used in financing activities
Net decrease in cash, cash equivalents, and restricted cash

Net cash provided by (used in) financing activities

Net (decrease) increase in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash at beginning of period

Cash, cash equivalents, and restricted cash at end of period

See accompanying notes to condensed consolidated financial statements.
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BEAZER HOMES USA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

(1) Description of Business

Beazer Homes USA, Inc. (“we,” “us,” “our,” “Beazer,” “Beazer Homes” or the “Company”) is a geographically diversified homebuilder with active operations in 13 states within three
geographic regions in the United States: the West, East, and Southeast.

Our homes are designed to appeal to homeowners at different price points across various demographic segments and are generally offered for sale in advance of their construction.
Our objective is to provide our customers with homes that incorporate extraordinary value at an affordable price, delivered through our three strategic differentiators of Mortgage
Choice, Choice Planse, and Surprising Performance, while seeking to maximize our investment returns over the course of a housing cycle.

For an additional description of our business and strategic differentiators, refer to Item 1 within our Annual Report on Form 10-K for the fiscal year ended September 30, 2023 (2023
Annual Report).

(2) Basis of Presentation and Summary of Significant Accounting Policies

The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for interim financial information and in accordance with the instructions to Form 10-Q and Article 10 of Regulation S-X. The unaudited condensed
consolidated financial statements do not include all of the information and disclosures required by GAAP for complete financial statements. As such, the accompanying unaudited
condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and notes thereto included in the Company's 2023 Annual
Report. In the opinion of management, all adjustments, consisting of normal recurring adjustments, necessary for a fair presentation have been included in the accompanying
unaudited condensed consolidated financial statements. The results of the Company's consolidated operations presented herein for the three and six months ended December 31,
2023 March 31, 2024 are not necessarily indicative of the results to be expected for the full fiscal year due to seasonal variations in our operations and other factors.

Basis of Consolidation

The accompanying unaudited condensed consolidated financial statements include the accounts of Beazer Homes USA, Inc. and its consolidated subsidiaries. Intercompany
transactions and balances have been eliminated in consolidation. Our net income is equivalent to our comprehensive income, so we have not presented a separate statement of
comprehensive income.

In the past, we have discontinued homebuilding operations in various markets. Results from certain of these exited markets are reported as discontinued operations in the
accompanying unaudited condensed consolidated statements of operations for all periods presented.

Our fiscal year 2024 began on October 1, 2023 and ends on September 30, 2024. Our fiscal year 2023 began on October 1, 2022 and ended on September 30, 2023.
Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make informed estimates and judgments that affect the amounts reported in the
condensed consolidated financial statements and accompanying notes. Accordingly, actual results could differ from these estimates.

Share Repurchase Program

In May 2022, the Company's Board of Directors approved a share repurchase program that authorizes the Company to repurchase up to $50.0 million of its outstanding common
stock. This share repurchase program replaced the prior share repurchase program, authorized in the first quarter of fiscal 2019 of up to $50.0 million of common stock repurchases,
pursuant to which $12.0 million of the capacity remained prior to the replacement of the program. No share repurchases were made during the three and six months ended
December 31, 2023 March 31, 2024 and 2022 2023. As of December 31, 2023 March 31, 2024, the remaining availability of the new share repurchase program was $41.8 million.
The repurchase program has no expiration date. Previously repurchased shares under the program have been retired.

Table of Contents

Revenue Recognition

We recognize revenue upon the transfer of promised goods to our customers in an amount that reflects the consideration to which we expect to be entitled by applying the process
specified in Accounting Standards Codification (ASC) Topic 606, Revenue from Contracts with Customers.

The following table presents our total revenue disaggregated by revenue stream: stream for the periods presented:
Three Months Ended Three Months Ended Six Months Ended
Three Months Ended
Three Months Ended
December 31,
December 31,
December 31,
in thousands

in thousands
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March 31,

in thousands in thousands 2024 2023 2024 2023
Homebuilding revenue
Homebuilding revenue
Homebuilding revenue
Land sales and other revenue
Land sales and other revenue
Land sales and other revenue
Total revenue)
Total revenue)

Total revenue)
(a) Please see Note 14 for total revenue disaggregated by reportable segment.
Homebuilding revenue

Homebuilding revenue is reported net of discounts and is generally recognized when title to and possession of the home is transferred to the buyer at the closing date. The
performance obligation to deliver the home is generally satisfied in less than one year from the original contract date.

Home sale contract assets consist of cash from home closings held by title companies in escrow for our benefit, typically for less than five days, and are considered accounts
receivable. Towards the end of the quarter ended December 31, 2023, we experienced a temporary increase in our accounts receivable balance due to a cybersecurity incident at
one of the nation's largest title insurers. The incident, which has been widely reported and resulted in widespread delays in home closings and transfers of closing proceeds across
the country, was resolved following the end of the quarter, and since that time, the title insurer has resumed normal business operations. Accordingly, as of the date hereof, all
delayed home closings experienced by us as a result of the incident have now been consummated and closing proceeds have been fully collected.

Contract liabilities include customer deposits related to sold but undelivered homes and totaled $27.0 million totaled $28.7 million and $27.6 million as of December 31, 2023 March
31, 2024 and September 30, 2023, respectively. Of the customer liabilities outstanding as of September 30, 2023, $11.8 million $10.1 million and $21.9 million was recognized in
revenue during the three and six months ended December 31, 2023 March 31, 2024 upon closing of the related homes.

Land sales and other other revenue

Land sales revenue relates to land that does not fit within our homebuilding programs or strategic plans. Land sales typically require cash consideration on the closing date, which is
generally when performance obligations are satisfied. We also provide title examinations for our homebuyers in certain markets. Revenues associated with our title operations are
recognized when closing services are rendered and title insurance policies are issued, both of which generally occur as each home is closed.

Recent Accounting Pronouncements

Segment Reporting. In November 2023, the FASB issued Accounting Standards Update (ASU) 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures. ASU 2023-07 expands public entities’ segment disclosures by requiring disclosure of significant segment expenses that are regularly provided to the chief operating
decision maker and included within each reported measure of segment profit or loss, an amount and description of its composition for other segment items, and interim disclosures
of a reportable segment’s profit or loss and assets. All disclosure requirements of ASU 2023-07 are required for entities with a single reportable segment. ASU 2023-07 will be
effective for our fiscal year ending September 30, 2025 and for our interim periods starting in our first quarter of fiscal 2026. Early adoption is permitted and the amendments in this
update are required to be applied on a retrospective basis. The Company is currently evaluating the impact that the adoption of ASU 2023-07 may have on our consolidated
financial statements and disclosures.

Income Taxes. In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures. ASU 2023-09 is intended to enhance the
transparency and decision usefulness of income tax disclosures. The amendments in ASU 2023-09 address investor requests for enhanced income tax information primarily through
changes to the rate reconciliation and income taxes paid information. ASU 2023-09 will be effective for our fiscal year ending September 30, 2026. Early adoption is permitted and
the amendments in this update should be applied on a prospective basis. The Company is currently evaluating the impact that the adoption of ASU 2023-09 may have on our
consolidated financial statements and disclosures.
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(3) Supplemental Cash Flow Information

The following table presents supplemental disclosure of non-cash and cash activity as well as a reconciliation of total cash balances between the condensed consolidated balance
sheets and condensed consolidated statements of cash flows for the periods presented:

Three Months Ended Six Months Ended
December 31, March 31,
in thousands in thousands 2023 2022 in thousands 2024 2023
Supplemental disclosure of non-cash activity:
Supplemental disclosure of cash activity:
Increase in operating lease right-of-use assets()
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Supplemental disclosure of cash activity:
Increase in operating lease right-of-use assets(a)
Increase in operating lease right-of-use assets(a)
Increase in operating lease liabilities(a)

Supplemental disclosure of cash activity:

Supplemental disclosure of cash activity:

Supplemental disclosure of cash activity:
Interest payments
Interest payments
Interest payments
Income tax payments
Tax refunds received

Reconciliation of cash, cash equivalents, and restricted cash:
Cash and cash equivalents
Cash and cash equivalents
Cash and cash equivalents
Restricted cash

Total cash, cash equivalents, and restricted cash shown in the statement of cash flows

(@ Represents leases renewed or additional leases commenced during the six months ended March 31, 2024 and 2023.
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(4) Owned Inventory

The components of our owned inventory are as follows as of December 31, 2023 March 31, 2024 and September 30, 2023:

in thousands in thousands As of December 31, 2023 As of September 30, 2023 in thousands As of March 31, 2024 As of September 30, 2023
Homes under construction

Land under development

Land held for future development

Land held for sale

Capitalized interest

Model homes

Total owned inventory

Homes under construction include homes substantially finished and ready for delivery and homes in various stages of construction, including costs of the underlying lot, direct
construction costs and capitalized indirect costs. As of December 31, 2023 March 31, 2024, we had 2,495 2,829 homes under construction, including 982 1,084 spec homes totaling
$292.4 $309.0 million (789 (903 in-process spec homes totaling $211.7 $234.9 million, and 193 181 finished spec homes totaling $80.7 $74.1 million). As of September 30, 2023, we
had 2,163 homes under construction, including 779 spec homes totaling $218.0 million (645 in-process spec homes totaling $162.0 million, and 134 finished spec units totaling
$56.0 million). The increase in spec homes reflects the impact of community count growth and our decision to start more spec units given the declining mortgage interest rates and
improving sales environment.

Land under development consists principally of land acquisition, land development and other common costs. These land related costs are allocated to individual lots on a pro-rata
basis, and the lot costs are transferred to homes under construction when home construction begins for the respective lots. Certain of the fully developed lots in this category are
reserved by a customer deposit or sales contract.

Land held for future development consists of communities for which construction and development activities are expected to occur in the future or have been idled and are stated at
cost unless facts and circumstances indicate that the carrying value of the assets may not be recoverable. All applicable carrying costs, such as interest and real estate taxes, are
expensed as incurred.

Land held for sale includes land and lots that do not fit within our homebuilding programs and or strategic plans in certain markets, and land is classified as held for sale once certain
criteria are met (refer to Note 2 to the consolidated financial statements within our 2023 Annual Report). These assets are recorded at the lower of the carrying value or fair value
less costs to sell (net realizable value).

The amount of interest we are able to capitalize depends on our qualified inventory balance, which considers the status of our inventory holdings. Our qualified inventory balance
includes the majority of our homes under construction and land under development but excludes land held for future development and land held for sale (see Note 5 for additional
information on capitalized interest).
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Total owned inventory by reportable segment is presented in the table below as of December 31, 2023 March 31, 2024 and September 30, 2023:
Total Total
in Projects in Land Held for Future Land Held for Owned in Projects in Land Held for Future Land Held for Owned

in thousands thousands Progress(a) Development Sale Inventory thousands Progress() Development Sale Inventory
December 31, 2023

March 31, 2024

West

West

West

East

Southeast

Corporate and
unallocated(v)

Total

September 30, 2023

West

West

West

East

Southeast

Corporate and unallocated)
Total

(@ Projects in progress include homes under construction, land under development, capitalized interest, and model home categories from the preceding table.
() Projects in progress amount includes capitalized interest and indirect costs that are maintained within our Corporate and unallocated segment.
Inventory Impairments

Inventory assets are assessed for recoverability periodically in accordance with the policies described in Notes 2 and 4 to the consolidated financial statements within our 2023
Annual Report.

The following table presents, by reportable segment, our total impairment and abandonment charges for the periods presented:
Three Months Ended March 31, Six Months Ended March 31,

in thousands

in thousands

in thousands in thousands 2024 2023 2024 2023
Abandonments:
Abandonments:
Abandonments:
West
West
West
East
East
East
Total abandonments charges
Total abandonments charges
Total abandonments charges
Total impairment and abandonment charges
Total impairment and abandonment charges

Total impairment and abandonment charges

Projects in Progress Impairments
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Projects in progress inventory includes homes under construction and land under development grouped together as communities. Projects in progress are stated at cost unless
facts and circumstances indicate that the carrying value of the assets may not be recoverable.

We assess our projects in progress inventory for indicators of impairment at the community level on a quarterly basis. If indicators of impairment are present for a community with
more than ten homes remaining to close, we perform a recoverability test by comparing the expected undiscounted cash flows for the community to its carrying value. If the
aggregate undiscounted cash flows are in excess of the carrying value, the asset is considered to be recoverable and is not impaired. If the carrying value exceeds the aggregate
undiscounted cash flows, we perform a discounted cash flow analysis to determine the fair value of the community, and impairment charges are recorded if the fair value of the
community's inventory is less than its carrying value.

No project in progress impairments were recognized during the three and six months ended December 31, 2023 March 31, 2024 and 2022.2023.
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Land Held for Sale Impairments

We evaluate the net realizable value (fair value less cost to sell) of a land held for sale asset when indicators of impairment are present. Impairments on land held for sale generally
represent write downs of these properties to net realizable value based on sales contracts, letters of intent, current market conditions, and recent comparable land sale transactions,
as applicable. Absent an executed sales contract, our assumptions related to land sales prices require significant judgment because the real estate market is highly sensitive to
changes in economic conditions, and our estimates of sale prices could differ significantly from actual results.

No land held for sale impairments were recognized during the three and six months ended December 31, 2023 March 31, 2024 and 2022.2023.

Abandonments

From time to time, we may determine to abandon lots or not exercise certain option agreements that are not projected to produce adequate results or no longer fit with our long-term
strategic plan. Additionally, in certain limited instances, we are forced to abandon lots due to seller non-performance, permitting or other regulatory issues that do not allow us to
build on those lots. If we intend to abandon or walk away from a property, we record an abandonment charge to earnings for the non-refundable deposit amount and any related
capitalized costs in the period such decision is made.

No abandonment charges were recognized during the three and six months ended March 31, 2024. We recognized no $0.1 million and $0.3 million of abandonment charges during
the three and six months ended December 31, 2023. We recognized $0.2 million abandonment charges during the three months ended December 31, 2022. March 31, 2023,
respectively. As we grow our business in the years ahead, the dollar value of abandonment charges may also grow.

Lot Option Agreements

In addition to purchasing land directly, we utilize lot option agreements that enable us to defer acquiring portions of properties owned by third parties and unconsolidated entities until
we have determined whether to exercise our lot option. The majority of our lot option agreements require a non-refundable cash deposit or issuance of an irrevocable letter of credit
or surety bond based on a percentage of the purchase price of the land for the right to acquire lots during a specified period at a specified price. Purchase of the properties under
these agreements is contingent upon satisfaction of certain requirements by us and the sellers. Under lot option agreements, our liability is generally limited to forfeiture of the non-
refundable deposits, letters of credit or surety bonds, and other non-refundable amounts incurred. If the Company cancels a lot option agreement, the cancellation would result in a
write-off of the related deposits and pre-acquisition costs, but would not expose the Company to the overall risks or losses of the applicable entity we are purchasing from. We
expect to exercise, subject to market conditions and seller satisfaction of contract terms, most of our remaining option agreements. Various factors, some of which are beyond our
control, such as market conditions, weather conditions, and the timing of the completion of development activities, will have a significant impact on the timing of option exercises or
whether lot options will be exercised at all.
The following table provides a summary of our interests in lot option agreements as of December 31, 2023 March 31, 2024 and September 30, 2023:
As of December 31, 2023
As of December 31, 2023
As of December 31, 2023
As of March 31, 2024
As of March 31, 2024
As of March 31, 2024
in thousands
in thousands
in thousands
Deposits and non-refundable pre-acquisition costs incurred)
Deposits and non-refundable pre-acquisition costs incurred)
Deposits and non-refundable pre-acquisition costs incurred)
Remaining purchase price if lot option agreements are exercised
Remaining purchase price if lot option agreements are exercised

Remaining purchase price if lot option agreements are exercised

@ Amount is included as a component of land under development within our owned inventory in the condensed consolidated balance sheets.
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(5) Interest
Interest capitalized during the three and six months ended December 31, 2023 March 31, 2024 and 2022 2023 was based upon the balance of inventory eligible for capitalization.
The following table presents certain information regarding interest for the periods presented:
Three Months Ended December 31,
Three Months Ended December 31,
Three Months Ended December 31,
in thousands
in thousands

Three Months Ended March 31, Six Months Ended March 31,

in thousands in thousands 2024 2023 2024 2023
Capitalized interest in inventory, beginning of period

Capitalized interest in inventory, beginning of period

Capitalized interest in inventory, beginning of period

Interest incurred

Interest incurred

Interest incurred

Capitalized interest amortized to home construction and land sales expenses(a)
Capitalized interest amortized to home construction and land sales expenses(a)
Capitalized interest amortized to home construction and land sales expenses(a
Capitalized interest in inventory, end of period

Capitalized interest in inventory, end of period

Capitalized interest in inventory, end of period

(a) Capitalized interest amortized to home construction and land sales expenses varies based on the number of homes closed during the period and land sales, if any, as well as
other factors.

(6) Borrowings

The Company's debt, net of unamortized debt issuance costs consisted of the following as of December 31, 2023 March 31, 2024 and September 30, 2023:
in December 31, September 30, in March 31, September 30,

in thousands thousands Maturity Date 2023 2023 thousands Maturity Date 2024 2023
6.750% Senior Notes (2025 Notes)
6.750% Senior Notes (2025 Notes)
6.750% Senior Notes (2025 Notes)
5.875% Senior Notes (2027 Notes)
7.250% Senior Notes (2029 Notes)
7.500% Senior Notes (2031 Notes)
Unamortized debt issuance costs
Unamortized debt issuance costs
Unamortized debt issuance costs

Total Senior Notes, net

Junior Subordinated Notes (net of unamortized accretion of $25,920 and $26,436,
respectively)

Junior Subordinated Notes (net of unamortized accretion of $25,403 and $26,436,
respectively)

Senior Unsecured Revolving Credit Facility
Senior Unsecured Revolving Credit Facility
Senior Unsecured Revolving Credit Facility

Total debt, net
Senior Unsecured Revolving Credit Facility

The Senior Unsecured Revolving Credit Facility (Unsecured Facility) provides working capital and letter of credit borrowing capacity. On October 12, 2023, the Company increased
its available borrowing capacity under the Unsecured Facility from $265.0 million toof $300.0 million. The $300.0 million capacity includes a letter of credit facility of up to
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$100.0 million. The Company also will have has the right from time to time to request to increase the size of the commitments under the Unsecured Facility by up to $100.0 million
for a maximum of $400.0 million. The Unsecured Facility terminates onIn March 2024, the Company executed an amendment to extend the termination date (Termination Date)
from October 13, 2026 (Termination Date), and the to March 15, 2028. The Company may borrow, repay, and reborrow amounts under the Unsecured Facility until the Termination
Date.

Obligations Substantially all of the Company under Company's significant subsidiaries are full and unconditional guarantors of the Unsecured Facility and are jointly and severally
guaranteed by certain ofliable for obligations under the Company’s existing and future direct and indirect subsidiaries, excluding, among others, certain specified unrestricted
subsidiaries. Unsecured Facility. For additional discussion of the Unsecured Facility, refer to Note 7 to the consolidated financial statements within our 2023 Annual Report.

As of December 31, 2023 March 31, 2024, no borrowings and no letters of credit were outstanding under the Unsecured Facility, resulting in a remaining capacity of $300.0 million.
The Unsecured Facility requires compliance with certain covenants, including affirmative covenants, negative covenants and financial covenants. As of December 31, 2023 March
31, 2024, the Company believes it was in compliance with all such covenants.

Letter of Credit Facilities

The Company has entered into stand-alone letter of credit agreements with banks, secured with cash or certificates of deposit, to maintain pre-existing letters of credit and to
provide for the issuance of new letters of credit (in addition to the letters of credit issued under the Unsecured Facility). As of December 31, 2023 March 31, 2024 and September 30,
2023, the Company had letters of credit outstanding under these additional facilities of $36.7 million$34.8 million and $31.2 million, respectively. The Company may enter into
additional arrangements to provide additional letter of credit capacity.
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Senior Notes

The Company's senior notes (Senior Notes) are unsecured obligations ranking pari passu with all other existing and future senior indebtedness. Substantially all of the Company's
significant subsidiaries are full and unconditional guarantors of the Senior Notes and are jointly and severally liable for obligations under the Senior Notes and the Unsecured
Facility. Each guarantor subsidiary is a wholly owned subsidiary of Beazer Homes.

All unsecured Senior Notesthat rank equally in right of payment with all existing and future senior unsecured obligations, senior to all of the Company's existing and future
subordinated indebtedness, and effectively subordinated to the Company's future secured indebtedness, to the extent of the value of the assets securing such indebtedness.
Substantially all of the Company's significant subsidiaries are full and unconditional guarantors of the Senior Notes and are jointly and severally liable for obligations under the
Senior Notes. Each guarantor subsidiary is a wholly owned subsidiary of Beazer Homes. The unsecured Senior Notes and related guarantees are structurally subordinated to all
indebtedness and other liabilities of all of the Company's subsidiaries that do not guarantee these notes but are fully and unconditionally guaranteed jointly and severally on a senior
basis by the Company's wholly owned subsidiaries party to each applicable indenture. notes.

The Company's Senior Notes are issued under indentures that contain certain certain restrictive covenants which, among other things, restrict our ability to pay dividends,
repurchase our common stock, incur certain types of additional indebtedness, and make certain investments. Compliance with the Senior Note covenants does not significantly
impact the Company's operations. The Company believes it was in compliance with the covenants contained in the indentures of all of its Senior Notes as of December 31,
2023 March 31, 2024.

In March 2024, we issued and sold $250.0 million aggregate principal amount of the 2031 Notes at par (before underwriting and other issuance costs) through a private placement
to qualified institutional buyers. Interest on the 2031 Notes is payable semiannually, beginning in September 2024. The 2031 Notes will mature in March 2031. The covenants
related to the 2031 Notes are substantially consistent with our other Senior Notes.

During the three months ended December 31, 2023, we repurchased $4.3 million of our outstanding 2025 Notes using cash on hand, resulting in a net loss on extinguishment of
debt of less than $0.1 million. In March 2024, we also redeemed the remaining $197.9 million and bringing the of our outstanding balance on our 2025 Notes to $197.9 million using
proceeds from the issuance of the 2031 Notes, resulting in a loss on extinguishment of debt of $0.4 million. The Company has terminated, cancelled, and discharged all of its
obligations under the 2025 Notes as of March 31, 2024.
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For additional redemption features, refer to the table below that summarizes the redemption terms of our Senior Notes:
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Senior Note Description Issuance Date Maturity Date Redemption Terms

Callable at any time prior to October 15, 2022, in whole or in part, at a redemption price equal
to 100.000% of the principal amount, plus a customary make-whole premium; on or after
October 15, 2022, callable at a redemption price equal to 102.938% of the principal amount; on
5.875% Senior Notes October 2017 October 2027 or after October 15, 2023, callable at a redemption price equal to 101.958% of the principal
amount; on or after October 15, 2024, callable at a redemption price equal to 100.979% of the
principal amount; on or after October 15, 2025, callable at a redemption price equal to
100.000% of the principal amount, plus, in each case, accrued and unpaid interest.
Callable at any time prior to October 15, 2024, in whole or in part, at a redemption price equal
to 100.000% of the principal amount, plus a customary make-whole premium; on or after
October 15, 2024, callable at a redemption price equal to 103.625% of the principal amount; on
7.250% Senior Notes September 2019 October 2029 or after October 15, 2025, callable at a redemption price equal to 102.417% of the principal
amount; on or after October 15, 2026, callable at a redemption price equal to 101.208% of the
principal amount; on or after October 15, 2027, callable at a redemption price equal to
100.000% of the principal amount, plus, in each case, accrued and unpaid interest.

On or prior to March 15, 2027, we may redeem up to 35% of the aggregate principal amount of
the 2031 Notes with the net cash proceeds of certain equity offerings at a redemption price
equal to 107.500% of the principal amount, plus accrued and unpaid interest to, but excluding,
the redemption date, provided at least 65% of the aggregate principal amount of the 2031
Notes originally issued remains outstanding immediately after such redemption.

7.500% Senior Notes March 2024 March 2031 Callable at any time prior to March 15, 2027, in whole or in part, at a redemption price equal to
100.000% of the principal amount, plus a customary make-whole premium; on or after March
15, 2027, callable at a redemption price equal to 103.750% of the principal amount; on or after
March 15, 2028, callable at a redemption price equal to 101.875% of the principal amount; on
or after March 15, 2029, callable at a redemption price equal to 100.000% of the principal
amount, plus, in each case, accrued and unpaid interest.
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Junior Subordinated Notes

The Company's unsecured junior subordinated notes (Junior Subordinated Notes) mature on July 30, 2036 and have an aggregate principal balance of $100.8 million as of
December 31, 2023 March 31, 2024. The securities have a floating interest rate as defined in the Junior Subordinated Notes Indentures, which was a weighted-average of
8.10%8.03% as of December 31, 2023 March 31, 2024. The obligations relating to these notes are subordinated to the Unsecured Facility and the Senior Notes. In January 2010,
the Company restructured $75.0 million of these notes (Restructured Notes) and recorded them at their then estimated fair value. Over the remaining life of the Restructured Notes,
we will increase their carrying value until this carrying value equals the face value of the notes. As of December 31, 2023 March 31, 2024, the unamortized accretion was $25.9
million $25.4 million and will be amortized over the remaining life of the Restructured Notes. The remaining $25.8 million of the Junior Subordinated Notes are subject to the terms of
the original agreement, have a floating interest rate equal to a three-month LIBOR (on and prior to June 30, 2023) plus 2.45% per annum, or three-month SOFR (on and after July 1,
2023) plus 2.71% per annum, resetting quarterly, and are redeemable in whole or in part at par value. The material terms of the $75.0 million Restructured Notes are identical to the
terms of the original agreement except that the floating interest rate is subject to a floor of 4.25% and a cap of 9.25%. In addition, beginning on June 1, 2012, the Company has the
option to redeem the $75.0 million principal balance in whole or in part at 75% of par value; beginning on June 1, 2022, the redemption price increased by 1.785% annually. As of
December 31, 2023 March 31, 2024, the Company believes it was in compliance with all covenants under the Junior Subordinated Notes.

(7) Operating Leases

The Company leases certain office space and equipment under operating leases for use in our operations. We recognize operating lease expense on a straight-line basis over the
lease term. Certain of our lease agreements include one or more options to renew. The exercise of lease renewal options is generally at our discretion. Variable lease expense
primarily relates to maintenance and other monthly expenses that do not depend on an index or rate.

We determine if an arrangement is a lease at contract inception. Lease and non-lease components are accounted for as a single component for all leases. Operating lease right to
use (ROU) assets and liabilities are recognized at the lease commencement date based on the present value of the future lease payments over the expected lease term, which
includes optional renewal periods if we determine it is reasonably certain that the option will be exercised. As our leases do not provide an implicit rate, the discount rate used in the
present value calculation represents our incremental borrowing rate determined using information available at the commencement date.

Operating lease expense is included as a component of general and administrative expenses in our condensed consolidated statements of operations. Sublease income and
variable lease expenses are de minimis. For the three months ended December 31, 2023 and 2022, The following table presents operating lease expense and cash payments on
lease liabilities were as follows: for the periods presented:

Three Months Ended December 31,

Three Months Ended December 31,

Three Months Ended December 31,
in thousands

in thousands
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Three Months Ended March 31, Six Months Ended March 31,

in thousands in thousands 2024 2023 2024 2023
Operating lease expense

Operating lease expense

Operating lease expense

Cash payments on lease liabilities

Cash payments on lease liabilities

Cash payments on lease liabilities

At December 31, 2023 March 31, 2024 and 2022, 2023, the weighted-average remaining lease term and discount rate were as follows:
As of December 31,
As of December 31,

As of December 31,

2023 2022
As of March 31,
As of March 31,
As of March 31,
2024 2023
Weighted-average remaining lease term Weighted-average remaining lease term 6.9 years 4.3 years Weighted-average remaining lease term 6.8 years 7.3 years
Weighted-average discount rate Weighted-average discount rate 6.03% 4.41% Weighted-average discount rate 6.07% 5.79%
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The following is a maturity analysis of the annual undiscounted cash flows reconciled to the carrying value of the operating lease liabilities as of December 31, 2023 March 31, 2024:

Fiscal Years Ending September 30,

in thousands

in thousands

in thousands

2024()

2024(a)

2024(a)

2025

2026

2027

2028

Thereafter

Total lease payments()
Less: imputed interest

Total operating lease liabilities
@ Remaining lease payments are for the period beginning January 1, 2024 April 1, 2024 through September 30, 2024.

() Lease payments exclude $3.5 million of legally binding minimum lease payments for office leases signed but not yet commenced. The related ROU asset and operating lease
liability are not reflected on the Company's condensed consolidated balance sheet as of December 31, 2023 March 31, 2024.

(8) Contingencies

Beazer Homes and certain of its subsidiaries have been and continue to be named as defendants in various construction defect claims, complaints, and other legal actions. The
Company is subject to the possibility of loss contingencies related to these defects as well as others arising from its business. In determining loss contingencies, we consider the
likelihood of loss and our ability to reasonably estimate the amount of such loss. An estimated loss is recorded when it is considered probable that a liability has been incurred and
the amount of loss can be reasonably estimated.

Warranty Reserves

We currently provide a limited warranty ranging from one to two years covering workmanship and materials per our defined quality standards. In addition, we provide a limited
warranty for up to ten years covering only certain defined structural element failures.
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Our homebuilding work is performed by subcontractors who typically must agree to indemnify us with regard to their work and provide certificates of insurance demonstrating that
they have met our insurance requirements and have named us as an additional insured under their policies. Therefore, many claims relating to workmanship and materials that
result in warranty spending are the primary responsibility of these subcontractors.

Warranty reserves are included in other liabilities within the condensed consolidated balance sheets, and the provision for warranty accruals is included in home construction
expenses in the condensed consolidated statements of operations. Reserves covering anticipated warranty expenses are recorded for each home closed, which are a function of
the number of home closings in the period, the selling prices of the homes closed and the rates of accrual per home estimated as a percentage of the selling price of the home.
Management assesses the adequacy of warranty reserves each reporting period based on historical experience and the expected costs to remediate potential claims. Our review
includes a quarterly analysis of the historical data and trends in warranty expense by division. An analysis by division allows us to consider market-specific factors such as warranty
experience, the number of home closings, the selling prices of homes, product mix, and other data in estimating warranty reserves. In addition, the analysis also contemplates the
existence of any non-recurring or community-specific warranty-related matters that might not be included in historical data and trends that may need to be separately estimated
based on management's judgment of the ultimate cost of repair for that specific issue. While estimated warranty liabilities are adjusted each reporting period based on the results of
our quarterly analyses, we may not accurately predict actual warranty costs, which could lead to significant changes in the reserve.
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In addition, we maintain third-party insurance, subject to applicable self-insured retentions, for most construction defects that we encounter in the normal course of business. We
believe that our warranty and litigation accruals and third-party insurance are adequate to cover the ultimate resolution of our potential liabilities associated with known and
anticipated warranty and construction defect related claims and litigation. However, there can be no assurance that the terms and limitations of the limited warranty will be effective
against claims made by homebuyers; that we will be able to renew our insurance coverage or renew it at reasonable rates; that we will not be liable for damages, the cost of repairs,
and/or the expense of litigation surrounding possible construction defects, soil subsidence, or building related claims; or that claims will not arise out of events or circumstances not
covered by insurance and/or not subject to effective indemnification agreements with our subcontractors.

Changes in warranty reserves are as follows for the periods presented:
Three Months Ended Three Months Ended Six Months Ended
Three Months Ended

Three Months Ended

March 31, March 31,

in thousands in thousands 2024 2023 2024 2023
in thousands

in thousands

Balance at beginning of period
Balance at beginning of period
Balance at beginning of period
Warranty provision

Warranty provision

Warranty provision

Warranty expenditures
Warranty expenditures
Warranty expenditures
Balance at end of period
Balance at end of period

Balance at end of period
Insurance Recoveries

The Company has insurance policies that provide for the reimbursement of certain warranty costs incurred above specified thresholds for each period covered. Amounts recorded
for anticipated insurance recoveries are reflected within the condensed consolidated statements of operations as a reduction of home construction expenses, if applicable. Amounts
not yet received from our insurer are recorded on a gross basis, without any reduction for the associated warranty expense, within accounts receivable on our condensed
consolidated balance sheets, if applicable.

Litigation

In the normal course of business, we and certain of our subsidiaries are subject to various lawsuits and have been named as defendants in various claims, complaints, and other
legal actions, most relating to construction defects, moisture intrusion, and product liability. Certain of the liabilities resulting from these actions are covered in whole or in part by
insurance.

We cannot predict or determine the timing or final outcome of these lawsuits or the effect that any adverse findings or determinations in pending lawsuits may have on us. In
addition, an estimate of possible loss or range of loss, if any, cannot presently be made with respect to certain of these pending matters. An unfavorable determination in pending
lawsuits could result in the payment by us of substantial monetary damages that may not be fully covered by insurance. Further, the legal costs associated with the lawsuits and the
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amount of time required to be spent by management and our Board of Directors on these matters, even if we are ultimately successful, could have a material adverse effect on our
financial condition, results of operations, or cash flows.

We have an accrual of $9.08.8 million and $9.4 million in other liabilities on our condensed consolidated balance sheets related to litigation matters as of December 31, 2023 March
31, 2024 and September 30, 2023, respectively.

Surety Bonds and Letters of Credit

We had outstanding letters of credit and surety bonds of $36.7 million $34.8 million and $259.5255.4 million, respectively, as of December 31, 2023 March 31, 2024, related
principally to our obligations to local governments to construct roads and other improvements in various developments.

(9) Fair Value Measurements

As of the dates presented, we had assets on our condensed consolidated balance sheets that were required to be measured at fair value on a recurring or non-recurring basis. We
use a fair value hierarchy that requires us to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value as follows:

* Level 1 —Quoted prices in active markets for identical assets or liabilities;

* Level 2 — Inputs other than quoted prices included in Level 1 that are observable either directly or indirectly through corroboration with market data; and
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* Level 3— Unobservable inputs that reflect our own estimates about the assumptions market participants would use in pricing the asset or liability.

Certain of our assets are required to be recorded at fair value on a non-recurring basis when events and circumstances indicate that the carrying value of these assets may not be
recoverable. We review our long-lived assets, including inventory, for recoverability when factors indicate an impairment may exist, but no less than quarterly. The fair value of
assets deemed to be impaired is determined based upon the type of asset being evaluated. The fair value of our owned inventory assets, when required to be calculated, is further
discussed within Note 4. Due to the substantial use of unobservable inputs in valuing the assets on a non-recurring basis, they are classified within Level 3.

Determining within which hierarchical level an asset or liability falls requires significant judgment. We evaluate our hierarchy disclosures each quarter. The following table presents
the period-end balances of assets measured at fair value for each hierarchy level:
in thousands in thousands Level 1 Level 2 Level 3 Total
in thousands
in thousands Level 1 Level 2 Level 3 Total
As of December 31, 2023
As of March 31, 2024
Deferred compensation plan assets(s)
Deferred compensation plan assets(a)
Deferred compensation plan assets(s)
As of September 30, 2023
As of September 30, 2023
As of September 30, 2023
Deferred compensation plan assets()
Deferred compensation plan assets()

Deferred compensation plan assets()
@ Amount is measured at fair value on a recurring basis and included in other assets within the condensed consolidated balance sheets.

The fair value of cash and cash equivalents, restricted cash, accounts receivable, trade accounts payable, other liabilities, and amounts due under the Unsecured Facility (if
outstanding) approximate their carrying amounts due to the short maturity of these assets and liabilities. When outstanding, obligations related to land not owned under option
agreements approximate fair value.

The following table presents the carrying value and estimated fair value of certain other financial assets and liabilities as of December 31, 2023 March 31, 2024 and September 30,
2023:

As of December 31, 2023 As of September 30, 2023
As of March 31, 2024 As of September 30, 2023
Carrying Carrying Carrying Carrying
in thousands in thousands Amount Fair Value Amount Fair Value in thousands Amount  FairValue  Amount  Fair Value
Financial assets
Certificates of deposit(a)
Certificates of deposit(a)
Certificates of deposit(a)
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Total financial assets
Financial liabilities()

Senior Notes()

Senior Notes()

Senior Notes(c)

Junior Subordinated Notes(d)

Total financial liabilities

() Certificates of deposit held for investment with an original maturity greater than three months are carried at original cost plus accrued interest and reported as other assets on the
condensed consolidated balance sheets. The type of certificates of deposit that the Company invests in are not considered debt securities under ASC Topic 320, Investments -
Debt Securities. The estimated fair value of our certificates of deposit has been determined using quoted market rates (Level 2).

() Carrying amounts for financial liabilities are net of unamortized debt issuance costs or accretion.
(© The estimated fair value of our publicly-held Senior Notes has been determined using quoted market rates (Level 2).

@ Since there is no trading market for our Junior Subordinated Notes, the fair value of these notes is estimated by discounting scheduled cash flows through maturity (Level 3). The
discount rate is estimated using market rates currently being offered on loans with similar terms and credit quality. Judgment is required in interpreting market data to develop
these estimates of fair value. Accordingly, the estimates presented herein are not necessarily indicative of the amounts that we could realize in a current market exchange.
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(10) Income Taxes
Income Tax Provision

The Company's income tax provision for quarterly quarterly interim periods is based on an estimated annual effective income tax rate calculated separately from the effect of
significant, infrequent, or unusual items. We recognized income tax expense from continuing operations of $1.2 million $6.7 million and $7.9 million for the three and six months
ended December 31, 2023 March 31, 2024, compared to $4.2 million $5.1 million and $9.2 million for the three and six months ended December 31, 2022 March 31, 2023. Income
tax expense for the three six months ended December 31, 2023 March 31, 2024 was primarily driven by income tax expense on earnings from continuing operations and permanent
differences, partially offset by both energy efficiency tax credits generated from expected closings during the current year and the discrete tax benefits related to the generation of
additional energy efficiency tax credits from homes closed in prior periods, as well as stock-based compensation activity in the period. Income tax expense for the three six months
ended December 31, 2022March 31, 2023 was primarily driven by income tax expense on earnings from continuing operations, permanent differences, and the discrete tax expense
related to stock-based compensation activity in the period, partially offset by the discrete tax benefits related to the generation of additional energy efficiency tax credits from for
homes closed in prior periods. periods and interest received with the refund of our alternative minimum tax credit.

Deferred Tax Assets and Liabilities

The Company continues to evaluate its deferred tax assets each period to determine if a valuation allowance is required based on whether it is more likely than not that some
portion of these deferred tax assets will not be realized. As of December 31, 2023 March 31, 2024, management concluded that it is more likely than not that all of our federal and
certain state deferred tax assets will be realized. As part of our analysis, we considered both positive and negative factors that impact profitability and whether those factors would
lead to a change in the estimate of our deferred tax assets that may be realized in the future. At this time, our conclusions on the valuation allowance and Internal Revenue Code
Section 382 limitations related to our deferred tax assets remain consistent with the determinations we made during the period ended September 30, 2023, and such conclusions
are based on similar company specific and industry factors to those discussed in Note 12 to the consolidated financial statements within our 2023 Annual Report.
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(11) Stock-based Compensation

Stock-based compensation expense is included in general and administrative expenses in our condensed consolidated statements of operations. The fFollowing is ollowing table
presents a summary of stock-based compensation expense related to stock options and restricted stock awards for the three months ended December 31, 2023 and 2022. periods
presented:

Three Months Ended Three Months Ended Six Months Ended

Three Months Ended

Three Months Ended

December 31,
December 31,
December 31,
in thousands
in thousands
March 31,
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in thousands in thousands 2024 2023 2024 2023
Stock-based compensation expense
Stock-based compensation expense
Stock-based compensation expense

Stock Options

Following is a summary of stock option activity for the three six months ended December 31, 2023 March 31, 2024:

Three Months Ended Six Months Ended
December 31, 2023 March 31, 2024
Weighted Average Weighted Average
Shares Exercise Price Shares Exercise Price

Outstanding at beginning of period
Exercised

Exercised

Exercised

Outstanding at end of period
Outstanding at end of period
Outstanding at end of period
Exercisable at end of period

As of December 31, 2023 March 31, 2024 and September 30, 2023, there was less than $0.1 million of total unrecognized compensation costs related to unvested stock options,
respectively.

Restricted Stock Awards

During the three six months ended December 31, 2023 March 31, 2024, the Company issued time-based and performance-based restricted stock awards. The time-based restricted
shares granted to our non-employee directors vest on the first anniversary of the grant, while the time-based restricted shares granted to our executive officers and other employees
generally vest ratably over two to three years from the date of grant. Performance-based restricted share awards vest subject to the achievement of performance and market
conditions over a three-year performance period.

Following is a summary of restricted stock activity for the three six months ended December 31, 2023 March 31, 2024:

Three Months Ended December 31,

2023 Six Months Ended March 31, 2024
Performance-Based Restricted Total Restricted Performance-Based Restricted Time-Based Restricted Total Restricted
Shares Time-Based Restricted Shares Shares Shares Shares Shares
Beginning of
period
Granted (a)
Vested
Forfeited

End of period

(@ Each of our performance shares represent a contingent right to receive one share of the Company's common stock if vesting is satisfied at the end of the three-year performance
period. Our performance stock award plans provide that any performance shares earned in excess of the target number of performance shares issued may be settled in cash or
additional shares at the discretion of the Compensation Committee. In November 2023, we issued 108,108 shares earned above target level based on the performance level
achieved under the fiscal 2021 performance-based award plan.

As of December 31, 2023 March 31, 2024 and September 30, 2023, total unrecognized compensation costs related to unvested restricted stock awards were $12.0 10.5 million and

$6.9 million, respectively. The costs remaining as of December 31, 2023 March 31, 2024 are expected to be recognized over a weighted average period of 2.131.95 years.

Table of Contents

(12) Earnings Per Share

Basic income per share is calculated by dividing net income by the weighted-average number of shares outstanding during the period. Diluted income per share adjusts the basic
income per share for the effects of any potentially dilutive securities in periods in which the Company has net income and such effects are dilutive under the treasury stock method.

Following is a summary of the components of basic and diluted income per share for the periods presented:

Three Months Ended December 31,
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in thousands (except per share data)
in thousands (except per share data)

in thousands (except per share data)

Numerator:
Numerator:

Numerator:

Income from continuing operations
Income from continuing operations
Income from continuing operations
Loss from discontinued operations, net of tax
Loss from discontinued operations, net of tax

Loss from discontinued operations, net of tax

Net income
Net income
Net income
Denominator:
Denominator:

Denominator:

Basic weighted-average shares
Basic weighted-average shares
Basic weighted-average shares
Dilutive effect of restricted stock awards
Dilutive effect of restricted stock awards
Dilutive effect of restricted stock awards
Dilutive effect of stock options
Dilutive effect of stock options
Dilutive effect of stock options
Diluted weighted-average shares()
Diluted weighted-average shares()

Diluted weighted-average shares()

Basic income per share:
Basic income per share:
Basic income per share:
Continuing operations
Continuing operations
Continuing operations
Discontinued operations
Discontinued operations
Discontinued operations

Total

Total

Total
Diluted income per share:
Diluted income per share:
Diluted income per share:
Continuing operations
Continuing operations

Continuing operations

Three Months Ended December 31,

Three Months Ended December 31,

Three Months Ended March 31,

Six Months Ended March 31,

in thousands (except per share data)

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

2024 2023

2024 2023

22/55

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Discontinued operations
Discontinued operations
Discontinued operations

Total

Total

Total

(@ The following potentially dilutive shares were excluded from the calculation of diluted income per share as a result of their anti-dilutive effect.
Three Months Ended December 31,
Three Months Ended December 31,
Three Months Ended December 31,

in thousands

in thousands

Three Months Ended March 31, Six Months Ended March 31,

in thousands in thousands 2024 2023 2024 2023
Stock options

Stock options

Stock options

Time-based restricted stock

Time-based restricted stock

Time-based restricted stock

(13) Other Liabilities

Other liabilities include the following as of December 31, 2023 March 31, 2024 and September 30, 2023:
in thousands in thousands As of December 31, 2023 As of September 30, 2023  in thousands As of March 31, 2024 As of September 30, 2023
Accrued compensations and benefits
Customer deposits
Accrued interest
Warranty reserves
Litigation accruals
Income tax liabilities
Other
Total
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(14) Segment Information

We currently operate in 13 states that are grouped into three homebuilding segments based on geography. Revenues from our homebuilding segments are derived from the sale of
homes that we construct, land and lot sales, and our title operations. Land sales revenue relates to land that does not fit within our homebuilding programs and or strategic plans.
We also provide title examinations for our homebuyers in certain markets. Our reportable segments have been determined on a basis that is used internally by management for
evaluating segment performance and resource allocations. We have considered the applicable aggregation criteria and have combined our homebuilding operations into three
reportable segments as follows:

West: Arizona, California, Nevada, and Texas
East: Delaware, Indiana, Maryland, New Jersey(), Tennessee, and Virginia
Southeast: Florida, Georgia, North Carolina, and South Carolina

@ During our fiscal 2015, we made the decision that we would not continue to reinvest in new homebuilding assets in our New Jersey division; therefore, it is no longer considered
an active operation. However, it is included in this listing because the segment information below continues to include New Jersey.

Management’s evaluation of segment performance is based on segment operating income. Operating income for our homebuilding segments is defined as homebuilding and land
sales and other revenue less home construction, land development, land sales expense, title operations expense, commission expense, depreciation and amortization, and certain
G&A expenses that are incurred by or allocated to our homebuilding segments. The accounting policies of our segments are those described in Note 2 to the consolidated financial
statements within our 2023 Annual Report.

The following tables contain our revenue, operating income, and depreciation and amortization by segment for the periods presented:
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Three Months Ended Three Months Ended Six Months Ended

March 31, March 31,

in thousands in thousands 2024 2023 2024 2023

Revenue
West
West
West
East

Southeast

Total revenue

Three Months Ended Three Months Ended Six Months Ended

March 31,

in thousands in thousands 2024 2023 2024 2023

Operating income
West
West
West
East

Southeast
Segment total
Segment total
Segment total

Corporate and unallocated()
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Total operating income

Total operating income

(@ Includes amortization of capitalized interest, capitalization and amortization of indirect costs, impairment of capitalized interest and capitalized indirect costs, when applicable,
expenses related to numerous shared services functions that benefit all segments but are not allocated to the operating segments reported above, including information
technology, treasury, corporate finance, legal, branding and national marketing, and certain other amounts that are not allocated to our operating segments.
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Three Months Ended

December 31,

in thousands 2023 2022

Depreciation and amortization

West $ 1,311 $ 1,605
East 209 273
Southeast 320 330
Segment total 1,840 2,208
Corporate and unallocateda) 393 305
Total depreciation and amortization $ 2233 $ 2,513

Below operating income, we recognized a gain on sale of investment of $8.6 million during the three and six months ended March 31, 2024 within other income, net. We previously
held a minority interest in a technology company specializing in digital marketing for new home communities, which was sold during the quarter ended March 31, 2024. In exchange
for the previously held investment, we received cash in escrow along with a minority partnership interest in the acquiring company, which was recorded within other assets in our
condensed consolidated balance sheets.

Three Months Ended Six Months Ended
March 31, March 31,

in thousands 2024 2023 2024 2023
Depreciation and amortization
West $ 2,452 $ 1,939 $ 3,763 $ 3,544
East 406 388 615 661
Southeast 268 398 588 728

Segment total 3,126 2,725 4,966 4,933
Corporate and unallocateda) 447 295 840 600

Total depreciation and amortization $ 3,573 $ 3,020 $ 5806 $ 5,533

(a) Represents depreciation and amortization related to assets held by our corporate functions that benefit all segments.

The following table presents capital expenditures by segment for the periods presented:

Three Months Ended Six Months Ended

December 31, March 31,

in thousands in thousands 2023 2022 in thousands 2024 2023
Capital expenditures

West

West

West

East

Southeast

Corporate and unallocated

Corporate and unallocated

Corporate and unallocated

Total capital expenditures

The following table presents assets by segment as of December 31, 2023 March 31, 2024 and September 30, 2023:

in thousands in thousands As of December 31, 2023 As of September 30, 2023 in thousands As of March 31, 2024 As of September 30, 2023
Assets
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West

West

West

East

Southeast

Corporate and unallocateda)

Total assets

(@ Primarily consists of cash and cash equivalents, restricted cash, deferred taxes, capitalized interest and indirect costs, and other items that are not allocated to the segments.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
Executive Overview and Outlook
Market Conditions

As we progressed through During the first second quarter of fiscal 2024, we observed healthy demand increased for our homes as 30-year mortgage rates declined after peaking in
October. This led continue to modestly adjust, ultimately rising about 20 basis points. We generated a solid sales pace of 2.0 orders per community per month for the quarter, which
is within the historical normal range for the first fiscal quarter. Additionally, we deliveredand achieved double-digit growth in our net new orders that exceeded our
expectations. compared to the quarter ended March 31, 2023. We believe these results reflect the underlying demand for homeownership and a favorable economic backdrop
characterized by low unemployment rates, fairly strong consumer confidence, and sustained low levels of resale inventory.

Despite the decline overall strength in demand bolstered by favorable economic conditions, the housing industry remains sensitive to fluctuations in mortgage rates, and home
affordability remains a concern and a central risk to our industry's outcomes. Thus, challenge. One way we continue to adjust prices and features to align with the current market,
including offering incentives. Additionally, the three strategic differentiators of our value proposition explicitly address affordability as follows: (1) concerns is through our Mortgage
Choice platform, which identifies qualified lenders and encourages multiple lenders competition among them to compete for offer our customer's business with customers the most
competitive interest rates, fees, and service levels; (2) levels. Additionally, we continue to refine our Choice Planse allow customers product offerings in certain markets by adjusting
home sizes and specification levels to select from a list of structural options that meets their lifestyle at no additional cost; address pricing and (3) our homes are designed to deliver
Surprising Performance as they are all built to meet or exceed the latest ENERGY STARe standards and reduce home energy costs.affordability concerns.

As we approach the spring selling season, we are encouraged by the improved market conditions with mortgage rates declining, consumer confidence increasing, and continued
low resale inventory. It is difficult to predict the long-term direction of mortgage rates, consumer confidence and the overall economy, and the corresponding impact on demand for
our homes. While Although we expect uncertainty around mortgage interest rates in near-term market conditions to persist, we remain confident thatin the long-term outlook for the
housing market, outlook remains positive, supported by afavorable demographic shift towards homeownership trends and a multimillion unit housing deficit that has accumulated
over the past decade. Further, as supply chain conditions have continued to normalize in recent quarters, our construction cycle times have decreased, and backlog conversion
rates have improved.

For the remainder of fiscal 2024, we plan to continue to position our business for longer-term growth, while focusing on the appropriate balance between pursuing growth
opportunities, controlling risk, and maintaining a strong liquidity position. Our long-term strategic business objectives include increasingencompass expanding our active
communities to more than over 200 by the end of fiscal 2026, reducing our net debt to net capitalization ratio to below 30% by the end of fiscal 2026, and reaching our target of
100% of home starts as Zero Energy Ready by the end of the calendar year 2025.

Looking ahead to the remainder of fiscal 2024, our strategic focus remains on positioning our business for durable long-term growth. In March 2024, we successfully refinanced our
remaining outstanding 2025 Notes of $197.9 million through the issuance of $250.0 million of Senior Notes due 2031 and extended the maturity of our Unsecured Facility. With an
improved balance sheet and ample liquidity, we believe we are well-equipped to navigate the evolving market dynamics as we continue to make strides in achieving our long-term
strategic objectives.

Overview of Results for Our Fiscal First Second Quarter

The following is a summary of our performance against certain key operating and financial metrics during the quarter ended December March 31, 20232024 and a comparison to
the quarter ended December 31, 2022 March 31, 2023:

¢ During the quarter ended December 31, 2023, sales per community per month was 2.0 compared to 1.3 in the prior year quarter, and our net new orders were
823, up 70.7% from 482 in the prior year quarter. Cancellation rate for the quarter ended December 31, 2023 was 19.0% compared to 37.1% a year ago. In the prior year
quarter, we experienced high cancellation rates and low sales pace due to sharp increases in mortgage rates at that time. Since then, our sales pace, net new orders and
cancellation rates have improved significantly and returned to levels within our normal historical first quarter ranges as homebuyers have adapted to the higher rates
environment. The sales pace of 2.0 orders per community per month during the fiscal first quarter reflected typical seasonality and benefited from the recent mortgage rates
decline after peaking in October. The improvement in demand as mortgage rates declined speaks to the pent-up demand for homeownership.

¢ During the quarter ended December 31, 2023 March 31, 2024, our average active community count of 137 140 was up 13.5% 13.8% from 121123 in the prior year
quarter. We plan to continue to grow ended the quarter with 145 active communities, up 19.8% from 121 a year ago. This marks the eighth consecutive quarter of year-over-
year growth in community counts by increasing investments in new communities strategically in order to meet count as we work towards our goal of reaching more than 200
active communities by the end of fiscal 2026. We invested $198.7 million and $114.7 million$197.8 million in land acquisition and land development during the
quarters quarter ended December 31, 2023 March 31, 2024, representing an increase of 75.0% compared to $113.0 million in land spend during the quarter ended March
31, 2023.
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« During the quarter ended March 31, 2024, sales per community per month was 3.1 compared to 3.2 in the prior year quarter, and 2022, respectively. our net new
orders were 1,299, up 10.0% from 1,181 in the prior year quarter. The expanded average active community count allowed us to deliver higher net new orders year-over-
year despite a slight decline in sales pace to 3.1 orders per community per month during the fiscal second quarter compared to the prior year quarter.

« As of December 31, 2023 March 31, 2024, our land position included 26,37426,887 controlled lots, up 6.6%12.9% from 24,73523,820 as of December 31,
2022 March 31, 2023. Excluding land held for future development and land held for sale lots, we controlled 25,716 26,218 active lots, up 7.3% 13.5% from the prior year. a
year ago. As of December 31, 2023 March 31, 2024, we had 13,648 13,527 lots, or 53.1%51.6% of our total active lots, under option agreements as compared to
13,03512,460 lots, or 54.4% 54.0% of our total active lots, under option agreements as of December 31, 2022 March 31, 2023.
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* Our Average Selling Price (ASP) for homes closed during the quarter ended December 31, 2023 March 31, 2024 was $512.7$515.9 thousand, down 3.8% up 1.2%
from $533.1$509.9 thousand in the prior year quarter. Our closing backlog ASP of $525.5 thousand as of March 31, 2024 was down slightly from the prior year
quarter$531.3 thousand as anticipated, reflecting a combination of the challenging sales environment at the time the closed homes were sold, as well as our efforts to
improve March 31, 2023. We are addressing new home affordability challenges by altering our product strategy in certain markets through reduction of homes sizes and/or
features included in our base price. Meanwhile, our backlog ASP has remained relatively stable at $520.3 thousand, $518.0 thousand, and $520.8 thousand for the fiscal
quarters ended June 30, 2023, September 30, 2023 and December 31, 2023, respectively, with a slight sequential increase in the current fiscal quarter, indicating improved
market conditions.
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¢ Homebuilding gross margin for the quarter ended December 31, 2023 was 19.9%, up from 19.2% in March 31, 2024 remained consistent at 18.7% compared to
the prior year quarter. Homebuilding Homebuilding gross margin, excluding impairments, abandonments, and interest for the quarter ended December 31, 2023 March 31,
2024, was 22.9% 21.7%, up down from 22.3% 22.0% in the prior year quarter. The increase decrease in homebuilding gross margin compared to the prior year quarter was
primarily attributed due to changes in product and community mix and an increase in closing cost incentives, partially offset by a decrease in build costs, partially offset by an
increase costs. If market conditions deteriorate due to unfavorable mortgage rate movements, gross margin may be compressed in price concessions and closing cost
incentives. the future.

¢ SG&A for the quarter ended December 31, 2023 March 31, 2024 was 14.3% 11.5% of total revenue, up from 12.3% 11.2% in the prior year quarter. The increase in
SG&A as a percentage of total revenue was primarily due to lower revenues for the quarter ended December 31, 2023 compared to the prior year quarter. quarter was
primarily due to higher sales and marketing costs as we prepare for new community activations and future growth, as well as a slight decrease in homebuilding revenues.
We remain focused on prudently managing overhead costs.

Seasonal and Quarterly Variability

Our homebuilding operating cycle historically has reflected escalating new order activity in the second and third fiscal quarters and increased closings in the third and fourth fiscal
quarters. However, these seasonal patterns may be impacted by a variety of factors, including periods of market volatility and changes in mortgage interest rates, which may result
in increased or decreased new orders and/or revenues and closings that are outside of the normal ranges typically realized on account of seasonality. Accordingly, our financial
results for the three and six months ended December 31, 2023 March 31, 2024 may not be indicative of our full year results.
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RESULTS OF CONTINUING OPERATIONS:

The following table summarizes certain key income statement metrics for the periods presented:

Three Months Six Months
Three Months Ended Ended Ended
Three Months Ended
Three Months Ended
March 31, March 31,
$ in thousands $ in thousands 2024 2023 2024 2023
$ in thousands
$ in thousands
Revenue:
Revenue:
Revenue:
Homebuilding
REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 27/55

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Homebuilding
Homebuilding
Land sales and other
Land sales and other
Land sales and other

Total

Total

Total
Gross profit:
Gross profit:
Gross profit:
Homebuilding
Homebuilding
Homebuilding
Land sales and other
Land sales and other
Land sales and other

Total

Total

Total
Gross margin:
Gross margin:
Gross margin:
Homebuilding@)
Homebuilding)
Homebuilding()
Land sales and other)
Land sales and other)
Land sales and other)

Total

Total

Total
Commissions
Commissions

Commissions

General and administrative expenses (G&A)
General and administrative expenses (G&A)
General and administrative expenses (G&A)

SG&A (commissions plus G&A) as a percentage of total

revenue

SG&A (commissions plus G&A) as a percentage of total

revenue

SG&A (commissions plus G&A) as a percentage of total

revenue

G&A as a percentage of total revenue
G&A as a percentage of total revenue
G&A as a percentage of total revenue
Depreciation and amortization
Depreciation and amortization
Depreciation and amortization
Operating income

Operating income

Land sales and other)

Total

SG&A (commissions plus G&A) as a percentage of total

revenue

G&A as a percentage of total revenue
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%
37.2%

18.8 %

11.5%

8.1 %

% 19.2 % 18.9 %

68.8 % 32.6 % 715 %

18.9 % 19.3 % 191 %

112 % 12.7 % 11.7 %

7.9 % 9.3 % 84 %
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Operating income

Operating income as a percentage of total revenue Operating income as a percentage of total revenue 6.6 % 71 % 6.1 % 6.8 %

Operating income as a percentage of total revenue

Operating income as a percentage of total revenue

Effective tax rate(c) Effective tax rate(c) 14.7 % 12.8 % 11.5% 135 %

Effective tax rate()

Effective tax rate()

Inventory impairments and abandonments

Inventory impairments and abandonments

Inventory impairments and abandonments

Loss on extinguishment of debt, net

Loss on extinguishment of debt, net

Loss on extinguishment of debt, net

(@ Excluding impairments, abandonments, and interest amortized to cost of sales, homebuilding gross margin was 22.9% 21.7% and 22.3% 22.0% for the three months ended March
31, 2024 and 2023, respectively, and 22.2% and 22.1% for the six months ended March 31, 2024 and 2023, respectively. December 31, 2023 and 2022, respectively. Please see

the "Homebuilding Gross Profit and Gross Margin" section below for a reconciliation of homebuilding gross profit and the related gross margin excluding impairments and
abandonments and interest amortized to cost of sales to homebuilding gross profit and gross margin, the most directly comparable GAAP measure.

() Calculated as land sales and other gross profit divided by land sales and other revenue.

() Calculated as tax expense for the period divided by income from continuing operations. Our income tax expenses are not always directly correlated to the amount of pre-tax
income for the associated period due to a variety of factors, including, but not limited to, the impact of tax credits and permanent differences. Our tax credits are predominantly due
to the energy efficiency of our homes and, historically, were valued at $2,000 per single family home. The Inflation Reduction Act increased these credits to $2,500 or $5,000 per
single family home meeting Energy Star or Zero Energy Ready qualifications, respectively. As we work towards our goal of building 100% Zero Energy Ready homes, we expect
our energy efficiency tax credits to shift increasingly towards $5,000 per single family home in the current and future years.

Table of Contents

EBITDA: Reconciliation of Net Income to Adjusted EBITDA

Reconciliation of Adjusted EBITDA (a non-GAAP financial measure) to total company net income, the most directly comparable GAAP measure, is provided for each period
discussed below. Management believes that Adjusted EBITDA assists investors in understanding and comparing core operating results and underlying business trends by
eliminating many of the differences in companies' respective capitalization, tax position, level of impairments, and other non-recurring items. This non-GAAP financial measure may
not be comparable to other similarly tited measures of other companies and should not be considered in isolation or as a substitute for, or superior to, financial measures prepared
in accordance with GAAP.

The following table reconciles our net income to Adjusted EBITDA for the periods presented:

Three Months Ended
December 31,
Three Months Ended

December 31,

Three Months Ended LTM Ended
December 31, December 31,()
Three Months Ended Six Months Ended LTM Ended March 31,
March 31, March 31, (@
24 24 24
in 23vs 23vsin vs vs vs
in thousands thousands 2023 2022 22 2023 2022 22 thousands 2024 2023 23 2024 2023 23 2024 2023 23
Net income
Expense from income taxes
Interest amortized to home construction and land sales expenses
and capitalized interest impaired
EBIT
EBIT
EBIT
Depreciation and amortization
EBITDA
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Stock-based compensation expense
Loss on extinguishment of debt
Inventory impairments and abandonmentsy)
Gain on sale of investment(c)
Severance expenses

Severance expenses

Severance expenses

Severance expenses

Adjusted EBITDA

Adjusted EBITDA

Adjusted EBITDA

(@ "LTM" indicates amounts for the trailing 12 months.

) In periods during which we impaired certain of our inventory assets, capitalized interest that is impaired is included in the line above titled "Interest amortized to home construction
and land sales expenses and capitalized interest impaired.”

«©We previously held a minority interest in a technology company specializing in digital marketing for new home communities, which was sold during the quarter ended March 31,
2024. In exchange for the previously held investment, we received cash in escrow along with a minority partnership interest in the acquiring company, which was recorded within
other assets in our condensed consolidated balance sheets. The resulting gain of $8.6 million from this transaction was recognized in other income, net on our condensed
consolidated statement of operations. The Company believes excluding this one-time gain from Adjusted EBITDA provides a better reflection of the Company's performance as
this item is not representative of our core operations.
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Reconciliation of Total Debt to Total Capitalization Ratio to Net Debt to Net Capitalization Ratio

Reconciliation of net debt to net capitalization ratio (a non-GAAP financial measure) to total debt to total capitalization ratio, the most directly comparable GAAP measure, is
provided for each period below. Management believes that net debt to net capitalization ratio is useful in understanding the leverage employed in our operations and as an indicator
of our ability to obtain financing. This non-GAAP financial measure may not be comparable to other similarly tited measures of other companies and should not be considered in
isolation or as a substitute for, or superior to, financial measures prepared in accordance with GAAP.

As of December 31, As of December 31, As of March 31, As of March 31,
in thousands in thousands 2023 2022 in thousands 2024 2023
Total debt
Stockholders' equity
Total capitalization
Total debt to total capitalization  Total debt to total capitalization Total debt to total capitalization
ratio ratio 46.5 % 50.6 % ratio 468 % 497 %
Total debt
Total debt
Total debt
Less: cash and cash equivalents
Net debt
Stockholders' equity
Net capitalization
Net debt to net capitalization ratio Net debt to net capitalization ratio 37 % 47.3 % Net debt to net capitalization ratio B4 % 27 %
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Homebuilding Operations Data

The following table summarizes new orders and cancellation rates by reportable segment for the periods presented:

Three Months Ended December 31, Three Months Ended March 31,
New Orders, net Cancellation Rates New Orders, net Cancellation Rates
24 vs
2023 2022 23vs 22 2023 2022 2024 2023 23 2024 2023
West West 533 E 248 114.9 1149 % 19.8 % 43.6 % West 860 631 631 36.3 36.3 % 12.3 % 20.2 %
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East East 172 120 120 433 43.3 % 16.5 % 24.5 % East 263 296 296 (11.1) (11.1)% 11.7 % 18.0 %
Southeast Southeast 118 114 114 3.5 3.5 % 18.6 % 31.7 % Southeast 176 254 254 (30.7) (30.7)% 12.4 % 15.1 %

Total Total 823 482 482 707 70.7 % 19.0 % 37.1%  Total 1,299 1,181 1,181 10.0 10.0 % 122% 186 %

Six Months Ended March 31,

Six Months Ended March 31,

Six Months Ended March 31,

New Orders, net Cancellation Rates
24vs
2024 2023 23 2024 2023
West 1,393 879 58.5 % 15.4 % 286 %
East 435 416 4.6 % 13.7 % 200 %
Southeast 294 368 (20.1) % 15.0 % 210 %
Total gi22 1,663 276 % 150 % 250 %

Net new orders for the quarter ended December 31, 2023 March 31, 2024 increased to 823, 1,299, up 70.7% 10.0% from the quarter ended December 31, 2022 March 31, 2023. The
increase in net new orders compared to the prior year quarter was driven by a 50.4% 13.8% increase in average active community count from 123 in the prior year quarter to 140,
partially offset by a 3.3% decrease in sales pace from 1.3 3.2 orders per community per month in the prior year quarter to 2.0, 3.1.

Net new orders for the six months ended March 31, 2024 increased to 2,122, up 27.6% from the six months ended March 31, 2023. The year-over-year increase in net new orders
was attributed to the low sales pace and historically high cancellation rates we experienced during our fiscal first quarter in the prior year period as a 13.5%result of a significant
decline in the housing market conditions at the time, as well as the improvements in fiscal second quarter performance discussed above.

Three Months Ended March 31, 2024 as compared to 2023

West Segment: New net orders for the quarter ended March 31, 2024 increased to 860, up 36.3% from the quarter ended March 31, 2023. The increase in net new orders
compared to the prior year quarter was driven by a 25.0%increase in average active community count from 72 in the prior year quarter to 90 and a 10.3%increase in sales pace
from 2.9 orders per community per month in the prior year quarter to 3.2.

East Segment: New net orders for the quarter ended March 31, 2024 decreased to 263, down 11.1% from the quarter ended March 31, 2023. The decrease in net new orders
compared to the prior year quarter was driven by a 22.5% decrease in sales pace from 4.0 orders per community per month in the prior year quarter to 3.1, partially offset by a
16.0% increase in average active community count from 121 25 in the prior year quarter to 137, and a 29.

Southeast Segment: New net orders for the quarter ended March 31, 2024 decreased to 176, down 30.7% from the quarter ended March 31, 2023. The decrease in cancellation
rates from 37.1% new orders compared to 19.0%. During the prior year quarter we experienced high cancellation rates and was driven by a significant decline 15.6% decrease in
sales pace due to the sharp increases in mortgage interest rates as well as other unfavorable macro-economic conditions at that time. In the current fiscal quarter, mortgage interest
rates peaked in October, then declined throughout November and December. Benefiting from the mortgage interest rates decline, we experienced sequential sales pace increases
with monthly sales paces of 1.7, 1.8 and 2.6 3.2 orders per community per month in the prior year quarter to 2.7 and a 15.4% decrease in average active community count from 26
in the prior year quarter to 22.

Six Months Ended March 31, 2024 as compared to 2023

West Segment: Net new orders for the sixmonths ended March 31, 2024 increased to 1,393, up 58.5% from the six months ended March 31, 2023. The increase in net new orders
was driven by a 25.4% increase in average active community count from 71 to 89 and a 23.8% increase in sales pace from 2.1 orders per community per month to 2.6.

East Segment: Net new orders for the six months ended March 31, 2024 increased to 435, up 4.6% from the six months ended March 31, 2023. The increase in net new orders was
driven by an 8.0% increase in average active community count from 25 to 27, partially offset by a 3.6% decrease in sales pace from 2.8 orders per community per month to 2.7.

Southeast Segment: Net new orders for the six months ended March 31, 2024 decreased to 294, down 20.1% from the six months ended March 31, 2023. The decrease in net new
orders was driven by a 11.5% decrease in average active community count from 26 to 23 and an 8.7% decrease in sales pace from 2.3 orders per community per month to 2.1.

Table of October, November and December, respectively. Contents

The table below summarizes backlog units by reportable segment as well as the aggregate dollar value and ASP of homes in backlog as of December 31, 2023 March 31, 2024 and
2022:2023:

As of December 31,

As of December 31,

As of December 31,
As of March 31,
As of March 31,

As of March 31,
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Backlog Units:
Backlog Units:
Backlog Units:
West
West
West
East
East
East
Southeast
Southeast
Southeast
Total
Total
Total
Aggregate dollar value of homes in backlog (in millions)
Aggregate dollar value of homes in backlog (in millions)
Aggregate dollar value of homes in backlog (in millions)
ASP in backlog (in thousands)
ASP in backlog (in thousands)
ASP in backlog (in thousands)

Backlog reflects the number of homes for which the Company has entered into a sales contract with a customer but has not yet delivered the home. The aggregate dollar value of
homes in backlog as of December 31, 2023 decreased 0.9% March 31, 2024 increased 8.9% compared to December 31, 2022 March 31, 2023 due to a 3.7% 10.1% increase in
backlog units, partially offset by a 1.1% decrease in the ASP of homes in backlog, partially offset by a 2.9% increase in backlog units. backlog. The increase in backlog units
compared to the prior year quarter is primarily due to the increase in new net orders discussed above, above. The decrease in backlog ASP was partially offsetdue to our efforts in
addressing new home affordability challenges by beginning the fiscal year with fewer backlog units. altering our product strategy in certain markets through reduction of homes sizes

and/or features included in our base price.
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Homebuilding Revenue, Average Selling Price, and Closings

The table below summarizes homebuilding revenue, ASP of our homes closed, and closings by reportable segment for the periods presented:

Three Months Ended December 31,

Homebuilding Revenue Average Selling Price Closings Homebuilding Revenue

$in $in 23
thousands thousands 2023 2022 23vs 22 2023 2022 23vs 22 2023 2022 2

West West $234,409 $ $274,322 m (14.5) % $ 516.3 ; $ 537.9 E 4.0) % 454 5 510 m
East East 71,753 86,031 86,031 (16.6) (16.6)% 527.6 (4.9) (4.9)% 136 155 155 (12.
Southeast Southeast 74,757 83,731 83,731 (10.7) (10.7)% 488.6 (2.0) (2.0)% 153 168 168 (8.

Total Total $380,919 $ $444,084 (14.2) (142)% $ 5127 § $ 5331 (3.8) (3.8) % 743 833 833 (10.8)

Six Months Ended March 31,
Homebuilding Revenue Average Selling Price Closings
24
$ in thousands 2024 2023 24 vs 23 2024 2023 24 vs 23 2024 2023 2
West $579,273 $603,283 (40) % $516.7 $528.7 (23) % 1,121 1,141 (1.
East 183,384 205,900 (10.9) % 522.5 526.6 (0.8) % 351 391 (10.
Southeast 156,898 176,908 (11.3) % 498.1 486.0 25 % 315 364 (13.
Total $919,555 $986,091 67 % $514.6 $520.1 (11) % 1,787 1,896 (5.
Three Months Ended December 31, 2023 March 31, 2024 as compared to 20222023
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West Segment: Homebuilding revenue decreased increased by 14.5% 4.8% for the three months ended December 31, 2023 March 31, 2024 compared to the prior year quarter due
to a 11.0%5.7% increase in closings, partially offset by a 0.8% decrease in ASP. The increase in closings was primarily due to higher beginning backlog.

East Segment: Homebuilding revenue decreased by 6.9% for the three months ended March 31, 2024 compared to the prior year quarter due to an 8.9% decrease in closings,
partially offset by a 2.2% increase in ASP. The decrease in closings was primarily due to lower beginning backlog.

Southeast Segment: Homebuilding revenue decreased by 11.8% for the three months ended March 31, 2024 compared to the prior year quarter due to a 17.3% decrease in
closings, partially offset by a 6.6% increase in ASP. The decrease in closings was primarily due to lower beginning backlog.

For the three months ended March 31, 2024, construction cycle times improved compared to the prior year quarter, however our backlog conversion rates decreased compared to
the prior year quarter due to a lower volume of spec homes sold and delivered within the current quarter compared to prior year quarter.

Six Months Ended March 31, 2024 as compared to 2023

West Segment: Homebuilding revenue decreased by 4.0% for the six months ended March 31, 2024 compared to the six months ended March 31, 2023 due to a 2.3% decrease in
ASP as well as a 1.8% decrease in closings. The decrease in closings was primarily due to lower beginning backlog, partially offset by a flat backlog conversion rate while
construction cycle times improved compared to prior year period.

East Segment: Homebuilding revenue decreased by 10.9% for the six months ended March 31, 2024 compared to the six months ended March 31, 2023 due to a 10.2% decrease
in closings as well as a 4.0% 0.8% decrease in ASP. The decrease in closings was primarily due to lower beginning backlog, partially offset by a higher backlog conversion rate as a
result of improved construction cycle times compared to the prior year quarter. period.

East Southeast Segment: Homebuilding revenue decreased by 16.6% for the three 11.3% six months ended December 31, 2023 March 31, 2024 compared to the prior year
quarter six months ended March 31, 2023 due to a 12.3% 13.5% decrease in closings, as well as partially offset by a 4.9% decrease 2.5% increase in ASP. The decrease in closings
was primarily due to lower beginning backlog, partially offset by a higher backlog conversion rate as a result of improved construction cycle times compared to the prior year quarter.

Southeast Segment: Homebuilding revenue decreased by 10.7% for the three months ended December 31, 2023 compared to the prior year quarter due to a 8.9% decrease in
closings as well as a 2.0% decrease in ASP. The decrease in closings was primarily due to lower beginning backlog, partially offset by a higher backlog conversion rate as a result
of improved construction cycle times compared to the prior year quarter.

In addition, the decreases in closings and revenues across all three reportable segments were also impacted by a cybersecurity incident at one of the nation's largest title insurers.
The incident, which has been widely reported and resulted in widespread delays in home closings and transfers of closing proceeds across the country, was resolved following the
end of the quarter, and since that time, the title insurer has resumed normal business operations. Accordingly, as of the date hereof, all delayed home closings experienced by us as
a result of the incident have now been consummated and closing proceeds have been fully collected. period.

Table of Contents

Homebuilding Gross Profit and Gross Margin

The following tables present our homebuilding (HB) gross profit and gross margin by reportable segment and in total. In addition, such amounts are presented excluding inventory
impairments and abandonments and interest amortized to cost of sales (COS). Homebuilding gross profit is defined as homebuilding revenue less home cost of sales (which
includes land and land development costs, home construction costs, capitalized interest, indirect costs of construction, estimated warranty costs, closing costs, and inventory
impairments and abandonment charges).

Reconciliation of homebuilding gross profit and the related gross margin excluding impairments and abandonments and interest amortized to cost of sales (each a non-GAAP
financial measure) to their most directly comparable GAAP measures is provided for each period discussed below. Management believes that this information assists investors in
comparing the operating characteristics of homebuilding activities by eliminating many of the differences in companies' respective level of impairments and level of debt. These non-
GAAP financial measures may not be comparable to other similarly tittled measures of other companies and should not be considered in isolation or as a substitute for, or superior
to, financial measures prepared in accordance with GAAP.

Three Months Ended December 31, 2023

Interest HB Gross HB Gross
HB Gross HB Gross Amortized Profit Margin
Impairments & Profit Margin to excluding excluding
$in $in HB Gross HB Gross  Abandonments excluding excluding cos 1&A and I1&A and $in HB Gros:
thousands thousands  Profit Margin (1&A) 1&A 1&A (Interest) Interest Interest thousands Profit
West West $ 50,800 21.7 21.7% $ — $ $ 50,800 21.7 217 % $ — $ $ 50,800 21.7 21.7 % West
East East 12,723 17.7 17.7% — 12,723 12,723 17.7 17.7% — 12,723 12,723 17.7 17.7
Southeast  Southeast 16,738 22.4 224% — 16,738 16,738 224 224 % — 16,738 16,738 224 224
Corporate &
unallocated(a)
Total homebuilding
Total homebuilding
Total homebuilding  $ 75,943 19.9 19.9% $ — 3 $ 75943 19.9 199 % $ 11,190 $ $ 87,133 229 229 %$ 100,7
Three Months Ended December 31, 2022
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Three Months Ended December 31, 2022
Three Months Ended December 31, 2022
Three Months Ended March 31, 2023
Three Months Ended March 31, 2023

Three Months Ended March 31, 2023

Interest HB Gross HB Gross
HB Gross HB Gross Amortized Profit Margin
Impairments & Profit Margin to excluding excluding
$in $in HB Gross HB Gross = Abandonments excluding excluding COos 1&A and 1&A and $in HB Gros:
thousands thousands  Profit Margin (I1&A) 1&A 1&A (Interest) Interest Interest  thousands Profit
West West $ 59,362 21.6 216% $ 36 $ $ 59,398 21.7 217 % $ — $ $ 59,398 21.7 21.7 % West
East East 16,521 19.2 19.2 % 154 16,675 16,675 19.4 19.4 % — 16,675 16,675 19.4 19.4
Southeast Southeast 18,501 22.1 221% — 18,501 18,501 22.1 221% — 18,501 18,501 22.1 22.1
Corporate &
unallocateda)
Total homebuilding
Total homebuilding
Total homebuilding ~ $ 85114 195 192% $ 190 $ $ 85304 195 192 % ¢ 13,775 $ $ 99,079 223 223 9% 1015
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Six Months Ended March 31, 2024

HB Gross HB Gross HB Gross Profit HB Gross Margin

Impairments & Profit Margin Interest excluding excluding

HB Gross HB Gross Abandonments excluding excluding Amortized to 1&A and 1&A and

$ in thousands Profit Margin (1&A) 1&A 1&A COS (Interest) Interest Interest
West $ 125,077 21.6% $ — 8 125,077 216% $ — 8 125,077 21.6 %
East 34,498 18.8 % - 34,498 18.8 % - 34,498 18.8 %
Southeast 35,340 22.5% - 35,340 225 % - 35,340 22.5%

Corporate & unallocated (a) (18,198) — (18,198) 27,261 9,063

Total homebuilding $ 176,717 192% $ — 3 176,717 192% $ 27,261 $ 203,978 222%

Six Months Ended March 31, 2023

HB Gross HB Gross HB Gross Profit HB Gross Margin
Impairments & Profit Margin Interest excluding excluding
HB Gross HB Gross Abandonments excluding excluding Amortized to 1&A and I&A and
$ in thousands Profit Margin (1&A) 1&A 1&A COS (Interest) Interest Interest
West $ 130,752 217% $ 147 $ 130,899 217% $ — % 130,899 21.7%
East 42,583 20.7 % 154 42,737 20.8 % — 42,737 20.8 %
Southeast 38,486 21.8% — 38,486 21.8% — 38,486 21.8%
Corporate & unallocated (a (25,119) — (25,119) 31,066 5,947
Total homebuilding $ 186,702 189% $ 301 % 187,003 190% $ 31,066 $ 218,069 221%

(a) Corporate and unallocated includes amortization of capitalized interest, capitalization and amortization of indirect costs related to homebuilding activities, as well as capitalized
interest and capitalized indirect costs impaired in order to reflect projects in progress assets at fair value, when applicable.

Three Months Ended December 31, 2023 March 31, 2024 as compared to 20222023

Our homebuilding gross profit decreased by $9.2 million $0.8 million to $75.9 million $100.8 million for the three months ended December 31, 2023 March 31, 2024, compared to
$85.1 million $101.6 million in the prior year quarter. The decrease in homebuilding gross profit was primarily due to a decrease in homebuilding revenue of $63.2 million $3.4 million,
partially offset by an increase in while homebuilding gross margin of 70 basis points remained flat compared to 19.9% the prior year quarter at 18.7%. As shown in the tables above,
the comparability of our gross profit and gross margin was slightly impacted by impairment and abandonment charges, which decreased by $0.2 million $0.1 million, and interest
amortized to homebuilding cost of sales, which decreased by $2.6 million period-over-period $1.2 million compared to the prior year quarter (refer to Note 4 and Note 5 of the notes
to the condensed consolidated financial statements in this Form 10-Q for additional details). When excluding the impact of impairment and abandonment charges and interest
amortized to homebuilding cost of sales, homebuilding gross profit decreased by $11.9 million$2.1 million compared to the prior year quarter, while homebuilding gross margin
increased decreased by 6030 basis points to 22.9% 21.7%. The quarter-over-quarter increase decrease in gross margin for the three months ended December 31, 2023 March 31,
2024 compared to the prior year quarter was primarily due to changes in product and community mix and an increase in closing cost incentives, partially offset by a decrease in
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build costs, costs.lower amortization of capitalized indirect costs due to lower closings, partially offset by an increase in price concessions and closing cost incentives. Across our
markets, homebuyers are using closing cost incentives largely in the form of mortgage interest rate buydowns given the elevated interest rate environment.
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West Segment: Compared to the prior year quarter, homebuilding gross profit decreasedincreased by $8.6 million$2.9 million primarily due to a decreasean increase in
homebuilding revenue. Homebuilding gross margin, excluding impairments and abandonments, remained consistent atdecreased to 21.5%, down from 21.7% within the prior year
quarter, primarily drivendue to changes in product and community mix, partially offset by a decrease in build costs offset by an increase inand price concessions and closing cost
incentives. concessions.

East Segment: Compared to the prior year quarter, homebuilding gross profit decreased by $3.8 million $4.3 million due to lower gross margin as well as a decrease in homebuilding
revenue. Homebuilding gross margin, excluding impairments and abandonments, decreased to 17.7% 19.5%, down from 19.4%21.7% in the prior year quarter, primarily driven by
an increase in price concessions and closing cost incentives, partially offset by due to changes in product and community mix.

Southeast Segment: Compared to the prior year quarter, homebuilding gross profit decreased by $1.8 million $1.4 million due to a decrease in homebuilding revenue, partially offset
by higher gross margin. Homebuilding gross margin, excluding impairments and abandonments, increased to 22.4% 22.6%, up from 22.1% 21.4% in the prior year quarter, primarily
driven by a decrease in build costs, costs.

Table of Contents

Six Months Ended March 31, 2024as compared to 2023

Our homebuilding gross profit decreased by $10.0 million to $176.7 million for the six months ended March 31, 2024, from $186.7 million in the prior year period. The decrease in
homebuilding gross profit was primarily due to a decrease in homebuilding revenue of $66.5 million, partially offset by an increase in price concessions gross margin of 30 basis
points to 19.2%. Similar to the three-month period discussed above, the comparability of our gross profit and closing gross margin for the six-month period was slightly impacted by
impairment and abandonment charges, which decreased by $0.3 million, and interest amortized to homebuilding cost incentives, as well as of sales, which decreased by $3.8 million
year-over-year (refer to Note 4 and Note 5 of the notes to the condensed consolidated financial statements in this Form 10-Q for additional details). When excluding the impact of
impairment and abandonment charges and interest amortized to homebuilding cost of sales, homebuilding gross profit decreased by $14.1 million compared to the prior year period,
while homebuilding gross margin increased by 10 basis points to 22.2%. The increase in gross margin for the six months ended March 31, 2024 compared to the prior year period
was primarily driven by a decrease in build costs and lower amortization of capitalized indirect costs due to lower closings, partially offset by changes in product and community mix.

West Segment: Compared to the prior year period, homebuilding gross profit decreased by $5.7 million due to a decrease in homebuilding revenue as well as lower gross margin.
Homebuilding gross margin, excluding impairments and abandonments, decreased to 21.6%, down from 21.7% in the prior year period, primarily driven by changes in product and
community mix, partially offset by a decrease in build costs.

East Segment: Compared to the prior year period, homebuilding gross profit decreased by $8.1 million due to a decrease in homebuilding revenue as well as lower gross margin.
Homebuilding gross margin, excluding impairments and abandonments, decreased to 18.8%, down from 20.8% in the prior year period, primarily driven by changes in product and
community mix.

Southeast Segment: Compared to the prior year period, homebuilding gross profit decreased by $3.1 million due to a decrease in homebuilding revenue, partially offset by higher
gross margin. Homebuilding gross margin, excluding impairments and abandonments, increased to 22.5%, up from 21.8% in the prior year period, primarily driven by lower build
costs, partially offset by changes in product and community mix.

Measures of homebuilding gross profit and gross margin after excluding inventory impairments and abandonments, interest amortized to cost of sales, and other non-recurring items
are non-GAAP financial measures. These measures should not be considered alternatives to homebuilding gross profit and gross margin determined in accordance with GAAP as
an indicator of operating performance.

In particular, the magnitude and volatility of non-cash inventory impairments and abandonment charges for the Company and other homebuilders have been significant historically
and, as such, have made financial analysis of our industry more difficult. Homebuilding metrics excluding these charges, as well as interest amortized to cost of sales and other
similar presentations by analysts and other companies, are frequently used to assist investors in understanding and comparing the operating characteristics of homebuilding
activities by eliminating many of the differences in companies' respective level of impairments and levels of debt. Management believes these non-GAAP measures enable holders
of our securities to better understand the cash implications of our operating performance, and our ability to service our debt obligations as they currently exist and as additional
indebtedness is incurred in the future. These measures are also useful internally, helping management to compare operating results and to measure cash available for discretionary
spending.

In a given period, our reported gross profit is generated from both communities previously impaired and communities not previously impaired. In addition, as indicated above, certain
gross profit amounts arise from recoveries of prior period costs, including warranty items that are not directly tied to communities generating revenue in the period. Home closings
from communities previously impaired would, in most instances, generate very low or negative gross margins prior to the impact of the previously recognized impairment. Gross
margin for each home closing is higher for a particular community after an impairment because the carrying value of the underlying land was previously reduced to the present value
of future cash flows as a result of the impairment, leading to lower cost of sales at the home closing. This improvement in gross margin resulting from one or more prior impairments
is frequently referred to in the aggregate as the “impairment turn” or “flow-back” of impairments within the reporting period. The amount of this impairment turn may exceed the gross
margin for an individual impaired asset if the gross margin for that asset prior to the impairment would have been negative. The extent to which this impairment turn is greater than
the reported gross margin for the individual asset is related to the specific historical cost basis of that individual asset.
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The asset valuations that result from our impairment calculations are based on discounted cash flow analyses and are not derived by simply applying prospective gross margins to
individual communities. As such, impaired communities may have gross margins that are somewhat higher or lower than the gross margins for unimpaired communities. The mix of
home closings in any particular quarter varies to such an extent that comparisons between previously impaired and never impaired communities would not be a reliable way to
ascertain profitability trends or to assess the accuracy of previous valuation estimates. In addition, since any amount of impairment turn is tied to individual lots in specific
communities, it will vary considerably from period to period. As a result of these factors, we review the impairment turn impact on gross margin on a trailing 12-month basis rather
than a quarterly basis as a way of considering whether our impairment calculations are resulting in gross margins for impaired communities that are comparable to our unimpaired
communities. For the trailing 12-month period ended December 31, 2023 March 31, 2024, our homebuilding gross margin was 20.1%. Excluding interest amortized to cost of sales
and inventory impairments and abandonments, our homebuilding gross margin for the trailing 12-month period ended December 31, 2023 March 31, 2024 was 21.7% 23.1%. For
the same trailing 12-month period, homebuilding gross margin was as follows in those communities that have previously been impaired, which represented 7179 homes and
1.7% 1.9% of total closings during this period:

Homebuilding Gross Margin from previously impaired communities:

Pre-impairment turn gross margin (4.1) (2.4)%
Impact of interest amortized to COS related to these communities 2827 %
Pre-impairment turn gross margin, excluding interest amortization (1.3)0.3 %
Impact of impairment turns 23.022.3 %
Gross margin (post impairment turns), excluding interest amortization 21.722.6 %

For further discussion of our impairment policies, refer to Note 4 of the notes to the condensed consolidated financial statements in this Form 10-Q.

Land Sales and Other Revenue and Gross Profit

Land sales relate to land and lots sold that do not fit within our homebuilding programs and or strategic plans. We also have other revenue related to title examinations provided for
our homebuyers in certain markets. The following tables summarize our land sales and other revenue and related gross profit by reportable segment for the periods presented:

Land Sales and Other Revenue

Land Sales and Other Gross Profit

Three Months Ended December 31,

Three Months Ended December 31,

in thousands 2023 2022 23vs 22 2023 2022 23vs 22
West 2684 $ 493 $ 2191 $ 612 $ 382 $ 230
East 3,024 159 2,865 1,055 123 932
Southeast 191 192 ) 120 149 (29)
Total 5899 $ 844 $ 5055 $ 1,787 $ 654 $ 1,133

Land Sales and Other Revenue

Land Sales and Other Gross Profit

Three Months Ended March 31,

Three Months Ended March 31,

in thousands 2024 2023 24 vs 23 2024 2023 24vs 23
West 2474 $ 1452 $ 1,022 $ 766 $ 972 $ (206)
East 213 202 11 156 151 5
Southeast 217 247 (30) 157 185 (28)
Total 2,904 $ 1,901 $ 1,003 $ 1,079 $ 1,308 $ (229)

Land Sales and Other Revenues

Land Sales and Other Gross Profit

Six Months Ended March 31,

Six Months Ended March 31,

in thousands 2024 2023 24vs 23 2024 2023 24vs 23

West 5,158 $ 1945 $ 3,213 $ 1,378 $ 1354 $ 24
East 3,237 361 2,876 1,211 274 937
Southeast 408 439 (31) 277 334 (57)
Total 8,803 $ 2,745 $ 6,058 $ 2,866 $ 1962 $ 9204

For the three months ended December 31, 2023 March 31, 2024, land sales and other revenue increased by $5.1 million $1.0 million to $5.9 million $2.9 million, and land sales and
other gross profit decreased by $0.2 million to $1.1 million compared to the prior year quarter. For thesix months ended March 31, 2024, land sales and other revenue increased by
$6.1 million to $8.8 million, and land sales and other gross profit increased by $1.1 million $0.9 million to $1.8 million $2.9 million compared to the prior year quarter. period. Period-
over-period fluctuations on land sales and other revenue are primarily driven by the timing and volume of land and lot sales closings. Land sales and other gross profit is primarily
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on a variety of factors, including local market conditions, individual community performance, and changing strategic plans.
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Operating Income

The table below summarizes operating income by reportable segment for the periods presented:
Three Months Ended December 31,
Three Months Ended December 31,
Three Months Ended December 31,

in thousands

in thousands

Three Months Ended March 31, Six Months Ended March 31,

in thousands in thousands 2024 2023 24vs 23 2024 2023 24vs 23
West

West

West

East

East

East

Southeast

Southeast

Southeast

Corporate and unallocateda)

Corporate and unallocated s

Corporate and unallocateda)

Operating income

Operating income

Operating income

@ Includes amortization of capitalized interest, capitalization and amortization of indirect costs, impairment of capitalized interest and capitalized indirect costs, when applicable,

expenses related to numerous shared services functions that benefit all segments but are not allocated to the operating segments reported above, including information
technology, treasury, corporate finance, legal, branding and national marketing, and certain other amounts that are not allocated to our operating segments.

Our operating income decreased by $8.2 million $2.8 million to $20.3 million $36.0 million for the three months ended December 31, 2023 March 31, 2024, compared to operating
income of $28.5 million $38.8 million for the three months ended December 31, 2022 March 31, 2023. This decrease compared to the prior year quarter was primarily due to the
previously discussed decrease in gross profit and higher sales and marketing costs, partially offset by lower commissions expense on lower homebuilding revenue and lower other
G&A expenses during the period. expenses. SG&A as a percentage of total revenue increased by 200 30 basis points quarter-over-quarter, compared to the prior year quarter, from
12.3%11.2% to 14.3% 11.5%, primarily due to the higher sales and marketing costs as we prepare for new community activations, and a decrease ofin homebuilding revenues.

Our operating income decreased by $11.0 million to $56.3 million for the six months ended March 31, 2024, compared to operating income of $67.3 million for the six months ended
March 31, 2023. This decrease compared to the prior year period was primarily due to the previously discussed decrease in gross profit and higher sales and marketing costs,
partially offset by lower commissions expense on lower homebuilding revenue and lower other G&A expenses. SG&A as a percentage of total revenue increased by 100 basis
points compared to the prior year period, from 11.7% to 12.7%, primarily due to higher sales and marketing costs as we prepare for new community activations, and a decrease in
homebuilding revenues.

Three Months Ended December 31, 2023 March 31, 2024 as compared to 20222023

West Segment: The $9.0 million decrease $0.5 million increase in operating income compared to the prior year quarter was primarily due to the lower higher gross profit previously
discussed, and partially offset by higher commissions expense on higher homebuilding revenue in the segment, higher sales and marketing costs, and higher other G&A expenses,
partially offset by lower commissions expense on lower revenue in the segment. expenses.

East Segment: The $2.9 million $4.0 million decrease in operating income compared to the prior year quarter was primarily due to the lower gross profit previously discussed and
higher sales and marketing costs, partially offset by lower commissions expense on lower homebuilding revenue, and lower other G&A expenses in the segment.

Southeast Segment: The $1.5 million $0.6 million decrease in operating income compared to the prior year quarter was primarily due to the lower gross profit previously discussed
as well as higher sales and marketing costs, partially offset by lower commissions expense on lower homebuilding revenue, as well asand lower sales and marketing costs and
other G&A expenses in the segment.
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Corporate and Unallocated: Our corporate and unallocated results include amortization of capitalized interest, capitalization and amortization of indirect costs, impairment of
capitalized interest and capitalized indirect costs, expenses for various shared services functions that benefit all segments but are not allocated, including information technology,
treasury, corporate finance, legal, branding and national marketing, and certain other amounts that are not allocated to our operating segments. For the three months ended
December 31, 2023 March 31, 2024, corporate and unallocated net expenses decreased by $5.2 million $1.2 million from the prior year quarter primarily due to lower amortization of
capitalized interest and capitalized indirect costs to cost of sales on lower closings and homebuilding revenue.

Six Months Ended March 31, 2024as compared to 2023

West Segment: The $8.5 million decrease in operating income compared to the prior year period was primarily due to the decrease in gross profit previously discussed as well as
higher sales and marketing expenses and higher other G&A expenses, partially offset by lower commissions expense on lower homebuilding revenue.
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East Segment: The $6.9 million decrease in operating income compared to the prior year period was primarily due to the decrease in gross profit previously discussed as well as
higher sales and marketing expenses, partially offset by lower commission expenses on lower homebuilding revenue and lower other G&A expenses.

Southeast Segment: The $2.1 milliondecrease in operating income compared to the prior year period was primarily due to the decrease in gross profit previously discussed as well
as higher sales and marketing expenses, partially offset by lower commissions expense on lower homebuilding revenue and lower other G&A expenses.

Corporate and Unallocated: For the six months ended March 31, 2024, corporate and unallocated net expenses decreased by $6.4 million over the prior year period. This decrease
was primarily due to lower amortization of capitalized interest and capitalized indirect costs to cost of sales on lower closings and homebuilding revenue.

Below operating income, we had twa three noteworthy quarter-over-quarter fluctuations for the three and six months ended December 31, 2023 March 31, 2024 compared to the
prior period. periods. Specifically, (1) we experienced an increase inwithin other income, net, primarily attributable we recognized a gain on sale of investment of $8.6 million during
the three and six months ended March 31, 2024 compared to no such transaction in the prior year periods (See the "EBITDA: Reconciliation of Net Income to Adjusted EBITDA"
section above for further discussion on this transaction), (2) within other income, net, we experienced a gquarter-over-quarter year-over-year increase in interest income due to higher
interest rates on operating cash bank accounts, balances, and (2) (3) we recorded a loss on extinguishment of debt of $13 thousand $0.4 million during the current quarter asthree
and sixmonths ended March 31, 2024 compared to $0.5 million inno such loss and a loss of $0.5 million during the prior year quarter.three and six months ended March 31, 2023,
respectively. See Note 6 of the notes to our condensed consolidated financial statements in this Form 10-Q for a further discussion of debt.

Income Taxes

Our income tax assets and liabilities and related effective tax rate are affected by a variety of factors, including, but not limited to, tax credits, permanent differences and other
discrete items. A comparison of our effective tax rates should also consider the changes in valuation allowance in periods when a change occurs. As such, our income tax
expense/benefit is not always directly correlated to the amount of pre-tax income or loss for the associated periods.
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We recognized income tax expense from continuing operations of $1.2 million $6.7 million and $7.9 million for the three and six months ended December 31, 2023 March 31, 2024,
compared to $4.2 million $5.1 million and $9.2 million for the three and six months ended December 31, 2022 March 31, 2023. Income tax expense for the three six months ended
December 31, 2023 March 31, 2024 was primarily driven by income tax expense on earnings from continuing operations and permanent differences, partially offset by both energy
efficiency tax credits generated from expected closings during the current year and the discrete tax benefits related to the generation of additional energy efficiency tax credits from
homes closed in prior periods, as well as stock-based compensation activity in the period. Income tax expense for the three six months ended December 31, 2022 March 31, 2023
was primarily driven by income tax expense on earnings from continuing operations, permanent differences, and the discrete tax expense related to stock-based compensation
activity in the period, partially offset by the discrete tax benefits related to the generation of additional energy efficiency tax credits from for homes closed in prior periods. periods and
interest received with the refund of our alternative minimum tax credit. Refer to Note 10 of the notes to the condensed consolidated financial statements included in this Form 10-Q
for further discussion of our income taxes.

Liquidity and Capital Resources

Our sources of liquidity include, but are not limited to, cash from operations, proceeds from Senior Notes, the Unsecured Facility and other bank borrowings, the issuance of equity
and equity-linked securities, and other external sources of funds. Our short-term and long-term liquidity depends primarily upon our level of net income, working capital management
(cash, accounts receivable, accounts payable and other liabilities), and available credit facilities.

Net changes in cash, cash equivalents, and restricted cash are as follows for the periods presented:

Three Months Ended December 31,

in thousands 2023 2022

Net cash used in operating activities $ (225,583) $ (86,780)

Net cash used in investing activities (12,777) (3,231)

Net cash used in financing activities (9,605) (5,172)

Net decrease in cash, cash equivalents, and restricted cash $ (247,965) $ (95,183)
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Six Months Ended March 31,

in thousands 2024 2023

Net cash (used in) provided by operating activities $ (239,573) $ 40,268
Net cash used in investing activities (18,761) (7,774)
Net cash provided by (used in) financing activities 37,439 (5,172)
Net (decrease) increase in cash, cash equivalents, and restricted cash $ (220,895) $ 27,322
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Operating Activities

Net cash used in operating activities was $225.6 million $239.6 million for the three six months ended December 31, 2023 March 31, 2024. The primary drivers of operating cash
flows are typically cash earnings and changes in inventory levels, including land acquisition and development spending. Net cash used in operating activities during the period was
primarily driven by an increase in inventory of $196.3 million $299.1 million resulting from land acquisition, land development and house construction spending, and a net increase in
non-inventory working capital balances of $56.0 million $9.8 million. This was partially offset by cash inflows from income before income taxes of $22.9 million $68.8 million, which
included $3.8 million $0.5 million of non-cash charges.

Net cash used provided by in operating activities was $86.8 million $40.3 million for the three six months ended December 31, 2022 March 31, 2023, primarily driven by cash inflows
from income before income taxes of $68.4 million, which included $10.8 million of non-cash charges. This was partially offset by a net increase in non-inventory working capital
balances of $36.6 million and an increase in inventory of $40.5 million $2.3 million resulting from land acquisition, land development and house construction spending, and a net
decrease in non-inventory working capital balances of $80.8 million. This was patrtially offset by cash inflows from income before income taxes of $28.5 million, which included $6.0
million of non-cash charges. spending.

Investing Activities

Net cash used in investing activities was $12.8 million $18.8 million for the three six months ended December 31, 2023 March 31, 2024, primarily driven by capital expenditures for
model homes and information systems infrastructure, and purchases of investment securities.

Net cash used in investing activities was $7.8 million for the three six months ended December 31, 2022 was $3.2 million March 31, 2023, primarily driven by capital expenditures for
model homes and information systems infrastructure.

Financing Activities

Net cash used in provided by financing activities was $9.6 million $37.4 million for the three six months ended December 31, 2023 March 31, 2024, primarily driven by inflows from
the repurchaseissuance of a portionthe 2031 Notes, partially offset by outflows from redemption of our 2025 Notes, debt issuance costs related to expanding the borrowing
capacity 2031 Notes and extension of the term of our Unsecured Facility (see Note 6), and tax payments for stock-based compensation awards vesting.

Net cash used in financing activities was $5.2 million for the three six months ended December 31, 2022 was $5.2 million March 31, 2023, primarily driven by debt issuance costs
from entering into ourfor the Unsecured Facility and tax payments payments for stock-based compensation awards vesting.
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Financial Position

As of December 31, 2023 March 31, 2024, our liquidity position consisted of $104.2 million $132.9 million in cash and cash equivalents and $300.0 million of remaining capacity
under the Unsecured Facility, compared to $120.7 million $240.8 million in cash and cash equivalents and $265.0 million of remaining capacity under the Unsecured Facility as of
December 31, 2022 March 31, 2023. Meanwhile, we invested $198.7 million $197.8 million and $114.7 million $113.0 million in land acquisition and land development during
quarters ended December 31, 2023 March 31, 2024 and December 31, 2022 March 31, 2023, respectively.

While we believe we possess sufficient liquidity, we are mindful of potential short-term or seasonal requirements for enhanced liquidity that may arise to operate and grow our
business. As of the date of this report, we believe we have adequate capital resources and sufficient access to external financing sources to satisfy our current and long-term
liquidity needs for funds to conduct our operations and meet other needs in the ordinary course of our business, however, we are continually reviewing our capital resources to
determine whether we can meet our short- and long-term goals, and we may require additional capital to do so.

At times, we may also engage in capital markets, bank loans, project debt or other financial transactions, including the repurchase of debt or potential new issuances of debt or
equity securities to support our business needs. The amounts involved in these transactions, if any, may be material. In addition, as necessary or desirable, we may adjust or amend
the terms of and/or expand the capacity of the Unsecured Facility, or enter into additional letter of credit facilities, or other similar facility arrangements, in each case with the same
or other financial institutions, or allow any such facilities to mature or expire.

Debt

We generally fulfill our short-term cash requirements with cash generated from our operations and available borrowings. Additionally, our Unsecured Facility provides working capital
and letter of credit capacity of $300.0 million. As of December 31, 2023 March 31, 2024, no borrowings and no letters of credit were outstanding under the Unsecured Facility,
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resulting in a remaining capacity of $300.0 million.

We have also entered into a number of stand-alone letter of credit agreements with banks, secured with cash or certificates of deposit. These combined facilities provide for letter of
credit needs collateralized by either cash or assets of the Company. We currently have $36.7 million $34.8 million of outstanding letters of credit under these facilities.
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In the future, we may from time to time seek to continue to retire or purchase our outstanding debt through cash repurchases or in exchange for other debt securities, in open market
purchases, privately negotiated transactions, or otherwise. In addition, any material variance from our projected operating results could require us to obtain additional equity or debt
financing. There can be no assurance that we will be able to complete any of these transactions in the future on favorable terms or at all. See Note 6 of the notes to the condensed
consolidated financial statements in this Form 10-Q for additional details related to our borrowings.

Supplemental Guarantor Information

As discussed in Note 6 of the notes to the condensed consolidated financial statements in this Form 10-Q, the Company's obligations to pay principal and interest under certain debt
agreements are guaranteed on a joint and several basis by substantially all of the Company's subsidiaries. Some of the immaterial subsidiaries do not guarantee the Senior Notes.
The guarantees are full and unconditional. Summarized financial information is not presented for Beazer Homes USA, Inc. and the guarantor subsidiaries on a combined basis as
the assets, liabilities and results of operations of the combined issuer and guarantors of the guaranteed security are not materially different than corresponding amounts presented
in the condensed consolidated financial statements of the parent company.
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Credit Ratings

Our credit ratings are periodically reviewed by rating agencies. In August 2023, March 2024, upon the issuance of our 2031 Notes, S&P upgraded the Company’s corporate credit
rating of B to B+, updated the Company's outlook from positive to stable, and upgraded reaffirmed the rating for our senior unsecured notes from B toof B+. In October 2023, ,
reaffirmed the Company'’s corporate credit rating of B+, and reaffirmed the Company's outlook of stable; Moody's upgraded reaffirmed the rating for our senior unsecured notes from
B2 to of B1, upgraded reaffirmed the Company's issuer corporate family rating from B2 toof B1, and updated reaffirmed the Company's outlook from positive to of stable. These
ratings and our current credit condition affect, among other things, our ability to access new capital. These ratings are not recommendations to buy, sell or hold debt securities.
Negative changes to these ratings may result in more stringent covenants and higher interest rates under the terms of any new debt. Our credit ratings could be lowered, or rating
agencies could issue adverse commentaries in the future, which could have a material adverse effect on our business, financial condition, results of operations, and liquidity. In
particular, a weakening of our financial condition, including any further increase in our leverage or decrease in our profitability or cash flows, could adversely affect our ability to
obtain necessary funds, could result in a credit rating downgrade or change in outlook, or could otherwise increase our cost of borrowing.

Stock Repurchases and Dividends Paid

In May 2022, the Company's Board of Directors approved a share repurchase program that authorizes the Company to repurchase up to $50.0 million of its outstanding common
stock. This share repurchase program replaced the prior share repurchase program, authorized in the first quarter of fiscal 2019 of up to $50.0 million of common stock repurchases,
pursuant to which $12.0 million of the capacity remained prior to the replacement of the program. No share repurchases were made during the three and six months ended
December 31, 2023 March 31, 2024 or 2022 2023. As of December 31, 2023 March 31, 2024, the remaining availability of the new share repurchase program was $41.8 million. The
repurchase program has no expiration date. Previously repurchased shares under the program have been retired.

The indentures under which our Senior Notes were issued contain certain restrictive covenants, including limitations on the payment of dividends. There were no dividends paid
during the three and six months ended December 31, 2023 March 31, 2024 or 2022. 2023.

Off-Balance Sheet Arrangements and Aggregate Contractual Commitments

Lot Option Agreements

In addition to purchasing land directly, we control a portion of our land supply through lot option agreements with land developers and land bankers, which generally require the
payment of cash or issuance of an irrevocable letter of credit or surety bond for the right to acquire lots during a specified period of time at a specified price. In recent years, we have
focused on increasing our lot option agreement usage to minimize risk as we grow our land position. As of December 31, 2023 March 31, 2024, we controlled 26,374 26,887 lots,
which includes 272 lots of land held for future development and 386 397 lots of land held for sale. Of the 25,716 26,218 active lots, we controlled 13,648 13,527 of these lots, or
53.1%51.6%, through option agreements, as compared to 13,035 12,460 active lots controlled, or 54.4% 54.0% of our total active lots, through option agreements as of December
31, 2022 March 31, 2023. Lot option agreements allow us to position for future growth while providing the flexibility to respond to market conditions by renegotiating the terms of the
options prior to exercise or terminating the agreement.
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Under option agreements, purchase of the properties is contingent upon satisfaction of certain requirements by us and the sellers, and our liability is generally limited to forfeiture of
the non-refundable deposits, letters of credit or surety bonds, and other non-refundable amounts incurred, which totaled $166.4 million$174.6 million as of December 31,
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2023 March 31, 2024. The total remaining purchase price, net of cash deposits, committed under all options was $924.8 million $989.4 million as of December 31, 2023 March 31,
2024. Subject to market conditions and our liquidity, we may further expand our use of option agreements to supplement our owned inventory supply.

We expect to exercise, subject to market conditions and seller satisfaction of contract terms, most of our option agreements. Various factors, some of which are beyond our control,
such as market conditions, weather conditions, and the timing of the completion of development activities, will have a significant impact on the timing of option exercises or whether
lot options will be exercised at all.

We have historically funded the exercise of lot options with operating cash flows. We expect these sources to continue to be adequate to fund anticipated future option exercises.
Therefore, we do not anticipate that the exercise of our lot options will have a material adverse effect on our liquidity.
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Letters of Credit and Surety Bonds

In connection with the development of our communities, we are frequently required to provide performance, maintenance, and other bonds and letters of credit in support of our
related obligations with respect to such developments. The amount of such obligations outstanding at any time varies in accordance with our pending development activities. In the
event any such bonds or letters of credit are drawn upon, we would be obligated to reimburse the issuer of such bonds or letters of credit. We had outstanding letters of credit and
surety bonds of $36.7 34.8 million and $259.5255.4 million, respectively, as of December 31, 2023 March 31, 2024, primarily related to our obligations to local governments to
construct roads and other improvements in various developments.

Critical Accounting Estimates

Our critical accounting policies require the use of judgment in their application and in certain cases require estimates of inherently uncertain matters. Although our accounting
policies are in compliance with accounting principles generally accepted in the United States of America (GAAP), a change in the facts and circumstances of the underlying
transactions could significantly change the application of the accounting policies and the resulting financial statement impact. It is also possible that other professionals applying
reasonable judgment to the same set of facts and circumstances could reach a different conclusion. As disclosed in our 2023 Annual Report, our most critical accounting policies
relate to inventory valuation of projects in progress, warranty reserves, and income tax valuation allowances. There have been no significant changes to our critical accounting
policies and estimates during the three six months ended December 31, 2023 March 31, 2024 as compared to those described in Item 7. Management's Discussion and Analysis of
Financial Condition and Results of Operations included in our 2023 Annual Report on Form 10-K.
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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (Form 10-Q) contains forward-looking statements. These forward-looking statements represent our expectations or beliefs concerning future
events or results, and it is possible that such events or results described in this Form 10-Q will not occur or be achieved. These forward-looking statements can generally be

identified by the use of statements that include words such as "outlook," "may," "will," "strategy," "believe," "expect," "anticipate, goal," "target,"
"estimate," "project,

intend,” "plan," "foresee," "likely,

initial" or other similar words or phrases.

These forward-looking statements involve risks, uncertainties and other factors, many of which are outside of our control, that could cause actual events or results to differ materially
from the results discussed in the forward-looking statements, including, among other things, the matters discussed in this Form 10-Q in the section captioned “Management’s
Discussion and Analysis of Financial Condition and Results of Operations.” Additional information about factors that could lead to material changes is contained in Part I, ltem 1A—
Risk Factors of our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. These factors are not intended to be an all-inclusive list of risks and uncertainties
that may affect the operations, performance, development and results of our business, but instead are the risks that we currently perceive as potentially being material. Such factors
may include:

« the cyclical nature of the homebuilding industry and deterioration in homebuilding industry conditions;

« other economic changes nationally and in local markets, including declines in employment levels, increases in the number of foreclosures and wage levels, each of which
are outside our control and may impact consumer confidence and affect the affordability of, and demand for, the homes we sell;

« elevated mortgage interest rates for prolonged periods, as well as further increases and reduced availability of mortgage financing due to, among other factors, additional
actions by the Federal Reserve to address sharp increases in inflation;

« financial institution disruptions, such as the bank failures that occurred in 2023;

« continued supply chain challenges negatively impacting our homebuilding production, including shortages of raw materials and other critical components such as windows,
doors, and appliances;

« continued shortages of or increased costs for labor used in housing production, and the level of quality and craftsmanship provided by such labor;

« inaccurate estimates related to homes to be delivered in the future (backlog), as they are subject to various cancellation risks that cannot be fully controlled;

« factors affecting margins, such as adjustments to home pricing, increased sales incentives and mortgage rate buy down programs in order to remain competitive;
* decreased revenues;

« decreased land values underlying land option agreements;
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« increased land development costs in communities under development or delays or difficulties in implementing initiatives to reduce our cycle times and production and
overhead cost structures;

« not being able to pass on cost increases (including cost increases due to increasing the energy efficiency of our homes) through pricing increases;
« the availability and cost of land and the risks associated with the future value of our inventory;

« our ability to raise debt and/or equity capital, due to factors such as limitations in the capital markets (including market volatility), adverse credit market conditions and
financial institution disruptions, and our ability to otherwise meet our ongoing liquidity needs (which could cause us to fail to meet the terms of our covenants and other
requirements under our various debt instruments and therefore trigger an acceleration of a significant portion or all of our outstanding debt obligations), including the impact
of any downgrades of our credit ratings or reduction in our liquidity levels;

« market perceptions regarding any capital raising initiatives we may undertake (including future issuances of equity or debt capital);

« changes in tax laws or otherwise regarding the deductibility of mortgage interest expenses and real estate taxes; taxes, including those resulting from regulatory guidance
and interpretations issued with respect thereto, such as the IRS's recent guidance regarding heightened qualification requirements for federal credits for building energy-
efficient homes;
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* increased competition or delays in reacting to changing consumer preferences in home design;

« natural disasters or other related events that could result in delays in land development or home construction, increase our costs or decrease demand in the impacted
areas;
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« terrorist acts, protests and civil unrest, political uncertainty, acts of war or other factors over which the Company has no control, such as the conflict between Russia and
Ukraine and the conflict in the Gaza strip;

« potential negative impacts of public health emergencies such as the COVID-19 pandemic;
« the potential recoverability of our deferred tax assets;
e increases in corporate tax rates;

« potential delays or increased costs in obtaining necessary permits as a result of changes to, or complying with, laws, regulations or governmental policies, and possible
penalties for failure to comply with such laws, regulations or governmental policies, including those related to the environment;

< the results of litigation or government proceedings and fulfillment of any related obligations;
« the impact of construction defect and home warranty claims;
« the cost and availability of insurance and surety bonds, as well as the sufficiency of these instruments to cover potential losses incurred;

« the impact of information technology failures, cybersecurity issues or data security breaches, including cybersecurity incidents impacting third-party service providers that we
depend on to conduct our business;

« the impact of governmental regulations on homebuilding in key markets, such as regulations limiting the availability of water and electricity (including availability of electrical
equipment such as transformers and meters); and

« the success of our ESG initiatives, including our ability to meet our goal that by the end of 2025 every home we start will be Zero Energy Ready, as well as the success of
any other related partnerships or pilot programs we may enter into in order to increase the energy efficiency of our homes and prepare for a Zero Energy Ready future.

Any forward-looking statement, including any statement expressing confidence regarding future outcomes, speaks only as of the date on which such statement is made and, except
as required by law, we undertake no obligation to update any forward-looking statement to reflect events or circumstances after the date on which such statement is made or to
reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is not possible to predict all such factors.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to a number of market risks in the ordinary course of business. Our primary market risk exposure relates to fluctuations in interest rates. We do not believe that our
exposure in this area is material to our cash flows or results of operations. As of December 31, 2023 March 31, 2024, we had variable rate debt outstanding totaling approximately
$74.9 million $75.4 million. A one percent increase in the interest rate for these notes would result in an increase of our interest expense by approximately $1.0 million over the next
twelve-month period. The estimated fair value of our fixed-rate debt as of December 31, 2023 March 31, 2024 was $901.8 million $959.0 million, compared to a carrying amount of
$899.8 million $947.9 million. The effect of a hypothetical one-percentage point decrease in our estimated discount rates would increase the estimated fair value of the fixed rate
debt instruments from $901.8 million $959.0 million to $933.0 million $1.00 billion as of December 31, 2023 March 31, 2024.

Item 4. Controls and Procedures

Disclosure Controls and Procedures
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As of the end of the period covered by this report, an evaluation was performed based on criteria established in the Internal Control - Integrated Framework issued by the Committee
of Sponsoring Organizations of the Treadway Commission (2013 Framework) under the supervision and with the participation of the Company’s management, including the Chief
Executive Officer (CEO) and Chief Financial Officer (CFO), of the effectiveness of the Company’s disclosure controls and procedures as defined in Rule 13a-15(e) and 15d-15(e)
under the Securities Exchange Act of 1934 (the Act). Based on that evaluation, the CEO and CFO concluded that the Company’s disclosure controls and procedures were effective
as of December 31, 2023 March 31, 2024 at a reasonable assurance level.

Attached as exhibits to this Form 10-Q are certifications of our CEO and CFO, which are required by Rule 13a-14 of the Act. This Disclosure Controls and Procedures section
includes information concerning management’s evaluation of disclosure
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controls and procedures referred to in those certifications and should be read in conjunction with the certifications of the CEO and CFO.
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Changes in Internal Control Over Financial Reporting

There have been no changes in the Company'’s internal control over financial reporting during the quarter ended December 31, 2023 March 31, 2024 that have materially affected, or
are reasonably likely to materially affect, our internal control over financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

For a discussion of our legal proceedings, see Note 8 of the notes to our condensed consolidated financial statements in this Form 10-Q.

Item 1A. Risk Factors

There have been no material changes to the risk factors we previously disclosed in our Annual Report on Form 10-K for the year ended September 30, 2023.

Item 5. Other Information
Rule 10b5-1 Trading Plans

During the fiscal quarter ended December 31, 2023 March 31, 2024, none of the Company’s directors or executive officers adopted or terminated any contract, instruction or written
plan for the purchase or sale of Company securities that was intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) or any “non-Rule 10b5-1 trading
arrangement. arrangement,” except as follows:

Plan/Arrangement Total Number of Securities

Name and Title Action Date Rule 10b5-1 Non-Rule 10b5-1 Being Sold Plan Expiration Date

Keith L. Belknap, Executive Vice
President, General Counsel and
Corporate Secretary Adoption 02/05/24 X — 174,903 05/30/25
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Item 6. Exhibits
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10.14.1

10.2

224.2

10.1*

32.2

101.INS

101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

104

Commitment Increase Activation Notice, Indenture, dated October 12, 2023 as of March 15, 2024, among_the Company, the Guarantors and Regions Bank,_as
trustee (incorporated herein by and among_Beazer Homes USA,_Inc.,_Flagstar Bank, N.A. and JPMorgan Chase Bank, N.A.,_as administrative agent and an
issuing_lender

JPMorgan Chase Bank, N.A., as administrative agent and an issuing_lender reference to Exhibit 4.1 of the Company’s Form 8-K filed on March 18, 2024)

Form of 7.500% Senior Note due 2031 (incorporated herein by reference to Exhibit 4.2 of the Company’s Form 8-K filed on March 18, 2024)

Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Inline XBRL Instance Document - The instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline
XBRL document.

Inline XBRL Taxonomy Extension Schema Document

Inline XBRL Taxonomy Extension Calculation Linkbase Document
Inline XBRL Taxonomy Extension Definition Linkbase Document
Inline XBRL Taxonomy Extension Label Linkbase Document

Inline XBRL Taxonomy Extension Presentation Linkbase Document

Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

* Represents a management contract or compensatory plan or arrangement.

Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly

authorized.
Date: February May 1, 2024 Beazer Homes USA, Inc.
By: Is/ David I. Goldberg
Name: David I. Goldberg
Senior Vice President and
Chief Financial Officer
4046
Exhibit 10.1

EXECUTION VERSION
COMMITMENT INCREASE ACTIVATION NOTICE

Date: October 12, 2023

To: JPMorgan Chase Bank, N.A., as Administrative Agent
under the Credit Agreement referred to below

Reference is made to the Credit Agreement, dated as of October 13, 2022 (as amended, supplemented, restated or otherwise modified from time to time,
the “Credit Agreement”; unless otherwise defined herein, terms defined therein being used herein as therein defined), among BEAZER HOMES USA, INC., a
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Delaware corporation (the “Borrower”), the lenders or other financial institutions that are parties thereto as lenders, including the Issuing Lenders (collectively, the
“Lenders”), and JPMORGAN CHASE BANK, N.A., as administrative agent for the Lenders (the “Administrative Agent”).

This notice (this “Notice”) is an activation notice referred to in Section 2.21 of the Credit Agreement, and, in accordance with such Section, the Borrower and
FLAGSTAR BANK, N.A. (“Elagstar”), as applicable, hereby notify the Administrative Agent that:

1. The Borrower has requested that Flagstar increase the amount of its Commitment by $10,000,000 (the “Commitment Increase”), and, subject to the
satisfaction of the Increase Conditions (as defined below), Flagstar hereby agrees to provide the Commitment Increase, effective as of the Increased Facility
Closing Date specified below.

2. The Increased Facility Closing Date is October 12, 2023.

3. The agreement of Flagstar to provide the Commitment Increase is subject to the satisfaction of the following conditions precedent as of the Increased
Facility Closing Date and after giving effect to the Commitment Increase (the “Increase Conditions”):

(a) no Default or Event of Default shall have occurred and be continuing;

(b) each of the representations and warranties made by any Loan Party in or pursuant to the Loan Documents shall be true and correct in all
material respects; provided that, to the extent any such representation and warranty is already qualified by materiality or reference to Material Adverse
Effect, such representation shall be true and correct in all respects;

(c) the Administrative Agent shall have received a certificate from the Borrower to the effect of the immediately preceding sub-clauses (a)
and (b); provided that, for the avoidance of doubt, the condition set forth in this clause (c) shall be satisfied upon the Administrative Agent’s receipt of this
Notice, executed and delivered by the Borrower and Flagstar;

(d) The Administrative Agent shall have received from each of the Borrower and Flagstar a counterpart of this Notice signed on behalf of
such party;

(e) the Administrative Agent shall have countersigned this Notice evidencing its consent to the delivery of this Notice less than ten (10)
Business Days prior to the Increased Facility Closing Date; and

(f) the Borrower shall have paid (or caused to be paid) to Flagstar, for its own account, a commitment fee equal to $40,000.

4. In furtherance of the foregoing, the undersigned officer of the Borrower hereby certifies that (x) he is the duly elected and acting Senior Vice
President and Chief Financial Officer of the Borrower and (y) in his capacity as such officer of the Borrower, and not in any individual capacity, as of the
Increased Facility Closing Date and after giving effect to the Commitment Increase:

(a) no Default or Event EXHIBIT 22.1

List of Default has occurred and is continuing; and

(b) each of the representations and warranties made by any Loan Party in or pursuant to the Loan Documents is true and correct in all
material respects; provided that, to the extent any such representation and warranty is already qualified by materiality or reference to Material Adverse
Effect, such representation is true and correct in all respects.

THIS NOTICE SHALL BE GOVERNED BY, AND CONSTRUED AND INTERPRETED IN ACCORDANCE WITH, THE LAWS OF THE STATE OF NEW
YORK.

This Notice may be executed by one or more of the parties hereto on any number of separate counterparts, and all of said counterparts taken together shall
be deemed to constitute one and the same instrument. Delivery of an executed signature page hereof by facsimile or other electronic transmission shall be effective
as delivery of a manually executed counterpart hereof.
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Guarantor Subsidiaries

BEAZER HOMES USA, INC.

By:

Name of Name:

Guarantor David .

Subsidiary Goldberg
Title:
Senior
Vice
President
and
Chief
Financial
Officer

[Signature page follows]

Jurisdiction
of

2

/s/ David I. Goldberg As of
March 31, 2024, the
following subsidiaries of
Beazer Homes USA, Inc.
a Delaware corporation
(the “Company”), jointly
and severally and fully and
unconditionally,
guaranteed the
Company’s (i) 5 7/8%
Senior Notes due 2027,
(i) 7 1/4% Senior Notes
due 2029, and (jii) 7 1/2%
Senior Notes due 2031:

Incorporation

Ballard
Green
Utility
Company,
LLC
Beazer
Clarksburg,
LLC
FLAGSTAR
BANK, N.A.

Maryland

Maryland
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Beazer

Fundamental,

LLC Delaware

Beazer Gain, Delaware
LLC

By: Beazer

General /sl Nathan Cichon
Services, Inc. Delaware

Beazer Homes :
Holdings, LLC Name: NathaniCichon Delaware

Title: Vice President

Accepted (and, as to paragraph 3(e) above, agreed)
as of the date first set forth above:

JPMORGAN CHASE BANK, N.A.,
as Administrative Agent

Beazer

Homes

Indiana

Holdings

Corp. Delaware
Beazer

Homes Indiana
Indiana LLP

By: Beazer

Homes - -
I/s/ Amit Mudalier
Investments,

LLC Delaware
Beazer - .
Homes, LLC Name: Amit Mudalier DEEwaTS

Title: Vice President

Exhibit 10.2
EXECUTION VERSION

COMMITMENT INCREASE ACTIVATION NOTICE
AND NEW LENDER SUPPLEMENT

Date: October 12, 2023

To: JPMorgan Chase Bank, N.A., as Administrative Agent
under the Credit Agreement referred to below

Reference is made to the Credit Agreement, dated as of October 13, 2022 (as amended, supplemented, restated or otherwise modified from time to time,
the “Credit Agreement”; unless otherwise defined herein, terms defined therein being used herein as therein defined), among BEAZER HOMES USA, INC., a
Delaware corporation (the “Borrower”), the lenders or other financial institutions that are parties thereto as lenders, including the Issuing Lenders (collectively, the
“Lenders”), and JPMORGAN CHASE BANK, N.A., as administrative agent for the Lenders (the “Administrative Agent”).

This notice and supplement (this “Notice”) is an activation notice and a New Lender Supplement referred to in Section 2.21 of the Credit Agreement, and, in
accordance with such Section, the Borrower and TEXAS CAPITAL BANK (“Texas Cap”), as applicable, hereby notify the Administrative Agent that:
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1. The Borrower has requested that Texas Cap commit to provide a Commitment Increase (as defined in the Credit Agreement) in the amount of
$25,000,000 (hereinafter, the “Commitment Increase”), and, subject to the satisfaction of the Increase Conditions (as defined below), Texas Cap hereby agrees
to provide the Commitment Increase, effective as of the Increased Facility Closing Date specified below.

2. The Increased Facility Closing Date is October 12, 2023.

3. The agreement of Texas Cap to provide the Commitment Increase is subject to the satisfaction of the following conditions precedent as of the
Increased Facility Closing Date and after giving effect to the Commitment Increase (the “Increase Conditions”):

(a) no Default or Event of Default shall have occurred and be continuing;

(b) each of the representations and warranties made by any Loan Party in or pursuant to the Loan Documents shall be true and correct in all
material respects; provided that, to the extent any such representation and warranty is already qualified by materiality or reference to Material Adverse
Effect, such representation shall be true and correct in all respects;

(c) the Administrative Agent shall have received a certificate from the Borrower to the effect of the immediately preceding sub-clauses (a)
and (b); provided that, for the avoidance of doubt, the condition set forth in this clause (c) shall be satisfied upon the Administrative Agent’s receipt of this
Notice, executed and delivered by the Borrower and Texas Cap;

(d) the Administrative Agent shall have received from each of the Borrower, Texas Cap and each Issuing Lender (delivery of which shall
evidence such Issuing Lender’s consent to the transactions described herein) a counterpart of this Notice signed on behalf of such party;

(e) the Administrative Agent shall have countersigned this Notice evidencing its consent to the transactions described herein and the delivery
of this Notice less than ten (10) Business Days prior to the Increased Facility Closing Date; and

() the Borrower shall have paid (or caused to be paid) to Texas Cap, for its own account, a commitment fee equal to $75,000.

4. In furtherance of the foregoing, the undersigned officer of the Borrower hereby certifies that (x) he is the duly elected and acting Senior Vice
President and Chief Financial Officer of the Borrower and (y) in his capacity as such officer of the Borrower, and not in any individual capacity, as of the
Increased Facility Closing Date and after giving effect to the Commitment Increase:

(a) no Default or Event of Default has occurred and is continuing; and

(b) each of the representations and warranties made by any Loan Party in or pursuant to the Loan Documents is true and correct in all
material respects; provided that, to the extent any such representation and warranty is already qualified by materiality or reference to Material Adverse
Effect, such representation is true and correct in all respects.

5. Upon execution and delivery of this Notice by the parties hereto as provided in Section 2.21 of the Credit Agreement, Texas Cap hereby becomes a
Lender thereunder having the Commitment set forth in Schedule 1 attached hereto and shall be bound by the obligations in the Credit Agreement as a Lender
and entitled to the benefits of the Credit Agreement, effective as of the Increased Facility Closing Date.

THIS NEW LENDER SUPPLEMENT SHALL BE GOVERNED BY, AND CONSTRUED AND INTERPRETED IN ACCORDANCE WITH, THE LAWS OF THE
STATE OF NEW YORK.

This New Lender Supplement may be executed by one or more of the parties hereto on any number of separate counterparts, and all of said counterparts
taken together shall be deemed to constitute one and the same instrument. Delivery of an executed signature page hereof by facsimile or other electronic

transmission shall be effective as delivery of a manually executed counterpart hereof.

[Signature page follows]
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Beazer

Homes

Sales,

Inc. Delaware
Beazer

Homes

Texas Delaware
Holdings,

Inc.

BEAZER

HOMES

USA, INC.

Beazer

Homes

Texas,

L.P. Delaware

Beazer

Mortgage Delaware
Corporation

By: Beazer

Realty /s/ David I. Goldberg

Corp. Georgia

Beazer
Realty Los
Angeles,
Inc. Delaware

Name: David I. Goldberg

Title: Senior Vice President and
Chief Financial Officer

Beazer
Realty
Services,
LLC Delaware
BH
Building
Products,
LP
TEXAS
CAPITAL
BANK

Delaware

BH

Investment

Holdings,

LLC Delaware
BH

Materials, Delaware
LLC
By:BH
Procurement
) /s/ John A. Swanson
Services,

LLC Delaware
Clarksburg .
ARG Name: John A. Swanson e

Title: Executive Director

Accepted and agreed as of the date first set forth above:
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JPMORGAN CHASE BANK, N.A.,
as Administrative Agent and an Issuing Lender

Clarksburg

Skylark,

LLC Maryland
Dove

Barrington

Development

LLC

By: /s/ Amit Mudalier

Name: Amit Mudalier
Title: Vice President

REGIONS BANK, as an Issuing Lender

Marshfield
Land, LLC
By: /sl Daniel Blazei

Name: Daniel
Blazei

Title: Vice
President Delaware

ROYAL BANK OF CANADA, as an Issuing Lender

By: /sl Jake Sigmund

Delaware

Name: Jake Sigmund
Title: Authorized Signatory

[Signature Page to Commitment Increase Activation Notice and New Lender Supplement]

CREDIT SUISSE AG, NEW YORK BRANCH, as an Issuing Lender

By: /sl Mikhail Faybusovich

Name: Mikhail Faybusovich
Title: Authorized Signatory

By: /sl Heesu Sin

Name: Heesu Sin
Title: Authorized Signatory

GOLDMAN SACHS LENDING PARTNERS LLC, as an Issuing Lender
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By: s/ Neal Osborn

Name: Neal Osborn

Title: Authorized Signatory

FLAGSTAR BANK, N.A., as an Issuing Lender

By: /sl Jerry Schillaci

Name: Jerry Schillaci
Title: Authorized Signatory

[Signature Page to Commitment Increase Activation Notice and New Lender Supplement]

Schedule 1
Commitment and Notice Address
1. Name of Lender: Texas Capital Bank
2. Notice Address: Texas Capital Bank
2350 Lakeside Blvd., Suite 800
Richardson, Texas 75082
3. Attention: Homebuilder and Community Finance
4. Telephone: (346) 542-4887
5. Email: John.Swanson@texascapitalbank.com
6. Commitment: $25,000,000
Exhibit 31.1
CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Allan P. Merrill, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Beazer Homes USA, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules

13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
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(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.

Date: February May 1, 2024

/sl Allan P. Merrill
Allan P. Merrill
President and Chief Executive Officer

Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, David I. Goldberg, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Beazer Homes USA, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
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5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial

reporting.

Date: February May 1, 2024

/s/ David I. Goldberg
David I. Goldberg
Senior Vice President and Chief Financial Officer

Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned Chief Executive Officer of Beazer Homes USA, Inc. (the “Company”) hereby certifies that the Report on
Form 10-Q of the Company for the period ended December 31, 2023 March 31, 2024, accompanying this certification, fully complies with the requirements of Section 13(a) or 15(d)
of the Securities Exchange Act of 1934 and that information contained in the periodic report fairly presents, in all material respects, the financial condition and results of operations

of the Company.

Date: February May 1, 2024

/sl Allan P. Merrill
Allan P. Merrill
President and Chief Executive Officer

The foregoing certification is being furnished solely pursuant to Rule 13a-14(b) under the Securities Exchange Act of 1934 and Section 1350 of Title 18, United States Code, and is
not being filed as part of the report or as a separate disclosure document.

Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned Chief Financial Officer of Beazer Homes USA, Inc. (the “Company”) hereby certifies that the Report on
Form 10-Q of the Company for the period ended December 31, 2023 March 31, 2024, accompanying this certification, fully complies with the requirements of Section 13(a) or 15(d)
of the Securities Exchange Act of 1934 and that information contained in the periodic report fairly presents, in all material respects, the financial condition and results of operations

of the Company.
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Date: February May 1, 2024

/s/ David I. Goldberg

David I. Goldberg
Senior Vice President and Chief Financial Officer

The foregoing certification is being furnished solely pursuant to Rule 13a-14(b) under the Securities Exchange Act of 1934 and Section 1350 of Title 18, United States Code, and is
not being filed as part of the report or as a separate disclosure document.
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DISCLAIMER

THE INFORMATION CONTAINED IN THE REFINITIV CORPORATE DISCLOSURES DELTA REPORT™ IS A COMPARISON OF TWO
FINANCIALS PERIODIC REPORTS. THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE REPORT INCLUDING
THE TEXT AND THE COMPARISON DATA AND TABLES. IN NO WAY DOES REFINITIV OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BASED UPON THE INFORMATION PROVIDED IN THIS
REPORT. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S ACTUAL SEC FILINGS BEFORE MAKING ANY INVESTMENT
OR OTHER DECISIONS.

©2024, Refinitiv. All rights reserved. Patents Pending.
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