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Item 1 - Condensed Consolidated Financial Statements:

SONO-TEK CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

May 31, 2024 February 29,
(Unaudited) 2024
ASSETS
Current Assets:
Cash and cash equivalents $ 2,402,007 $ 2,134,786
Marketable securities 9,749,483 9,711,351
Accounts receivable (less allowance of $ 12,225) 1,401,582 1,470,711
Inventories 5,479,368 5,221,980
Prepaid expenses and other current assets 148,603 207,738
Total current assets 19,181,043 18,746,566
Land 250,000 250,000
Buildings, equipment, furnishings and leasehold improvements, net 2,709,183 2,832,156
Intangible assets, net 45,020 47,566
Deferred tax asset 1,369,210 1,255,977
TOTAL ASSETS $ 23,554,456 $ 23,132,265
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:
Accounts payable $ 1,020,777 $ 1,049,742
Accrued expenses 1,711,800 1,739,478
Customer deposits 3,339,816 3,419,706
Income taxes payable 618,010 414,807
Total current liabilities 6,690,403 6,623,733
Deferred tax liability 199,987 229,534
Total liabilities 6,890,390 6,853,267
Commitments and Contingencies (Note 9)
Stockholders’ Equity
Common stock, $ .01 par value; 25,000,000 shares authorized, 15,750,880 shares issued and
outstanding as of May 31, 2024 and February 29, 2024 157,509 157,509
Additional paid-in capital 9,824,618 9,770,387
Accumulated earnings 6,681,939 6,351,102
Total stockholders’ equity 16,664,066 16,278,998
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 23,554,456 $ 23,132,265

See notes to unaudited condensed consolidated financial statements.
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SONO-TEK CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

Three Months Ended May 31,

2024 2023
Net Sales 5,031,038 $ 3,603,018
Cost of Goods Sold 2,576,551 1,825,786
Gross Profit 2,454,487 1,777,232

Operating Expenses

Research and product development costs 731,430 656,438

Marketing and selling expenses 897,190 800,784

General and administrative costs 587,571 411,626

Total Operating Expenses 2,216,191 1,868,848
Operating Income/(Loss) 238,296 (91,616)
Interest and Dividend Income 142,654 105,990
Net unrealized gain on marketable securities 10,361 17,658
Income Before Income Taxes 391,311 32,032
Income Tax Expense/ (Benefit) 60,474 (21,374)
Net Income 330,837 53,406
Basic Earnings Per Share 0.02 0.00
Diluted Earnings Per Share 0.02 0.00
Weighted Average Shares - Basic 15,750,880 15,742,073
Weighted Average Shares - Diluted 15,774,376 15,769,442
See notes to unaudited condensed consolidated financial statements.
2
SONO-TEK CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
THREE MONTHS ENDED MAY 31, 2024 AND 2023
Common Stock Additional Total
Par Value $.01 Paid - In Accumulated Stockholders’
Shares Amount Capital Earnings Equity

Balance, February 29, 2024 15,750,880 $ 157,509 $ 9,770,387 6,351,102 $ 16,278,998
Stock based compensation expense — 54,231 54,231
Net Income — 330,837 330,837
Balance, May 31, 2024 (unaudited) 15,750,880 $ 157,509 $ 9,824,618 6,681,939 $ 16,664,066
Balance, February 28, 2023 15,742,073 $ 157,421 $ 9,566,898 4,909,639 $ 14,633,958
Stock based compensation expense — 48,295 48,295
Net Income — 53,406 53,406
Balance, May 31, 2023 (unaudited) 15,742,073 $ 157,421 $ 9,615,193 4,963,045 $ 14,735,659

See notes to unaudited condensed consolidated financial statements.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

SONO-TEK CORPORATION

(Unaudited)



Three Months Ended May 31,

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 330,837 $ 53,406
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 158,491 135,208
Stock based compensation expense 54,231 48,295
Inventory reserve 11,839 (10,582)
Unrealized (gain) on marketable securities (10,361) (17,658)
Deferred tax expense (142,780) (124,317)
Decrease (Increase) in:
Accounts receivable 69,129 492,390
Inventories (269,227) (501,566)
Prepaid expenses and other current assets 59,135 64,746
(Decrease) Increase in:
Accounts payable (28,965) 122,767
Accrued expenses (27,678) (88,157)
Customer deposits (79,890) 772,410
Income taxes payable 203,203 (118,850)
Net Cash Provided by Operating Activities 327,964 828,092
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of equipment, furnishings and leasehold improvements (32,972) (1149,004)
Sale of marketable securities 5,211,058 3,707,074
Purchase of marketable securities (5,238,829) (3,446,424)
Net Cash (Used)/Provided by Investing Activities (60,743) 111,646
NET INCREASE IN CASH AND CASH EQUIVALENTS 267,221 939,738
CASH AND CASH EQUIVALENTS
Beginning of period 2,134,786 3,354,601
End of period $ 2,402,007 $ 4,294,339
SUPPLEMENTAL CASH FLOW DISCLOSURE:
Interest paid $ — $ —
Taxes Paid $ — 3 221,942

See notes to unaudited condensed consolidated financial statements.
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SONO-TEK CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE MONTHS ENDED MAY 31, 2024 and 2023
(Unaudited)

NOTE 1: BUSINESS DESCRIPTION

Sono-Tek Corporation (the “Company”, “Sono-Tek”, “We” or “Our”) was incorporated in New York on March 21, 1975. We are the
world leader in the design and manufacture of ultrasonic coating systems for applying precise, thin film coatings to add functional
properties, protect or strengthen surfaces on parts and components for the microelectronics/electronics, alternative energy, medical,
industrial and emerging research & development/other markets. We design and manufacture custom-engineered ultrasonic coating
systems incorporating our patented technology, in combination with strong applications engineering knowledge, to assist our
customers in achieving their desired coating solutions.

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States (“GAAP”) for interim financial information with the instructions for Form 10-Q and
Article 8 of Regulation S-X. Accordingly, the unaudited condensed consolidated financial statements do not include all of the
information and footnotes required by GAAP for complete financial statements. In the opinion of the Company’s management, all
adjustments considered necessary for a fair presentation (consisting of normal recurring adjustments) have been included. The
results for the interim periods are not necessarily indicative of what the results will be for the fiscal year. The accompanying
unaudited condensed consolidated financial statements should be read in conjunction with the audited Consolidated Financial
Statements as of and for the fiscal year ended February 29, 2024 (“fiscal year 2024") contained in the Company’s 2024 Annual
Report on Form 10-K filed with the SEC on May 23, 2024. The Company’s current fiscal year ends on February 28, 2025 (“fiscal
2025").

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents - Cash and cash equivalents consist of money market mutual funds, short term commercial paper and
short-term certificates of deposit with original maturities of 90 days or less. At May 31, 2024, $ 2,011,282 of the Company's bank
deposits exceeded the insured limit provided by the Federal Deposit Insurance Corporation.

Consolidation - The accompanying unaudited condensed consolidated financial statements of the Company include the accounts of
the Company and its wholly owned subsidiary, Sono-Tek Industrial Park, LLC (“SIP”) in conformity with generally accepted



accounting principles in the United States (“GAAP”). SIP operates as a real estate holding company for the Company’s real estate
operations. All intercompany accounts and transactions have been eliminated in consolidation.

Fair Value of Financial Instruments - The Company applies Accounting Standards Codification (“ASC”) 820, Fair Value
Measurement (“ASC 820"), which establishes a framework for measuring fair value and clarifies the definition of fair value within that
framework. ASC 820 defines fair value as an exit price, which is the price that would be received for an asset or paid to transfer a
liability in the Company’s principal or most advantageous market in an orderly transaction between market participants on the
measurement date. The fair value hierarchy established in ASC 820 generally requires an entity to maximize the use of observable
inputs and minimize the use of unobservable inputs when measuring fair value. Observable inputs reflect the assumptions that
market participants would use in pricing the asset or liability and are developed based on market data obtained from sources
independent of the reporting entity. Unobservable inputs reflect the entity’s own assumptions based on market data and the entity’s
judgments about the assumptions that market participants would use in pricing the asset or liability and are to be developed based
on the best information available in the circumstances.

The carrying amounts of financial instruments reported in the accompanying unaudited condensed consolidated financial statements
for current assets and current liabilities approximate the fair value because of the immediate or short-term maturities of the financial
instruments.

The valuation hierarchy is composed of three levels. The classification within the valuation hierarchy is based on the lowest level of
input that is significant to the fair value measurement. The levels within the valuation hierarchy are described below:

Level 1 — Assets and liabilities with unadjusted, quoted prices listed on active market exchanges. Inputs to the fair value
measurement are observable inputs, such as quoted prices in active markets for identical assets or liabilities.

Level 2 — Inputs to the fair value measurement are determined using prices for recently traded assets and liabilities with similar
underlying terms, as well as direct or indirect observable inputs, such as interest rates and yield curves that are observable at
commonly quoted intervals.

Level 3 — Inputs to the fair value measurement are unobservable inputs, such as estimates, assumptions, and valuation techniques
when little or no market data exists for the assets or liabilities.

The fair values of financial assets of the Company were determined using the following categories at May 31, 2024 and February 29,
2024, respectively:

Level 1 Level 2 Level 3 Total
Marketable Securities — May 31, 2024 $9,469,664 $ 279,819 $ — $ 9,749,483
Marketable Securities — February 29, 2024 $ 9,711351 $ = $ — $ 9,711,351

Marketable Securities include certificates of deposit and US Treasury securities that are considered to be highly liquid and easily
tradeable totaling $ 9,749,483 and $ 9,711,351 as of May 31, 2024 and February 29, 2024, respectively. US Treasury securities are
valued using inputs observable in active markets for identical securities and are therefore classified as Level 1 and certificates of
deposit are classified as Level 2 within the Company’s fair value hierarchy. The Company’s marketable securities are considered to
be trading securities as defined under ASC 320 “Investments — Debt and Equity Securities.”

Income Taxes - The Company accounts for income taxes under the asset and liability method. Under this method, deferred income
taxes are recognized for the tax consequences of "temporary differences" by applying enacted statutory tax rates applicable to future
years to differences between the financial statement carrying amounts and the tax basis of existing assets and liabilities. If it is more
likely than not that some portion or all of a deferred tax asset will not be realized, a valuation allowance is recognized. The Company
uses a recognition threshold and a measurement attribute for financial statement recognition and measurement of tax positions taken
or expected to be taken in a return. For those benefits to be recognized, a tax position must be more likely than not to be sustained
upon examination by taxing authorities. As of May 31, 2024 and February 29, 2024, there were no uncertain tax positions.

Inventories - Inventories are stated at the lower of cost or net realizable value. Cost is determined using the first-in, first-out (FIFO)
method for raw materials, subassemblies and work-in-progress and the specific identification method for finished goods.
Management compares the cost of inventory with the net realizable value and, if applicable, inventory is written down to its net
realizable value, if lower than cost. On an ongoing basis, inventory is reviewed for potential write-down for estimated obsolescence
or unmarketable inventory based upon forecasts for future demand and market conditions.

Land and Buildings - Land and buildings are stated at cost. Buildings are being depreciated by use of the straight-line method
based on an estimated useful life of forty years.




At May 31, 2024 and February 29, 2024, the Company had land, stated at cost of $250,000 .

At May 31, 2024 and February 29, 2024, the Company had buildings, equipment, furnishings and leasehold improvements totaling, $
2,709,183 and $ 2,832,156 respectively, net of accumulated depreciation.

Management Estimates - The preparation of the unaudited condensed consolidated financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the unaudited condensed consolidated financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements Not Yet Adopted - In December 2023, the FASB issued ASU 2023-09,/mprovements to
Income Tax Disclosures. This ASU requires greater disaggregation of information about a reporting entity’s effective tax rate
reconciliation as well as information on income taxes paid. This ASU applies to all entities subject to income taxes and is intended to
help investors better understand an entity’s exposure to potential changes in jurisdictional tax legislation and assess income tax
information that affects cash flow forecasts and capital allocation decisions. This ASU is effective for annual periods beginning after
December 15, 2024, with early adoption permitted. This ASU should be applied on a prospective basis although retrospective
application is permitted. The Company is currently evaluating the impact the adoption of this ASU will have on its consolidated
financial statements and related disclosures.

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures. The amendments in this ASU require disclosures, on an annual and interim basis, of significant segment expenses that
are regularly provided to the chief operating officer decision maker (“CODM?”), as well as the aggregate amount of other segment
items included in the reported measure of segment profit or loss. The ASU requires that a public entity disclose the title and position
of the CODM and an explanation of how the CODM uses the reported measure(s) of segment profit or loss in assessing segment
performance and deciding how to allocate resources. Public entities will be required to provide all annual disclosures currently
required by Topic 280 in interim periods, and entities with a single reportable segment are required to provide all the disclosures
required by the amendments in this ASU and existing segment disclosures in Topic 280. This ASU is effective for fiscal years
beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024, with early adoption
permitted. The amendments in this ASU should be applied retrospectively to all prior periods presented in the financial statements.
The Company is currently evaluating the impact of this standard on its consolidated financial statements and related disclosures, and
does not expect the standard will have a material impact on the Company’s consolidated financial statements and related
disclosures.

Product Warranty - Expected future product warranty expense is recorded when the product is sold.

Revenue Recognition - The Company recognizes revenue in accordance with ASC 606, Revenue from Contracts with Customers,
the core principle of which is that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled to receive in exchange for those
goods or services. To determine revenue recognition for arrangements that the Company determines are within the scope of ASC
606, the Company performs the following five steps:

Identification of the contract, or contracts, with a customer

Identification of the performance obligations in the contract

Determination of the transaction price

Allocation of the transaction price to the performance obligations in the contract
Recognition of revenue when, or as, performance obligations are satisfied
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NOTE 3: REVENUE RECOGNITION

The Company’s sales revenue is derived primarily from short term contracts with customers, which, on average, are in effect for less
than twelve months. Sales revenue from manufactured equipment transferred at a single point in time accounts for a majority of the
Company’s revenue.

Sales revenue is recognized when control of the Company’s manufactured equipment is transferred to its customers, in an amount
that reflects the consideration the Company expects to receive based upon the agreed transaction price. The Company’s
performance obligations are satisfied when its customers take control of the purchased equipment, which is based on the contract
terms. Based on prior experience, the Company reasonably estimates its sales returns and warranty reserves. Sales are presented
net of discounts and allowances. Discounts and allowances are determined when a sale is negotiated. The Company does not grant
its customers or independent representatives, the ability to return equipment nor does it grant price adjustments after a sale is
complete.

The Company does not capitalize any sales commission costs related to the acquisition of a contract. All commissions related to a
performance obligation that are satisfied at a point in time are expensed when the customer takes control of the purchased
equipment.

The Company applies the practical expedient in paragraph ASC 606-10-50-14 and does not disclose information about remaining
performance obligations that have original expected durations of one-year or less.



At May 31, 2024, the Company had received approximately $3,340,000 in cash deposits, representing contract liabilities. As of May
31, 2024, $ 0 of the Company’s credit line was being utilized to collateralize Letters of Credit issued by the Company.

At February 29, 2024, the Company had received approximately $ 3,420,000 in cash deposits, representing contract liabilities, and

had issued Letters of Credit in the amount of $ 72,000 to secure these cash deposits. During the three months ended May 31, 2024,
the Company recognized $ 2,103,000 of these deposits as revenue.

The Company'’s sales revenue, by product line is as follows:

Three Months Ended May 31,

2024 % of total 2023 % of total
Fluxing Systems $ 134,000 2% $ 236,000 6 %
Integrated Coating Systems 747,000 15 % 309,000 9%
Multi-Axis Coating Systems 2,664,000 53 % 1,763,000 49 %
OEM Systems 332,000 7% 274,000 8%
Spare Parts, Services and Other 1,154,000 23 % 1,021,000 28 %

TOTAL $ 5,031,000 $ 3,603,000
NOTE 4: INVENTORIES
Inventories consist of the following:
May 31, February 29,
2024 2024

Raw materials and subassemblies $ 2,169,206 $ 2,270,567
Finished goods 1,655,099 1,785,952
Work in process 1,655,063 1,165,461
Total $ 5479368 $ 5,221,980

The Company maintains an allowance for slow moving inventory for raw materials and finished goods. The recorded allowances at
May 31, 2024 and February 29, 2024 totaled $ 328,615 and $ 380,400 , respectively.

NOTE 5: STOCK BASED COMPENSATION

Stock Options - Until June 2023, options were available to be granted to officers, directors, consultants and employees of the
Company and its subsidiaries to purchase up to 2,500,000 shares of the Company's common stock, under the Company’s 2013
Stock Incentive Plan (the "2013 Plan"). Under the 2013 Plan options expire ten years after the date of grant. As of May 31, 2024,
there were 229,749 options outstanding under the 2013 Plan, of which 182,890 are vested. No additional options may be granted
under the 2013 Plan.

In August 2023, the Company’s shareholders approved the Company’s 2023 Stock Incentive Plan (the “2023 Plan”) under which
2,500,000 options may be granted to officers, directors, consultants and employees of the Company and its subsidiaries. As of May
31, 2024, there were 68,189 options outstanding under the 2023 Plan, none of which are vested.

The Company accounts for stock-based compensation under ASC 718, “Share Based Payments”, which requires companies to
expense the value of employee stock options and similar awards. The Company accounts for forfeitures as they occur.

During the three months ended May 31, 2024, the Company granted options to acquire2,396 shares to employees at an exercise
price of $ 4.87 . Options granted to employees vest over three yearsand expire ten years from the date of issuance. The options
granted during the three months ended May 31, 2024 had a grant date fair value of $ 3.13 per share.

The weighted-average fair value of options is estimated on the date of grant using the Black-Scholes options-pricing model. The
weighted-average Black-Scholes assumptions are as follows:

Three Months Ended

May 31, 2024
Expected Life 8 years
Risk free interest rate 4.39 %
Expected volatility 55.62 %
Expected dividend yield 0%

For the three months ended May 31, 2024 and 2023 the Company recognized $54,231 and $ 48,295 in stock based compensation
expense, respectively. Such amounts are included in general and administration expenses on the unaudited condensed
consolidated statements of income. Total compensation expense related to non-vested options not yet recognized as of May 31,
2024 was $ 246,000 and will be recognized over the next three years based on vesting date. The amount of future stock option

compensation expense could be affected by any future option grants or by any forfeitures.

The aggregate intrinsic value of the Company’s vested and exercisable options at May 31, 2024 was approximately $100,000 .



NOTE 6: EARNINGS PER SHARE

The following table sets forth the computation of basic and diluted earnings per share:

Three Months Ended May 31,

2024 2023
Numerator for basic and diluted earnings per share $ 330,837 3 53,406
Denominator for basic earnings per share - weighted average 15,750,880 15,742,073
Effects of dilutive securities:

Stock options for employees and directors 23,496 27,369
Denominator for diluted earnings per share 15,774,376 15,769,442
Basic Earnings Per Share $ 0.02 $ 0.00
Diluted Earnings Per Share $ 0.02 $ 0.00

In the first quarter of fiscal year 2025,207,703 stock options were excluded from the computation of diluted income per share
because the effect of inclusion would have been anti-dilutive.

NOTE 7: REVOLVING LINE OF CREDIT

The Company has a $ 1,500,000 revolving line of credit at prime which was 8.50 % at May 31, 2024 and February 29, 2024.The
revolving credit line is collateralized by the Company’s accounts receivable and inventory. The revolving credit line is payable on
demand and must be retired for a 30-day period, once annually. If the Company fails to perform the 30-day annual pay down or if the
bank elects to terminate the credit line, the bank may, at its option, convert the outstanding balance to a 36-month term note with
payments including interest in 36 equal installments.

As of May 31, 2024, $0 of the Company'’s credit line was being utilized to collateralize Letters of Credit issued by the Company. As
of May 31, 2024, there were no outstanding borrowings under the line of credit and the unused portion of the credit line was $
1,500,000 .

The Company has a $ 750,000 equipment line of credit at prime plus 0.50 %, which was 9 % at May 31, 2024. At May 31, 2024,
there were no outstanding borrowings under the equipment line of credit.

NOTE 8: CUSTOMER CONCENTRATIONS AND FOREIGN SALES

Export sales to customers located outside the United States and Canada were approximately as follows:

May 31, May 31,
2024 2023
Asia Pacific (APAC) 513,000 572,000
Europe, Middle East, Asia (EMEA) 1,245,000 426,000
Latin America 182,000 237,000

$ 1,940,000 $ 1,235,000

During the three months ended May 31, 2024 and 2023, sales to foreign customers accounted for approximately $1,940,000 and $
1,235,000, or 39 % and 34 % respectively, of total revenues.

The Company had one customer which accounted for 15 % of sales during the first quarter of fiscal 2025. One customer accounted
for 13 % of the outstanding accounts receivables at May 31, 2024.

The Company had one customer which accounted for 14 % of sales during the first quarter of fiscal 2024. Two customers accounted
for 26 % of the outstanding accounts receivables at February 29, 2024.
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NOTE 9: COMMITMENTS AND CONTINGENCIES
The Company did not have any material commitments or contingencies as of May 31, 2024.

The Company is subject, from time to time, to claims by third parties under various legal disputes. The defense of such claims, or



any adverse outcome relating to any such claims, could have a material adverse effect on the Company’s liquidity, financial
condition, and cash flows. As of May 31, 2024, the Company did not have any pending legal actions.
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ITEM 2 - Management’s Discussion and Analysis of Financial Condition and Results of Operations

Forward-Looking Statements

We discuss expectations regarding our future performance, such as our business outlook, in our annual and quarterly reports, news
releases, and other written and oral statements. These “forward-looking statements” are based on currently available competitive,
financial and economic data and our operating plans. They are inherently uncertain, and investors must recognize that events could
turn out to be significantly different from our expectations and could cause actual results to differ materially. These factors include,
among other considerations, general economic and business conditions; political, regulatory, tax, competitive and technological
developments affecting our operations or the demand for our products; inflationary and supply chain pressures; the recovery of the
Electronics/Microelectronics and Medical markets; rebound of sales to the industrial market in the second quarter of fiscal year 2025;
maintenance of increased order backlog; the imposition of tariffs; timely development and market acceptance of new products and
continued customer validation of our coating technologies; adequacy of financing; capacity additions, the ability to enforce patents;
maintenance of operating leverage; consummation of order proposals; completion of large orders on schedule and on budget;
continued sales growth in the medical and alternative energy markets; successful transition from primarily selling ultrasonic nozzles
and components to a more complex business providing complete machine solutions and higher value subsystems; and realization of
quarterly and annual revenues within the forecasted range of sales guidance.

We undertake no obligation to update any forward-looking statement.
Overview

Founded in 1975, Sono-Tek Corporation is a global leader in designing and manufacturing ultrasonic coating systems that are
shaping industries and driving innovation worldwide. Our ultrasonic coating systems are used to apply thin films onto parts used in
diverse industries, including microelectronics, alternative energy, medical devices, advanced industrial manufacturing, and research
and development sectors worldwide. Sono-Tek’s move into the clean energy sector is showing transformative results in next-gen
solar cells, fuel cells, green hydrogen generation, and carbon capture applications as we shape a sustainable future.

Our product line is rapidly evolving, transitioning from R&D to high-volume production machines with significantly higher average
selling prices, showcasing our market leadership and adaptability. Over the last decade, we have shifted our business from primarily
selling ultrasonic nozzles and components to providing complete machine solutions and higher-value subsystems to original
equipment manufacturers (OEMS). This strategy has resulted in significant growth of our average unit selling price, with our larger
machines often selling for over $300,000 and system prices sometimes reaching over $1,000,000. Consequently, we have
broadened our addressable market and believe we can grow sales on a larger scale. We expect that we will experience wide
variations in both order flow and shipments from quarter to quarter.

Our comprehensive suite of thin film coating solutions and application consulting services, provided by our expert applications
engineers to guide our customers in developing the complete coating process, ensures unparalleled results for our clients and helps
some of the world’s most promising companies achieve technological breakthroughs and bring them the market. In anticipation of
customer demands, our significant focus on R&D efforts allows us to keep pace with industry trends while continuously innovating.
The company strategically delivers its products through a network of direct sales personnel, carefully chosen independent
distributors, and experienced sales representatives located in North America, Latin America, Europe, and Asia, ensuring efficient
market reach across diverse sectors around the globe. Approximately 39% of our sales were generated outside the United States
and Canada in the first three months of fiscal year 2025.
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We continue to expand our sales capabilities by increasing the size of our direct sales force and adding new distributors and sales
representatives. In addition, we have established testing labs at our distribution partner sites in China, Taiwan, Germany, Turkey,
Korea, and Japan, while also expanding our first testing lab co-located with our manufacturing facilities in New York. These labs
provide significant value for demonstrating the capabilities of our equipment to prospective customers and enable us to develop
custom solutions to meet their needs.

Our growth strategy is focused on leveraging our innovative technologies, proprietary know-how, unique talent and experience, and
global reach to develop thin-film coating technologies that enable better outcomes for our customers’ products and processes.

First Quarter Fiscal 2025 Highlights (compared with the first quarter of fiscal 2024 unless otherwise noted) We refer to the three-
month periods ended May 31, 2024 and 2023 as the first quarter of fiscal year 2025 and fiscal year 2024, respectively.

« Net Sales for the quarter increased 40% to $5,031,000 compared to $3,603,000 in the prior year period, driven by strong
shipments to the Medical and Alternative/Clean Energy markets.



« Equipment related backlog at May 31, 2024 was $7.69 million, compared to backlog of $9.08 million at February 29, 2024, a
decrease of $1.39 million or 15.4%. Combined equipment and service related backlog at May 31, 2024 was $7.83 million,
compared to equipment and service related backlog of $9.28 million at February 29, 2024, a decrease of $1.5 million or
16%. Due to the increased frequency of high Average Selling Price “ASP” large platform machine orders, our revenue can be
highly variable from quarter to quarter resulting in large fluctuations in backlog.

« Gross Profit increased 38% to $2,454,000 compared to $1,777,000 in the prior the year period due to increased sales. Gross
profit margin decreased 50 basis points to 48.8% in the first quarter of fiscal year 2025 compared to 49.3% in fiscal year 2024
due to a realignment of organizational framework that started in Q4 FY2024 as an outcome of completion of several
successful R&D endeavors, which shifted some costs from R&D to cost of goods sold (COGS).

e Operating income increased $330,000 to $238,000, from an operating loss of $92,000 at May 31, 2023. The increase is due
to the current period’s increase in gross profit partially offset by an increase in operating expenses.

¢ Interest, dividend income and unrealized gain on marketable securities increased $29,000 to $153,000 due to the current high
interest rate environment.

e As of May 31, 2024, we had $12.2 million in cash, cash equivalents and marketable securities and no outstanding debt. This
compares to $11.8 million as of February 29, 2024.
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Results of Operations
Sales:
Product Sales:
Three Months Ended May 31, Change
2024 % of total 2023 % of total $ %

Fluxing Systems $ 134,000 2% $ 236,000 6% (102,000) (43%)
Integrated Coating Systems 747,000 15% 309,000 9% 438,000 142%
Multi-Axis Coating Systems 2,664,000 53% 1,763,000 49% 901,000 51%
OEM Systems 332,000 7% 274,000 8% 58,000 21%
Spare Parts, Services and Other 1,154,000 23% 1,021,000 28% 133,000 13%

TOTAL $ 5,031,000 $ 3,603,000 $ 1,428,000 40%

Integrated Coating System sales increased by 142%, largely due to a $730,000 system delivered to the clean energy sector for an
advanced solar application. Sales of Multi-Axis coating systems recorded a 51% increase, influenced by a shipment into the
semiconductor market of a newly developed wafer coating system with integrated multi-wafer handling capabilities that sold for
$370,000, and the delivery of a new 6-axis robot that sold for $182,000 to the medical device market. OEM System sales increased
by 21%. Fluxing systems sales decreased 43%, or $102,000, continuing a downward trend following weak fluxing systems sales in
fiscal year 2024. Although we can provide no assurance, we are hopeful that fluxing system sales will rebound in the second half of
fiscal year 2025, resulting from significant changes made to our distribution channels for this product line at the beginning of fiscal
2025.

Market Sales:

Three Months Ended May 31, Change
2024 % of total 2023 % of total $ %
Electronics/Microelectronics $ 1,568,000 31% $ 1,375,000 38% 193,000 14%
Medical 857,000 17% 383,000 11% 474,000 124%
Alternative Energy/Clean 2,282,000 46% 833,000 23% 1,449,000 174%
Emerging R&D and Other 11,000 0% 126,000 3% (115,000) (91%)
Industrial 313,000 6% 886,000 25% (573,000) (65%)
TOTAL $ 5,031,000 $ 3,603,000 $ 1,428,000 40%

Sales to the Alternative Energy market increased by 174%. The Alternative Energy market was influenced by the continued adoption
of Sono-Tek platforms used in the manufacturing of critical membranes for carbon capture, green hydrogen generation fuel cells and
advanced solar cell applications. Sales to the Medical market increased by 124%, partially due to the shipment of a newly developed
six-axis robot system used for a unique implantable medical device application valued at $182,000. The Emerging R&D and Other
market decreased by 91% or $115,000, as several emerging applications have shifted into new market baskets as they have
become fully developed. The Industrial market decreased by 65% due to the final shipment of a multi-system order delivered in the
first quarter of fiscal year 2024 that did not repeat in the first quarter of fiscal year 2025; however, based on existing backlog we
anticipate that the industrial market sales will rebound in the second quarter of fiscal year 2025.

Geographic Sales:
Three Months Ended

May 31, Change
2024 2023 $ %
U.S. & Canada $ 3,091,000 $ 2,368,000 $ 723,000 31%
Asia Pacific (APAC) 513,000 572,000 (59,000) (10%)

Europe, Middle East, Asia (EMEA) 1,245,000 426,000 819,000 192%



Latin America 182,000 237,000 (55,000) (23%)
TOTAL $ 5,031,000 $ 3,603,000 $ 1,428,000 40%
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In the first quarter of fiscal year 2025, approximately 61% of our sales were to customers in the US and Canada compared to 66% in
the prior year period of fiscal year 2024. EMEA sales increased 192% due to several large systems shipped to multiple customers in
the green energy sector and $86,000 of service-related activities and upgrades on a large system sold to the semiconductor industry
several years ago. The increased sales to the US and Canada were positively impacted by several US government initiatives to
invest in the green energy sector and advanced research markets. Latin America sales decreased due to a dip in PCB fluxing system
sales in Mexico.

Gross Profit:
Three Months Ended

May 31, Change
2024 2023 $ %
Net Sales $ 5,031,000 $ 3,603,000 $ 1,428,000 40%
Cost of Goods Sold 2,577,000 1,826,000 751,000 41%
Gross Profit $ 2,454,000 $ 1,777,000 $ 677,000 38%
Gross Profit % 48.8% 49.3%

Our gross profit increased $677,000, or 38%, to $2,454,000 for the first quarter of fiscal year 2025 compared with $1,777,000 in
fiscal year 2024. Our gross profit margin decreased 50 basis points to 48.8% in the first quarter of fiscal year 2025 compared to
49.3% in fiscal year 2024. The decrease in gross profit margin during the quarter is primarily due to a realignment of our
organizational framework that started in the fourth quarter of fiscal year 2024 as an outcome of completion of several successful
R&D endeavors, which shifted some costs from R&D to cost of goods sold.

Operating Expenses:
Three Months Ended

May 31, Change
2024 2023 $ %
Research and product development $ 731,000 $ 656,000 $ 75,000 11%
Marketing and selling $ 897,000 $ 801,000 $ 96,000 12%
General and administrative $ 588,000 $ 412,000 $ 176,000 43%
Total Operating Expenses $ 2,216,000 $ 1,869,000 $ 347,000 19%

Research and Product Development:

Research and product development costs increased in the first quarter of fiscal year 2025 due to increased salaries resulting from an
increase in personnel and related insurance costs, which are directed at the focused growth initiatives we continue to implement.
The increase in salaries was patrtially offset by the reallocation of certain research and development costs to cost of goods sold. This
reallocation began in the fourth quarter of fiscal year 2024.

Marketing and Selling:

Marketing and selling expenses increased in the first quarter of fiscal year 2025 due to increased travel and trade show expenses
and commission expense. In the first quarter of fiscal year 2025, our commission expense increased $74,000 to $196,000,
compared with $122,000 for the prior year period. The increase in commission expense is a result of the increase in sales in the first
quarter of fiscal year 2025.

These increases were partially offset by a decrease in salary expense due to the reallocation of our new CEQ'’s salary to the General
and Administrative category. Prior to January 1, 2024, Mr. Harshbarger’s salary was classified under marketing and sales expenses.
For the first quarter of fiscal year 2025, the total reallocated amount of Mr. Harshbarger's salary was approximately $77,000.

General and Administrative:
General and administrative expenses increased in the first quarter of fiscal year 2025 due to increases in salaries, legal and audit
fees, corporate investor coverage and other corporate expenses.

Effective January 1, 2024, Steve Harshbarger became our Chief Executive Officer and President, having previously served as Chief
Operating Officer and President prior to such date. We reclassified the expenses related to Mr. Harshbarger's compensation in
connection with this positional change. Prior to January 1, 2024, we classified Mr. Harshbarger’s salary under sales expenses due to
his instrumental involvement in nurturing strategic accounts. In connection with Mr. Harshbarger's assumption of the principal
executive officer role, the costs associated with his compensation have been reallocated to the G&A category ensuring a more
precise representation of resource allocation in our financial statements. For the first quarter of fiscal year 2025, the total reallocated
amount of Mr. Harshbarger’s salary was approximately $77,000.
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Operating Income/(Loss):



In the first quarter of fiscal year 2025, our operating income increased $330,000 to $238,000 compared to an operating loss of
$92,000 in the first quarter of fiscal year 2024. The increase is due to the current period’s increase in gross profit partially offset by
an increase in operating expenses.

Interest and Dividend Income:

Interest and dividend income increased $29,000 to $153,000 in the first quarter of fiscal year 2025 as compared with $124,000 for
the first quarter of fiscal year 2024. Our present investment policy is to invest excess cash in highly liquid, lower risk US Treasury
securities. At May 31, 2024, the majority of our holdings are rated at or above investment grade.

Income Tax Expense/(Benefit):

We recorded an income tax expense of $60,000 for the first quarter of fiscal year 2025 compared with an income tax benefit of
$21,000 for the first quarter of fiscal 2024. The increase in income tax expense in fiscal 2025 is due to the increase in income before
income taxes offset by the application of available research and development tax credits.

Net Income:

Net income increased by $278,000 to $331,000 in the first quarter of fiscal 2025 compared with $53,000 in the prior year period. The
increase in net income is primarily a result of an increase in operating income and interest and dividend income partially offset by an
increase in operating expenses.

Liquidity and Capital Resources

Working Capital — Our working capital increased $368,000 to $12,491,000 at May 31, 2024 from $12,123,000 at February 29, 2024.
The increase in working capital was primarily the result of the current period's net income and noncash charges partially offset by
purchases of equipment.

We aggregate cash, cash equivalents and marketable securities in managing our balance sheet and liquidity. For purposes of the
following analysis, the total is referred to as “Cash.” At May 31, 2024 and February 29, 2024, our working capital included:

May 31, February 29, Cash
2024 2024 Increase
Cash and cash equivalents $ 2,402,000 $ 2,135000 $ 267,000
Marketable securities 9,749,000 9,712,000 37,000
Total $ 12,151,000 $ 11,847,000 $ 304,000

The following table summarizes the accounts and the major reasons for the $304,000 increase in “Cash™:

Impact on Cash Reason
Net income, adjusted for non-cash items $ 412,000 To reconcile increase in cash.
Accounts receivable decrease 69,000 Timing of cash receipts.
Inventories increase (269,000) Additional inventory purchases and increase in work in

process due to customer requirements.
Customer deposits decrease (80,000) Decrease due to completed sales.
Accounts payable decrease (29,000) Timing of disbursements.
Accrued expenses decrease (28,000) Timing of disbursements.
Prepaid and Other Assets decrease 59,000 Decreased prepaid expenses.
Income taxes payable increase 203,000 Timing of disbursements.
Equipment purchases (33,000) Equipment and facilities upgrade.
Net increase in Cash $ 304,000
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Stockholders’ Equity - Stockholder’s Equity increased $385,000 from $16,279,000 at February 29, 2024 to $16,664,000 at May
31, 2024. The increase is a result of the current period’s net income of $331,000 and $54,000 in additional equity related to stock-
based compensation awards.

Operating Activities — We generated $328,000 of cash in our operating activities in the first quarter of fiscal year 2025 compared
to $828,000 of cash in the first quarter of fiscal year 2024, a decrease of $500,000. The decrease was mostly the result of
decreases in cash received for accounts receivable and customer deposits when compared to the prior year partially offset by an
increase in inventories.

Investing Activities — For the first quarter of fiscal year 2025, our investing activities used $61,000 of cash compared with
providing $112,000 for the first quarter of fiscal year 2024. For the first quarters of fiscal years 2025 and 2024, we used $33,000
and $149,000, respectively, for the purchase or manufacture of equipment, furnishings and leasehold improvements. For the first
quarters of fiscal years 2025 and 2024, our marketable securities used $28,000 and provided $261,000, respectively, of cash.

Net Increase in Cash and Cash Equivalents - In the first quarter of fiscal year 2025, our cash balance increased by $267,000 as
compared to an increase of $940,000 in the first quarter of fiscal year 2024. In the first quarter of fiscal year 2025, our operating
activities generated $328,000 of cash and our marketable securities used $28,000 of cash. In addition, we used $33,000 for the
purchase or manufacture of equipment, furnishings and leasehold improvements.



Critical Accounting Estimates

The discussion and analysis of the Company’s financial condition and results of operations are based upon the consolidated financial
statements, which have been prepared in accordance with accounting principles generally accepted in the United States of America.
The preparation of these financial statements requires the Company to make estimates and judgments that affect the reported
amount of assets and liabilities, revenues and expenses, and related disclosure on contingent assets and liabilities at the date of the
financial statements. Actual results may differ from these estimates under different assumptions and conditions.

Management'’s estimates and judgements are continually evaluated and are based on historical experience and expectations
regarding future events that are believed to be reasonable under the specific circumstances.

Critical accounting estimates are defined as those that are reflective of significant judgments and uncertainties and may potentially
result in materially different results under different assumptions and conditions. The Company believes that critical accounting
policies are limited to those described below. For a detailed discussion on the application of these and other accounting policies see
Note 2 to the Company’s consolidated financial statements included in Form 10-K for the year ended February 29, 2024.

Accounting for Income Taxes
The Company accounts for income taxes under the asset and liability method. Under this method, deferred income taxes are

recognized for the tax consequences of “temporary differences” by applying enacted statutory tax rates applicable to future years to
differences between the financial statement carrying amounts and the tax basis of existing assets and liabilities. If it is more likely
than not that some portion or all of a deferred tax asset will not be realized, a valuation allowance is recognized. We use a
recognition threshold and a measurement attribute for financial statement recognition and measurement tax positions taken or
expected to be taken in a return. For those benefits to be recognized, a tax position must be more likely than not to be sustained
upon examination by taxing authorities. As of May 31, 2024 and May 31, 2023, there were no uncertain tax provisions.
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Stock-Based Compensation
The computation of the expense associated with stock-based compensation requires the use of a valuation model. ASC 718 is a

complex accounting standard, the application of which requires significant judgment and the use of estimates, particularly
surrounding Black-Scholes assumptions such as stock price volatility, expected option lives, and expected option forfeiture rates, to
value equity-based compensation. The Company currently uses a Black-Scholes option pricing model to calculate the fair value of its
stock options. The Company primarily uses historical data to determine the assumptions to be used in the Black-Scholes model and
has no reason to believe that future data is likely to differ materially from historical data. However, changes in the assumptions to
reflect future stock price volatility and future stock award exercise experience could result in a change in the assumptions used to
value awards in the future and may result in a material change to the fair value calculation of stock-based awards. ASC 718 requires
the recognition of the fair value of stock compensation in net income.

Revenue Recognition

The Company recognizes revenue in accordance with ASC 606, Revenue from Contracts with Customers, the core principle of
which is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled to receive in exchange for those goods or services.

Judgement is required when determining at what point in time control of the Company’s manufactured equipment is transferred to its
customers. Management’s judgement is based on each customer contract and the transfer of control of the equipment to the
customer. The sales revenue to be recorded is based on each contract.

Impact of New Accounting Pronouncements

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures. The amendments in this ASU require disclosures, on an annual and interim basis, of significant segment expenses that
are regularly provided to the chief operating officer decision maker (“CODM?"), as well as the aggregate amount of other segment
items included in the reported measure of segment profit or loss. The ASU requires that a public entity disclose the title and position
of the CODM and an explanation of how the CODM uses the reported measure(s) of segment profit or loss in assessing segment
performance and deciding how to allocate resources. Public entities will be required to provide all annual disclosures currently
required by Topic 280 in interim periods, and entities with a single reportable segment are required to provide all the disclosures
required by the amendments in this ASU and existing segment disclosures in Topic 280. This ASU is effective for fiscal years
beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024, with early adoption
permitted. The amendments in this ASU should be applied retrospectively to all prior periods presented in the financial statements.
The Company is currently evaluating the impact of this standard on its consolidated financial statements and related disclosures, and
does not expect the standard will have a material impact on the Company’s consolidated financial statements and related
disclosures.

In December 2023, the FASB issued ASU 2023-09, Improvements to Income Tax Disclosures. This ASU requires greater
disaggregation of information about a reporting entity’s effective tax rate reconciliation as well as information on income taxes paid.
This ASU applies to all entities subject to income taxes and is intended to help investors better understand an entity’s exposure to
potential changes in jurisdictional tax legislation and assess income tax information that affects cash flow forecasts and capital
allocation decisions. This ASU is effective for annual periods beginning after December 15, 2024, with early adoption permitted. The
Company is currently evaluating the impact the adoption of this ASU will have on its consolidated financial statements and related



disclosures.

Other than ASU 2023-07 and ASU 2023-09 discussed above, accounting pronouncements issued but not yet effective have been
deemed to be not applicable or the adoption of such accounting pronouncements is not expected to have a material impact on the
financial statements of the Company.

ITEM 3 - Quantitative and Qualitative Disclosures about Market Risk

The Company does not issue or invest in financial instruments or derivatives for trading or speculative purposes. Substantially all of
the operations of the Company are conducted in the United States, and, as such, are not subject to material foreign currency
exchange rate risk. All of our sales transactions are completed in US dollars.

Although the Company's assets included $2,402,000 in cash and $9,749,000 in marketable securities, the market rate risk

associated with changing interest rates in the United States is not material.

18

ITEM 4 - Controls and Procedures

The Company has established and maintains “disclosure controls and procedures” (as those terms are defined in Rules 13a —15(e)
and 15d-15(e) under the Securities and Exchange Act of 1934 (the “Exchange Act”). R. Stephen Harshbarger, Chief Executive
Officer (principal executive) and Stephen J. Bagley, Chief Financial Officer (principal accounting officer) of the Company, have
evaluated the Company'’s disclosure controls and procedures as of May 31, 2024. Based on this evaluation, they have concluded
that the Company’s disclosure controls and procedures were effective to ensure that information required to be disclosed by the
Company in reports that it files or submits under the Exchange Act is (1) recorded, processed, summarized and reported within the
time periods specified in Securities and Exchange Commission rules and forms, and (2) accumulated and communicated to
Management, including our Chief Executive Officer and Chief Financial Officer, to allow timely decisions regarding timely disclosure.

In addition, there were no changes in the Company’s internal controls over financial reporting during the first fiscal quarter of fiscal
year 2025 that have materially affected, or are reasonably likely to materially affect, internal controls over financial reporting.

19

PART Il - OTHER INFORMATION

Item 1. Legal Proceedings
None
Item 1A. Risk Factors

There are no material changes from risk factors previously disclosed in the Company’s Annual Report on Form 10-K
for the year ended February 29, 2024.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
None

Item 3. Defaults Upon Senior Securities
None

Item 4. Mine Safety Disclosures
None

Item 5. Other Information
None

Item 6. Exhibits and Reports

|00

1.1 —31.2 — Rule 13a - 14(a)/15d — 14(a) Certification

(]
=

2.1 — 32.2 — Certification Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to section 906 of the Sarbanes-
xley Act of 2002.

@)

101.INS Inline XBRL Instance Document—the instance document does not appear in the Interactive Data File as
its XBRL tags are embedded within the Inline XBRL document

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase


file:///tmp/T11380/5f064684-1457-4916-aca5-0601e10e264c/ex31-1.htm
file:///tmp/T11380/5f064684-1457-4916-aca5-0601e10e264c/ex31-2.htm
file:///tmp/T11380/5f064684-1457-4916-aca5-0601e10e264c/ex32-1.htm
file:///tmp/T11380/5f064684-1457-4916-aca5-0601e10e264c/ex32-2.htm

101.LAB Inline XBRL Taxonomy Extension Label Linkbase

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover page formatted as Inline XBRL and contained in Exhibit 101
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SIGNATURES

In accordance with the requirements of the Exchange Act, the registrant has caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Dated: July 11, 2024

SONO-TEK CORPORATION
(Registrant)

By: /sl R. Stephen Harshbarger

R. Stephen Harshbarger
Chief Executive Officer

By: /sl Stephen J. Bagley

Stephen J. Bagley
Chief Financial Officer
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Exhibit 31.1

RULE 13a-14/15d - 14(a) CERTIFICATION

I, R. Stephen Harshbarger, Chief Executive Officer, certify that:

1.

2.

| have reviewed this quarterly report on Form 10-Q of Sono-Tek Corporation;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the

financial condition, results of operations and cash flows of the registrant as of, and for the periods presented in this report;

. Sono-Tek Corporation’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined

in Exchange Act Rules 13a-15(e) and 15d — 15(e) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f) for the issuer and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

. Sono-Tek Corporation’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to

the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal controls
over financial reporting.

Date: July 11, 2024 [s/ R. Stephen Harshbarger

R. Stephen Harshbarger
Chief Executive Officer



Exhibit 31.2
RULE 13a-14/15d - 14(a) CERTIFICATION
I, Stephen J. Bagley, Chief Financial Officer, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Sono-Tek Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for the periods presented in this report;

4. Sono-Tek Corporation’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d — 15(e) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. Sono-Tek Corporation’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal controls
over financial reporting.

Date: July 11, 2024 [s/ Stephen J. Bagley
Stephen J. Bagley
Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Sono-Tek Corporation (the “Company”) on Form 10Q for the period ended May 31, 2023 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”). I, R. Stephen Harshbarger, Chief Executive Officer of the Company, certify,
pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that:

1) The Report fully complies with the requirements of section 13(a) and 15(d) of the Securities Exchange Act of 1934; and

2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the
Company.

Date: July 11, 2024

/sl R. Stephen Harshbarger
R. Stephen Harshbarger

Chief Executive Officer



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Sono-Tek Corporation (the “Company”) on Form 10Q for the period ended May 31, 2024 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”). |, Stephen J. Bagley, Chief Financial Officer, certify, pursuant to 18 U.S.C.
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) and 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the
Company.

Date: July 11, 2024

Is/ Stephen J. Bagley
Stephen J. Bagley

Chief Financial Officer



