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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2023 March 31, 2024
OR

O  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 1-13006

PARK NATIONAL CORPORATION

(Exact name of registrant as specified in its charter)

Ohio 31-1179518

(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)

50 North Third Street, P.O. Box 3500 Newark, Ohio 43058-3500

(Address of principal executive offices) (Zip Code)

(740) 349-8451

(Registrant’s telephone number, including area code)

N/A

(Former name, former address and former fiscal year, if changed since last report)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered

Common shares, without par value PRK NYSE American

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes No O

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).

Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth company.

See the definitions of “large accelerated filer”, “accelerated filer”,
“smaller reporting company”, and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company |

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. O
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes O No

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date: 16,116,479 16,149,523 Common Shares, no par value
per share, outstanding at October 31, 2023 May 1, 2024.

PARK NATIONAL CORPORATION
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Glossary of Abbreviations and Acronyms

Park has identified the following list of abbreviations and acronyms that are used in the Unaudited Consolidated Condensed Financial Statements, Notes to Unaudited Consolidated
Condensed Financial Statements, and Management's Discussion and Analysis of Financial Condition and Results of Operations.
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ACH
ACL
AFS
Allowance
ASC
ASU
ATM

CARES Act

Carolina Alliance

CECL

Company
Corporation
COVID-19
COoVID

DCF
DDA
EPS

DOJFASB
EPS

FASB
FDIC

FFIEC

FHLB
FRB
FTE
FTE
GDP
GFSC

HELOC

HP!I

ICS

IRLC

KSOP
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Automated clearing house
Allowance for credit losses
Available-for-sale

Allowance for credit losses
Accounting Standards Codification
Accounting Standards Update
Automated teller machine

Coronavirus Aid, Relief, and Economic
Security Act

CAB Financial Corporation and its
subsidiaries

Current expected credit loss

Park National Corporation and its subsidiaries
Park National Corporation and its subsidiaries
Novel coronavirus

Novel coronavirus

Discounted cash flow
Demand deposit account
Earnings per common share

U.S. Department of Justice Financial
Accounting Standards Board

Earnings per common share
Financial Accounting Standards Board
Federal Deposit Insurance Corporation

Federal Financial Institutions Examination
Council

Federal Home Loan Bank
Federal Reserve Bank
Fully taxable equivalent
Fully taxable equivalent
Gross domestic product

Guardian Financial Services Company

Home equity line of credit

Home price index

Insured Cash Sweep

Interest rate lock commitment

Park's qualified retirement plan that combines

an employee stock ownership plan (ESOP)
with a 401(k) plan

LDA

LGD

LTIP

MSRs

NAV
NewDominion

NSF

OREO

OWS OREO

Park

Park

Park National Bank
PBRSUs

PCD

PDPCD
PD
PNB

PPP
PTPP
Registrant

ROUPTPP

SARs Registrant

SBAROU
SARs
SEC
SEPH
SERP
TBRSUs

TDRs TBRSUs

U.S.TDRs

U.S. GAAP

United States U.S. GAAP

United States
VOV
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Loss driver analysis

Loss given default
Long-Term Incentive Plan
Mortgage servicing rights
Net asset value
NewDominion Bank

Non-sufficient funds
Other real estate owned

One-way sell

Park National Corporation and its
subsidiaries Other real estate owned

The Park
National
Bank Corporation
and its
Park National Bank subsidiaries
The Park National Bank
Performance-based restricted stock units
Purchased credit deteriorated

Probability of default Purchased credit
deteriorated

Probability of default
The Park National Bank

CARES Act Paycheck Protection Program
Pre-tax, pre-provision

Park National Corporation

Right-of-use Pre-tax, pre-provision

Stock appreciation rights Park National
Corporation

U.S. Small Business Administration Right-of-
use

Stock appreciation rights

U.S. Securities and Exchange Commission
SE Property Holdings, LLC

Supplemental Executive Retirement Plan
Time-based restricted stock units

Troubled debt restructurings Time-based
restricted stock units

United States of America Troubled debt
restructurings

United States Generally Accepted Accounting
Principles of America

United States of America Generally Accepted
Accounting Principles

United States of America

Verification of value
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PART I. FINANCIAL INFORMATION
Iltem 1. Financial Statements

PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Balance Sheets (Unaudited)
(in thousands, except common share and per common share data)

September
30, December
2023 31, 2022
March 31, March 31,
2024 2024
Assets: Assets: Assets:
Cash and due Cash and due
from banks from banks $ 140,252 $ 156,750
Money market Money market
instruments instruments 83,366 32,978
Cash and Cash and
cash cash
equivalents equivalents 223,618 189,728
Investment Investment
securities: securities:
Debt securities available-for-sale, at
fair value (amortized cost of
$1,747,396 and $1,854,852 at
September 30, 2023 and December
31, 2022, respectively, and no
allowance for credit losses at
September 30, 2023 or at
December 31, 2022) 1,609,156 1,733,696
Investment securities:
Investment securities:
Debt securities
available-for-
sale, at fair
value (amortized
cost of
$1,334,973 and
$1,418,770 at
March 31, 2024
and December
31, 2023,
respectively, and
no allowance for
credit losses at
March 31, 2024
or at December
31, 2023)
Other Other
investment investment
securities securities 99,671 87,091
Total Total
investment investment
securities securities 1,708,827 1,820,787
Loans Loans 7,349,745 7,141,891
Loans
Loans
Allowance for Allowance for
credit losses credit losses (84,602) (85,379)
Net loans Net loans 7,265,143 7,056,512
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Bank owned life insurance

Bank owned life insurance

Bank owned life

Bank owned life

insurance insurance 225,142 220,072
Prepaid assets Prepaid assets 158,124 153,579
Goodwill Goodwill 159,595 159,595
Other intangible = Other intangible
assets assets 4,986 5,975
Premises and Premises and
equipment, net equipment, net 77,331 82,126
Affordable Affordable
housing tax housing tax
credit credit
investments investments 64,676 60,968
OREO OREO 1,354 1,354
Accrued interest ~ Accrued interest
receivable receivable 39,101 34,704
Operating lease ~ Operating lease
ROU asset ROU asset 16,349 17,600
Mortgage loan Mortgage loan
servicing rights servicing rights 14,960 15,792
Other Other 41,708 36,201
Total Total
assets assets $10,000,914 $9,854,993

Table of Contents

PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Balance Sheets (Unaudited) (Continued)
(in thousands, except common share and per common share data)

Liabilities and
Shareholders' Equity:

Deposits:

Non-interest bearing

Interest bearing

Total deposits

Short-term borrowings
Short-term borrowings
Short-term borrowings
Subordinated notes

Unfunded
commitments in
affordable housing tax
credit investments
Operating lease
liability

Allowance for credit
losses on off-balance
sheet commitments

September
30, December
2023 31, 2022
March 31, March 31,
2024 2024

Liabilities and

Shareholders' Equity: Liabilities and Shareholders' Equity:
Deposits:

Non-interest bearing $ 2,732,504 $3,074,276
5,512,220 5,160,439

8,244,724 8,234,715

Deposits:

Interest bearing

Total deposits

Short-term borrowings 352,786 227,342
Subordinated notes 189,025 188,667
Unfunded

commitments in

affordable housing tax

credit investments 31,553 28,132

Operating lease

liability 17,426 19,291
Allowance for credit

losses on off-balance

sheet commitments 5,201 5,214

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

December 31, 2023

71125

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Accrued interest
payable
Other
Total
liabilities
Shareholders' equity:
Shareholders' equity:
Shareholders' equity:

Preferred shares (No
par value; 200,000
shares authorized;

Accrued interest
payable 3,277 3,486

Other 71,358 78,920

Total
liabilities $ 8,915,350 $8,785,767

Shareholders' equity:

Preferred shares (No
par value; 200,000
shares authorized;

No shares issued) No shares issued)  $ — $ =
Common shares (No par value; 20,000,000

shares authorized; 17,623,104 common

shares issued at September 30, 2023 and at

December 31, 2022) 461,849 462,404
Common shares (No

par value; 20,000,000

shares authorized;

17,623,104 common

shares issued at

March 31, 2024 and

at December 31,

2023)

Retained earnings Retained earnings 896,627 847,235
Treasury shares (1,519,679 common shares

at September 30, 2023 and 1,359,521

common shares at December 31, 2022) (157,022) (138,019)
Treasury shares

(1,473,581 common

shares at March 31,

2024 and 1,506,625

common shares at

December 31, 2023)

Accumulated other Accumulated other
comprehensive loss, comprehensive loss,

net of taxes net of taxes (115,890) (102,394)
Total shareholders' Total shareholders'
equity equity 1,085,564 1,069,226
Total Total
liabilities and liabilities and
shareholders’ shareholders’
equity equity $10,000,914 $9,854,993

SEE ACCOMPANYING NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
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PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Income (Unaudited)
(in thousands, except common share and per common share data)

Three Months

Ended Nine Months Ended
September 30, September 30,
Three Months Ended

March 31,

2023 2022 2023 2022
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Interest and Interest and
dividend dividend
income: income:

Interest and Interest and

fees on loans fees on loans $103,258 $83,522 $291,300 $233,725

Interest and fees on loans
Interest and fees on loans
Interest and dividends on:

Interest and dividends on:

Interest and

Interest and

dividends on: ~ dividends on:
Debt Debt
securities - securities -
taxable taxable 13,321 10,319 39,731 24,073
Debt Debt
securities - securities -
tax-exempt tax-exempt 2,900 2,923 8,718 8,046
Other Other
interest interest
income income 1,410 3,180 6,715 3,593
Total Total
interest and interest and
dividend dividend
income income 120,889 99,944 346,464 269,437
Interest Interest
expense: expense:
Interest expense:
Interest expense:
Interest on deposits:
Interest on deposits:
Interest on Interest on
deposits: deposits:
Demand and ~ Demand and
savings savings
deposits deposits 20,029 5,757 52,309 7,441
Time Time
deposits deposits 3,097 825 6,410 2,253
Interest on Interest on
borrowings: borrowings:
Interest on borrowings:
Interest on borrowings:
Short-term Short-term
borrowings borrowings 1,136 306 2,688 740
Subordinated notes and long-
term debt 2,358 2,228 7,018 6,550
Subordinated
notes
Total interest expense
Total interest expense
Total Total
interest interest
expense expense 26,620 9,116 68,425 16,984
Net Net
interest interest
income income 94,269 90,828 278,039 252,453

Net interest income

Interest and dividend income:
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Net interest income

(Recovery of) provision for
credit losses

Provision for credit losses
Provision for credit losses
Provision for credit losses

Net interest income after
(recovery of) provision for
credit losses

Net interest income after
provision for credit losses

Net interest income after
provision for credit losses

Net interest income after
provision for credit losses

Other income:

Other income:

(1,580) 3,190 1,095 1,576

Other income:

Other income:

$ 95,849 $87,638 $276,944 $250,877

Income from Income from
fiduciary fiduciary
activities activities $ 9,100 $ 8,216 $ 26,531 $ 25,872
Service Service
charges on charges on
deposit deposit
accounts accounts 2,109 2,859 6,391 7,496
Other service = Other service
income income 2,615 2,956 7,951 12,715
Debit card fee Debit card fee
income income 6,652 6,514 19,939 19,371
Bank owned  Bank owned
life insurance  life insurance
income income 1,448 1,185 3,965 4,734
ATM fees ATM fees 575 610 1,661 1,725
(Loss) gain on the sale of
OREO, net (6) 5,607 3) 5,611
OREO valuation markup — 12,009 15 12,039
Gain on equity securities, net 998 58 618 3,120
Gain (loss) on
the sale of
OREO, net
Loss on the
sale of debt
securities, net
Loss on
equity
securities, net
Other Other
components ~ components
of net periodic  of net periodic
pension pension
benefit benefit
income income 1,893 3,027 5,679 9,081
Miscellaneous Miscellaneous 2,329 3,653 4,368 7,779
Total other Total other
income income $ 27,713 $46,694 $ 77,115 $109,543
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PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Income (Unaudited) (Continued)
(in thousands, except common share and per common share data)

ThregiMomihstradedied
SepSemtzeni3sy 30,

Three Months Ended
March 31,

2023

2022

2023

2022

Other expense: Other expense:

Salaries Salaries $ 34525 $ 37,889 $ 103,045 $ 99,462
Employee Employee
benefits benefits 10,822 9,897 32,176 30,595
Occupancy Occupancy
expense expense 3,203 3,455 9,770 9,709
Furniture and Furniture and
equipment equipment
expense expense 3,060 2,912 9,409 8,783
Data Data
processing fees' processing fees 9,700 8,170 28,032 24,090
Professional Professional
fees and fees and
services services 7,572 8,359 22,158 20,992
Marketing Marketing 1,197 1,595 3,755 3,931
Insurance Insurance 2,158 1,237 5,932 3,887
Communication Communication 1,135 1,098 3,217 2,923
State tax State tax
expense expense 1,125 1,186 3,499 3,545
Amortization of = Amortization of
intangible intangible
assets assets 334 341 989 1,146
Foundation contribution - 4,000 - 4,000
Miscellaneous = Miscellaneous 2,977 2,764 8,214 7,261
Total other Total other
expense expense $ 77,808 $ 82903 $ 230,196 $ 220,324
Income Income
before before
income income
taxes taxes $ 45754 $ 51,429 123,863 140,096
Income before income taxes
Income before income taxes
Income taxes
Income taxes
Income taxes Income taxes 8,837 9,361 21,629 24,829

Net income
Net income
Net income
Earnings per  Earnings per
common share: common share:
Earnings per common share:
Earnings per common share:
Basic

Basic
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March 31,
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2023
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Basic Basic
Diluted Diluted

Weighted average common
shares outstanding:

Weighted average common
shares outstanding:

Weighted Weighted
average average
common shares common shares

outstanding:  outstanding:

Basic Basic

Diluted Diluted

Regular cash
dividends dividends
declared per declared per
common share common share

Regular cash

Regular cash dividends declared
per common share
Regular cash dividends declared
per common share

$
$

229 $
228 $

259 $
257 $

6.32 $
6.29 $

7.10
7.05

16,133,310 16,253,704 16,180,261 16,240,966
16,217,880 16,374,982 16,261,109 16,355,790

$

1.05 $

1.04 $

315 $

3.12

SEE ACCOMPANYING NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
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PARK NATIONAL CORPORATION AND SUBSIDIARIES

Consolidated Condensed Statements of Comprehensive Income (Loss) (Unaudited)

(in thousands)

Net income

Other comprehensive loss, net of tax:

Unrealized net holding loss on debt securities available-for-sale, net of income tax effect of $(5,078)
and $(10,617) for the three months ended September 30, 2023 and 2022, respectively, and $(3,588)
and $(37,403) for the nine months ended September 30, 2023 and 2022, respectively.

Reclassification adjustment for losses included in net income on cash flow hedging derivatives, net of

income tax effect of $14 for the nine months ended September 30, 2022.

Unrealized gain on cash flow hedging derivatives, net of income tax effect of $41 for the nine months

ended September 30, 2022.

Other comprehensive loss

Comprehensive income (loss)

Net income

Other comprehensive (loss) income, net of tax:

Three Months Ended

Nine Months Ended

September 30, September 30,

2023 2022 2023 2022
36,917 $ 42,068 $ 102,234 $ 115,267
(19,104) (39,939) (13,496) (140,704)

— — — 52
— = — 154
(19,104) $ (39,939) $ (13,496) $ (140,498)
17,813 $ 2,129 $ 88,738 $ (25,231)

Three Months Ended

Unrealized net holding (loss) gain on debt securities available-for-sale, net of income tax effect of $(138) and $3,285 for the three months
ended March 31, 2024 and 2023, respectively

Net loss realized on sale of debt securities, AFS, net of income tax effect of $84 for the three months ended March 31, 2024
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Other comprehensive (loss) income

Comprehensive income

SEE ACCOMPANYING NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
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PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Changes in Shareholders' Equity (Unaudited)
(in thousands, except common share and per common share data)

$ (204) $ 12,361

$ 35,000 $ 46,094

Accumulated

Other
Preferred Common Retained Treasury Comprehensive
Shares Shares Earnings Shares Loss
Balance at December 31, 2022 $ — 8 462,404 847,235 $ (138,019) $ (102,394)
Cumulative effect of a change in accounting principle (303)
Balance at January 1, 2023 $ — 3 462,404 846,932 $ (138,019) $ (102,394)
Net income 33,733
Other comprehensive income, net of tax 12,361
Dividends on common shares at $1.05 per common share (17,285)
Issuance of 34,484 common shares under share-based
compensation awards, net of 21,981 common shares withheld to
pay employee income taxes (5,309) (862) 3,564
Share-based compensation expense 2,336
Repurchase of 124,000 common shares to be held as treasury
shares (15,308)
Balance at March 31, 2023 $ — 8 459,431 862,518 $ (149,763) $ (90,033)
Net income 31,584
Other comprehensive loss, net of tax (6,753)
Dividends on common shares at $1.05 per common share (17,187)
Issuance of 4,358 common shares under share-based
compensation awards, net of 1,992 common shares withheld to
pay employee income taxes (602) 85 $ 450
Share-based compensation expense 1,749
Repurchase of 25,000 common shares to be held as treasury
shares (2,552)
Balance at June 30, 2023 $ — 8 460,578 876,830 $ (151,865) $ (96,786)
Net income 36,917
Other comprehensive loss, net of tax (19,104)
Dividends on common shares at $1.05 per common share (17,120)
Share-based compensation expense 1,271
Repurchase of 50,000 common shares to be held as treasury
shares (5,157)
Balance at September 30, 2023 $ — 8 461,849 896,627 $ (157,022) $ (115,890)
Accumulated
Other
Preferred Common Retained Treasury Comprehensive
Shares Shares Earnings Shares Loss
Balance at December 31, 2023 $ — $ 463,280 903,877 $ (155,673) $ (66,191)
Net income 35,204
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Other comprehensive loss, net of tax (204)
Dividends on common shares at $1.06 per common share (17,287)
Issuance of 33,044 common shares under share-based
compensation awards, net of 21,937 common shares withheld to
pay employee income taxes (5,701) (693) 3,414
Share-based compensation expense 1,953
Balance at March 31, 2024 — 8 459,532 $ 921,101 $ (152,259) $ (66,395)
Table of Contents
PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Changes in Shareholders' Equity (Unaudited) (Continued)
(in thousands, except common share and per common share data)
Accumulated
Other
Preferred Common Retained Treasury Comprehensive
Shares Shares Earnings Shares Income (Loss)
Balance at December 31, 2021 — 3 461,800 776,294 $ (142,490) $ 15,155
Net income 38,875
Other comprehensive loss, net of tax (55,624)
Dividends on common shares at $1.04 per common share (17,172)
Cash payment for fractional common shares in dividend reinvestment
plan )
Issuance of 29,757 common shares under share-based compensation
awards, net of 18,658 common shares withheld to pay employee
income taxes (4,508) (964) 3,021
Share-based compensation expense 1,981
Balance at March 31, 2022 — 3 459,271 797,033 $ (139,469) $ (40,469)
Net income 34,324
Other comprehensive loss, net of tax (44,935)
Dividends on common shares at $1.04 per common share (17,116)
Share-based compensation expense 1,374
Balance at June 30, 2022 — 3 460,645 814,241 $ (139,469) $ (85,404)
Net income 42,068
Other comprehensive loss, net of tax (39,939)
Dividends on common shares at $1.04 per common share (17,101)
Issuance of 4,490 common shares under share-based compensation
awards, net of 2,559 common shares withheld to pay employee
income taxes (765) 1) 456
Share-based compensation expense 1,441
Balance at September 30, 2022 — 3 461,321 839,207 $ (139,013) $ (125,343)
Accumulated
Other
Preferred Common Retained Treasury Comprehensive
Shares Shares Earnings Shares Loss
Balance at December 31, 2022 — 3 462,404 847,235 $ (138,019) $ (102,394)
Cumulative effect of a change in accounting principle (303)
Balance at January 1, 2023 — 3 462,404 846,932 $ (138,019) $ (102,394)
Net income 33,733
Other comprehensive income, net of tax 12,361
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Dividends on common shares at $1.05 per common share (17,285)

Issuance of 34,484 common shares under share-based compensation
awards, net of 21,981 common shares withheld to pay employee

income taxes (5,309) (862) 3,564
Share-based compensation expense 2,336
Repurchase of 124,000 common shares to be held as treasury shares $ (15,308)
Balance at March 31, 2023 $ — $ 459,431 $ 862,518 $ (149,763) $ (90,033)

SEE ACCOMPANYING NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
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PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Cash Flows (Unaudited)
(in thousands)

Nine Months Ended

September 30,
Three Months Ended Three Months Ended
March 31, March 31,
2023 2022 2024 2023
Operating activities: Operating activities: Operating activities:
Net income Net income $ 102,234 $ 115,267
Adjustments to reconcile Adjustments to reconcile
net income to net cash  net income to net cash
provided by operating provided by operating
activities: activities:
Adjustments to reconcile net income to net cash
provided by operating activities:
Adjustments to reconcile net income to net cash
provided by operating activities:
Provision for credit Provision for credit
losses losses 1,095 1,576
Accretion of loan fees Accretion of loan fees
and costs, net and costs, net (6,621) (9,869)
Depreciation of Depreciation of
premises and premises and
equipment equipment 10,635 10,341
Amortization of Amortization of
investment securities, investment securities,
net net 3,156 2,596
Net amortization (accretion) of purchase
accounting adjustments 451 (402)
Gain on equity securities, net (618) (3,120)
Net (accretion)
amortization of
purchase accounting
adjustments
Loss on the sale of
debt securities, net
Loss on equity
securities, net
Loan originations to be = Loan originations to be
sold in secondary sold in secondary
market market (53,432) (157,868)
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Proceeds from sale of
loans in secondary

market market 53,711 169,212
Gain on sale of loans Gain on sale of loans
in secondary market in secondary market (996) (3,885)
Share-based Share-based
compensation expense  compensation expense 5,356 4,796
Loss (gain) on sale of OREO, net 3 (5,611)
OREO valuation markup (15) (12,039)
Gain on sale of non-mortgage loans — (495)
(Gain) loss on sale of
OREO, net
Bank owned life Bank owned life
insurance income insurance income (3,965) (4,734)
Investment in qualified = Investment in qualified
affordable housing tax affordable housing tax
credits amortization credits amortization 6,292 5,940
Changes in assets and  Changes in assets and
liabilities: liabilities:
Increase in prepaid dealer premiums (1,339) (10,827)
Increase in other assets (7,000) (2,302)
Changes in assets and liabilities:
Changes in assets and liabilities:
Decrease in prepaid dealer premiums
Decrease in prepaid dealer premiums
Decrease in prepaid dealer premiums
Decrease (increase) in
other assets
Decrease in other Decrease in other
liabilities liabilities (12,092) (8,963)

Net cash provided by
operating activities
Investing activities:
Investing activities:
Investing activities:

Proceeds from sales of
investment securities

Proceeds from the
redemption/repurchase
of FHLB stock

Proceeds from calls
and maturities of:

Debt securities AFS
Purchases of:

Debt securities AFS

Equity securities

FHLB stock

Net decrease in other investments

Net loan originations, portfolio loans

Proceeds from the sale
Net decrease
(increase) in other
investments

Proceeds from sale of
loans in secondary

Net cash provided by
operating activities $ 96,855 $ 89,613

Investing activities:

Proceeds from the

redemption/repurchase
of FHLB stock $ 4605 $ 2,216
Proceeds from calls
and maturities of:
Debt securities AFS 108,281 148,192
Purchases of:
Debt securities AFS (3,981) (316,878)
Equity securities (2,195) (9,165)
FHLB stock (13,636) -
2,009 392
(203,298) (234,239)
of non-mortgage loans — 4,345

Proceeds from calls and maturities of:

Purchases of:
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Net loan (originations)
paydowns, portfolio
loans

Investment in qualified
affordable housing tax

Investment in qualified
affordable housing tax

credits credits (6,579) (10,004)
Proceeds from the sale  Proceeds from the sale
of OREO of OREO 965 17,684
Bank owned life Bank owned life
insurance death insurance death
benefits benefits 1,658 8,380
Purchases of bank Purchases of bank
owned life insurance owned life insurance (2,500) (7,500)
Purchases of premises  Purchases of premises
and equipment and equipment (5,858) (6,576)
Net cash used in investing activities $(120,529) $(403,153)
Net cash provided by
investing activities
Table of Contents
PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Cash Flows (Unaudited) (Continued)
(in thousands)
Nine Months Ended
September 30,
PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Cash Flows
(Unaudited) (Continued)
(in thousands)
PARK NATIONAL CORPORATION AND SUBSIDIARIES
Consolidated Condensed Statements of Cash Flows
(Unaudited) (Continued)
(in thousands)
Three Months Ended Three Months Ended
March 31, March 31,
2023 2022 2024 2023
Financing activities: Financing activities: Financing activities:
Net (decrease) increase in deposits $(185,164) $188,536
Net decrease in off-balance sheet
deposits 195,173 216,869
Net increase (decrease) in short-term
borrowings 125,444  (49,293)
Net increase in
deposits
Net (increase)
decrease in off-
balance sheet
deposits
Net decrease in
short-term
borrowings
Value of common Value of common
shares withheld to shares withheld to
pay employee pay employee
income taxes income taxes (2,844) (2,761)
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Repurchase of Repurchase of

common sharesto ~ common shares to

be held as treasury = be held as treasury

shares shares (23,017)

Cash dividends paid Cash dividends paid (52,028)

(51,558)

Net cash provided by financing activities $ 57,564 $301,793

Net cash provided by

(used in) financing

activities

Increase (decrease) in cash and cash

equivalents 33,890
Increase in cash and cash equivalents

Increase in cash and cash equivalents

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of

year

Cash and cash equivalents at beginning of

year

Cash and cash Cash and cash

equivalents at equivalents at

beginning of year beginning of year 189,728
Cash and cash Cash and cash

equivalents at end of equivalents at end of

(11,747)

219,180

period period $ 223,618 $207,433

Cash and cash equivalents at end of period
Cash and cash equivalents at end of period

Supplemental disclosures of cash flow
information:

Supplemental disclosures of cash flow
information:

Supplemental Supplemental
disclosures of cash  disclosures of cash
flow information: flow information:

Cash paid for: Cash paid for:
Cash paid for:
Cash paid for:

Interest Interest $ 68,634 $ 18,805

Federal income tax 12,200
Non-cash items: Non-cash items:
Non-cash items:
Non-cash items:

Loans transferred to OREO

Loans transferred to OREO

Loans Loans
transferred transferred

16,070

to OREO toOREO $ 1,051 $ 13,418

ROU ROU

assets assets

obtained in obtained in

exchange exchange

for lease for lease

obligations obligations 499
New commitments in affordable

housing tax credits 10,000
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New commitments in other
investment securities 2,745 15,000

ROU assets obtained in
exchange for lease obligations

ROU assets obtained in
exchange for lease obligations

SEE ACCOMPANYING NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
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PARK NATIONAL CORPORATION
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Note 1 — Basis of Presentation

The accompanying unaudited consolidated condensed financial statements included in this report have been prepared for Park National Corporation (sometimes also referred to as
the “Registrant”) and its subsidiaries. Unless the context otherwise requires, references to "Park", the "Corporation” or the "Company" and similar terms mean Park National
Corporation and its subsidiaries. In the opinion of management, all adjustments (consisting of normal recurring accruals) necessary for a fair presentation of the results of operations
for the interim periods included herein have been made. The results of operations for the three-month and the nine-month periods period ended September 30, 2023 March 31, 2024
are not necessarily indicative of the operating results to be anticipated for the year ending December 31, 2023 December 31, 2024.

The accompanying unaudited consolidated condensed financial statements have been prepared in accordance with the instructions for Quarterly Reports on Form 10-Q and,
therefore, do not include all information and footnotes necessary for a fair presentation of the consolidated condensed balance sheets, consolidated condensed statements of
income, consolidated condensed statements of comprehensive income, (loss), consolidated condensed statements of changes in shareholders’ equity and consolidated condensed
statements of cash flows in conformity with U.S. GAAP. These financial statements should be read in conjunction with the consolidated financial statements included in Item 8.
FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA in the Annual Report on Form 10-K of Park National Corporation for the fiscal year ended December 31, 2022 December
31, 2023 ("Park’s 2022 2023 Form 10-K"). Certain prior period amounts have been reclassified to conform to the current period presentation.

Park’s significant accounting policies are described in Note 1. Summary of Significant Accounting Policies of the Notes to Consolidated Financial Statements included in Park’s

20222023 Form 10-K. For interim reporting purposes, Park follows the same basic accounting policies, as updated by the information contained in this report, and considers each
interim period an integral part of an annual period.

Note 2 - Adoption of New Accounting Pronouncements and Issued But Not Yet Effective Accounting_Standards

The following is a summary of new accounting pronouncements impacting Park's consolidated financial statements:

Adoption of New Accounting Pronouncements

ASU 2022-02 - Financial Instruments - Credit Losses (Topic 326) Troubled Debt Restructurings and Vintage Disclosures: In March 2022, FASB issued ASU 2022-02 -
Financial Instruments - Credit Losses (Topic 326) Troubled Debt Restructurings and Vintage Disclosures. ASU 2022-02 eliminated No significant new pronouncements were adopted
during the accounting guidance for TDRs by creditors in Subtopic 310-40, Receivables - Troubled Debt Restructurings by Creditors, while enhancing disclosure requirements for
certain loan refinancing and restructurings by creditors when borrowers are experiencing financial difficulty. Additionally, the amendments in this ASU require that public business
entities disclose current-period gross write-offs by year of origination for financing receivables and net investments in leases within the scope of Subtopic 326-20, Financial
Instruments - Credit Losses - Measured at Amortized Cost.three months ended March 31, 2024.

Park adopted ASU 2022-02 using the modified retrospective transition method on January 1, 2023. Park recorded a $383,000 increase to the ACL, a $303,000 decrease to retained
earnings and an $80,000 increase to deferred tax assets as of January 1, 2023 for the cumulative effect of adopting ASU 2022-02. Additionally, as a result of the adoption of this
ASU and elimination of the concept of TDRs, total nonperforming loans decreased by $20.1 million effective January 1, 2023 and individually evaluated loans decreased by

$11.5 million.

The adoption of ASU 2022-02 impacted disclosures in Note 5 - Loans and Note 6 - Allowance for Credit Losses.

Table of Contents

Issued But Not Yet Effective Accounting_Standards

SEC Cybersecurity Disclosures: In July 2023, the SEC voted to standardize disclosures about cybersecurity risk management, strategy, governance, and material cybersecurity
incidents by public companies subject to the reporting requirements of the Securities Exchange Act of 1934, as amended (the "Exchange Act"). The Current Report on Form 8-K has
a new item, Item 1.05, and registrants will be required to disclose under this Item 1.05 any cybersecurity incident that is deemed to be material and describe the material aspects of
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the incident's nature, scope, and timing, as well as its material impact, or reasonably likely material impact on a registrant, including its financial condition and results of operations.
The Form 8-K filing will generally be due four business days after a registrant determines that the cybersecurity incident is material.

Also, SEC Regulation S-K has a new item, Item 106, which will require registrants to describe, on an annual basis, the processes for assessing, identifying, and managing material
risks from cybersecurity threats as well as the material effects, or reasonably likely material effects, of risk from cybersecurity threats and previous cybersecurity incidents. Item 106
will also require registrants to describe the board of directors' oversight of risks from cybersecurity threats and management's role and expertise in assessing and managing material
risks from cybersecurity threats. These disclosures will be required in the annual report on Form 10-K. Compliance with the material incident disclosure requirements in Item 1.05 of
Form 8-K is to begin on December 18, 2023 and the annual disclosures are to be provided beginning with annual reports for fiscal years ending on or after December 15, 2023.

Management intends to adopt the SEC cybersecurity rules effective December 18, 2023 and will include annual disclosures in the Annual Report on Form 10-K of Park National
Corporation for the fiscal year ending December 31, 2023.

ASU 2023-06 - Disclosure Improvements - Codification Amendments in Response to the SEC's Disclosure Update and Simplification Initiative: In October 2023, FASB
issued ASU 2023-06 - Disclosure Improvements - Codification Amendments in Response to the SEC's Disclosure Update and Simplification Initiative. ASU 2023-06 amends the
disclosure or presentation requirements related to various subtopics in the FASB Accounting Standards Codification. ASU 2023-06 was issued in response to the SEC's August
2018 final rule that updated and simplified disclosure requirements. In the final rule, the SEC identified 27 disclosure requirements that were incremental to those in the ASC and
referred them to the FASB for potential incorporation into US GAAP. To avoid duplication, the SEC intended to eliminate those disclosure requirements from existing SEC
regulations if the FASB incorporated them into the relevant ASC subtopics. The disclosure requirements are currently included in either SEC Regulation S-X or SEC Regulation S-K.
ASU 2023-06 adds 14 of the 27 identified disclosure or presentation requirements to the ASC.

For entities, like Park that are subject to the SEC's existing disclosure requirements, the effective date for each amendment will be the date on which the SEC's removal of that
related disclosure from Regulation S-X or Regulation S-K becomes effective, with early adoption prohibited. The amendments are to be applied prospectively and, if by June 30,
2027, the SEC has not removed the applicable requirement from Regulation S-X or S-K, the pending content of the related amendment will be removed from the ASC and will not
become effective for any entity. Management intends to adopt the provisions of ASU 2023-06 on their respective effective dates. The adoption of the provisions of ASU 2023-06 is
not expected to have a material impact on Park's consolidated financial statements.
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ASU 2023-07 - Segment Reporting (Topic 280) Improvements to Reportable Segment Disclosures

In November 2023, FASB issued ASU 2023-07 -Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures. ASU 2023-07 will require public entities to
disclose information about their reportable segments' significant expenses on an interim and annual basis. Public entities will be required to disclose other segment items for each
reportable segment and provide a description of its composition. Significant expense categories are derived from expenses that are regularly reported to an entity's chief operating
decision-makers and included in a segments' reported measures of profit or loss. ASU 2023-07 will also require for an entity to disclose the title and position of the chief operating
decision-maker and explain how the chief operating decision-maker uses the reported measures of profit or loss to assess segment performance. ASU 2023-07 also requires interim
disclosures of certain segment-related disclosures that previously were required only on an annual basis and clarifies that entities with a single reportable segment are subject to
both new and existing segment reporting requirements under Topic 280.

ASU 2023-07 is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. ASU 2023-07 requires
entities to adopt the changes to the segment reporting guidance on a retrospective basis and early adoption is permitted. The adoption of the provisions of ASU 2023-07 is not
expected to have an impact on Park's consolidated financial statements.

ASU 2023-09- Income Taxes (Topic 740) Improvement to Income Tax Disclosures

In December 2023, FASB issued ASU 2023-09 - Income Taxes (Topic 740): Improvements to Income Tax Disclosures. ASU 2023-09 will require entities to disclose more detailed
information in the reconciliation of their statutory tax rate to their effective tax rate. ASU 2023-09 also requires entities to disclose more detailed information about income taxes paid,
including by jurisdiction.

ASU 2023-09 is effective for public business entities for annual reporting periods beginning after December 15, 2024 and interim periods beginning after December 15, 2025. The
adoption of the provisions of ASU 2023-09 is not expected to have an impact on Park's consolidated financial statements, but will impact disclosures.

Note 3 — Investment Securities

Investment securities at September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2023, were as follows:

Gross Gross Gross Gross
Debt securities Debt securities Unrealized Unrealized Unrealized  Unrealized
AFS (In AFS (In Amortized Holding Holding Amortized Holding Holding
thousands) thousands) Cost Gains Losses  Fair Value Debt securities AFS (In thousands) Cost Gains Losses Fair Value
September 30, 2023:
Obligations of U.S.
Government sponsored
entities $ 39,000 $ — $ 1,700 $ 37,300
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March 31,

2024:
Obligations of states and
political subdivisions
Obligations of states and
political subdivisions

Obligations Obligations

of states and = of states and

political political

subdivisions  subdivisions 420,590 17 31,510 389,097

U.sS. U.S.

Government ~ Government

sponsored sponsored

entities' entities'

asset-backed = asset-backed

securities securities 735,317 — 95,035 640,282

Collateralized Collateralized

loan loan

obligations obligations 532,030 — 7,139 524,891

Corporate Corporate

debt debt

securities securities 20,459 — 2,873 17,586
Total Total $1,747,396 $ 17 $138,257 $1,609,156

Gross Gross
Unrealized Unrealized
Amortized Holding Holding

Debt securities AFS (In thousands) Cost Gains Losses Fair Value
December 31, 2022:

Obligations of U.S. Government sponsored entities $ 39,000 $ — % 1,787 37,213

Obligations of states and political subdivisions 423,285 1,620 18,194 406,711

U.S. Government sponsored entities' asset-backed securities 839,399 — 82,638 756,761

Collateralized loan obligations 535,518 — 18,979 516,539

Corporate debt securities 17,650 — 1,178 16,472

Total $ 1,854,852 $ 1,620 $ 122,776 1,733,696
Investment securities in an unrealized loss position at September 30, 2023, were as follows:
Unrealized loss
position for Unrealized loss position
less than 12 months for 12 months or longer Total
Unrealized Unrealized Fair Unrealized

(In thousands) Fair value losses Fair value losses value losses
Debt securities AFS:

Obligations of U.S.

Government sponsored

entities $ — 3 — $ 37,300 $ 1,700 $ 37,300 $ 1,700

Gross Gross

Debt securities

AFS (In

thousands)

December 31,

2023:
Obligations of states and
political subdivisions

Debt securities AFS (In
thousands)
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Obligations of states and
political subdivisions
Obligations Obligations
of states and = of states and

political political
subdivisions ~ subdivisions 277,975 8,626 93,969 22,884 371,944 31,510
u.s. uU.S.

Government ~ Government
sponsored sponsored
entities' entities'
asset-backed = asset-backed

securities securities 1,171 22 639,111 95,013 640,282 95,035

Collateralized Collateralized

loan loan

obligations obligations — — 524,891 7,139 524,891 7,139

Corporate Corporate

debt debt

securities securities 9,299 910 8,287 1,963 17,586 2,873
Total Total $288,445 $ 9,558 $1,303,558 $128,699 $1,592,003 $ 138,257
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Investment securities in an unrealized loss position at December 31, 2022 March 31, 2024, were as follows:

Unrealized loss position for Unrealized loss position for
less than 12 months 12 months or longer Total
Unrealized Unrealized Fair Unrealized
(In thousands) Fair value losses Fair value losses value losses
Debt securities AFS:
Obligations of states and political subdivisions $ 37,808 $ 276 $ 131,395 $ 13,476 $ 169,203 $ 13,752
U.S. Government sponsored entities' asset-backed
securities — — 601,810 69,466 601,810 69,466
Collateralized loan obligations 34,873 25 254,721 1,339 289,594 1,364
Corporate debt securities 3,001 40 15,360 2,290 18,361 2,330
Total $ 75,682 $ 341 $ 1,003,286 $ 86,571 $ 1,078,968 $ 86,912
Investment securities in an unrealized loss position at December 31, 2023, were as follows:
Unrealized loss
Unrealized loss position position for
for less than 12 months 12 months or longer Total
Unrealized
loss
Unrealized position
loss position for less Unrealized loss
for less than than 12 position for
12 months months 12 months or longer
Unrealized Unrealized Fair Unrealized (In Unrealized Unrealized Fair L
(In thousands) (In thousands) Fairvalue  losses Fair value losses value losses thousands) Fairvalue losses  Fair value losses value
Debt securities Debt securities
AFS: AFS:
Obligations of U.S.
Government sponsored
entities $ 37213 $ 1,787 $ — $ — $ 37,213 $ 1,787
Obligations of states and
political subdivisions
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Obligations of states and
political subdivisions
Obligations Obligations
of states and = of states and

political political

subdivisions = subdivisions 270,905 18,194 — — 270,905 18,194
u.s. uU.s.

Government = Government

sponsored sponsored

entities' entities'

asset-backed = asset-backed

securities securities 446,423 27,507 310,338 55,131 756,761 82,638
Collateralized Collateralized

loan loan

obligations obligations 415,491 15,446 101,048 3,533 516,539 18,979
Corporate Corporate

debt debt

securities securities 7,388 862 1,684 316 9,072 1,178
Total Total $1,177,420 $ 63,796 $413,070 $ 58,980 $1,590,490 $ 122,776

At September 30, 2023 March 31, 2024, Park’s debt securities portfolio consisted of $1.6 $1.2 billion of securities, $1.6 $1.1 billion of which were in an unrealized loss position with
aggregate unrealized losses of $138.3 $86.9 million. Of the $1.6 $1.1 billion of securities in an unrealized loss position, $1.3 $1.0 billion were in an unrealized loss position for 12
months or longer. Of the $138.3 $86.9 million in unrealized losses, an aggregate of $96.7 $69.5 million were related to Park's "Obligations of U.S. Government sponsored entities”
portfolio and Park's "U.S. Government sponsored entities' asset-backed securities" portfolio. For non-agency debt securities, Park verified that the current credit ratings remain
above investment grade. Quarterly, On a quarterly basis, management reviews the credit profile of each non-agency debt security and assesses whether any impairment to the
contractually obligated cash flow is likely to occur. Based on these reviews, management has concluded that the underlying creditworthiness for each security remains sufficient to
maintain required payment obligations and, therefore, unrealized losses have not been recognized into net income. Management does not intend to sell, and it is not more likely
than not that management would be required to sell, the securities prior to their anticipated recovery in respect of the unrealized losses. Management believes the value will recover
as the securities approach maturity or market interest rates change.

There was no allowance for credit losses recorded for debt securities AFS at either September 30, 2023 March 31, 2024 or December 31, 2022 December 31, 2023. Additionally, for
the three months ended March 31, 2024 and the nine months ended September 30, 2023 and 2022, 2023, there were no credit-related investment impairment losses recognized.
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The amortized cost and estimated fair value of investments in debt securities AFS at September 30, 2023 March 31, 2024, are shown in the following table by contractual maturity,
except for asset-backed securities and collateral loan obligations, which are shown as a single total due to the unpredictability of the timing of principal repayments. Expected
maturities may differ from contractual maturities if borrowers have the right to call or prepay obligations with or without call or prepayment penalties.

Tax
(In (In Amortized equivalent Amortized Tax equivalent
thousands) thousands) cost Fair value yield @) (In thousands) cost Fair value yield @)
Debt Debt
Securities  Securities
AFS AFS

Obligations of U.S.
Treasury and other U.S.
Government sponsored
entities
Obligations of state and
political subdivisions:
Obligations of state and
political subdivisions:
Obligations of state and
political subdivisions:
Due one Due one
through through
five years five years $ 39,000 $ 37,300 2.37 %
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Obligations of state and
political subdivisions:

Due one through five

years
Due one Due one
through through
five years fiveyears $ 2,262 $ 2,231 2.97 % $ 1,505 $ $ 1,503 3.15 3.15 %
Due five Due five
through through Due five through ten
ten years ten years 276,900 269,945 3.69 % years 87,545 85,731 85,731 3.26 3.26 %
Due over Due over
ten years ten years 141,428 116,921 3.10 % Due over ten years 130,836 119,292 119,292 3.14 3.14%
Total @) Total @) $420,590 $389,097 3.49 % Total ) $219,886 $ $206,526 3.19 3.19 %
u.s. u.s.
Government Government
sponsored  sponsored
entities' entities'
asset-backed asset-backed
securities securities $735,317 $640,282 1.89 %
U.S. Government
sponsored entities' asset-
backed securities
U.S. Government
sponsored entities' asset-
backed securities $672,462 $603,009 183 %
Collateralized loan
obligations
Collateralized loan
obligations
Collateralized Collateralized
loan loan
obligations  obligations ~ $532,030 $524,891 7.31 % $420,041 $ $418,997 7.23 7.23 %
Corporate Corporate
debt debt
securities securities
Corporate debt securities
Corporate debt securities
Due one through five
years
Due one through five
years
Due one Due one
through through
five years fiveyears $ 2,809 $ 2,794 1041 % $ 2,834 $ $ 2,795 9.21 9.21 %
Due five Due five
through through Due five through ten
ten years ten years 17,650 14,792 3.89 % vyears 19,750 17,460 17,460 4.10 4.10 %
Total Total $ 20,459 $ 17,586 4.79 % Total $ 22,584 $ $ 20,255 4.74 4.74 %

(1) The tax equivalent yield for certain obligations of state and political subdivisions includes the effect of a taxable equivalent adjustment using a 21% federal corporate income tax rate.

During the three-month period ended March 31, 2024, Park sold certain AFS debt securities with a book value of $31.2 million at a gross loss of $398,000. There were no sales of

debt securities AFS during the three-month or the nine-month periods period ended September 30, 2023 or 2022. March 31, 2023.

Investment securities having a fair value of $606.2 million $762.1 million and $753.6 million $602.0 million at September 30, 2023 March 31, 2024 and December 31, 2022 December
31, 2023, respectively, were pledged to collateralize government and public fund deposits, to secure repurchase agreements sold and as collateral for FHLB advance borrowings.
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Note 4 — Other Investment Securities

Other investment securities consist of restricted stock investments in the FHLB and the FRB, and equity securities. The restricted FHLB and FRB stock investments are carried at
their redemption value. Equity securities with a readily determinable fair value are carried at fair value. Equity securities without a readily determinable fair value are recorded at
cost, minus impairment, if any, plus or minus changes resulting from observable price changes in orderly transactions ("modified cost"). Park's portfolio of equity investments in
limited partnerships which provide mezzanine funding ("Partnership Investments") are valued using the NAV practical expedient in accordance with ASC 820.

The carrying amounts of other investment securities at September 30, 2023 March 31, 2024 and December 31, 2022 December 31, 2023 were as follows:

September December

(In thousands) (In thousands) 30,2023 31, 2022 (In thousands) March 31, 2024 December 31, 2023
FHLB stock FHLB stock $ 20,229 $ 11,197

FRB stock FRB stock 14,653 14,653

Equity Equity

investments  investments
carried at fair  carried at fair

value value 2,794 1,859
Equity Equity

investments  investments

carried at carried at

modified cost modified cost

@ () 15,921 14,725
Equity Equity

investments  investments

carried at NAV carried at NAV 46,074 44,657

Total other Total other
investment investment
securities securites $ 99,671 $ 87,091

(1) There have been no impairments or downward adjustments made to equity investments carried at modified cost. An Cumulatively, upward adjustment adjustments of $871,000 was have been recorded during the nine
months ended September 30, 2022 as a result of observable price changes. There were no adjustments recorded during the three months ended September 30, 2022. There were no adjustments recorded during the three
months March 31, 2024 or the nine months ended September 30, 2023 March 31, 2023 as a result of observable price changes.

During the three months ended September 30, 2023 March 31, 2024, Park purchased 122,296 2,246 shares of FHLB stock with a book value of $12.2 million. During the nine
months ended September 30, 2023, Park purchased 136,371 $225,000. No shares of FHLB stock with a book value of $13.6 million. were purchased during the three months ended
March 31, 2023. During the three months ended September 30, 2023 March 31, 2024, the FHLB repurchased 10,002 shares of FHLB stock with a book value of $1.0 million. During
the nine months ended September 30, 2023, the FHLB repurchased 46,054 45,630 shares of FHLB stock with a book value of $4.6 million. During the three months and the nine
months ended September 30, 2022 March 31, 2023, the FHLB repurchased 22,160 30,938 shares of FHLB stock with a book value of $2.2 $3.1 million. No shares of FRB stock
were purchased or sold during the three months ended March 31, 2024 or the nine months ended September 30, 2023 or 2022. 2023.

During the three months ended September 30, 2023 March 31, 2024 and 2022, $74,000 2023, $3,000 and $(39,000) $(27,000), respectively, of gains (losses) on equity investments
carried at fair value were recorded within "Gain on equity securities, net" on the Consolidated Condensed Statements of Income. During the nine months ended September 30, 2023
and 2022, $(65,000) and $488,000, respectively, of (losses) gains on equity investments carried at fair value were recorded within "Gain "Loss on equity securities, net" on the
Consolidated Condensed Statements of Income.

During the three months ended September 30, 2023 March 31, 2024 and 2022, $924,000 2023, $(690,000) and $97,000, $(378,000), respectively, of gains losses on equity
investments carried at NAV were recorded within “Gain on equity securities, net” on the Consolidated Condensed Statements of Income. During the nine months ended September
30, 2023 and 2022, $683,000 and $2.6 million, respectively, of gains on equity investments carried at NAV were recorded within “Gain “Loss on equity securities, net” on the
Consolidated Condensed Statements of Income.
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Note 5 — Loans

The composition of the loan portfolio at September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2023 was as follows:

September December
30,2023 31,2022

March 31, 2024 March 31, 2024 December 31, 2023
Amortized  Amortized
(In thousands) (In thousands) Cost Cost  (In thousands) Amortized Cost Amortized Cost
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Commercial,
financial and
agricultural: (1)

Commercial,
financial and
agricultural: @)

Commercial, financial and
agricultural (1
Commercial, financial and
agricultural (1

Commercial, Commercial,
financial and  financial and
agricultural agricultural
@) @ $1,283,485 $1,295,238
PPP loans PPP loans 2,427 4,206
Overdrafts Overdrafts 3,109 1,489
Commercial ~ Commercial
real estate 1) real estate () 1,833,400 1,794,054
Construction  Construction
real estate: real estate: Construction real estate:
Commercial Commercial 182,992 208,982
Retail Retail 105,934 116,433
Residential Residential
real estate: real estate: Residential real estate:
Commercial Commercial 583,251 550,183
Mortgage Mortgage 1,185,544 1,075,446
HELOC HELOC 173,256 167,151
Installment Installment 5,295 4,091
Consumer: Consumer:
Consumer Consumer 1,970,570 1,902,831
Consumer
Consumer
Check loans  Check loans 2,053 2,150
Leases Leases 18,429 19,637
Total Total $7,349,745 $7,141,891
Allowance for ~Allowance for
credit losses  credit losses (84,602) (85,379)

Net loans

Net loans $7,265,143 $7,056,512

(1) Included within each of commercial, financial and agricultural loans and commercial real estate loans is an immaterial amount of consumer loans that were not broken out by class.

In order to support customers, Park participated in the CARES Act Paycheck Protection Program ("PPP"). For its assistance in making and retaining these loans, Park received an
aggregate of $33.1 million in fees from the SBA. During the three months ended September 30, 2023 and September 30, 2022, $9,000 and $361,000, respectively, of PPP fee
income was recognized within loan interest income. During the nine months ended September 30, 2023 and September 30, 2022, $34,000 and $2.9 million, respectively, of PPP fee
income was recognized within loan interest income.

Loans are shown net of deferred origination fees, costs and unearned income of $18.9 million $20.3 million at September 30, 2023 March 31, 2024, and of $18.2 million $19.8 million
at December 31, 2022 December 31, 2023, which represented a net deferred income position at both dates. At September 30, 2023 March 31, 2024 and December 31,

2022 December 31, 2023, loans included purchase accounting adjustments of $1.9 million $1.5 million and $2.5 million $1.8 million, respectively, which represented a net deferred
income position at each date. This fair market value purchase accounting adjustment is expected to be recognized into interest income on a level yield basis over the remaining
expected life of the loans.

Overdrawn deposit accounts of $3.1 million $1.6 million and $1.5 million were reclassified to loans at September 30, 2023 March 31, 2024 and at December 31, 2022 December 31,
2023, respectively.
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Credit Quality

Among other things, the adoption of ASU 2022-02 on January 1, 2023 eliminated the concept of TDRs. After the adoption of ASU 2022-02 on January 1, 2023,
nonperforming Nonperforming loans consisted consist of nonaccrual loans and loans past due 90 days or more and still accruing. Prior to the adoption of ASU 2022-02,
nonperforming loans consisted of nonaccrual loans, accruing TDRs and loans past due 90 days or more and still accruing.
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The following table presents tables present the amortized cost of nonaccrual loans and loans past due 90 days or more and still accruing, by class of loan, at September 30,
2023 March 31, 2024 and December 31, 2023.

September 30, 2023

March 31, 2024

Loans
Past
Due
90 Days
or More Total
(In (In Nonaccrual and  Nonperforming
thousands)  thousands) Loans  Accruing Loans (In thousands)
Commercial, Commercial,
financial and financial and
agricultural:  agricultural:
Commercial, financial and
agricultural
Commercial, financial and
agricultural
Commercial, Commercial,
financial and  financial and
agricultural = agricultural $ 17,336 $ — $ 17,336
PPP loans PPP loans — — —
Overdrafts = Overdrafts = — =
Commercial Commercial
real estate real estate 19,899 — 19,899
Construction Construction
real estate:  real estate: Construction real estate:
Commercial Commercial 1,124 — 1,124
Retail Retail — — —
Residential ~ Residential
real estate:  real estate: Residential real estate:
Commercial Commercial 2,237 — 2,237
Mortgage Mortgage 10,935 139 11,074
HELOC HELOC 957 —_ 957
Installment  Installment 35 = 35
Consumer:  Consumer:
Consumer  Consumer 2,133 488 2,621
Consumer
Consumer
Check loans = Check loans - - -
Leases Leases 352 — 352
Total loans  Total loans $ 55,008 $ 627 $ 55,635

Table of Contents

Nonaccrual
Loans

Loans Past Due

90 Days Total
or More Nonperforming
and Accruing Loans

The following table presents the amortized cost of nonaccrual loans, accruing TDRs, and loans past due 90 days or more and still accruing, by class of loan, at
December 31, 2022:
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Loans

Past
Due 90
Days or
More Total Total

(In (In Nonaccrual Accruing and  Nonperforming Nonaccrual Nonperforming
thousands)  thousands) Loans TDRs Accruing Loans (In thousands) Loans Loans Past Due 90 Days or More and Accruing Loans
Commercial,
financial and
agricultural

Commercial, financial and

agricultural
Commercial, Commercial,
financial and financial and
agricultural  agricultural

Commercial, Commercial,

financial and  financial and

agricultural = agricultural $ 38,158 $ 3,261 $ — % 41,419

PPP loans PPP loans — — 389 389

Overdrafts Overdrafts — — — —
Commercial Commercial
real estate real estate 24,504 7,919 — 32,423
Construction Construction
real estate:  real estate:

Commercial

Commercial

Commercial Commercial 1,712 — — 1,712

Retail Retail 1,254 12 — 1,266
Residential ~ Residential
real estate:  real estate: Residential real estate:

Commercial Commercial 1,894 298 — 2,192

Mortgage Mortgage 9,260 6,750 182 16,192

HELOC HELOC 1,133 187 7 1,327

Installment  Installment 51 1,037 = 1,088
Consumer  Consumer

Consumer  Consumer 1,022 670 703 2,395

Consumer

Consumer

Check loans = Check loans — — — —
Leases Leases 708 — — 708

Total loans  Total loans $ 79,696 $20,134 $ 1,281 $ 101,111
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The following tables provide additional detail on nonaccrual loans and the related ACL, by class of loan, at September 30, 2023 March 31, 2024 and December 31, 2022 December
31, 2023:

September 30, 2023

March 31, 2024 March 31, 2024
Nonaccrual Nonaccrual
(In (In Loans With Loans With Related
thousands)  thousands) No ACL an ACL ACL (In thousands) Nonaccrual Loans With No ACL Nonaccrual Loans With an ACL Related ACL

Commercial, Commercial,
financial and financial and
agricultural:  agricultural:
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Commercial, financial and

agricultural

Commercial, financial and

agricultural

Commercial, Commercial,

financial and financial and

agricultural ~ agricultural $ 8,121 $ 9,215 $3,132

PPP loans = PPP loans — — —

Overdrafts Overdrafts — — —
Commercial Commercial
real estate real estate 18,411 1,488 205
Construction Construction
real estate:  real estate:

Commercial =~ Commercial 575 549 94

Commercial

Commercial

Retail Retail — — —
Residential ~ Residential
real estate:  real estate:

Commercial

Commercial

Commercial Commercial 2,237 — —

Mortgage Mortgage — 10,935 96

HELOC HELOC = 957 25

Installment  Installment = 35 18
Consumer  Consumer

Consumer ~ Consumer — 2,133 615

Consumer

Consumer

Check loans  Check loans - — —
Leases Leases 352 — —
Total loans  Total loans $ 29,696 $ 25,312 $4,185
Table of Contents

December 31, 2022
December 31, 2023
Nonaccrual Nonaccrual

(In (In Loans With Loans With Related
thousands)  thousands) No ACL an ACL ACL (In thousands)
Commercial, Commercial,
financial and financial and

agricultural:  agricultural:

Commercial, financial and

agricultural

Commercial, financial and

agricultural

Commercial, Commercial,

financial and financial and

agricultural ~ agricultural $ 28,291 $ 9,867 $3,440

PPP loans = PPP loans — — —

Overdrafts ~ Overdrafts — — —
Commercial Commercial

real estate  real estate 22,965 1,539 130

December 31, 2023

Nonaccrual Loans With No ACL

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

Nonaccrual Loans With an ACL Related ACL

29/125

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Construction Construction
real estate:  real estate:

Commercial = Commercial 1,712 — —
Commercial
Commercial
Retail Retail — 1,254 19

Residential  Residential
real estate:  real estate:

Commercial
Commercial
Commercial Commercial 1,894 — —
Mortgage Mortgage — 9,260 85
HELOC HELOC — 1,133 191
Installment  Installment — 51 17

Consumer  Consumer
Consumer Consumer = 1,022 284
Consumer
Consumer
Check loans  Check loans — — —
Leases Leases 680 28 9

Total Total $ 55542 $ 24,154 $4,175

Nonaccrual commercial loans are evaluated on an individual basis and are excluded from the collective evaluation. Management's general practice is to proactively charge down
loans individually evaluated to the fair value of the underlying collateral. Nonaccrual consumer loans are collectively evaluated based on similar risk characteristics.

The following tables provide the amortized cost basis of collateral-dependent loans by class of loan, at September 30, 2023 March 31, 2024 and at December 31, 2022 December
31, 2023:

September 30, 2023 March 31, 2024

Real Business
(In thousands) (Inthousands) Estate Assets Other Total (Inthousands) Real Estate Business Assets Other Total

Commercial, Commercial,
financial and  financial and
agricultural agricultural
Commercial, Commercial,
financial and  financial and
agricultural agricultural $ 8,110 $ 4,719 $4,470 $17,299

Commercial, financial and
agricultural

Commercial, financial and
agricultural

Commercial ~ Commercial
real estate real estate 22,643 21 — 22,664

Construction  Construction

real estate: real estate:
Commercial Commercial 1,761 — — 1,761
Commercial
Commercial

Residential Residential

real estate: real estate:
Commercial
Commercial
Commercial Commercial 2,491 — — 2,491
Mortgage Mortgage 79 — — 79
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Leases

Leases 352 352

Total loans

Total loans $35,084 $ 5,092 $4,470 $44,646

Table of Contents

December 31, 2022

Real Business
(In thousands) (Inthousands) Estate Assets Other Total (In thousands)
Commercial, Commercial,
financial and  financial and
agricultural agricultural
Commercial, Commercial,
financial and  financial and
agricultural agricultural $ 8,242 $ 7,788 $23,125 $39,155
Commercial, financial and
agricultural
Commercial, financial and
agricultural
Commercial ~ Commercial
real estate real estate 35,908 28 — 35,936
Construction  Construction
real estate: real estate:
Commercial ~ Commercial 2,372 = — 2,372
Commercial
Commercial
Residential Residential
real estate: real estate:
Commercial
Commercial
Commercial ~ Commercial 2,479 — — 2,479
Mortgage Mortgage 90 — — 90
Leases Leases — 708 — 708
Total loans Total loans $49,091 $ 8,524 $23,125 $80,740

December 31, 2023

Real Estate

Business Assets

Other Total

Interest income on nonaccrual loans individually evaluated for impairment is recognized on a cash basis only when Park expects to receive the entire recorded investment in the
loans. The following table presents interest income recognized on nonaccrual loans for the three-month and the nine-month periods ended September 30, 2023 March 31, 2024 and

2022:2023:
Interest Income Recognized
Interest
Income
Recognized
Three Three Nine Nine
Months Months Months Months
Ended Ended Ended Ended
(In (In September September September September
thousands)  thousands) 30,2023 30,2022 30,2023 30,2022 (Inthousands)
Commercial, Commercial,
financial and financial and
agricultural:  agricultural:
Commercial, financial and
agricultural
Commercial, financial and
agricultural

Interest Income Recognized

Three Months Ended
March 31, 2024
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Commercial, Commercial,
financial and financial and

agricultural = agricultural  $ 253 $ 15 $ 1,580 $ 45
PPP loans PPP loans = = — —
Overdrafts = Overdrafts — = — —
Commercial Commercial
real estate real estate 177 237 537 751
Construction Construction
real estate:  real estate:
Commercial Commercial 5 6 59 10
Commercial
Commercial
Retail Retail — = — 4
Residential ~ Residential
real estate:  real estate:
Commercial
Commercial
Commercial = Commercial 37 24 100 64
Mortgage Mortgage 58 43 160 112
HELOC HELOC 1 5 16 11
Installment  Installment 1 3 3
Consumer:  Consumer:
Consumer Consumer 25 15 65 46
Consumer
Consumer
Check loans = Check loans - — — —
Leases Leases - 9 — 88
Total loans  Total loans $ 557 $ 355 $ 2520 $ 1,079
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The following tables present the aging of the amortized cost in past due loans at September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2023 by class of

loan:

(In thousands) Accruing
Loans

Past Due
30-89
Days

(In thousands)

Accruing
Loans
Past Due
30-89 Days

Commercial, financial and agricultural:

Commercial, financial and agricultural

PPP loans

Overdrafts

Commercial real estate

Construction real estate:

Commercial

Retail

Residential real estate:

Commercial
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Mortgage 7,584
HELOC 6
Installment

Consumer:
Consumer 6,732
Check loans

Leases

Total loans $ 15,586 2

(1) Includes an aggregate of $0.6 million $1.6 million of loans past due 90 days or more and accruing. The remaining loans were past due nonaccrual loans.

(2) Includes an aggregate of $33.5 million $50.5 million of nonaccrual loans which were current with respect to contractual principal and interest payments.
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(in thousands) Accruing

Loans
Past Due
30-89
Days
Accruing
Loans
Past Due
(in thousands) 30-89 Day
Commercial, financial and agricultural
Commercial, financial and agricultural $
PPP loans
Overdrafts
Commercial real estate
Construction real estate:
Commercial
Retail
Residential real estate:
Commercial
Mortgage
HELOC
Installment
Consumer
Consumer
Check loans
Leases
Total loans $
(1) Includes an aggregate of $1.3 million $0.9 million of loans past due 90 days or more and accruing. The remaining loans were past due nonaccrual |
(2) Includes an aggregate of $58.9 million $39.0 million of nonaccrual loans which were current with respect to contractual principal and interest payme
Credit Quality Indicators
Management utilizes past due information as a credit quality indicator across the loan portfolio. Past due information at Septemb
following classes of loans: (1) overdrafts in the commercial, financial and agricultural portfolio segment; (2) retail loans in the con
consumer portfolio segment. The primary credit indicator for commercial loans is based on an internal grading system that grade
little or no credit risk and a grade of 8 is considered a loss. Commercial loans that are pass-rated (graded a 1 through a 4) are cc
as special mention have potential weaknesses that require management's close attention. If left uncorrected, these potential wez
watch list credits, are considered to represent higher credit risk and, as a result, a higher PD is applied to these loans. Loans cla:
well-defined weakness or weaknesses that jeopardize the liquidation of the debt. They are characterized by the distinct possibilit
their fair value by taking a partial charge-off or recording a specific an individual reserve. Loans classified as doubtful have all the
conditions, and values, highly questionable and improbable. Certain 6-rated loans and all 7-rated loans are placed on nonaccrua
ability to perform in accordance with the contractual loan agreement is in doubt. Any commercial loan graded an 8 (loss) is comp
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Mz

March 31, 2024 and for the year ended December 31, 2023

Risk rating
Risk rating
Pass

Pass

Risk rating
Risk rating
Pass

Pass

Risk rating

Risk rating
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Risk rating

Risk rating

Risk rating

Risk rating
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Risk rating
Risk rating
Pass

Pass

Risk rating
Risk rating
Pass

Pass

Risk rating
Risk rating
Pass

Pass
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Current
period gross
charge-offs

Commercial, financial and agricultural: PPP
Risk rating
Pass
Special Mention
Substandard
Doubtful
Total

Current period gross charge-offs

Commercial real estate
®

Risk rating
Risk rating
Pass

Pass
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Current period gross

charge-offs
Construction real estate: Commercial
Risk rating

Pass $ 89,283 $ 77,988 $

Special Mention — —

Substandard 831 236
Doubtful = =
Total $ 90,114 $ 78,224 $

Current period gross charge-offs 546 $ — 3

December 31, 2023

(In thousands)

Residential Real Estate:
Commercial

Risk rating
Risk rating
Pass

Pass

Current period gross
charge-offs

Leases

Risk rating

Pass $ 11,440 $ 4,404 $

Special Mention 731 1,564

Substandard — —
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Doubtful — —

Total $ 12,171 $ 5,968 $
Current period gross charge-offs $ — 3 — $
Total Commercial Loans
Risk rating
Pass $ 712,835 $ 657,882 $
Special Mention 3,353 6,397
Substandard 3,003 3,279
Doubtful 889 —
Total $ 720,080 $ 667,558 $
Current period gross charge-offs $ 770 $ 13 $

(1) Included within each of commercial, financial and agricultural loans and commercial real estate loans is an immaterial amount of consumer loans that are not

Table of Contents

Park considers the performance of the loan portfolio and its impact on the allowance for credit losses. For residential and consun
amortized cost in residential and consumer loans based on performing status. Also included in the table detailing loan balances ¢
mentioned, the adoption of ASU 2022-02 on January 1, 2023 eliminated the concept of TDRs. After the adoption of ASU 2022-0:
nonperforming loans consisted of nonaccrual loans, accruing TDRs and loans past due 90 days or more and still accruing.

Term Loans Amortized Cost Basis
September 30, 2023 by Origination Year

March 31, 2024

(In thousands)

(In thousands)

Revolving
Loans
Amortized
Cost
(In thousands) (In thousands) 2023 2022 2021 2020 2019 Prior  Basis Total 2024 2023 2022
Commercial,
financial and
agricultural: Commercial, financial and
Overdrafts agricultural: Overdrafts
Performing Performing $3109 $— $— $— $— $— $ — $3,109
Performing
Performing
Nonperforming  Nonperforming _ = = = = = = =
Total Total $3,109 $— $— $— $— $— 3 — $3,109
Current period Current period
gross charge- gross charge-
offs offs $ 74 $— $—$— $— $— $ — $ 704
Construction Real Estate:
Retail Construction Real Estate: Retail
Performing Performing $ 33,399 $ 50,927 $
Performing
Performing
Nonperforming Nonperforming — —
Total Total $ 33,399 $ 50,927 $
Current period gross Current period gross
charge-offs charge-offs $ = $ — $
Residential Real Estate: Mortgage
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Performing 38,674 $ 206,167 $
Nonperforming — 196
Total 38,674 $ 206,363 $
Current period gross charge-offs —$ —$
Residential Real Estate: HELOC
Performing — 3 147 $
Nonperforming — 20
Total — $ 167 $
Current period gross charge-offs —$ —$
Residential Real Estate: Installment
Performing 422 $ 2,091 $
Nonperforming — —
Total 422 $ 2,091 $
Current period gross charge-offs —$ — 3
Consumer: Consumer
Performing 155,368 $ 594,174 $
Nonperforming = 441
Total 155,368 $ 594,615 $
Current period gross charge-offs —$ 620 $
Table of Contents
September 30, 2023
(In thousands) 2023 2022
Residential Real Estate: Mortgage
Performing 151,811 $ 235,246 $
Nonperforming = 976
Total 151,811 $ 236,222 $
Current period gross charge-offs — 3 —$
Residential Real Estate: HELOC
Performing 79 $ 181 $
Nonperforming — —
Total 79 $ 181 $
Current period gross charge-offs — 3 —$
Residential Real Estate: Installment
Performing 1,692 $ 168 $
Nonperforming — —
Total 1,692 $ 168 $
Current period gross charge-offs — 3 —$
Consumer: Consumer
Performing 520,059 $ 664,029 $
Nonperforming 155 687
Total 520,214 $ 664,716 $
Current period gross charge-offs 253 $ 2,223 $
40/125
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Consumer: Check loans
Performing

Nonperforming

Total

Current period gross charge-offs

Total Consumer Loans
March 31, 2024

(In thousands)

(In thousands)

(In thousands)

Consumer: Check

loans
Performing

Performing

2024

Performing Performing $710,149 $950,551 $582,554 $424,973 $182,957 $390,184 $189,706 $3,431,074

Nonperforming  Nonperforming 155 1,663

1,218

636

9,335 244 14,687

Total Total

$710,304 $952,214 $583,990 $426,191 $183,593 $399,519 $189,950 $3,445,761

Current period Current period
gross charge- gross charge-

offs offs $ 957 $ 2,223 $ 1,893 $

635 $ 497 $

390 $ 378 6,632

Total Consumer Loans

Performing 200,541 $ 865,946 $
Nonperforming — 805
Total 200,541 $ 866,751 $
Current period gross charge-offs 215 $ 620 $
December 31, 2023
(In thousands) 2023 2022
Commercial, financial and agricultural: Overdrafts
Performing 1,499 $ — 3
Nonperforming = =
Total 1,499 $ —$
Current period gross charge-offs 1,064 $ —$
Construction Real Estate: Retail
Performing 52,904 $ 24,219 $
Nonperforming = =
Total 52,904 $ 24,219 $
Current period gross charge-offs — 3 —$
Residential Real Estate: Mortgage
Performing 209,315 $ 259,076 $
Nonperforming 197 1,144
Total 209,512 $ 260,220 $
Current period gross charge-offs — 3 —$
Residential Real Estate: HELOC
Performing 99 $ 205 $
41/125
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Nonperforming
Total

Current period gross charge-offs

(In thousands)
(In thousands)

Residential Real
Estate:
Installment

Performing

Performing

Current period
gross charge-
offs

Consumer: Consumer
Performing

Performing

Current period gross
charge-offs

Consumer: Check loans

Performing
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Performing

Performing Performing $ 187 $ — $
Nonperforming Nonperforming — _
Total Total $ 187 $ — $

Current period gross

charge-offs

Consumer: Consumer

Performing $ 823,484 $ 462,014 $
Nonperforming 440 489
Total $ 823,924 $ 462,503 $

Consumer: Check loans
Performing $ — 3 —$
Nonperforming — —

Total $ — % — $

Total Consumer Loans

Performing $ 1,104,316 $ 715,578 $
Nonperforming 1,171 489
Total $ 1,105,487 $ 716,067 $

Total Consumer Loans

Performing $ 894,027 $ 896,681 $
Nonperforming 592 2,035

Total $ 894,619 $ 898,716 $

Current period gross charge-offs $ 1,624 $ 3,517 $

Table of Contents

Loans and Leases Acquired with Deteriorated Credit Quality

In conjunction with the NewDominion acquisition, Park acquired loans with a book value of $277.9 million as of the July 1, 2018 ¢
recorded at the initial fair value of $4.9 million. In conjunction with the Carolina Alliance acquisition, Park acquired loans and leas
with deteriorated credit quality (ASC 310-30) with a book value of $19.9 million were recorded at the initial fair value of $18.4 mill

Upon Park's adoption of CECL on January 1, 2021, $52,000 of the credit discount on PCD loans was reclassified to the allowanc
2022 December 31, 2023, there was no allowance for credit losses on PCD loans. The carrying amount of accruing loans acquire
respectively. The carrying amount of nonaccrual loans acquired with deteriorated credit quality was $549,000 $544,000 and $534

Modifications to Borrowers Experiencing Financial Difficulty

Management identifies loans as modifications to borrowers experiencing financial difficulty when a borrower is experiencing finar
difficulty, an evaluation is performed of the probability that the borrower will be in payment default on any of the borrower's debt il
experiencing financial difficulty by providing principal forgiveness, a term extension, an other-than-insignificant payment delay or

In some cases, Park provides multiple types of modifications on one loan. Typically, one type of modification, such as a term exte
combination columns below, multiple types of modifications have been made on the same loan within the current reporting perioc

The starting point for the estimate of the allowance for credit losses is historical loss information, which includes losses from moc
the allowance for credit losses and a change to the allowance for credit losses is generally not recorded upon modification. Whet

Table of Contents

The following tables present the amortized cost basis of loans at September 30, 2023 March 31, 2024 and 2023 that were both e
The percentage of the amortized cost basis of loans that were modified to borrowers in financial difficulty as compared to the am

Three Months Ended
September 30, 2023
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Three Months Ended
March 31, 2024

(Dollars in
thousands)

Commercial, financial and
agricultural

Commerecial, financial and

agricultural

PPP loans
Overdrafts

Commercial
real estate

Commercial

Commercial

Commercial

Commercial

Mortgage
HELOC

Installment

Consumer
Consumer

Check
loans

Leases

Three Months Ended
March 31, 2023
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(Dollars in
thousands)

Commercial, financial and
agricultural

Commercial, financial and
agricultural

PPP loans
Overdrafts

Commercial
real estate

Commercial
Commercial

Retail

Commercial

Commercial

Mortgage
HELOC

Installment

Consumer

Consumer

At March 31, 2024 $1.4 million related

Three Months Ended
March 31, 2024
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(Dollars in thousands)

Commerecial, financial and
agricultural

Commercial, financial and
agricultural

PPP loans

Overdrafts

Commercial real estate

Commercial
Commercial

Retail

Commercial

Commercial

Mortgage
HELOC

Installment

Consumer
Consumer
Check loans

Leases

N S

Three Months Ended
March 31, 2023

(Dollars in thousands)
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Commercial, financial and
agricultural

Commercial, financial and
agricultural

PPP loans

Overdrafts

Commercial real estate

Commercial
Commercial

Retail

Commercial

Commercial

Mortgage
HELOC

Installment

Consumer
Consumer
Check loans

Leases

March 31, 2024 that were 60-89 days past due as of March 31, 2024 in the Commercial, financial, and agricultural loan portfolio :
March 31, 2024 in the Commercial, financial, and agricultural loan portfolio segment. All other loans modified to borrowers experi

March 31, 2023

subsequent to modification
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Commercial, financial and agricultural:
Commercial, financial and agricultural
PPP loans
Overdrafts

Commercial real estate

Construction real estate:

Commercial
Retail

Residential real estate:
Commercial
Mortgage
HELOC
Installment

Consumer:
Consumer
Check loans

Leases

Total loans

March 31, 2023
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(In thousands)

Commercial, financial and agricultural:
Commercial, financial and agricultural
PPP loans
Overdrafts

Commercial real estate

Construction real estate:

Commercial
Retail

Residential real estate:
Commercial
Mortgage
HELOC
Installment

Consumer:

Consumer
Check loans

Leases

Total loans

default.

Upon the determination that a modified loan (or a portion of a loan) has subsequently been deemed uncollectible, the loan (or a |
amounts.

Note 6 — Allowance for Credit Losses

The ACL is an estimate of the expected credit losses on financial assets measured at amortized cost, which is measured using
forecasts that affect the collectability of the remaining cash flows over the contractual term of the financial assets. A provision for

During the first quarter of 2023, Park adopted ASU 2022-02. This standard was adopted using a modified retrospective transition
deferred tax assets was also recorded as a result of the adoption of ASU 2022-02 was also recorded as a result of the adoption

Table of Contents

Quantitative Considerations
The ACL is primarily calculated utilizing a DCF model. Key inputs and assumptions used in this model are discussed below:

* Forecast model - For each portfolio segment, a LDA was performed in order to identify appropriate loss drivers and creat
real estate portfolio loan segments. Peer data was incorporated into the analysis for the commercial real estate, loan, the
September 30, 2022. After considering and subsequent results, management refined the peer group in the LDA and mail
analysis part of the ongoing applicability of the selected peer group, management decided it was appropriate to continue

« Probability of default — PD is the probability that an asset will be in default within a given time frame. Park has defined de
reasonable and supportable forecast period. When loan-level data is not available reflecting the forecasted economic col
period.

* Loss given default — LGD is the percentage of the asset not expected to be collected due to default. Whenever possible,
Frye Jacobs. In all cases, the Frye Jacobs method is utilized to calculate LGDs during the reversion period and long-tern

« Prepayments and curtailments — Prepayments and curtailments are calculated based on Park’s own data utilizing a three

« Forecast and reversion — Park has established a one-year reasonable and supportable forecast period with a one-year s

« Economic forecast - Park utilizes a third party to provide economic forecasts under various scenarios, which are weighte

> AsAs of December 31, 2022 December 31, 2023, the "most likely" scenario forecasted Ohio unemployment betv
unemployment as well as a number of economic indicators. The continued high level of inflation, historically low
uncertainty as to the overall economic environment. Considering these factors, management determined it was ¢
o As of March 31, 2023, the "most likely" scenario forecasted Ohio unemployment between 4.15% and 4.51% duri
economic indicators. The continued high level of inflation, historically low consumer confidence, rising interest ra
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Considering these factors, management determined it was appropriate to maintain the existing weighting, and w
> As of June 30, 2023, the "most likely" scenario forecasted Ohio unemployment between 4.01% and 4.62% durin
economic indicators. The continued elevated levels of inflation, volatile levels of consumer confidence, the likelih
management determined it was appropriate to maintain the existing weighting, and weigh the "most likely" scenz
> As of September 30, 2023, the "most likely" scenario forecasted Ohio unemployment between 4.07% 4.05% and
unemployment as well as a number of economic indicators. The continued elevated levels of inflation, volatile ley
Hamas), and stress in the commercial real estate sector, continued to cause uncertainty as to the overall econoi

Table of Contents

weighting, and weigh the "most likely" scenario 50% and the "moderate recession" scenario 50% at September !

> As of March 31, 2024, the "most likely" scenario forecasted Ohio unemployment between 4.31% and 4.79% duri
economic indicators. The continued elevated levels of inflation, volatile levels of consumer confidence, continuec
real estate sector, continued to cause uncertainty as to the overall economic environment. Considering these fac
2024.

Qualitative Considerations
Park reviews various internal and external factors to consider the need for any qualitative adjustments to the quantitative model.
« The nature and volume of Park’s financial assets; the existence, growth, and effect of any concentrations of credit and th
considers:
o Trends (e.g., growth, reduction) in specific categories of the loan portfolio, as well as adjustments to the types of
> Level of and trend in loan delinquencies, troubled loans, commercial watch list loans and nonperforming loans.

Table of Contents

o Level of and trend in new nonaccrual loans.

> Level of and trend in loan charge-offs and recoveries.
« Park's lending policies and procedures, including changes in lending strategies, underwriting standards and practices for
¢ The quality of Park’s credit review function.
« The experience, ability, and depth of Park’s lending, investment, collection, and other relevant management and staff.
* The effect of other external factors such as the regulatory, legal and technological environments; competition; geopolitice
« Actual and expected changes in international, national, regional, and local economic and business conditions and develc
* Where the U.S. economy is within a given credit cycle.
* The extent that there is government assistance (stimulus).

At September 30, 2023 Qualitative adjustments amounted to $428,000 and $417,000 at December 31, 2022 March 31, 2024 and
loans are guaranteed by the SBA and thus have not been reserved for using the same methodology as the rest of Park’s loan pa

Table of Contents

ACL Activity
The activity in the ACL for the three-month and the nine-month periods ended September 30, 2023 March 31, 2024 and Septemt

Three Months Ended
September 30, 2023

Commercial,
financial and Commercial Construction Residential

(In thousands) (In thousands) agricultural real estate real estate real estate Consumer Leases Total (In thousands)

ACL: ACL: ACL:

Beginning balance  Beginning balance $ 16,278 $ 19,141 $ 4,886 $ 18,419 $ 28,370 $ 112 $87,206

Charge-offs Charge-offs 218 — — 1 2,074 — 2,293
Recoveries Recoveries 79 3 40 8 1,139 — 1,269
Net charge- Net charge-
offs/(recoveries) offs/(recoveries) $ 139 $ ?3) s (40) $ @ s 935 $§ — $ 1,024
(Recovery of) (Recovery of)

provision for credit  provision for credit

losses losses (1,171) (526) 373 (1,437) 1,185 (4) (1,580)

Ending balance Ending balance $ 14,968 $ 18,618 $ 5299 $ 16,989 $ 28,620 $ 108 $84,602
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Impact of Adoption
of ASU 2022-02

(Recovery of)
provision for credit

losses
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March 31,

March 31, 2024 December 31, 2023

(In thousar

ACL:

Ending a

Individu

Collecti

Accruin

Total end

Loan balance:

Loan balance:

Loans in(

Loans ca

Accruing

Total endin

ACL as a percentage of loan

balance:
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ACL as a percentage of loan

balance:

Loans in(

Loans ca

Accruing

Total

Ending al

Individui

Collectiv

Accruing

Total end

Loan balance:

Loan balance:

Loans inc
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Loans
collectively

evaluated for

Loans
collectively

evaluated for

impairment impairment 1,259,524 1,758,118 323,043 1,794,302 1,904,981 18,929 7,058,897 Loans co
Accruing Accruing
loans loans
acquired with  acquired with
deteriorated  deteriorated
credit quality ~ credit quality 102 3,513 660 378 — — 4,653  Accruing
Total ending  Total ending
loan balance loan balance $ 1,300,933 $ 1,794,054 $ 325415 $ 1,796,871 $ 1,904,981 $ 19,637 $ 7,141,891 Total endin
ACL as a ACLas a
percentage of percentage of
loan balance: loan balance:
ACL as a percentage of loan
balance:
ACL as a percentage of loan
balance:
Loans Loans
individually individually
evaluated for evaluated for
impairment impairment ~ 8.29 % 0.40 % — % — % — % 1.27 % 4.55 % Loans inc
Loans Loans
collectively collectively
evaluated for evaluated for
impairment impairment  1.08 % 1.01 % 1.72 % 0.94 % 1.47 % 0.80 % 1.16 % Loans co
Accruing Accruing
loans loans
acquired with  acquired with
deteriorated  deteriorated
credit quality  credit quality —— % — % — % — % — % — % — % Accruing
Total Total 1.31 % 0.99 % 1.71 % 0.94 % 1.47 % 0.82 % 1.20 % Total

Note 7 — Loans Held For Sale

Mortgage loans held for sale are carried at their fair value. At September 30, 2023 March 31, 2024 and at December 31, 2022 De
Condensed Balance Sheets and in the residential real estate loan portfolio segment in Note 5 - Loans, and Note 6 - Allowance fc
respectively. The gain expected upon sale was $44,000 $33,000 and $41,000 $53,000 at September 30, 2023 March 31, 2024 ar
December 31, 2022 December 31, 2023.

During the three months ended June 30, 2022, Park transferred certain commercial loans held for investment, pre
with a charge-off recorded in each instance where the fair value of an individual loan was deemed to be below the
three months ended September 30, 2022, and Park recognized a gain on sale of $495,000 which is recorded withi
held for sale were transferred back to loans held for investment at the lower of cost or fair value. No non-performin
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Note 8 — Goodwill and Other Intangible Assets

The following table shows the activity in goodwill and other intangible assets for the three-month and the nine-month periods end

(in thousands)

July 1, 2022

Amortization

September 30, 2022

July 1, 2023
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(in thousands)
December 31, 2022
Amortization

March 31, 2023

December 31, 2023
Amortization

March 31, 2024

able of Contents

March 31, 2024

March 31,
2024

(in thousands)

Core deposit
intangible assets

Core deposit
intangible assets
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Core deposit intangible assets are being amortized, on an accelerated basis, over a period of ten years. Aggregate amortization
the nine months ended September 30, 2023 and 2022, 2023, respectively.
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Estimated amortization expense related to core deposit intangible assets for the remainder of 2023 2024 and the next four years

(in (in
thousands) thousands) Total (in thousands)

Three months ending
December 31, 2023  $ 334
2024 1,215
Nine

months

ending

December

31, 2024

2025 2025 1,042
2026 2026 887
2027 2027 754

2028

Note 9 — Investment in Qualified Affordable Housing

Park makes certain equity investments in various limited partnerships that sponsor affordable housing projects. The purposes of
Reinvestment Act.

The table below details the balances of Park’s affordable housing tax credit investments and related unfunded commitments at S

(in (in September December

thousands) thousands) 30, 2023 31, 2022 (in thousands)
Affordable  Affordable

housing tax housing tax

credit credit

investments investments $ 64,676 $ 60,968

Unfunded Unfunded

commitments commitments 31,553 28,132

Commitments are funded when capital calls are made by the general partner. Park expects that the current commitments will be
Park recognized amortization expense of $2.1 million and $2.0 million, respectively, for both the three months ended September
provision for income taxes. Additionally, during the three months ended September 30, 2023 March 31, 2024 and 2022, 2023, Pa
30, 2023 and 2022, recognized $7.6 million and $7.4 million $2.4 million, respectively, which were included within the provision fc

Note 10 — Foreclosed and Repossessed Assets

Park typically transfers a loan to OREO at the time that Park takes deed!title to the real estate property asset. The carrying amot

Table of Contents

recorded investment of loans secured by residential real estate properties for which formal foreclosure proceedings were in proct

(in thousands)

OREO:
Commercial real estate

Residential real estate

Total OREO
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Loans in process of foreclosure:

Residential real estate

Assets acquired through or in lieu of loan foreclosure are initially recorded at fair value, less costs to sell, when acquired. During
collateralizing a former Vision Bank relationship. This income is included in "OREO valuation markup" on the Consolidated Cond

Table of Contents

valuation markup related to former Vision Bank relationships during the three months or the nine months ended September 30, 2

During the three months and the nine months ended September 30, 2022, Park recognized a $5.6 million gain on the sale of OR
loss on the sale of OREO related to former Vision Bank
relationships during the three months or the nine months ended September 30, 2023.

(in thousands)
OREO:
Commercial real estate

Residential real estate
Construction real estate

Total OREO

Loans in process of foreclosure:

Residential real estate

In addition to real estate, Park may also repossess different types of collateral. At September 30, 2023 March 31, 2024 and Dece
Consolidated Condensed Balance Sheets. consolidated condensed balance sheets.

Note 11 — Loan Servicing

Park serviced sold mortgage loans of $1.96 billion $1.91 billion at September 30, 2023 March 31, 2024, $2.05 billion $1.93 billion
sold mortgage loans were sold with recourse, compared to $2.9 million at December 31, 2023 and $3.2 million at December 31,
2023 March 31, 2024 and December 31, 2022 December 31, 2023, management had established reserves of $54,000 $50,000 a

When Park sells mortgage loans with servicing rights retained, these servicing rights are initially recorded at fair value. Park has
servicing income with respect to the underlying loan. At the end of each reporting period, the carrying value of MSRs is assesset
the Consolidated Condensed Statements consolidated condensed statements of Income. income.

Activity for MSRs and the related valuation allowance follows:

Three Months Nine Months
Ended Ended
September 30, September 30,
Three
Months
Ended
March 31,

(Inthousands) (Inthousands) 2023 2022 2023 2022 (In thousands)

Mortgage Mortgage

servicing servicing

rights: rights:
Carrying amount, net,
beginning of period
Carrying amount, net,
beginning of period
Carrying Carrying
amount, net, amount, net,
beginning of  beginning of
period period $15,237 $16,470 $15,792 $15,264
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Additions Additions 169 254 437 1,336
Amortization ~ Amortization (462) (592) (1,366) (1,804)
Change in Change in

valuation valuation

allowance allowance 16 59 97 1,395

Carrying Carrying

amount, net, amount, net,

end of end of

period period $14,960 $16,191 $14,960 $16,191
Valuation Valuation
allowance: allowance:

Valuation allowance:

Valuation allowance:
Beginning of period
Beginning of period

Beginning of  Beginning of

period period $ 101 $ 232 $ 182 $ 1,568
Change in Change in

valuation valuation

allowance allowance (16) (59) (97) (1,395)
End of End of

period period $ 85 $ 173 $ 85 $ 173

Servicing fees included in "Other service income" were $1.3 million and $1.4 million for both the three months ended September
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Note 12 - Leases

Park is a lessee in several noncancellable operating lease arrangements, primarily for retail branches, administrative and warehc
ranging from one year to five years. Park’s leases generally do not include termination options for either party to the lease or resi
proportionate share of property taxes, insurance and common area maintenance.

Table of Contents

Park's operating lease ROU asset and lease liability are presented in “Operating lease ROU asset" and "Operating lease liability,
million $15.8 million and $17.4 million $16.5 million, respectively. At December 31, 2022 December 31, 2023, the carrying amouni
on the Company's Consolidated Condensed Statements consolidated condensed statements of Income. income.

Other information related to operating leases for the three-month and the nine-month periods ended September 30, 2023 March

Three Months Ended  Nine Months Ended
Three Months Ended

September September September September
(in thousands) (in thousands) 30, 2023 30,2022 30,2023 30, 2022 (in thousands)

Lease cost Lease cost
Operating lease cost
Operating lease cost

Operating Operating
lease cost leasecost $ 727 $ 811 $ 2,187 $ 2,286

Sublease Sublease

income income (73) (63) (199) (189)
Total lease Total lease

cost cost $ 654 $ 748 $ 1,988 $ 2,097
Other Other

information  information
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Other information

Other information

Cash paid for amounts
included in the measurement
of lease liabilities:

Cash paid for amounts
included in the measurement
of lease liabilities:

Operating cash flows from
operating leases

Operating cash flows from
operating leases

Park's operating leases had a weighted average remaining term of 10.(
March 31, 2024 and at December 31, 2022 December 31, 2023, respectively.

(in thousands)
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Total Total
undiscounted undiscounted

minimum minimum
lease lease
payments payments $ 21,216
Present value Present value
adjustment adjustment (3,790)
Total lease Total lease
liabilities liabilities $ 17,426

In March 2024, the Company entered into a noncancellable operating lease for an additional retail office for an initial term
of 88 months, with three five-year renewal options. This lease is expected to commence no later than the fourth quarter of 2024,
Company will assess the lease renewal options as of the lease commencement date.
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Note 13 — Repurchase Agreement Borrowings

Securities sold under agreements to repurchase ("repurchase agreements”) with customers represent funds deposited by custor
the Consolidated Condensed Balance Sheets. consolidated condensed balance sheets.

All repurchase agreements are subject to terms and conditions of repurchase/security agreements between Park and the clientc

Table of Contents

At September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2023, Park's repurchase agreement borrowing
securities with a fair value of $179.0 million $143.5 million and $313.1 million $180.8 million at September 30, 2023 March 31, 20:
2024 and at December 31, 2022 December 31, 2023, Park had $1,106 million $647.8 million and $1,147 million $847.5 million, re

The table below shows the remaining contractual maturity of repurchase agreements by collateral pledged at September 30, 202

September 30, 2023
March 31, 2024

(in (in
thousands) thousands) Remaining Contractual Maturity of the Agreements (in thousands)
Up
to 30- Greater
Overnight and 30 90 than 90
Continuous days days days Total
Overnight
and
Continuous
u.s. u.s.
government government
and agency and agency
securities  securities  $ 105,786 $— $— $ — $105,786
December 31, 2022
December 31, 2023
December 31, 2023
December 31, 2023
(in (in
thousands) thousands) Remaining Contractual Maturity of the Agreements (in thousands)
Up
to 30- Greater
Overnight and 30 90 than 90
Continuous days days days Total
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Overnight
and
Continuous
u.s. u.s.
government government
and agency and agency

securities  securities  $ 227,342 $— $— $ — $227,342

Note 14 - Derivatives

Park uses certain derivative financial instruments (or "derivatives") to meet the needs of Park's clients customers while managing
Interest Rate Swaps

Park utilizes interest rate swap agreements (or "interest rate swaps") as part of its asset-liability management strategy to help mz
of the interest rate swaps does not represent the amount exchanged by the parties. The amount exchanged is determined by ref
Borrowing Derivatives: At September 30, 2023 and at December 31, 2022, Park had no borrowing derivatives. There was no inte
period ended September 30, 2022. Additionally, Park recognized a $154,000 gain, net of income taxes, related to borrowing swa

2022. No gain (loss) related to borrowing swaps was recorded during the three-month period ended September 30, 2022.

Loan Derivatives: In conjunction with the Carolina Alliance acquisition, Park acquired interest rate swaps related to certain comm
Alliance minimized its net interest rate risk exposure resulting from such transactions. These interest rate swaps had a notional a

All of the Company's interest rate swaps were determined to be fully effective during each of the three-month periods ended Mar
Therefore, the aggregate fair value of the interest rate swaps is recorded in "Other assets" and "Other liabilities" with changes in
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would be reclassified to net income should the hedges no longer be considered effective. During the nine-month period ended St
expense related to borrowing interest rate swaps during the three-month period ended September 30, 2022 or during the three-n

Table of Contents

September 30, 2023. Park expects the outstanding hedges to remain fully effective during the remaining respective terms of the

Summary information about Park's interest rate swaps at September 30, 2023 March 31, 2024 and at December 31, 2022 Decen

September 30, December

2023 31, 2022

March

31,

2024
(In (In
thousands, thousands,
except except
weighted weighted
average average Loan Loan
data) data) Derivatives  Derivatives (In thousands, except weighted average data)

Notional  Notional

amounts amounts $ 18,584  $21,700

Weighted Weighted

average average

pay rates pay rates 4.512 %  4.553 % Weighted average pay rates
Weighted Weighted

average average

receive receive

rates rates 4.512 % 4.553 % Weighted average receive rates
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Weighted average maturity (years)

consolidated conder

Loan derivatives -
instruments associated with
loans
Loan derivatives -
instruments associated with
loans
Matched interest rate
swaps with borrower
Matched interest rate
swaps with borrower

Included in "Other liabilities":

Included in "Other liabilities":

Loan derivatives -
instruments associated with
loans
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Loan derivatives -
instruments associated with
loans
Matched interest rate
swaps with borrower
Matched interest rate
swaps with borrower
Matched Matched
interest rate  interest rate
swaps with  swaps with
borrower borrower $18,584 $(1,719) $21,700 $(1,508)
Matched Matched
interest rate  interest rate
swaps with  swaps with
counterparty counterparty — — — —

Total Total

included in  included in

"Other "Other

liabilities" liabilities" $18,584 $(1,719) $21,700 $(1,508)

Mortgage Banking Derivatives

Commitments to fund mortgage loans (interest rate locks) to be sold into the secondary market and forward commitments for the
Company enters into forward commitments for the future delivery of mortgage loans when interest rate locks are entered into. Th
executed and is adjusted for the expected exercise of the commitment before the loan is funded. Fair values of these mortgage k
in "Other service income" in the Condensed Consolidated Statements condensed consolidated statements of Income. income.

At September 30, 2023 March 31, 2024 and at December 31, 2022 2023, Park had $1.7 million $7.3 million and $2.1 million $4.0
at September 30, 2023 March 31, 2024 and at December 31, 2022 2023, respectively.

Other Derivatives
In connection with the sale of Park’s Class B Visa shares during 2009, Park entered into a swap agreement with the purchaser o
at December 31, 2022 2023, the fair value of the swap agreement liability of $123,000 and $243,000, respectively, represented a
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Note 15 — Accumulated Other Comprehensive Comprehensive Loss

Other comprehensive lossincome (loss) components, net of tax, are shown in the following table for thethree-month three-montt

(in thousands)

Beginning balance at July 1, 2023
Other comprehensive loss before reclassifications
Net current period other comprehensive loss

Ending balance at September 30, 2023

Beginning balance at July 1, 2022
Other comprehensive loss before reclassifications
Net current period other comprehensive loss

Ending balance at September 30, 2022

(in thousands)

Beginning balance at January 1, 2023
Other comprehensive loss before reclassifications

Net current period other comprehensive loss
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Ending balance at September 30, 2023

Beginning balance at January 1, 2022
Other comprehensive income (loss) before reclassifications
Amounts reclassified from other comprehensive loss
Net current period other comprehensive income (loss)

Ending balance at September 30, 2022

(in thousands)

Beginning balance at January 1, 2024
Other comprehensive loss before reclassifications

Amounts reclassified from accumulated other comprehensive loss

Net current period other comprehensive loss

Ending balance at March 31, 2024

Beginning balance at January 1, 2023

Other comprehensive income before reclassifications

Net current period other comprehensive income

Ending balance at March 31, 2023

During the three-month and the nine-month periods ended September 30, 2023, there were no reclassifications out of accumulat
nine-month period ended September 30, 2022 March 31, 2024, there was $66,000 $398,000 ($52,000 314,000 net of tax) reclass
"Miscellaneous" other expense "Loss on the Consolidated Condensed Statements sale of Income. debt securities, net" on the cor
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Note 16 — Earnings Per Common Share

The following table sets forth the computation of basic and diluted earnings per common share for the three months and the nine

Three Months Ended Nine Months Ended

September 30, September 30,
Three Months
Ended
March 31,
(In (In
thousands, thousands,
except except
common common
share and share and
per common per common
share data) share data) 2023 2022 2023 2022  (In thousands, except common share and per ci
Numerator: Numerator: Numerator:

Netincome Netincome $ 36,917 $ 42,068 $ 102,234 $ 115,267
Denominator: Denominator: Denominator:

Weighted-  Weighted-

average average
common common
shares shares

outstanding outstanding 16,133,310 16,253,704 16,180,261 16,240,966
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Earnings per common share:
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Net interest income (expense)
Provision for (recovery of) credit losses
Other income

Other expense

Income before income taxes

Income tax expense

Net income

Assets (at September 30, 2022)

(In thousands)

Net interest income (expense)
Provision for (recovery of) credit losses
Other income (loss)

Other expense

Income (loss) before income taxes
Income tax expense (benefit)

Net income (loss)

(In thousands)

Net interest income (expense)
Provision for (recovery of) credit losses
Other income

Other expense

Income before income taxes

Income tax expense

Net income
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The operating results in the “All Other” column are used to reconcile the segment totals to the Consolidated Condensed Stateme
September 30, 2023 and 2022 consisted of the elimination of intersegment borrowings and the assets of the Parent Company, G

Note 1817 - Share-Based Compensation

The Park National Corporation 2017 Long-Term Incentive Plan for Employees (the "2017 Employees LTIP") was adopted by the
equity-based awards and cash-based awards available for grant to employee participants in the form of incentive stock options, 1
LTIP, 750,000 common shares are authorized to be delivered in connection with grants under the 2017 Employees LTIP. The cor

including common shares purchased in the open market or in private transactions. At September 30, 2023 March 31, 2024, 320,
The Park National Corporation 2017 Long-Term Incentive Plan for Non-Employee Directors (the "2017 Non-Employee Directors |
Non-Employee Directors LTIP makes equity-based awards and cash-based awards available for grant to non-employee director
Directors LTIP, 150,000 common shares are authorized to be delivered in connection with grants under the 2017 Non-Employee

acquired by Park as treasury shares, including common shares purchased in the open market or in private transactions. At Septe

During the nine three months ended September 30, 2023 March 31, 2024 and 2022, 2023, the Compensation Committee of the E
respectively, to certain employees of Park and its subsidiaries. No awards were granted during either of the three months ended

At September 30, 2023 March 31, 2024, Park reported 187,461 191,120 nonvested PBRSUs. The number of PBRSUs earned or

A summary of changes in the common shares subject to nonvested PBRSUs for the nine three months ended September 30, 20;
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Nonvested at January 1, 2023 January 1, 2024
Granted
Vested
Forfeited

Adjustment for performance conditions of PBRSUs (1)

Nonvested at September 30, 2023 March 31, 2024 (2

(1) The number of PBRSUs earned depends on the level of achievement with respect to certain performance criteria. Adjustment herein, if any, represents the di
(2) Nonvested amount herein represents the maximum number of nonvested PBRSUs. As of September 30, 2023 March 31, 2024, an aggregate of 182,647 184,
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A summary of awards vested during the three months ended March 31, 2024 and the nine months ended September 30, 2023 a

Three Months  Nine Months
Ended Ended
September 30, September 30,

2023 2022 2023 2022

PBRSUs and TBRSUs

vested — 7,049 62,815 55,464
Three
Months
Ended
March 31,
2024
PBRSUs
vested

Common Common

shares shares

withheld to withheld to

satisfy satisfy

employee employee

income tax income tax

withholding withholding

obligations obligations — 2,559 23,973 21,217

Net Net

common common

shares shares

issued issued — 4,490 38,842 34,247 Net common shares issued

Share-based compensation expense of $1.3 million $2.0 million and $1.4 million $2.3 million was recognized for the three-month
periods ended September 30, 2023 and 2022, 2023, respectively.

The following table details expected additional share-based compensation expense related to PBRSUs outstanding at Septembe

(In thousands) (In thousands)

Three months ending December 31, 2023
2024

Nine months ending December 31, 2024

Nine months ending December 31, 2024

Nine months ending December 31, 2024

2025 2025
2026 2026
2027 2027
2028
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Three Consolidated

Months Condensed

Ended Statements
March 31, of Income

Expected return on plan assets

Recognized
prior
service cost Recognized prior service cost
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for the Corporation related to the SERP Agreements for the three months ended March 31, 2024 and the nine months ended Se|

Three
Months
Ended Nine Months
September Ended
30, September 30, Affected Line
Three Item in the
Months Consolidated
Ended Condensed
March Statements of
31, Income
Affected Line
Item in the
(In (In Consolidated

thousands) thousands) 2023 2022 2023 2022  gndensed

Statements of
Service cost Income

Service cost

Service  Service Employee

cost cost $234 $212 $ 702 $ 637 benefits

Interest  Interest Miscellaneous

cost cost 176 183 527 549 expense Interest cost
Total Total

SERP SERP
expense expense $410 $395 $1,229 $1,186

Note 20 19 — Fair Value

$ 216 $ $ 234

155 176

The fair value hierarchy requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs

« Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that Park has the ability to access ¢
* Level 2: Level 1 inputs for assets or liabilities that are not actively traded. Also consists of an observable market price for
* Level 3: Consists of unobservable inputs that are used to measure fair value when observable market inputs are not ava

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (exit price) in the principal or
observable markets to price identical assets or liabilities. When identical assets and liabilities are not traded in active markets, th:
methods to develop a fair value. The fair value of individually evaluated collateral dependent loans is typically based on the fair v
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Assets and Liabilities Measured at Fair Value on a Recurring_Basis:

The following table presents assets and liabilities measured at fair value on a recurring basis:

Fa
Fair Value
Measurements
at March 31,
2024 using: Fair Value |
Balance at
Level Level September

(In thousands) (In thousands) 1 Level 2 3 30, 2023 (In thousands)

Assets Assets Assets

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.

69/125

REFINITIV [<


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Liabilities

Liabilities

Fair Value
Measurements
at December
31, 2023 using:
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Investment securities:

Fair Value Met

(In thousands)

Assets

Investment securities:
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u.s. u.s.
Government Government

sponsored sponsored

entities’ entities’

asset-backed asset-backed

securities securities — 756,761 — 756,761

Collateralized  Collateralized

loan loan
obligations obligations — 516,539 — 516,539
Corporate Corporate
debt debt
securities securities — 9,472 7,000 16,472
Equity Equity
securities securities 1,420 — 439 1,859
Mortgage loans Mortgage loans
held for sale held for sale — 2,149 — 2,149
Mortgage Mortgage
IRLCs IRLCs — 46 — 46
Loan interest  Loan interest
rate swaps rate swaps — 1,508 — 1,508
Liabilities Liabilities
Liabilities
Liabilities
Fair value swap Fairvalueswap $ — $ — $243 $ 243

Loan interest  Loan interest
rate swaps rate swaps — 1,508 — 1,508

Table of Contents

The following methods and assumptions were used by the Company in determining the fair value of the financial assets and fina

Interest rate swaps:The fair values of interest rate swaps are based on valuation models using observable market data

Investment securities: Fair values for investment securities are based on quoted market prices, where available (Level

Table of Contents

For securities where quoted prices or market prices of similar securities are not available, fair values are calculated using discoul

Mortgage loans held for sale: Mortgage loans held for sale are carried at their fair value. Mortgage loans held for sale :

Mortgage interest rate lock commitments: Mortgage IRLCs are based on current secondary market pricing and are cl

Interest rate swaps:The fair values of interest rate swaps are based on valuation models using observable market data

Fair value swap: The fair value of the swap agreement entered into with the purchaser of the Visa Class B shares repre

Mortgage interest rate lock commitments: Mortgage IRLCs are based on current secondary market pricing and are classified
Mortgage loans held for sale: Mortgage loans held for sale are carried at their fair value. Mortgage loans held for sale :

The following tables present a reconciliation of the beginning and ending balances of the Level 3 inputs for the three-month and 1

(In thousands)
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Balance at July 1, 2023

Transfer into (out of) level 3, net

Total (losses) / gains
Included in other income / other expense
Included in other comprehensive income

Purchases, sales, issuances and settlements, other, net

Balance at September 30, 2023

Balance at July 1, 2022
Total losses
Included in other income / other expense

Purchases, sales, issuances and settlements, other, net

Balance at September 30, 2022

Table of Contents

(In thousands)

Balance at January 1, 2023

Transfers into (out of) level 3, net

Total (losses) / gains
Included in other income / other (expense)
Included in other comprehensive income

Purchases, sales, issuances and settlements, other, net

Balance at September 30, 2023

Balance at January 1, 2022
Total losses
Included in other income / other (expense)

Purchases, sales, issuances and settlements, other, net

Balance at September 30, 2022

(In thousands)

Balance at January 1, 2024
Transfer into (out of) level 3
Total gains
Included in other income
Included in other comprehensive income

Purchases, sales, issuances and settlements, other, net

Balance at March 31, 2024

Balance at January 1, 2023

Transfer into level 3

Total gains / (losses)
Included in other income

Included in other comprehensive income
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Purchases, sales, issuances and settlements, other, net

Balance at March 31, 2023

Assets and Liabilities Measured at Fair Value on a Nonrecurring_Basis:

The following methods and assumptions were used by the Company in determining the fair value of assets and liabilities measur

Individually evaluated collateral dependent loans: When a loan is individually evaluated, it is valued at the lower of cost or fai
losses. For collateral dependent loans, fair value is generally based on real estate appraisals. These appraisals may utilize a sin
independent appraisers to adjust for differences between the comparable sales and income data available. Such adjustments re:
from the time of the valuation, and management'’s expertise and knowledge of the client customer and the client’s customer’s bus
valuations for all collateral dependent loans are updated annually, either through independent valuations by a licensed appraiser

Table of value ("VOV") Contents

performed by an internal licensed appraiser, in accordance with Company policy. A VOV can only be used in select circumstance
prior valuation.

After the adoption of ASU 2022-02 on January 1, 2023, loans Loans individually evaluated for impairment include all internally clé
accruing TDRs.

OREO: Assets acquired through or in lieu of loan foreclosure are initially recorded at fair value less costs to sell when acquired. °
selling costs. Fair value is based on recent real estate appraisals and is updated at least annually. These appraisals may utilize ¢
by the independent appraisers to adjust for differences between the comparable sales and income data available. Such adjustme

Appraisals for both individually evaluated collateral dependent loans and OREO are performed by licensed appraisers. Appraisal
and lot development loan appraisals. These are discussed below:

Table of Contents

* Real estate appraisals typically incorporate measures such as recent sales prices for comparable properties. Appraisers
Management generally applies a 15% discount to real estate appraised values which management expects will cover all

« Income approach appraisals typically incorporate the annual net operating income of the business divided by an appropr
disposition costs (including selling costs).

« Lot development loan appraisals are typically performed using a discounted cash flow analysis. Appraisers determine an
discount to lot development appraised values, which is an additional discount above the net present value calculation inc

MSRs: MSRs are carried at the lower of cost or fair value. MSRs do not trade in active, open markets with readily observable pri
determines fair value based on the discounted value of the future cash flows estimated to be received. Significant inputs include

to current market expectations for similar products. Accordingly, MSRs are classified as Level 2.

The following tables present assets and liabilities measured at fair value on a nonrecurring basis. Individually evaluated collatera
2023 March 31, 2024 and December 31, 2022 December 31, 2023, there were no PCD loans

Table of Contents

carried at fair value. A new cost basis is established at the time a property is initially recorded in OREO. OREO properties are ca

At September 30, 2023 and December 31, 2022, there were no OREO properties held by Park that were carried at fair value due

(In thousands)

Individually evaluated collateral dependent loans recorded at fair value:
Commercial real estate

Residential real estate
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Total individually evaluated collateral dependent loans recorded at fair value

MSRs
OREQO recorded at fair value:

Commercial real estate

Total OREO recorded at fair value

Fair Value
Measurements
at December
31,2023

using: Fair v

(In thousands)

Individually evaluated collateral dependent loans recorded at fair

MSRs
MSRs

OREO recorded at fair
value:

OREO recorded at fair
value:

OREO recorded at fair
value:

Commercial real estate
Commercial real estate
Commercial real estate
Total OREO

recorded at
fair value
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following

able of Contents

March 31, 2024

December 31, 2023
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expense

$14.4 million March 31, 2024 $14.4 million
March 31, 2024 December 31, 2023
$0.1 million. $13.8 million was

2023 $25,000 $14,000, respectivel

otal OREO held by Park at March 31, 2024 December 31, 2023 $1.7 million $1.0 million, resp

initial OREO measurement. There was no net (expense) income related to OREO fair value adjustments

March 31, 2023.

Other real estate owned:

Commercial real estate

Other real estate owned:
Commercial real estate
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Assets Measured at Net Asset Value:

Park's portfolio of Partnership Investments is valued using the NAV practical expedient in accordance with ASC 820.

At September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2023, Park had Partnership Investments with ¢
million $17.9 million and $20.3 million $18.4 million, respectively, in unfunded commitments related to these Partnership Investme

the nine-month periods ended September 30, 2023 and 2022, recognized income of $683,000 and $2.6 million, $378,000, respes

The fair value of certain financial instruments at September 30, 2023 March 31, 2024 and at December 31, 2022 December 31, 2

September 30, 2023
March 31, 2024

Fair Value Measurements

Carrying Total fair
(In thousands)  (In thousands) value Level 1 Level 2 Level 3 value (In thousands)
Financial Financial
assets: assets:
Cash and Cash and
money market money market
instruments instruments $ 223,618 $223,618 $ — $ — $ 223,618
Cash and money market
instruments
Cash and money market
instruments
Investment Investment
securities () securities () 1,609,156 — 1,603,030 6,126 1,609,156
Other Other
investment investment
securities (2) securities (2) 2,794 2,328 — 466 2,794
Mortgage loans held for sale
Mortgage loans held for sale
Mortgage Mortgage
loans held for  loans held for
sale sale 2,866 — 2,866 — 2,866
Mortgage Mortgage
IRLCs IRLCs 30 — 30 — 30
Individually Individually
evaluated evaluated
loans carried loans carried
at fair value at fair value 2,930 — — 2,930 2,930
Other loans, Other loans,
net net 7,259,317 — — 7,086,524 7,086,524
Loans Loans
receivable, receivable,
net net $7,265,143 $ — $ 2,896 $7,089,454 $7,092,350
Financial Financial
liabilities: liabilities:
Financial liabilities:
Financial liabilities:
Time deposits ~ Time deposits $ 603,165 $ — $601,491 $ — $ 601,491
Brokered
deposits and
Bid Ohio CDs
Other Other 4,896 4,896 — — 4,896
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Short-term borrowings

Short-term borrowings

Derivative financial instruments -
assets:

Derivative financial instruments -
assets:

Loan interest rate swaps

Loan interest rate swaps

Derivative financial instruments -
liabilities:
Derivative financial instruments -
liabilities:

December 31, 2023

(In thousands)

Cash and money market
instruments

Cash and money market
instruments
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Mortgage loans held for sale

Mortgage loans held for sale

Financial liabilities:

Financial liabilities:

Brokered
deposits and
Bid Ohio CDs

Short-term borrowings

Short-term borrowings

Derivative financial instruments -
assets:

Derivative financial instruments -
assets:

Derivative financial instruments -
liabilities:
Derivative financial instruments -
liabilities:
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Fair value swap

Fair value swap

able presents

Three
Months
Ended
March 31,

Revenue by Operating Segment (in t

Personal trust and agency
accounts

Personal trust and agency
accounts
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Non-sufficient funds (NSF)
fees

Non-sufficient funds (NSF)
fees

Credit card

Credit card

OREO, net

Loss on the
sale of debt
securities, net

securities, net

@

“"Miscellaneous Income"
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ree months ended March 31, 2024
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Other service income: Other service income includes income from (1) the sale and servicing of loans sold to the secondary maj
to the secondary market is included within "Other service income", but is not within the scope of ASC 606. Services that fall withi

Table of Contents

Debit card fee income: Park earns interchange fees from debit cardholder transactions conducted primarily through the Visa pa
with the transaction processing services provided to the cardholder.

Gain or loss on sale of OREO, net: The Corporation records a gain or loss from the sale of OREO when control of the property
is committed to perform the buyer's obligation under the contract and whether collectability of the transaction price is probable. C
on the sale, the Corporation adjusts the transaction price and related gain (loss) on sale if a significant financing component is pr

OREO valuation markup: The Corporation records an OREO valuation markup immediately prior to the transfer of a loan to OR

Table of Contents

ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

This Management's discussion Discussion and analysis Analysis of Financial Condition and Results of Operations contains forwa
understanding of anticipated future financial performance. Forward-looking statements provide current expectations, estimates, ¢
and uncertainties. Although management believes that the expectations reflected in such forward-looking statements are reason

Risks and uncertainties that could cause actual results to differ materially include, without limitation:

« Park's ability to execute our business plan successfully and within the expected timeframe as well as our ability to manag

< current and future economic and financial market conditions, either nationally or in the states in which Park and our subs
persistent inflation, the impact of continued elevated interest rates, changes in the economy or global supply chain, supp
sanctions and export controls as well as the Israel-Hamas conflict), and any slowdown in global economic growth, any of
and the possible impairment of collectability of loans;

« factors that can impact the performance of our loan portfolio, including changes in real estate values and liquidity in our f

« the effect of monetary and other fiscal policies (including the impact of money supply, ongoing increasing market interest
U.S. financial markets, may adversely impact prepayment penalty income, mortgage banking income, income from fiduc
our consolidated balance sheet as well as reduce net interest margins;

« changes in the federal, state, or local tax laws may adversely affect the fair values of net deferred tax assets and obligati

« the impact of the changes in federal, state and local governmental policy, including the regulatory landscape, capital mar

« changes in laws or requirements imposed by Park's regulators impacting Park's capital actions, including dividend paym:

« changes in consumer spending, borrowing and saving habits, whether due to changes in retail distribution strategies, col

« changes in customers', suppliers', and other counterparties' performance and creditworthiness, and Park’s expectations |
continued elevated interest rates;

« Park may have more credit risk and higher credit losses to the extent there are loan concentrations by location or industr

« the volatility from quarter to quarter of mortgage banking income, whether due to interest rates, demand, the fair value ol

Table of Contents

« the adequacy of our internal controls and risk management program in the event of changes in the market, economic, og
associated with Park's business;

« competitive pressures among financial services organizations could increase significantly, including product and pricing f
retention pressures, and Park's ability to attract, develop and retain qualified banking professionals;

Table of Contents

* uncertainty regarding the nature, timing, cost and effect of changes in banking regulations or other regulatory or legislatiy
in laws and regulations concerning taxes, FDIC insurance premium levels, pensions, bankruptcy, consumer protection,
standards, fiduciary standards, securities and other aspects of the financial services industry;

« Park's ability to meet heightened supervisory requirements and expectations;

« the effect of changes in accounting policies and practices, as may be adopted by the Financial Accounting Standards Bo
operations;

« Park's assumptions and estimates used in applying critical accounting policies estimates and modeling which may prove
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« the possibility that future credit losses may be higher than currently expected due to changes in economic assumptions;

« Park's ability to anticipate and respond to technological changes and Park's reliance on, and the potential failure of, a nu
competitive demands;

« operational issues stemming from and/or capital spending necessitated by the potential need to adapt to industry change

« Park's ability to secure confidential information and deliver products and services through the use of computer systems &
in Park and/or result in Park incurring a financial loss;

« afailure in or breach of Park's operational or security systems or infrastructure, or those of our third-party vendors and ot

« the impact on Park's business and operating results of any costs associated with obtaining rights in intellectual property

« the existence or exacerbation of general geopolitical instability and uncertainty as well as the effect of trade policies (incl
crossings and changes in the relationship of the U.S. and its global trading partners);

« the impact on financial markets and the economy of any changes in the credit ratings of the U.S. Treasury obligations an
stability of certain sovereign governments, supranationals and financial institutions in Europe and Asia and the risk they |

« the effect of a fall in stock market prices on Park's asset and wealth management businesses;

« our litigation and regulatory compliance exposure, including the costs and effects of any adverse developments in legal f
resulting from litigation and regulatory investigations;

« continued availability of earnings and excess capital sufficient for the lawful and prudent declaration of dividends;

« the impact on Park's business, personnel, facilities or systems of losses related to acts of fraud, scams and schemes of 1

« the impact of widespread natural and other disasters, pandemics, (including the COVID-19 pandemic), dislocations, regis
Ukraine conflict and the Israel-Hamas conflict) on the economy and financial markets generally and on us or our counter

« the potential further deterioration of the U.S. economy due to financial, political, or other shocks;

« the effect of healthcare laws in the U.S. and potential changes for such laws which may increase our healthcare and othe

« the impact of larger or similar-sized financial institutions encountering problems such as the recent closures of Silicon Va
Park's business generation and retention, funding and liquidity, including potential increased regulatory requirements anc

« Park's continued ability to grow deposits or maintain adequate deposit levels in light of the recent bank failures; due to ct

« unexpected outflows of deposits which may require Park to sell investment securities assets at a loss; and

« and other risk factors relating toincluded in the financial services industry as detailed current and periodic reports filed by
year ended December 31, 2022, in "Item 1A. Risk Factors" of Part Il of Park's Quarterly Report on Form 10-Q for the que
Factors" of Part Il of this Quarterly Report on Form 10-Q. time.
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Forward-looking statements should be construed in the light of such risks. It is impossible to predict or identify all potential risk fa
forward-looking statements. Any forward looking statement in this Form 10-Q are based on current information as of the date of
statement to reflect the events or circumstances after the date on which the forward-looking statement was made, whether as ar

Non-U.S. GAAP Financial Measures

This Management's Discussion and Analysis of Financial Condition and Results of Operations (or "MD&A") contains non-U.S. G,
used, the comparable U.S. GAAP financial measures, as well as the reconciliation from the comparable U.S. GAAP financial me:

Items Impacting Comparability of Period Results

From time to time, revenue, expenses and/or taxes are impacted by items judged by management of Park to be outside of ordinz
Park at that time to be infrequent or short-term in nature. Most often, these items impacting comparability of period results are du
with significant corporate actions outside of the ordinary course of business.

Even though certain revenue and expense items are naturally subject to more volatility than others due to changes in market anc
the provision for (recovery of) credit losses (aside from those related to former Vision Bank loan relationships), (losses) gains (lo
comparability of period results.

Management believes the disclosure of items impacting comparability of period results provides a better understanding of Park's
determining how that performance differed from expectations, as well as how, if at all, to adjust estimates of future performance t

Items impacting comparability of the results of particular periods are not intended to be a complete list of items that may material

Non-U.S. GAAP Financial Measures
Park's management uses certain non-U.S. GAAP financial measures to evaluate Park's performance. Specifically, management
provision net income.

Management has included in the tables included within the "ltems Impacting Comparability" section of this MD&A information reli
share and pre-tax, pre-provision net income for the three months and the nine months ended and at September 30, 2023 March :
each period is divided by average tangible equity during the period. Average tangible equity equals average shareholders' equity
assets, a non-U.S. GAAP financial measure, net income for each period is divided by average tangible assets during the period.
the tangible equity to tangible assets ratio, a non-U.S. GAAP financial measure, tangible equity is divided by tangible assets. Tan
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assets, in each case at period end. For the purpose of calculating tangible book value per common share, a non-U.S. GAAP fina
U.S. GAAP financial measure, income taxes and the provision for (recovery of) credit losses are added back to net income, in ea

Management believes that the disclosure of the annualized return on average tangible equity, the annualized return on average t
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income presents additional information to the reader of the condensed consolidated financial statements, which, when read in co
operating performance from period to period, and facilitates comparisons with the performance of Park's peer financial holding ct
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included within the "ltems Impacting Comparability" section of this MD&A, Park has provided a reconciliation of average tangible
provision net income from net income solely for the purpose of complying with SEC Regulation G and not as an indication that th
pre-tax, pre-provision net income are substitutes for the annualized return on average equity, the annualized return on average a

FTE (fully taxable equivalent) Financial Measures

Interest income, yields, and ratios on a FTE basis are considered non-U.S. GAAP financial measures. Management believes net
revenue arising from both taxable and tax-exempt sources. The FTE basis assumes a federal corporate income tax rate of 21 pe
with SEC Regulation G and not as an indication that FTE interest income, yields and ratios are substitutes for interest income, yi:

Critical Accounting_Policies Estimates

Note 1 of the Notes to Consolidated Financial Statements included in Park's 2022 Form 10-K lists significant accounting policies
the financial services industry. The preparation of financial statements in conformity with U.S. GAAP requires management to me

Allowance for Credit Losses: Park believes the determination of the allowance for credit losses involves a higher degree of judgn
be sufficient to absorb estimated credit losses over the life of an asset or an off-balance sheet credit exposure. Management's de
characteristics, current conditions, and reasonable and supportable forecasts that affect the collectability of the remaining cash fl
expected LGD, loss given default, the amounts and timing of expected future cash flows on individually evaluated loans, and esti
from management estimates, additional provisions for credit losses may be required that would adversely impact earnings in futu

One of the most significant judgments impacting the ACL estimate is the economic forecast forecasts for Ohio unemployment, Ol
economic forecast scenarios are weighted to arrive at the quantitative reserve. Changes in the economic forecast or weighting ct

In As noted above, in calculating the ACL, management weighs several different scenarios, including a baseline (most likely) sce
hypothetical sensitivity analyses, management calculated a quantitative allowance using a 100% weighting applied to a baseline
result in a longer shutdown of the federal government than in the baseline; (2) the Russian invasion of Ukraine persists longer th:
longer than expected, and eroding consumer and business confidence; (4) the Federal Reserve Board Hamas-Israel conflict will
the FRB begins to continued lower rates; (3) Europe goes into a recession. Populism in Europe rises, raising uncertainties about
fall; (5) concerns about inflation, but starts to ease subsequently because of weakening economic conditions; (5) recent bank fail
2024 and (6) the economy falls into recession in lasts through the fourth quarter of 2023. 2024 resulting in real GDP declining by
adverse scenario also forecasts Ohio unemployment for the next twelve months to range from 6.2% 6.4% to 8.8% 9.0%. Excludir
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September 30, 2023 March 31, 2024 if only the adverse scenario was used. Excluding consideration of general reserve qualitati\
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Refer to the "Credit Metrics and (Recovery of) Provision for Credit Losses" section of this MD&A for additional discussion.

Goodwill: Management believes that the accounting for goodwill also involves a higher degree of judgment than most other signi
unidentifiable intangible assets in each business acquired. Park’s goodwill, as of September 30, 2023, relates to the value inhere
marketplace. The goodwill value is supported by revenue that is in part driven by the volume of business transacted. A decrease
goodwill that could, in turn, adversely impact earnings in future periods.

U.S. GAAP requires an annual evaluation of goodwill for impairment, or more frequently if events or changes in circumstances in
Based on the qualitative analysis performed as of April 1, 2023, the Company determined that goodwill for Park's reporting unit, |
PNB, deposit and loan totals for PNB and financial services industry comparable information.
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Pension Plan: The determination of pension plan Pension Plan obligations and related expenses requires the use of assumptions
components: (1) the value of benefits earned by employees for working during the year (service cost), (2) the increase in the liab
plan was amended to update the pension plan's benefit formula, vesting schedule and the hours of service basis. These change:

Significant assumptions used to measure our annual pension expense include:
« the interest rate used to determine the present value of liabilities (discount rate);
« certain employee-related factors, such as turnover, retirement age and mortality;
« the expected return on assets in our funded pension plan; Pension Plan; and

« the rate of salary increases where benefits are based on earnings.

Our assumptions reflect our historical experience and management'’s best judgment regarding future expectations. Due to the sic
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For the Three an
Summary Discussion of Results
Net income for the three months ended September 30, 2023 March 31, 2024 was $36.9 million $35.2 million, compared to $42.1
$40.1 million for the first quarter of 2023. Diluted earnings per common share were $2.28 $2.17 for the third first quarter of 2023, :

16,374,982 weighted average diluted common shares outstanding for the third quarter of 2022.

Net income for the nine months ended September 30, 2023 was $102.2 million, compared to $115.3 million 16,191,065 for the fir
average diluted common shares outstanding were 16,261,109 for the first nine months of 2023, compared to 16,355,790 16,324,

The following discussion provides additional information regarding Park.
Park National Corporation (Park),

The following table reflects Park's consolidated the net income for the third first quarters (the three months ended March 31) of e¢

(In thousands) Q32023 Q:

Net interest income $ 94,269 $
(Recovery of) provision for credit losses (1,580)
Other income 27,713
Other expense 77,808
Income before income taxes $ 45754 $

Income tax expense 8,837
Net income $ 36,917 $
Pre-tax, pre-provision net income (1) $ 44,174 $

(1) Pre-tax, pre-provision ("PTPP") net income is calculated as net income, (minus) plus income taxes, plus the (recovery of) provision for credit losses, in each ¢

(In thousands)

Net interest income
Provision for credit losses
Other income

Other expense

Income before income taxes

Income tax expense

Net income

Highlights from the three-month and nine-month periods ended September 30, 2023 and 2022 included:

« During the three months ended September 30, 2023, Park recorded Net interest income of $16,000 related to PPP loans
recorded interest income of $57,000 related to PPP loans, or 3.7%, increase compared to $3.0 million $92.2 million for th
* Park recognized a $5.6 million gain on the sale of OREO, net, during the three months and ended March 31, 2023. The i
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The $15.7 million increase in interest income was due to a $19.6 million increase in interest income on loans partially offset by a
relationships. There was no gain or loss on the saleresult of OREO, net, related to former Vision Bank relationships during a $38
« Park recognized a $12.0 million OREO valuation markup during March 31, 2023 to $7.48 billion for the three months and
sale of a property collateralizing a former Vision Bank relationship. There was no OREO valuation markup related to forn
« During March 31, 2024, compared to 5.24% for the three months and the nine months ended September 30, 2023, Park
2022 March 31, 2023.
* During the three months and the nine months ended September 30, 2022, Park paid $1.8 million in one-time bonuses ar
ended September 30, 2023. The $3.9
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« During million decrease in investment income was primarily the three months and the nine months ended September 30, 202
compared to $0 and $100,000 for the three months and the nine months ended September 30, 2023, respectively.

« During the three months and the nine months ended September 30, 2022, Park contributed $4.0 million to its charitable 1

* PNB loans outstanding at September 30, 2023 (i) increased 3.5% compared to September 30, 2022, (ii) increased 2.9%

« Park's loan portfolio had net loan charge-offs as a percentage of average loans of 0.06% investments, including money n

billion for the three months ended September 30, 2022 March 31, 2024. Park's loan portfolio had net loan charge-offs as

31 basis points to 4.06% for the nine months ended September 30, 2023, compared to net loan charge-offs as a percent

Net income for each of the three months ended September 30, 2023 and September 30, 2022 and March 31, 2024, compared to
These items are detailed in the "ltems Impacting Comparability” section within this MD&A.

Liquidity and Capital

Park continues to maintain strong capital and liquidity. Funds are available from a number of sources, including the capital marke
Funds Sold, unpledged investment securities and available FHLB borrowing capacity, totaled $2.17 billion at September 30, 202:

Park's debt securities portfolio is classified The $12.3 million increase in interest expense was due to a $11.6 million increase in i
$167.4 million (or 3.06%) and these debt securities are available increase in average on-balance sheet interest bearing deposits
basis points, from 1.15% for the three months ended March 31, 2023 to 1.94% for the three months ended March 31, 2024. The
deposits and asset-liability management strategies, among other reasons. AFS debt securities are reported at fair value, with uni
participate in a program to transfer deposits off-balance sheet in order to manage growth of the balance sheet.

The provision for credit losses excluded from earnings, but included of $2.2 million for the three months ended March 31, 2024 re
additional details regarding the level of the provision for credit losses recognized in other comprehensive income (loss), net of ap

The table below provides additional detail reflects Park’s total other income for the three months ended March 31, 2024 and 202:

(Dollars in thousands)

Other income:
Income from fiduciary activities
Service charges on deposit accounts
Other service income
Debit card fee income
Bank owned life insurance income
ATM fees
Gain (loss) on the sale of OREO, net
Loss on sale of debt securities, net
Loss on equity securities, net
Other components of net periodic benefit income

Miscellaneous

Total other income

Other income of $26.2 million for the three months ended March 31, 2024 represented an increase of $1.8 million, or 7.4%, com
under management. The $1.4 million increase in bank owned life insurance income was primarily related to death benefits receiv

(Dollars in thousands)

Net unrealized losses on debt securities $
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Net unrealized losses on debt securities as a percentage of period end total assets

Total shareholders' equity / Period end total assets

Tangible equity / Tangible assets @)

(1) Tangible equity equals total shareholders' equity less goodwill and other intangible assets, in each case at period end. Tangible assets equal total assets less
Park has demonstrated that it has the tools available net was due to remain under $10.0 billion in assets. Various tools such as n

three months ended March 31, 2024. No loss on sale of debt securities, net was recorded during the three months ended March
increase in other components of net periodic benefit income was largely due to have an increase in the expected return on plan &
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The table below reflects Park's total other expense for the three months ended March 31, 2024 and 2023.

(Dollars in thousands)

Other expense:
Salaries
Employee benefits
Occupancy expense
Furniture and equipment expense
Data processing fees
Professional fees and services
Marketing
Insurance
Communication
State tax expense
Amortization of intangible assets

Miscellaneous

Total other expense

Total other expense of $77.2 million for the three months ended March 31, 2024 represented an increase of $725,000, or 0.9%, ¢
decreases in share-based compensation expense, additional compensation expense and officer incentive compensation expens
expense was primarily due to decreases in depreciation expense and maintenance and repairs expense. The decrease in profes
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The table below provides certain balance sheet information and financial ratios for Park as of or for the three months ended Marc

(Dollars in thousands)

Loans

Allowance for credit losses
Net loans

Investment securities

Total assets

Total deposits

Average assets (1)
Efficiency ratio (2)

Return on average assets (3)

(1) Average assets for the three months ended March 31, 2024 and 2023 and for the year ended December 31, 2023.

(2) Efficiency ratio is calculated by dividing total other expense by the sum of fully taxable equivalent net interest income and other income. Fully taxable equivale
and 2023 and $3.7 million for the year ended December 31, 2023.

(3) Annualized for the three months ended March 31, 2024 and 2023.

Loans
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Loans outstanding at March 31, 2024 were $7.53 billion, compared to (i) $7.48 billion at December 31, 2023, an increase of $48.

(Dollars in thousands) March 31, 2024 Dece
Home equity $ 177,094 $
Installment 1,947,215
Real estate 1,359,193
Commercial 4,038,327
Other 3,176
Total loans $ 7,525,005 $

Park's allowance for credit losses was $85.1 million at March 31, 2024, compared to $83.7 million at December 31, 2023, an inct
credit losses recognized in each period presented.

Deposits
Total deposits at March 31, 2024 were $8.31 billion, compared to (i) $8.04 billion at December 31, 2023, an increase of $263.5 m

participated in a program to transfer deposits off-balance sheet in order to manage growth of the balance sheet, as deposits incrt
deposits which were off-balance sheet. Total deposits would have increased $264.6 million, or 3.3%, compared to December 31,
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and would have decreased $150.7 million, or 1.8%, had the $2.3 million, $1.2 million and $164.6 million in deposits remained on

(Dollars in thousands) March 31, 2024
Non-interest bearing deposits $ 2,587,152 $
Transaction accounts 2,270,677
Savings 2,604,012
Certificates of deposit 663,859
Brokered and bid cd deposits 180,332
Total deposits $ 8,306,032 $
Off balance sheet deposits 2,279
Total deposits including off balance sheet deposits $ 8,308,311 $

Park's deposits grew during the COVID COVID-19 pandemic and normalized have declined toward pre-pandemic levels throughc
balances are transferred off balance sheet while maintaining the customer relationship. Park is able to increase or decrease the
declined as deposit balances have returned to normalized declined toward pre-pandemic levels.

The table below breaks out the change in deposit balances, by deposit type, for Park.

(Dollars in (Dollars in September June 30, March 31, December December December December
thousands) thousands) 30, 2023 2023 2023 31, 2022 31, 2021 31,2020 31,2019 (Dollar

Retail Retail

deposits deposits $4,110,821 $4,136,401 $4,263,947 $4,388,394 $4,416,228 $4,025,852 $3,748,039
Commercial Commercial

deposits deposits 4,133,903 4,222,575 4,030,497 3,846,321 3,488,300 3,546,506 3,304,573
Brokered

and bid CD

deposits

Total Total
deposits deposits $8,244,724 $8,358,976 $8,294,444 $8,234,715 $7,904,528 $7,572,358 $7,052,612
Off balance Off balance

sheet sheet
deposits deposits 763 767 164,600 195,937 983,053 710,101 —
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Total Total
deposits deposits
including off including off

balance balance
sheet sheet
deposits deposits $8,245,487 $8,359,743 $8,459,044 $8,430,652 $8,887,581 $8,282,459 $7,052,612
$ $
change change
from from
prior prior
period period
end end $ (114,256) $ (99,301) $ 28,392 $ (456,929) $ 605122 $1,229,847
% %
change change
from from
prior prior
period period
end end (1.4)% (1.2)% 03% (5.1)% 73% 17.4%

% change from prior
period end

% change from prior

period end

During the three months ended September 30, 2023 March 31, 2024, total deposits including off balance sheet deposits increase
increase in off balance sheet deposits, partially offset by a $52.6 million decrease in total retail deposits. The majority of off balan
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The table below breaks out the change in deposit balance, by deposit type, for March 31, 2024 compared to March 31, 2023.

(Dollars in thousands)

Retail deposits
Commercial deposits

Brokered and bid CD deposits

Total deposits

Off balance sheet deposits

Total deposits including off balance sheet deposits

At March 31, 2024, total deposits including off balance sheet deposits decreased by $114.3 million $150.7 million, or 1.4% 1.8%,
commercial deposits. During the nine months ended September 30, 2023, total deposits including off balance sheet deposits dec
partially offset by a $287.6 million $180.3 million increase in brokered and bid CD deposits and a $67.4 million increase in total cc
sheet.

Included in the total commercial deposits and off balance sheet deposits shown in the previous table tables are public fund depos

(Dollars in thousands) September 30, 2023

Total public fund deposits $ 1,400,807 $

$ change from prior period end $ (172,877) $

% change from prior period end (11.00%

$ % %
change change $ change change
(Dollars in (Dollars in Sep ber D b I b from from from from
thousands) thousands) 30,2023 31,2022 30,2022 12/31/22 12/31/22 9/30/22 9/30/22 (Dollars in thousands)
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Total Total
public fund public fund
deposits  deposits  $1,400,807 $1,335,400 $1,743,210 $65407 4.9 % $(342,403) (19.6)%

$

change

from

prior

period

end

% change from prior

period end

% change from prior

period end

% change from prior

period end

As of September 30, 2023 March 31, 2024, Park had approximately $1.4 billion of uninsured deposits, which was 17.2% 16.8% o
Park’s investment securities portfolio.
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Financial Results by Segment

The table below reflects the net income (loss) by segment for the first, second, and third quarters of 2023, for the first nine montt
"All Other," which primarily consists of Park as the "Parent Company", Guardian Financial Services Company ("GFSC") and SE |

(In thousands) {
PNB $
All Other
Total Park $

Net income for each of the three months ended September 30, 2023 and September 30, 2022 and for each of the nine months e
Impacting Comparability" section within this MD&A.

The following discussion provides additional information regarding the PNB segment, followed by additional information regardin:

The Park National Bank (PNB)

The table below reflects PNB's net income for the first, second and third quarters of 2023, for the first nine months of each of 20z

(In thousands)

Net interest income $
(Recovery of) provision for credit losses
Other income

Other expense

Income before income taxes $

Income tax expense

Net income $

Net interest income of $283.2 million for the nine months ended September 30, 2023 represented a $28.4 million, or 11.1%, incre
increase in interest expense.

The $79.6 million increase in interest income was due to a $60.1 million increase in interest income on loans and a $19.5 million
for the nine months ended September 30, 2022 to $7.17 billion for the nine months ended September 30, 2023, as well as an inc
The $19.5 million increase in investment income was primarily the result of an increase in the yield on investments, including mo
The increase in the yield on investments was partially offset by a decrease in average investments, including money market inve

The $51.2 million increase in interest expense was due to a $49.0 million increase in interest expense on deposits, as well as a §
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million (or 4.70%) increase in average on-balance sheet interest bearing deposits from $5.29 billion for the nine months ended S
ended September 30, 2022 to 1.42% for the nine months ended September 30, 2023. The increase in on-balance sheet interest
30, 2023 and 2022, Park made the decision to continue its participation in a program to transfer deposits off-balance sheet in orc

The provision for credit losses of $1.9 million for the nine months ended September 30, 2023 represented a decline of $144,000,
regarding the level of the provision for (recovery of) credit losses recognized in each period presented above.

Other income of $77.2 million for the nine months ended September 30, 2023 represented a decrease of $12.2 million, or 13.6%
was primarily due to declines in fee income from mortgage loan originations and mortgage servicing rights, partially offset by incr
of loans and other assets and in other fee income; (jii) a $3.3 million decrease in other components of net periodic benefit incom¢
September 30, 2023; and (v) a $1.1 million decrease in service charges on deposits income, primarily related to a decrease in o\
owned life insurance income.

A summary of mortgage loan originations for the first, second and third quarters of 2023 and 2022 and the years ended Decemb:

(In thousands) Q32023 Q2 2023

Mortgage Loan Origination Volume

Sold $ 19,035 $ 15

Portfolio 78,847 65

Construction 27,826 20

Service released 1,678 1
Total mortgage loan originations $ 127,386 $ 103
Refinances as a % of Total Mortgage Loan Originations 15.2 % 1

Total mortgage loan originations decreased $174.1 million, or 37.4%, to $291.9 million for the nine months ended September 30,
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The table below reflects PNB's total other expense for the nine months ended September 30, 2023 and 2022.

(Dollars in thousands)

Other expense:
Salaries
Employee benefits
Occupancy expense
Furniture and equipment expense
Data processing fees
Professional fees and services
Marketing
Insurance
Communication
State tax expense
Amortization of intangible assets
Foundation contribution

Miscellaneous

Total other expense

Total other expense of $220.7 million for the nine months ended September 30, 2023 represented an increase of $11.2 million, o
based compensation expense, partially offset by decreases in additional compensation expense and officer incentive compensat
retirement benefit expense. The increase in furniture and equipment expense was primarily related to increases in depreciation €
processing expense. The increase in professional fees and services expense was primarily due to increases in consulting, other
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in miscellaneous expense was due to increased expense related to fraud and other non-loan related losses, other miscellaneous
allowance for unfunded lines of credit.
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The table below provides certain balance sheet information and financial ratios for PNB as of or for the nine months ended Septe

(Dollars in thousands)

Loans

Allowance for credit losses
Net loans

Investment securities

Total assets

Total deposits

Average assets (1)
Efficiency ratio (2)

Return on average assets (3)

(1) Average assets for the nine months ended September 30, 2023 and 2022 and for the year ended December 31, 2022.

(2) Efficiency ratio is calculated by dividing total other expense by the sum of fully taxable equivalent net interest income and other income. Fully taxable equivale
million for the year ended December 31 2022 and $2.6 million for the nine months ended September 30 2022.

(3) Annualized for the nine months ended September 30, 2023 and 2022.

Loans outstanding at September 30, 2023 were $7.35 billion, compared to (i) $7.14 billion at December 31, 2022, an increase of

(Dollars in thousands) September 30, 2023 De
Home equity $ 173,570 $
Installment 1,977,730
Real estate 1,295,769
Commercial 3,897,676
Other 4,835
Total loans $ 7,349,580 $

Loans outstanding at September 30, 2023 were $7.35 billion, compared to $7.21 billion at June 30, 2023, an increase of $141.7

The table below breaks out the change in loans outstanding, by loan type.

(Dollars in thousands)

Home equity
Installment
Real estate
Commercial

Other

Total loans

PNB's allowance for credit losses was $84.6 million at September 30, 2023, compared to (i) $85.4 million at December 31, 2022,
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Net charge-offs were $3.1 million, or 0.06% of total average loans, for the nine months ended September 30, 2023 and were $3.!
30, 2022. Refer to the “Credit Metrics and (Recovery of) Provision for Credit Losses” section for additional information regarding

Total deposits at September 30, 2023 were $8.54 billion, compared to (i) $8.53 billion at December 31, 2022, an increase of $2.1
2022, Park made the decision to continue participation in a program to transfer deposits off-balance sheet in order to manage gr
$763,000, $195.9 million, and $766.2 million, respectively, in deposits which were off-balance sheet. Total deposits would have d
would have decreased $835.3 million, or 8.9%, compared to September 30, 2022 had the $763,000 and $766.2 million in deposi
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The table below breaks out the change in deposit balances, by deposit type.

(Dollars in thousands) September 30, 2023 De
Non-interest bearing deposits $ 3,024,412 $
Transaction accounts 2,193,054
Savings 2,715,802
Certificates of deposit 603,165
Total deposits $ 8,536,433 $
Off-balance sheet deposits 763
Total deposits including off-balance sheet deposits $ 8,537,196 $

Total deposits at September 30, 2023 were $8.54 billion, compared to $8.66 billion at June 30, 2023, a decrease of $119.7 millio

(Dollars in thousands)

Non-interest bearing deposits
Transaction accounts
Savings

Certificates of deposit

Total deposits

Off-balance sheet deposits

Total deposits including off-balance sheet deposits

All Other

The table below reflects All Other net (loss) income for the first, second and third quarters of 2023, for the first nine months of
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each of 2023 and 2022 (the nine months ended September 30) and for the years ended December 31, 2022, and 2021.

(In thousands)

Net interest (expense) income $
Recovery of credit losses
Other (loss) income

Other expense

Net (loss) income before income tax (benefit) expense $

Income tax (benefit) expense

Net (loss) income $

The net interest (expense) income for All Other included, for all periods presented, interest income on subordinated debt investm
All Other also included interest expense on $175.0 million aggregate principal amount of 4.50% Fixed-to-Floating Rate Subordini

Net interest (expense) income reflected net interest expense of $5.2 million for the nine months ended September 30, 2023, cor
to payment collections at SEPH, a decrease of $197,000 in net interest income from GFSC and an increase in interest expense (

Refer to the “Credit Metrics and (Recovery of) Provision for Credit Losses” section for additional information regarding the All Ott

All Other had other loss of $(126,000) for the nine months ended September 30, 2023, compared to other income of $20.1 milliol
OREDO, net, a $1.2 million decrease in bank owned life insurance income as the result of death benefits received in 2022 which d

All Other had other expense of $9.5 million for the nine months ended September 30, 2023, compared to $10.8 million for the nir
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Park National Corporation
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The table below reflects Park's consolidated net income for the first, second and third quarters of 2023, for the first nine months ¢

(In thousands)

Net interest income
(Recovery of) provision for credit losses
Other income

Other expense

Income before income taxes

Income tax expense

Net income

Net Interest Income

Park’s principal source of earnings is net interest income, the difference between total interest income and total interest expense

Table of Contents

Comparison for the Third First Quarters of 2023 2024 and 2022 2023

Net interest income increased by $3.4 million, or 3.8% 3.7%, to $94.3 million $95.6 million for the third first quarter of 2023, 2024,

Three months ended
September 30, 2022

Three months ended
September 30, 2023
Three months ended
March 31, 2024

Tax Tax
(Dollars in  (Dollars in Average equivalent  Average equivalent
thousands) thousands) balance Interest vyield/cost balance Interest yield/cost (Dollars in thousands)
Loans@  Loans () $7,267,476 $103,529 5.65 % $7,039,040 $ 83,677 4.72 %Loans )
Taxable Taxable
investments investments 1,385,023 13,321 3.82 % 1,528,169 10,319 2.68 % Taxable investments
Tax-exempt Tax-exempt
investments investments
@ @ 421,028 3,671 3.46 % 424,643 3,700 3.46 % Tax-exempt investments (2)
Money Money
market market
instruments instruments 104,754 1,410 534 % 573,858 3,180 2.20 % Money market instruments
Interest Interest
earning earning
assets assets $9,178,281 $121,931 5.27 % $9,565,710 $100,876 4.18 % Interest earning assets
Interest Interest
bearing bearing
deposits  deposits $5,634,621 $ 23,126 1.63 % $5,679,989 $ 6,582 0.46 %
Interest bearing
deposits
Interest bearing
deposits
Short-term  Short-term
borrowings borrowings 164,237 1,136 274 % 196,816 306 0.62 9% Short-term borrowings
Long-term Long-term
debt debt 188,966 2,358 495 % 188,494 2,228 4.69 % Long-term debt
Interest Interest
bearing bearing
liabilities  liabilities $5,987,824 $ 26,620 1.76 % $6,065,299 $ 9,116 0.60 % Interest bearing liabilities
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Excess
interest
earning
assets

Excess
interest
earning
assets

$3,190,457 $3,500,411

Tax Tax
equivalent equivalent
net interest net interest
income income

$ 95,311 $ 91,760

Tax equivalent net
interest income

Tax equivalent net

interest income

Net interest spread

Net interest spread

Net interest Net interest

spread spread 351 % 358 %

Net interest Net interest

margin margin 412 % 3.81 % Net interest margin

(1) Loan interest income includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. The taxable equivalent adjustmen
(2) Interest income on tax-exempt investment securities includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. Th
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Average interest earning assets for the third first quarter of 2023 2024 decreased by $387.4 million $219.2 million, or 4.1% 2.4%,
earning assets increased by 109 77 basis points to 5.27%5.66% for the third first quarter of 2023, 2024, compared to 4.18% 4.89'

Interest income for the three months ended September 30, 2023 and 2022 included purchase accounting accretion of $145,000
received on certain SEPH nonaccrual loan relationships, some of which are participated with PNB. Interest income for the three |
accretion, SEPH-related income, and PPP income, the yield on loans was 5.64% and 4.64% for the three months ended Septem

Average interest bearing liabilities for the third first quarter of 2023 decreased 2024 increased by $77.5 million $135.9 million, or 1
116 79 basis points to 1.76% 2.08% for the third first quarter of 2023, 2024, compared to 0.60% 1.29% for the third first quarter of
2023 and 2022, Park had $763,000 and $766.2 million, respectively, in OWS insured cash sweep deposits which were off-balanc
factors. When on the balance sheet, these deposits are included in the average interest bearing liabilities and related interest ex}

Removing the impacts of the accretion of purchase accounting adjustments related to the acquisitions of NewDominion and Carc
3.75% for the three months ended September 30, 2023 and 2022, respectively. 2023.

Yield on Loans: Average loan balances increased $228.4 million $383.4 million, or 3.2%5.4%, to $7,267 million $7,483 million fc
points to 5.65% 5.99% for the third first quarter of 2023, 2024, compared to 4.72% 5.24% for the third first quarter of 2022. Averag
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The table below shows the average balance and tax equivalent yield by type of loan for the three months ended September 30, ¢

Three months ended
September 30, 2022

Three months ended
September 30, 2023
Three months
ended
March 31, 2024

Tax Tax
(Dollars in  (Dollars in Average equivalent Average equivalent
thousands) thousands) balance yield balance yield  (Dollars in thousands)
Home Home
equity loans equity loans $ 171,235 8.34 % $ 164,766 5.45 % Home equity loans
Installment Installment
loans loans 1,962,225 566 % 1,912,912 4.74 %]nstallment loans
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Real estate Real estate

loans loans 1,270,156 445 % 1,147,402 3.85 % Real estate loans
Commercial Commercial

loans ) loans ) 3,860,066 591 % 3,808,863 4.93 % Commercial loans (1)
Other Other 3,794 9.10 % 5,097 6.85 % Other

Total loans Total loans
before before
allowance allowance $7,267,476 5.65 % $7,039,040 4.72 % Total loans before allowance

(1) Commercial loan interest income includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. The taxable equivaler

Loan interest income for the three months ended September 30, 2023 and 2022 included the accretion of purchase accounting &
related to PPP loans. Excluding the impact of the purchase accounting accretion, SEPH-related income, and PPP income, (a) th:
was 5.90% and the yield on total loans before allowance was 5.64% for the three months ended September 30, 2023; and (b) tht

Table of Contents

yield on commercial loans was 4.80% and the yield on total loans and leases before allowance was 4.64% for the three months ¢

Cost of Deposits: Average interest bearing deposit balances decreased $45.4 millionincreased $167.4 million, or 0.8% 3.1%, tc
balances increased by 117 79 basis points to 1.63% 1.94% for the third first quarter of 2023, 2024, compared to 0.46% 1.15% for
of deposit.

Three months ended Three months ended
September 30, 2023 September 30, 2022
Three months

ended
March 31, 2024

(Dollars in ~ (Dollars in Average Costof Average Cost of
thousands) thousands) balance funds balance funds (Dollars in thousands)

Transaction Transaction

accounts accounts  $2,309,320 1.62 % $2,197,169 0.38 % Transaction accounts
Savings Savings

deposits and deposits

clubs and clubs 2,742,151 154 % 2,837,613 0.51 % Savings deposits and clubs

Time Time

deposits deposits 583,150 2.11 % 645,207 0.51 % Time deposits

Brokered/bid

CD deposits Brokered/bid CD deposits
Total

Total interest interest

bearing bearing

deposits deposits ~ $5,634,621 1.63 % $5,679,989 0.46 % Total interest bearing deposits

ComparisonyYield on Average Interest Earning Assets: The following table shows the tax equivalent yield on average interes
Net interest income increased by $25.6 million, or 10.1%, to $278.0 million for the first nine months of 2023, compared to $252.5

Average
(Dollars in thousands) balance
Loans ) $ 7,166,863
Taxable investments 1,418,433
Tax-exempt investments (2) 421,925
Money market instruments 181,793
Interest earning assets $ 9,189,014
Interest bearing deposits $ 5,540,680
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Short-term borrowings 175,537

Long-term debt 188,847
Interest bearing liabilities $ 5,905,064
Excess interest earning assets $ 3,283,950

Tax equivalent net interest income
Net interest spread

Net interest margin

2021 - year
2022 - year
2023 - year
2024 - first three months

(1) Loan interest income includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. The taxable equivalent adjustmen
(2) Interest income on tax-exempt investment securities includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. Th
Average interest earning assets for the first nine months of 2023 increased by $59.5 million, or 0.7%, to $9,189 million for the firs

months of 2023, compared to 3.98% for the first nine months of 2022.

Interest income for the nine months ended September 30, 2023 and 2022 included purchase accounting accretion of $509,000 a
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million, respectively, of interest income related to payments received on certain SEPH nonaccrual loan relationships, some of wh
loans. Excluding the impact of the purchase accounting accretion, SEPH-related income, and PPP income, the yield on loans we
30, 2023 and 2022, respectively.

Average interest bearing liabilities for the first nine months of 2023 decreased by $220.6 million, or 3.9%, to $5,905 million, comg
0.40% for the first nine months of 2022. During the nine months ended September 30, 2023 and 2022, Park continued to particip
sweep deposits which were off-balance sheet. Management from time to time has elected to move these funds both on and off tt

liabilities and related interest expense.

Removing the impacts of the accretion of purchase accounting adjustments related to the acquisitions of NewDominion and Carc
3.64% for the nine months ended September 30, 2023 and 2022, respectively.

Yield on Loans: Average loan balances increased $262.8 million, or 3.8%, to $7,167 million for the first nine months of 2023, co
4.54% for the first nine months of 2022. Average loans for the first nine months of 2023 and 2022 included $3.3 million and $32.%

The table below shows the average balance and tax equivalent yield by type of loan for the nine months ended September 30, 2!

(Dollars in thousands)

Home equity loans
Installment loans
Real estate loans
Commercial loans ()
Other

Total loans before allowance

(1) Commercial loan interest income includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. The taxable equivaler

Loan interest income for the nine months ended September 30, 2023 and 2022 included the accretion of purchase accounting ac
related to PPP loans. Excluding the impact of the purchase accounting accretion, SEPH-related income, and PPP income, (a) th
was 5.72% and the yield on total loans before allowance was 5.42% for the nine months ended September 30, 2023; and (b) the
the yield on total loans and leases before allowance was 4.41% for the nine months ended September 30, 2022.
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Cost of Deposits: Average interest bearing deposit balances increased $248.5 million, or 4.7%, to $5,541 million for the first nin
months of 2023, compared to 0.24% for the first nine months of 2022. The table below shows for the nine months ended Septem

(Dollars in thousands)

Transaction accounts
Savings deposits and clubs

Time deposits

Total interest bearing deposits

Yield on Average Interest Earning Assets: The following table shows the tax equivalent yield on average interest earning asse

2020 - year
2021 - year
2022 - year

2023 - first nine months

(1) Loan interest income includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. The taxable equivalent adjustmen
(2) Interest income on tax-exempt investment securities includes the effects of taxable equivalent adjustments using a 21% federal corporate income tax rate. Th
2022 December 31, 2023, 2021 2022 and 2020, 2021, respectively.

g

(3) Interest income for the nine months ended September 30, 2023 and for the years ended December 31, 2022, Z
some

Table of which are participated with PNB, as well as $509,000, $1.8 million, $3.3 million, and $4.4 million, respectively, of the accretion of purchase accounting adjustments related to th
related to PPP loans. Excluding all of these sources of income described in the preceding sentences of this footnote, the yield on loans was 5.42%, 4.55%, 4.27%, and 4.63% for the ni
December 31, 2022, 2021 and 2020, respectively. Contents

Cost of Average Interest Bearing Liabilities: The following table shows the cost of funds on average interest bearing liabilities

2020 - year
2021 - year
2022 - year

2023 - first nine months

(1) Interest expense for the years ended December 31, 2022, 2021 and 2020 included $7,000, $46,000, and $226,000, respectively, of the accretion of purchase
0.12%, and 0.41%, respectively, and the cost of total interest bearing liabilities was 0.54%, 0.28%, and 0.53%, respectively. There was no accretion of purchase

2021 - year
2022 - year
2023 - year
2024 - first three months
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Credit Metrics and (Recovery of) Provision for Credit Losses

The (recovery of) provision for credit losses is the amount subtracted from/added to the allowance for credit losses to ensure the
information about past events, including historical credit loss experience on financial assets with similar risk characteristics, curre
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The adoption of ASU 2022-02 on January 1, 2023 resulted in a $383,000 increase to the allowance for credit losses. A cumulativ
ASU and elimination of the concept of TDRs, total nonperforming loans decreased by $20.1 million effective January 1, 2023 anc

The table below provides additional information on the (recovery of) provision for credit losses for the three-month and nine-moni

Three Months Ended  Nine Months Ended

September 30, September 30,
Three Months Ended
March 31,
(Dollars in (Dollars in
thousands) thousands) 2023 2022 2023 2022  (Dollars in thousands)
Allowance

Allowance for for credit
credit losses: losses:

Beginning balance

Beginning balance

Beginning Beginning
balance balance $87,206 $81,448 $85,379 $83,197
Cumulative
Cumulative change in
change in accounting
accounting principle;
principle; adoption of
adoption of ASU 2022-
ASU 2022-02 02 — — 383 —
Charge-
Charge-offs offs 2,293 1,748 7,213 5,497
Recoveries Recoveries 1,269 1,071 4,958 4,685
Net charge-offs 1,024 677 2,255 812
(Recovery of) provision for
credit losses (1,580) 3,190 1,095 1,576
Net charge-
offs
(recoveries)

Provision for
credit losses

Ending
Ending balance balance $84,602 $83,961 $84,602 $83,961

Net charge-offs as a % of
average loans (annualized) 0.06 % 0.04 % 0.04 % 0.02 %

Net charge-offs (recoveries)
as a % of average loans
(annualized)

Net charge-offs (recoveries)
as a % of average loans
(annualized)

Net charge-offs (recoveries)
as a % of average loans
(annualized)
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The following table provides additional information related to the allowance for credit losses for Park including information relatec
2022 March 31, 2023.

(Dollars in thousands)
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Total allowance for credit losses
Allowance on accruing PCD loans

Specific reserves on individually evaluated loans

General reserves on collectively evaluated loans

Total loans
Accruing PCD loans

Individually evaluated loans ()

Collectively evaluated loans

Allowance for credit losses as a % of period end loans

General reserve as a % of collectively evaluated loans

(1) After the adoption of ASU 2022-02 on January 1, 2023, loans individually evaluated for impairment include all internally classified commercial nonaccrual loar

(Dollars in thousands)

Total allowance for credit losses
Allowance on accruing PCD loans

Reserves on individually evaluated loans

General reserves on collectively evaluated loans

Total loans
Accruing PCD loans

Individually evaluated loans

Collectively evaluated loans

Allowance for credit losses as a % of period end loans

General reserve as a % of collectively evaluated loans
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The total allowance for credit losses of $84.6 million $85.1 million at September 30, 2023 March 31, 2024 represented a $2.6 mill

general reserves, reflecting an improvement in economic forecasts, particularly in the adverse scenario, along with a reduction in

The allowance for credit losses of $84.6 million at September 30, 2023 represented a $777,000, or 0.9%, decrease compared to
specific reserves.

Generally, valuations for all nonperforming loans are updated at least annually, either through independent valuations by a licens
appraised value has not deteriorated through property inspection, consideration of market conditions, and performance of all valt
determine the net realizable value of the collateral, which is compared against the outstanding principal balance to determine if a
Nonperforming Assets:After the adoption of ASU 2022-02 on January 1, 2023, which eliminated the TDR classification, non-pe
interest payments but whose interest continues to accrue; and (3) OREO which results from taking possession of property that st

basis; (2) TDRs on accrual status; (3) loans which are contractually past due 90 days or more as to principal or interest payment:

The following table compares Park’s nonperforming assets at September 30, 2023 March 31, 2024, December 31, 2022 Decemb

(In thousands)

Nonaccrual loans
Accruing TDRs (for years 2022 and prior) (1)

Loans past due 90 days or more

Total nonperforming loans

OREO

Total nonperforming assets

Percentage of nonaccrual loans to total loans
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Percentage of nonperforming loans to total loans @)
Percentage of nonperforming assets to total loans )

Percentage of nonperforming assets to total assets (1)

(1) Effective January 1, 2023, Park adopted ASU 2022-02. Among other things, this ASU eliminated the concept of TDRs.
(In thousands)

Nonaccrual loans

Loans past due 90 days or more

Total nonperforming loans

OREO

Total nonperforming assets

Percentage of nonaccrual loans to total loans
Percentage of nonperforming loans to total loans
Percentage of nonperforming assets to total loans
Percentage of nonperforming assets to total assets

Included in the OREO totals above were $1.4 million of SEPH OREO at September 30, 2023, December 31, 2022, and Septemkt
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Park classifies loans as nonaccrual when a loan (1) is maintained on a cash basis because of deterioration in the financial condit
all other loans. As a result, loans may be classified as nonaccrual despite being current with their contractual terms. The followin

are classified as current if they are less than 30 days past due.

September 30, December 31, September 30,
2023 2022 2022
March 31,
2024
Percent Percent Percent
(In (In of Total of Total of Total
thousands) thousands) Balance Loans Balance Loans Balance Loans (Inthousands) Bala
Nonaccrual Nonaccrual
loans - loans -
current current $33,470 0.46 % $58,893 0.83 % 1$28,472 0.40 % Nonaccrual loans - current $ 50
Nonaccrual Nonaccrual
loans - past loans - past
due due 21,538 0.29 % 20,803 0.29 % 16,140 0.23 % Nonaccrual loans - past due 19
Total Total
nonaccrual nonaccrual
loans loans $55,008 0.75 % $79,696 1.12 % $44,612 0.63 % Total nonaccrual loans $ 70

Credit Quality Indicators: When determining the quarterly credit loss provision, Park reviews the grades of commercial loans. T
considered to be of acceptable credit risk. Commercial loans graded a 5 (special mention) are considered to be watch list credits
mention and, as a result, a higher PD is applied to these loans. Commercial loans that are graded a 7 (doubtful) are shown as nc
placed on nonaccrual status and included within the individually evaluated category. Any commercial loan graded an 8 (loss) is ¢

The following table highlights the credit trends within the commercial loan portfolio.

Commercial loans * (In thousands)

Pass-rated

Special mention

Substandard

Individually evaluated for impairment (1

Accruing PCD
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Total

(1) Prior to the adoption of ASU 2002-02 on January 1, 2023, accruing TDRs were also included in individually evaluated for impairment loans totals.

Commercial loans * (In thousands)

Pass-rated
Special mention
Substandard
Individually evaluated for impairment
Accruing PCD
Total

* Commercial loans include (1) Commercial, financial and agricultural loans, (2) Commercial real estate loans, (3) Commercial related loans in the construction re

Park's watch list includes all criticized and classified commercial loans defined by Park as loans rated special mention or worse.
December 31, 2022 December 31, 2023, and $79.4 million $89.6 million at September 30, 2022 March 31, 2023. The existing cor
borrower's ability to comply with payment terms.

The increase in watch list credits during the first nine months of 2023 was largely due to a $16.8 million hotel loan which was dov
including the upgrade to pass-rated of a $8.9 million hotel relationship. These two downgraded loans were both current in respec
0.22%0.29%, of total loans at September 30, 2023 March 31, 2024, compared to $18.9 million $23.5 million, or 0.26% 0.31% of ti

Individually Evaluated Loans: Loans that do not share risk characteristics are evaluated on an individual basis. Park has deter
scope. Specific reserves Reserves on individually evaluated commercial loans are typically based on management’s best estime
may be for an amount different from management’s estimate.

Individually evaluated commercial loans were $54.7 million at March 31, 2024, an increase of $9.5 million, compared to $45.2 mi
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amount different from management’s estimate. Prior to the elimination of TDRs with the adoption of ASU 2022-02 on January 1,

Individually evaluated commercial loans were $40.8 million at September 30, 2023, a decrease of $37.5 million, compared to $7¢
December 31, 2022 included $11.5 million of loans modified in a TDR which were on accrual status and performing in accordanc

At September 30, 2023 March 31, 2024, Park had taken partial charge-offs of $2.1 million $2.3 million related to the $40.8 million
commercial loans at December 31, 2022 December 31, 2023.

Loans Acquired with Deteriorated Credit Quality: In conjunction with the NewDominion acquisition, Park acquired loans with
(ASC 310-30) with a book value of $5.1 million were recorded at the initial fair value of $4.9 million. In conjunction with the Caroli
value of $578.6 million. Loans and leases acquired with deteriorated credit quality (ASC 310-30) with a book value of $19.9 millic

Upon Park's adoption of CECL on January 1, 2021, $52,000 of the credit discount on PCD loans was reclassified to the allowanc
2022 December 31, 2023, there was no allowance for credit losses on PCD loans. The carrying amount of accruing loans acquire
respectively. The carrying amount of nonaccrual loans acquired with deteriorated credit quality at March 31, 2024 and at Decemt

Allowance for Credit Losses: The allowance for credit losses is calculated on a quarterly basis. The methodology for calculatin

Quantitative Considerations
The ACL is primarily calculated utilizing a DCF model. Key inputs and assumptions used in this model are discussed below:

¢ Forecast model - For each portfolio segment, a LDA was performed in order to identify appropriate loss drivers and creal
real estate loan portfolio segments. Peer data was incorporated into the analysis for the commercial real estate loan, the
impact of the inclusion of periods impacted by COVID, as well as analysis of the ongoing applicability of the selected pee

« Probability of default — PD is the probability that an asset will be in default within a given time frame. Park has defined de
reasonable and supportable forecast period. When loan-level data is not available reflecting the forecasted economic col

* Loss given default — LGD is the percentage of the asset not expected to be collected due to default. Whenever possible,
Frye Jacobs.

« Prepayments and curtailments — Prepayments and curtailments are calculated based on Park’s own data utilizing a three

« Forecast and reversion — Park has established a one-year reasonable and supportable forecast period with a one-year s
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« Economic forecast - Park utilizes a third party to provide economic forecasts under various scenarios, which are weighte
> As of December 31, 2022, the "most likely" scenario forecasted Ohio unemployment between 4.14% and 4.36%
number of economic indicators. The continued high level of inflation, historically low consumer confidence, rising
economic environment. Considering these factors, management determined it was appropriate to maintain the e

> As of March 31, 2023, the "most likely" scenario forecasted Ohio unemployment between 4.15% and 4.51% duri
economic indicators. The continued high level of inflation, historically low consumer confidence, rising interest ra
Considering these factors, management determined it was appropriate to maintain the existing weighting, and w

> As of June 30, 2023, Additional Considerations: the "most likely" scenario forecasted Ohio unemployment betwe
unemployment as well as a number of economic indicators. The continued elevated levels of inflation, volatile le\
environment. Considering these factors, management determined it was appropriate to maintain the existing wei
°As of September 30, 2023, the "most likely" scenario forecasted Ohio unemployment between 4.07% and 4.66% du
number of economic indicators. The continued elevated levels of inflation, volatile levels of consumer confidence
cause uncertainty as to the overall economic environment. Considering these factors, management determined i

Qualitative Considerations
Park reviews various internal and external factors to consider the need for any qualitative adjustments to the quantitative model.
« The nature and volume of Park’s financial assets; the existence, growth, and effect of any concentrations of credit and th
considers:
o Trends (e.g., growth, reduction) in specific categories of the loan portfolio, as well as adjustments to the types of
> Level of and trend in loan delinquencies, troubled loans, commercial watch list loans and nonperforming loans.
o Level of and trend in new nonaccrual loans.
o Level of and trend in loan charge-offs and recoveries.
« Park's lending policies and procedures, including changes in lending strategies, underwriting standards and practices for
¢ The quality of Park’s credit review function.
« The experience, ability, and depth of Park’s lending, investment, collection, and other relevant management and staff.
* The effect of other external factors such as the regulatory, legal and technological environments; competition; geopolitice
* Actual and expected changes in international, national, regional, and local economic and business conditions and develc
* Where the U.S. economy is within a given credit cycle.
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* The extent that there is government assistance (stimulus).

At September 30, 2023 and at December 31, 2022, Park had $2.4 million and $4.2 million, respectively, of PPP loans which were
as the rest of Park’s loan portfolio. A 10 basis point reserve at each of September 30, 2023 and December 31, 2022 was calculal

Additional Considerations

As part of its quarterly allowance process, Park evaluates certain industries which are more likely to be under economic stress in
downtown and urban business districts are seeing the most stress. As of September 30, 2023 March 31, 2024, Park had $212.7

$210.1 million $222.6 million of which were accruing. This portfolio is not currently exhibiting signs of stress, but Park continues ti

Other Income

Other income decreased increased by $19.0 million $1.8 million to $27.7 million $26.2 million for the quarter ended September 3C
to $109.5 million for the first nine months of 2022.2023.

The decrease increase for the three months ended September 30, 2023 March 31, 2024 compared to the three months ended S¢
valuation markup, from fiduciary activities, bank owned life insurance income, and other components of net periodic pension ben:
on equity securities, net.

The decrease for the nine months ended September 30, 2023 compared to the nine months ended September 30, 2022 was prir
valuation markup, gainloss on equity securities, net, other components of net periodic pension benefit income, and miscellaneou

The following table provides a summary of the changes in the components of other income:

Three months ended Nine months ended
September 30, September 30,

Three months ended
March 31,

(In thousands) (In thousands) 2023 2022 Change 2023 2022 Change (In thousands)
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Income from Income from
fiduciary activities fiduciary activites $ 9,100 $ 8,216 $ 884 $26,531 $ 25,872 $ 659

Service charges Service charges

on deposit on deposit

accounts accounts 2,109 2,859 (750) 6,391 7,496 (1,105)
Other service Other service

income income 2,615 2,956 (341) 7,951 12,715 (4,764)
Debit card fee Debit card fee

income income 6,652 6,514 138 19,939 19,371 568
Bank owned life  Bank owned life

insurance income insurance income 1,448 1,185 263 3,965 4,734 (769)
ATM fees ATM fees 575 610 (35) 1,661 1,725 (64)
(Loss) gain on sale of OREO, net (6) 5,607 (5,613) 3) 5,611 (5,614)
OREO valuation markup — 12,009 (12,009) 15 12,039 (12,024)
Gain on equity securities, net 998 58 940 618 3,120 (2,502)
Gain (loss) on

sale of OREO,

net

Loss on the sale
of debt securities,
net

Loss on equity
securities, net

Other Other
components of  components of
net periodic net periodic
pension benefit  pension benefit
income income 1,893 3,027 (1,134) 5,679 9,081 (3,402)
Miscellaneous Miscellaneous 2,329 3,653 (1,324) 4,368 7,779 (3,411)
Total Total
other other
income income $27,713 $46,694 $(18,981) $77,115 $109,543 $(32,428)
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Income from fiduciary activities increased by $884,000, $1.4 million, or 10.8% 16.4%, to $9.1 million $10.0 million for the three mc
ended September 30, 2023 compared to $25.9 million for the same period in 2022.2023. The majority of fiduciary fees are calcu
2023 March 31, 2024 was $7,797 million $8,373 million compared to $7,062 million $7,463 million for the same period in 2022. Tt

Service charges on deposit accounts decreased by $750,000, or 26.2%, to $2.1 million for the three months ended September 3
million for the same period of 2022. The decreases for both the three-month and nine-month periods ended September 30, 2023

Other service income decreased by $341,000, or 11.5%, to $2.6 million for the three months ended September 30, 2023, compa
decrease in fee income related to mortgage loan originations to be sold in the secondary market of $287,000 and a decrease in (
fees of $121,000. Mortgage origination volume decreased by $26.8 million, or 17.4%, to $127.4 million for the three months ende

Other service income decreased by $4.8 million, or 37.5%, to $7.9 million for the nine months ended September 30, 2023, comp.
decrease in fee income related to mortgage loan originations to be sold in the secondary market of $2.9 million, a decrease in mi
sale of $359,000 and an increase in other consumer real estate fees of $297,000. Mortgage origination volume decreased by $1

Bank owned life insurance income increased by $263,000, or 22.2%, $1.4 million to $1.4 million $2.6 million for the three months
September 30, 2023, compared to $4.7 million for the same period of 2022.2023. The increase for the three-month period endec
September 30, 2023 compared to September 30, 2022 was due to a decrease in received death benefits.

(Loss) gain on sale of OREO, net decreased by $5.6 million to a net loss on sale of OREO of $6,000 for the three months ended
of $3,000 for the nine months ended September 30, 2023 compared to a net gain on the sale of OREO of $5.6 million for the sar
relationships. There was no gain on the sale of OREO, net, related to former Vision Bank relationships during the three months &
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There was no OREO valuation markup income recognized in the three months ended September 30, 2023 compared to $12.0 m
2023 compared to $12.0 million for the nine months ended September 30, 2022. The $12.0 million OREO valuation markup durir
was no OREO valuation markup related to former Vision Bank relationships during the three months and the nine months ended
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Gain During the three-month period ended March 31, 2024, Park sold certain AFS debt securities with a book value of $31.2 milli

Loss on equity securities, net, increased changed by $940,000, $282,000, to a net gain loss of $998,000 $687,000 for the three m
three months ended September 30, 2023 March 31, 2024 compared to the three months ended September 30, 2022 March 31, 2
2022 March 31, 2023 to a net gain of $74,000 $3,000 for the three months ended September 30, 2023 March 31, 2024, and a $8:
2023 to a $924,000 $690,000 net gain loss for the three months ended September 30, 2023.

Gain on equity securities, net, decreased by $2.5 million, to a net gain of $618,000 for the nine months ended September 30, 20:
September 30, 2022 was related to a $553,000 change in gain (loss) on other equity securities which went from a $488,000 net ¢
at NAV, which went from a $2.6 million net gain for the nine months ended September 30, 2022 to a $683,000 net gain for the nir

Other components of net periodic pension benefit income decreased $1.1 millionincreased $311,000, or 16.4%, to $1.9 million $.
the nine months ended September 30, 2023 compared to $9.1 million for the same period in 2022. 2023. The decreaseincrease

Miscellaneous income decreased $1.3 million, or 36.2%, to $2.3 million for the three months ended September 30, 2023 compar
decreases in gains on sales of loans and other assets and settlement income and fees earned on off-balance sheet deposit accc

Miscellaneous income decreased $3.4 million, or 43.8% to $4.4 million for the nine months ended September 30, 2023 compare!
in (i) brokerage income; (ii) operating lease income; (iii) wire transfer and ACH fees as a result of the reclassification of these fee

by a decrease in OREO devaluations and miscellaneous income received as a part of an investment fund liquidation.

Other Expense

Other expense decreased increased by $5.1 million $725,000 to $77.8 million $77.2 million for the three months ended Septembe
2023 compared to $220.3 million for the nine months ended September 30, 2022. 2023.
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The following table is a summary of the changes in the components of other expense:

Three months ended Nine months ended
September 30, September 30,

(In thousands) (In thousands) 2023 2022 Change 2023 2022 Change (In thousands)

Salaries Salaries $34,525 $37,889 $(3,364) $103,045 $ 99,462 $3,583
Employee Employee

benefits benefits 10,822 9,897 925 32,176 30,595 1,581
Occupancy Occupancy

expense expense 3,203 3,455 (252) 9,770 9,709 61
Furniture and  Furniture and

equipment equipment

expense expense 3,060 2,912 148 9,409 8,783 626
Data Data

processing fees processing fees 9,700 8,170 1,530 28,032 24,090 3,942

Professional Professional

fees and fees and

services services 7,572 8,359 (787) 22,158 20,992 1,166
Marketing Marketing 1,197 1,595 (398) 3,755 3,931 (176)
Insurance Insurance 2,158 1,237 921 5,932 3,887 2,045
Communication Communication 1,135 1,098 37 3,217 2,923 294
State tax State tax

expense expense 1,125 1,186 (61) 3,499 3,545 (46)
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Amortization of Amortization of

intangible intangible
assets assets 334 341 (@) 989 1,146 (157)
Foundation contribution — 4,000 (4,000) — 4,000 (4,000)

Miscellaneous Miscellaneous 2,977 2,764 213 8,214 7,261 953

Total Total
other other
expense expense $77,808 $82,903 $(5,095) $230,196 $220,324 $9,872

Salaries decreased increased by $3.4 million, $862,000, or 8.9% 2.5%, to $34.5 million $35.7 million for the three months ended ¢
2023 March 31, 2024 compared to the same period of 2022 was due to a decrease of $3.7 million in additional compensation exj
base salary expense of $2.6 million.

Salaries increased by $3.6 million, or 3.6%, to $103.0 million for the nine months ended September 30, 2023, compared to $99.£
million in base salary expense as full-time equivalent employees increased from 1,711 at September 30, 2022 to 1,794 at Septer
$559,000. expense. These increases were partially offset by a decrease in additional share-based compensation expense of $4.

Employee benefits increased $925,000, $744,000, or 9.3% 6.9%, to $10.8 million $11.6 million for the three months ended Septel
September 30, 2023 compared to $30.6 million for the same period. The $925,000 2023.The $744,000 increase for the three mo
increase in payroll tax expense of $262,000, partially offset by decreased $175,000, and an increase in pension plan expense of

Furniture and equipment expense decreased $663,000, or 20.4%, to $2.6 million for the nine three months ended September 30,
due to an increase in group insurance costs of $2.9 million, an increase in payroll tax expense of $815,000, and an increase in ct

Furniture and equipment expense increased $148,000, or 5.1%, to $3.1 million for the three months ended September 30, 2023
period in 2022. The increase for both the three-month and the nine-month periods ended September 30, 2023 compared to the s
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Data processing expense increased $1.5 million, or 18.7%, to $9.7 million for the three months ended September 30, 2023 comg
period in 2022. The increase for both the three-month maintenance and the nine-month periods ended September 30, 2023 com|

Professional fees and services expense decreased $787,000, or 9.4%, to $7.6 million for the three months ended September 30
million decrease in management consulting fees with the elevated 2022 amount due to direct expenses related to the collection ¢
offset by a $310,000 increase in legal fees and a $266,000 increase in down payment assistance costs.

Professional fees and services expense increased $1.2 million, or 5.6%, to $22.2 million for the nine months ended September 3
$252,000 increase in directors fees; (i) a $527,000 increase in ICS fees; (iii) a $633,000 increase in legal expenses; (iv) a $300,!
management consulting fees, a $374,000 decrease in recruiting expenses, and a $513,000 decrease in audit and supervisory ex

Insurance expense increased $921,000 or 74.5%, to $2.2 million for the three months ended September 30, 2023 compared to $
2022. The increase for both the three-month and the nine-month periods ended September 30, 2023 compared to the periods er

The Foundation contribution decrease for the three months and the nine months ended September 30, 2023, compared to the s¢
no contribution made by Park to its charitable foundation during the three months and the nine months ended September 30, 20:

The subcategory "miscellaneous" other expense includes expenses for supplies, travel and other miscellaneous expense. The s\
in 2022. The $213,000 increase in expense for the three months ended September 30, 2023 compared to the three months ende
$571,000 in the provision for unfunded credit losses.

The subcategory "miscellaneous" other expense increased $953,000, or 13.1%, to $8.2 million for the nine-month period ended :
months ended September 30, 2022 was primarily related to an increase in non-loan related losses of $268,000, the accrual of a |
deprecation and a decrease of $181,000 in the provision for unfunded credit losses.
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Professional fees and services expense decreased $404,000, or 5.6%, to $6.8 million for the three months ended March 31, 202
decrease in legal expenses and a $332,000 decrease in other fees, partially offset by (i) an increase of $132,000 in temporary wi
appraisal and title expenses.

Marketing expense increased $422,000, or 32.0%, to $1.7 million for the three months ended March 31, 2024 compared to $1.3
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(in thousands except per common share data)

Net interest income
less purchase accounting accretion related to NewDominion and Carolina Alliance acquisitions
less interest income on former Vision Bank relationships

Net interest income - adjusted

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 109/125

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited wi t the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <



https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Provision for credit losses

less recoveries on former Vision Bank relationships

Provision for credit losses - adjusted

Total other income

less loss on sale of debt securities, net

less write-downs on strategic initiatives

less Vision related gain on the sale of OREO, net

less other service income related to former Vision Bank relationships

Total other income - adjusted

Total other expense
less direct expenses related to collection of payments on former Vision Bank loan relationships

less core deposit intangible amortization related to NewDominion and Carolina Alliance acquisitions

Total other expense - adjusted

Tax effect of adjustments to net income identified above ()

Net income - reported

Net income - adjusted ()

Diluted EPS

Diluted EPS- adjusted ()

Annualized return on average assets (1))

Annualized return on average assets- adjusted ()@2)©)

Annualized return on average tangible assets (124

Annualized return on average tangible assets- adjusted w6

Annualized return on average shareholders' equity (1))

Annualized return on average shareholders' equity- adjusted )@

Annualized return on average tangible equity 123

Annualized return on average tangible equity- adjusted w36

Efficiency ratio (s)

Efficiency ratio- adjusted )6

Annualized net interest margin (s)

Annualized net interest margin- adjusted ()@
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(1) Reported measure uses net income.
(1) Reported measure uses net income.

(2) Averages are for the three months ended March 31, 2024 and
March 31, 2023, as appropriate.

(2) Averages are for the three months ended March 31, 2024 and
March 31, 2023, as appropriate.
(2) Averages are for the three months ended March 31, 2024 and
Marcl , 2023, as appropriate.

(3) Net income for each period divided by average tangible equity
during the period. Average tangible equity equals average
shareholders' equity during the applicable period less average
goodwill and other intangible assets during the applicable period.
(3) Net income for each period divided by average tangible equity
during the period. Average tangible equity equals average
shareholders' equity during the applicable period less average

goodwill and other intangible assets during the applicable period.

RECONCILIATION TO AVERAGE SHAREHOLDERS' EQUITY
OF AVERAGE TANGIBLE EQUITY:

RECONCILIATION TO AVERAGE SHAREHOLDERS' EQUITY
OF AVERAGE TANGIBLE EQUITY:

THREE MONTHS ENDED

March 31, 2024 March 31, 2024

(4) Net income for each period divided by average tangible assets
during the period. Average tangible assets equals average assets
less average goodwill and other intangible assets, in each case

during the applicable period.
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(4) Net income for each period divided by average tangible assets
during the period. Average tangible assets equals average assets
less average goodwill and other intangible assets, in each case

during the applicable period.
RECONCILIATION TO AVERAGE ASSETS OF AVERAGE TANG!

THREE MONTHS
ENDED

NINE MONTHS ENDED

30, 2023 30, 2022 30,2023 30, 2022

RECONCILIATION TO AVERAGE ASSETS OF AVERAGE
TANGIBLE ASSETS

RECONCILIATION TO AVERAGE ASSETS OF AVERAGE
TANGIBLE ASSETS

THREE MONTHS ENDED

March 31, 2024 March 31, 2024
AVERAGE AVERAGE
ASSETS ASSETS $9,965,114 $10,384,049 $9,980,256 $9,964,863

Less: Average Less: Average
goodwill and other goodwill and other
intangible assets intangible assets 164,801 166,136 165,127 166,521

AVERAGE AVERAGE
TANGIBLE TANGIBLE
ASSETS ASSETS $9,800,313 $10,217,913 $9,815,129 $9,798,342

(5) Efficiency ratio is calculated by dividing total other expense by tl
below assuming a 21% federal corporate income tax rate. Addition;
earning assets, in each case during the applicable period.

(5) Efficiency ratio is calculated by dividing total other expense by

the sum of FTE net interest income and other income. The

reconciliation of FTE net interest income to net interest income is

shown below assuming a 21% federal corporate income tax rate.

Additionally, net interest margin is calculated on a fully taxable

equivalent basis by dividing FTE net interest income by average

interest earning assets, in each case during the applicable period.

(5) Efficiency ratio is calculated by dividing total other expense by
the sum of FTE net interest income and other income. The
reconciliation of FTE net interest income to net interest income is
shown below assuming a 21% federal corporate income tax rate.
Additionally, net interest margin is calculated on a fully taxable
equivalent basis by dividing FTE net interest income by average

interest earning assets, in each case during the applicable period.
RECONCILIATION TO FTE NET INTEREST INCOME OF NET IN

THREE MONTHS
ENDED

NINE MONTHS ENDED

30,2023 30,2022 30,2023 30, 2022

RECONCILIATION TO FTE NET INTEREST INCOME OF NET
INTEREST INCOME

RECONCILIATION TO FTE NET INTEREST INCOME OF NET
INTEREST INCOME

THREE MONTHS ENDED

March 31, 2024 March 31, 2024

Interest income Interest income $ 120,889 $ 99,944 $ 346,464 $ 269,437

FTE adjustment  FTE adjustment 1,042 932 2,888 2,623
FTE interest FTE interest
income income $ 121931 $ 100,876 $ 349,352 $ 272,060
Interest expense  Interest expense 26,620 9,116 68,425 16,984
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FTE netinterest  FTE net interest

income income $ 95311 $§ 91,760 $ 280,927 $ 255,076

(6) Adjustments to net income for each period presented are detail¢
other expense, as well as the disclosure of the "Tax effect of adjust

(6) Adjustments to net income for each period presented are

detailed in the non-GAAP reconciliations of net interest income,

provision for credit losses, total other income, and total other

expense, as well as the disclosure of the "Tax effect of

adjustments to net income identified above."

(6) Adjustments to net income for each period presented are

detailed in the non-GAAP reconciliations of net interest income,

provision for credit losses, total other income, and total other

expense, as well as the disclosure of the "Tax effect of

adjustments to net income identified above."

(6) Adjustments to net income for each period presented are

detailed in the non-GAAP reconciliations of net interest income,

provision for credit losses, total other income, and total other

expense, as well as the disclosure of the "Tax effect of

adjustments to net income identified above."
(7) The tax effect of adjustments to net income was calculated asst
(7) The tax effect of adjustments to net income was calculated
assuming a 21% federal corporate income tax rate.
(7) The tax effect of adjustments to net income was calculated

assuming a 21% federal corporate income tax rate.

(8) Pre-tax, pre-provision ("PTPP") net income is calculated as net
income is a common industry metric utilized in capital analysis and
credit losses.

(8) Pre-tax, pre-provision ("PTPP") net income is calculated as

net income, plus income taxes, plus the provision for credit

losses, in each case during the applicable period. PTPP net

income is a common industry metric utilized in capital analysis

and review. PTPP is used to assess the operating performance of

Park while excluding the impact of the provision for credit losses.

(8) Pre-tax, pre-provision ("PTPP") net income is calculated as
net income, plus income taxes, plus the provision for credit
losses, in each case during the applicable period. PTPP net
income is a common industry metric utilized in capital analysis
and review. PTPP is used to assess the operating performance of

Park while excluding the impact of the provision for credit losses.

(8) Pre-tax, pre-provision ("PTPP") net income is calculated as
net income, plus income taxes, plus the provision for credit
losses, in each case during the applicable period. PTPP net
income is a common industry metric utilized in capital analysis
and review. PTPP is used to assess the operating performance of
Park while excluding the impact of the provision for credit losses.

RECONCILIATION TO NET INCOME OF PRE-TAX, PRE-PROVISION NET

THREE MONTHS
ENDED

NINE MONTHS ENDED

30,2023 30,2022 30,2023 30, 2022
RECONCILIATION TO NET INCOME OF PRE-TAX, PRE-

PROVISION NET INCOME

RECONCILIATION TO NET INCOME OF PRE-TAX, PRE-

PROVISION NET INCOME

THREE MONTHS ENDED
March 31, 2024 March 31, 2024
Net income Net income $ 36,917 $ 42,068 $ 102,234 $ 115,267
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Plus: Income taxes ~ Plus: Income taxes 8,837 9,361 21,629 24,829
Plus: (Recovery of) provision for credit

losses (1,580) 3,190 1,095 1,576
Plus: Provision for

credit losses

Pre-tax, pre-provision Pre-tax, pre-provision

net income net income $ 44174 $ 54,619 $ 124,958 $ 141,672
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Income Tax

Income tax expense was $8.8 million $7.2 million for the third first quarter of 2023 2024 and consisted of federal income tax expel
2022, 2023, which consisted of federal income tax expense of $9.0 million $6.4 million and state income tax expense benefit of $:
Income tax expense was $21.6 million for the nine months ended September 30, 2023 and consisted of federal income tax expe!
of federal income tax expense of $23.8 million and state income tax expense of $987,000. The effective income tax rate for the n

The difference between the statutory federal corporate income tax rate of 21% and Park's effective income tax rate reflects perm
insurance income, and dividends paid on the common shares held within Park's KSOP, offset by the impact of state income taxe:

At September
Changes in Financial Condition

Total assets increased by $145.9 million $44.6 million during the first nine three months of 2023 2024 to $10,001 million $9,881 m

« Cash and cash equivalents increased by $33.9 million $87.8 million, or 17.9% 40.2%, to $223.6 million $306.1 million at £
million and cash and due from banks decreased by $16.5 million $48.4 million.

¢ Loans increased by $207.9 million $48.8 million, or 2.9% 0.7%, to $7,350 million $7,525 million at September 30, 2023 M:

« Total investment securities decreased by $112.0 million $89.4 million, or 6.1% 6.3%, to $1,709 million $1,340 million at S¢

Total liabilities increased by $129.6 million $27.9 million, or 1.5% 0.3%, during the first nine three months of 2023 2024 to $8,915 |
following:

« Total deposits increased by $10.0 million $263.5 million, or 0.1% 3.3%, to $8,245 million $8,306 million at September 30,

order to manage the balance sheet. At September 30, 2023 and at December 31, 2022, Park had $763,000 and $195.9
«  Short-term borrowings increased decreased by $125.4 million $222.3 million, or 55.2% 67.7%, to $352.8 million $105.9 m
e Other liabilities decreased by $7.6 million $7.7 million, or 9.6% 10.4%, to $71.4 million $66.2 million at September 30, 20z

Total shareholders’ equity increased by $16.3 million $16.7 million, or 1.5%, to $1,086 million $1,162 million at September 30, 20:

¢ Retained earnings increased by $49.4 million $17.2 million during the period primarily as a result of net income of $102.2

* Treasury shares increased decreased by $19.0 million $3.4 million during the period as a result of the repurchase of an a
pay employee income taxes).

¢ The increases noted above were Common shares decreased by $3.7 million during the period as a result of the issuance
other comprehensive loss, net of taxes, from a negative $102.4 million at December 31, 2022, an increase due to a nega
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million at September 30, 2023 compared to unrealized net holding losses on debt securities AFS, net of taxes of $95.7 n

Increases or decreases in the investment securities portfolio, short-term borrowings and long-term debt are greatly dependent ug
growth rate, additional investment securities may be acquired. Likewise, both short-term borrowings and long-term debt are utiliz

Table of Contents

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 114/125
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

Cash provided by operating activities was $96.9 million $34.7 million and $89.6 million $24.4 million for the nine three months enc
ended September 30, 2023 March 31, 2024 and 2022. 2023.

Cash used inprovided by investing activities was $120.5 million $32.4 million and $403.2 million $78.7 million for the nine three m
investment securities use cash. Net investment securities transactions provided cash of $95.1 million $87.6 million for the nine thi
use or source of cash in investing activities is the net increase or decrease in the loan portfolio. Cash used by the net increase in
30, 2023 March 31, 2024 and 2022, 2023, respectively.

Cash provided by financing activities was $57.6 million $20.8 million and $301.8 million cash used in financing activities was $30.
Deposits (net of off-balance sheet deposits) increased and provided $10.0 million $263.5 million and $405.4 million $59.7 million
form of short-term borrowings, long-term debt and subordinated notes. For the nine three months ended September 30, 2023, ne
used $49.3 million $222.3 million and $55.3 million in cash. cash, respectively. For the nine three months ended September 30, 2!
shares during the nine three months ended September 30, 2022 March 31, 2024. Finally, cash declined by $52.0 million and $51.

Effective liquidity management ensures that the cash flow requirements of depositors and borrowers, as well as the operating ca
borrowings and the capability to securitize or package loans for sale. The most easily accessible forms of liquidity, Fed Funds Sc
was 73.49% 76.16% at September 30, 2023 March 31, 2024, compared to 72.47% 76.01% at December 31, 2022 December 31,
$189.7 million $218.3 million at December 31, 2022 December 31, 2023 and $207.4 million $261.9 million at September 30, 2022

Capital Resources

Total shareholders’ equity at September 30, 2023 March 31, 2024 was $1,085.6 million $1,162 million, or 10.9% 11.8% of total as
assets, at September 30, 2022 March 31, 2023.

Financial institution regulators have established guidelines for minimum capital ratios for banks, thrifts and bank holding compani
approved by the federal banking agencies. Under the Basel Ill regulatory capital framework, in order to avoid limitations on capit:
above the adequately capitalized risk-based capital ratios. The amounts shown below as the adequately capitalized ratio plus ca

financial holding company.
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Park and PNB met each of the well capitalized ratio guidelines applicable to them at September 30, 2023 March 31, 2024. The fc

At September 30, 2023
At March 31, 2024

Tierl Common Total
Risk- Equity  Risk-
Leverage Based Tierl Based

The Park The Park

National National

Bank Bank 8.96 % 10.92 % 10.92 % 12.34 % The Park National Bank
Park Park

National National

Corporation Corporation 10.56 % 12.92 % 12.73 % 16.16 % Park National Corporation
Adequately Adequately

capitalized capitalized

ratio ratio 400 % 6.00% 4.50 % 8.00 % Adequately capitalized ratio
Adequately Adequately

capitalized capitalized

ratio plus ratio plus

capital capital

conservation conservation

buffer buffer 4.00 % 8.50% 7.00 % 10.50 % Adequately capitalized ratio plus capital conservation buffer
Well Well

capitalized capitalized
ratio (PNB) ratio (PNB) 5.00 % 8.00% 6.50 % 10.00 % Well capitalized ratio (PNB)

Well Well
capitalized capitalized
ratio (Park) ratio (Park) N/A  6.00 % N/A 10.00 % Well capitalized ratio (Park)
At December 31, 2022
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At December 31, 2023

Tierl Common Total
Risk- Equity Risk-
Leverage Based Tierl Based

The Park The Park

National National

Bank Bank 8.34 % 10.69 % 10.69 % 12.15 % The Park National Bank
Park Park

National National

Corporation Corporation 9.90 % 12.76 % 12.57 % 16.07 % Park National Corporation

Adequately Adequately

capitalized capitalized

ratio ratio 400 % 6.00% 4.50 % 8.00 % Adequately capitalized ratio
Adequately Adequately

capitalized capitalized

ratio plus ratio plus

capital capital

conservation conservation

buffer buffer 400 % 850% 7.00 % 10.50 % Adequately capitalized ratio plus capital conservation buffer
Well Well

capitalized capitalized
ratio (PNB) ratio (PNB) 500 % 8.00% 6.50 % 10.00 % Well capitalized ratio (PNB)

Well Well
capitalized capitalized
ratio (Park) ratio (Park) N/A  6.00 % N/A 10.00 % Well capitalized ratio (Park)

Contractual Obligations and Commitments

In the ordinary course of operations, Park enters into certain contractual obligations. Such obligations include the funding of oper
commitments at December 31, 2022 December 31, 2023. There were no significant changes in contractual obligations and comn

Financial Instruments with Off-Balance Sheet Risk

PNB is a party to financial instruments with off-balance sheet risk in the normal course of business to meet the financing needs ¢
excess of the amount recognized in the consolidated financial statements.

The exposure to credit loss (for PNB) in the event of nonperformance by the other party to the financial instrument for loan comn
as it does for on-balance sheet instruments. Since many of the loan commitments may expire without being drawn upon, the tota

commitments to customers.

The total amounts of off-balance sheet financial instruments with credit risk were as follows:

September
(In (In 30, December
thousands) thousands) 2023 31, 2022 (In thousands)

Loan Loan
commitments commitments $1,537,815 $1,416,699

Standby Standby
letters of letters of
credit credit $ 31,241 $ 30,468
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ITEM 3 - QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Management reviews interest rate sensitivity on a quarterly basis by modeling the consolidated financial statements under variot
balance sheet composition changes, Park has experienced a moderation in earnings risk exposure to either rising or falling intere
tools to adjust exposure as needed. As a result, management expects further changes in interest rates to have a modest impact
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On page 78 69 (Table 38) 31) of Park’s 2022 2023 Form 10-K, management reported that Park’s twelve-month cumulative rate se
September 30, 2023 March 31, 2024, Park’s twelve-month cumulative rate sensitivity gap was a positive (assets exceeding liabili

Management supplements the interest rate sensitivity gap analysis with periodic simulations of balance sheet sensitivity under vz
200 basis points per year in evaluating the impact of changing interest rates on net interest income and net income over a twelve

On page 79 70 of Park’s 2022 2023 Form 10-K, management reported that at December 31, 2022 December 31, 2023, the earnir
the next year. At September 30, 2023 March 31, 2024, the earnings simulation model projected that net income would decrease |
believe that it has the tools necessary to mitigate gradual changes in interest rates (50 basis points per quarter for a total of 200 |

ITEM 4 - CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures
With the participation of the Chairman of the Board and Chief Executive Officer (the principal executive officer) and the Chief Fini

in Rule 13a-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act")) as of September 30, 2023 Marc
Park’s Chief Financial Officer, Secretary and Treasurer have concluded that:

< information required to be disclosed by Park in this Quarterly Report on Form 10-Q and the other reports that Park files ¢
to allow timely decisions regarding required disclosure;

« information required to be disclosed by Park in this Quarterly Report on Form 10-Q and the other reports that Park files ¢

« Park’s disclosure controls and procedures were effective as of September 30, 2023 March 31, 2024 (the end of the quart

Changes in Internal Control Over Financial Reporting

There were no changes in Park's internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) t
financial reporting.
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Item 1. Legal Proceedings

We are routinely engaged in various litigation and other legal matters. These include defending against claims matters that are
course of business and we have a number of unresolved lawsuits and open matters pending resolution. In addition, we are partie
ordinary course of business. While the ultimate liability with respect to these matters and claims cannot be determined at this tim
on our business, consolidated financial position, or results of operations. Reserves are established for these various litigation anc

Item 1A. Risk Factors

There are certain risks and uncertainties in our business that could cause Park's actual results to differ materially from
one additional risk factor and updated an existing risk factor, which continue to apply to the third quarter of 2023. All of these risk
There have been no material changes to the risk factors set forth in Park's 2023 Form 10-K. Any of the risks described in Park's
which forward-looking statements are made. These are not the only risks we face. Additional risks and uncertainties not currently

The impact of larger or similar-sized financial institutions encountering problems may adversely affect Park's business, e

Park is exposed to the risk that when a peer financial institution experiences financial difficulties, there could be an advel
First Republic Bank in California, and Heartland Tri-State Bank in Kansas, during the first, second, and third quarters of 2023 hay
failures are indicators of broader issues with the banking system, the failures may reduce customer confidence, affect sources of
including Park. Park will continue to monitor the ongoing events concerning these four banks as well as any future potential bank
financial services industry.

We may become subject to additional requirements and restrictions imposed by the U.S. Department of Justice (the "DC

On February 28, 2023, Park National Bank reached an agreement with the DOJ to increase the efforts of Park National
District of Ohio, Western Division (the “DOJ Consent Order”) and approved on March 2, 2023 by that Court, serves to voluntarily
Equal Credit Opportunity Act.

In accordance with the terms of the DOJ Consent Order, Park National Bank will invest a minimum of $7.75 million over
consumers applying for loans in majority-minority census tracts ("MCTS") in Fairfield, Franklin, Hocking, Licking, Morrow and Pel
programs that provide services to residents of MCTS in the Columbus Lending Area related to credit, financial education, homeo
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outreach, consumer financial education and credit counseling in the Columbus Lending Area. Park National Bank will also establ
focused on serving these communities. In addition, Park National Bank will continue to maintain, throughout the term of the DOJ
Lending Area.

Park is committed to investing at least $9.0 million over five years and will record the related expenses incurred in the pe

Although Park and Park National Bank are committed to full compliance with the DOJ Consent Order, achieving such col
Consent Order may affect Park’s financial performance and may require us to reallocate resources away from existing businesse
other enforcement actions relating to the alleged violations resolved by the DOJ Consent Order.

Item 2. Unregistered Sales of Equity Securities, Use of Proceeds, and Issuer Purchases of Equity Securities
(a) Not applicable
(b) Not applicable
(c) The following table provides information concerning purchases of Park’s common shares ("Common Shares") made by ¢
the maximum number of Common Shares that may be purchased under Park’s previously announced stock repurchase
Non-Employee Directors LTIP") LTIP and Park's previously announced 2017 and 2019 stock repurchase authorizations:

Period
July 1 through July 31, 2023 a
August 1 through August 31, 2023
September 1 through September 30, 2023
Total |
Period

January 1 through January 31, 2024

February 1 through February 29, 2024

March 1 through March 31, 2024
Total

@

-

The number shown represents, as of the end of each period, the maximum number of Common Shares that may yet be
effective on April 24, 2017; Park's publicly announced stock repurchase authorization covering 500,000 Common Shares
approval from the Federal Reserve was obtained in the form of correspondence from the Federal Reserve Bank of Cleve

At the 2017 Annual Meeting of Shareholders held on April 24, 2017, Park's shareholders approved the 2017 Employees LTIP .
either Common Shares currently held or Common Shares subsequently acquired by Park as treasury shares. No newly-issued C
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purchase, from time to time, of up to 750,000 Park Common Shares and 150,000 Park Common Shares, respectively, to be held

Table No awards shall be granted under the 2017 Employees LTIP and the 2017 Non-Employee Directors LTIP after the tenth anniversary of Contents
these plans.

On January 23, 2017, Park announced that on that same day, the Park Board of Directors authorized Park to purchase, from t
repurchase, from time to time following receipt of any required approval from the Federal Reserve, up to 500,000 Park Common
repurchase as of January 28, 2019. The required approval was received by Park in the form of correspondence from the Federal

Purchases may be made through NYSE American, in the over-the-counter market or in privately negotiated transactions, in ec
regulations promulgated by the Federal Reserve Board and all other applicable laws and regulations, each as in effect at the tim:
appropriate, subject to market conditions, regulatory requirements, any contractual obligations of Park and Park's subsidiaries ar
are distinct from the stock repurchase authorizations to fund the 2017 Employees LTIP and the 2017 Non-Employee Directors LT

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 118/125
©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V I

consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies.


https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

March 31, 2024

REFINITIV CORPORATE DISCLOSURES | www.refinitiv.com | Contact Us 119/125

©2024 Refinitiv. All rights reserved. Republication or redistribution of Refinitiv content, including by framing or similar means, is prohibited without the prior written R E F I N I T I V
consent of Refinitiv. 'Refinitiv' and the Refinitiv logo are registered trademarks of Refinitiv and its affiliated companies. <



https://www.refinitiv.com/
https://www.refinitiv.com/en/contact-us

3.1(a)

3.1(b)

3.1(c)

3.1(d)

3.1(e)
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Atrticles of Incorporation of Park National Corporation as filed with the
Form 8-B")) P

Certificate of Amendment to the Articles of Incorporation of Park Natio
the fiscal year ended December 31, 1993 (File No. 0-18772)) P

Certificate of Amendment to the Articles of Incorporation of Park Natio

Certificate of Amendment by Shareholders to the Articles of Incorpora
Report on Form 10-Q for the quarterly period ended June 30, 1997 (Ei

Certificate of Amendment by Shareholders as filed with the Ohio Secr
Park National Corporation’s Articles of Incorporation to authorize Park

Certificate of Amendment by Directors to Articles as filed with the Ohic
Corporation's Articles of Incorporation to establish the express terms ¢
Corporation’s Current Report on Form 8-K dated and filed December :

Certificate of Amendment by Shareholders as filed with the Ohio Secr
Incorporation in order to provide that shareholders do not have preem

Certificate of Amendment as filed with the Ohio Secretary of State on
Article NINTH to eliminate cumulative voting_rights in the election of di
2022 Form 8-K")).

Articles of Incorporation of Park National Corporation [This document
of State.] (Incorporated herein by reference to Exhibit 3.1(i)_to Park Ne

Regulations of Park National Corporation (Incorporated herein by refe

Certified Resolution regarding_Adoption of Amendment to Subsection

Certificate Regarding_Adoption of Amendments to Sections 1.04 and !
Form 8-K dated and filed April 18, 2006 (File No. 1-13006))

Certificate Regarding_Adoption by the Shareholders of Park National ¢

Certificate Regarding_Adoption by the Shareholders of Park National ¢
Corporation's shareholders to have cumulative voting_apply_in the elec

Certificate Regarding_Adoption by the Shareholders of Park National ¢

13006))
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I, David L. Trautman, certify that:

1. | have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2023 March 31, 2024,
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material f
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and pro
registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be de
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to

accordance with generally accepted accounting principles;

=

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report ot

(c

(

-

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during

=

registrant's internal control over financial reporting; and
5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial r¢

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in

November 1, 2023 May 2, 2024

1, Brady T. Burt, certify that:

1. | have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2023 March 31, 2024,
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material f
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and pror

registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be de
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to

=

accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report ot

-

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during

=

registrant's internal control over financial reporting; and
5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial r¢
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